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Martin Currie Inc

STRATEGIC REPORT
Registerad No: BROO26TS

The Martin Currie Group ("Group”) had assets under management {"AUM") of £9.7bn as at 31 March 2020, This is a reduction of £2.9bn
from the prior year driven by the global pandemic which caused markets to fall by over 30% during March 2020. Excluding excaptional costs,
the Group mada an operating profit of £0.6m in the year to 31 March 2020,

|n its first full year under the leadership of the new CEO Julian [de, the business was significantly simplified with 4 key focus on core strategic
investment capabiliies. This resulted in a materially reduced cost base in the UK and has put the Group in a strong position for future
growth. The changes included a restructure of Distribution to increase client contact and engagement. There were net inflows of £565m in
core capabilities during the year and the pipsline increased by atmost 80% from £6.4bn to £11.4bn between March 2019 to March 2020.

Investment parfornance within our core strategic investment capabilities remains strong which has underpinned the positive momantum.
The Emerging Markets strategy is now well placed with a suite of products suitable for the US retail market and their Separately Managed
Account {SMA) that launched early in 2019 has ssen net inflows of £210m in the year. The developed markets LTU product range has
continuad to perform well and is attracting interest across the globe, particularly its Globat product which has top dacile performance over its
1 and 3 year rankings. Long term performance in Australian products remains strong relative to both peers and the market with the Real
Income strategy in tha 1st percentife of peers over 3,% and 7 years.

The trading figures of the Group include Martin Currie (Holdings) Limited and its subsidiaries, as well as the Martin Curie Australia {"MCA”)
equity business. MCA is managed by the Group. However, it is a division of the statutory entity Legg Mason Asset Managemeant Australia
Limited and is not part of the legal structure of the Group. These non-statutory financial statements only include the results of Martin Currie
Inc. The companies’ ultimate parent is Lagg Mason, Inc.,

On 18 February 2020, Frankiin Resourcas, inc., a global investment organisation operating as Franklin Templeton announced that it has
entered inte a definitive agreemeant to acquire Legg Mason, inc., which was approved by Legg Masan's shareholders on 15 May 2020. The
transaction is subjact to customary closing conditions, including receipt of applicable regulatory approvals and is expected to clase no [ater
than the third calendar quarter of 2020.

Martin Currie Inc's ('the company') principal activity continued to be investment management and no significant changes are presently
foraseen. The company is registered in the United States and is regulated by the Financial Conduct Authority and the Securitiss and
Exchange Commission. Martin Currie Inc reports in US dollars.

The company's key performance indicators are AUM, turover and operating profit. Average AUM for the yaar to 31 March 2020 was $1.8 br
(year to 31 March 2019: $1.8bn), tumover for the year amounted to $8,774,948 (2019 $17,464,775} and operating loss amounted to
$451,362 (2019: §1,185,703).

Turnover has decreased from the prior year, predominantly as a result of a decrease in margins and the timing of assats flows. In addition,
thare were no performance fees received in the year to 31 March 2020 (2019: $2,533,442).

in the prior year, the company took the prudent approach to write off its deferred tax asset which resulted in the charge te corporate tax of
$2m, This was as a result of new products being in the infancy stage and the volatility in markets due to the global economic climata,

The company’s principal risks and uncertainties relate o economic facters such as market risk, liquidity risk and foreign exchanga sk, The
company has an established framawork in place to manage financial risk and this is described in note 15 te the financial statements.

Martin Currie and our parent, Legg Mason, Inc., have been undertaking contingency planning for some time to address potential changes as
a result of Brexit. Martin Cusrie has conducted a full review of the implications of a hard Brexit and has plans in place to ensure continuity of
Its investment management business. The Group continue to monitor events and review plans in light of any developments.

After the reporting period ended, the spread of COVID-19 expanded and continued fo impact the global economy arl financial markets. It is
teo early to detemmine the eventual impact from COVID-19. The length and dapth of the downtum - as well as its impact on financial markets

- will be driven by a number of factars, including efforts to “flatten the curve™ through public lockdowns, quaraniines and sodial distanding. In
tha meantime, there have been aggressive monetary and fiscal actions taken around the globe.

The Directors are satisfied with the company's progress and expect the current level of activity to continue for the foresesable future.

By order of the Beard

J Mair
Secratary

16 July 2020
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Martin Currie Inc

DIRECTORS' REPORT
Registerad No: BROD25TS

The directors submit their report and audited non-statutery financial statements for the year endad 21 March 2020,

RESULTS

The loss after tax for the financial year amounted to $452,219 (2019 $3,159,540). There were no dividends paid during the year (2019: $nil),
The directors do not recommend the payment of a final dividend (2019: $nil). More details on the results can be seen in the Strategic
Report.

DIRECTORS
The directors who servaed during the year and up tc the date of signing the financial statements were as follows:

N J Anderson

M Cho (resigned 2 December 2019}

5 J Davidson

T € Hogbin {resignad 26 Apnl 2019}

P J Hughes (resigned 15 August 2019}
J DF Ide (appointed 2 Dacember 2019)
E Wilson (appointed 2 December 2019)

The company has in place a Director and Cfficer Liability Insurance Policy that is renewed annually. The liability insurance qualifies as a
third party indemnity and was in force during the year and at the date of signing.

BUSINESS REVIEW AND GOING CONCERN

The company’s business activities, together with the factors likely to affect its future development, parformance and pasition are set out in the
strategic report. In addition note 15 to the financial statements sets cut its financial risk management objectives and its exposures to credit
risk and liquidity risk.

Following the spread of COVID 19, the company has enacted its Business Continuity Plan on 16 March 2020. Day to day aclivity have
continued y, and the Company does not believe there is risk if the Company operates under its Business Continulty plan for a
prolonged period.

The financial risks arising from COVID 19 are separately covered by existing key risks.

The company's forecasts and projections, taking account of reasonably possible changes in trading performance, show that the company
should have adequate rasources ta continue in operational existence for the foreseeable future. Accordingly, the directors continue to adopt
the going concem basis in preparing the financial statements.

DISCLOSURE OF INFORMATION TO INDEPENDENT AUDITORS
In the case of each director in office at the date of the directors' repart is approved, the following applies:
(8) 5o far as the director is aware, there is no retevant audit information of which the company's auditers are unaware, and

(b) hefshe has taken all the steps that he/she ought to have taken as a director in order to make himseliherseif aware of any relevant audit
information and 1o establish that the company's auditers are aware of that information.

INDEPENDENT AUDITORS
The auditors, PricewaterhouseCoopers LLP, have indicated their witingness to continue in office and a resolution conceming their re-
appointment will be proposed at the farthcoming Annual General Meeting.

By order of the Board

J Mair
Sacretary

16 July 2020
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Martin Currie Inc

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The diractors are responsible for preparing the pany fi ial stat Wi in accordance with Linited Kingdom Accounting Standards for
management purposas,

The directors must not approve the financial statements unless they are satisfied that the financial statements give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial stalements, the direclors are
responsitle for:

« salecting suitable accounting policies and then applying them consistently;

« stating whether applicable United Kingdom Accounting Standards, comprising FRS 102, have besn followed, subject to any materiaf
departuras disclosed and explained in the financial statements;

+ making judgements and accounting estimates that are reasonable and prudent; and

« preparing the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
business.

The direciors ane also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and cther inegularities.

The directors are rasponsible for keeping adequate accounting records that are sufficient to show and explain the campany's transactions
and disclose with reasonable accuracy at any tima the financial position of the company.
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Martin Currie Inc

INDEPENDENT AUDITORS' REPORT TO THE DIRECTORS OF MARTIN CURRIE INC

Report on the audit of the financial statements

Oplinion

In our opinion, Martin Cunrie lne's financial statements:
+ give @ true and fair view of the state of the company's affairs as at 31 March 2020 and of its Joss for the year then ended; and
« hava heen proparly prepared in accordanca with United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reparting
Standard applicable in the UK and Republic of Ireland”, and applicable law.

We have audited the finandial statements, included within the Annual Report and non-statutory financial statements (the “Annual Report"),
which comprise: the Balance Shest as at 31 March 2020; the Profit and Loss Account; Statement of Changes in Equity for the year then
ended; and the nates to the financial statements, which include a description of the significant accounting policies.

Basis for cpinian

Wae conducted our audit in accerdance with International Standards on Auditing (UK} (*ISAs (UK)") and applicable law. Qur responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our repart. We
believe that the audit evidence we have obtained is sufficient and appropniate to provide a basis for our opinion.

independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical respensibilities in accardance with
these requirements.

Conclusions reluting to going concem

‘Wa have nothing te report in respect of the following matters in refation to which ISAs (UK} require us to report to you where:
+ the directors' use of the going concern basis of accounting in the preparation of the financial statements js not appropriate; or
» the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about
the company's ability to continue to adopt the geing concem basis of accaunting for a period of at least twelve months from the date
when the financial statements are authorised far issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s ability to
cantinue as a gaing concem,

Raporting on other information

The other information cemprises all of the information in the Annual Report other than tha financial statements and our auditors’ repart
thereon. The directors are responaible for the other information. Our opinion on the financial statements does not cover the other information
and, accordingly, we do not express an audit opinion or any forrn of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information ang, in doing so, consider whether
the other information is materially inconsistent with the financial statemnents or our knowledge obiained in the audit, or otherwise appears to
ba materially misstated. If we identify an app 118 ial it istency or material misstatement, we are raquired to perform procedures to
conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to raport based on these responsibilities.

Responsibilities for the financial statements and the audit

Responsibilities of the di s for the

As explained more fully in the Statement of Directors’ Responsibilities in respect of the financial statements, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal contrel as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concem,
disclosing as applicable, matters related to going concem and using the poing conoem basis of accounting unless the directors either intend
to tiquidate the company or to cease operaticns, or have no reslistic alemative but to do so.
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Martin Currie Inc

INDEPENDENT AUDITORS' REPORT TO THE IRECTORS OF MARTIN CURRIE INC (cont.)
Report on the audit of the financial statements {cont.)

Auditors’ responsibifities for the audit of the financial statements

Our objectives are to obtain bi about whether the financial statements as a whole are free from material misstatement,
whather due to fraud or error, and to issue an auditors’ report that includes our apinion. Reasonable assurance is & high level of assurance,
but is not a guarantes that an audit conducted in accordance with 1SAs (UK) will atways detect & material misstatement when it exists.
Misstatements can arise from fraud or ermor and are considered material if, individually or in the apgregate, they could reasanably be
expected to influence the aconomic decisions of usars taken on the basis of these financial statements.

A further description of our responsibiliies for the audit of the financial statements is located on the FRC's website at:
waww.fre.org.uidauditorsresponsibilities. This description forms part of our auditors’ report,

Use of this report

This report, including the opinich, has been prepared for and only for the company’s directors as 8 body for management purpesas in
accordance with our engagement letter dated 11 March 2020 and for no other purpose. We do not, in giving this opinion, accept or assume
rasponsibility for any other purposa or ¥ any other persen to whom this report is shown or into whose hands it may come, including without
limitation under any contractual obligations of the company, save whare expressly agread by our prior consant in writing.

mehatﬁm (P

PricewaterhousaCoopers LLP
Chartered Accountants
Edinburgh

16 July 2020
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Martin Currie Inc

PROFIT AND LOSS ACCOUNT
For the year ended 31 March 2020

Note 2020 2019
uss uss
TURNOVER 7 8,774,948 17,464,775
Administrative expensas (9,244,710} {18,476,433)
Excepticnal items - administrative expenses 8 - (174,045)
Total administrative expenses (9.244,710) {18,650,478)
Other operating income 9 18,400 -
OPERATING LOSS 8 {451,362) (1,185,703)
Interest receivable - 1
LOSS BEFORE TAXATION {451,362) (1,18%,702)
Tax charge 10 {857) (1,973,838)
LOSS FOR THE FINANCIAL. YEAR {452,219) (3,158,540)

All results are derived from continuing operations.

STATEMENT OF COMPREHENSIVE INCOME

There is no comprehensive income other than the loss attvibutable to sharehalders of the company of US$452,219 for the year ended 31
March 2020 and loss altributable to shareholders of the company of US$3,159,540 in the prior year ended 31 March 2018 therefore no
Statement of Comprehensive Income is presanted.

| he notes &n Bages T to 14 farmi fart of thess fitiancla) Statarrieny.
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Martin Currie Inc

BALANCE SHEET
As at 31 March 2020

CURRENT ASSETS

Debtors
Cash at bank and in hand

CREDITORS: amounts falling due within one year

NET CURRENT ASSETS
NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Share premium
Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

Note

1"

12

2020 2019
uUss uss
1,965,689 2,815,501
2,362,787 5,630,608
4328476 8,454,197
(1,645,654) (5,319,156)
2,682,822 3,135,041
2,662,822 3,135,041
539 539
6,606,231 6,696,231
(4,013,948) (3.561,729)
2,682,822 3,135,041

The financial statements of Martin Currie Inc (registered number BROVZ575) on pages 7 to 14 were approved by the Board of Directors on

16 July 2020 and signed on its behalf by:

S J Davidson
Directar

16 July 2020

The notes on pages 10 to 14 form part of these financial statements.
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Martin Currie Inc

STATEMENT OF CHANGES IN EQUITY
For the year snded 31 March 2020

$hare premium Total shareholdars'
Called up share capital account Profit and loss account funds
uss uss uss uss
Balance at 1 April 2018 536 4,735,084 (402,180) 4,334,231
l.oss for the financial year - - {3,159,540) (3,159,540}
Total comprehensive expense for
the year - - (3,156,540) (3,159,540)
Proceeds from shares issued 3 1,960,347 - 1,960,350
Tatal transactions with owners,
recognised directly in equity 3 1,860,347 - 1,860,350
Balance at 31 March 2018 539 6,696,231 {3,561,729) 3,135,041
Balance at 1 Aprif 2019 539 6,696,231 (3,561,729} 3,135,041
Loss for the financial year - - {462,219) {452,219)
Total comprehensive expansa for
the year - - {452,219} (452,219)
Balance at 31 March 2020 539 6,898,231 {4,013,948) 2,682,822

Page 9of 14



Martin Currie Inc

NOTES TO THE FINANCIAL STATEMENTS
For the year endad 31 March 2020

1.

2.

1)

b)

€)

COMPANY INFORMATION
Martin Currie Inc provides investment management services for all North American clients, including pension funds, foundations and
mutual funds.

The campany i¢ incorporated and domiciled in New York, USA and is regulated by the Financial Conduct Authority (UK) and the
Securities and Exchange Commission {USA).

STATEMENT OF COMPLIANCE

The financial statements of Martin Currie Inc have been prepaned in compliance with United Kingdom Accounting Standards, incuding
Financial Reporting Standard 102, "The Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland” ('FRS
102).

BASIS OF PREPARATION
The financial statermnants are prapared under the historical cost convention as modified to include certain items at falr value through profit
or loss and in accordance with United Kingdom accounting standards.

The company's forecasts and projections, taking account of reasonably pessible changes in trading performance, show that the compary
should have adequate resounces to continue in operational exit for the future. Accordingly, the directors continue to
adopt the going concem basis in preparing the financial statements.

The financial siatements ane presanted in US dollars, the company’s functional currency.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of the financial statements in conformity with FRS 102 necessitates the use of estimates, assumptions and judgements.
These sffect the reported amounts of assets, liabilities and contingent liabilitios at the reporting date as well as affecting the reporied
profit and losses for the year. Aithough the estimates are bassd on management's best knowiedge and judgement of information and
financial data, the actual outcoms may differ from these estimates. The key assumptions that affect these results for the year and the
balances as at the year-end are specifically identified, where appropriate, in the notes to the financial statements. The following
judgements {apart from thosa involving estimates) have had the most significant effect on amounts recognised in the financial
statements.

Taxation

Managemant astimation is required to determine the amount of defemed tax assets that can be recognised, based upon likely timing and
laval of future taxable profits together with an assessment of the effect of future tax planning strategies. Further details are contained in
note 10.

EXEMPTIONS FOR QUALIFYING ENTITIES UNDER FRS 102

FRS 102 paragraph 1. 12 gllows a qualifying entity certain disclosune exemptions. The exemptions taken, within these financial
staternents, are the rac top a of cash flows, the requiremant to provide certain disclosures in respect of share
based payments and ﬁnanclal insﬂumems and the requirement to disclose key management parsonnel compensation in total.

PRINCIPAL ACCOUNTING POLKCIES

The principal accounting policles are set out below. These policies have been consistently applied throughout the year and the
pracading perod, unless otherwise stated. The company has adopted Financial Reporting Standard 102, "The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland” ("FRS 1027) in these financial statements.

Tumover
Turmover is maasyred at the fair value of the consideration received or recelvable. Tumover from tha provision of asset management
sarvicas is recognised as the services are provided, to the extev\t that it is pmblhla that economic benefits will flow to the company and

the revenue can be refiably measured. Tumover is gnised net of manag t foe rebates payable and applicabls distibution fees
payable to third partiss, which are recugmsed over the pariad that the services ars provided. Pari fees are recognised when the
right to ive payment is
Administrative Expenses

Administrative expenses are accrued as services are provided.

Foreign curencies

The finandal statements are prasented in dollars, the company's functional and presentational currency. Transactions in foreign
currencies are translated 1o the functional currency at the exchange rate ruling at the transaction date. Monstary assets and liabilities
derominated in foreign currencies are translated at the exchange rate ruling at the reporting date and any exchange differences are
taken to the profit and lass account,

Leases
Rentals pald under operating leases are charged to the profit and loss account evenly over the lease term. Lease incentives ara
recogrised aver the lease term on a straight line basis.

Taxation

Taxation expanse for the year comprises any current and defered tax recognised in the reporting period. Tax is recognised in the profit
and loss account, except to the extent that It relates to items recognised in other comprehensive income or directly in equity. [n this case
taxis also recognizad in other comprehensive income or directly in equity nespectively.

Current ar deferred taxation assets and liabliities are not discountad.

Cumment tax is the expected tax payable on the taxable income for the yeer, using tax rates enacted or substantively enacted at the
reporting date, and any adjusiment to tax payable in respect of previous years.

Defemed tax is recognised in respact of all iming differences that have originated but not reversed at the balance sheet date where
transactions or events have occurred at that date that will result in an obligation to pay more, or a right to pay less or 1o receive more tax
to the extent that the direciors consider that it is more likely than not that there will be suitable texable profits from which the future
reversal of the underiying timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the years in which timing differences
reverss, basad on taxrates and laws enacted or substantively anacted at tha reporting date.
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Martin Currie Inc

NOTES TO THE FINANCLAL STATEMENTS {cont.)
For the year ended 31 March 202¢

1

[-)]

h)

k)

9,

PRINCIPAL ACCOUNTING POLICIES (cont.}

Cash and cash squivalents
Cash and cash equivalents in the balance sheet comprise ¢ash at banks and in hand and short term depaosits with an original maturity of
three months or less.

Short-term debtors and creditors
Debiors and creditors with no stated interest rate and receivable aor payable within one year are recorded at transaction price. Any
lossas arising from impairment are recognised in the profit and loss account in other operating expenses.

Employee benefits
The company provides a range of benefits to employees, including annual bonus arrangements, paid holiday arangements and defined
contribution pension plans.

Short term benefits
Short term benefits, induding holiday pay and other similar non-monetary benefits are recognised as an expanse in the period in which
the service is received.

Annual bonus plan

The comparny oparates an annual bonus plan for employees. An expense is recognised in the profit and loss account when the company
has a legal or constructive obligation to make payments under the plan as a result of past events and a reliable estimate of the obligation
can be made.

Share-based payments

The cost of equity-setled transactions with employees is measured by reference to the fair value of the equity insbruments grante at the
date at which they are granted and is recognised on a straight-line basis as an expense over the vesting period, which ends on the date
on which the relevant employees becoma fully entitled to the award. No expense is recognised for awards that do not ultimately vest,
sxvapt where vesting is conditional upon a market or non vesting condition, which are treated as vesting imespactive of whether or not
the market or non vesting condition is satisfied, providing that all other performance conditions are satisfied.

{.egy Mason, Inc. restricted stock
The awands are a cash-settled liability of the company to Legg Mason, Inc.. Any balances outstanding in this regard are included within
Amounts due to parent undertakings.

Martin Currle funds based compenastion

For ¢artain individuals an element of their bonus is invested in Martin Curris funds with the individual entitied to the investment proceads
upon disposal of the investments, providing they fulfil further senvice conditions. The costs of the funds are amortised on a straight line
basis over the service period (either 3 or 4 years). This amount is recognised in the company's financial statements as a staff costs
expense, within the Profit and Loss account, with the liability to the employee recognised in the batance sheet within Creditors.

TURNOVER

2020 2019

Uss Us§
us 7,173,782 5,057,907
Offshore {Bermuda and Cayman Islands) 1,108,962 10,299,517
Rest of the werld 492,224 2,107,351

6,774,948 17,484,775

Turnover is all derived from investment management services.

2620 2019
OPERATING LOSS Uss uss
This is stated after charging:
Qperating lease rentals - land and buildings 59,138 61,027
Foreign exchange losses - 41,165
Exceptional iterns - administrative expenses.
Cost reduction pregramme - 174,045
Feas payable ¢ PricawaterhouseCoopers LLP far the audit of the company's
annual financial statements 13,051 13,019
Fees payable o PricewaterhouseCoopers LLP for other services:
Gther assurance services 6,216 6,341
Total fees paid to the auditors 19,267 198,360
Administrative expenses are accrued as services are provided.

2020 2019
OTHER OPERATING INCOME uss Uss
Foreign exchange gains 18,400 -

18,400 -
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Martin Currie Inc

NOTES TO THE FINANCIAL STATEMENTS {cont.}
For the ysar snded 31 March 2020

2020 2018
10. TAX CHARGE uss uss
&) Taxcharge
The tax charge is made yp as follows:
San Francisco City tax - 1,433
Cafifomnia State tax 800 300
800 2,233
Adjustmeants in respect of prior years:
New York State tax under provided in previous years 32 24
New York City tax under / (over) provided in previous years 25 {310)
57 {286)
Current tax charge for year 857 1,947
Defemed tax
Faderal, New York State and City deferrad tax - 1,963,929
Federal, New York State and City d tax - under p
in pravious years - 7,962
Total deferred tax - 1,971,891
Total tax charge for current year B57 1,973,838

1.

12,

b) Factors affecting curent tax charge

The tax assessed on the loss for the year before taxation is highar (2019: higher) than the standard rate of corporation tax in the UK of
19% (2018: 18%). The UK tax rate is usad as this is of most relevance to the parent company, which pays UK tax. The differences are

reconciled below:

Loss before taxation

Loss befora tax multiplied by the standard rate of corporation
tax in the UK of 19% (2019: 19%)

Write down of deferred tax

Lossas not recognised for tax purposes
Adjustments in respect of prior years
Overseas tax suffered

Total tax charge for year
¢} Deferred tax unprovided
Deferred taxstion amounts net provided are as follows:

Tax losses
Deferred tax unprovided

2020 2018
uss uss
(451,382) {1,185,702)
(86,758) (225,283)
- 1,963,929
85,759 225,283
57 7676
200 2233
857 1,073,838
2020 2019
uss uss
2,368,766 2,181,451
2,368,766 2181451

The unrecognised defarred tax assets in 2020 and 2019 relate to excess unrelieved LIS Federal tax losses. It is considered too
unoertain that there will be taxable profits in the future against which the deferred tax asset can be offset, therefore, in acoordance with
FRS 102 - Section 206 "Income Tax the assat has not been recognised.

DEBTORS

Trade debtors

Amaounts owed by fellow subsidiary undertakings
Amounts owed by parent undertakings

Tax recoverable

Prepayments and accrued income

CREDITORS: amounts falling dua within one year

Amounts due to fellow subsidiary undertakings
Amounts due to parent undertakings
Accruals and other creditors

Amounts owed to group undertakings are non-i

ing and are repayable on d

2020 2019
uss uUss
201 862,881
5,985 123,319
149,081 -
9,876 9,933
1,800,546 1,819,298
1,965,689 2,815,591
2020 2019
uss uss
1,043,768 4,716,863
290,835 236,812
311,263 363,381
1,845,654 5,315,156
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Martin Currie Inc

NOTES TO THE FINANCIAL STATEMENTS (cont.)
For the year ended 31 March 2020

13.

14.

16.

16.

17.

2020 2019
CALLED UP SHARE CAPITAL uss Uss
Issued and fully paid:
5,388 Qrdinary shares of 10c each {2019: 5,388) 539 539
SHARE-BASED PAYMENTS

Legyg Mason, Inc. Restricted Stock

Legg Mason, Inc. issued restricted stock to certain employees of Martin Currie inc in lieu of bonus. These are cash-settlod by Martin
Currie Inc. The fair value of the restricted stock is calculated by Legg Masen, Inc.. This charge is being spread over the vesting period of
the awards. The charge reflecied in the profit and loss account for the year ended 31 March 2020 is $73,895 (31 March 2019: $26,728).
The amounts dus to Legg Mason, Inc. are setfled on a menthly basis. Any amounts outstanding at the year-end are included within
Crediters - Amounts due to parent undertakings.

Martin Currie funds based compensation

Martin Currie In¢ acquired units in Martin Currie funds for certain employees in lieu of bonus. The aggregate cost is being spread over
the performance period to which the payment relaws, using the straight-line method. The charge recognised in the year ended 31
March 2020 is $10,350 (31 Merch 2019: $8,705). These charges are included within staff costs. The amount due to employees is
incluged within Creditors, reflacting the amartised cost o date, excluding units vested.

FINANCIAL RISK MANAGEMENT

Risk is an inherant pari of Martin Currie Inc's business and the extent to which risks are properly identified, assessed, managed and
manitorad is critical to reputation, comsmercial success and to ensuring geoed cutcomnes for clients.

To achieve this, a robust risk management framework is in place that includes tha design, by management, of suitable systems and
cantrols which facilitate informed risk-based decision making.

The company has limited exposure o foreign exchangs, liquidity, credit, market price and operational risk. The company has
established a comprehensive framework for monitering changes in the market and responding accordingly.

a) Foreign exchange risk
Foreign exchange risk is considered limited due to the low volume of transactions executed in foreign currency. All foreign currency
transactions are considered on a ¢case by case basis in order to mitigate risk.

b) Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due or can only do so at a
significantly increased cost, Martin Curie Limited group's management establishes the overall liquidity and capital palicies of the Group.
The Group's risk management policies are designed to mitigate the potential risk that the Group and company may be unable to access
adequate financing to service its financial obligations when they fall due without adverse business impact. The Martin Currie Limited
group has cash surpluses available to fund cngoing operations and future develepments. The company also has the capability of
requesting further liquidity from Legg Mason, Inc. if required.

¢) Credit risk
Credit risk is the risk of unexpected loss to the company if a client is unable to pay in full amounts when due, and arises principally from
the company's receivables from customers. Levels of receivables are monitorsd regulary by senior managsment and exposure is
spread over a large number of counterparties and those counterparties are principally institutions with credit ratings assigned by
international ratings agencies. As such the company has no significant concentration of credit risk. No credit risk mitigation techniques
ara appliad,

d) Market price risk

Market risk is defined as the cument or prospective risk to eamings or value arising fram adverse movements in equity and commadity
pricas, interest and/or foreign exchange risks (which is discussed in more detail at &) above). Fhe company has in placa rabust
pracesses to monitor market price risk and respend to changes accordingly.

&) Operational risk

Operational risk is defined as the risk of reduction in eamings andfor value, through financial er reputational loss, fram inadequate or
failed internal processes and systems, or from people related or external events. Where regulatory niles raquire, capital is held against
a number of operational risks.

RELATED PARTY TRANSACTIONS

The company's ultimate parent underiaking is Legg Mason, In¢.. The consolidated financial staternents of this company are publicly
available and include the balances of transactions with group members who are wholly owned related parties of the group. Under the
provisions of FRS 102 Saction 33, transactions with related parties who are wholly owned by a commeon parent are not disclosed. Also, a
qualifying entity exempticn has been taken which removes the requirement to disclose compensation to key management personnsl in
total.

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

Martin Currie Limited, a company registered in the United Kingdom, is the immediate parent company of Martin Currie Inc. Their
financial statements are not consolidated.

The ultimate parent company and controlling party is Legg Mason, Inc.. The financial statements of Legg Masen, Inc. are the largest and
only group for which consolidated financia! statements are prepared at 31 March 2020, Copias of the consolidated financial statements
of Legg Masan, inc. are available from 100 intemational Drive, Baltimars, MD 21202, USA.
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Martin Currie inc

NOTES TO THE FINANCIAL STATEMENTS (cont.)
For the year endad 31 March 2020

18. SUBSEQUENT EVENTS

On 15 May 2020, Legg Mascn's shareholders approved the acquisition by Franklin Templeton, completion of the acquisition is subject to
additional ciosing conditicns.
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