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Martin Currie Incorporated

DIRECTORS' REPORT
Registered No BR0O02575

The directors submut thetr report and accounts for the year ended 31 December 2006

RESULTS

The profit for the year after taxatron amounted to US$5,328,839 (2005 profit of US$2,970,663) A drvidend of
US$4,434,000 was paid during the year {2005 US$2,001,172) The directors do not recommend the payment of a final
dividend

REVIEW OF THE BUSINESS
The company's principal activity continued to be investment management and no significant changes are presently
foreseen The company 1s regrstered 1n the Umted States and 1s regulated by the FSA

DIRECTORS
The directors who served throughout the year were as follows

R M Campbell

J M A Faurweather

T J D Hali

W Madden (resigned 8 June 2006)

A D MacLeod

I M Sandison

M W Thomas

W G Wat

A Sowerby

E R Morgan (appoimnted 1 June 2006, resigned | February 2007)

DIRECTORS' INTERESTS
No director had any interest 1n the shares of the company

The interests of Messrs Campbell, Fairweather, Hall, MacLeod, Thomas, Watt and Sowerby m the share caprtal of
Martin Curme Limited at 31 December 2006 are disclosed m the accounts of that company The interests of Messrs
Sandison and Morgan 1n the share capital of Martin Currie Limuted are disclosed in the accounts of Martin Curne
Investment Management Limuted

DISCLOSURE OF INFORMATION TO AUDITORS

In the case of each of the persons who are durectors at the tume when the directors' report 1s approved, the following

apphies

(a) so far as the director 15 aware, there 15 no relevant audit information of which the company's auditors are unaware,
and

{b) he/she has taken all the steps that he/she ought to have taken as a director 1n order to make himself/herself aware of
any relevant audi information and to establish that the company's auditors are aware of that information

AUDITORS

Ernst & Young LLP resigned as auditors on 29 September 2006 Delaitte & Touche LLP were appownted auditors on 8
November 2006 A resolution to reappoint Deloitte & Touche LLP as audutors will be proposed at the forthcoming
Annual General Meeting

By order of the Board
b A Sond
K A C Swinley

Secretary

14 March 2007
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Martin Currie Incorporated

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements for each financial year which
grve a true and fair view, 1n accordance with Umted Kingdom Generally Accepted Accountung Pracuce ("UK GAAP"),
of the state of affairs of the company and of the profit or loss of the company for that year and comply with UK GAAP
In preparing those financial statements, the directors are required to

{(a) select suitable accounting policies and then apply them consistently,

{b) make judgements and estimnates that are reasonable and prudent,

(c) state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explaned 1n the financial statements, and

(d) prepare the financial staterments on the going concern basis unless 1t 15 inappropnate {o presume that the company
will continue m business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial posttion of the company They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other uregularities
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Martin Currie Incorporated
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MARTIN CURRIE INCORPORATED

We have audited the financial statements of Martin Curne Incorporated for the year ended 31 December 2006 which
comprse the Profit and Loss Account, the Balance Sheet and the related notes 1 to 19 These financial statements have
been prepared under the accounting policies set out therein

Thus report 15 made solely to the company’s members, as a body, n accordance with our letter of engagement dated 25
October 2006 Our audit work has been undertaken so that we mught state to the company's members those matters we
are required to state to them in an auditors’ report and for no other purpose  To the fullest extent permutted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsinlities for preparmg the fiancial statements in accordance with Umnited Kingdom Accounting
Standards (United Kingdomn Generally Accepted Accounting Practice) are set out wn the Statement of Directors'
Responstbilities

Our responsibility 15 to audit the financial statements 1n accordance with International Standards on Auchting (UK and
Ireland)

We report to you our opruon as to whether the financial staterments give a true and fair view and have been properly
prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice

Basis of audit opinion

We conducted our audit 1n accordance with [nternational Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit mncludes exarmnation, on a test basis, of evidence relevant to the amounts and disclosures m
the financial statements It also includes an assessment of the significant estmates and judgments made by the directors
in the preparation of the financial statements, and of whether the accounting policies are approprtate to the company's
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanatons which we considered necessary
m order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
matertal misstatement, whether caused by fraud or other irregulanty or error In formung our opinion we also evaluated
the overall adequacy of the presentation of information 1n the financial statements

Opunon

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at 31 December
2006 and of 1its profit for the year then ended and have been properly prepared, in accordance with United Kingdom
Generally Accepted Accounting Practice

Whedle & Taueletcl

Deloitte & Touche LLP
Chartered Accountants
Edinburgh, United Kingdom

14 March 2007
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Martin Currie Incorporated

PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2006

12 months to 31 15 months o 31

Noze Dec 06 Dec '05

USs Us$
TURNOVER continuing operations 2 22,498,641 16,707,611
Admumstrative Expenses (14,179,496) (11,756,888}
OFERATING PROFIT 3 8,319,145 4,950,723
Interest receivable 216,440 122,690

8,535,585 5,073,413
Gain on disposal of investments 4 289,940
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 8,535,585 5,363,353
Tax on proftt on ordinary activiies 5 (3,206,746) (2,392,690)
PROFIT FOR THE FINANCIAL YEAR 13 5,328,839 2,970,663

RECOGNISED GAINS AND LOSSES
There are no recogrused gams or losses other than the profit attnbutable 1o shareholders of the company of US$5,328,839

1n the year ended 31 December 2006 and profit of US$2,970.663 n the peniod ended 31 December 2005
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Martin Currie Incorporated

BALANCE SHEET
as at 31 December 2006

FIXED ASSETS

Tangible assets
Investments

CURRENT ASSETS

Debtors
Cash at bank and 1n hand

CREDITORS amounts falling due withtn one year
NET CURRENT ASSETS

NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Share Premium
Profit and loss account

SHAREHOLDERS' FUNDS

@l/\/

R M Campbell

14 March 2007

Note

10

11
13
13

13

Director

31 Dec 06 31 Dec 05
uss Us$
252,851 365,905
28,313 89,635
281,164 455,540
7,657,763 5,706,353
2,187,826 3,326,814
9,845,589 9,033,167
833,902 1,090,695
9,011,687 7,942,472
9,292,851 8,398,012
501 501
49,599 49,599
9,242,751 8,347,912
9,292,851 8,398,012
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Martin Currie Incorporated

NOTES TO THE ACCOUNTS
at 31 December 2006

1 ACCOUNTING POLICIES
Basis of preparation
The accounts are prepared under the historical cost convention and wn accordance with Umted Kingdom accounting
standards The accounts are presented in US dollars, the company's functional and presentational currency

Foreign currencies

Assets and liabilities denomunated 1n foreign currencies are translated at the rate of exchange ruling at the balance
sheet date Transactions in foreign currencies are recorded at the rate ruling at the date of the transactions  All
differences are taken to the profit and loss account

Depreciation

Depreciation 1s provided on all tangible fixed assets at rates calculated to write off the cost, less esiimated residual
value, of each asset on a straight line basis over uts expected useful hfe, as follows

+ Leasehold improvements, fixtures and fittings over 4 years

Assets acquired prior to 1 October 2004 were depreciated on the basis of charging a full year's depreciatton in the
year of acquisition with no charge in the year of disposal All assets acquired smce 1 October 2004 are being
depreciated on the basis of charging depreciation pro-rated for days held over the entire hife of the asset The
cumulative effect of this change 1n accounting method 1s not matenal

Investments
Fixed asset investments are stated at the lower of cost and net realisable value

Leasing commuments
Rentals paid under operating leases are charged to the profit and loss account over the lease term

Taxafion
Current tax 1s provided at amounts expected to be paid (or recovered) using tax rates and laws enacted by the
balance sheet date

Deferred tax 1s recogmised in respect of all urung differences that have originated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result m an obligation to pay more, or a
nght to pay less or to receive more tax with the following exceptions

» proviston 1s made for tax on gans arsing from the revaluation {and simular fair value adjustments) of fixed assets,
and gains on disposal of fixed assets that have been rolled over into replacement assets, only to the extent that, at
the balance sheet date, there 15 a binding agreement to dispose of the assets concerned However, no provision is
made where, on the basis of all available evidence at the balance sheet date, 1t 15 more hikely than not that the
taxable gain will be rolled over nto replacement assets and charged to tax only where the replacement assets are
sold,

» deferred tax assets are recogrused only to the extent that the directors consider that 1t 1s more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying uming diiferences can be
deducted

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected to apply 11 the years in which
tmung differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date
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Martin Currie Incorporated

NOTES TO THE ACCOUNTS (cont)
at 31 December 2006

2

3.

TURNOVER

Turnover represents management fees recervable 1n the normal course of bustness net of commussions payable
Performance fees are recognused when the right to receive payment 1s established

OPERATING PROFIT

a) Ths s stated after charging
Depreciation on fixed assets
Operating lease rentals  land and buldings
Dinunutron of listed investments
Auditors Remuneération
Audit Fees
Fees payable to Deloitte & Touche LLP for the audzt
of the company's annuat accounts

Fees payable to Emst & Young LLP for the audt of
the company's annual accounts

Total Audit Fees

Non Audit Fees

Other Services

Total Non Audit Fees

12 months to 31 15 months to 31
Dec 06 Dec 05
US% Uss
114,582 96,511
219,988 200,838
61,322
15,477
21,734
15,477 27,734
(20,515) 21,515
(20,515) 21,515

Fees payable to Deloitte & Touche LLP and their assoctates for non audit services to the company are disclosed 1

the financial statements of Martin Curne Limuted on a consolidated basis

OTHER INCOME

Gain on disposal of investments

TAX

a) Tax on profit on ordinary activities
The tax charge 1s made up as follows

Based on profil for the year
US Corporation tax
New York State tax
New York City tax

Prior year US Corporation tax

US Corporation tax (over)under provided in previous years
New York State tax (over)under provided 1n previous years
New York City tax (over)/under provided mn previous years

Deferred tax

289,940

289,940

2,650,726 1,715,723
320,913 268,182
418,419 321,819
3,390,058 2,305,724
24,656

(85,026) 7,543
(61,988) 46,999
(24,725) 5312
3,218,319 2,390,234
(11,573) 2,456
3,206,746 2,392,690
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Martin Currie Incorporated

NOTES TO THE ACCOUNTS {(cont)
at 31 December 2006

12 months to 31 15 months 10 31
Dec '06 Dec 05
Uss LAY
5 TAX (cont)

b) Faclors affecting current tax charge
The tax assessed on the profit on ordmary activities for the year is higher than the standard rate of corporation tax mn
the UK of 30% (2005 30%) The differences are reconciled below

Profit on ordinary activities before tax 8,535,585 5,363,353
Profit on ordinary activities multiphed by standard

rate of corporatton tax 1n the UK of 30% (2005 30%) 2,560,676 1,609,006
Adjustments 1n respect of previous years (171,739 84,599
Relief for overseas tax (251,373) (200,600)
Overseas tax suffered 739,332 590,001
Difference 1o overseas tax rate 341,423 307,228
Current tax charge for year 3,218,319 2,390,234

¢) Factors that may affect future tax charges
The company has recogmsed a deferred tax asset of US$16,412 1n respect of excess deprecianion over capital
allowances (2005 US$4,839) which will be available for offset against future taxable profits

6 DIVIDENDS
Ordinary dividends on equity shares

Interim dividends of US$885 0299 (2005 US$399 4355) per
share 4,434,000 2,001,172

7 TANGIBLE FIXED ASSETS

Leasehold
mnprovements  Fixtures & fittings Total
Us$ USS Us3

Cost
At 31 December 2005 362,166 252,065 614,231
Additions 1,528 1,528
Disposals
At 31 December 2006 362,166 253,593 615,759
Depreciation
At 31 December 2005 66,264 182,062 248,326
Provided during the year 90,542 24,040 114,582
Disposals
At 31 December 2000 156,806 206,102 362,908
Net book value
At 31 December 2006 205,360 47,491 252,851
At 31 December 2003 295,902 70,003 365,905
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Martin Currie Incorporated

NOTES TO THE ACCOUNTS (cont)

at 31 December 2006
31 Dec '06 31 Dec 05
Us$ Uss
8. INVESTMENTS
At 31 December 2005 89,635 89,635
Provision for impaurment (61,322)
At 31 December 2000 28,313 89,635
9 DEBTORS
Trade debtors 789,143 443,021
Amounts owed by fellow substdiaries 511,202 1,960,563
Deferred taxation (note 5c) 16,412 4,839
Prepayments and accrued tncome 6,341,006 3,297,930
7,657,763 5,706,353
10 CREDITORS amounts falling due withun one year
Amounts due to fellow subsidiaries 137,889 2,097
Taxation 661,715 405,450
VAT 5974
Accruals 34,298 677,174
833,902 1,090,695
11 SHARE CAPITAL
Authonsed
10,000 Ordinary shares of 10c each [,000 1,000
Issued and Fully paad
5,010 Ordinary shares of 10c each 501 501

12 OTHER FINANCIAL COMMITMENTS
At 31 December 2006 the company had annual commutments under non cancellable operating leases as set out
below

Land & Buildings
12 months to 31 15 months 10 31
Dec '06 Dec 05
Us3 Uss

Leases which expire
Within one year
In the second to fifth vear inclusive
In over five years 223,748 223,748
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Martin Currie Incorporated

NOTES TO THE ACCOUNTS (cont)
at 31 December 2006

13

14

15

16.

17

13

19

RECONCILIATION OF MOVEMENTS IN RESERVES AND SHAREHOLDERS’ FUNDS

Culled up share capual Share premuum Profit and loss Shareholders funds
account
Uss Us3 Uss Uss

At 30 September 2004 501 45,590 7,378,421 7,428,521
Profit attnibutable to members of

the company 2,970,663 2,970,663
Drvidends (2,001,172) (2,001,172)
At 31 December 2005 501 49,599 8,347912 8,398,012
Profit attributable to members of

the company 5,328,839 5,328,839
Dividends (4,434,000) {4,434,000)
At 31 December 2006 501 49,599 9,242,751 9,292,851

Dustributable reserves are subject to retaimng sufficient funds to meet FSA capital requirements

FINANCIAL RISK MANAGEMENT
The company has limited exposure to operational, credit and hquidity nsk  The company has estabhished a
comprehensive framework for morutoring changes in the market and responding accordingly

(a) Foreign exchange

Foreign exchange nsk s considered lumited due to the low volune of transactions executed 1n foreign currency  All
foreign currency transactions are constdered on a case by case basis m order to mutigate risk

(b} Liguudity nisk

Liguidity nsk 1s considered hmuted because the company 1s a wholly owned subsidiary of Martin Curnie Limited

(c) Credit nisk

The company has no sigmificant concentration of credit risk and acts as portfolio manager only to customers with an
appropnate credit hustory Cash 15 placed with quality financial mstitutions with a hagh credit rating

(d) Interest rate rnisk

The company has no exposure to imterest rate nsk

RELATED PARTY TRANSACTIONS

The company's ultimate parent undertaking 1s Martin Curnie Limited The consolidated financial statements of this
company are publicly avalable and 1nclude the balance of all transactions with group members who are related
parties of the group Under the provisions of Financial Reporting Standard No 8, transacuons with related parties of
this company have not been disclosed

CASHFLOW STATEMENT
The company has taken advantage of the exemption under Financial Reporting Standard No 1 not to prepare a cash
flow statement as it 1s over 90% owned by Martin Cumme Limated which prepares a group cashflow statement

ULTIMATE PARENT COMPANY
The ultimate parent company of the largest and smaflest group of undertakings for which group accounts are drawn
up and of which the company ts a member, 13 Martin Cume Limited, a company registered 1n Scotland

CONTINGENT LIABILITIES
Martin Currie Limuted and s subsidiary undertakings have guaranteed the group overdraft Martin Currie rmited
had borrowings of £4,126,819 at 31 December 2006 (31 December 2005 £5,042,378)

CONSOLIDATED SUPERVISION
The company 1s not subject to regulatory consolidated capital requirements
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