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Directors’ report

The du'ectorspmsent their report and the financial smtemenlsfor theyearended3l March2021

Prmclpal activities of the Company

The Company was incorporated on 26 June 2017 aspanofnnassetbackedﬁmdmg structure in order to allow
Birmingham City Council (“the City”) to finance payments to the NEC Limited Pension Fund (the “Fund”). As part
of this structure, the City set up wholly owned companies, being PETPS (Birmingham) Capital Limited and the
Company, which established a Scottish Limited Partnership called PETPS (Birmingham) Pension Funding SLP (the
"Partnership”). The Partnership was capitalised with £17.2million cash which has been loaned back to the City. NEC-
Pension Trustee Company No. 2 Limited, which is the trustee of the Fund, received an interest in the Partnership on
4 July 2017. Payments will be made by the City to the Partnership under the loan and the Partnership will make
payments to the trustee of the Fund in accordance with an agreed distribution schedule. ,

The Company is the general partner of the Partnership.
Results

The result for the year is shown in the profit and loss account on page 8. The-directors do not recommend the payment
of a dividend.

Going concern

The directors have reviewed the Company’s prospects for the twelve months from the date of signing. After
considering the forecasts to the end of that period together with a range of actions that could be taken in response, the
directors have adopted the going concem basis in preparing the financial statements. o

Financial risk management ) ' . C '

< As. described above, the Company is part of an asset backed fundmg structure: The directors monitor any risks
susrounding tlns as appropriate, A

Directors

The directors who held office during the year, and up to the signing of the accounts were as follows:
A Layton (appointed 19 August 2020)
M Stevens (resigned 7 April 2021)
C Heaphy (resigned 19 August 2020)
B Sullivan (appointed 5 July 2021)

TheCmpmymmmnsdmOﬁmdoﬂScmhabmtymsuranceonbdmlfofmedirecmrs Thecostxsmetbythe
City. 4
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Directors’ report (continued)

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappomted and UHY Hacker
Young (Birmingham) LLP will therefore continue in office.

Disclosure of information to auditor
The directors confirm that;

e  so far as each director is aware, there is no relevant audit information of which the Company’s auditor is unawﬁe;
. and
o  the directors have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditor is aware of that information.
In preparing this report the directors have taken advantage of the small company exemptions provided by section
415A of the Companies Act 2006.

By order of the board
A Layton : ) o . 1%Floor Citypoint
Director - 65 Haymarket Terrace
. : Edinburgh
- EHI12 SHD
Date 5 October 2021
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Statement of directors’ responsibilities in respect of the annual report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements.in accordance with
applicable law and regulations.
Companylawwqum the dlrecnorstoprepare financial statements for each financial year. Undcrthatlawtheyhave

elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK _

Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland.

Undercompanylawthednectorsmustnotappmveﬂxeﬁnanclalsmcmemsunlesstheymsausﬁedthattheyngea
lmeandfauvwwofthesmeofaﬁ'ansoftheCompanyandofthepmﬁtorlossofﬂmCompanyforthatpmod. In
preparing these financial statements, the directors are required to:

“é:  select suitable accounting policies and then apply them consistently;
{e. make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject 10 any material departures '

disclosed and explained in the financial stawments

e  assess the Company’s ablllty to continue as a going concern, dlsclosmg, as applicable, matters related to going
concern; and

- e use the going concemn basis of accounﬁng unless they either intend to liquidate the Company or to cease
operations, or have no realistic altemativ'e but to do so.

The, directors are responsible for keepmg adequate accounting records that are su.ﬁiment to show and explain the
Compmy s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
ensble them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statéments that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other
irregularities.
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Independent auditor's report to the members of PETPS (Birmingham) General
Partner Limited

Opinion

We have audited the financial statements of PETPS (Birmingham) General Panner Limited (the ‘company’) for
the year ended 31 March 2021 which comprise the Profit and Loss account, Balance Sheet, Statement of Changes
in Equity and Notes to the Financial Statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
-: give a true and fair view ofthestateofthecompany'saﬁfmsasat 31 March 2021 and of its profit for the year
then ended;

=. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and.

=+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Qur responsibilities under those standards are further described in the Auditors' r&cponsibnlmw
for the andit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC's Ethical Standard, and we have fulfilled our other ethical responsibilitics in accordance with these
requirements. We believe that the audit evidence we bave obtained is sufficient and appropriate to provide a:
basis for our opinion. : 2

£ =

In auditing the financial statements, we have concluded that the directors' use of t.he going concem basis of
accounting in the preparation of the financial statements is appropnate s

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with mspect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thercon. The directors are responsible for the other information contained within the
financial statement. Our opinion on the financial statements does not cover the other information and, except to-
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

'We have nothing to report in this regard.
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Independent auditor's report to the members of PETPS (Birmingham) General
Parmer Limited (continued)

Opinions on othér matters prescribed by the Companies Act 2006 -
Inouropmon,basedontheworkundertakenmﬁlecomseofthesudlt v
. the information given in'the Report of the Directors for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
< the ReportofﬂleDuectorshasbeenprepuedmaccordmemth apphcable legalteqlmements

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not 1denﬁﬁed material misstatements in the Report of the Duecto:s

We havenod:mgtorepoxtmmspcctofﬂxefollomngmaﬁetswhere the CompamesAthO%requuesusw
report to you if, in our opinion:
: adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
% the financial statements are not in agreement with the accounting records and retums; or
= certain disclosures of directors’ remuneration specified by law are not made; or
-+ we have not received all the information and explanations we requm? for our audit; or
< the directors were not entitled to prepare the financial statements in accordance with the small companies
- regime and take advantage of the small companies' exemption from the requirement to prepare a Strategic
ReponormprepmngthekeponofﬂxeDu'ectors o
Responsibﬂlﬂes of dlrectors b g
As explained more fully in the Statement of Directors' Responsibllmes set out on page three, the directors are
: rwponsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such intemal control as the directors determine necessary to enable‘the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.
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Independent auditor's report to the members of PETPS (Birmingham) General
Partner Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that inchudes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial stntements.

Irregularmes, including fraud, are instances of non-compliance with laws and regulations. We design procedurm
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularitics, -
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below

e the engagement partner ensured that the engagement team collecuvely had the appropriate competence,
. capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;
¢ we identified the laws and regulations applicable to the company through discussions with directors and
other management, and from our commercial knowledge and experience of the sector; and
¢ we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, taxation
legislation and data protection, anti-bribery, employment, environmental and health and safety legislation.

We assessed the susceptibilify of the company’s financial statements to material misstatement, mcludmg

obtaining an understanding of how fraud might occur, by: B

‘e making enquiries of management as to where they considered there was susceptibxhty to fmud, their
knowledge-of actual, suspected and alleged fraud; and

e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

e performed analytical procedures to identify any unusual or unexpected relationships;
e tested journal entries to identify unusual transactions; and

e investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-comph‘anoe with laws and regulations, we desighed procedures
which included, but were not limited to:

o agreeing financial statement disclosures to underlying supporting documentation;

» reading the minutes of meetings of those charged with governance; and

e  enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in the audit procedures described above; any instance of non-compliance with
laws and regulations and fraud which is far removed from transactions reflected in the financial statements would
diminigh the likelihood of detection. Furthermore, the risk of not detecting a material misstatement due to fraud
is greater than the risk of not detecting one resulting from error. Fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentation, or throngh an act of collusion that would mitigate internal
controls.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Report of the Auditors.
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Independent auditor's report to the members of PETPS (Birmingham) General
Partner Limited (continued)

Use of our report

This report is made solely to the company's members, as a body, maccordancethhChapter3ome116ofthe
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
thosemaaersweanemquuedtostatetothemmakepoxtofdxeAudnorsandfornootherpu:pow To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the

- company's members as a body, for our audit work, for this report, or for the opinions we have formed.

o ‘

Malcolm Winston, Senior Statutory Auditor

UHY Hacker Young (Birmingham) LLP, Statutory Auditor
9 - 11 Vittoria Street

Birmingham

B13ND

Date: . . @&A.»o,w :L¢>1\
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Profit and loss account
Jor the year ended 31 March 2021

Note
Other interest receivable and similar income 6
Interest payable and similar expenses 6

Profit/(loss) before taxation and profit/(loss) for the
- financial year

Total comprehensive income/(loss) for the year

The notes on pages 11 to 12 form part of these financial statements.
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202 2020
P £
4 6
- (1,148)
4 (1,142)
4 (1,142
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Balance sheet
at 31 March 2021
Note - 2021 2020 -
£ £
Current assets » ’ .

. Cashatbankmdinhand ; . ) ] 389 289
Other debtors : 6 198 294
Net assets 587 583
Captital and reserves . ‘

Called up share capital 5 1 - 1
Profit and loss account . ) 586 582
Shareholders’ funds - 587w 583

The financial statements have been prepared in accordance with the special pmviéions oﬁ’}rt 15 of the Companies
Act 2006 relating to small companies and in accordance with the provisions of FRS 102 Section 1A Small Entities.

These financial statements were approved by the board of directors on 5 October 2021 and were signed on its
behalf by: ‘ -

;}{Layton - e _ ) ==
Director B T ' . 3
Company registered number: SC569640 . o . s

The notes on pages 11 to 12 form part of these financial statements.
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Statement of changes in equity
As at 31 March 2021
Called up Profit and Total equity
share capital loss account
£ £ £
Balance at 31 March 2019 - ' 1 1,724 1,725
Total comprehensive loss for the year
Loss for the year : = (1,142) (1,142)
Balance at 31 March 2020 1 582 583
Total comprehiensive income for the year
Profit for the year - 4 4
Balance at 31 March 2021

g

The notes on pages 11 to12 form part of these financial statements.

¥
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Notes
(forming part of the financial statements)

1 Accounting policies

PETPS (Birmingham) General Partner Limited (the “Company™) is a company limited by shares and incorporated and
domiciled in Scotland in the UK. The registered number is SC569640 and the registered address is 1st Floor Cnypomt,

65 Haymarket Terrace, Edinburgh, EH12 5HD.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102") as issued in March 2018. The
presentation currency of these financial statements is sterling. All amounts in the financial statements have been
rounded to the nearest £1.

The Company’s ultimate parent underteking, Birmingham City Council, includes the Company in its consolidated
. financial statements. The consolidated financial statements of Birmingham City Council are prepared in accordance
with proper practices as set out in the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United
Kingdom and are available to the public and may be obtained from www.birmingham.gov.uk. In these financial
statements, the Company is considered to be a qualifying entity (for the purposes of this FRS) and has applied the
exemptions available under FRS 102 in respect of the following disclosures:

e Cash Flow Statement and related notes; and
. KeyMnnagementPemonnelcompensaﬁon.

The accounting policies set out below have, unless otherwise stamd, been applied consistently to all periods presented
in these financial statements.

11 Judgements in applying accounting policles

There are no judgements made by the directors, in the application of these accounting policies that are expected to
haveasngmﬁcanteﬂ'ectontheﬁnancxalstatementsormumawswxmasxgmﬁeantnskofmateualadjusnnentmdle

next year.

1.2 Measurement convention

The financial smfements are prepared on the historical cost basis.
13 Goling concern

The directors have reviewed the Company’s prospects for the twelve months from the date of signing. After
considering the forecasts to the end of that period together with a range of actions that could be taken in response, the
directors have adopted the going concern basgis in preparing the financial statements.

1.4 Basic financial instruments

Other debtors

Other debtors are recognised initially at transaction price less attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses.

1.5 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjust;nent to tax payable in respect of previous years.

2 Auditor’s remuneration

Auditor’s remuneration payable to the Company’s auditor for the audit of the financial statements was £6,000
including VAT (2020: £9,000 including VAT). This remuneration is bome by Bmmngham City Council.

H




PETPS (Birmingham) General Partner Limited
Annual report and financial statements
31 March 2021

Notes (continued)

3 Employees and directors’ remuneration

The Company has no employees (2020: none).

Directors’ emoluments have been bome by the parent company, Birmingham City Council. The directors of the
Oompmyarealsodnectoxsoroﬁm of a number of the companies within the group headed by Binmingham City
Council. The directors’ services to the Company do not occupy a significant amount of their time. As such the

directors do not consider that they have received myremunemnonforthenmmdenmlscrwceswﬁlcCompmyfor
the year ended 31 March 2021 (2020: none).

4 Taxation
Factors impacting future tax changes

The Chancellor has confirmed an increase in the corporation tax rate from to 19% to 25% with effect from 1 April
2023. The newly announced 25% was included in the Finance Bill 2021, which was published on 11 March 2021, The
mtelsexpectedtobesubstanuvelyenactedoverthecommgmonthsvmtheBxllbemgpassedbytheHouseof
Commons.

] Share capital
S 2021 2020
£ £
Allotted, called up and fully paid -
1 ordinary share of £1 each \ : . 1 }
6 - Related party transactions - F

During the year the Company received a fee of £100 (2020: £100) from PEI'PS (Birmingham) Pension I‘\mdmg
Scottish Limited Partnership, and interest income of £4 (2020: £6) was recognised. The amount outstanding at the
year-end was £198 (2020: £294) which has been included as an “‘other debtor’ on the balance sheet.

During the prior year, the estimate of the cash flows expected to be received from the Partnership was revised,
therefore the carrying value of the receivable was re-calculated to the present value of the estimated future cash flows
at the original effective interest rate, giving rise to a finance expense of £1,148 in the prior year.

7 Ulnmnte parent company and parent company of larger group

Birmingham Cxty Council is the immediate and ultimate parent undertaking and controlling party. The consolidated
financial statements of Birmingham City Council are available from www.birminagham gov.uk.
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