THE MANCHESTER SHIP CANAL COMPANY

REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH 1995

£28] _ wA1ZFNFJAN
GHPARTES HOUSE 1171079




. '

THE MANCHESTER SHIP CANAL COMPANY

DIRECTORS, PROFESSIONAL ADVISERS AND PRINCIPAL OFFICE

Directors:

Secretary:

Principal Office:

Registerad Number:;

Auditors:

Bankers:

Progerty Valuers:

Registrars and
Transfer Office:

Solicitors:

Roben & ough (Chairman)
John Whittaker

Peter A, Scolt

Paul P, Wainscott

James B. Chilton

Clir. Graham E. Stringer
Martin G. Hill

Paul P, Walnscoit

Quay West
Tralford Wharf Road
Manchester M17 1PL

2c197

P. J. Loftus ACA and A. J. Farnworth ACA

The Royal Bank of Scotiand plc

Duniop Heywood & Co. Limited
Knight Frank & Rutley

Barclays Bank PLC
Registration and New lssues
Bourne House

34 Beckenham Road
Beckenham

Kent

BR34TU

Grundy Kershaw, Manchester




THE MANCHESTER SHIP CANAL COMPANY

REPORT OF THE DIRECTORS
for the year ended 31st March 1995

The diraciors submil their report together with the audited financlal statements of the group for the year ended 31st March
1998,

Principal ».ctivities

The principal activities of the group are property invesiment, property development and trading and the operation of a major
ragional port, In addition, the group undertakes the management of its land and property interests,

Review of Business, Developments and Prospects

The tevel of post business activity has remalned satisfactory during the year and the directors anticipate that the present level
of activity within the port business wil] be maintained for the foreseeable future,

As part of a reorganisation within the Peel Holdings p.l.c. group of companles, various investment properties have been
transferred from subsidiary undertakings to other companies within the Peel Holdings p.l.c. group of companies. In addition
the share capital of Ship Canal Enterprises Limited, a subsidiary of Ship Canal Land Limited, was transferred to Peel
Holdings p.l.c. during the year.

Results and Dividends

The group's results and financlal position are set outin the profit and loss account on page 7, the balance sheets on page
8 and the notes relating thereto.

An ardinary dividend of 180p per share was paid on 24th March 1895,
A preference dividend of 3.5p per share was proposed on 31st March 1995,

Fixed Assels

Information on movements in investment properties, cther fixed assets and investments is given in notes 10 to 12. As detailed
in note 11, other fixed assets have been professionally revalued upwards by £3,712,000. The carrying value of other fixed
assets is not significantly different from thelr market value at 31st March 1995,

Post Balance Sheet Evants

Detalls of significant post balance sheet events are shown in note 27,
Directors

The directors who held office during the year were:

R.E. Hough

J. Whittaker

P.A. Scott

P.P. Wainscott
J.B. Chilton

Cilr G.E, Stringer
M.G. Hilt

The Manchester Ship Canal Company is primarily governed by its Acts and Qrders 1885 to 1992, Thess stalutes do not
differentiate between executive and non-executive directors,

Under the Companles Acts Councillor G. E. Stringer and Mr M. G Hill would be regarded as being non-executive directors,
Councillor Stringer, aged 45, Is the leader of the Manchester City Council. Mr Hill, aged §1, s a management consultant
and was managing director of the Company from 1987 {o 1991,
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THE MANCHESTER SHIP CANAL COMPANY

REPORT OF THE DIREGTORS (cortinued)

for the year ended 31st March 1995

Diractors’ Interests in Shares and Financial Instrumants

The Interests of the directars and thair famllies In the preference shares of the company are as listed below. All of the
shareholdings at 31st March 1995 are as nominee for Peel Holdings p.l.c.

31st March 1995 31st March 1994

Number Number

R.E. Hough # 501 501

J. Whittaker # 500 500

P.A. Scott # 501 501

P.P. Walnscott # 501 501

J.B. Chilton 501 501

Clir. G.E. Stringer - -

M.G. Hill # 501 501
# The above directors are also directors of tha Intermediate holding company, Peel Holdings p.l.c., in whose accounts

thelr beneficial interests in the shares and financlal instruments of that company, companies within the Pesl Holdings
p.L.c. group and the uitimate holding company, Tckenhouse Holdings Limited, are disclosed.The other directors had
no interests in the share capital or financial instruments of any group company.
No director had an Interest in the ordinary share capital of the company save for R.E. Hough and Clir. G.E. Stringer who have
a non-beneficial interest in 211,598 ordinary shares held as trustees for the company pursuant to Section 13 of the
Manchester Ship Canal Act 1920 and held by virtue of a deed of transfer dated 19th January 1988.
No contract of significance subsisted during or at the end of the year in which any director had a material interest.
Directors’ Liability Insurance
The company provides lability insurance for its directors and officers,
Directors’ Respounsibilities
Company law requires the directors to prepare financial statements for each financial year which give a true and fair view

of the state of affairs of the company and the group and of the profit or loss of the group for that period. 1n preparing those
financial statements, the diractars are required to:

* select sultable accounting policies and then apply them consistently;
. make judgements and eslimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departures disclosed

and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless itis inappropriate to presume that the company
will continue in business,

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time,
the financial position of the company and to enable them to ensure that the financial statements comply with the Companies
Act 1985, They are also responsible for safeguarding the assets of the company and hence for taking reasonable stegs
for the prevention ard detection of fraud and other irragulaiitiss,




THE (AANCHESTER SHIP CANAL COMPANY

REPORY OF THE DIRECTORS (continued)
for the year ended 31st March 1935

Corporata Govarnance

Detaiis an the recommendations of the Cadbury Code of Best Practice on Corporate Governance Insofar as they affect and
aro dealt with by the Pee! Holdings p.l.c. group are contained within the Annua! Report of Peel Holdings p.l.c, the
intermediate holding company, and a copy of that company's statement on Corporate Governance is reproduced below:

Statement of Compliance

The company has complied throughout the financial year with the Code of Best Practice published by the
Cadbury Commitiee on the Financial Aspecis of Corporate Governance except as mentioned below.

The board comprises four execulive and three non-executive directors and is responsible to the shareholders’
of the company for the strategy and future development of the group and the efficient management of its
resources. The hoard approves the annual budgst, the long term plans and major investment and finance
meatters. Board meatings are held on a quarterly basis. There is also a defined schedule of matters reserved
for decision by the board.

The board has’in place the following Commiittees:

. An Audit Committee - which compiises all the directors under the chalrmeanship of Mr J. N, Duncan,
a non-executive director. The Audit Committee receives reports from and consuits with the external
auditors. its Chairman also has direct access to the external auditors.

. A Remuneration Committee - which comprises all the directors under the chairmanship of Mt R, J.
Herkes, a non-executive director, and whose conctitution provides that an executive director does
not participate in the finalisation of his own remuneration,

There is no Nomination Commiittee as the process for the appointment of directors is a matter involving the
entire hoard,

The Code recommends in respect of these Commiittees that the Audit Committee should be comprised
wholly of non-executive directors and that the Remuneration Committee should comprise wholly or mainly
of non-executive directors. The board having considered this aspect of the Code In detail concluded thatan
Integrated and cohesive approach where all directors were members of the relevant Committees was
appropriate for the company.

The three non-exacutive directors do not hold a service contract with the company. Under the Articles of
Assoclation of the company, these non-executive directors retire by rotation with the effect that each of them
will offer himself for re-election at the Annual General Meeting of the company at no more than three yeaily
intervals,

The board beliaves that the company canducts its affairs with integrity and, with the exceplion of the above
matters, complies with the recommendations of the Cadbury Code of Best Praclice on Corporate
Governance, cutrently in force, .

The Directors do not consider that any further requirements are needed in respect of this company as it Is a wholly owned
subshilary undertaking of Peel Holdings p.l.c. and as noted above, the majority of its diteclors are also directors and
mombers of the Committees constituted by Feel Holdings p.l.c.

Going Concern

After making enquirles and examining major areas which could give rise to significant financial exposure, the diroctors are
salisfied that no material or significant exposures exist and that the company has adequate resources to continue ils

operations for the foreseeable future, For this reason they continue to adopt the going concern basis in preparing the
financial statoments.




THE IMANCHESTER SHIP CANAL COMPANY

REPORT OF THE DIRECTORS {continued)
for the year ended 31st March 1995

Employee Involvament and Health and Safety at Work

Meetings Involving elected representatives frorn deparimental sections and management continue to be held. These
meetings constitute a two-way flow of information at which company policy is disseminated and the suggestions of
ernployees for policy changes are received,

The policy of the company Is te ensure, in so far as itIs able to do so, the health, safety and welfare of everyene engaged
in or affactad by its activities.

Employment of Disabled Parsons

it Is the policy of the company to give full and fair consideration to applications for employment received from disabled
persons. Within the limitations of thelr abilities, they are given the same opporiunities for training, career development and
promotion as are available to other company employees, and if necessary, retraining is given to an employee who becomes

disabled whilst in the company’s employment.
Charitable and political donations
The company made charitable donations of £12,458 in the yaar, Nn political donations were made.

Auditors

MrR. A. Rushton FCA and Mr K. P. Simmans FCA resighed during the year and Mr P, J. Loftus ACA and Mr A. . Farnworth
ACA ware appointed by the directors to be auditors of the company and a resolution to ratify thelr appoiniment will be

proposed at the Annual General Meeting of the company and they will both offer themselves for re-election at the Annual
General Meeting.

rder of the Board

—_—

P.P. Wainscoit
Secretary

15t September 1995




THE MANCHESTER SHIP CANAL COMPANY

AUDITORS' REPORT
to the members of the Manchester Ship Capal Company

We have audited the financlal statements on pages 7 to 27 which have been prepared on the basis of the accounting policios
set out on pages 11 to 13,

Respactive responsihilities of directors and auditors
As described on page 3 the company's directors are responsible for the preparation of financial stalements, Itis our
responsibllity ta form an independent opinion, based on our audit, on those statements and 1o repoit our opinion {o you.

Basls of oplnion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. it also includes
an assessmant of the slgnificant estimates and judgements madse by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate lo the company's circumstances, consistently applied
and adequately disclosed.,

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in ordsr to provide us with sufficient avidence to give reasonable assurance that the financial statements are free from
matetial misstatoment, whether caused by fraud or other irregularity or error. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financlal statements.

Opinion -

In our opinlon the financial stataments give a frue and falr viow of the state of affalrs of the company and the group as at 31st
March 1995 and of the group's results for the year then ended and have been properly prepared in accordance with the
Companies Act 1985 and Section 42 of the Harbours Act 1964,

Corporate Governance Matters

In addition to our audit of the financlal statements, we have reviewed the directors’ statements on pages 3 and 4 on the
coinpany’s compliance with the paragraphs of the Code of Best Practice specified for our review by the Lendon Stock
Exchange. The objective of our review Is to draw attention to nen-compliance with those paragraphs of the Code which are
not disclosed.

We carried out our review In accordance with Bulletin 1995/1 ‘Disclosures relating to Corporate Governance' issued by the
Auditing Practices Beard. That Bullstin does not require us to perform the additional work necessary to, and we do not,
express any opinion on the effecliveness of the company's corporate governance proceduras nor on the ability of the
company and group to continue In operational existence for the foreseeable futwe.

Opinion

With respect to the directors’ statement on going concern on page 4, In our opinion the directors have provided the
disclosures required by paragraph 4.6 of the Code (as supplemenled by the relevant guidance for directors) and such
statement Is not inconsistent with the information of which we are aware from our audil work an the financial statements.

Based on enquiry of certain directors and officers of the company, and examination of relevant documents, in our opinion
the directors’ statements on pages 3 and 4 appropriately reflects the company's compliance with the other paragraphs of
the Code specified for our review,

PJLoftus ACA p T
A J Farnworth ACA A 1 ’rl
of Binder Hamlyn,

Regislered Auditors

Bank House

B Chanlotte Street

Manchester

M1 4EU

15t Seplember 1995




THE MANCHESTER SHIP CANAL COMPANY

GROUP PROFIT AND LOSS ACCOUNT
for the year ended 31st March 1985

Restated
12 months to 15 months to
31 March 1995 31 March 1994
Note £'000 £'000
Turnover 2 30,131 34,863
Operating profit 2 10,585 13917
Profit on disposal of fixed assets 3 501 24,898
Profit on ordinary activities before interest and taxation 4 11,176 38,916
Netinterest payable 5 (2,849) (2,228)
Profit on ordinary activities before taxation 8,327 36,688
Tax on profit on ordinary activiies 6 (280) {1,7C4)
Profit on ordinary activities after taxation 7,347 34,984
Minority interests 23 T (392) -
Profit for the financial year/pariod . 6,955 34,984
Dividends on non-equity share capital 7 (140) (175)
Profit for the financial year/period attributable to ordinary
shareholders 6,815 34,809
Dividends on equity share capital 7 (6,819) (5683
{Absorbed loss)retained profit for the financlal year/period
transferred (from)/ to reserves 22 {4) 29,126

All the above resulls derive from continuing aclivities and there were no acquisltions in the year.

The group profitand loss account has been prepared in accordance with the provisions of Financial Reporting Standard 4
for the first time, The comparative figures have bean restated accordingly.

Movements in reserves are shown in note 22.

The statement of accounting policies and the notes on pages 11 to 27 form an inlegral part of these financial statements,




THE MANCHESTER SHIP CANAL COMPANY

BALANCE SHEETS
as at 31st March 1995
Group Holding Company
Restated Restated
Note 1995 1994 1995 1994
£'000 £'000 £'000 £'000
Fixed assets
Tangible assets
Investment propettios 10 76,085 122,806 28,656 28,561
Other fixed assets 11 35670 41,962 35,670 31,139
Investmants 12 885 285 885 885
112,640 165,653 65,211 60,585
Current assets
Stocks 13 29 8,279 - -
Debters due within one year 14 130,826 90,186 95,255 09,650
Cash and short term investments 10,182 3,811 7173 2,264
Assets due after more than one year 15 26 33 26 32
141,063 102,309 102,454 101,947
Creditors (amounts falling due within .
one year) 16 (11,233} (27,060) (28,667) (21,535)
Net cuitent assets 120,830 75,249 72,787 80412
Total assets less current liabilities 242470 240,902 © 137,998 140,997
Creditors {amaounts falling due after
more than one year) 17 (38,873) (41,537) (38,873) (41,537)
Accruals and deferred income 20 (1.481) {1,350) {1,48%) (1,350)
Net azsets 202,116 198,015 97,644 98,110
Financed by capital and resarves
Called up share capital 21 8,000 8,000 8,000 8,000
Revaluation reserve 22 84,352 90,944 40,885 37,526
Capital reserve 3,846 3,846 3,278 3,278
Other reserve 22 9,851 - - -
Profit and loss account 22 95,575 95,225 45,481 48,306
Shareholders’ funds 201,724 198,015 97,644 98,110
Minority interests 23 392 - - -
202116 180015 97644 98110 _
Analysis of shareholders’ funds
Equity 197,724 194,015 93,644 94,110
Non-equity 4,000 4,000 4,000 4,000
201,724 198015 97 644 98,110

The group and holding company balance sheets have been prepared in accordance with the provisions of Financial
Reporting Standard 4 for the first time. The comparative figures have been restated accordingly.

Approved by the board of direclors an 1st September 1985,

R.E. Hough ﬂ—( H(ﬁ- ™ Directur

The statement of atcounting polidjjs and the notes on pages 11 1o 27 form an integral part of these financial
statements.




THE MANCHESTER SHIP CANAL COMPANY

STATEMEMT OF TOTAL RECOGNISED GROUP GAINS AND LOSSES
for the year ended 31st March 1995

statoments,

Restatad
12 months to 15 months to
31 March 1995 31 March 1984
Note £'000 £'000
Profit for the financial year/petiod 6,955 34,984
Other recognised gains and losses
Unrealised surplus on revaluation of:
- investment properties - 14,791
- other fixed assets 22 3,713 1,000
3,113 15,791
Total recognised net gains and losses for the financial
year/period 10,668 50,775
Prior year adjustment 1 96
Total gains and losses recognised since last anntal report 10,764
NOTE OF GROUP HISTORICAL COST PROFITS
for the year ended 31st March 1995
Reastated
12 months to 15 months to
31 March 1995 3tMarch 1994
Note £'000 £'000
Reported profit on ordinary activities before taxation 8327 36,688
Realisation of property revaluation gains of previous years 22 354 518
Excoss of actual depraclation over historical cost depreciation - 401
Historical cost profit on ordinary activities before taxation 8,681 37,604
Historical cost retained profit for the financial year! period 350 30,042

The stalement of accounting policies and the notes on pages 11 te 27 form an integral pant of these financial




THE MANCHESTER SHIP CANAL COMPANY

RECONCILIATION OF MOVEMENTS IN GROUP SHAREHOLDERS' FUNDS

for the year ended 31st March 1995

Profit {or the financlal year/period

Dividends

Other recognised net gains relating to the year/period
Netincrease in shareholders’ funds

Shareholders' funds at 1st April 1994/1st January 1993
{Restated)

Shareholders' funds at 31st March 1995/31st March 1994
{Restated)

Note

Restated

12 months to 15 months to
31 March 1995 31 March 1994
£'000 £'900

6,955 34,984
(6,959) {5,858}

3,713 15,791

3,709 44,917

198,015 153,008
201,724 - 198,015

Group shareholders' funds atthe beginning of the financial year, as previously reported were £197,919,000 before adding

the prior year adjustment of £96,000,

The statement of accecounting policies and the notes on Pages
statements,

10

1110 27 forrn an integral part of these financlal




THE MANCHESTER SHip CANAL COMPANY
NOTES TO THE ACCOUNTS
for the year ended 31st March 1995
1. Accounting Policies
Accounting Canvention

The financial statoments have been prapared under the historical cost convention as madified by the
fevaluation of fixed asset investment propeiiles and certain other fived assets.

The firancial statements have been prepared in accordance with applicable accounting standards, and in
aceordance with Section 42 of the Harbours Act 1964,

Compliance with [lew Accounting Standards

The group has adopted Financlal Reporting Standard 4 * Capital Instruments' in preparing this year's financial

statements. This has resulted in an adjustment to prior year reserves and a restatement of comparative figures
as shown below:

Group and Holding

Company

£'000

Debtors due within one yoar {49)
Assets due after more than one year : (950)
Creditors (amounts falling due within one year) 1,065
Creditors (amounts falling due after more than one year) 30
Netincrease in net assets 86

The effect on the resuits for the year ended 31st March 1995 is to incroase profit on ardinary activities before
taxation by £59,000 (1994: £06,000).

Group Financial Statements

The group financlal statements consolidate the financlal statements of the holding cempany and its subsidiary
undertakings up to 31st March in each year. Results of subsidiary undertakings acquired or disposed of during
the year are included to the extent of group awnership,

The group profit and loss account incorporates the group's share of the results of assoclated undertakings. In
the consolidated balance sheel, the fixed asset investment in associated undertakings represents the group's
share of net assets of those undentakings.

The separable net assets of subsldiaty and assoclated undertakings acquired are included in the group financial
statements at their fair value 1o the group at the date of acquisition (which may be reassessed, if necessary and
appropriate, in the group financial stalemonts for the year Immediately subsequent to the acquisition), including
pravisions and liabilities taken into consideration in assessing the fair valus of the business acquirec.

Intra-group turnover and, where material, profits (including the group's share of profits or losses arising on
fransactions with assoclated undertakings) are eliminaled on consolidation,

As permitted by Section 230 of the Companies Act 1985, a separate profit and loss account for the holding
company is not presented,

Cash Flow Statement
The financial statements do not include a cash flow statement, as the hokiing company, the Matnichester Ship
Canal Company, is a wholly owned subsidiary undertaking of the Peel Holdings p.l.c. group of ctompanies. Peal

Holdings p.i.c.isa company incorporated and registered in England which produces group financial statements
in accordance with the Companies Act 1985, which include a consolidated group cash flow statement,

1l
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THE MANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for the year endad 31st March 1995

1.

Accounting Policies {continued)
Reserve Arising on Censolidation

The resesve arising on consolidation, belng the difference betwesn the aggregate fair value of cohsideralion
givan to acquire investments in subsidiary and associated undertakings over the fair value of the separablo net
assels acquired, is added to or deducted from resewes in the year in which it arlses.

Investment Properties and Other Fixed Assets

Investment properties are included In the balance sheet at their open market value and, In accordance with
Statement cf Standard Accounting Practice No. 19, are not depreciated or amortised except where subjectto
depletion, This departure from the requirements of the Companies Act 1985 is necessary for the financial
statements to giva a true and fair view in accordance with applicable accounting standards. Depreciation is only
one of many factors reflected in the valuation and the amount which might otherwise have been shown cannct
be separately identified or quantified.

Any surplus or deficit arising from revaluation is fransferred to the untealised revaluation reserve. Realised
revaluation surpluses representing the difference between historical cost and the assel's carrying value are
reclassified by way of a transfer to the profit and Joss account reserve in the year in which the property disposai
occurs,

Propartios in the course of development or practically completed but not substantially let, are included in the
balance sheet at cost subject to provisions if the directors consider it prudent having regard to the prevailing
market conditions, Costincludes interest and directly attributable overheads whilst the property is in the course
of developmaent.

Reclassifications betwecn investmant properties, other fixed assets and stocks are made at the lower of net
book value and net realisable value,

Interest

Interest attributable to property trading and development activities and investment properties in the course of
devele~ment is included in the cost thereof provided the directors consider it prudent having regard to the

E ev.iling market conditions. Interest is capltalised on a simple interest basis without allowing for any tax relief
th -reon,

C.:oo.raciation

Depreciation is provided for on operational buildings included in tangible fixed assels at rates varying between
1% and 4% per annum.

Plant and vehicles are depreciated by equal annual instalments over their expected useful economic lives at
rates varying between 15% and 25% per annum.

Port and canal assets Include freehold and long leasehold land which is not depreciated except for dredging
deposit ground bunds which are written off according to annual usage. The remaining port and canal assets are

depreclated by equal annual instalments over their expected useful economic lives at rates varying between 1%
and 5% per apnum,

Fixed Asset Investments in Subsidiary Undertakings

Fixed asset investments in subsidiary undertakings are stated et cost less amounts provided for permanent
diminutions In value. Cost represents the aggregate cash consideration, costs incurred and either the fair value
or the nominal value of shares issued.

12
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THE IMANCHESTER SHIF CANAL COMPANY

NOTES TO THE ACCOUNTS (conlinued)
for ihe vear ended 31st March 1995

Accounting Folicies {continued)

Stocks

Stocks are stated at the lower of cost, including attributable overheads, to the group or estimated net realisable
value. Land for development and properties acquired are accounted for with effect from the date of legal
completion of the contract o purchase,

Reclassifications between stocks, investment properties and other fixed assels are made at the lower of net
book value and net realisable value,

Deferred Taxation

Provision Is made for deferred taxation only to the extent that, In the opinion of the directors, a liability is expecled
fo arise in the foreseeable future. Advance corporation tax which Is not expected to be relieved against taxation
liabllities arlsing within 12 months of the balance sheet date or which cannot be offset against the deferred tax
provision s charged 1o the profit and loss account,

Turnover

Port and canal turnover comprises amounts invoiced in respect of services provided during the financial year.

Property Investment turnover comprises property rental income, Including rental premiums, and is accounted for
on an accruals basis.

Property trading and development turnover comprises property disposals (which are accounted for on a legal
completion basis) together with rental income, including rental premiums, and development fees.

Turnover excludes sales related taxes.

Pension Costs

The cost of the holding company's defined benefit scheme is determined by independent actuaries, and when
such costs arise, are charged to the profit and loss account so as to spread the cost of providing pensions over
the employees' working lives with the company. The contribution rates are determined by independent
actuaries and all monles are invested and managed Independently from the group’s assets.

All pension costs have been accounted for in accordance with Statement of Standard Accounting Practice No.
24,

Leased Assets

Assets acquired under finance leases are capitalised at a value equivalent to the cost incurred by the tessor and
depreciated over thelr expected usefu! economic lives, Finance charges thereon are charged to the profit and
lass account in the period in which they accrus. The capital element of the future lease payments Is reflected
within creditors.

Expenditure on operating leases Is charged directly to the profit and loss account.

Government Grants

Government grants received in respect of capital expenditure are credited to a deferred income account and
released to the profit and loss account over the useful economic life of the assets to which they relate.

13
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THE MANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS (confinued)
for the year ended 31st March 1995

3, Profit on Disposal of Fixed Assets

lvestment propetties
Other fixed assels
Ihvestment In subsldiaty undertaking

Listed investments

4. Profit on Ordinary Activities before Interest and Taxation

Profit on ordinary activities before interest and taxation is stated after
charging/(crediting):

Auditors' remuneration

Directors’ emoluments (note )

Depreciation - owned assets

Depreciaticn - leased assets

Hire of ptant and machinery under operating leases

Govarnment grant releases (note 20)

12 months to 15 months to
31 March 1995 31 March 1994
£'009 £'000
36 917
537 3%
18 -
- 24,047
591 24,999
12.months to 15 months to
31 March 1995 31 March 1994
£'000 £'000
27 38
104 173
1,006 2,137
62 108
130 255

{42) (38)

Fees paid to the auditors in the financial year ended 31st March 1995 for non-audit services amountad to

£15,000 (1994: £15,000).
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THE MANCHESTER SHIP CANAL COMPANY

NGTES TO THE ACCOUNTS (continued)
for tho year ended 31st iMarch 1895

5.

7.

Net Interast Payable

Interest payable and similar charges:

On bank loans and overdrafts repayable within § years

On other loans not repayable by instalments due after mose than &

years

On other loans repayable by instalments due after more than 5

years

Finance lease and other interest

Interest receivable and similar income

Tax on Profit on Ordinary Activities

Payment for group relief at 33% (1994: 33%) on the profit for the
financial year/period adjusted for corporation tax purposes

Corporation tax at 33% (1994:33%) on the profit for the financial
year/petiod adjusted for corporation tax purposes

Corporation tax recoverable in respect of previous years

Tax credit on United Kingdom dividends received

Dividends on Non-equity and Equity Share Capital

fon-aquity Share Capital:

Preforence 3.5p per share (15 months to 31 March 1994 :4.375p per

share)

Equity Share Capital:
Ordinary 180p per share (1994: 150p per share)

Total dividends

17

Restated

12 months to 15 months to
31 March 1995 31 March 1994
£'000 £'000

135 1,556

82 101

3,170 1,028

121 134

3,508 2,819
(659) (591)

2.849 2,228

412 months to

15 months to

31 March 1995 31 March 1994
£000 £'000

609 -

1,669 2,289

{1,298) (715)

- 120

1380 1 E7’04

12 months to 15 months to
31 March 1995 31 March 1994
£'000 £'000

140 175
6,819 5683
6,959 5,858




THE ANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS {continued)
for the year anded 31st March 1995

81

9.

Particulars of Staff

Staff costs (including directors):

Wages anhd salaries
Social security costs

Voluntary severance payments

12 months to 15 months te
31 March 1995 31 March 1984
£000 £000

4,204 6,857

370 591

1,716 1,952

6,290 9400

The average number aof persons empleyed by the greup during the year/period, inclusive of executive directors,

was analysed as follows:

Administration

Port opetational and malntenance staff

Directors' Emoluments
The emoluments of direclors of the company were as follows:

Fees

Emoluments for executive office
Compensation for loss of office

Emoluments disclosed above include the following amounts in respect

The emoluments of all directors (excluding penslon contributions) fall

of.

Chairman

Highest paid director

within the following bandings:

£ 0 - £ 5,000
£ 5,001 - £10,000
£10,001 - £15,000
£25,001 - £30,000
£35,001 - £40,000
£45,001 - £50,000
£55,001 - £60,000
£75,001 - £80,000

Number Number
76 118

151 178

227 298
12 months to 15 months to
31 March 1995 31 March 1994
£000 £'000

6 22

98 131

- 20

104 o 173

40 43

58 76
Number Number

4 3

1 1

- 1

- 1

1 -

- 1

1 -

- 1

Nbo pension contributions were made by the campany on behalf of the Directors.
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THE LANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
far the year ondad 31st March 1995

i1,

12,

Other Fied Assets {continued)

ll‘-)\t 31st March 1995 port and canal assets include freehold and long leaseheld land and bulldings as analysed
slow:

Group and H;a!ding Company

Long
Freehold jeasehold Total
£'000 £000 £'060
Cost . 24492 418 24,910
Depreciation (421) (31) {452)
Net Book Value 24 221 387 24,458

At 31st March 1995 port and canal assets include freahold and long leasshold land which is not subject
to depreciation in the amount of £20,015,000 (1994: £13,544,000) and £81,000 (1994: £81,000)
respectivaly.

Valuations

Professional vaiuations were catried out at 31st March 1995 by Knight Frank & Rutley, Chartered
Surveyors, and at 31st March 1994 and 26th November 1990 by Dunlop Heywood & Co. Limited,
Consultant Surveyors, on the basis of open market value, in respect of certain port and canal assets.
Assets Held Under Finance Leases .

The net book value at 31st March 1895 of port and canal assets acquired under finance leases amounted

to £1,415,000 (1994: £1,140,000) and depreciation provided therean during the year totalied £62,000
(1994: £108,000).

At At

Historical Cost of Other Fixed Assets 31 March 1995 31 March 1994
£'000 £'000

Group 53,093 62,652
Helding Company 53,093 51265

Fixed Asseat Investments
Group and Holding Conpany

Associated Shares held
undertakings in trust Total
Cost £'000 £'000 £'000
Al 1st Aprll 1994 and 31st March 1995 } 673 212 885

Sharaes in Subsidiary and Associated Undertakings

Details of Investments of the holding company in its principal subsidiary and associated undertakings are given
on page 28. invesiments in subsidiary undertakings are included in the holdirg company balance sheetata
cost of £60 less £2 (1994: £NI) provided for permanent diminutions in value. The Group and holding company
investments In assaciated undertakings represents their share of net assets.

The results of the associated undertaking, Mode Wheel Properties Limited, have no! been consolidated as they
are immaterial,

Shares Held in Trust

211,598 ordinary shares in the capital of the company are vested In trustees and do not rank for dividends.
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THE MANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for the year endad 31st March 1995

i3, Stocls

Group
1995 1994
£000 £'000
Land held for development - 7,354
Work in progress and materials 29 925
29 8,279
4. Debtors due within one year
Group Holding Cotmpany
Resfated Restated
1995 1994 1995 1994
£'000 £'000 £'000 £'000
Trade debtors 3,179 3,559 2,824 3,045
Amounts owed by group underiakings 123,886 83,580 88,954 93,863
Other debtors 116 272 38 333
Advance corporation tax recoverable 3,195 1,490 3,185 1,490
income tax recoverable 10 68 . - 36
Other prepayments and accrued income 440 1,217 244 883
_130826_ 90186 95285 99650,
15, Assets due after more than one year
Group and

Holding Company
Restated
1995 1994
£000 £'000
Other debtors 26 33
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E MANCHESTER SHIP CANAL CORMPANY

NOTES TO THE ACCOUNTS {continued)
for the year ended 31st March 1995

16. Creditors (amounts falling due within ona year)

Group Heolding Company
Rastated Restated
1995 1994 1985 1994
£'000 £000 £'000 £000
Bank loans andg ovetdrafts 23 5,267 13 64
Amortising Bonds 2014 965 887 965 as7
Obligations under finance leases 156 112 168 112
Trade creditors 889 948 522 793
Anticipated development costs to site completion 257 508 - -
Amounts owed to group undertakings 609 11,655 20,764 12,747
Corporation tax 3,977 2,557 3,628 2,414
Advance corporation tax 1,705 1,480 1,705 1,490
Income tax 5 4 5 4
Other taxes and sacial security 180 159 180 159
Grant repayable . 1,220 . 1,220
Other creditors 833 1,250 721 607
Accruals and deferred income 1,219 87 672 863
Proposed dividends 315 175 315 175

11233 __27.060 . _ 20867 21535

Details of security on the above borrowings are set out In note 18,

17. Creditors (amounts falling due after more than one year)

Group Holding Company

Restated Restated

1995 1994 1995 1094

E'000 £'00D £'000 £'000

Perpetuat Debenture Stocks 2,233 2,233 2,233 2233
Secured bank foans - 2,000 - 2,000
Amortising Bonds 2014 35,495 36,483 35,495 36,483
Obfigations under finance leases 1,145 821 1,145 821

38,873 41,537 38,873 41537

Details of security on the abiove borrowings are set out in note 18,

The grotip and holding compary are commitied to the following minimum annial fulure payments under non-
cancellable operating leases on plant and machinery as follows:
Group and Holding Company

1995 1934
0w £'000

Expiring within:
1 year 24 125
1-2years - 66
2-5years - 5
24 186
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THE MANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
foi the year ended 31st Viarch 1985

48, Borrowings

Group
Restated
1995 1994
£°000 £'000
Craditors (amounts faling due within one year) 1,144 6,266
Creditors (amounts falling due after more than one year) 38,873 41,537
Gross borrowings 40,017 47,803
Cash and short term investments (10,182) (3,811)
Group net borrowings 29!835 mggs_sz
Repayments of gross borrowings fall due as
follows:
Within 1 year 1,144 6,266
1 -2 years 1,210 1,081
2 -5years 4,314 5,851
6,668 13,198
After five years by instalments:
Amortising Bands 2014 30,713 32,087
Finance leases 403 285
After five vears not by Instatments:
Perpetual Debenture Stocks 2,233 2,233
40017 47,803

The Perpetual Debenture Stocks bear interest af rates between 3.5% and 4.5% and are secured by floating
charges on varlous assets of the company.

The Amortising Baonds 2014 are secured by a first fixed legal charge on the income generated by cerlain leases
g.r:jdga\fesmam properties of the holding company and a subsidiary undertaking and bear interest at a rate of
Finance lease obligations are secured on the assets to which they relate {note 11).

19. Provisions for Liabilities and Charges
Contingent Taxation
No provislon is made for the ljability to corporation tax on capital gains at 33% (1994: 33%) estimated notto

excead £23tm (1994: £18m) which would arise if investment properties and cerlain other fixed assets were to be
sold at their revalued amounts. Equivalent holding company figures are £9m (1994: £8m).
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THE MANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCOUNTS (continued)
for tha ysar ended 31st March 1995

20, Accruals and Deferred (ncome

Government Granis

At 1st April 1994

Grants received

Released to profit and less account
At 31st March 1995

Group and
Holding
Coempany

£'000

1,350
173
(42)

1,481

Tha balance above represents the unamortised portion of port modernisation grants, EEC regional development
grants and grants received fowards the capital cost of port infrastructure from Trafford Park Developmart

Corporation.

21, Called up Share Capital

Authorised
Number
Authorised under the Manchester Ship Canal Acts and °
Orders
Equity
4,000,000 Ordinary shares of £1 each
Non-equity
4,000,000 Preference shares of £1 each
BPOOEOOO
Allotted
and
Fully Paid

Number Equity share capital
3,788,402 Ordinary shares of £1 each ranking for dividend

Ordinary shares of £1 each vesied in trustees and not ranking
211,598 for dividend

4,000,000
Non-equity share capital
3,898,980 Preference shares of £1 each

7,999,980

Group and
Holding Company
1995 1994
£°000 £000
4,000 4,000
4,000 4,000
8.000 8,000

3,788 3,788

212 212
4,000 4,000
4,000 4,000

8000 8000

The holders of preference shares of £1 each are entitled to receive notice of any general meeling of the
company and vole onh resolutions proposed, carrying equal volting rights with ordinary shares.

Saction 12 of the Manchester Ship Canal (Finance) Act 1904 states that In respect of the first £200,000 of profils
( as that tenn is defined in Section 24 of the Manchester Ship Canal Act 1945), two thirds of this sum should be

pald to preference shareholders and one third to ordinary shareholders,
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THE DANCHEST ER SHIP CANAL COMPANY

POTES TO THE ACCOUNTS (continued)
for the year ended 31st March 1995

22, Resoemvas

Revaluation Other Profit and

reserve resarves loss account Total
Group: £'000 £'000 £'000 £'000
At 1st April 1984 as previously stated 90,944 " 05,129 186,073
Prior year adjustiment (nota 1) - - 98 g6
At 1st April 1994 as restated 90,944 - 95,225 186,169
Realised revaluation surplus on disposal
of fixed asset investment proparties (10,305) 9,951 354 -
Unrealised surplus on revaluation of
other fixed assets 3,713 . . 3,713
Absotbed loss for the financial year - - (4) (4)
At 31st March 1955 - §4.,35; 9,051 95,575 180.878
Company:
At 1st April as previously stated 37,526 - 49,210 86,736
Prior year adjustments (note 1) - - 96 g6
At 1st Aprit as restated 37.526 - 49,306 86,832
Realised revaluation surplus on dispasal
of fixed asset investment properties {(354) - 354 -
Unreatised surplus in revaluation of other .
fived assets 373 e - 3,713
Absorbed loss for the financial year - - (4,179} {4,179)
At 318t March 1885 40,885 f. 5@@: ———6.368

Group and holding company revaluation resetves include £18,699m (1994: £14.986m) in respect of fixed assels
othar than investment properties.

The other reserves of the group and holding company are non-distributable and arise in respect of unrealised intra-
group profits on disposals of fixed asset investment properties as a censequence of group re-organisations,

23. Minority Interests
Group
Equity
£'000
At 1st April 1994 -
Proportion of profit on ordinary activities afler taxation 392
At 31st March 1995 —02

24, Pension Fund

The company opetates a pension scheme providing defined benefits based on final pensionable pay. The assets of the
scheme are held separately from those of the haolding company. The cost of the scheme has been assessed by a
qualified actuary using the projected unit method. The most recent actuarial valuation was at 31st March 1993. The
assumplions which have the most significant effect on the results of the valuation are those relating to the rate of retum
on investments and the rates of increase in pay and penslons, The actuarial valuation assumed that new investments
would yie!ld 9.5% per annum, that pay increases would average 7.5% per annum, dividends would increase at the rate
of 5.0% per annum and that present and future pensions would increase at the rate of 5% per annhum.

The actuarial valuation showed that the masket value of the scheme’s assets was £73.5m and that the actuarial valus
of those assefs represented 149% of the benefils that had accued to members, after allowing for expected future
increases in eamings. The actuary advised that no further contributions from the company would be necessary during
the expected average remaining service lives of employaes, effective from the valuation date.

The pension cost for the period Is £Ni (1994: £Nil},
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THE NANCHESTER SHIP CANAL COMPANY

NOTES TO THE ACCGUNTS (continued)
for the year etided 31st March 1995

26.

26,

27,

28,

Capital Commitmenis

1996 1954
£'000 £'000
Group capital expenditure commitments were as follows:
Contracted for but not provided for in these accounts 1,465 008
Sanctioned by the directors but not contracted for 1,137 7,850

Contingent Liabilities

At 31st March 1695, the company had guaranteed bank overdrafts and loans of the intermediate holding
company Peel Holdings p.l.c. amounting in aggregate to £110m (1994: £Nil}.

Post Balance Sheet Events

On 24th May 19965, the House of Lords allowed an appeal against an earlier Court of Appeal judgement and so
restored the validity of the Secretary of State for the Environments decision letter dated 4th March 1893, which
granted outline planning permission for the 1.3m sq. ft. Trafford Centre shopping and leisure development. As
a conssquance Ship Canal Land Limited ( a whelly ownad subsidiary of the coripany) Is required te purchase
the Zero Coupon Loan Stock 1998 issued by the intermediate holding company, Peet Holdings p.l.c., at par 15
weeks after such event. Peel Holdings p.l.c. has guaranteed this obligation of Ship Canal Land Limited,
Consequently the Zero Coupon Loan Stock falls due for purchase on 6th September 1895. However, Peel
Holdings p.l.c. also has the right to redeem the Zero Coupon Loan Stock 1998 itself at par and has elected to
do so on 4th September 1985,

Uitimate Holding Company
The ultimate holding company Is Tokenhouse Holdings Limiled, a company incorporated In Guemsey.
The fargest group of undertakings, of which the group Is a member, that produces consolidated accounts is

Peel Holdings p.l.c., a company registered in England. Its group accounts are avallable from the Company
Secretary, Peel Holdings pJ.c. at Quay West, Trafford Wharf Road, Manchester M17 1PL,
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THE MANCHESTER SHIP CANAL COMPANY

SUSSIDIARY AND ASSOCIATED UNDERTAKINGS

Swubsidiapy Undovtakinags

The principal trading subsidiary undertakings consolidated as at 31st March 1995, all of which were wholly-
owned unless otherwise stated, were as follows:

incorporated, Company Principal activities
rcgistered and

operating in:

United Kingdom Ship Canal Land Limited Property investmient
Ship Canal Investments Limited Property investment
Manchester Ship Canal Developments Limited* Property development

*

51 Ordinary 'A’ shares owned by the Manchester Ship Canal Company (51% owned)
Shares in principal trading subsidiary undertakings at 31st March 1995 represented ordinary shares.

A full list of subsidiary undertakings will accompany the next Annual Return to be filed with the Registrar of
Companies.

Assogiated Yndertaking

The associated undertaking as at 31st March 1995 was as follows;

Incorporated,

registered identity and

and nominal

opersting Group value of class Principal

in: Company shareholding of shareholding activity
United iMiode Wheel Properties 25.1% 25 'A' shares of Property
Kingdom Limited 10p development
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