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BALAGOWAN HYDRO LIMITED

BALANCE SHEET
AS AT 31 MARCH 2017
2017 2015
Notes £ £

Fixed assets
Tangible assets 3 1,650,871
Current assets
Debtors 4 44 560
Cash at bank and in hand 144,373 -

188,933
Creditors: amounts falling due within 5
one year (149,654)
Net current assets 39,279
Total assets less current liabilities 1,690,150
Creditors: amounts falling due after 6
more than one year (1,685,688)
Provisiqns for liabilities 7 (34,325)
Net (liabilities)/assets (29,863)
Capital and reserves
Called up share capital 8 1
Profit and loss reserves 10 (29,864)
Total equity (29,863)

The directors of the company have elected not to include a copy of the profit and loss account within the
financial statements.

These financial statements have been prepared and delivered in accordance with the provisiops applicable to
companies subject to the small companies' regime.

Y .
The financial statements were approved by the board of directors and authorised for issue on \\/'2’/\ .....
and are signed on its behalf by: ‘

Ms | A Wemyss
Director

Company Registration No. SC485598




BALAGOWAN HYDRO LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE 18 MONTH PERIOD ENDED 31 MARCH 2017

Notes
Balance at 1 September 2014
Period ended 30 September 2015:
Profit and total comprehensive income for the period
Issue of share capital 8

Balance at 30 September 2015

Period ended 31 March 2017:
Loss and total comprehensive income for the period

Balance at 31 March 2017

Share
capital

£

Profit and Total
loss
reserves )
£ £

(29,864) (29,864)

(29.864)  (29,863)




BALAGOWAN HYDRO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 18 MONTH PERIOD ENDED 31 MARCH 2017

1.1

1.2

1.3

14

Accounting policies

Company information
Balagowan Hydro Limited is a private company limited by shares incorporated in Scotland. The registered
office is 4 Melville Crescent, Edinburgh, EH3 7JA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. -
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

These financial statements for the 18 month period ended 31 March 2017 are the first financial statements
of Balagowan Hydro Limited prepared in accordance with FRS 102, The Financial Reporting Standard
applicable in the UK and Republic of Ireland. The date of transition to FRS 102 was 1 September 2014.
The reported financial position and financial performance for the previous period are not affected by the
transition to FRS 102.

The financial statements of the company are consolidated in the financial statements of The Wemyss
Development Company Limited. These consolidated fmancual statements are available from its registered
office, 4 Melville Crescent, Edinburgh, EH3 7JA. :

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. The net
liabilities position in the current year is due to amounts due to group undertakings of £1,744,179 (2016:
£nil). Whilst these amounts remain repayable on demand, the directors have received confirmation from
the other group companies that there is no intention that they will be recalled in such a way that would
prevent Balagowan Hydro Limited from meeting its obligations as they fall due. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

Reporting period

The company was acquired on 22 September 2015, the prior year accounts were filed on 30 September
2015. For the current year the company has chosen an 18 month accounting period to bring their year end
in line with that of the group. Therefore, the comparative amounts presented in these financial statements
are not entirely comparable.

Turnover
Turnover represents the sale of electricity from the supply and generation of hydro electric power net of
VAT, being the value of units supplied during the period.




BALAGOWAN HYDRO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 18 MONTH PERIOD ENDED 31 MARCH 2017

.

1.5

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Hydro facilities plant 5% Straight line

Borrowing costs related to fixed assets

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Impairment of fixed assets }

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Where a reasonable and consistent basis of allocation can be identified, assets are allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 '‘Basic Financial Instruments’ and Section
12 *Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.




BALAGOWAN HYDRO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 18 MONTH PERIOD ENDED 31 MARCH 2017

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company. :

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.




BALAGOWAN HYDRO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 18 MONTH PERIOD ENDED 31 MARCH 2017

Accounting policies ' . (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Employees

The average monthly number of persons (including directors) employed by the company during the 18
month period was 0 (2016 - 0)

Tangible fixed assets
Plant and machinery etc

£
Cost :
At 1 October 2015 -
.Additions 1,690,577
At 31 March 2017 -1,690,577
Depreciation and impairment
At 1 October 2015 -
Depreciation charged in the 18 month period 39,706
At 31 March 2017 : 39,706
Carrying amount

At 31 March 2017 1,650,871

At 30 September 2015 -




- BALAGOWAN HYDRO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 18 MONTH PERIOD ENDED 31 MARCH 2017

4 Debtors
2017 2015
Amounts falling due within one year: ‘ £ £
Amounts due from group undertakings ~ ‘ 1 1
Accrued income and prepayments 44,559 -
44,560 1
5 Creditors: amounts falling due within one year
2017 2015
£ £
Trade creditors 84,852 -
Amounts due to parent undertakings 58,491 -
Other taxation and social security © 1,061 -
Other creditors 5,250 -
149,654 -

Amounts due to parent undertakings are unsecured, interest free, and repayable on demand.

6 Creditors: amounts falling due after more than one year

2017 2015
£ £
Amounts due to parent undertakings ' 1,685,688 -

The long-term loans are unsecured, incur interest at 4% and are repayable on demand.
7 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon:
Liabilities Liabilities
2017 2015
Balances: £ £
Accelerated capital allowances - 34,325 -




BALAGOWAN HYDRO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 18 MONTH PERIOD ENDED 31 MARCH 2017

)
7 Deferred taxation ‘ (Continued)
| 2017
Movements in the 18 month period: £
Liability at 1 October 2015 -
Charge to profit or loss 34,325
Liability at 31 March 2017 34,325

. The deferred tax liability set out above is expected to reverse and relates to accelerated capital allowances

that are expected to mature within the same period.

8 Called up share capital
2017

Ordinary share capital
Issued and fully paid
1 Ordinary share of £1 each

-—

9 Audit report information

2015

—_

As the income statement has been omitted from the filing copy of the financial statements the following
information in relation to the audit report on the statutory financial statements is provided in accordance

with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.

The senior statutory auditor was Irvine Spowart.
The auditor was Johnston Carmichael LLP.

10 Profit and loss reserve

Profit and loss reserves are the cumulative net profits in the statement of comprehensive income.

Movements on these reserves are set out in the statement of changes in equity.

11 Controlling party

The company's immediate parent undertaking is Wemyss Renewables Limited, a company registered in
Scotland. the company's ultimate parent undertaking is The Wemyss Development Company Limited, a

company registered in Scotland.

In the directors' opinion, the company has no ultimate controlling party.




