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Boots PropCo E Limited
Strategic report
for the year ended 31 August 2019

Principal activities
Boots PropCo E Limited (the “Company”) is an investment holding company within the Walgreens Bocts Aliiance, Inc. consolidated group (“the Group”).

Business review
The key performance indicators for the Company are provided in the table below, There are no non-financial key performance indicators for the Company.

2019 2018
£ Change £ Change
Profit for the year 4 - 4 -
Shareholders’ equity 148 B8.1% 161 +38.8%

There have been no significant events since the balance sheet date which should be considered for a proper understanding of these financial statements.

Principal risks and uncertainties

The Company's Directors monitor the overall risk profile of the Company. In addition, the Directors are responsible for determining clear pelicies as to
what the Company considers to be acceptable levels of risk. These policies seek to enable people throughout the Company to use their expertise to
identify risks that could undemmine performance and to devise ways of bringing them te within acceptable levels. Where the Directors identify risks that
are not acceptable, they develop action plans to mitigate them with clear allocation of responsibilities and timescales for completion and ensure that
progress towards implementing these plans is monitored and reported upon.

Recoverability of investment

Risk

investments are impaired.

Mitigation

The investments held by the Company are in companies within the Walgreens Boots Alliance, inc. group to which the Company is party to. The carrying
value of the investment is reviewed on an annual basis and if required impaired down to its net asset value.

Approved by the Board and signed on its behalf by:

=

M Snape
Director

29 November 2019



Boots PropCo E Limited

Directors’ report
for the year ended 31 August 2019

The Directors present their report and the audited financial statements for the year ended 31 August 2019.

Financial instruments
The Group's treasury function manages currency and credit risk at a Group level in accordance with Group Treasury Policy including the use of financial
instruments for the purpose of managing these risks, Group risks are discussed in the Group's Annual Report, which does not form part of this report.

Going concern

The Company has net assets and generates profits before distribution and expects this to continue in the 12 month period from the date of this report.
Based on these facts, the Company’s directors have assessed that there is no material uncertainty surrounding the going concemn of the entity. Thus
they continue to adopt the going concern basis of accounting in preparing the annual financial statements.

Further details regarding the adoption of the going concern basis can be found in note 2 in the financial statements.

Dividends
No dividend was paid in the current or preceding financial year. The directors do not propose to pay a dividend after the balance sheet date.

Future developments
The Company intends to continue to operate as an investment holding company within the Group.

Post balance sheet events
There have been no significant events since the balance sheet date which should be considered for a proper understanding of these financial statements.

Directors
The following served as Directors during the year and to the date of this report:

A Clare

M Snape (appointed 3 October 2018)
F Standish

N Clements (resigned 3 October 2018)

Walgreens Boots Alliance, Inc. provided qualifying third party indemnity provisions to certain directors of associated companies during the financial year
and at the date of this report.

Auditor
Pursuant to s487 Companies Act 2006, Deloitte LLP were deemed to be reappointed and will therefore continue in office.

Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there is no relevant audit
information of which the Company's auditor is unaware; and each Director has taken all the steps that they ought to have taken as a Director to make
themselves aware of any relevant audit information and to establish that the Company’s auditer is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act of 2006.

Approved by the Board and Signed on its behalf by:

M Snape
Director

29 Novernber 2019

Registered office:
Boots - North

3" Floor

79-91 High Street
Falkirk

FK11ES

Registered in Scotland No. SC395611



Boots PropCo E Limited

Directors’ responsibilities statement
for the year ended 31 August 2019

The directors are responsible for preparing the Strategic report, Directors' report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable
1aw), including FRS 101 “Reduced Disclosure Framework”.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reascnable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the financial
statements; and

= prepare the financial statements on the going concern basis untess it is inappropriate to presume that the cormpany will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions and disclose
with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reascnable steps for the prevention
and detection of fraud and other irregularities.



Independent auditor’s report
to the members of Boots PropCo E Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Boots PropCo E Limited (the '‘Company’):
+  give a true and fair view of the state of the company’s affairs as at 31 August 2019 and of its profit for the year then ended;,
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including Financial Reporting
Standard 101 “Reduced Disclosure Framework”; and
« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
¢ the income statement;

statement of comprehensive income;

the balance sheet;

statement of changes in equity, and

the related notes 1 to 13.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK}) and appiicable law. Qur responsibilities under those
standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the Financial Reporting Council's {the ‘FRC’s'} Ethical Standard, and we have fulfilied our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinicn.

Conclusions relating to going concern
We are required by 1SAs (UK) to report in respect of the following matters where:
« the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or
« the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report , cther than the
financial statements and our auditor's report thereon. Our opinion cn the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement
in the financial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.fr¢.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.



Independent auditor’s report
to the members of Boots PropCo E Limited {continued)

Report on other legal and reguiatory requirements

Opinions on other matters prescribed hy the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit;
»  the information given in [the strategic report and] the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements: and
s  the sirategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its enwvironment obtained in the course of the audit, we have not identified any
material misstatements in the strategic report or the directors’ report.

Matters on which we are required fo report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
«  adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us;
or
= the financial slatements are not in agreement with the accounting records and returns; or
»  certain disclosures of directors’ remuneration specified by law are not made; or
= we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2008. Our audit work
has been undertaken so that we might state to the company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

&wowﬁd

David Crawford CA (Senlor Statutory Auditor)
for and on behalf of Deloitte LLP

Statutory Auditor

Nottingham, UK

29 November 2019



Boots PropCo E Limited

Income statement
for the year ended 31 August 2019

2019 2018

Notes £ £

Revenue 4 - -

Operating profit - -

Income from shares in Group undertakings 7 5 5
Profit before taxation 5

Tax 8 (1) (1)
4

Profit for the year

Revenue and operating profit are ali derived from continuing operations.

The accompanying notes to the financial statements are an integral part of the Company’s financial statements.



Boots PropCo E Limited

Statement of comprehensive income
for the year ended 31 August 2019

2019 2018
Notes £ £
Profit for the year 4 4
Other comprehensive {loss)/income for the year
Items that will not be reclassified subsequently to income statement:
Fair value (loss)/gain on investments in equity instruments designated as at FVTOCI 12 {17} 41
Total comprehensive (loss)income for the year {13} 45

The accompanying notes to the financial statements are an integral part of the Company’s financial statements.



Boots PropCo E Limited

Balance sheet
as at 31 August 2019

2019 2018

Notes £ £
Assets
Non-current assets
Other investments 9 124 141
Current assets
Trade and other receivables 10 28 23
Total assets 152 164
Liabilities
Current liabilities
Current tax liabilities (4) (3)
Net current assets 24 20
Total assets less current liabilities 148 161
Total liabilities 4} 3}
Net assets 148 161
Equity
Share capital 11 100 100
Investment revaluation reserve 12 24 41
Retained earnings 24 20
Total Equity 148 161

The accompanying notes to the financial statements are an integral part of the Company's financial statements.

The financial statements of Boots PropCo E Limited (registered number: SC395611) were approved by the Board of directors and authorised for issue
on 29 November 2019. They were signed on its behalf by:

s UL U

M Snape
Director



Boots PropCo E Limited

Statement of changes in equity
for the year ended 31 August 2019

Investment
revaluation Retainad
Share capital reserve earnings Total
£ £ £ £
At 1 September 2017 100 - 16 116
Profit for the year - - 4 4
Other comprehensive income for the year {note 12) 41 41
Total comprehensive income for the year - M 4 45
At 31 August 2018 100 41 20 161
Profit for the year - - 4 4
Other comprehensive loss for the year {note 12) - {17) - {17
Total comprehensive loss for the year - {17} 4 (13}
100 24 24 148

At 31 August 2019

The accompanying notes to the financial statements are an integral part of the Company's financial statements.



Boots PropCo E Limited

Notes to the financial statements
for the year ended 31 August 2019

1. General information

Boots PropCo E Limnited (the “Company”) is a private Company limited by shares and is registered in Scotland. The address of the registered office is
given on page 2. The nature of the Company’s operations and its principal activities are set out in the strategic report on page 1.

2. Significant accounting policies

Basis of accounting

These financial statements are presented in pounds sterling because that is the currency of the primary ecenomic environment in which the Company
operates.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 1017). The

financial statements have been prepared on the historical cost basis, except for financial instruments that are measured at fair value at the end of each
reporting period, as explained in the accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange

for the goods and services.
The Company has taken advantage of the following disclosure exemptions under FRS 101:

(a) the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based Payment, because the share based payment arrangement concemns
the instruments of another group entity;

(b) the requirements of paragraph 33(c) of IFRS 5 Non-current Assets Held for Sale and Discontinued Operations;

(c) the requirements of IFRS 7 Financial Insfruments: Disclosures;

{d) the requirements of paragraphs 91-85 of IFRS 13 Fair Value Measurement,

(e) the requirement in paragraph 38 of IAS 1 'Presentation of Financial Staterments’ to present comparative information in respect of:
(i) paragraph 79(a)(iv) of IAS 1;
(ii) paragraph 73(e) of IAS 16 Property, Plant and Equipment;
(iii) paragraph 118(e) of I1AS 38 Infangible Assels;

() the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 Presentation of Financial
Statements; Statement of cash flows, statement of financial position for the earliest comparative period, capital management disclosures.

(@) the requirements of IAS 7 Sfatement of Cash Flows,
{h) the requirements of paragraphs 30 and 31 of JAS 8 Accounting Policies, Changes in Accounting Estimates and Errors,
(i) the requirements of paragraph 17 of IAS 24 Refated Parly Disclosures,

i) the requirements in LAS 24 Related Party Disclosures to disclose related party transactions entered into between two or more members of a
group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member, and,

(k) the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 118(a) to (c), 120to 127 and 129 of IFRS 15
Revenue from Contracts with Cuslomers.

The principal accounting policies adopted are set out below.
Changes in accounting policies and disclosures

in the current year, the Company has applied the following amendments to IFRSs that were issued by the International Accounting Standards Board
(IASB) and endorsed for use in the Eurcpean Union and are mandatorily effective for an accounting period that begins on or after 1 January 2017. Their
adoption has not had a material impact on the disclosures or on the amounts reported in these financial statements.

» IFRS 9 Financial instruments: The Company has adopted IFRS 9 Financial Instruments (revised in July 2014) and the related consequential
amendments to other IFRS Standards for the first time in the current year. The requirements of IFRS 9 represent a significant change from IAS 39
Financial instruments: Recognition and Measurement.

Changes in accounting policies resulting from the adoption of IFRS 9 have been applied retrospectively, except as described below.
- Comparative periods have not been restated. Differences in the carrying amounts of financial assets and financial liabilities resulting from
the adoption of IFRS 9 are recognised in retained earnings and reserves as at 1 September 2018. Accordingly, the information presented
for 2018 does not reflect the requirements of IFRS @ and therefore is not comparable to the information presented for 2019 under IFRS 9.
- The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial application:
- The determination of the business moded within which a financial asset is held.
- The designation and revocation of previous designations of certain financial assets and financial liabilities as measured at FVTPL.,
- The designation of certain investments in equity instruments nct held for trading as at FYOCI.
if an investment in a debt security had low credit risk at the date of initial application of IFRS 9, then the Company assumed that the credit
risk on the asset had not increased significantly since its initial recognition.
- Changes to hedge accounting policies have been applied prospectively.
- All hedging relationships designated under IAS 39 at 31 August 2018 met the criteria for hedge accounting under IFRS 9 at 1 September
2018 and are therefore regarded as continuing hedging relationships.

There has been no impact to these financial statements as a result of the changes in accounting policies resulting from the adoption of IFRS 9.

10



Boots PropCo E Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2. Significant accounting policies {continued)

Changes in accounting policies and disclosures (continued}

+ IFRS 15 Revenue from Coniracts with Cusfomers. The Company has adopted IFRS 15 Revenue from Contracts with Customers {as amended in
April 2018) for the first time in the current year. IFRS 15 introduced a 5-step approach to revenue recognition, with more prescriptive guidance
added to deal with specific scenarios.

The Company has applied IFRS 15 using the retrospective with cumulative effect method — i.e. by recognising the cumulative effect of initialfy
applying IFRS 15 as an adjustment to the opening balance of equity at 1 September 2018. Therefore, the comparative information has not been
restated and continues to be reported under IAS 18 and |IAS 1.

The Company’s accounting poticies for its revenue streams are disclosed in detail in note 2 below. Apart from providing more extensive disclosures
for the Company's revenue transactions, the application of IFRS 15 has not had a material impact on the financial position andfor financial
performance of the Company.

 |FRIC 22 Foreign Currency Transactions and Advance Consideration: IFRIC 22 addresses how to determine the “date of transaction’ for the purpose
of determining the exchange rate to use on initial recognition of an asset, expense or income, when consideration for that item has been paid or
received in advance in a foreign currency which resulted in the recognition of a nen-monetary asset or non-monetary liability {for example, a non-
refundable deposit or deferred revenue).

The Interpretation specifies that the date of transaction is the date on which the entity initially recognises the non-monetary asset or non-monetary
liability arising from the payment or receipt of advance consideration. If there are multiple payments or receipts in advance, the Interpretation
requires an entity to determine the date of transaction for each payment or receipt of advance consideration.

Going concern

The Company has net assets and generates profits before distribution and expects this to continue in future periods. Based on these facts, the Directors
have assessed that there is no material uncertainty surrounding the going concern of the entity. Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

Investments in Group undertakings
Investments in Group undertakings are accounted for at fair value less, where appropriate, provisions for impairment.

impairment of investments

At each balance sheet date, the Company reviews the carrying amounts of its investments te determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment
loss {if any). Where the asset does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value iess costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced fo its recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impaiment loss is treated as a revaluation decrease.

Where an impaiment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impaimment loss been recegnised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
increase.

Operating profit
Operating profit is stated before income from Group undertakings and tax.

Taxation
The tax expense represents the sum of the current tax and deferred tax.

Cuwrrent tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement because it
excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. The
Company's liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary diffeience aiises from the initial recognition of goodwill or frorn the initial recognition (other than in a business combinalion) of other
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The canyiny amount of deferred tax assets is reviewed at each balance sheel date and 1educed lo the exlent that it is nu lunyer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered.

™"



Boots PropCo E Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2. Significant accounting policies {cantinued)

Taxation (continued)
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised based on tax laws
and rates that have been enacted or substantively enacted at the balance sheet date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects,
at the end of the reporting pericd, to recover or settle the carrying amount of its assets and liabilities,

Deferred tax assets and liabilities are cffset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when
they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the period
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a party to the contractual provisions
of the instrument. Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities {other than financial assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financiai liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a contract whose terms
require delivery of the financial asset within the timeframe established by the market concerned, and are initially measured at fair value, plus transaction
costs, except for those financial assets classified as at fair value through profit or loss, which are initially measured at fair value.

Debt instruments that meet the foliowing conditions are measured subsequently at amortised cost:

+ the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through other comprehensive income (FVTOCI):

« the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling the
financial assets; and

+ the contractual tems of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).

Despite the foregoing, the Company may make the following irrevocable election / designation at initial recognition of a financial asset:
« the Company may irrevocably elect to present subsequent changes in fair value of an equity investment in other comprehensive income if
certain criteria are met; and
« the Company may imevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as measured at FVTPL H doing
so eliminates or significantly reduces an accounting mismatch.

Fffective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash receipts (including ali fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recegnition.

Income is recognised on an effective interest basis for debt instruments.

Equity instruments designated as FVTOC!
On initial recognition, the Company may make an irrevocable election (on an instrument-by-instrument basis) to designate investments in equity
instruments as at FVTOCI. Designation at FVTOCI is not permitted if the equity investment is held for trading.

A financial asset is held for trading if:

« it has been acquired principally for the purpose of selling it in the near term; or

+ oninitial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has evidence of a recent
actual pattern of short-term profit-taking; or

. it is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective hedging instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs. Subsequently, they are measured at fair value
with gains and losses arising from changes in fair value recognised in other comprehensive income and accumulated in the investments revaluation
reserve. The cumulative gain or loss is not be reclassified to profit or loss on disposal of the equity investments, instead, it is transferred to the profit and
loss account reserve.

12



Boots PropCo E Limited

Notes to the financial statements {(continued)
for the year ended 31 August 2019

2. Significant accounting policies (continued)

Financial Instruments (continued)
Dividends on these investments in equity instruments are recognised in profit or loss in accordance with IFRS 8, unless the dividends clearly represent

a recovery of part of the cost of the investment. Dividends are included in the ‘interest receivable and similar income’ line item in profit or loss.
The Company has designated all investments in equity instruments as at FVTOCI on initial application of IFRS 9.

Financial assets af FVTPL
Financial assets that do not meet the criterta for being measured at amontised cost or FVTOCI| are measured at FVTPL. Specifically:

¢ Investments in equity instruments are classified as at FVTPL, unless the Company designates an equity investment that is neither held for
trading nor a contingent consideration arising from a business combination as at FVTOC! on initiai recognition.

. Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria are classified as at FVTPL. In addition, debt instruments
that meet either the amortised cost criteria or the FVTOCI criteria may be designated as at FVTPL upon initial recognition if such designation
eliminates or significantly reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’) that would arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases. The Company has not designated any debt

instruments as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value gains or losses recognised in profit or loss
to the extent they are not part of a designated hedging relationship (see hedge accounting policy). The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the financial asset and is included in the ‘other gains and losses' line itern.

Impairment of financial assels
The Company recognises a loss allowance for expected credit losses on investments in debt instruments that are measured at amortised cost, trade
debtors and contract assets. The amount of expected credit losses is updated at each reporting date to refiect changes in credit risk since initial

recognition of the respective financial instrument.

The Company always recognises lifetime ECL for trade debtors and contract assets. The expected credit iosses on these financial assets are
estimated using a provision matrix based on the Company’s historical credit loss experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the current as well as the forecast direction of conditions at the reporting date, including time

value of money where appropriate.

For all ofher financial instruments, the Company recognises |ifetime ECL when there has been a significant increase in credit risk since initial
recognition.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial instrument. In
contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default events on a financial instrument that are possible

within 12 months after the reporting date.

(i) Significant increase in credit risk

In assessing whether the credit risk on a finangial instrument has increased significantly since initial recognition, the Company compares the risk of a
default occurring on the financial instrument at the reporting date with the risk of a default cccurring on the financial instrument at the date of initial
recognition. In making this assessment, the Company considers both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available without undue cost or effort. Forward-locking information considered
includes the future prospects of the industries in which the Company’s debtors operate, obtained from economic expert reports, financial analysts,
governmental bodies, relevant think-tanks and other similar organisations, as well as consideration of various external sources of actual and forecast

economic information that relate to the Company's core operations.

In particular, the following information is taken into account when assessing whether credit risk has increased significantly since initial recognition:

« an actual or expected significant deterioration in the financial instrument's external (if available) or internal credit rating;

« significant deterioration in external market indicators of credit risk for a particular financial instrument, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor, or the length of time or the extent to which the fair value of a financial asset has been

less than its amortised cost;

e existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a significant decrease in the
debtor's ability to meet its debt obligations;

s an actual or expected significant deterioration in the operating resuits of the debtor;
+ significant increases in credit risk on other financial instruments of the same debtor;

« an actual or expected significant adverse change in the reguilatory, economic, or technological environment of the debtor that results in a
significant decrease in the debtor's ability to meet its debt obligations.

trrespective of the cutcome of the above assessment, the Company presumes that the credit risk on a financial asset has increased significantly since
initial recognition when contractual payments are more than 30 days past due, unless the Company has reasonable and supportable information that

demonstrates otherwise.
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Boots PropCo E Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2. Significant accounting policies (continued)

Financial instruments {continued)

{i) Significant increase in credit risk (continued)

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not increased significantly since initial recognition if the
financial instrument is determined to have low credit risk at the reporting date. A financial instrument is determined to have low credit risk if:

1. the financial instrument has a low risk of defauit;
2. the debtor has a strong capacity to meet its contractual cash flow obligations in the near term; and

3. adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

The Company considers a financial asset to have low credit risk when the asset has external credit rating of 'investment grade’ in accordance with the
globally understood definition or if an extarnal rating is not available, the asset has an internal rating of ‘performing’. Performing means that the
counterparty has a strong financial position and there is no past due amounts.

The Company regulary monitors the effectiveness of the criteria used to identify whether there has been a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are capable of identifying significant increase in credit risk before the amount becomes past due.

{if) Definition of default
The Company considers the following as constituting an event of default for internal credit risk management purposes as historical experience indicates
that financial assets that meet either of the following criteria are generally not recoverable:

« when there is a breach of financial covenants by the debtor; or

» information developed internally or obtained from extemal sources indicates that the debtor is uniikely to pay its creditors, including the
Company, in full (without taking into account any collateral held by the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset is more than 90 days past due unless the
Company has reascnable and supportable information to demonstrate that a more lagging default criterien is more appropriate.

(iif) Credit-impaired financial assets
A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit-impaired includes observable data about the following events:

1. significant financial difficulty of the issuer or the borrower;
2. abreach of contract, such as a default or past due event (see (ii) above);

the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not otherwise consider;

4. itis becoming probable that the borrower will enter bankruptey or other financial recrganisation; or

5. the disappearance of an active market for that financial asset because of financial difficuities.

(iv) Write-off poiicy

The Company writes off a financial asset when there is information indicating that the debtor is in severe financial difficulty and there is no realistic
prospect of recovery, e.g. when the debtor has been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade debtors,
when the amounts are over two years past due, whichever occurs sooner. Financial assets written off may still be subject to enforcement activities under
the Company's recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

{v) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of the loss if there is a defauit)
and the exposure at default. The assessment of the probability of default and loss given default is based on historical data adjusted by forward-looking
information as described above. As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the
reporting date.

Fer financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the Company expects to receive, discounted at the original effective interest rate.

If the Company has measured the loss allowance for a financial instrument at an amount equal to Ifetime ECL in the previous reporting period, but
determines at the current reporting date that the conditions for lifetime ECL are no longer met, the Company measures the loss allowance at an amount
equal to 12-month ECL at the current reporting date, except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding adjustment to their carrying amount
through a loss allowance account and does not reduce the carrying amount of the financial asset in the balance sheet.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the financial
asset and substantially al! the risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the fransferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.
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Boots PropCo E Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2. Significant accounting policies {continued)

Financial instruments (continued)
Derecognition of financial assels {continued)
On derecognition of a financial asset in its entirety, the difference between the assef's carrying amount and the sum of the consideration received and

receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumuiated in equity is recognised in profit
or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part of a transferred asset), the
Company allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing involvement, and the
part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no fonger recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain
or loss allocated to it that had been recognised in other comprehensive income is recognised in profit or loss. A cumulative gain or loss that had been
recoghised in other comprehensive income is aliocated between the part that continues to be recognised and the part that is no longer recognised on
the basis of the relative fair values of those parts.

Financial liabifities and equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangement.

Financial liabilities
Financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense recognised on an effective
yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the financial liability, or,
where appropriate, a shorter period, to the net carmying amount on initial recognition.

Derecognition of financiel liabilities
The Company derecognises financia! liabilities when, and only when, the Company’s obligations are discharged, cancelled or they expire.

3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historica! experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the pericd of the revision and future periods if the revision affects both current and
future pericds.

Critical judgements in applying the Company's accounting policies
There are no critical judgements, apart from those involving estimations (which are dealt with separately beiow}, that the directors have made in the
process of applying the Company’s accounting policies and that have the most significant effect on the amounts recognised in financial statements.

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are discussed below.

Impairment of investments in investment undertakings

Determining whether the Company's investments in investment undertakings have been impaired requires estimations of the investments’ values in use.
The value in use calculations require the entity to estimate the future cash flows expected to arise from the investments and suitable discount rates in
order to calculate present values. The carrying amount of investments in investment undertakings at the balance sheet date was £124 (2018: £141) with
no fair value loss recognised in the current or prior year.

4, Revenue

An analysis of the Company’s revenue is as follows:

2019 2018

£ £

Revenue from continuing operations -
Investment revenue {hote 7) 5 5
5 5

5. Auditor’s remuneration

The 2019 fee for the audit of these financial statements was borne by a fellow group undertaking. The amount allocated that would have been incurred
for 2019 is £2,000 (2018; £2,000). No non-audit services were provided to the Company by its auditer (2018: £nil).
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Boots PropCo E Limited
Notes to the financial statements (continued)
for the year ended 31 August 2019

6. Staff numbers and costs

All staff were employed and paid on behalf of the Company by a fellow Group undertaking in the current and preceding year.

Directors’ remuneration
The Directors’ received no remuneration for their services to the Company during the year {2018: Enil).

7. Investment revenue

2019 2018
£ £
Income from shares in investment undertakings 5 5
8. Tax
An analysis of the tax charge for the year is presented as follows:
2019 2018
£ £
Corporation tax:
UK corporation tax 1 1
1 1
Corporation tax is calculated at 19.0% (2018: 19.0%) of the estimated taxable profit for the year.
The tax charge for the year can be reconciled to the profit in the income statement as follows:
2019 2018
£ £
Profit before tax 5 5
Tax at the UK Corporation rate of 19.0% {2018: 19.0%) 1 1
1 1

Factors that may affect future current and lotal tax charges
A future reduction in the corporation tax to 17% from 1 April 2020 was enacted by Finance Act 2016 in September 2016. The impact (as applicable) of

the future reduction to 17% continues to be reflected in the financial statements.

9. Other equity investments

2019 2018
£ £

Investments in equity instruments designated at FVTOCI
Shares 124 141

The shares included within investments in equity instruments designated at FVTOCI represents investments in unlisted equities. The Company has a
direct ownership in Boots Property Scoltish Limited Partnership who then has a direct ownership of Boots Property Partnership. Therefore the Company
has an indirect investment in Boots Property Partnership. Therefore, the fair value of the investment has been estimated as the Company’s share of the
net assets of the indirect investee plus their share on the fair value increase or decrease of the investment properties in Boots Property Partnership.
Note that Boots Property Partnership uses the cost model te account for its investrent properties. A disclosure is made to the notes in the financial
statements on the fair value of the investment properties as required by IAS 40 Investment Property.

The fair value of Boots Property Partnership’s investment properties have been arrived at on the basis of a valuation which was derived by referencing
market evidence of transagtion prices for similar properties on a guaranteed rental income basis.

The above investments in equity instruments designated at FVTOCIH are the only financial instruments held at fair value in the current year and prior
period.

The Company’s investment undertakings at the balance sheet date are presented as follows:

Percentage heid
Percentage held by the Company

by the Company  or investment Country of
Holding directly undertakings incorporation Main activity
Boots Property Scottish Limited Partnership' Capital Contribution 0.0001 0.0001 Scotland Helding Company
Boots Property Partnership’ Capital Contribution - 42.6 Scotland Property Holding

The registered office of Boots Property Scottish Limited Partnership and Boots Property Partnership is Boots — North, 3™ Floor, 79-91 High Street,
Falkirk, FK1 1ES.
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Boots PropCo E Limited

Notes to the financial statements {continued)
for the year ended 31 August 2019

10. Trade and other receivables

2019 2018
£ £
Amounts falling due within one year:
Amounts owed by group undertakings 28 23
Amounts owed by group undertakings are unsecured, non-interest bearing and repayable on demand.
11. Share capital
2019 2018
£ £
Authorised, Issued and fully paid
100 ordinary shares of £1 each 100 100
The Company has one class of ordinary shares which carry no right to fixed income.
12. Investment revaluation reserve
Investment
revaluation
reserve
£
At 1 September 2017 -
Fair value gain on investments in equity instruments designated as at FVTOCI 41
At 31 August 2018 41
Fair value loss on investments in equity instruments designated as a FVTOCI (17)
At 31 August 2019 24

There is no income tax in relation to the fair value gain on investments in equity instruments designated as at FVTOCI (2018: £nil).

13. Ultimate parent undertaking

At 31 August 2019, the Company's immediate parent company was Alliance Boots Holdings Limited and its ultimate parent company and controlling
party was Walgreens Boots Alliance, Inc. Walgreens Boots Alliance, Inc. is also the parent undertaking of the largest and smallest group in which the
Company is consolidated. The consolidated financial statements of this group are available from the Walgreens Boots Alliance website at
www.walgreensbootsalliance.com.

Walgreens Boots Alliance, Inc. is incorporated in the United States of America, and its principal office address is 108 Wilmot Road, Deerfield, lllinois,
60015.
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