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THE MERSEY DOCKS AND HARBOUR COMPANY

DIRECTORS’ REPORT

The directors present their report and the audited financial statements of the Company for the vear ended 31 March
2010

PRINCIPAL ACTIVITIES

The principal acuvities ot the Company are the provision of port facilities and carge handling and marine related
services including bemng the Statutory Harbour Authority for the Port of Liverpool

The Company 1s a statutory unregsstered Company constituted by The Mersev Docks and Harbour Act 1971 and
such provisions of the Companies Acts as are applicable to the Company pursuant to the Unregistered Companies
Regulations 2009

RESULTS AND DIVIDENDS

The trading results for the year and the Company's financial position at the end of the year are shown 1n the attached
financial statements and are discussed further in the business review below

The directors moposed and paid intenm dividends of £46,000,000 (2009 £42 000 000) No final dividend s
proposed (2009 £ml)

REVIEW OF BUSINESS, DEVELOPMENTS AND PROSPECTS

Summuary of results

The results for the vear and the previous vear are summarised n the table below

2010 2009 Change
Continuing operations £000 £°000 £000 %
Turnover 111,527 115,670 (4,143) (3 6)
Gross profit 52 769 36 549 (3 780) 67)
Operating profit 43,241 49,000 {5,759) (11 8)

The Company s results and financial position are set out in the profit and loss account on page 8 and balance sheet
on page 10

Net assets were £364 802 000 at 31 March 2010 (2009 £374,959 000) In addition to the profit for the financial year
of £39,529 000 the net asset position has changed primarily because of the payment of interim dividends to the
immediate parent undertaking of £46 000,000 and an actuarial loss, net of tax on the defined benefit pension
schemes of £3 686 000

Port oper ations

The level of busmess activity for the port operations has been satisfactory having been broadly in line with
expectanions during the year It 1s anticipaied that the present level of activity within the business wiil be mamntained
for the foreseeable future, and we are in a goed position to benefit from the economic recovery as 1t gathers pace
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DIRECTORS’ REPORT

Swmnmenry of kev per formance mmdicator s

The directors use divisional annual budgets aggregated into a Company budget as the basis for measuring Company
performance In addiion, the Company prepares three vear rolling high level forecasts and each division prepares a
three year strategic plan from a participative process

The directors have monitored the progress of the overall Company strategy and the individual strategic elements by
reference to certain financial and non-financial key perfonmance indicators for the continuing business
Absolute Yo
2010 2009 Change  Change Method of caleulation

Year on year change 1n
Turnover £111,527k £115,670k (£4 143k) (3 6) turnover expressed n £7000s

The ratio of gross profit to
turnover expressed as a

Gross profit margin 47 3% 48 9% (1 6%) 33 percentage

Investment 1o trade

debiors as a percentage Trade debtors net of provisions
of turnover 17 6% 16 5% 1 1% 07 as a percentage of turnover

Turnover divided by average
Turnover per entplovee £394k £270k £124k 459 number of employees

Year on year growth in

tonnage using standard

tonnage measures for the Ports
Tonnage throughput 28 3 milhon 31 5million . (32mihon)  (102) industry

As budgeted tonnage throughput has fallen year on year as a result of the decline in the wider global economic
chmate Minumum guarantees agreed with some customers helped to mitigate the impact on turnover The small
reduction n gross profit margin reflects infrastructure related fixed costs, although continuing focus on efficiency
during the year has increased operating margins 1n our main port operations and we should see margins increase as
volumes return The increase mn vestment 1n trade debtors as a percentage of turnover reflects the mncrease n
turmover In the final quarter of the year ended 31 March 2010 over the same period 1n the prior year

PRINCIPAL RISKS AND UNCERTAINTIES

It 1s now widely understood that the principal challenges facing UK businesses continue to be those generated by the
global economic downturn The resulting lack of hquidity in the financial markets has reduced the ability of
individuals and businesses to borrow money and this has ultimately led to a lack of demand in the global
marketplace

Despite the downturn in the global economic environment, the results for the year have remamned strong which 1s
largety attnibuted to the benefit of a strong and diverse portfolio of customers and service provision Although
several European ports have been hit by the global decline in contamer volumes, Peel Ports Group 15 not as rehant
on contamner handiing as many other port businesses With 1ts strong and diverse service offering the Company 15
showing greater resilience n the current environment

Operational risk

The port forms part of a wider transport infrastructure The key operational nisk and uncertamnty relates to the
dependency upon the economic activity of the businesses and consumers within an economic geographic proximity
of the port These consumers and businesses generate the trade which flows through the port and when they are
subject 10 economic cycles or, at the extreme, to fatlure there 15 an unavoidable impact on the port

The mitigation of this risk comes from the wide and diverse nature of customers, markets and products served by the
port This has the effect of mimimsing the impact of a particular cycle or business fallure and indeed one trade can
hedge against another

(V%)
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Froancial 115k

The hey financial risk arises from the level of long term debt held by the Company and the wider Peel Ports Group
and the interest artsing thereon Peel Ports Group long term debt amounting to £1 183 572,000 falls due for
repayment between 31 December 2013 and 30 September 2046 In addition the cash flow nish anising 1n connection
with interest charges 1s mutigated through the use of interest swaps Further details on this risk can be found in the
consohdated financial statements of Peel Poris Shareholder FinanceCo Limited the smallest UK group in which the
accounts of the Company are consolidated

In additton financial risk arnses from credut evtended to customers  This risk 15 mutigated by using strict credit
control procedures, the imposition of appropriate credit limits and obtaining third party credit references

The directors consider that the combination of stable trading of the port business effective working capital
management and the development of the asset base assists 1n managing the risks ansing from the level of debt and
vartability in interest rates

After making enquiries and as disclosed in note 1 to the financial statements on page 11, the directors have a
reasonable expectation the Company has adequate resources to continue mn operational existence for the foreseeable
future and for this reason they continue to adopt the going concern basis in preparing the financial statements

DIRECTORS
The directors ot the Company who served during the vear and thereafter, except as noted below are listed on page |

P A Scott and A C Sumpson, and S R Baxter who were directors an 31 March 2009, resigned as directors on | April
2009 and 9 October 2009 and 24 June 2010 respectively S Underwood was appointed as a2 director on 24 June
2010

CHARITABLE AND POLITICAL CONTRIBUTIONS

During the financial vear contributtons by the Company for charitable purposes totalled £50 296 (2009 £152 5%4)
The Company made no political contributions during the financial vear (2009 £ni)

PAYMENT POLICY

In the absence of dispute amounts due to trade and other supphers were settled as expeditiously as possible within
the terms of payment

EMPLOYELS

The Company considers that emplovee involvement 1s essential to the continuing development and success of s
business and uses a variety of methods to inform consult and involve its employees The primary communication
channels for employees are within the Company’s operating units

Applications for employment by disabled persons are given full consideration. having regard to the capabihiiies of
the applicant In the event of employees becoming disabled every effort 15 made to provide them with employment
in the Company and to arrange any necessary re-training It 1s the policy of the Company that the traiming career
development and promotion of disabled persons should as far as possible be identical to that of a person who does
not suffer from any disability Appropnate access and facihiies are also provided for any disabled employees as
required Traiming programmes are i place 1o ensure that the Company has suitablv qualified individuals to
undertake the various operational tashs within the Company
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ENVIRONMENT

The Company 1s conscious of the impact of its operations on the environment Necessarv atlention is given to
environmental issues particularly when developing new projects, refurbishing existing properties and on possible
acquisiions Design consultants are encouraged to promote good environmental performance with consideration
given to environmental risk, energy consumption, the use of environmentally friendly matenals and the avoidance of
materials hazardous Lo health

AUDITORS AND THE DISCLOSURE OF INFORMATION TO THE AUDITORS

Each of the persons who 1s a director at the date of approval of this report confirms that

* so far as the director 1s aware, there 1s no relevant audit information of which the Company s auditors are
unaware and

e the director has taken all the steps that he/she ought to have taken as a director in order to make
himseltherself aware of any relevant audit informatior and to establish that the Company’s auditors are
aware of that information

This confirmation 15 given and should be mterpreted m accordance with the provisions of 5418 of the Companies Act
2006

Deloitte LLP have expressed therr willingness to continue n office as auditors, and a resolution to reappoint them
will be proposed at the forthcoming Annual General Meeting

A A Barr
Director
27 July 2010




THE MERSEY DOCKS AND HARBOUR COMPANY

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial yvear Under that law the
directors have elected 10 prepare the financial statements i accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accountimg Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and farr view of the state of
affairs of the Company and of the profit or loss of the Company for that period In preparing these financial
statements the directors are required to

s select surtable accounting policies and then apply them consistentiy,

« make judgments and accounting estimates that are reasonable and prudent,

¢  state whether apphicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explamed in the financial statements and

« prepare the financial statements on the gowmg concern basis unless it 1s inappropriate to presutme that the
Company will continue 1n busmess

The directors are responsible for heeping adequate accounting records that are sufficient te show and explam the
Company s transactions and disclose with reasonable accuracy at any ime the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other rregularines




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF THE MERSEY
DOCKS AND HARBOUR COMPANY

We have audited the financial statementis of The Mersey Docks and Harbour Company for the year ended 31 March
2010 which compnse the profit and loss account, the statement of total recognised gamns and losses, the
reconciliation of movements in total shareholders’ funds, the balance sheet and the related notes 1 to 27 The
financial reporting framework that has been applied n their preparation 15 applicable law and United Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

Thus report 15 made solely to the Company’s members, as a body, 1n accerdance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or tor the opmions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being sausfied that they give a true and fair view  Our responsibility 1s to audit
the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal rmsstatement, whether caused by fraud or
error This mcludes an assessment of whether the accounting policies are appropnate to the Company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the Company’s affairs as 31 March 2010 and of 1its profit for the year
then ended,

. have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

| have been prepared n accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006
In our opinion the information given in the directors’ report for the financial year for which the financial statements
are prepared 1s consistent with the financial statemenis

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report (o
you 1f;, in our opimon

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we h ot recerved all the informauon and explanations we require for our audit

AN G PNy
Patnck Loftus (Semor Statutory Auditor)
for and on behalf of Deloute LLP
Chartered Accountants and Statutory Auditors
Liverpoot, Umted Kingdom

79 ju,a 2010




THE MERSEY DOCKS AND HARBOUR COMPANY

PROFIT AND LOSS ACCOUNT
For the year ended 31 March 2010

2010 2009

Note £7000 £°000

TURNOVER 2 111,527 115670
Cost of sales (58,758) (59,121)
GROSS PROFIT 52,769 56 349
Other administrative ¢xpenses (6.763) (3,177)
Exceptional expenses 6 (2,765) (2,372)
Admimstrative expenses (9,528) (7,549)
OPERATING PROFIT 5 43241 49,000
[ncome from fixed asset investments 7 4,566 2,585
Net interest payable and similar charges 8 (7 (4,985)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 47,690 46,600
Tax on profit on ordinary activities 9 (8,161} (4,183)
PROFIT FOR THE FINANCIAL YEAR 20 39,329 42,417

The above results are derived from continuing operations

There 1s no difference between the profit on ordinary activiites before taxation and the profit for the financial year

stated above and therr historical cost equivalents




THE MERSEY DOCKS AND HARBOUR COMPANY

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
For the yvear ended 31 March 2010

Note
Profit for the financial year
Other recognised gains and losses
Actuarial loss relating to the pension schemes 21
Movement on tanation relating to pension habilities
- Deferred 21
- Current

Total recognised net gains and losses for the financial year

RECONCILIATION OF MOVEMENTS IN TOTAL SHAREHOLDERS®’ FUNDS

For the year ended 31 March 2010

Profit for the financial year

Dividends paid

Other recogmised gams and losses for the financial year
Net change in shareholders’ funds

Opening shareholders’ funds

Closing shareholders’ funds

2010 2009
£:000 £000
39 529 42417
(5 118) (4 957)
1,021 850
411 538
(3,686) (3,569)
35,843 38,848
2010 2009
£:000 £000
39,529 42,417
(46,000)  (42,000)
(3,686) (3,569)
(10,157) (3,152)
374,959 378 111
364,802 374,959




THE MERSEY DOCKS AND HARBOUR COMPANY

BALANCE SHEET
As at 31 March 2010

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS

Stocks

Debtors amounts falling due within one year

Debtors amounts falling due after more than one year
Cash at bank and 1n hand

CREDITORS. amounts falling due within one year
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS. amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES

NET ASSETS EXCLUDING PENSION ASSET
Pension asset

NET ASSETS INCLUDING PENSION ASSET

CAPITAL AND RESERVES
Calted up share capital

Share premium account
Caputal redemption reserve
Spectal reserve

Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

Note

11
12

13
14
14

16

18

21

19
20
20
20
20

2010 2009
£000 £2000
170,655 171 618
450 450
171,105 172,068
491 534
490,329 473,665
83,739 83,739
1,028 3,880
575,587 561,818
(202 844)  (181,597)
372,743 380,221
543,848 552,289
(178 800)  (180,711)
(5,978) (4,976)
359,070 366,602
5,732 8 357
364 802 374,959
7.927 7,927
18,095 18,095
1,323 1,323
95,000 95,000
242,457 252,614
364,802 374,959

The financial statements of The Mersey Docks and Harbour Company (company registration number ZC189), were

approved by the

A A Barr
Director

rd of Directors on 27 July 2010 and were signed on 1its behalf by




THE MERSEY DOCKS AND HARBOUR COMPANY

NOTES TO THE FINANCIAL STATEMENTS
For the vear ended 31 March 2010

ACCOUNTING POLICIES

These financial statemments are prepared under the historical cost convention and in accordance with
applicable United Kingdom law and accounting standards A summary of the more important accounting
policies which have been applied consistently throughout the current and prior year 1s set out below

Basis of preparation

The Company 15 a main operating company of the Peel Ports Shareholder FinanceCo Limited Group { the
Group ) and 1s party to the cross guarantee of the Group s debt facility Therefore in making their assessment
of the Company s going concern assumption the directors have considered the assumptions and conclusions
of Group s management 1n making thew assessment of going concem on a Group basis The directors of the
Company are cognisant of the following going concern disclosure, which appears 1 the financial statements
of Peel Ponts Shareholder 'manceCo Limited for the year ended 31 March 2010

o the directors prepare and update detailed annual budgets, three year higher level forecasts and three
vear strategic plans Together these show that sufficient resources are available to the business and on
this basis the directors continue to adopt the going concern assumption,

* at the balance sheet date the Group has borrowings of £1 063,572 000 which are subject to covenant
restrictions  The borrowings are in place until 31 December 2013 No breaches have occurred in the
mstonical period and the budgets and forecasts prepared by the directors tahing account of reasonable
changes 1n trading performance, indicate the Group will continue to comply with covenant requirements
for a period of at least 12 months from the date of approval of the financial statements,

. in the vear ended 31 March 2010 the reduction n turnover in an extremely challenging economic
environment was contamed at £37m or 9 2% £22m of the reduction n turnover related to lower margin
non-Ports business Despite the reduced turnover the falt in operating profit before exceptional tems
was contained at 2 1% due to a combmation of improved sales mux and the realised benefit of the
Group s restructuring exercises

) during the two vears ended 31 March 2010 the Group responded to the difficult economic environment
by restructuring 1ts business and cutting costs Whilst the opportunities for growth in turnover during the
neat twelve months remain constrained, the financial statements for the year ending 31 March 2011 wili
show a lower cost base reflecting the benefit of the steps taken by the directors

e  cash inflows generated n the year enabled the Group to finance fived asset additions of £25m from
cash, together with all financing outflows, resulting 1n a marginal year on year reduction tn net cash of
£0 9m, and

¢ there are undrawn loan facihities of £60 milhon available to the Group

After making enquiries the directors have formed a judgment at the time of approving the financial
statements that there 1 a reasonable expectation that the Group and therefore the Company has adequate
resources o continue n operational existence for the foreseeable future For this reason the directors
continue to adopt the going concern basis in preparing the financial statements

Turnover

Port income comprises amounts receivable by the Company n respect of services provided during the
financial vear Property turnover comprises property rental income and rental premuums which are accounted
for on an accruals basis Revenue 1s recognmised upon provision of services Turnover excludes sales related
taxes All wrnover 1s generated from the Company s principal activities operated wholly within the Unned
Kingdom




THE MERSEY DOCKS AND HARBOUR COMPANY

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

Forclgn currencies

Assets and habihnies denomtnated 1n foreign currencies including overseas mmvestments, are translated into
Sterhing at rates applicable at the balance sheet date or forward foreign exchange contract rates as appropriate
Gains and losses on foreign currencies ansing in the ordmary course of business are included n operating
profit The Company uses forward foreign exchange contracts to cover certain transactional currency
exposures Gains and losses arising are matched with the underlying transaction being covered

Tangible fixed assets

Tangible fived assets are stated at cost net of depreciatton and any provision for impairment  Depreciation 1s
provided on other fived asseis excluding freehold land at rates calculated to write off the cost less estimated
residual value of each asset on a straight hine basis over its expected useful hfe. as follows

. operational buildigs at rates varymmg between 1% and 4% per annum
. plant and machinery at rates varying between 15% and 25% per annum
. no depreciation 1s charged on capital work in progress until the assets are available for use On

completion such assets are transferred to the appropriate category of tangible fixed assets
Residual value 1s calculated on prices prevaihing at the date of acquisition
Fived asset investments
Investments are stated at cost te the Company less any provision for impairment
Stocks
Stocks are stated at the lower of cost including attributable overheads, or estimated net reahsable value
Leased assets

Assets acquired under finance leases are capitalised at a value equivalent 1o the cost incurred by the lessor
and depreciated over thewr expected useful econonuc hives Finance charges thereon are charged to the profit
and loss account in the period in which they accrue  The capital element of the future lease payments 15
reflected within creditors

Expenditure on operating leases 1s charged directly to the profit and loss account
Government grants

Govermmment grants recetved n respect of capntal expenditure are credited to a deferred income account and
released to the profit and loss account over the useful economc hife of the assets to which they relate

Taxation

Current tax 1s provided at amounts expected to be paid {or recovered) using the tax rates and laws that have
been enacied or substantivelv enacted by the balance sheet date

Deferred tax 15 recognised n respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation to
pay more, or a right 10 pay less or to receive more, tax, with the following exceptions

e provision 1s made for tax on gams on the disposal of fixed assets that have been rolled over into
replacement assets, only to the extent that at the balance sheet date, there 1s a binding agreement to
dispose of the assets concerned However no provision i1s made where on the basis of all available
evidence at the balance sheet date 1t 1s more likely than not that the taxable gain will be rolled over into
replacement assets and charged to tax only where the replacement assets are sold

¢ deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than
not that there will be swmtable taxable profits from which the future reversal of the underlying uming
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected 10 apply in the periods in
which timing differences reverse based on tav rates and laws enacted or subsiantively enacted at the balance
sheet date




THE MERSEY DOCKS AND HARBOUR COMPANY

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

Pension costs

The cost of the Company s money purchase penston arrangements arc charged to the profit and loss account
on the basis of contributions payable i respect of the accounting period

The Company also operates defined benefit schemes which require contributions to be made to separately
administeted funds These have been accounted for under the full requirements of FRS 17 'Retwrement
Benefits

Under FRS 17 the defined benefit scheme assets are measured using market values Pension scheme
habihities are measured using the projected unit method and discounted at the current rate of return on a high
quahty corporate bond of equivalent term and currency to the Liability  Any increase in the present value of
habtlities of the Company s defined benefit pension schemes expected to anse from employee service 1n the
period 1s charged aganst operating profit  The expected return on the schemes assets and the increase during
the period in the present value of the schemes™ habilities ansing from the passage of time are cluded n
other finance income Actuanal gamns and losses are recogmised 1n the statement of total recognised gains and
losses

I'he Company recogmises an asset in respect of any surplus, being the excess of the value of the assets in the
schemes over the present value of the schemes’ habilities, only to the extent that it 15 able to recover the
surpluses either through reduced contributions in the future or from refunds from the schemes

Cash flow statement
The Company 1s a wholly owned subsidhary of Peel Ports Shareholder 'nanceCo Limited The cash flows of
the Company are included in the consolhidated cash flow statement of Peel Ports Shareholder FinanceCo

Limited Consequently the Company 1s exempt under the terms of Financial Reporting Standard No |
(Revised 1996) from publishing a cash flow statement

Related party disclosures

The Company has taken advantage of the exemption in paragraph 3 (¢) of Financial Reporting Standard No 8
Related party disclosures and has not disclosed details of transacuons with fellow whelly-owned
undertakings within the Peel Ports Shareholder FinanceCo Limiuted group of companies

2 SEGCMENTAL INFORMATION

2010 2009
£'000 £000

Turnover arises n the UK from the following sources
Port and canal operations 94 512 99.654
Rental income 17015 16016
111527 115,670

The Company has taken advantage of the exemption from SSAP 25 ‘segmental reporting on the basis that
such disclosures are included i the consohidated financial statements of Peel Ports Shareholder FinanceCo
Limited
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

3 EMPLOYEE INFORMATION

The average monthly number of persons (including executive directors) employed by the Company during the

year was
2010 2009
Number Number
Adnmunistration 93 103
Operational staff’ 188 326
283 429
The staff costs for the above persons were
2010 2009
£°000 £'000
Wages and salanes 11,370 15,853
Social security costs 1,028 1,518
Pension fund service cost (note 21) 567 1 439
Other pension costs (note 21)
- Group pension schemes 148 112
- Multt employer schemes 135 1534
i3 248 18876
4 DIRECTORS’ REMUNERATION
The remuneration of directors of the Company was as follows
2010 2009
£°000 £'000
Emoluments 200 76
Payments 1n heu of notice - 182
Company contributions to defined contribution schemes 22 4
Total 222 262

At 31 March 2010 retrement benefits are accruing to no directors (2009 one £1i41 000) under a Group
defined benefit pension scheme and to one director under a defined conirbution scheme (2009 one)

The above analysis excludes the emoluments of directors who are remunerated by other undertakings tn the
Peel Ports Shareholder FianceCo Limited group of compames or by the wider Peel Holdings group of
compames Those directors are remunerated by entities within the Peel Ports Shareholder FinanceCo Limited
group of companies or by the wider Peel Holdings group of compamies, and have to account in turn to those
undertakings

The remuneration of the highest paid director was as follows

2010 2009

£000 £000

Fees and other emoluments 200 221
Accrued pension at vear end - 141




THE MERSEY DOCKS AND HARBOUR COMPANY

NOTES TO THE FINANCIAL STATEMENTS
For the yvear ended 31 March 2010

5

OPERATING PROFIT

2010 2009

£7000 £000
Operating profit 1s stated after charging/(crediting).
Depreciation — owned assels 12 303 10 690
Depreciation — leased assets 788 787
Profit on disposal of plant and machinery (1051) (288)
Hire of plant and machinery under operating leases 929 1076
Foreign currency exchange toss/(gain) 767 (2 245)
Grant releases (594) (586)
The analysis of auditors’ remuneration s as
follows
Fees payable to the Company s auditors for the audnt
of the Company s annual accounts 74 75

Fees paid to the Company s auditors Deloitte LLP for services other than the statutory audit are not disclosed
in the financial statements of the Company as the financial statements of the Company s intermediate parent
Peel Ports Shareholder FinanceCo Lumted are required to disclose nen-audit fees on a consohidated basis

2010 2009
£000 £000
Income includes
Pilotage 8,469 8.345
Conservancy 5,391 5684
Expenditure includes
Pilotage 7710 7 305
Conservancy 3,709 3 84t
EXCEPTIONAL EXPENSES
2010 2009
£000 £000
Restructuring expenses 2,763 2,372

Restructuring expenses comprise redundancy and other costs incurred in connection with the streamhiming and
reorganisation of activities as part of a strategtc review of the Company’s operations

INCOME FROM FIXED ASSET INVESTMENTS

2010 2009
£000 £000
Dividends received from joint venture undertakings 4,566 2585




THE MERSEY DOCKS AND HARBOUR COMPANY

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2010

8 NET INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable and similar charges
On banhks loans

On other loans

Finance lcasc and other interest

Total interest pavable and similar charges

Interest recervable and similar income
On loans to Group undertahings
Other interest recevable

Total interest receivable and similar income

Other finance income
Expected return on pension scheme assets
Interest on pension scheme Liabilites

1 otal other finance income (see Note 21}

Net interest pavable and ssmilar charges

2010 2009
£000 £'000
(2 559) (9,028)
(349) (1,164)
(197) (282)
(3105)  (10474)
2 125 4191
211 106
2,336 4,297
9,315 10353
(8,663) (9 161)
652 1192
(17 (4,985)
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9

TAX ON PROFIT ON ORDINARY ACTIVITIES

2010 2009
£1000 £:000
Current tax
UK corporation tax 7,045 3994
Adjustments in respect of prior years
UK corporation tax 114 -
Total current tax 7159 3994
Deferred tax
Ongination and reversal of iming ditferences 649 1422
Adjustment in respect of prior years 333 (1,233)
Total deferred tax 1 002 189
Total tax on profit on ordinary activities 8,161 4183

The cwirent tax charge 1s lower (2009 lower) than that anising from applying the standard rate of UK
corporation tax of 28% (2009 28%) The differences are explained below

2010 2009

£'000 £000
Reconciliation of current tax charge
Profit on ordinary activities before tavation 47 690 46 600
Profit on ordinary activines multplied by the standard rate of UK

corporation tax 28% (2009 28%) 13353 13 048

Capual allowances i excess of depreciation (630) (474)
Net disatlowable expenditure 1,081 656
Movement 1n other timing differences (19) (948)
UK dividend income (1,278) (724)
Excess of book profits over taxable profits on sale of fixed assets 125 (32)
Group rehef clmmed without payment (5587 (7 532)
Adjustment in respect of prior years 114 -
Total current tax charge 7159 3.994
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10 DIVIDENDS PAID

2010 2009
£000 £000
[nterim ordinary dividends of £0 5803 per share (2009 £0 530 per share) 46,600 42 000

11 TANGIBLE FIXED ASSETS
Land and Plant and Plant and Capital

buildings machinery machinery work
- freehold - owned - leased  progress Total
£'000 £°000 £°000 £000 £7000

Cost :
At |l Aprd 2009 248,382 95,477 15,806 4253 363918
Additons 1,971 6,726 - 3.952 12,649
Disposals - (7347 (i1 692) - (9 039)
Transfer from capital work 1n progress 545 1905 - (2450) -
At 31 March 2010 250,898 96 7ol 14,114 5,755 367,528
Depreciation
At 1 Aprii 2009 131 453 52553 8.294 - 192300
Charge for vear 6,317 6,186 788 - 13,291
Disposals - (7.026) (1,692) - (8.718)
At 31 March 2010 137,770 51,713 7,390 - 196,873
Net book value
At 31 March 2010 183,128 45,048 6,724 5.755 170 655
At 31 March 2009 116,929 42,924 7.512 4,253 171,618

Non depreciable land

Included within land and bwldings 15 freehold land, which 1s not subject to depreciation, amounting to
£25,566 000 (2009 £25 049 000)
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12 INVESTMENTS

Interests 1n joint
ventures and
other investments

£000

Cost
At 1 April 2009 and 31 March 2010 455
Amounts written off
At | Apnt 2009 and 31 March 2010 (3)
Net book amount
At 31 March 2009 and 31 March 2010 450
The Company s mnierest in joint ventures as at 31 March 2010 was as follows
Country of Incorporation Name of undertaking Sharcholding Prineipal activity

Cammell Laird Shiprepairers & Ship repaining and ship

Great Britain Shipbuilders Limited 47 49%  conversions

The Company has tahen advantage of the exemption from preparing consolidated financial statements
afforded by Section 400 of the Companies Act 2006 as it 1s a wholly-owned subsidiary of Peel Ports
Shareholder FinanceCo Limited which prepares consolidated financial statements that are publicly available

13 STOCKS
2010 2009
£7000 £000
Raw matenals and consumables 461 534

There 1s no matenial difference between the balance sheet value of stocks and their replacement cost

14 DEBTORS

2010 2009
£000 £7000

Amounts falling due within one year
Trade debtors 19 637 19072
Amounts owed by Group undertahings 469,615 453,256
Amounts owed by joint venture undertakings 194 116
Other debiors 395 674
Prepavments and accrued income 488 547

490 329 473 665

Amounts falling due after more than one year.
Amounts owed by Group undertakings 83,739 83 739
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15 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

2010 2009
£000 £000
Finance leases 1363 1292
Loan notes i50 150
Debt talling due within one year 1,515 1,442
Trade creditors 10,782 4774
Amounts owed to Group undertahings 160 298 131976
Amounts owed to joint venture undertakings 124 -
Corporation tax 7308 3561
Other tanes and social security 406 2124
Other creditors 5 86l 5567
Accruals and deferred income 15,961 31,568
Government grants 391 585
202 844 181 597

Details of security on the above borrowings are disclosed mn note 17

16 CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2010 2009
£'000 £000
Bank loans 168 407 168 407
Secured borrowings 728 728
Finance leases 1,581 2,944
Debt falling due afier more than one year 170,716 172,079
Other credutors 1 642 1642
Government grants 6,442 6 990
178,800 180 711

Details of security on the above borrowings are disclosed n note 17
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17 BORROWINGS

2010 2009
£000 £000
{a) Analysis of net debt
Creditors — amounts falling due within one vear 1,513 1,442
Creditors — amounts falling due afier more than one vear 170.716 172 079
Gross debt 172,229 173,521
Cash at bank and mn hand (1,028} (3,880)
Net debt 171,201 169 641
(b} Maturity of financial habilities
Net obhigations under finance leases are payable as follows
In one year or less 1,363 1,292
In more than one vear but not more than two vears 943 1363
In more than two years but not more than five vears 638 1,581
2,944 4,236
Matunity of other financial habilities-
In one year or less or on demand 150 150
In more than two vears but not more than five years 168 407 168.407
168,557 168,557
In more than five vears - 3 625% Irredeemable debentures 728 728

169,285 169,285

Gross debt 172229 173,521

Secured borrowings include 3 625% wredeemable debentures which are secured by a fixed charge over
certain securities and a floatung charge over Peel Ports (1DS) Limited There 1s a cross corporate guarantee
between certain Group companies 1n respect of secured borrowings The loans bear interest at LIBOR plus
applicable margin The irredeemable debentures are listed on the London Stock Exchange a regulated
market The directors consider that the fair value of the instruments 1s not materially different from the
carrying value in the financial statements

Other financial habihties include bank loans of £168 407 000G (2009 £168,407 000) which are secured by a
fixed legal charge on certan freehold properties and investments and a floating charge over all other assets of
certain Group companies both present and future There 15 a cross corporate guarantee between certain Group
companies in respect of secured borrowings The loans bear interest at LIBOR plus appiicable margin

Finance lease obligations are secured on the assets to which they relate (note 11)
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18

19

20

PROVISIONS FOR LIABILITIES

ALl Apnil 2009
Profit and loss daccount

At31 March 2010

The provision for deferred tax comprises

Accelerated capital allowances

Other timing differences

CALLED UP SHARE CAPITAL

Authorised
Ordinary shares of 10p each

THE MERSEY DOCKS AND HARBOUR COMPANY

Allotted, called-up and fully paid share capital

Ordinary shares of 10p each

RESERVES

At 1 Aprd 2009

Profit for the financial year

Dividends

Actuanal loss relating to pension funds
{(note 21)

Movement on tax relating to pension
asset

At 31 March 2010

Deferred
taxation
£000
4,976
1002
5978
2010 2009
£°000 £000
0,866 60061
(888) (1,085)
5,978 4,976
2010 2009
Number £000 £000
|
|
110 000 000 11 000 11 000 \
|
79,270,896 7,927 7927 ‘
Share Capital Profit
premium redemption Special and loss
account reserve reserve account Total
£°000 £000 £000 £°000 £°000
18 095 1,323 95 000 252,614 367032
- - - 39,529 39329
- - - (46.000) (46,000}
- - - (5,118) (5118)
- - - 1,432 1432
18 095 1323 95,000 242 457 356,875

28]
38
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PENSION FUNDS

Defined contribution schemes

The Company operates a meney purchase pension scheme providing benefits based on actual contributions
pard The assets of the scheme are held separately from the assets of the Company and are administered by
trustees and managed professionally The contributions of the Company vaned between 2% and 6% (2009
varied between 2% and 6%) of pensionable salanes for the financial period Company contributions to money
purchase pension schemes are matched by employees Contributions totalling £148.000 were paid during the
year (2009 £i12 000)

Defined benefit schemes

e Company alse operates a number of defined benefit pension schemes based on final pensionable pay
The assets of the schemes are held separatelv from the assets of the Company and are administered by trustees
and managed professionally In addition there are unfunded pensions pavable to certain retired emplovees,
who are not members of the above schemes

Contributions of the Company to the defined benefits pension schemes are based on pension costs across the
Company as a whole The contributions are determined by a qualified actuary on the basis of tnenmal
valuations using the projected unit method The most recent actuanal valuations are at April 2009

Contributions totalling £1,387 000 were paid during the year (2009 £2168 000) No special contributions
were made duning the vear (2009 £ml) The contributions of the Company to the defined benefits pension
schemes varied between 25 6% and 26 5% of Contribution Pay less the percentage of Contribution Pay
payable by the employees The contributions made by employees to the defined benefits pension schemes
varied between 2 5% and 9% of Contribution Pay

The main assumptions in the actuarial valuation as at April 2009 were that long-term investment rates would
be 7 0% per annum pre retrement and 4 75% per annum post retirement  pensionable salary increases would
be 2 8% per annum, the majority of pensions in payment would increase at a rate of between 2 8% and 3 3%
per annum, and price nflation would be 2 8% per annum As at the latest actuanal valuation the value of the
assets was enough to cover between 78% and 88% of the benefits that had accrued to members, after allowing
for expected future increases 1n earnings

As at 31 March 2010, the assets of the defined benefits pension schemes were valued at £176 million

Company contributions for the defined benefit pension schemes for the year ending 31 March 2011 are
expected to be in the region of £1 800 000

The most recent actuanal valuations were updated to 31 March 2010 by qualified actuaries These informal
valuations used a set of assumptions consistent with those required under FRS 17 The major assumptions
used by the actuaries are set out below

b
(]
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Major actuanial assumptions

Rate of increase in pensionable salaries
Rate of increase of pensions in payment

Rate of increase for deferred pensioners

Discount rate

Inflation

Mortalny
Curient pensioner s
Actuanal tables used

Male life expectancy at age 65

Future pensioner s
Actuarial tables used

31 31
March March
2010 2009
Yo pa % pa
360 400
360 275
360 275
550 675
360 275

110% SAPS tables birth PMAG2/PFA92 tables

vear, with medium birth vear, with medium
cohort improvements cohort improvements and
and a 1% underpm a+4 year age rating
20 6 years 18 8 years

1 10% SAPS 1ables birth PMAOY2/PFA9Y2 tables

vear, with medium birth year with medium
cohort improvements cohort improvements and
and a 1% underpin* a +4 vear age rating
Male hife expectancy at age 65 (currently aged 45} 22 5 years 19 7 years

The assumptions used by the actuary are the best estimates chosen from a range of possible actuarial
assumptions which, due to the timescale covered may not necessarily be borne out 1n practice

Changes in the present value of the defined

benefit habilities are as follows 2010 2009
£°000 £°000
Opening defined benefit lhability 134,000 144,974
Service cost 899 1.530
Interest cost 8.663 9,161
Employee contributions 444 663
Actuanal losses/(gans) on scheme habilities 37,205 (10,379)
Benefits paid (12,737) (11,858)
Past service cost 37 230
Curtallments and settlements (369) (321)

Ciosing defined benefit hability

168 142 134 600

Analysis of the defined benefit obligation 2010 2009
£000 £°000

Present value of unfunded liabilities 1628 1.608
Present value of funded habihities 166 514 132 392
168,142 134 000

24




THE MERSEY DOCKS AND HARBOUR COMPANY

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2010

Reconcthation of fair value of scheme assets 2010 2009
£000 £'000
Opening fair value of scheme assets 143,607 172 161
Expected return on scheme assets 9,315 10 353
Actuanal gams/(losses) on scheme assets 32087 (27.880)
Contributions by the Company 1387 2168
Coninbutions by emplovees 444 663
Benefits paid (12,737) (11858)
Closmng fair value of scheme assets 176 103 145 607
Amounts to be recognised in the balance sheet 2010 2009
£7000 £7000
Present value of funded habilities (166,514) (132,392)
Fair value of scheme assets 176 103 145 607
9.589 13215
Present value of unfunded habilities (1628) (1,608)
Surplus 7 961 11607
Irrecoverable surplus - -
Recognisable asset before deferred taxation 7961 11,607
Deferred tanation (2,229) (3,250)
Amount recognised in the balance sheet 5,732 8357

Amount to be recognised in the profit and loss

account: 2010 2009
£000 £000
Current service cost 899 1530
[nterest cost 8 663 9161
Expected return on scheme assets {9,315} (10 353)
Past service cost 37 230
Gains on curtailment and settlements (369) (321
Total (incomeYexpense (85) 247
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Cumulative amount of actuarial gains and losses
recognised in the statement of total recogmised gains

and losses since adoption of FRS 17 2010 2009
£000 £°000
Opening cumulative 3425 8 382
Actuarial (losses)gains on scheme habihities (37 205) 10 379
Actuarial gains/(losses) on scheme assets 32.087 (27 880)
Irrecoverable surplus - 12,544
Movement in the yeat (5,118) (4,957}
Closing cumulative (1,693) 3,425
Plan assets Expected Expected
Fair value rate of Fair value rate of
of assets return of assets return
31 March 31 March 31 March 31 March 31 March 31 March
2010 20106 2010 2009 2009 2009
£'000 Yo Yo £7000 % Yo
Equities 78,501 45 850 53,277 37 850
Fived Interest Gilts - - 430 21,815 15 5380
Index Linked Gilts 24 157 14 450 22,067 15 380
Corporate Bonds 73 409 41 550 48 390 33 675
Cash and insured schemes 36 - 050 58 - 050
Total market value of assets 176 103 100 670 145,607 10C 6 50

The overall expected retun on assets 1s calculated as the weighted average of the expected returms on each
mdividual asset class The expected returns are set by reference to market indicators, including price inflation,
dividend yields economic growth, yields on index linked gilts and bonds and interest rates The actual return
on plan assets was a gain of £41 402 000 (2009 loss £17 527 000)

History of expenience gains and losses

Present value of defined benefit hability
Fair value of scheme assets*

Surplus

Experience (losses)/gains on scheme
liabilities and changes in assumptions
Amount
Percentage of present value of scheme
habilities
Difference hetween expected and actual
return on scheme assets.
Amount
Percentage of scheme assets

2010 2009 2008 2007 2006
£000 £000 £7000 £7000 £2000
(168 142)  (134000)  (144,974) (203,297)  (199,369)
176 103 145 607 172,161 210111 207,600
7,961 11,607 27,187 6,814 8231
(37 205) 10 379 19.404 568 (12.000)
(22%) 8% 13% 0 3% (6%)
32087 (27 880) (3235) (6 183) 25000
18% (19%) (2%) (3%) 12%

* The fair value of scheme assets 1s shown at bid value at 31 March 2010 and 2009, and 15 shown at mid-

market for all other dates
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The sensitivities regarding the principal assumptions used to measure the scheme habilities are set out

below

Assumption Change in  lmpact on

assumption scheme

habilities
Discount rate +/-0 5% ST%+ 7%
Inflation +/- 0 5% +59%/-5%
Rate of increase in pensionable salaries +/- 0 5% +1%/-1%
Mortality +1 year +3%

Industry wide schemes

The Former Registered Dock Workers Pension Fund (“FRDWPF")

The FRDWPF 15 an industry wide defined benefits pension scheme As at 5 Apnl 2007 the date of the most
recent valuation carried out by an independent actuary the scheme had assets with a market value of £868
milhon There was a funding ratio of 107 6% and a net funding ratio of 105 9% after allowance was made for
deficits arising from future contributions As at 5 Apnil 2007, approximately 20% of the scheme’s assets were
invested wn equities, 78% n bonds and 2% in cash The valuation assumptions adopted by the actuary at the
ume of the most recent valuation were as follows

%
[nflation 320
Rate of increase of pensionable salares 420
Rate of increase for pensions in payment 300
Rate of increase for deferred pensions 320
Discount rate 470
Expected return on plan assets 500

Because the Company 1s unable to 1dentify uts share of the scheme assets and habilities on a consistent and
reasonable basis as permisted by FRS 17 Retirement benefits’, the scheme 15 accounted for by the Company
as 1If the scheme was a defined contribution scheme, the cost recognised within the profit and loss account
being equal to the contributions payable to the scheme for the year

During the vear the Company made contributions of £10,000 (2009 £29,000) to this scheme 1n relation to 1ts
current active members and has recorded those as defined contribution costs within the profit and loss
account

The Pilots National Pension Fund (“PNPF")

The PNPF 15 an industry-wide defined benefits scheme The most recent actuartal valuatien, performed by an
independent actuary, is as at 31 December 2004 As at that date, the scheme had assets with a market value of
£339 million, representing 76% of the benefits accruing to members after allowing for future increases The
mast recent updated valuation available from the scheme actuary 15 at 31 December 2006 The value of the
fund had increased to £350 milhion Approximately 32% of the scheme’s assets were invested in equities,
45% 1n bonds with the balance being held 1n hedge funds and n cash The valuation assumptions adopted by
the actuary were as follows

%

Inflation 290
Rate of ncrease of pensionable salaries 390
Rate of increase for pensions in payment 275
Rate of increase for deferred pensions 275
Discount rate 470
Expected return on plan assets

- Pre-retirement 790
- Post-retirement 4 80
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I'he scheme rules have not historically provided a mechanism for the allocation of past-service deficits A
number of different legal opinions has been 1ssued concerning this scheme However the Company has been
unable to determine its share of the past-service deficit on a reasonable and consistent basis In prior vears,
the participating bodies for this scheme had agreed a voluntary arrangement 1o increase contributions n order
to reduce the deficit Based on legal advice the directors agreed to make voluntary contributions in respect of
the Company s share of past-service deficit totalling £2 900,000 payable 1n instalments over a 5 year period
from 1 Apnil 2006

In the vear ended 31 March 2008 the pension fund trustees imtiated legal proceedings agamnst all
participating emplovers as a means to obtain further contributions to fund the deficit As a result all former
voluntary payment plans have lapsed During the year the Cempany did not make any voluntary contributions
1o this scheme (2009 £nil)

Since the balance sheet date a court judgment has been 1ssued in favour of the trustees However, as at this
time the Company not yet been able to assess the impact of this In the absence of an agreement on the
allocation of the past-service deficit, the Company 15 unable to determine 1ts share of assets and habihties for
this scheme on a consistent and reasonable basis Because the Company 15 unable to 1dentify 1ts share of the
scheme assets and habihties on a consistent and reasonable basis, as permitted by FRS 17 *Retirement
benefits the scheme 1s accounted for by the Company as If the scheme was a defined contribution scheme
the cost recogmsed within the profit and loss account being equal to the contnibutions payable to the scheme
for the year

Merchant Navy Officers Pension Fund (“MNOPF")

The MNOPF 1s an industry wide defined benefits pension scheme The scheme 1s divided into two sections
the Old Section and the New Section both of which are closed to new members The most recent valuation
for each section was carried out on 31 March 2009 As at 31 March 2009, the Old Section had assets of
£1,113 milhion representing 89% of the benefits accrued to members, whilst the New Section had assets of
£1.547 million representing 68% of the benefits accrued to members as at that date Following the previous
valuation, the trustees undertook court proceedings to determine which emplovers were hable for the past-
service deficit for the New Section In 2005 the court established which employers were liable for the past-
service deficit and the trustees adopted an allocation consistent with the court ruling The valuation
assumptions adopted by the actuary were as follows

OMd Section New Section

Y% %

Inflation 30 30
Rate of increase for pensions in payment - 30
Discount rate - investment return on existing assets 43 -
- Pre-retirement - 725
- Post-retirement - 475

During the vear the Company made contributions of £125,000 (2009 £125 (¢00) n relation to the past-
service deficit The Company has no current active members m thts scheme

Because the Company 1s unable to 1dentify 1ts share of the scheme assets and habilities on a consistent and
reasonable basis as permutted by FRS 17 ‘Retirement benefits’, the scheme 1s accounted for by the Company
as 1f the scheme was a defined contnibution scheme the cost recogmsed within the profit and loss account
being equal 1o the contnibutions payable to the scheme for the year

CAPITAL COMMITMENTS

2010 2009
£000 £000
Capital expenditure contracted for but not provided for in these accounts 2,499 168
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GROUP BORROWING FACILITY

The Company together with certain of 1ts fellow Group undertahings has guaranteed the leans and bank
overdrafts of certan Group compames At 3} March 2010 this amounted to £895 165 000 (2009
£895 165 000)

RELATED PARTY TRANSACTIONS

Jomnr vemtires

2010 2009

Related Party Transaction £°000 £000
Cammel} Laird Shiprepairers & Sales 370 Sl6

Shrpbutlders Limited Purchases {473) (625)
Dividends received 4,566 2585

Enuties mn the Peel Holdings group of companies

The following summarises the transactions during the vear between the Company and other divistons of the
Peel Holdings group of companies The other divisions of Peel Holdings are headed by the following entities

2010 2009

Related Party £7000 £000
Peel Holdings Land & Property (UK)

Limited Sales 219 341

Purchases {6) 27)

Capital purchase (430) -

Peel Holdings (Energy) Limited Sales 37 37

Purchases - (7

At the balance sheet date the following significant amounts were owed by / (due t0) related parties

Jont ventitres

2010 2009
Related Party £000 £ 000
Cammell Laird Shiprepairers & Shipbuilders Limited 71 57

Enaties mn the Peel Holdings group of companies

The following summarises the vear end balances between the Company and other divisions of the Peel
Holdings group of companies The other divisions of Peel Holdings are headed by the following entities

2010 2009
Related Party £000 £2000
Peel Holdings Land & Property (UK) Limited 24 2006
Peel Holdings (Energy) Limited - 51
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OTHER FINANCIAL COMMITMENTS

At 31 March 2010 the Company had annual commutments under non-cancellable operating leases for plant
and machmery as follows

2010 2009
£000 £000
Expiring between 2 and 3 years inclusive 676 794

ULTIMATE AND IMMEDIATE HOLDING COMPANY

The directors regard Tohenhouse Limited a company incorporated in the Isle of Man, as the ultimate holding
company and Peel Ports Investments Limited, a company registered in Great Britain as the immedate parent
company

The largest and smallest group of undertakings of which the Company 1s a member that produces publicly
available consolidated financial statements 1s Peel Ports Sharcholder FimanceCo Limited, a company
registered 1n Great Bruain Its group financial statements are available from

The Company Secretary

Peel Ports Shareholder FinanceCo Limited
Maritime Centre

Port of Liverpool

L21 ILA

ULTIMATE CONTROLLING PARTY

Tokenhouse Linted 15 controlted by The 1997 Billown Settlement Trust By virtue of its controlling interest
in Peel Ports Holdings (Cl) Limited and the majority voting power held by the directors appomted by that
company s immediate parent undertaking Peel Ports Holdings (1OM) Limited the Company considers The
1997 Billown Settlement Trust to be the ulumate controlling party




