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AVIAT NETWORKS (UK) LIMITED
PROFIT AND LOSS ACCOUNT

For the 52 weeks ended 27 June 2014 (2013 — 52 weeks to 28 June 2013)

Note

TURNOVER 2
Cost of sales

Gross profit/{loss)
Other operating expenses {net) 3
Casts of fundamental reorganisation of

operation

OPERATING PROFIT/(LOSS)
Interest receivable
Interest payable and similar charges

PROFIT/{LOSS) ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax on profit/{loss) on ordinary activities

PROFIT/{LOSS) ON ORDINARY ACTIVITIES
AFTER TAXATION FOR THE FINANCIAL YEAR 14

Accumulated (deficit)/profit at the beginning
of the year

Accumulated (deficit) at the end of the year

The results for each year are derived wholly from continuing operations.

2014 2013
$ $
11,556.988 11,165,709
(5,434,081) (5,560,033}
6,122,907  5,605.676
(5,733,877) {5,171,348)
389,030 434,328
(354)  (33,186)
388,676 401,143
(96,964)  (132,387)
291,712 268,756
170,457 (98,299)
462,169 170,457

There are no recognised gains or losses in either year other than the reported result for each year,

The accompanying notes are an integral part of this profit and loss account.




AVIAT NETWORKS (UK) LIMITED

BALANCE SHEET at 27 June 2014

Nate
FIXED ASSETS
Tangible assets 5
Investments 6
CURRENT ASSETS
Stocks 7
| Debtors 8
‘ Cash at bank and in hand
CREDITORS: amounts falling due
within one year 9
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS: amounts falling due after
more than one year
PROVISIONS FOR LIABILITIES AND
CHARGES
NET ASSETS
CAPITAL AND RESERVES
Called-up share capital 10
Share premium account 11
Capital contribution 12
Profit and loss account 13
EQUITY SHAREHOLDERS’ FUNDS 14

These financial statements were approved by the Board of Directors on May 11", 2015

Signed on behalf of the Board of Directors

W.G. Westerhof

The accompanying notes are an integral part of this balance sheet.

2014
$

3,260,486
385,530

2013
$

3,457,764
385,530

3,646,016

3,843,294

4,918,663
2,695,324
766,529

4,399,127
1,887,308
1,025,895

8,380,516

(3,964,363)

7,312,330

(3,385,167}

4,416,153

3,927,163

8,062,169

7,770,457

8,062,169

7,770,457

20
2,599,580
5,000,000

452,169

20
2,599,980
5,000,000

170,457

8,062,169

7,770,457




AVIAT NETWORKS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

27 June 2014

1.

ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable accounting standards. The particular
accounting policies adopted are described below.

Basls of accounting

The financial statements are prepared under the historical cost convention, modified to include the
revaluation of land and buildings, and in accordance with applicable accounting standards. The company
does not present consolidated financial statements due to the immateriality of its subsidiary undertaking,
as permitted by Section 229 of the Companias Act 1985.

Tangible fixed assets

Freehold land and buildings are shown at original historical cost or valuation as set out in note 8. Other
fixed assets are shown at cost.

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write
off the cost or valuation, less estimated residual value, of each asset on a straight-line basis over its
expected useful life as follows:

Freehold buildings 40 years
Fixtures and fittings 2-4 years
Plant and equipment 3-5 years
Vehicles 3 years
investments

Fixed asset investments are shown at cost less provision for impairment.
Stocks
Stocks are stated at the lower of cost and net realisable value.

Cost incurred in bringing each product to its present location and condition is based on:

Field service stock - purchase cost ¢n a first-in, first-out basis, including transportation
and finished goods expenses and finished goods and import duty.
Work-in-progress - cost of direct materials and labour, plus a reasonable proportion

of overheads based on normal levels of activity.

Consignment stock - the purchase cost (including transportation expenses and import
duty) of stock placed on consignment with customers is written
off over four years if not utilised in the financial year in which it is
placed on consignment.

Net realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and disposal. Provision is made for obsolete, slow-moving or defective items where
appropriate. These provisions are made both at local and parent company level.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay fess tax in the future have occurred at the balance sheet date. Timing differences are
differences between the group's taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which they
are recoghised in the financial statements.




AVIAT NETWORKS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

27 June 2014

ACCOUNTING POLICIES (CONTINUED)
Taxation {continued)

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax is not recognised when fixed assets are revalued unless by the balance sheet date there is a
binding agreement to sell the revalued assets and the gain or loss expected to arise on sale has been
recognised in the financial statements. Neither is deferred tax recognised when fixed assets are sold and it
is more likely than not that the taxable gain will be rolled over, being charged to tax anly if and when the
replacement assets are sold.

Deferred tax is recognised in respect of the retained earnings of overseas subsidiaties and associates only to
the extent that, at the balance sheet date, dividends have been accrued as receiveable or a binding
agreement to distribute past earnings in future has been entered into by the subsidiary or associate.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the
timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Pension costs

For defined contribution schemes the amount charged to the profit and loss account in respect of pension
costs is the contributions payable in the year. Differences between contributions payable in the year and
contributions actually paid are shown as either accruals or prepayments in the balance sheet.

Foreign currency

Transactions denominated in foreign currencies are recorded in the local currency at actual exchange rates
as of the date of the transaction or, where appropriate, at the rate of exchange in a related forward
exchange contract. Monetary assets and liabilities denominated in foreign currencies at the balance sheet
date are reported at the rates of exchange prevailing at that date or, where appropriate, at the rate of
exchange in a related forward exchange contract. Any gain or loss arising from a change in exchange rates
between the recording and settlement of a foreign currency denominated transaction is included as an
exchange gain or loss in the profit and loss account.

Leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis over the
lease term, even if the payments are not made on such a basis. Benefits received and receivable as an
incentive to sign an operating lease are similarly spread on a straight-line basis over the lease term, except
where the period to the review date on which the rent is first expected to be adjusted to the prevailing
market rate is shorter than the full lease term, in which case the shorter period is used. Further information
on charges in the year and future commitments is given in note 18,

Cash flow statement

As permitted by FRS 1 (Revised), no cash flow statement has been prepared as the company is a wholly
owned subsidiary of a parent company whose group financial statements are publicly available.

Related party transactions

The company has taken advantage of the FRS 8 exemption from having to provide details of transactions
with fellow group undertakings.




AVIAT NETWORKS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

27 June 2014

2 TURNOVER

Turnover represents amounts receivable for goods and services provided in the normal course of business,
net of trade discounts, VAT and other sales related taxes. The turnover also includes revenue charged to
group companies based on intercompany agreements between Aviat UK and group companies.

3. OTHER OPERATING EXPENSES (NET)

2014 2013

$ $
Selling and marketing expenses 3,733,892 3,705,017
Administrative expenses 1,966,958 1,565,742
Exchange (gain) / loss 67,888 32,797
Other income {34,019)  {132,208)

5,734,719 5,171,348

4. STAFF

The average monthly number of persons employed by the company during the year is 50 (2013 ~ 60).

5. TANGIBLE FIXED ASSETS

Freechold Fixtures Plant

Land and & &

Buildings Fittings Equipment Total

$ $ $ $

Cost or valuation
Beginning of year 5,558,091 1,330,574 5,281,147 12,169,811
Additions - 8,388 35,119 43,507
Transfers in/{out) - - - -
Disposals - - (1,184) (1,184)
End of year 5,558,091 1,338,962 5,315,081 12,212,134
Depreciation
Beginning of year 2,306,062 1,254,614 5,151,371 8,712,048
Charge for year 133,420 29,110 62,545 225,075
On transfers - - - -
Disposals - - (1,184) {1,184)
End of year 2,439,482 1,283,724 5,212,732 8,935,939
Net book value
Beginning of year 3,252,028 75,960 129,776 3,457,764
End of year 3,118,608 55,238 102,349 3,276,195




AVIAT NETWORKS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

27 June 2014
6. FIXED ASSET INVESTMENTS

The following is included in the net book value of fixed asset investments:

Subsidiary undertakings at cost
Other investments at cost

Principal group investments

The company has investments in the following subsidiary undertakings and other investments:

Country of Incorporation
Principal activity

Subsidiary undertakings
Digital Microwave
Vertriehs GmbH Germany Telecommunications

Other investments

Stratex Networks Polska
Sp. Z.0.0. Poland Telecommunications

The movement in the year was as follows:

Cost

At 28 Jupe 2013 and 27 June 2014

Other investments
The movement in the year was as follows:

Cost

At 28 June 2013 and 27 June 2014

2014 2013
$ 5
33,058 33,058
352,472 352,472
385,530 385,530
Holding
100%
10%
$ $
33,058 33,058
$ $
352,472 352,472

The investrment was acquired on 16 January 2003 and additional capital was paid in 2012.




AVIAT NETWORKS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

27 June 2014

STOCKS

The following are included in the net book value of stocks:

2014 2013

$ $

Work in progress and finished goods 156,977 157,762
Customer Services Inventory 22,934,068 24,008,623

23,091,045 24,166,385

Less: Provision for Customer Services Inventory (18,015,405) (19,679,453}
Provision for Finished Goods Stock (156,977} (87,805}

4,918,663 4,399,127

The company considers that there is no material difference between the balance sheet value and
replacement cost of each of the above stock categories.

DEBTORS

The following are included in debtors falling due within one year:

2014 2013

$ $

Due from fellow group undertakings 1,729,380 1,558,988
Prepayments and accrued income 128,815 265,163
Trade Receivables 650,186 -
VAT recoverable 186,934 63,157

2,695,324 1,887,308

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

The following amounts are included in creditors falling due within one year:

2014 2013

5 5

Due To fellow group undertakings 2,193,715 2,051,108
Trade creditors 411,965 287,116
Other taxation and social security 54,765 203,729
Accruals and deferred income 1,303,918 816,214

3,964,363 3,385,167




AVIAT NETWORKS (UK) LUMITED

NOTES TO THE FINANCIAL STATEMENTS

27 June 2014
10. EQUITY SHARE CAPITAL
2014 2013
$ $
Authorised, allotted, called-up and
fully-paid:
2,000 ordinary shares of $0.01 each
(2009 - 2,000) 20 20
11. SHARE PREMIUM ACCOUNT
2014 2013
5 $
Share premium account 2,599,980 2,599,980

12. CAPITAL CONTRIBUTION

A capital contribution account to the value of $10,000,000 has been established to refiect additional capital
injected by the ultimate parent company during the year ended 31 March 1996 for which no ordinary
shares were issued. This was repaid in the year to July 3, 2009. A further $5,000,000 was processed in the
year to 31 March 2001.

13. RESERVES

The following reserves shown in the company's balance sheet are non-distributable:

Capital Share  Profitand
contribution premium loss
account account Total
$ S $ $
At beginning of the year 5,000,000 2,599,980 170,459 7,770,459
Profit for the financial year - - 291,710 -
At end of the year 5,000,000 2,599,980 462,169 8,062,149

14.  RECONCILIATION OF MOVEMENT IN EQUITY SHAREHOLDERS' FUNDS

2014 2013

$ $

Opening equity shareholders’ funds 7,770,458 7,501,701
Profit/{Loss) for the financial year 291,710 268,758
Closing equity shareholders’ funds 8,062,169 7,770,459
8




- ' AVIAT NETWORKS (UK) UMITED
NOTES TO THE FINANCIAL STATEMENTS

27 June 2014
15. GUARANTEES AND OTHER FINANCIAL COMMITMENTS

Lease commitments

The company has entered into non-cancellable operating leases in respect of office equipment. The annual
rental on these leases is 51,278 {2013 - $3,265). The costs payable under these leases is subject to
renegotiation at intervals specified in the leases.

16.  ULTIMATE PARENT COMPANY

The company is registered in Delaware, USA. It is a subsidiary undertaking of Aviat Networks Inc which is
also registered in Delaware, USA. Aviat Networks Inc. heads the only group into which the results of the
company are consolidated.
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Minutes of the meeting of the Directors of Aviat Networks (UK) Limited
May 11", 2015

Present:
W.G. Westerhof {director)
J. Madigan (director)

Agenda:
Approve the Financial Statements for the fiscal year 2014 {lune 28", 2013 to June 27", 2014)

Actions:
The financial statements for the fiscal year 2014 have been reviewed and approved.

It has been agreed that the financial statements could be filed at Companies House.

WW

W.G. Westerhof

77

Avigt Networks UK timited

Hamiltan intemational Technology Park
4 Dell Grive, Blantyre, Glasgow, Scotfand
UNITED KINGDOM




