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NPL GROUP (UK) LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the year ended 31 March 2021.

Falr revlew of the business

NPL Group (UK) Ltd undertook a restructuring of businesses under common ownership in February 2020 to
reorganise into a group, The comparative 2020 values shown in the statement reflact 6 weeéks of group trading
at the end of the 2020 financial year.

Like many other businesses in the UK, our 2021 results were impacted by the COVID 19 pandemic. A number of
property deals were pushed back as clients and developers necessarily adopted a cautious approach. These
are expected to realise through the 2022 and 2023 financial years.

Princlpal risks and uncertainties

As for all businesses, the COVID 19 pandemic has presented many challenges and future uncertainties. Our
priority has been the safety of our employees but by rigorously implementing Government guidance on safe
working practice we have been able to adapt to the initial drop in demand for our core services.

There is no bank debt within the development division, so the directors consider that the business will be resilient
fo the impacts of COVID and is well positioned for the economy reopening.

The Waste Divislon benefits from a long-established banking relationship and net debts on a downward
trajectory. :

Development and performance
In March 2021, the majority of the groups’ real estate assets were independently valued by Colllers UK,

Thereatfter, the group also took the opportunity to value and selectively divest of a number of specialist waste
assets which were not considered core to the business. This valuation and divestment strategy created a one
time write down in excess of £12M in the 2021 group accounts. This recalibration represents the delta in the
2021 versus 2020 net asset position.

Now emerging from COVID, the directors of the business see significant opportunities in our development and
energy businesses and our Landcare business continues to trade profitably.

Key performance Indicators
The group balance sheet remains strong with more than £60M of net assets, and ne! current assets in excess of

£40 million.

Other information and explanations
Since 31 March 2021 the business. has completed the selective divestment of a number of waste assets in the
Material Recovery Facility at Avondale,

We have also taken the opporiunity to dispose of our waste business Whitehead Restoration Limited in July
2022.

We continue to invest in our energy business and have secured planning permission for the largest approved but
not yet built gas storage facility in the UK,

On kehalf of the board .

Director

15 September 2022




NPL GROUP (UK) LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MIARCH 2021

The direclors preserit thelr annual report and financlal statements for the year ended 31 March 2021.

Principal activities .
The principal activity of the company and group continued to be that of a full cycle land remediation and
development business, incorporating landcare and waste management divisions. We acquire sites, remediate
them and bring them back into economic use.

Resuiw and dividends
The results for the year are set out on page 8.

No ordinary dividends were pald. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows: -

M McFarlane

R McFarlane T - -
S Towers (Resigned 30 June 2021)

J Lewsley B
Future developments

The development business continues to generate opportunities to monetise existing sites and acquire new sites.

Changes in presentation of the financial statements

Thé group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out In the group's strategic
report information required by Large and Medlum-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directors' report. It has done so in respect of impartant events
after the yearend.

Auditor
Azets Audit Services were appointed as auditor to the company and in accordance with section 487 of the
Companies Act 2006, Azets Audit Services, is deemed to be reappointed.




NPL GROUP (UK) LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Statement of directors’ responsibilities o
The directors are responsible for preparing the Annual.Report and the financial statements in accordance with
applicable [aw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the direclors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

- make judgemernts and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis uhless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with-the Companies
Act 2006, They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is aware of that information.

If of the board

d oy
Director

15 September 2022




NPL GROUP (UK) LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NPL GROUP (UK) LTD

Opinion

We have audited the financial statements of NPL Group (UK) Ltd (the ‘parent company') and its subsidiaries (the
‘group') for the year ended 31 March 2021 which comprise the group income statement, the group statement of
comprehensive incoms, the group statement of financial position, the company statement of financial position,
the group statement of changes in equity, the company statement of changes in squity, the group statement of
cash flows and notes fo the financial statements, including signlificant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable In the UK and Republic of lreland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
+ give a true and fair view of the state of the group’s and the parent company's affairs as at 31 March 2021
and of the group's loss for the year then ended,;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion .

We conducted our audit in accordance with Inlernational Standards on Auditing (UK) (ISAs (UK)) and applicable
taw. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believa that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and parent company's ability
to continue as a going concem for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the
relevant sections of this report.

Other Information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financlal statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencles or apparent material
misstatements, we are required to determine whether this gives rise {o a material misstatement in the financial
statements themselves. If, based- on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




NPL GROUP (UK) LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NPL GROUP (UK) LTD

Oplnions on other matters prescribed by the Companies Act 2006
In our opinjon, based on the work undertaken in the course of our audit:
« the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements,

fMatters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report and the
directors' report. i

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opiniof:

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and returns; or

+ cerlain disclosures of direclors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the group and parent company's ability to continue as a going concem,
disclosing, as applicable, matters related to golng concern and using the going concern basis of accounting
unless the directors either intend to liquidate the group and parent company or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain réasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arisa
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: hitps:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.




NPL GROUP (UK) LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NPL GROUP (UK) LTD

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above and on the Financial Reporting Council’s website, to detect
material misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future
devslopments, including in relation to the legal and regulatory framework applicable and how the entity is
complying with that framework. Based on this understanding, we identify and assess the risks of material
misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. This includes consideration of the risk of acts by the entity that were contrary to applicable laws and
regulations, including fraud. ‘

In response to the risk of irregularities and non-compliance with laws and regulations, including fraud, we
designed procedures which included:

« Enquiry of management and those charged with govemance around actual and potential litigation and
claims as well as actual, suspected and alleged fraud,;

+ Reviewing minutes of meetings of those charged with govemance;

+ Assessing the extent of compliance with the laws and regulations considered to have a direct material
effecl on the financial statements or the operations of the group and parent company through enquiry
and inspection; . .

+ Reviewing financial statement disclosures and testing to supporting documentation to assess
compliance with applicable laws and regulations; ’

+ Performing audit work over the risk of management bias and override of controls, Including testing of
journal entrdes and other adjustments for appropriateness, evaluating the business rationale of
significant transactions outside the normal course of business and reviewing accounting estimates for
indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect alt irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-
compliance. The risk of not detecting a material misstatement resulling from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Other matters which we are required to address _
The comparative figures shown in the financial statements are unaudited.




NPL GROUP (UK) LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NPL GROUP (UK) LTD

Use of our report

This report Is made solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of the
Companies Act'2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the ful[est
extent permitted by law, we do not accept or assumé responsibility to anyone other than the company and the
company's members as a body, for our audit wark, for this report, or for the opinions we have formed.

Bernadette Higgins (Senior Statutory Auditor)

For and on behalf of Azets Audit Services 15 September2022
Chartered Accountants
Statutory Auditor Titanium 1
King's Inch Place
Renfrew
PA4 8WF




NPL GROUP (UK) LTD

GROUP INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
Notes £ £
Turnover 3 37,969,868 5,000,339
Cosf of sales (29,404,976) (4,159,063)
Gross profit 8,564,862 841,276
Administrative expenses (21,873,824) (52,037)
Other operating income 3,179,166 209,521
Operating (loss)/profit 4 (10,129,766) 998,760
Interest receivable and similar income 8 7 105
Interest payable and similar expenses 9 (1,442,461) (189,933)
Fair value gains and losses on investment _ .
properties ’ 14 (3,088,292) -
(Loss)/profit before taxation (14,660,526) 798,932
Tax on (loss)/profit 10 : 754,428 (25,812)
(Loss)/profit for the financial year (13,906,098) 773,120
(Loss)profit for the financial year is attributable to:
- Owners of the parent company (13,905,307) 773,120
- Non-controlling interests (791) . -
(13,906,098) 773,120

NPL Group (UK) Ltd was restructued into a group on 13th February 2020. The comparative results in 2020 are
reflective of trading from this point and therefore are not comparable on a year to year basis




NPL GROUP (UK) LTD

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021
£

{Loss)iprofit for the year (13,806,098)
Other comprehensive income -
Total comprehensive income for the year (13,906,098)
Total comprehensive income for the year is attributablg to:
- Owners of the parent company (13,905,307)
- Non-controlling interests- (791)

(13,906,098)

2020
£

773,120

773,120

773,120

773,120




NPL GROUP (UK) LTD

GROUP STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

Fixed assets
Goodwill
Other intangible assets

Total intanglble assets
Tangible assels
Investment properties
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for llabliities
Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital -
Share premium account
Other reserve

Profit and loss reserves

Equity attributable to owners of the
parent company
Non-controlling interests

Notes

12
12

13
14

15 .

18
19

20

21

24
25

27

2021

62,137,792

13,419,297

1,995,526

77,552,615

(35,205,079}

3,103,740
2,979,885

2,241,166
13,040,633

16,281,799

45,752,787
6,685,000
50

67,719,636

42,347,536

110,067,172

(43,077,361)

(6,083,625)

60,906,186

25,102,169
3,897,931
567,000
31,345,108

60,912,208
(6,022)

60,906,186

2020
£ £
13,893,233
13,893,233
52,672,568
9,773.293
50
76,339,144
50,282,947
20,163,673
520,210
79,966,830
(44,926,734)
35,040,098
111,379,240
(33,899,903)
3,090,608
3,576 445
(6,667,053)
70,812,284
25,000,100
45,817,415
70,817,515
(5:231)

70,812,284

-10-




NPL GROUP (UK) LTD

GROUP STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2021

e~financial statements were approved by the board of directors and authorised for issue on 15 September
and are signed on its behalf by:

11 -




NPL GROUP (UK) LTD

COMPANY STATEMENT OF FINANCJAL POSITION

AS AT 31 MARCH 2021

Notes

Fixed assets
investments 15

Current assets

Debtors 19
Cash at bank and in hand

Creditors: amounts falling due within

one year : 20
Net current assets

Net assets

Capital and reserves

Called up share capital 27
Share premium account

Profit and loss reserves

Total equity

2021
£ £
54,583,011
4,499,599
2,572
4,502,171
(182,610)
4,319,561
58,902,572
25,102,169
3,897,931
29,902,472

58,902,572

2020
as rastated

£ £
70,043,363

351,573

100

351,673

(31,367)

320,306
70,363,669
25,000,100
45,363,569

70,363,669

As permitted by s408 Companies Act 2008, the company has not presented its own profit and loss account and

related notes. The company’s loss for the year was £15,461,097 (2020 - £320,206 profit).

The financial statements were approved by the board of directors and authorised for Issue on 15 September

2022 and dre signed on its behalf by:

Director

Company Registration No. SC444462

-42-




NPL GROUP (UK) LTD

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Balance at 1 April 2019

Year ended 31 March 2020:

Profit and total comprehensive income for the
year

Issue-of share capital

Bonus issue of shares

Reduction of shares

Acquiisition of subsidiary

:Other movements

Balance at 31 March 2020

Year ended 31 March 2021:

Loss and total comprehensive income for the
year

Issue of.share capital

Other movements

Balance at 31 March 2021

Notes

27
27

27

Share Share Revaluation Merger Profit and Total controlling Non- Total
capital  premium reserve Reilef loss interest controlling
account Reserve  reserves interest
£ £ £ £ £ £ £ £
100 - - - - 100 - 100
- - - - 773,120 773,120 - 773,120
25;000,000 - - 122,899 493 - 147,998,493 - 147,999,493
50,000,000 - - (50,000,000} - - - -
(50.000,000) - - - 50,000,000 - - -
N - - - ) - - (5,231) (5,231)
- - - (72,999,493) (4,955,705) (77,955,198) - (77,955,198).
25,000,100 - - - 45817415 70,817,515 (5.231) 70,812,284
- - - - (13,905;307) (13;905,307) (791).{13,206,098)
102,068 3,897,931 - - - 4,000,000 - 4,000,000
- - 567,000 - (567:000) - - -
25,102,169 3,897,931 567,000 - 31,345,108 60,912,208 (6,022) 60,906,186

-13-




NPL GROUP (UK) LTD

COMPANY STATEMENT OF CHANGES IN EQUITY
.FOR THE YEAR ENDED 31 MARCH 2021

Share Share Merger Profit and Total
capital premium Relief loss
account Reserve  reserves

Notes £ £ £ £ £
As restated for the period
ended 31 March 2020:
Balance at 1 April 2019 100 - - - 100
Year ended 31 March 2020:
Profit and total comprehensive
income for the year - - - 320,206 320,206
Issue of share capital 27 25,000,000 - 122,999,493 - “ 147,999,493
Bonus issue of shares 27 50,000,000 - (50,000,000) - -
Reduction of shares 27 (50,000,000) - - 50,000,000 -
Other movements ’ - - (72,999,493) (4,956,637) (77,956,130)
Balance at 31 March 2020 25,000,100 - . - 45,363,569 70,363,669
As restated :
Year ended 31 March 2021:
Loss and tatal comprehensive
income for the year - - - (15,461,097) (15,461,097)
Issue of share capital 27 102,068 3,897,931 - - 4,000,000
Balance at 31 March 2021 25,102,169 3,897,931 - 29,902,472 58,902,572

-14 «




NPL GROUP (UK) LTD

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Cash flows from operating activities
Cash generated from operations
Interést paid

Income taxes paid

Net cash inflow/(outflow) from operating
activities

Investing activities

Cash balance acquired

Purchase of tangible fixed assets
Interest recsived

Net cash used in investing activities
Financing activities

Repayment of borrowings

Repayment of bank loans

Payment of finance leases obligations

" Net cash used In financing activities

Net increase/(decrease) in cash and cash

equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors
payable within one year

2021
Notes £ £
34 7,913,395
(772,749)
(5,184)
7,135,462
4,930
(413,089)
Q)
(408,166)
(2,732,209)
(1,375,000)
(123,986)
(4,231,195)
2,496,101
(1,612,125)
883,976
1,995,526
(1,111,550)

2020

(1,612,126)

105

139,053
(113,445)
(25,812)

(204)

(1,612,021)

(1,612,225)
100

(1,612,125)

520,210

(2,132,335)

-15-




NPL GROUP (UK) LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.1

1.2

1.3

Accounting policies

Company information

. NPL Group (UK) Ltd ("the company®) is a private limited company domiciled and incorporated in Scotland.

The registered office is 183 St Vincent Street, First Floor, Glasgow, UK, G2 5QD.

The group consists of NPL Group (UK) Ltd and all of its subsidiaries.

Accounting convention .

These financial statements have been prepared in accordance with FRS 102 “The Financlal Reporting
Standard applicable in the UK and Republic of lreland” ("FRS 102°) and the requirements of the
Companies Act 2006,

The financial statements are prepared in sterling, which is the functional currency of the group. Monetary
amounts in these financial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below. .

Business combinations

In the parent company financial statemsnts, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amotint of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair values recognised for business combinations in previous periods are
adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.
Investments In subsidiaries, joint ventures and assaciates are accounted for at cost less impairment.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company,
NPL Group (UK) Ltd, together with all entities controlied by the parent company (its subsidiaries) and the
group’s share of its interests in joint ventures and associates.

All financial statements are made up to 31 March 2021, Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All Intra-group transactions, balances and unrealised gains on transactions between group companies are
elimlnated on consolidation. Unrealised losses are also eliminated unless the transaction provides
avidence of an impairment of the asset transferred.

Subsidiaries are consdlidated in the group’s financial statements from the date that control commences
until the date that control ceases.

Entities in which the group holds an interest and which are jointly controlled by the group and one or more
other venturers under a contractual arrangement are treated as joint ventures. Entities other than
subsidiary undertakings or joint venturss, in which the group has a participating interest and over whose
oparating and financial policies the group exsrcises a significant influence, are treated as assoclates.

-16 -




NPL GROUP (UK) LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.4

1.5

Accounting policies (Continued)

Investments in joint ventures and associates are carried in the group statement of financial position at cost
plus post-acquisition changes in the group’s share of the net assets of the entity, less any impairment in
value. The carrying values of investments in Joint ventures and associates include acquired goodwill.

If the group’s share of losses In a joint venture or assaciate equals or exceeds its Investment in the joint
venture or associate, the group does not recognise further fosses unless it has incurred obligations to do
so or has made payments on behalf of the joint venture or associate.

Unrealised gains arising from transactions with joint ventures and associates are sliminated to the extent of
the group's interest in the entity.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
group has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting irnt preparing the financial statements.

The directors are required to prepare the financial stalemenis on the going concem basis unless it is
inappropriate to presume that the group will continue in business. In satisfaction of this responsibility the
directors have considered the group's ability to meet its liabilities as they fall due.

Management information tools, including budgets and cashflows, are used to monitor and manage current
and future liquidity, at a company level and at a group wide level, The directors have undertaken a recent
and thorough review of the company and group forecast's and the associated risks for a period beyond
twelve months from the date of the approval of these financial statements. These forecasts have been duly
sensitised to lllustrate the impact of variations in key assumptions and on this basis, the directors are
satisfied that the forecasts demonstrate that the company and group will continue to operate within its
existing working capital facilities. All group companies will continue to support its fellow subsidiaries as
necessary for a period of at least 12 months from the date of approval of these financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown nel of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration
is the present value of the future receipts. The difference between the fair value of the consideration and
the nominal amount received is recognised as interest income.

Waste division turnover represents the invoiced value of waste steams processed, the value of electricily
generated and other goods and services provided Including landfill tax but excluding VAT and other sales
taxes. Turnover from the sale of elsctricity generated is recognised at the point the electricity is supplied to
the National Grid. Turnover from the processing of waste streams is recognised when the waste material
has been deposited into the landfill,
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1.6

1.7

1.8

1.9

Accounting policies (Continued)

Intangible fixed assets -~ goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and Is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which for these entities is10-years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expscted to
benefit from the acquisilion. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measurad at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where It is prabable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset
arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Cas reserves 5%
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
thelr useful lives on the following bases:

Freehold land and buildings Nil (Land) 2% ( Buildings)

Leasehold improvements 20% straight line

Plant and equipment 2.5%-33% straight line

Fixtures and filtings 20% sfraight line - 26% reducing balance
Computers 33% straight line

Motor vehicles 25% straight line

Landfill site 5% straight line

Waste recycling facility 2.5% - 10% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

Investment propertles

investment property, which is property held to eam rentals and/or for capital appreciation, is initially
recoghised at cost, which includes the purchase cost and any directly aftribulable expenditure.
Subsequently it is measured at fair valué at the reporting end date. Changes in fair value are recognised in
profit or loss.
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1

Accounting policies {Continued)

1.10 Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equily investments
that are not publicly traded and whose fair value cannot otherwise be measured reliably, which are
recognised at cost less impairment untll a reliable measure of fair value becomes available,

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses. ’

A subsidiary is an entity controlied by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant infiuence. The group considers that it has significant
influence wherae it has the power to patticipate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price (including transaction costs) and
are subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income
and equity of the associate using the equity method. Any difference betwesn the cost of acquisition and the
share of the fair value of the net identifiable assets of the associate on acquisition Is recognised as
goadwill. Any unamortised balance of geodwill is included in the carrying value of the investment in
associates,

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only
when the company has incurred legal or constructive obligations or has made payments on behalf of the
associate, .

in the parent company financial statements, investments in associates are accounted for at cost less
impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.

Impairment of fixed assets

At each reporling period end date, the group reviews the camrying amounts of its tangible and intangible
assefs to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset Is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the invesiments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unif) is estimated to be léss than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevan! asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.
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1.12

1.13

1.14

Accounting policies (Continued)

Recognised impairment losses are reversed if, and only if, the reasons for the Impaiment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generafing unit) is Increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impalrment loss is recognised immediately In profit or loss, unless the relevant asset is carrled at a
revalued amount, in which case the reversal of the impairment {oss is treated as a revaluation increase,

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

The group holds Stock which is land held for development and held at deemed cost or fair value,

At each reporling date, an assessment is made for impairment, Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss, Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts, Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments' and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial Instruments.

Financial instruments are recognised in the group's statement of financial position when the group
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offsef and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an Intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
fransaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaclion, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interesi. Financial
assets classified as receivable within one year are nof amortised.

-20-




NPL GROUP (UK) LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.15

1.16

Accounting policies (Continued}

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the Initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impalrment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
amangements entered info. An equity instrument is any contract that evidences a fesidual interest in the
assets of the group afler deducting all of its liabilities.

Basic financlal liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price uniess the
arrangement constitutes a financing transaclion, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financlal liabllities classified as
payable within one year are not amortised,

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
al fransaction price and subsequently measured at aniortised cost using the effective interest method.

Derecognition of financial llabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled,

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

Taxation
The lax expense represents the sum of the tax currently payable and deferred tax.
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1.47

Accounting policies {Continued)

Current tax

The tax cutrently payable is based on taxable profit for the year. Taxable profit differs from nel profit as
reported in the income statement because It excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates thal have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabllities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is setiled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the deferred
tax Is also dealt with in equlty. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to seitle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
setlle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Aftercare and restoration provision

Provision for the cost of restoring the landfill site is made as the obligation to restore the site arises. Costs
are charged to the profit and loss account over the operational life on the basis of the usage of void space
in the landfill site. The restoration obligation is typically fulfilled within 2 years of the landfill site being
closed to waste, )

Provision is made for the net present value of post closure costs based on the quantity of waste deposited
in the year. Simllar costs Incurréd during the operating life of the sites are written off directly to the profit
and loss account and not charged to the provision.

The long term provision for restoration is calculated based on future costs, using an inflation rate of 2%
and discounting at 5-6%. The effects of inflation and unwinding of the discount element of the provision are
reflected within the financial statements as a finance charge.
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1.18

1.20

1.21

1.22

Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised In the period in which the employee’s services
are received.

Termination benefits are recognised Immediately as an expense when the company Is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are chiarged as an expense as they fall due.

leases
Leases are classified as finance ieases whenever the lerms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assels at the lower of the assets fair value at the date
of inceplion and the present value of the minimum lease payments. The related liability Is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisiing of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the Habllity.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a slraight line basis over the term of the relevant lease except where another more systematic
basis Is more representative of the time pattern in which economic benefils from the leased asset are
consumed.

Rental income from operating leases is recognised on a straight line basls over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased assef and recognised on a sfraight line basis over the lease term.

Government grants
Government grants are recognised at the fair value of the assel received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be recsived.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rales of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and lossss arising on translation in the period are included in profit or loss.
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2  Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assurnptions are based on historical experience and
other factors that aré considered to be relevant. Actual results may differ from these estimates.

The estimates and unde_riying assumptions are reviewed on an ongoing basis. Revisions o accounting
estimates are recognised in the penod in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future pefiods where the revision affects both current and futuré
periods.

Critical judgements

The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Fair Value of Investment Property

The valuation of the group's investment property is inherently subjective due to, among other factors, the
nature of the propenty, its location and the expected fulure revenues from thal particular property. As a
result, the valuations the group places on its investment property are subject to a degree of uncertainty
and are made on the basis of assumptions which may not prove to be accurate, partlcularly in periods of
volatility.or low transaction flow in the property market.

The fair value of investment property is appraised each year either by independent external valuers or on
the basis of internal valuations. The best evidence of fair value are current prices in an active market for
similar investment property. In the absence of such information the directors determine the amount within a
range of reasonable fair value estimate, taking into account such assumptions as the tenure and tenancy
details, ground conditions, the structural condition, prevailing market yields and comparable market
transactions.
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2 Judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying aimaount of assets and liabilities are as follows,

Release of deferred income

Deferred income relates to income received by the group when a completed site transfers to it, this income
is intended to cover future costs of maintaining the site. On this basis the directors have elected to release
the income to the income statement over a period of 10-15 years depending on the profile of expected
future costs.

The group continues to receive ongoing annual income in relation to these sites which goes towards any
future costs out with this 10-15 year release period.

Directors Valuation of Land . .
The directors assess the fair value of freehold land on an annual basis, taking into consideration the latest
formal valuation, knowledge of the industry and changes in the market, to determine if the carrying value
remains appropriate.

Environmental and Landfill restoration provisions
Environmental control and aftercare costs are incurred during the operational life of the landfill site and for
a considerable period thereafter.

The period of aftercare post-closure and the level of costs expected are uncertain. Key faclors are the type
of waste, the speed at which it decomposes, the volume of leachate requiring treatment and regulatory
requirements specific to the site.

The amounts expected to be incurred are based on landfill site operating levels, taking actount of the
anticipated decline in landfill activity. The provisions are based on the lalest assumptions reflecting recent
historic data and the future cost estimates.

The aftercare provision is particularly sensitive {o the estimated volumes of leachate and their associated
cost, tagether with the discount rate used to establish the provision.

The provisions are recognised In the financial statements at the net present value of the estimated future
expenditure required to setile the group's obligationis. A discount rate is applied to recognise the time value
of money and is unwound over the life of the provisian. This is included in the profit and loss account as a
financial item within finance costs.

The group assumes an aftercare period of 30 years in calculating provision values. This is considered
reasonable by management, is comparable to peers in the waste business and is consistent with
Environment Agency bond periods.

Gas reserves and power generation

The group has used simulation models to predict the future gas generation within the landfill. Estimates
used in the gas simulation model include future waste tonnages and composition, together with
decomposition rates. Future power generation is based on these models whilst also considering current
power generation levels.
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3 Turnover and other revenue

Turnover analysed by class of business
Waste Streams Processed

Renewable Electricity generation
Restoration Solls & Mineral extraction
Facilities Management income

Landcare and Maintenance

Leases, Licences & Royalties

Machinery hire & Sundries

Other significant revenue
Interest income
Grants received

4 Operating (loss)/profit

Operating (loss)/profit for the year is stated after charging/(crediting):

Government grants

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Impairment of owned tangible fixed assets

(Profit)/loss on disposal.of tangible fixed assets

Amorlisation of intangible assets

Impairment of intangible asseis

Stocks impairment losses recognised or reversed

Operating lease charges

5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For-audit services

Audit of the financial statements of the group and.company
Audit of the financial statements of the company’s subsidiaries

2021 2020

£ £
27,979,332 3,435,327
4,363,779 498,251
2,027,999 284,177
2,665,459 388,004
398,454 32,602
417,898 151,929
118,947 - 210,049
37,069,868 5,000,339
2021 2020

£ £

0 105
114,426 -
2021 2020

£ £
(114,426) -
2,137,845 277,585
132,585 21,162
8,620,005 -
(17.511) 284,476
852,600 108,387
- (1,273,007)

- 146,881

46,925 44,822
2021 2020

£ £

30,000 .
150,000 35,000
180,000 35,000
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6 Employees

The average monthly number of persons (including directors)' 'employed by the group and company during
the year was:

Group ~ Company

2021 2020 2021 2020
Numbér Number Nuamber Number
Adrministration / Management 30 8 - -
Direct staff 31 5 - -
Total 61 11 - R

Their aggregate remuneration comprised:

' Group Company
2021 2020 2021 2020
£ £ £ £
Wage_s and salaries 2,872,045 455,540 - -
Social security costs 281,024 43,087 - -
Pension costs 62,455 6,685 - ) -
3,215,524 505,312 - -
7 Directors' remuneration

2021 2020
£ £
Remuneration for qualifying services ' 428,000 45,000
Company pension contributions to defined contribution schemes 1,313 165
429,313 45,165

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2021 2020
£ £
Remuneration for qualifying sefvices 240,000 23,500

The aumber of directors for whom retirement benefits are accruing under defined contribution schemes
-amounted to 1 (2020: 1)

The comparative figures are reflective of costs for 1.5 months of the year
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8 Interest receivable and similar income

Interest income
Interest on bank deposits
Investment income includes the following:

Interest on financial assets not measured at fair value through profit or Joss
] Interest payable and similar expenses

Interest on financial liabllities measured at amortised cost:
Interest on bank overdrafts and loans
Other interest on financial liabilities

Other finance costs:

Interest on finance leases and hire purchase contracts
Unwinding of discount on provisions

Other interest

Total finance costs
10 Taxation

Currant tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Other adjustments

Total deferred tax

Total tax (credit)/charge

2021 2020

£ £

') 105

(N 105

2021 2020

£ £
747,223 107,604
333,775 45,353
1,080,998 152,957
24,308 5,841
335,937 41,135
1,218 -
1,442,461 199,933
2021 2020

£ £
(5,448) (180,482)
(41,037) -
(46,485) (180,482)
(743,665) 94,514
35,722 101,511

- 10,269
(707,943) 206,294
(754,428) 25,812
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10 Taxation (Continued)

The actual (credit)/charge for the year can be reconciled to the expected (credit)/charge for the year based
on the profit or loss and the standard rate of tax as follows:

2021 2020
£ £
(Loss)/profit before taxation (14,660,526) 798,932
Expected tax (credit)/charge based on the standard rate of corporation tax in
the UK of 19.00% (2020: 13.00%) (2,785,500) 151,797
Tax effect of expenses that are nol deductible in determining taxable profit 7,067,558 (454,061)
Tax effect of income not taxable in determining taxable profit (6,450,962) 130,644
Gains not taxable ) (551,053) -
Adjustments in respect of prior years (41,037) -
Group relief - 171,565
Permanent capital allowances in excess of depreciation - 25,867
Other permanent differences (371,416) -
Adjustments to brought forward balances 3,660,374 <
Fixed Asset differences . 37,907 -
Movement in deferred tax not recognised (1,283,988) -
Other movements (36,311) -
Taxation (credit)/charge (754,428) 25,812

11 Impairments

Impairment tests have been carried out where appropriate and the following impairment losses have been
recognised in profit or loss:

2021 2020

Notes £ £
In respect of: .
Goodwill 12 - (1,273,007)
Praperty, plant and equipment 13 8,620,005 -
Stacks 18 - 146,881
Recognised in:
Cost of sales - 146,881
Administrative expenses 8,620,005 (1,273,007)

The impairment losses in respect of financial assets are recognised in other gains and losses in the income
statement.
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12 Intanglble fixed assets
Group
Cost
At 1 April 2020
Additions - business combinations
At 31 March 2021
Amortisation and Impairment
At 1 April 2020
Amortisation charged for the year

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

Goodwill Gas reserves

£ £

- 14,001,620
2,241,166 -

Total
£

14,001,620
2,241,166

2,241,166 14,001,620

16,242,786

- 108,387
- 852,600

108,387
852,600

- 960,987

960,987

2,241,166 13,040,633

15,281,799

- 13,893,233

13,893,233

The company had no intangible fixed assets at 31 March 2021 or 31 March _2020.

Gas reserves were valued in June 2016 by Billfinger GVA, International Property Advisers and this value as
written down hy the previous parent, is deemed an appropriate estimate of fair value at the dalte of

acquisition.
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13 Tangible fixed assets

Group

Cost or valuation
At 1 April 2020
Additions
Disposals

At 31 March 2021

Depreciation and.impairment
At 1 April 2020 .

Depreciation charged in the year

Impairment-losses

Eliminated in respect of disposals

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

Freehold jand Leasehoid Plantand Fixturesand  Computers Motor  Landfili site Waste Total
and buildi impr quip fittings vehicles recycling
faclility
£ £ £ £ £ £ £ £ £
32,021,336 101,767 9,508,981 8,153 6,215 139,583 1,108,028 10,077,262 52,871,315
3,659,770 - 100,388 13,989 - - 196,507 . - 3,970,654
- - - - - (3,490) - - (3,490)
35,681,106 101,767 9,609,368 22,142 6,215 136,083 1,304,535 10,077,252 56,938,479
15,877 6,531 101,344 937 148 8,843 58,567 106,500 208,747
121,786 33,438 758,244 8,548 1,984 39,993 454,428 852,000 2,270,430
- 61,798 - 189 - - - 8,558,018 8,620,005
- - - - - (3,490) - - (3,490)
137,663 101,767 859,588 9,675 2,142 45,346 512,993 9,516,518 11,185,692
35,543,443 - 8,749,781 12,467 4,073 90,747 791,542 560,734 45,752,787
32,005,459 95,236 9,407,637 7,216 6,087 130,740. 1,049,461 9,870,752 52,672,568

The-company had no tangible fixed assets at 31 March 2021 or 31 March 2020.
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The net carrying value of tangible fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts.

Group Company
2021 2020 2021 2020
£ £ £ £
Plant and equipment 122,806 582,714 - -
Motor vehicles 90,748 129,639 - -
213,554 712,353 - -

More information on impairment movements in the year is given in note 11.

Plant and machinery relating to the material recycling facility has been impaired in the year to reflect
current market value following a post year end exercise to market the facility. Post year end the material
recycling facility has been sold.

Freehold land was valued on a fair value basis by Bilfinger GVA in June 2018. In the opinion of the
Directors this valuation remains an appropriate estimate of fair value as at 31 March 2021.

Land & buildings carried at valuation of £5,502,316 would, if measured using the cost model, be carried at
values as follows: -

2021 2020
£ £

Group
Cost 218,177 218,177

14  Investment property
Group Company
2021 2021
£ £
Falr value
At 1 April 2020 and 31 March 2021 9,773,292 -
Net gains or losses through fair value adjustments (3,088,292) -

At 31 March 2021 6,685,000 .

The group holds several investment properties, information relating to these properties as follows.

Investment property to the value of £2,845,000 was valued by Colliers International, who are not
connected with the group, as at 31 March 2021. If investment properly had ot been revalued it would
have been included at a cost of £1. »

investment property to the value of £3,250,00 was valued by Colliers International, who are not connected
with the group, as at 31 March 2021, The directors consider the valuation of £3,250,000 as at 31 March
2021 not to be representative of the market value of the land in its current state as at and as a result have
recognised this valuation at FV of £700,000.

Investment properly to the value of £3,140,000 was valued by the directors on 31 March 2021. The
carrying value of the invesiment property was adjusted dawn by £3,788,292 from £6,928,292 to reflect
current market prices following a post year end exercise to market the property.
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15

Fixed asset investments

Group Company Restated

2021 2020 2021 2020

Notes £ £ £ £

Investments in subsidiaries 16 - - 54,583,011 70,043,363
Investments In assoclates 17 50 50 - -
50 50 54,583,011 70,043,363

Interests in subsidiaries, associates and jointly controlled entities are initially measured at transaction price,
excluding transaction costs, and are subsequently measured at fair value at each reporting date.
Transaction costs are expensed to the profit or loss as incurred. Changes in fair value are recognised in
other comprehensive income except {0 the extent that a gain reverses a loss previously recognised in profit
or loss or a loss exceeds the accumulated gains recorded in equity, such gains and losses are recognised
in profit or loss.

Movements in fixed asset investments

Group Shares In
associates
£
Cost or valuation
At 1 April 2020 and 31 March 2021 50
Carrying amount
At 31 March 2021 5@
At 31 March 2020 50

The reduction in value of the company's investment of £15460,352 in part due to the impairment of
investment property and fixed assets in Avondale Advanced Waste Treatment Ltd and the reduction in
carying value of net assets throughout the rest of the group.

Movements in fixed asset investments

Company Shares in
subsidiarles
£
Cost or valuation A
At 1 April 2020 as restated 70,043,363
Valuation changes : (15,460,352)
At 31 March 2021 54,583,011
Carrying amount
At 31 March 2021 54,583,011
At 31 March 2020 as restated 70,043,363,
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16 Subsidiaries

Details of the company's subsidiaries at 31 March 2021 are as follows:

Name of undertaking

Addross

Nature of business

Registered office addresses (all UK unless atherwise indicated):

SN A

10

1
12

13

14

18
16
17
18

18
19

20
21
22
23
24
25
26
27
28
29
30
31
32
33

Amos Land One LLP
Amos Land Two LLP
Amos Three LLP
Anglesey LNG Limited

Ardear Regeneration Limited
Avondate Holdings Limited

W a a w

—_

Avondale Advanced Waste Treatment Umited3

Avondale Developments Ltd
Avondale Environmental Ltd

BPW Bio Solls Ltd

Brownfield Land Holdings Limited
Cheshlre Energy Limited

Cookes Lane Land Limited
Dragon Power Developments Limited

Fureys Limited

Fylde Water Company Limited
Griffiths Park Land Limiled
Halite Energy Group Limited

Hillhouse Remediation Limited
Irvine Harbour Company

King Stréet Chashire (Properties) Ltd
King Street Energy (Cheshire) Lid
Landcare (East Manchester) Ltd
Landcare (Puriton) Ltd

Landcare Redhill Ltd

Landcare (Rochdale) Ltd
Landcare (Rotherham) Ltd
tandcare (Solufions) Ltd
Landcare (Manchester) Ltd
Landco Two Limited

Le-Fylde Estates Lid

NPL (Glasgow) Limited

NPL Analylical Limlted

NPL Developments Ltd

NN = W2 = a2 NN

W NN

- N

Land Development
Land Development
Dormant

Professional, scientiflc &

technical activilies
Land Development

Remediation & wasle

management

Remediation activities &

waste management
sarvices

Dormant

Remediation & waste

management

Remediation & waste

management
Land Developmenl

Class of
sharas held

LLP
LLP
LLP
Ordinary shares

Ordinary shares

Ordinary &
Preference shares

OrdInary shares
Ordinary shares
Ordinary shares
Ordinary Shares

Ordinary shares

Professional, scienlific & Ordinary Sahare

technical aclivities

Buying and selling of own Ordinary Shares

rea) estate

Professional, scientific & Ordinary Shares

technlical activities
Land Development
Land Development
Land Developmant

Professlonal, scientific &

technical activities
Land Development

Management of real
estate

Land Development
Land Development
Land Development
Land Development
Land Development
Land Development
Land Development
Dormant

Land Davelopment
l.angd Development
Land Development
Dormant

Dormant

Holding Company

Ordinary shares
Ordinary Shares
Ordinary shares
Ordinary Shares

Otrdinary Shares

Ordlnary &
Preference Shares

OrdInary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares
Ordinary shares

% Held
Diractindlrect

100
100
100
100

100
100

100

100
100

100

100
100

100
100

100
100
100
100

100
100

100
100
100
100
100
100
100
100
100
100

100
100

100
100
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17

{Continued)

Name of undertaking Address Nature of business Class of % Held
shares held Oirectindirect
34 NPL Energy Holdings Ltd 2 Holding Company Ordinary shares 100 ’
35 NPL Estates Ltd 2 Land Davelopment Ordinary shares 100
36 NPL Geotachnics Limited 2 Dormant Ordianry shares 100
7 NPL Landecare Holdings Ltd 1 Holding Company Ordinary shares 100
38 NPL Landcare Lid 2 Management of real Ordinary shares 100
eslate
39 NPL Waste Management Holdings Lid -2 Holding Company Ordinary shares 160
40 NPL Waste Management Limited 2 Remedlation & waste Ordinary shares 86
management
41 Olsseli Remediation LLP 1 Remediation & waste LLP 100
management
42 P O S Landcare \.td 1 . Management of real Ordinary shares 100
estate on a fee or
contract basis
43 Preesall Energy Sarvices Lid 3 Professional, sclenlific & Ordinary shares 100
technical activities
44 Preasall Investments Limited 3 Professlonal, scientific & Ordinary shares 100
technlical activities
46 Thornten Facilities Management Limited 2 Management of real Ordinary shares 100
estate
47 UCC Strategic Land Lid 1 Land Davelopment Ordinary shares 100
48 Ulverstoan Canal Co Ltd 1 Land Development Ordinary shares 100
49 Wheatley Hall Road Land Lid 2 Dormant Ordinary shares 100
50 Whitehaven Dévelopments Lid 1 Land Development Ordinary shares 100
51 Whitehead Restoration Lid 2 Remediation & waste Ordinary shares 100
management
52 Wilton Remediation LLP 1 Land Davelopment LLP 100
53 Winnington Properties Limited 2 Dormant Ordinary shares 100
54 Wyre Gas Transportation Limited 3 Dormant Ordinary shares 100
55 Wyre Power Limited 3 Professional, scientlfic & Ordinary shares 100
technicel activities
Key Registered Address
1 1st Floor 183 Si Vincenl Street, Glasgow G2 5QD
2 1 St Peters Square, Manchester, M2 3DE
3 Pa Box 4 Business Ceitre, Hillhouse Intemational Business Centre, Thornton-Clevelays FY5 4QD
Assoclates
Details of associates at 31 March 2021 are as follows:
Name of undertaking Reglstered office Nature of business  Class of % Held
shares held Direct
Dickle & Moore Developments Hillhouse Business Park, Thornton- Land Development Ordinary Shares 50
limited Cleveleys, FY5 4QD
PurgoNPL Group Limited 28 Uppar Fitzwifliem Street, reinediation & Ordinary Shares 50
Dublin 2 maonetisation of waste
resiudes
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18 ‘Stocks

Raw materials and consumables
Land held for development

Group Company .
2021 2020 2021 2020
£ £ £ £
139,432 140,446 - -
61,998,360 59,142,501 - -
62,137,792 59,282-,947 - -

Stock with a catrying amount of £61,998,360 (2020 £58,142,501) relates to development land held by the
group. This land was valued at 31 March 2021 by Colliers international, independent valuers not cannectad
with the group, on the basis of market value. The valuation conforms to International Valuatiori Standards
and was based on recent market transactions on arm's length terms for similar properties.

19 Debtors

Amounts falling due within one year:

Trade debtors .
Amounts owed by group undertakings
Amounts owed by underiakings in which the
company has a participating interest

Other debtors

Prepayments and accrued income

20 Creditors: amounts falling due within one year

Notes
Bank loans and overdrafts 22
Obligations under finance leases 23

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security
Other creditors.

Accruals and deferred income

Group Company
2021 2020 2021 2020
£ £ £ £
5,722,859 6,472,168 - -
- - 4,419,368 320,207
86,123 14,421 24,023 -
4,851,940 11,700,622 26,448 5,220
2,658,375 1,976,462 29,760 26,146
13,419,297 20,163,673 4,499 599 351,573
Group Company
2021 2020 2021 2020
£ £ £ £
4,236,550 18,257,333 - -
116,554 124,937 - -
4,326,115 3,929,386 91,297 31,367
- - 70,020 -
167,859 219,529 - -
12,201,783 9,064,269 - -
7,321,536 7,389,041 21,204 -
6,834,682 5,942,239 89 -
44,926,734 182,610 31,367

-35,205,079
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21 Creditors: amounts falling due after more than one year

Group Company

2021 2020 2021 2020

Notes £ £ £ £

Bank loans and overdrafts 22 26,825900 14,531,195 - -
Obligations under finance jeases 23 173,145 268,684 - -
Other borrowings 22 14,626,131 17,258,340 - -
Other taxation and social security 37,359 - - -
Other creditors 1,514,826 1,841,874 - -

43,077,361 33,899,903 - -

Within other craditors the amount of £950,000 (2020 £1,253,848) is due to Shanks Waste Management
Limited. Amounts due to Shanks Waste Management Limited are secured by a debenture in Avondale
Holdings Limited.

22 lLoans and overdrafts

Group Company
2021 2020 2021 2020
£ £ £ £
Bank loans 29,950,900 30,656,193 - -
Bank overdrafts 1,111,550 2,132,335 - -
Other loans 14,526,131 17,258,340 - -

45,588,581 50,046,868 - -

Payable within one year 4,236,550 18,257,333 - -
Payable after one year 41,352,031 31,789,535 - -
Security

Included within bank loans are
loans to the value of £14,749,998 (2020:£18,118,707) which are secured by a bond and a floating charge
over the assets of the Avondale companies :

loans to the value of £14,513,391 (2020: £13,874,197) and £687,511 (2020: £656,998) which are secured
over the assets of Halite Energy Group & Anglesey LNG respectively.

There are a ri,umber of charges registered with Companies House, in the main these relate to
environmental obligations on the subsequent disposal of land.
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23

24

Finance lease obligations

Group Company
2021 2020 2021 2020
£ £ £ £
Future minimum lease payments due under
finance leases:
Within one year 116,554 124,937 - -
[n two to five years 173,145 268,694 - -

289,698 393,631 - -

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is four years. All leases are on a fixed repayment basis
and no arrangements have been entered into for contingent rental payments.

Provisions for liabilities

Group Company
2021 2020 2021 2020
£ £ £ £
Aftercare and restoration provision 3,103,740 3,090,608 - -

Movements on provisions:

Aftercare and
restoration

provision
Group £
At 1 April 2020 3,090,608
Additional provisions in the year 1,019,875
Utilisation of provision (1,006,743)
At 31 March 2021 3,103,740

Aftercare and restoration pravision
The total post closure costs, including items such as monltoring, gas and leachate management, have
been estimated by the directors and management based on current practice and technology available.

These may be impacted by a number of faclors including changes in legislation and improvements in
technology. The dates of payment of these aftercare costs are uncertain but are anticlpated to be over a
period of approximately 30 years from the closure of the landfill site.

Site restoration provision relates to the cost of final capping and covering of the landfill site. These costs
may be impacted by a number of factors including changes in legislation and changes in technology. The
dates of payment of these costs aré uncertaln but are anticipated to be paid over a period of up to 16 years
from 31 March 2021.
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25

26

27

Deferred taxation

The following are the major deferred tax liabilities and assets recagnised by the group and company, and

movements thereon:

Liabilities Liabilities
2021 2020
Group £ £
Accelerated capital allowances 1,137,000 2,109,601
Tax losses - (3,530)
Revaluations 1,842,885 1,470,374
2,979,885 3,576,445
The company has no deferred tax assets or liabilities.
Group Company
2021 2021
Movements In the year: £ £
Liability at 1 April 2020 3,676,445 -
Credit to profit or lass (743,665) -
Effect of change in tax rate - profit or loss 35,722 -
Other 111,383 -
Liability at 31 March 2021 2,979,885 -
Retirement benefit schemes
2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respeci of defined contribution schemes 62,455 6,685

A deﬁhed contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from thosé of the group in an independently administered fund.

Share capital

Ordinary share capltal
Issued and fully paid

Ordinary shares of £1 each

Number

2021
£

2020
£

25102,169 25,000,100 25,102,469 25,000,100

On 26 March 2021, 102,069 £1 Ordinary shares were issued at a cost of £4,000,000
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27 Share capital (Continued)

Ordinary share rights
The Company's -ordinary shares each carry the right to one vole and the right to participate in any
distributions as respects dividends and as respects capital and are.not redeemable.

28 Acquisition of a business

On 26 March 2021 the group acquired 100% percent of the issued capital of Laridco Two Limiited.

Book Value Adjustments Fair Value

Net assets acquired £ £ £
Property, Plant.& Equipment 3,520,000 - 3,520,000
Stocks 2,855,860 - 2,855,860
Debtors 355,315 - 355,315
Cash and cash equivalents 4,930 - 4,930
Creditors (4,865,889) - (4,865,889)
Deferred Tax (111,382) - (111,382)
Total identifiable net assets 1,758,834 - 1,758,834
Goodwill 2,241,166
Total consideration 4,000,000
The consideration was satisfied by: . £

4,000,000

Contribution by the acquired business for the reporting period included in the group statement of
comprehensive income since acquisition:
£

Tumover -
Profit after tax -
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29

30

31

32

Operating lease commitments

Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall dize as follows:

Group Company :
2021 2020 2021 2020
£ £ £ £
Within one year - 45,375 - -
- 45,375 - -

Events after the reporting date

Since March 2021 the NPL Group has divested of a number of waste related assets and has entered into a
number of agreements on the devefopment iandbank. The business divested of the Whifehead Restoration
business in Q2 2022, but all other businesses continue to operated.

Related party transactions

The group has taken advantage of the exemption granted by section 33.1A of FRS102 not to disclose
transactions with other group companies.

Included within other debtors is an overdrawn directors loan account with a balance of £2,108,559 (2020:
£2,106,559) due from a former director. No interest is accrued on this loan balance.

During the year the group entered Info the several transactions with related parties: various companies
outwith the group but which are all under common control.

Included within other debtors is a balance of £1,193,842 (2020 £7,752,406) due from related parties and
within other creditors £881,930 (2020; £2,668,024) due {o related parties.

Other information

lncludVed within other creditors due after more than one year is a balance of £14,526,131 (2020
£17,319,340) due to director, R McFarlane. No interest is accrued on this loan balance.

Directors' transactions

% Opening Amourits Closing

Rate balance repaid balance

£ £ £

Other Barrowings . - 17,319,340 (2,793,209) 14,526,131

17,319,340 (2,793,200) 14,526,131
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33 Controlling party
The ultimate controlling party is Robert McFarlane

34 Cash generated from group operations

2021 2020
£ £
(Loss)/profit for the year after tax (13,906,098) 773,120
Adjustments for:
Taxation (credited)/charged (754,428) 25,812
Finance costs 1,442,461 199,833
investment income 7 (108)
(Gain)/loss on disposal of tangible fixed assets (17,511) 284,476
Fair value loss on investment properties 3,088,202 -
Amortisation and impairment of intangible assets 852,600 (1,164,620)
Depreciation and impairment of tangible fixed assets 10,890,435 298,747
Increase in provisions 13,132 -
Movements in working capital:
Decrease In stocks 1,015 -
Decreass in debtors 2,948,790 2,893,927
Increase/(decrease) in creditors 3,354,700 (3,172,237)
Cash generated from operations 7,913,395 139,053
35 Analysls of changes in het debt - group _
1 April 2020 Cash flows Market value 31 March
movements 2021
£ £ £ £
Cash at bank and in hand 520,210 1,475,316 - 1,995,526
Bank overdrafts (2,132,335) 1,020,785 - (1,111,550)
X (1,612,125) 2,496,101 - 883,978

Borrowings excluding overdrafts (47,914,533) 2,767,795 669,707 (44,477,031)
Obligations under finance leases (393,631) 103,932 - (289,699)

(49,920,289) 669,707 (43,882,754)

5,367,828

36 Prior period adjustment

The parent company accounts for 2020 have been restated 1o reflect a reduction in fair value of Investment

held to the cumulative net asset position of the subsidiaries
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36 Prior period adjustment (Continued)

Adjustments to equity - company
A prior period adjustment has been recognised in the company accounts following the examination and
subsequent impalrment of some of the group assets.

This adjustment has decreased the value of equity by £20,956,637
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