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Centrica Finance (Scpilnnd) Limited

Strategic Report for the year ended 31 December 2018

The Directors present the Strategic Repoh for Centrica Finance (Scotland) Limited (“the Company”) for the year ended 31 December 2018.

' Prmcnpal activities
The Company is general partner to the limited partnerships and limited liability pannershnps that are part of the Centrica plc Group’s (“the
Group“) Asset Backed Contribution (“ABC”) structure. This structure allowed the Group to significantly increase fundmg to the Group's
pension schemes, secured on Group assets.

Review of business .
The Company’s Financial Statements have been prepared in accordance with Financial Reporting Standard lOl Reduced Disclosures

Framework( FRS 101°).
The ABC structure provides funding to the Group’s pension schemes for defined periods of up to 15 years.

Principal risks and uncertainties

The management of the business and the execution of the Company’s strategy are subject to limited risks. The key activities are contracted
for and certain. The principal risks and uncertainties for the Group, which include those of the Company, are discussed on pages 41 to 50 of
‘the Group’s 201 8 Annual Report and Accounts whlch does not form part of this report.

Exit from the European Union

The UK referendum vote in June 2016 to leave the European Union has added to the uncertainties faced by the Company. However, it is
considered that the direct impact of these uncertainties on the Company is limited in the short-term. Many details of the implementation process -
continue to remain unclear. Extricating from the European Union treaties is a task of immense complexity but the Company is well-positioned
to manage the possible market impacts. There are also potential tax consequences of the withdrawal and these will continue to be reassessed
at each reporting date) to ensure our tax provisions reflect the most likely outcome following the withdrawal.

Key performance indicators (“KPIs”)

Given the nature of the business, the Company’s Directors are of the opinion that the KP1s necessary for an understanding of the development
performance and position of the Company are net assets and results after tax. The results and dividends of the Company are shown in the
Directors’ Report on page 2. The Company has the financial support of the ultimate parent company, Centrica plc. The Directors of the Group
use a number of KPIs to monitor progress against the Group’s strategy.

Future developments : :

The Centrica plc Group (‘the Group’) is currently implementing the results of the 2015 strategic review. This implementation includes a review
of how the Group’s businesses are structured and may result in future changes to underlying subsidiary business operations including those of
the Company. The Directors mtend that the Company will act as a general partner to the limited partnerships and limited liability for the
foreseeable future. . .

Approved by the Board on io lcl and signed on its behalf by:

%{)J %MW%Q wa(

By order of the Board for and on behalf of Centrica Secretaries lelled .
Company Secretary .

Company registered in Scotland, Registered Number SC436640

Registered office:
I Waterfront Avenue
Edinburgh
_ Scotland
EHS5 1SG




Centrica Finance (Scotland) Limited. - 5

Directors’ Report for the year ended 31 December 2018

The Directors present thelr report and the audited fmanclal statements of Centrica Finance (Scotland) Limited for the year ended 31 December
2018.

Directors of the Company
The Directors who held office during the year and up to the date of signing of the financial statements were as follows:

M Blake
A Todd (appointed | January 2018)

Results and dividends .
The results of the Company are set out on page 6. The profit for the financial year ended 31 December 2018 is £122,655,603 (20]7 loss of.
£1,126,000) including impairment of £323,390,200 (2017: £nil).

The Company paid an interim dividend during the year.of £471 ,5?0,000 to its immediate parent undertaking (2017: no interim dividend paid).
The Directors do not recommend the payment of a final dividend. .

Future developments
Future developments are discussed in the Strategic Report. Refer to page 1.

Going concern

The financial statements have been prepared on a going concern basls as Centrica plc, the ultimate parent company, currently intends to support )
the Company to ensure it can meet its obligations as they fall due, provided the Company remains a member of the Group. The Directors have

recelved confirmation that Centrica plc intends to support the Company for at least one year after the financial statements were authorised for

issue.

Events after the reporting period
_There are no post balance sheet events to report

'Dlrec(ors’ and officers’ liability
Directors’ and officers’ liability insurance has been purchased by the ultimate parent company, Centrica plc, and was in place throughout the
year under review. The insurance does not provide cover in the event that the Director is proved to have acted fraudulently.

Financial risk management
Details of the Group’s financial risk management policy are set out on pages 187 to 19I of the Group s 2018 Annual Report and Accounts

The Directors have established objectives and policies for managing financial risks to enable the Company to achieve its long-term
shareholder value growth targets within a prudent risk management framework. These objectives and policies are regularly reviewed.




Centrica Finance (Scotland) Limited
Directors’ Report for the year ended 31 December 2018 (continued)

Statement of Directors® Responsibilities

Statement of Directors’ Responsibilities in respect of the financial statements

The Directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements in accordance with appllcable
UK law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have elected to prepare
the financial statements in accordarice with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 101 'Reduced Disclosure Framework’ (FRS 101'). Under company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
~ Company and of the profit or loss of the Company for that period. In preparing these financial statements, the Directors are required.to:

s select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards, including FRS 101, have been followed, subject to any material departures
disclosed and explamed in the financial statements; and ) P

e prepare the financial statements on the going concemn basis unless it is mappropnate to presume that the Company will
continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Dlsclosure of information to auditors

Each of the Members who held office at the date of approval of this Meglbers Report confirm that so far as they are aware, there is no relevant
audit information of which the LLPs auditors are unaware, and that they have taken all steps that they ought to have taken as Members to make
" themselves aware of any relevant audit information and to establish that the LLP’s auditors are aware of that information. This confirmation is
given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

Auditors

‘In accordance with Section 487 of the Compames Act 2006, the auditors will be deemed to be reappointed and Deloitte LLP will therefore contmue
in office.

Approved by the Board on |° , 4'/ ‘q and signed on its behalf by:

%W/ Sermanf b= 77‘1304

By order of the Board for and on behalf of Centrica Secretaries Limited
Company Secretary

Company registered in Scotland, Registered Number SC436640

Registered office:

1 Waterfront Avenue
Edinburgh

Scotland

EHS 1SG



- Centrica Finance (Scotland) Limited
Independent Auditors’ Report to the Members of Centrica Finance (Scotland) Limited

Report on the audit of the financial statements

Opinion
In our opinion, the financial statements of Centrica Finance (Scotland) Limited (the “Company”)
»  giveatrue and fair view of the state of the Company’s affairs as at 31 December 2018 and of its profit for the period then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including Fmanclal
Reporting Standard 101(‘ FRS 101°); and

e have been prepared in accordanée with the requirements of the Companies Act 2006

We have audited the financial statements which cdmprise:

. the Income Statement;
. the Statemem of Financial i’osition;

e the Statement of Changes in Equity; and ‘
o  therelated notes 1 to 13.

The financial reporting framework that has been applied in the preparation of the financial statements is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (United Kingdom Generally Accepted
- Accounting Practice.) ’ e

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)’) and applicable law. Qur responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is suffi clent and appropriate to provide a basis for
our opinion.

Conclusions related to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

e ' the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

e the Directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the Company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other mformanon

The Members are responsible for the other information. The other information comprises the information included in the Annual Report, other
than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether )

the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to

be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether °

there is a material misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of'this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of Directors

As explained more fuily in the statement of directors” responsibilities, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors.determine is necessary to -
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are r&i'ponsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either. mtend

to liquidate the company or to cease operatlons or have no realistic alternative but to do so.
]



Centrica Finanee {Scotland) Limited

. Independent Auditors’ report to the Members of Centrica Finance (Scotland) Limited (continued)

) Audltors’ responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material mlsstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in ‘accordance .with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate they could reasonably be expected
to mﬂuenee the economic decisions of users taken on the basis of these financial statements.’ .

A further descnptronof our responsrbllmes for the audnt of the financial statements is located on the FRC’s websnte at:
WWW. frc org.uk/auditorsresponsibilities. This descnpnon forms part of our audltor s report
Report on other legal and regulatory requlrements '

‘ Oprmons on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial statements are‘

- prepared is consistent with the financial statements; and
e . the Strategic Report and the Dlrectors Report have been prepared in accordance with apphcable legal requrrements

In the hght of the knowledge and understandmg of the Company and its envrronment obtamed in the course of the audlt, we have not 1dent1ﬁed
any matenal mrsstatements in the Strategic Report or the Directors’ Report .

/

’ Matters on which we are requlred to report by exception

’ Under the Compames Act 2006 we are required to report in respect of the following matters if, in our opmlon :
o .adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from branches not
visited by us; or . .

o the financial statements are not in agreement with the accqunting records and returns; or
e certain disclosures of Directors’ remuneration specified by law are not made; or -

s . we have not received all the information and explanations we require for our audit.
We have nothing to report in respect of these matters.

Use of our report :

This report is made solely to the Company’s directors, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the Company’s directors those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Company and the Company’s directors as a body, for our audit work, for this report, or for the opmmns we have formed.

e - \) ....... A ' B

James Leigh (Senior Statutory Auditor)
_For and on behalf of Deloitte LLP
~ Statutory Auditor

London
United Kingdom

-' Date: /ﬂ/ﬁ%(/ W/y

-




Centrica Finance (Scollsﬁd) Limited

Income Statement for the year ended 31 December 2018

Note - 2018 2017

£000 £000

Income from Plirtnersliip undertakings 4 471,608 ’ 15
Impairment charge (323,390) ) -
Profit before taxation 148,218 o R )
Income Tax : ‘ : 7 (25,563) (1,141)
Profit/(loss) for the financial year ' 122,655 . (1, 126)

“The results stated above are all derived from continuing operations.

- There is no other comprehensive income for the year ended 31 December 2018 or for the prior yeal;'ended 31 December 2017.

The notes on pages 9 to 14 form part of these financial statements.

-6-




Centrica Finance (Scotland) Limited

Statement of Financial Position for the year ended 31 December 2018

Note 2018 : 2017

(' £000 £000
Non-current assets .
Investments ) ’ 9 115,881 439,271
Deferred tax asset . 7 ) 18,405 40,495
' 134,286 479,766
Current assets ) . X
Amounts owed by Group undertakings ’ . 10 130 ’ IS -
Cash and cash equivalents ) ) S a 5
. . . . 135 120
Total assets : 134,421 479,886
Current liabilities . N
Trade and other payables i ) 11 (70,829) - (67,379)
Total assets less current liabilities ) . 63,592 412,507
~ Non-current liabilities : . . . ' - . -
“Total liabilities o (70,829) (67379)
Net assets ' c . 63,592 412,507
Equity i .
Called up share capital . ' 12 B - .
Retained earnings ) . ) ’ o ) 63,592 412,507
Total equity - : , o 63,592 412,507

The financial statements on pages 6 to 14 were approved and authorised for issue by the Board of Directors on  {(Q) '6\)\_\{ 20\0\
and were signed on its behalf by: .

M Blake
Director

Company Number [Registered no. SC436640]

The notes on pages 9 to 14 form part of these financial statements.

,_7_



Centrica Finance (Scotland) Limited

Statement of Changes in Equity as at 31 December 2018

Called up Retained . o

share Earnings Total
capital equity

£000 : £000 £000 -
. At 1 January 2017 : C - . 413,633 413,633
Loss for the financial year and total compreliensive loss . C - (1,12_6) . (1,126)
At 31 December 2017 : ) - 412,507 ) 412,507
At 1 January 2018 - ' . - - 412,507 412,507
Dividend ] ' ) 8 - . (471,570) (471,570)
Profit for the financial year and total com_prehensivé income . C 122,655 122,655
At 31 December 2018 . . : o - 63,592 - 63,592

s
/-

The notes on pages 9 to 14 form part of these financial statements.

-8-



Centrica Finance (Scotland) Limited

Notes to the financial statemients for the year ended 31 Decémber 2018 '

1. General information

Centrica Finance (Scotland) Limited (the *Company’) is a private company limited by shares incorporated and domiciled in United Kingdom
and registered in Scotland.

‘The address of its registered office and pn’ncipal place of business is:

1 Waterfront Avenue
Edinburgh

Scotland

EHS 1SG

The nature of the Company’s operations and its principal activities are sét out in the Strategic Report on page 1
2. Accounting policies and critical judgements

Basis of preparatlon

The Company is exempt by virtue of the Companies Act 2006 from the requirement to prepare group financial statements as n isa wholly-
owned subsidiary of Centrica plc. These financial statements present information about the Company as an individual undertaking and not
about its Gronp, and have been prepared on a going concem basis, as described in the Directors’ Report.

The Company financial statements have been prepared in accordance with Financial Repomng Standard 101 Reduced Disclosure Framework

(“FRS 101”). In preparing these financial statements the Company applies the recognition, measurement and disclosure requirements of
" International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs™), but makes amendments where necessary in order to
comply with Companies Act 2006 and has set out below where advantage of the FRS. 101 disclosure exemptions has been taken.

Adoption of ew standards
From | January 2018, the following standards and amendments are effective in the Company’s financial statements. Their ﬁrst time adoption did not

have an impact on the financisl statements:

. IFRS 9: Financial Instruments
. IFRS 15: Revenue from contracts with customers
The impact of adoption of these standards and the key changes to the aocountmg policies are disclosed below.

IFRS 9 ‘Financial instruments’
" The Company adopted IFRS 9: ‘Financial Instmmems from 1 January 2018. In accordance with the transition provisions in the Standard,
comparatives have not been restated

Classification of financial assets

IFRS 9 requires the use of two criteria to determine the classification of financial assets the entity’s business model for the financial assets and the
contractual cash flow characteristics of the financial assets. The Standard goes on to identify three categories of financial assets - amortised cost; fair
value through profit or loss (FVTPL); and fair value through other comprehensive income (FVOCI). No financial assets were reclassified following the
adoption of IFRS 9.

lmpalrment

IFRS 9 mandates the use of an expected credlt loss model to calculate impairment losses rather than an incurred loss model, and thierefore it is not
necessary for a credit event to have occurred before credit losses are recognised. The new impairment model applies to the Company’s ﬁnanclal assets
and loan commitments.

No changes to the impairment provisions were made on transition to IFRS 9. The pensipn schemes are ultimately guaranteed by Centrica plc,
a low risk credit entity. Applying Centrica’s investment grade default % for a 12 month period results in no material adjustment being required.

IFRS 15 ‘Revenue from contracts with customers’ .
The Company adopted IFRS 15: ‘Revenue from contracts with customers’ from 1 January 2018. The primary impact of application is the
revision of accounting policies to reflect the five-step approach to revenue recognition required by IFRS 15. There has been no impact as a
result of the adoption of IFRS 15.

Revenue consists of interest incomc from the loan assets. Interest income is recognised in the Company’s financial statements in the period in
- which the income accrues in accordance with the LLP Agreement and is accounted for under IFRS 9.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the followmg dlsclosum
. the requirements of LAS 7 *Statement of Cash Flows’;
the effects of new but not yet effective IFRSs;
the prior year reconciliations in the number of shares outstanding at the beginning and at the end of the year for share capital,
disclosures in respect of related party transactions with wholly-owned subsidiaries in a group;
disclosures in respect of the compensation of key management personnel; and,
disclosures in respect of capital management;

As the consolidated Financial Statements of Centrica plc include the equivalent disclosures, the Company has also taken the exemption under FRS 101
available in respect of the following disclosure:
. certain disclosures required by IFRS 13 Fair value measuremem and the disclosures required by IFRS 7 Financial instrument disclosures
have not been provided apart from those which are relevant for the financial instruments which are held at fair value. .

The notes on pages 9 to 14 form part of these financial statements.,

R



Centrica Finance (Scotland) Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

Measurement convention

These financial statements are presented in pounds sterling (with all values rounded to the nearest thousand pounds (“£000”) except when
otherwise indicated), which is also the functional currency of the Company.

The financial statements are prepared on the historical cost basis.

Going concern

The finaricial statements have been prepared using the going concem basis of accounting as Centrica plc, the ultimate parent company, intends
to support the Company to ensure it can meet its obligations as they fall due. The Directors have received confirmation that Centrica plc intends
to support the Company for at least one year after the financial statements were authorised.

Summary of significant acconnting policies and key accounting estimates .
‘The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

The Company does not have any critical accounting judgements or other sources of estimation uncertainty that gives rise to a significant risk -
of material adjustment to the carrying amount of assets and liabilities within the next financial year.

Investments in partnership undertakings
leed assets investments in partnership undertakings are held at cost in accordance with IAS 27, tess any provision for nmpamnent as necessary.

The Company provides for impairments of financial assets when there is objective evidence of impairment as a result of events that impact the
estimated future cash flows of the financial assets. The Company does not deem its investments in pannershlp undertakings to be lmpalred and
suppons this judgement through its impairment review process.

Financial assets and liabilities !

Financial assets and financia) liabilities are recognised in the Company’s statement of financial position when the Company becomes a party
to the contractual provisions of the instrument. Financial assets are de-recognised when the Company no longer has the rights to cash flows,
the risks and rewards of ownership or control of the asset. Financial liabilities are de-recognised when the obligation under the liability is
discharged, cancelled or expires. .

(a) Loans and other borrowings

All interest-bearing and interest free loans and other borrowings are initially recognised at fair value net of directly attributable transaction
costs. After initial recognition, these financial instruments are measured at amortised cost using the effective interest method, except when
they arc the hedged item in an effective fair value hedge relationship where the carrying value is also adjusted to reflect the fair value .
movements associated with the hedged risks. Such fair value movements are recognised in the Company’s Income Statement. Amortised cost
is calculated by taking into account any issue costs, discount or premium, when applicable.

(b) Trade and other payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordmary course of business from suppliers.

Trade payables are initially recognised at fair value, which is usually the original invoice amount and are subsequently held at amortised cost
- using the effective interest method (although, in practice, the discount is often immaterial). If payment is due within one year or less, payables
are classified as current liabilities. If not, they are presented as non-current liabilities.

(c) Cash and cash equivalents
Cash and cash equivalents compnse cash in hand and current balances with banks and similar institutions, which are readily convcmble to
known amounts of cash and which are subject to insignificant risk of changes in value and have an original maturity of three months or less.

(d) Share capital

Ordinary shares are classnﬁed as equity. Equlty instruments are measured at the fair value of the cash or other resources received or receivable.
Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction from the proceeds received. Own equity
instruments that are re-acquired (treasury or own shares) are deducted from equity. No gain or loss is recognised in the Company’s Income
Statement on the purchase, sale, issue or cancellation of the Company’s own equity instruments. .

Dividend income
Dividend income is recognised when the right to receive payment is established.

Taxation

Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered) using the tax rates and laws that havc
been enacted or substantively enacted by the balance sheet date. Tax is recognised in the income statement, except to the extent that it relates
to items recognised in equity. In this case, the tax is recognised in equity. .

Deferred tax is recognised in respect of all temporary differences identified at the balance sheet date, except to the extent that the deferred tax
arises from the initial recognition of goodwill or the initial recognition of an asset or liability in a transaction which is not a business combination
and at the time of the transaction affects neither accounting profit nor taxable profit and loss. Temporary differences are differences between
the carrying amount of the Company’s assets and liabilities and their tax base.

Deferred tax is provided on temporary differences arising on investments in subsidiaries, joint ventures and associates, except where the timing

of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future.

The notes on pages'9 to 14 form part of these financial statements.

-10-




Centrica Finance (Scotland) Limited ) '

Notes to the financial statements for the year ended 31 December 1018 (continued)

Deferred tax assets are recognised only to the extent that it is probable that the deductible temporary differences will reversé in the future and
there is sufficient taxable profit available against which the temporary differences can be utilised.

The amount of deferred tax provided is based on the expected manner of reahsanon or settlement using tax rates that have been enacted or
substantively enacted at the balances sheet date.

Critical judgements in applylng the Company’s accounting policies
The Directors have not made any critical judgements in the process of applying the Company’s accountmg polncles

3. Directors and employees

The emoluments of the Directors are not paid to them in their capaclty as Directors of the Company and are payable for services wholly
attributable to other Centrica plc subsndmry undertakmgs Accordingly, no details in respect of their emoluments have been included in these
f' nancial statements.

The Company had no employees during the year (2017: none).

4. Income from Partnership undertakings

2018 ' 2017
£000 | £000
Income from Partnership undertakings : 471,608 15

£471,593,475 represents the distribution received followmg the wind-up of Finance Scotland CPS Limited Pannersh|p on2 February 2019
(see Note 9). The remnmmg balance of £15,010 represents investment income.

5. Exceptional items - impairment charges

The following exceptional item was recognised in arriving at operating profit of the reporting period:

2018 . 2007

£000 £000
- Impairment charge ) ) .o 323,390 -

The impairment charge arose on the winding up of Finance Scotland'CPS LP and CF CPS LLP (see note 9).

6. Auditors’ remunerntion '

Auditors’ remuneration totalhng £5,000 (2017: £5,000) relates to fees for the audit of the statutory financial statements of the Company, which
is borne by Centrica plc. .

The Company has taken advantage of the exemption not to disclose amounts paid for non-audit services as these are disclosed in the Group
financial statements of its ultimate parent, Centrica plc .

The notes on pages 9 to 14 form part of these financial statements.

-11-
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Centrica Finance (Scotland) Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

7. Income Tax

2018 . 2017
£000 - £000
Current tax ) )
UK corporation tax at l9 00% (2017: 19:25%) ' 3473 9,749
Total current tax _ ' 3,473 9,749
Deferred tax . .
Current year : ] ’ 24,689 (9,746)
Changes in tax rates ’ . ‘ (2,599) . 1,138
Total deferred tax v 22,090 (8,608)
Total tax on proﬁtl(loss) ' A ,‘ ' 25,563 1,141

The main rate of corporation tax for the year to 31 December 2018 was 19. 00% (2017: 19.25%). The corporation tax rate will reduce to 17%
with effect from 1 April 2020. The deferred tax assets and liabilities included in these financial statements are based on h tax rates havmg regard

*.to their reversal profiles.

The dlfferences between the total tax shown above and the amount calculated by applymg the standard rate of UK corporation tax to the

profit before taxation are as follows:

2018 2017
) . £000 £000
Profit/ (loss) before taxation : ] 148,218 15
Tax on profit/ (loss) at standard UK corporation tax rate of 19.00% (2017: 19.25%) 28,162 . 3
Effects of: :
Dlﬁ'erence between current and deferred tax rates ' (2,599) 1,138
Total current tax : ) . ) ) 25,563 1,141
The movements in respect of the deferred income tax assets and liabilities that occurred during the financial year are as follows:
2018 2017
o . £000 £000
© OnllJanuary . ‘ o T 40,495 31,887
(Charged)/credited
to the Income Statement ] - (22,090) 8,608
As at 31 December : o - : ' 18,405 40,495
8. Dividends paid and proposed
) 2018 2017
Declared and paid during the year s c : ' £000 £000
Interim dividend of £471,570,000 (2017: £nil) per ordinary share 471,570 -

The Company paid an interim dividend during thc year of £471,570,000 (2017: no mtenm dividend pald) The Directors do not recommend

the payment of a final dividend (2017: £nil).

The notes on pages 9 to 14 form part of these financial statements.

-12-



Centrica Finance (Scotland) Limited

Notes to the financial statements for the year ended 31 December 2018 (continued)

9. Investments .
Investment cost in partnership undertakings

2017

. . 2018
Cost and net book value . . . £000 £000
At 1 Japuary : : ‘ . ’ ) 439,271 439,271
Impairment of investment in Finance Scotland CPS Limited Partnership (323,390) ‘ -
At 31 December ’ . - : 115,881 439,271

On 2 February 2018, Finance Scotland CPS Limited Partnership (FS CPS LP) was wound up and in accordance with the limited partnership
agreement the Company received a distribution of £471,593,475. The Company subsequently impaired its investment in FS CPS LP to £nil.

The Directors believe that the book value of investments at 31 December 2018 is supported by the value of the underlying assets. Investments

in partnership undertakings represent the Companies interests in the following:

Partnership undertaking Country of ’ Registered office - Principle activity
- incorporation :
Finance Scotland CEPS Limited Partnership; ~ Scotland 1 Waterfront Avenue Group financing
Finance Scotland CPP Limited Partnership; and, . ) Edinburgh
Finance Scotland 2016 Limited Partnership oo Scotland
: EHS 1SG
CFCEPS LLP; - England and Wales Millstream, Group financing .
CFCPP LLP; and, o Maidenhead Road, )
CF 2016 LLP . Windsor,
’ ' England,
SL45GD

The results of all undertakings are reported in the consolidated financial statements of Centrica plc.

10. Amounts owed by Group undertakings

2018 2017
£000 £000
Amounts owed by Group undénakings ) ) 130 115
Amounts owed'by Group undertakings are unsecured, interest free and repayable on demand.
11. Trade and other payables
‘ 2018 2017
) £000 £000
Amounts owed to Group undertakings . e ' 70,829 67,374
Other payables . N - 5
' - : ' 70,829 67,379
Amounts owed to Group undertakings arc unsecured, interest free.and repayable on demand.
12. Called up share capital .
‘ 2018
£000

Authorised, issued, allotted and fully paid:
At 1 January and 31 December, ] ordinary share of £1

The notes on pages 9 to 14 form part of these financial statements.
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Centrica Finance (Scotland) Limited

Notes to yhe financial statements for the year ended 31 December 2018 (continued)‘

13. Parent and ultimate parent undertaking
The immediate parent undertaking is GB Gas Holdings Limited, a company registered in England and Wales.
The ultimate parent undertaking and controlling party is Centrica plc, a company registered in England and Wales at Millstream, Maidenl;ead
Road, Windsor, Berkshire SL4 5GD, which is the only company to include these financial staternents in its éonsolidated financial statements.
Copies of the Centrica plc consolidated financial statements may be obtained from www.centrica.com. - ‘
The most senior parent entity producing publicly available financial statements is Centrica plc.
'Thevparem of the largest group in which these financial statements are consolidate is Centrica plc. '
The address of Centrica plc is:

Millstream,

Maidenhead Road,

Windsor,

SLA 5GD

United Kingdom

The above is the smallest group in which thése financial statements are consolidated.

The notes on.pages 9 to 14 form part of these financial statements.
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