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Renaissance Care (No 1) Limited

Strategic Report
For the Year Ended 30 November 2021

The directors present the strategic report for the year ended 30 November 2021.

Business Review
The company has continued to perform well during the past year with occupancy levels at 90%.

Profit after taxation for the year was £1,893,835 (2020 - £1,517,224) and had reserves of £3,475,489 (2020 - £1,581,664)
at the balance sheet date. The company has a strong cash balance of £3,013,753 (2020 - £2,087,190).

Employment

The company looks to recruit, develop and employ throughout the arganisation appropriately qualified, capable and
experienced staff irrespective of race, religion or sexual orientation. Full consideration is given to applications from
disabled persons - looking to their particular aplitudes and abilities. Equally, any employee becoming disabled during their
employment will be assessed for their suitability for continued employment and offered retraining or redeployment as
required.

The company communicates with its staff in staff meetings, by letter and through its regular staff newsletter. Increasingly
email and social media channels have baen used to good effact.

All employees are encouraged in terms of their career development and the company generally supports those who
undertake further qualifications. The company continues to train its senior care staff to undertake many of the tasks
normally regarded as the responsibility of trained nurses. Subject to Care Inspectorate approval, deployment of these staff
members helps controls costs and reduces reliance on nurses.

Supplier Payment Policy

The company's policy is to pay suppliers on or just after the 15th of the month following the month of invoice provided that
the amount due has been verified to the supplier's statement. The company clearly understands that the maintenance of a
reliable payment pattern is important to suppliers and that suppliers’ support is fundamental to the success of the
husiness.

Key Performance Indicators

2021 2020
Care Inspection Scores (Average) 4.0 39
Average Occupanc
J pancy 80.9 87.2
£ £
Turnover 22,850,820 20,527,915
EBITDAR 5,697,370 4,676,918

Care Inspection Quality Ratings; the average Care Inspection score achieved across all homes. Homes are rated out
of 6 (2 being Weak. 4 being Good and 6 heing Excellent).

Average Occupancy; the percentage of registered beds cccupied, on average, over the year.
Turnover; total sales achieved.
EBITDAR; earnings before Interest, Tax, Depreciation, Amortisation and Rent.

The Board are encouraged that the company has continued to trade profitably and expects it to do so during the next
accounting period.




Renaissance Care (No 1) Limited

Strategic Report
For the Year Ended 30 November 2021

Principal Risks and Uncertainties

Renaissance Care {No 1) Limited, similar to any business, faces a number of operating risks and uncertainties that
could impact the company's performance. Steps are taken to understand and evaluate these risks and to mitigate
against them in order to achieve the Directors’ long term goal of creating a sustainable business which delivers
benefits to all stakeholders. The most fundamental risks faced by the company are:

Failure to:

comply with regulation which, in extreme cases, could result in the removal of a care home's registration
meet quality standards resulting in an operating embarge cn new admissions to one or more homes
reach a satisfactory fee settlement with commissioning local authorities

achieve budgetad occupancy levels

achieve budgeted average fee rates

attract, train and motivate suitably qualified staff

reduce use of agency labour

meet bank covenants

Rising costs and the continuing impacts of covid 19 also pose a significant risk. Both short term and long term forecasts

have been modelled to confirm our stability and we are closely monitoring operations and the financial impact en our
business.

Directors Indemnities

The company maintaing liability ingurance for its Directors and Officers. The company also provides an indemnity for its
Directors, which is a qualifying third party indemnity provision for the purposes of the Companies Act 2006.

On behalf of the board

Mr D Walsh
30 May 2022




Renaissance Care (No 1) Limited

Directors’ Report
For the Year Ended 30 November 2021

The directors present their annual report and financial statements for the year ended 30 November 2021.

Principal activities
The principal activity of the company continued to be that of the operation of care homes for the elderly.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr R D Kilgour

Mr W D McLeish {Resigned 2 September 2021)
Mrs A Neilson

Ms L Barnett

Mr D Walsh {Appointed 1 September 2021)

Auditor
In accordance with the company's articles, a resolution proposing that Thomson Cooper be reappointed as auditor of the
company will be put at a General Meeting.

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




Renaissance Care (No 1) Limited

Directors’ Report
For the Year Ended 30 November 2021

Statement of disclosure to auditor

So far as each persen who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies
exemption.

On behalf of the hoard

Mr D Walsh
Director

30 May 2022




Renaissance Care (No 1) Limited

Independent Auditor's Report

To the Members of Renaissance Care (No 1) Limited

Opinion

We have audited the financial statements of Renaissance Care {No 1) Limited (the 'company') for the year ended 30
November 2021 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity, the statement of cash flows and notes 1o the financial slatements, including significant
acceounting policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdem Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 30 November 2021 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. OQur respansibility is to read the other
information and, in doing sc, consider whether the ather infarmation is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparsnt material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




Renaissance Care (No 1) Limited

Independent Auditor's Report

To the Members of Renaissance Care (No 1) Limited

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterments in the strategic repert and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

hd adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneraticn specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemption in preparing the directors’ report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the direclors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to cantinue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company ar to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are free from
material misstatemant, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

We considered the opportunities and incentives that may exist within the organisation for fraud and identified the greatest
potential for fraud in the following areas: existence and timing of recognition of income, posting of unusual journals along
with complex transactions. We discussed these risks with managament, designed audit procedures to test the timing and
existence of revenue, tested a sample of journals to confirm they were appropriate and reviewed areas of judgement for
indicators of management bias to address these risks.

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
staterments from our sector experience through discussion with the officers and other management (as required by the
auditing standards).

We reviewed the laws and regulations in areas that directly affect the financial statements including financial and taxation
legislation and considered the extent of compliance with those laws and regulations as part of our procedures on the
related financial statement items.




Renaissance Care (No 1) Limited

Independent Auditor's Report

To the Members of Renaissance Care (No 1) Limited

With the exception of any known or possible non-compliance with relevant and significant laws and regulations, and as
required by the auditing standards, our work in respect of these was limited to enquiry of the cfficers and management of
the company.

We communicated identified laws and regulations throughcut cur team and remained alert to any indications of
nen-compliance throughout the audit

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accerdance
with auditing standards. We are not responsible for preventing non-compliance and cannot be expected to detect
non-compliance with all laws and regulations.

These inherent limitations are particularly significant in the case of misstatement resulting from fraud as this may involve
sophisticated schemes designed to avoid detection, including deliberate failure to record transactions, collusion or the
provision of intentional misrepresentations.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/fwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed.

Sharon Collins (Senior Statutory Auditor)
For and on behalf of Thomson Cooper, Statutory Auditors
Dunfermline

1 June 2022




Renaissance Care (No 1) Limited

Profit and Loss Account
For the Year Ended 30 November 2021

Turnover
Cost of sales

Gross profit
Administrative expenses
Other operating incoma
Exceptional costs

QOperating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

201
Notes £

22,850,820
(12,729.661)

10,121,159
(7,835,690)
2 -

2,285,469

(1,374)
2,284,095
6 (390,260)

1,893,835

2020
£

20,527,915

(12,014,129)

8,513,786

(6,622,944)
36,258

(74,227)
1,852,873

458
(1,339)

1,851,992
(334,768)

1,517,224




Renaissance Care (No 1) Limited

Balance Sheet
As at 30 November 2021

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liahilities
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10

12

2021

£ £

1,484,883
8,785
3,632,456
3,013,753
6,654,994
(4,420,857)

2,234,137

3,719,020

(43,835)

(199,685)

3,475,500

1

3,475,489

3,475,500

2020

8,785
4,298,805

2,087,190

6,394,760

(5.547.428)

1,216,597

547,352

1,763,949

(27.639)

(154,645)

1,581,665

1

1,681,664

1,581,665

The financial statements were approved by the board of directors and authorised for issue on 30 May 2022 and are

signed on its behalf by:

Mr D Waish
Director

Company Registration No. SC402097




Renaissance Care (No 1) Limited

Statement of Changes in Equity
For the Year Ended 30 November 2021

Share capital Profit and Total
loss reserves

£ £ £
Balance at 1 December 2019 1 64,440 64,441
Year ended 30 November 2020:
Profit and total comprehensive income for the year - 1,517,224 1,517,224
Balance at 30 November 2020 1 1,581,664 1,581,665
Year ended 30 November 2021:
Profit and total comprehensive income for the year - 1,893,835 1,893,835
Balance at 30 November 2021 1 3,475,499 3,475,500

-10 -




Renaissance Care (No 1) Limited

Statement of Cash Flows

For the Year Ended 30 November 2021

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities
Payment of finance leases obligations

Net cash generated from/{used in) financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

18

2021

1,904,342
(1,374)
(385,194)

1,517,774

(621,072)
13,665

(607,407)
16,196

16,196
926,563
2,087,190

3,013,753

2020

955,800
(1,339)
(342,870)

611,591

(420,885)

458

(420,427)
(8,024)

(8,024)
183,140
1,904,050

2,087,190

11 -




Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

1 Accounting policies

Company information
Renaissance Care (No 1) Limited is a private company limited by shares incorporated in Scotland. The registered
office is Archibald Haope House, Station Road, Musselburgh, EH21 7PQ.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requiremenis of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are preparad in sterling, which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below,

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended 1o give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Interest
income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other ccmprehensive income;

® Section 33 'Related Party Disclosures’: Compensaticn for key management personnel.

The financial statements of the company are consolidated in the financial statements of Dow Investments PLC.
These consolidated financial statements are available from its registered office, Archibald Hope House. Station
Road, Musselburgh, Scotland, EH21 7PQ.

1.2 Going concern

At the time of approving the financial statements, the directors consider that the company has adequate resources
to continue in operational existence for a period of not less than 12 months. The directors are aware of the impact
on the group of continuing cost increases and the continued impact of the coronavirus pandemic. The directors
have continued to operate the care homes and are ensuring that all relevant operational guidelines are being
followed. The directors have reviewed their budgets and cashflow requirements based on a reduced level of
occupancy and increased costs and are satisfied that the group has sufficient cash reserves and net income to
cover any shortfall in income and increase in costs over the next 12 months with the continued support from the
group's funders. The directors consider that this is sufficient to ensure short term liquidity and longer-term financial
viability of the group. As such the diractors continue to adopt the going concern basis of accounting in preparing
the financial statements.

12 -




Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

1.3

1.4

1.5

Accounting policies {Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settliement discounts and volume rebates.

Revenue represents fee income relating to the provision of care services. Fee income comprises care home fees
which are recognised when the delivery of service is completed. Fees invoiced in advance are included as deferred
income until the service is completed.

Tangible fixed assets
Tangible fixed assets are initially measured at cost, net of depreciation and any impairment losses.

Depreciation is recognised sc as to write off the cost of assets less their residual values over their useful lives on
the following bases:

Property Improvements 20% straight line
Fixtures & Fittings 20% reducing balance
Computer Equipment 25% straight line
Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
itis not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a ravalued amount, in which case
the impairment loss is trealed as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairmant loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

-13 -




Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

1.6

1.7

1.8

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Finangcial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are racognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

14 -




Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

1 Accounting policies {Continued)

impairment of financial assels
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businsss from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at fransaction price
and subsequently measured at amortised cost using the effective interast meathod.

Other financial liabilitias

Drerivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value, Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditiens in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.

-15 -




Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

1.9

1.10

Accounting policies {Continued)

Derecognition of financial liabifities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equily instruments issued by the company are recorded al lhe proceeds received, nel of transaclion cosls.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred 1ax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax autherity.

Employee benefits
The costs of sharl-lerm employee benefits are recoygnised as a liabilily and an expense, unless those cosls are
required o be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

1 Accounting policies {Continued)

1.13 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the statement of
financial position as a finance lease obligation. Lease payments are treated as consisting of capital and interest
elements. The interest is charged to profit or loss so as to produce a constant pericdic rate of interest on the
remaining balance of the liability.

Rentals payable under operating leases. including any lease incentives received, are charged te profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

2 Exceptional costs/{income)

2021 2020
£ £
Exceptional costs - 74,227
Exceptional costs represent legal costs.
3 Auditor's remuneration
2021 2020
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 8,226 10,836

4 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

201 2020
Number Number
Total 705 714
5 Directors' remuneration
2021 2020
£ £

Remuneration paid to directors 405,182 364,480
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Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

5 Directors' remuneration

Remuneralion disclosed above include Lthe following amounts paid 1o the highesl paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

6 Taxation
Current tax
UK corporation tax on profits for the current pericd
Deferred tax

Origination and reversal of timing differences

Total tax charge

{Continued)

2021 2020

£ £
110,355 98,773
9,181 7,976
2021 2020

£ £
345,220 324,811
45,040 9,957
390,260 334,768

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Group relief

Permanent capital allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Loss on sale of fixed assets

Taxation charge for the year

2021 2020
£ £
2,284,005 1,851,002
433,978 351,878
779 13,370
(42,750) (39,044)
(45,423) (9,206)
45,040 9,957
(1,364) 7.813
300,260 334,768
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Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

7 Tangible fixed assets

Cost

At 1 December 2020
Additions

Disposals

At 30 Navember 2021
Depreciation and impairment
At 1 December 2020
Depreciation charged in the year
Eliminated in respect of disposals

At 30 November 2021

Carrying amount
At 30 November 2021

At 30 November 2020

Property Fixtures & Caomputer Motor vehicles Total
Improvements Fittings Equipmant
£ £ £ £ £
292,893 1,459,106 121,993 153,271 2,027,263
106,493 471,550 5714 37,315 621,072
- - - (28,288) (28,286)
399,386 1,930,656 127,707 162,300 2,620,049
72,357 599,732 30,199 108,378 810,666
73,220 224,272 32,377 16,435 346,304
- - - (21,804) (21,804)
145,577 824,004 62,576 103,009 1,135,166
253,809 1,106,652 65,131 59,291 1,484,883
220,536 859,374 91,794 44,893 1,216,597

Tangible fixed assets with a carrying ameount of £1,484, 883 (2020 - £1,216,597) have been pledged to secure
borrowings of the company. The company is not allowed to pledge these assets as security for other borrowings or

sell them to another entity.

8 Debtors
Amounts falling due within one year:
Trade debtors

Amounts owed by group undertakings
Other debtors

2021 2020

£ £
1,312,234 1,371,581
1,668,229 1,446,961
651,263 1,480,263
3,632,456 4,298,805
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Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

9 Creditors: amounts falling due within one year

2021 2020

£ £

Trade creditors 973,980 975,624
Amounts owed 1o group undertakings 11,416 2,133,018
Corporation tax 144,837 184,811
Other taxation and social security 812,464 332,582
Other creditors 2,478,160 2,221,393
4,420,857 5,847,428

Landlords of leased properties hold standard securities over their respective properties and floating charges over
the undertaking, property and assets of the individual legal entities whose business operated from their homes. No
rental guarantees have been granted by Renaissance Care (UK) Limited, Renaissance Care (Scotland) Limited or
Dow Investments PLC. Renaissance Care (Scotland) Limited has granted a guarantee to Impact Property 3
Limited.

10  Creditors: amounts falling due after more than one year

2021 2020

£ £

Other creditors 43,835 27,639

11 Finance lease cohligations

2021 2020

Future minimum lease payments due under finance leases: £ £
Within one year 8,024 8,024

In two to five years 43,835 27,639

51,859 35,663

Finance lease payments represent rentals payable by the company for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and no restrictions are placed cn the use of the
assets. The average lease term is 4 years. All leases are on a fixed repayment basis and no arrangements have
been entered into for contingent rental payments.

12 Provisions for liabilities

2021 2020
£ £

Deferred tax liabilities 13 198,685 154,645
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Notes to the Financial Statements
For the Year Ended 30 November 2021

13

14

15

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2021 2020

Balances: £ £

Accelerated capital allowances 199,685 154,645

2021

Movements in the year: £

Liability at 1 December 2020 154,645

Charge to profit or loss 45,040

Liability at 30 November 2021 199,685
Retirement benefit schemes

201 2020

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contributien schemes 271,208 250,742

The company operates a dafined contribution pension scheme for all qualifying empleyees. The assets of the

scheme are held separately from those of the company in an indepencently administered fund.
Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, with none expiring before 2046, as follows:
2021
£

87,576,523

2020
£

92,131,711
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Renaissance Care (No 1) Limited

Notes to the Financial Statements
For the Year Ended 30 November 2021

16  Related party transactions

The company has taken advantage of the exemption conferred by Financial Reporting Standard 102 Section 1A not
to disclose inter-group transactions and balances on the grounds that 100% of the voting rights of the company are
controlled within the group and that consolidated accounts are prepared by the ultimate holding company Dow
Investments PLC and are publicly available at the address detailed below with the exception of the transactions
Dow Investments PLC which has a 95% majority interest.

17 Parent company

The immediate parent company is Renaissance Care {UK) Limited, a company incorporated in Scotland which held
100% of the ordinary share capital of the company throughout the current and previous financial period.

The directors consider the ultimate controlling party to be Dow Investmenis PLC, a company incorporated in
Scotland, as a result of its controlling interest in Renaissance Care (Scotland) Limited. Dow Investments PLC is
controlled by Mr R D Kilgour, director.

The accounts of Dow Investments PLC are available to tha public via Companies House. The registared office of

this company is Archibald Hope House, Station Road, Musselburgh, Scotland, EH21 7PQ. The company heads its
largest group and smallest group in which the results of this company are included.

18 Cash generated from operations

2021 2020
£ £
Profit for the year after tax 1,893,835 1.517,224
Adjustments for:
Taxation charged 390,260 334,768
Finance costs 1,374 1,339
Investment income - (458)
(Gain)/loss on disposal of tangible fixed assets (7,183) 41,119
Depreciation and impairment of tangible fixed assets 346,304 290,150
Movements in working capital:
Decrease in stocks - 13,925
Decrease/(increase) in debtors 666,349 (1,990,389)
(Decrease)increase in creditors {1,386,597) 748,122
Cash generated from operations 1,904,342 955,800
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19  Analysis of changes in net funds

Cash at bank and in hand
Obligations under finance leases

1 December Cash flows 30 November
2020 2021

£ £ £

2,087,190 926,563 3,013,753
(35,663) {16,196) (51,859)
2,051,527 910,367 2,961,804
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