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Boots PropCo D Limited

Strategic report

for the year ended 31 August 2017

Principal activities

Boots PropCo D Limited (the “Company”) is an investment hokiing company within the Walgreens Boots Alliance, inc. consolidated group ("Group™.

Business review

The key performance indicators for the Company are provided in the table bsiow. There are no non-financial key performance indicators for the Company.
2017 2016
£000 £000

Profit for the year 40 40

Sharsholders’ equity 9,005 8,001

There have been no significant events since the balance sheet date which shoulkd be considered for a proper understanding of these financial statements.

Principal risks and uncartainties

The Company's Directors monitor the overall risk profile of the Company. In addition, the Directors are responsibie for determining clear policles as to
what the Company considers to be acceptable levels of risk. These policles seek to enable people throughout the Company to use their axpertise fo
identify risks that could undermine performance and to devise ways of bringing them to within acceptable levels. Where the Directors identify risks that
are not acceptable, they develop action plans to mitigate them with clear allocation of responsibiliies and timescales for completion and ensure that
progress towards implementing these plans is monitored and reported upon.

Recoverabliity of Investment

Risk
The risk is that the Available For Sale (AFS) Investments are not valued correctly.

Mitigation
In estimating the fair value of AFS Investments, the Company uses market-observable data to the extent it is available. Where not available, the Company
engages third party qualified valuers to perform the valuation.

By order of the Board:
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JWass
Director

L9 November 2017



Boots PropCo D Limited

Directors’ report
for the year ended 31 August 2017

The Directors present their report and the audited financial staternents for the year snded 31 August 2017.

Financlal insttuments
The Group's treasury function manages currency, credit and interest rate risk at a Group leve! In accordance with Group Treasury Policy inchuding the
usa of financial instruments for the purpose of managing thesa risks. Group risks are discussed in the Group's Annual Report, which does not form part

of this report.

Golng concem
The Company has net assats and generates profits before distribution and expects this to continue in future pericds. Based on these facts, the Directors

have assessed that there Is no material uncertainty surrounding the going concem of the entity. Thus they continue to adopt the going concem basis of
accounting in preparing the annual financlal staterents.

Dividends
No dividend was paiki in the year (2016: £nil).

Future developments
The Company intends to continue to operate as an investment holding company within the Group.

Post balance sheet svents
There have been no significant events sinca the balance sheet date which shouid be considered for a proper understanding of these financial statements.

Directors
The foilowing served as Directors during the year and to the date of this report:

A Clare
£ Standish
J Wassg

Auditor
Pursuant to 8487 Companies Act 2006, Deloifte LLP were deamed fo be reappointed and will therefore continue In office.

Disclosure of Information to auditor

The Directors who held office at the date of approval of this Directors’ report confinm that, so far as they are each aware, there is no relevant audit
information of which the Company's auditor is unaware; and each Diractor has taken sll the steps that they cught to have taken as a Director to make
themssives aware of any relevant audit information and to establish that the Company's auditor Is aware of that information.

This confirnation is given and should be interpreted In accordance with the provisions of 3418 of the Companies Act of 2006.
By order of the Board:

J Wass
Director

2 November 2017

Registered office:
Boots - North

3" Floor

79-81 High Strest
Falkirk

FK1 1ES

Registered in Scottand No. SC395610



Boots PropCo D Limited

Directors’ responsibilities statement
for the year ended 31 August 2017

The directors are responsible for preparing the Strategic report, Directors’ report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statemants for each financlal year. Under that law the directors have elected to prepare the
financial statements in accordance with United Kingdom Generaliy Accepted Accounting Practice (United Kingdom Accounting Standards and applicable
law), including FRS 101 “Reduced Disclosure Framework”.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a trus and fair view of the state of
affairs of the company and of the profit or loss of the company for that period.

In preparing thess financlal statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

« make judgments and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explainad in the financial
statements; and .

« prepare the financial statements on the going concem basis unless it s inappropriate to presume that the company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial statements.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions and disclose
with reasonable accuracy at any time the financial position of the company and snable them to ensure that the financial stataments comply with the
Companies Act 2008. They are also responsible for safeguarding the assets of the company and hence for taking reasonable staps for the prevention
and detection of fraud and other imegularitios.



independent auditor’s report
to the members of Boots PropCo D Limited

Report on the audit of the financlal statements

Opinion
in our opinion the financial staternents:
» give a frue and fair view of the state of the company’s affairs as at 31 August 2017 and of its profit for the year then ended;

e have been properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice including Financial Reporting
Standard 101 "Reduced Disclosure Framework”; and
= have been prepared in accordance with the requiremants of the Companies Act 2006.

We have audited the financlal statements of Boots PropCo D Limited (the ‘company’) which comprise:
e the Income statement;

the statement of comprehensive incomes;

the balance sheet;

the statement of changes in equity; and

the related notes 1 to 16.

The financial reporting framework that has bsen applied in thelr preparation is applicable law and United Kingdom Accounting Standards, Including
Financial Reporting Standard 101 “Reduced Disclosure Framework® (United Kingdom Generally Accepted Accounting Practice).

Baslis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law. Our responsibillties under those

standards are further described in the auditor's responsibiiities for the audit of the financial statements section of our report,

We are independent of the company In accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
inciuding the FRC's Ethical Standard, and we have fulfilled our other ethical responasibilities in accordance with these requiremants. Wa befieve that the
audit evidence ws have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concemn
We are required by 1SAs (UK) to report in respect of the following matters where:
« the directors’ use of the going concem basis of accounting in preparation of the financial statements Is not appropriate; or
« the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company's ability to continue to adopt the going concem basis of accounting for a period of at least twelve montha from the date when the

financial statements are authorised for issue.
We have nothing to report in respect of these matters.

Other information
The directors are responsible for the other information. The other information comprises the Information Inciuded In the annual report, cther than the

financial statements and our auditor's report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly statad in our report, we do not express any form of assurance conciusion thereon.

In connection with our audit of the financial statements, our responsibllity is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with ths financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement
in the financial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a

material misstatement of this other information, we are required to report that fact.
We have nothing to report in respect of thesa mattars.

Responsibilities of directors

As explained more fully in the directors’ responsibilities staternant, the directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ablfity to continue as a going concam, disclosing, as
applicable, matters related to going concem and using the going concem basis of accounting unless the directors either intend to liquidate the company
or {0 cease operations, or have no realistic alternative but to do so.

Auditor's responsibiiities for the audit of the financial statements
Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstaterent, whether due

to fraud or ermor, and to issue an auditor's report that includes our opinion. Reasonable assurance is & high level of assurance, but Is not a guararites
that an audk conducted in accordance with iSAs (UK} will always detect a matarial misstatsment when it exists. Misstatements can arise from fraud or
error and are considered material If, individually or in the aggregate, they could reasonably be expectsd to influence the economic decisions of users
taken on the basis of thesa financial statements.

A further description of our responsiblities for the audit for the financial statements is located on the Financial Reporting Council's website at:
www.frc.org.uk/audtorsresponsibliities. This description forms part of our auditor's repott.

Use of our report ]
This report Is made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 18 of the Companies Act 2006, Our audit work

has been undertaken so that we might state to the company’s members those mafters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone cther than the company and the company’s
membenrs as & body, for our audit work, for this report, or for the opinions we have formed.



Independent auditor’s report
to the members of Boots PropCo D Limited (continued)

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companias Act 2006
in our opinion, basad on the work undertaken in the course of tha audit:
¢ the information given in the strategic report and the directors’ report for the financial year for which the financial statements are preparad is
consistent with the financial statements; and
« the strategic report and the directors’ report have bean prepared In accordance with applicable legal requirements.

In the fight of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified any
material misstatements in the strategic report and the directors’ report.

Matiters on which we are required to report by exception
Undet the Companies Act 2006 we ame required fo report In respect of the following matters if, in our opinion:
e adequate accounting records have not been kept, or returms adequate for our audit have not bean recsived from branches not visited by us;
of
« the financial statements are not in agreement with the accounting records and returmns; or
=  certaln disclosures of directors’ remuneration specified by law are not made; or
s we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

David Crawford CA (Senior Statutory Audltor)
for and on behalf of Deloitte LLP

Statutory Auditor
Nottingham, UK

‘LA November 2017



Boots PropCo D Limited

Income statement
for the year ended 31 August 2017

2017 2016

Notes £000 £000

Revenue 4 - -
Operating profit - -
Income from shares in Group undertakings 7 50 50
Profit before taxation 50 50
Tax 8 (10} (10}
Profit for the year 40 40

Revenue and operating profit are all derived from continuing operations.
The accompanying notes to the financial statements are an Integral part of the Company’s financial staternents.



Boots PropCo D Limited

Statement of comprehensive income
for the year ended 31 August 2017

2017 2018

Notes £000 £000

Profit for the year 40 40
Other comprehensive income for the year

Movement on avallable for sale investments 15 1,054 6

Total comprehensive income for the year 1,094 46

The accompanying notas to the financial statements are an integral part of the Company’s financial statements,



Boots PropCo D Limited

Balance sheet
As at 31 August 2017

2017 2016
Notes £000 £000
Assets
Non-current assets
Other Investments 9 8,968 7,912
Deferrad tax assets 10 4 4
_8.970 7.918,
Current assets
Trade and other naceivables 1 136 a3
Total assets 9,108 8,008
Liabliities
Current liabliities
Trade and other payables 12 {11) 8)
Net current assets 125 85
Total assets less current liabllities 9,086 8001
Total llabillties {11} (8)
Net assets , 9,005 8,001
Equity
Share capital 13 - -
Capital contribution reserve 14 10,000 10,000
Available for sale reserve 16 (1,034) (2,088)
Retained eamings 128 89
Total Equl 9,095 8,001

The accompanying notes to the financial statements are an integral part of the Company’s financial statements.

The financial statements of Boots PropCo D Limited (registered number: SC395610) were approved by the Board of directors and authorised for issue
on 24 November 2017. They were signed on Its behalf by:

%

J Wass
Director



Boots PropCo D Limited

Statement of changes In equity
for the year ended 31 August 2017

Capital
contribution  Avaiiable for Retalned

Share capital reserve  aals reserve samings Total

£000 £000 £000 £000 £000

At 1 September 2015 - 10,000 {2,094) 49 7,955
Profit for tha year - - - 40 40
Other comprehensive income for the year (note 15} - - § - 6
Total comprahensive income for the year - - 8 40 46
At 31 August 2016 - 10,000 (2,088) a9 8,001
Profit for the year - - - 40 40
Other comprehensive income for the year (note 15) - - 1,054 - 1,054
Total comprehensive income for the year - - 1,084 40 1,094
At 31 Agu’t 2017 - 10,000 (1,034) 129 9,095

The accompanying notes to the financial statements are an integral part of the Company's financial staternents.



Boots PropCo D Limited

Notes to the financial statements
for the year ended 31 August 2017

1. General Information

Boots PropCo D Limited (the "Company”} is a private Company limited by shares and le registered in Scotland. The address of the registered office is
glven on page 2. The nature of the Company’s operations and its principal activities are set out in the strategic report on page 1.

2, Significant accounting policles

Basls of accounting

These financial statements are presentsd In pounds sterling because that is the currency of the primary economic environment in which the Company
operates. .

These financial statements are individual accounts. The Company is exsmpt from the preparation of consolidated financial statements under 8401 of
the Companles Act, because it is included in the group accounts of Walgreens Boots Alllance, Inc. The group accounts of Walgreens Boots Alllance,
inc. are available from the Walgrsens Boots Alliance website at www.walgreensbootsalliance.com. The registered office of the parent company praparing
consolidated accounts is 108 Wilmet Road, Deerfield, llinols, 60015, United States of America.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework ("FRS 101%). The
financial statements have bean prepared on the historical cost basis, except for financial instruments that are measured at fair values at the end of sach
reporting pericd, as explained in the accounting peliciez below. Historical cost is generally based on the fair value of the consideration given in exchangs
for the goods and services. Where relevant, squivalent disclosures have been given in the group accounts of Walgreens Boots Alliance, Inc.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

{a) the requirements of IFRS 7 Financial instruments: Disciosures;

{b) the raquirement in paragraph 38 of IAS 1 ‘Presentation of Financlal Statements’ to present comparative information in respect of paragraph
T9(a){v) of IAS 1;

(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 Presentation of Financial
Statements;

{d) the requirements of IAS 7 Statement of Cash Flows;

() the requirements of paragraph 17 of IAS 24 Relafed Parly Disclosures; and

(h the requirements in IAS 24 Relafed Party Disclosures to disclose related party transactions entered into between two or more members of a
group, proviied that any subsidiary which is a party to the fransaction is wholly owned by such a member.

The principal accounting policles adopted are set out balow.

Changes In accounting policies and disclosures

In the current year, the Company has applied the following amendments to IFRSs that were issued by the Intemational Accounting Standards Board
{IASB) and endorsed for use in the Eurcpean Union and are mandatorily effective for an accounting period that begins on or after 1 January 2018. Their
adoption has not had a material impact on the disclesures or on the amounts reported in these financial statements.

» Amendments to IAS 1 Disclosure Initiative: The Company has adopted the amendments to IAS 1 Disclosure initiative for the first time in the current
year. The amendments clarify that an antity need not provide a specific disclosure required by an IFRS ifthe information resulting from that disclosure
is not material, and give guidance on the bases of aggregating and disaggregating information for disclosure purposes. However, the amendments
reiterate that an entity should consider providing additional disclosures when compliance with the specific requirements in IFRS is insufficient to
enable users of financial statements to understand the impact of particular transactions, events and conditions on the entity’s financial posttion and
financial performance.

The amendments also address the structure of the financial statements by providing examples of systematic ordering or grouping of the notes.

Golng concem

The Company has net assets and generates profits before distribution and expects this to continue in future periods. Based on thesa facts, the Directors
have assessed that there is no material uncertainty surrounding the going concern of the entity. Thus they continue to adopt the going concem basis of
accounting in preparing the annual financlal statements.

Investments In Group undertakings
Invesiments in Group undertakings are accounted for at cost less, where appropriate, provisions for impairment.

Impairment of Investments

At each balance sheet date, the Company reviews the carrying amounts of lts Investments to determine whether there is any indication that those assels
have suffered an impalrment loss. If any such Indication exists, the recoverable amount of the asset is sstimated to detsrmine the extent of the impaliment
loas (Iif any). Whers the asset does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount of
the cash-generating unit to which the assat belongs,

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to thelr present value using a pre-tax discount rate that reflects cumment market assessments of the time value of money and the risks spacific
to the asset for which the estimates of future cash flows have not been adjusted.

if the recoverable amount of an asset (or cash-generating unit) Is estimated to be less than its carrying amount, the camying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immedlately in profit or loss, unless the relevant asset is
carried at a revafuad amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unif) Is increased to the revised estimate of its
recoverable amount, but so that the increased canrying amount does not exceed the carrying amount that woulkd have been determined had no
impairment Joss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediataly in
profit or loss, uniess the relevant assest Is carred at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
increase.

10



Boots PropCo D Limited

Notes to the financial statements (continued)
for the year ended 31 August 2017

2, Significant accounting policies (continued)

Operating profit
Operating profit Is stated before income from Group undertakings and tax.

Taxation
The tax expense represants the sum of the curment tax and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement becausa it
excludes items of income or expense that are taxable or deductible In other years and It further excludes ttems that are never taxable or deductible. The
Company's llability for current tax is caiculated using tax rates that have besn enacted or substantively enacted by the balance sheast dats.

Deforrod tax

Defarred tax is the tax expected to be payable or recoverable on differances between the carrying amounts of assets and liabilities in the financial
statements and the comesponding tax basas used in the computation of taxable profit, and is accountad for using the balance sheet liability method.,
Defarred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognisad to the extent that it is
probabla that taxabla profits will be avallable against which deductible temporary differences can be utlilsed. Such assets and liabilities are not recognised
If the temporary difference arises from the initial recognition of goodwill or from the inltial recognition (other than in a business combination) of other
assets and liabilities [n a transaction that affects neither the taxable profit nor the accounting profit.

The carying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profits will be avaliable to allow afl or part of the asset to be recovered.

Defamed tax is calculated at the tax rates that ane expected to apply in the period when the liability is sattiad or the asset is realisad based on tax laws
and rates that have been enacted or substantively enacted at the batance sheet date,

The measurement of deferred tax llabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects,
at the end of the reporting period, to recover or settle the camying amount of its assets and liabllities.

Deferrad tax assets and Habilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when
they relate to income taxas levied by the same taxation authority and the Company intends to settie ks current tax assets and liabililes on a net basis.

Current tax and deferred tax for the period
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respactively,

Financial instruments

Financlal assets and financial liabilities are recognised in the Company's balance sheet when the Company becomes a party to the contractual provisions
of the Instrument. Financial assets and financial liabilities are initially measured at falr vaive. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial llabllities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financlal llabilities, as appropriate, on initial recognition. Transaction costs diractly
attributable to the acquisition of financlal assets or financial ltabilities at fair value through profit or loss are recognised immediatsly in profit or loss.

Financial assets

All financlal assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a contract whose terms
require delivery of the financial asset within the timeframe established by the market concerned, and are initlally measured at fair value, plus transaction
costs, except for those financial assets classified as at fair value through profit or loss, which are initially measured st fair value,

Financlal assets are classified into the following specifisd categories: ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘loans
and recelvables'. The classification depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

Effective inferest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income s recognised on an effective interest basls for debt instruments.

Avallable for sale (AFS)} financial assels
AFS financial assets are non-derivatives that are either designated as AFS or are not classified as (a) loans and receivables, (b) heid-to-maturity

investments or (c) financial assets at fair vaiue through profit or loss.

The Company aiso has investments In unlisted shares that are not traded in an active market but that are classified as AFS financial assats and stated
at fair value (because the directors consider that fair value can be reliably measured). Gains and josses arising from changes in fair value are recognised
in other comprehensive Income and accumulated in the investments revaluation reserve with the exception of impaimment losses, interest calculated
using the effective intersst method and foreign exchange gains and losses on monetary assets, which are recognisad directly In profit or loss. Where
the Invesiment is disposad of or is datermined to be impaired, the cumulative gain or loss previously recognised in the inveatments revaluation reserve
is reciassified to profit or loss.

Dividends on AFS equity instruments are recognised in profit or loss when the Company’s right to receive the dividends is established,

11



Boots PropCo D Limited

Notes to the financial statements (continued)
for the year ended 31 August 2017

2, Significant accounting policles (continued)

Financlal instruments {continued)
The fair value of AFS monetary assets denominated in a foreign currency is determined In that foreign currency and translated at the spot rate at the

balance sheet date. The foreign exchange gains and (osses that are recognised in profit or loss are determined based on the amortised cost of the
monetary assal. Other foreign exchange gains and Iosses are recognised in other comprehensive income.

AFS equity investments that do not have a quoted market price in an active market and whose fair value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of such unquoted equity investments ara measured at cost less any kientified impaimant lossea at the
end of each reporting period.

Impairment of financial asssts
Financlal assets ara assessed for indicators of impairment at sach balance sheet date. Financial assets are impalred where there is chjective evidence

that, as a result of one or more events that occurred after the initial recognition of the financlal asset, the estimated future cash fliows of the investment
have been affected.

For unlisted equity investments classified as AFS, a significant or prolonged decline in the fair value of the security below its cost is considered to be
objective evidence of impairment.

For all other financial assets, including redeemable notes classified as AFS, obiective evidence of impairment could Inciude:
+ significant financial difficulty of the Issuer or counterparty; or
»  default or delinquency in interest or principal payments; or
s it becoming probabie that the borrower will enter bankruptcy or financial re-organisation,

For certain categories of financial asset, such as trade debtors, assets that are assessad not to be impalred individually are, in addition, assessed for
impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could Include the Company’s past axperience of collecting
payments, an increase in the number of delayed payments in the portfolio past the average credit period, as well as chservable changes In national or
local economic conditions that cormelate with default on receivables.

For financlal assets carried at amortised cost, the amount of the impairment is the differences between the asset's carrying amount and the present
value of sstimated future cash flows, discounted at the financial asset's original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial asssts with the exception of trade debtors, where
the carrying amount Is reduced through the use of an aliowance account. When a trade debtor is considerad uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the allowance account. Changes in the carrying amount
of the allowance account are recognised in profit or loss.

When an AFS financial asset is considered to be impaired, cumulative gains or losses previously recognised In other comprshensive income are
reciassified to profit or loss in the period.

With the exception of AFS equity instruments, if, in a subseqguent period, the amount of the impairment loss decrsases and the decrease can be related
objectively to an event occurting after the impairment was recognised, the previously recognissd impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment at the date the impairment is reversed does not exceed what the amortised cost would have been
had the impaiment not been recognised.

in respect of AFS equity securities, impairment losses previously recognised in profit or loss are not reversed through profit or loss. Any increase in fair
value subsaquent to an impalrment loss Is recognisad in other comprahensive income and accumulated under the heading of investments revaluation
resarve. In respect of AFS debt sacurities, impaltment losses are subsequently reversed through profit or loss if an increase in the fair value of the
investmant can be objectively related to an event occurring after the recognition of the impairment ioss.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the assest expire, or when it tranafers the financial
asset and substantially all the risks and rewards of ownership of the asset to ancther entity. If the Company nelther transfers nor retains substantially &l
the risks and rewards of ownership and continues {o control the transferred asset, the Company recognises its retained interest in the asset and an
associated Hability for amounts R may have to pay. if the Company retains substantially all the risks and rewards of ownership of a transferred financlal
asset, the Company continues to recognise the financial asset and aiso recognises a collateralised borrowing for the proceeds recelved.

Cn derscognition of a financial asset In its entirety, the difference between the asset's carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in profit
or loss.

On derecognition of a financial asset cther than In its entirety (e.g. when the Company retains an option to repurchase part of a transferred assat), the
Company allocates the previous carrying amount of the financial assst batween the part it continues to recognise under continuing involvement, and the
part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The diference batweesn the carrying amount
allocated to the part that is no longer recognised and the sum of the consideration recsived for the part no longer recognised and any cumulative gain
or loas allocated to it that had been recognisad in other comprehensive income is recognised in profit or loss. A cumulative gain or loss that had been
recognised in other comprehensive income is allocated between the part that continues to be recognised and the part that is no longer recognised on
the basis of the relative falr values of those parts.

12



Boots PropCo D Limited

Notes to the financlal statements {continued)
for the year ended 31 August 2017

3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the directors are required to make judgements, estimatss and
assumptions about the camrying amounts of assets and llabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions ars rsviewad on an ongoing basis. Revisions to accounting estimates are recognisad in the period in which
the estimate Is revised If the revision affects only that period, or in the period of the revision and future periods If the revision affects both current and

future periods.

Critical judgements in applying the Company’s accounting policies
The following are the critical Judgements, apart from those involving estimations (which are dealt with separately below), that the directors have made
in the process of applying the Company’s accounting policies and that have the most significant sffect on the amounts recognised In financial statements.

Taxation
Managemant Judgement is required to determine the amount of deferred tax assets that can be recognisad, based upon the likely timing and level of

future taxable profits together with an assessment of the affect of future tax planning strategies.

Koy sources of estimation uncertainty
The key assumptions concarming the future, and other key sources of estimation uncerainty at the balance sheet date, that have a significant risk of

causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are discussed below.

Fair value measurements and valuation processses

Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes. in estimating the fair value of an asset or a
liability, the Company uses market-obsarvable data to ths extent it is available. Where Level 1 inputs are not available, the Company engages third party
qualified valuers to parform the valuation. Tha Company works ciosaly with the qualified external vaiuers to astabiish tha appropriate valuation techniques

and inputs to the model.

4. Revenue
An analysis of the Company's revenue Is as follows:
2017 2016
£000 £000
Revenue frorn continuing operations - -
Investment revenue (note 7) 50 50
50 850

5. Auditor's remuneration

The 2017 fee for the audit of these financial statements was borne by a fellow group undertaking. The amount allocated that would have been Incurred
for 2017 is £2,000 (2016: £2,000). No non-audit services ware provided to the Company by its auditor (2016: £nil).

8, Staff numbers and costs
Ali staff and directors were employed and paid on behalf of the Company by a fellow Group undertaking.

Directors' remuneration
The Directors’ received no remuneration for their services to the Company during the year (2016: £nil).

7. investment revenue

2017 2016
£000 £000

Income from shares in GmuE undedxkiggs 50 50
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Boots PropCo D Limited

Notes to the financial statements (continued)
for the year ended 31 August 2017

8. Tax
An analysis of the tax charge for tha year is presented as follows:
2017 2016
£000 £000
Corporation tax:

UK corporation tax 10 10
Total tax charge 10 10
Corporation tax is calculated at 19.8% (2016: 20.0%) of the estimated taxable profit for the year.

The tax charge for the year can ba reconciled to the profit in the Income statement as follows:
2017 2016
£000 £000
Profit before tax 50 50
Tax at the UK corporation rate of 19.6% (2016: 20.0%) 10 10
Effects of:
Non-taxable dividends received (10) (10)
impact of iImputed profite from partnership interests 2,028 2,071
Group rellef at balow standard rate of tax {2,018) {2,081)
Tax (credity/charge for the year 10 10

In Faclors that may affect future curent and total tax charges

In Octobar 2015, the UK Govemment substantively enacted future reductions in the corporation tax rate by 1% from 1 Apdl 2017 to 19% and & further
1% from 1 April 2020 to 18%. In September 2016, the UK Government substantively enacted an additional 1% reduction from 1 April 2020 to 17%, The
impact of this additional future reduction to 17% has been reflected in the current year.

9. interests In Investment undertakings

2017 2018
£000 £000
Avallable for sale investments hetd at falr vatue
Shares 8,966 7912

The shares included within available for sale investments represents investments In unlisted equities. For such investments, the fair value of the
investment has been estimated as the Company’s share of the net rssets of the Investee plus their share on the fair value uplift of the investment
properties In the Boots Property Partnership. Note that Boots Property Partnership uses the cost model to account for its Investment properties. A
disclosure is made to the notes in the financial statements on the fair value of the investment properties as required by IAS 40 Investment Froperty.

For the purpose of determining the fair value of the avallable for sale investment, the fair value of the investment propesties Is calculated as at 31 March
rather than 31 August which is the year end date for Boots Property Parinership. The Company has considered the impact of the difference in the year
and date and havs concluded that this will not give rise to a matsrial impact to the fair valus of the investment.

The fair value of Boots Property Partnership’s investmeant properties have been arrived at on the basis of a vatuation which was derived by referancing
market avidence of transaction prices for similar propertiss on a guaranteed rental income basis.

The above available for sale investments are the only financial instruments held at falr value in the cuent year and prior period.

The Company's investment undertakings at the balance sheet date are prasented as follows:

Percentage held
Percentage held by the Company
by the Company orinvestment Country of

Holding directly undertakings incorporation Main activity
Boots Preperty Scoftish Limited Partnership’ Capltal Contribution €4 6.4 England & Wales Holding Company
Boots Property Partnership’ Capital Contribution - 42,8 England & Wales Property Company

The reg‘ilsvﬁegd office of Boots Property Scottish Limited Partnership and Boots Property Partnership is Sediey Place 4™ Floor, 361 Oxford Street,
London, W1C 2JL.

14



*

Boots PropCo D Limited

Notes to the financial statements (continued)
for the year ended 31 August 2017

10. Deferred Tax
The following are the major deferred tax (llabilittes) and assets recognised by the Company and movements thereon during the curent and prior periods.
Other
temporary
differences
£000
At 1 September 2015 4
Charge to profit or loss -
At 31 August 2016 "
Charge to profit or loss -
At 31 August 2017 4
11. Trade and other recelvables
2017 2016
£000 £000

Amounts falling due within one year:
Amounts owed by group undertakings 138 93

Amounts owed by group undertakings are unsecured, non-interest bearing and repayable on demand,

12. Trade and other payables

2017 2016
£000 £000
Amounts falling due within one year:
Amounts owed to group undertakings 3 8
Corporation tax payable 8 .
11 8
Amounts owed to group undertakings are unsecured, non-interest bearing and repayable on demand.
13, Share capital
2017 2016
£000 £000
Authorised, Issued and fully paid
1 ordinary share of £1 - -

The Company has one class of ordinary shares which carry no right to fixed income.

14. Capital contribution reserve

The capital contribution reserve of £10,000,000 (2016: £10,000,000) relatas to capital injected into the Company by Alllance Boots Holdings Limited. It
caries no right to fixed income.

18. Avallable for sale reserve

Avallable for

sale reserve

£000

At 1 September 2015 (2,094)
Movement In fair value on available for sale investments 6
At 31 August 2016 {2,088)
Movamient in falr value on available for sale investments 1,054
At 31 August 2017 (1,034)
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Boots PropCo D Limited

Notes to the financial statements (continued)
for the year ended 31 August 2017

16. Ultimate parent undertaking

At 31 August 2017, the Company’s immediate parent company was Alliance Boots Holdings Limited and its ultimate parent company and controlling
party was Walgreens Boots Alliance, Inc. Waigreens Boots Alliance, Inc. Is also the parent undertaking of the largest and smallest group in which the
Company is consolidated. The consoclidated financlal statements of this group are available from the Walgreens Boois Alfiance website at

www.walgreensbootsalliance.com.

Walgreens Boots Alliance, Inc. is incorporated in the United States of America, and its principal office address is 108 Wilmot Road, Deetfield, lilincis,
60015,
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Boots Property Scottish Limited Partnership

Strategic report
for the year ended 31 March 2017

The Pariners, In preparing this sirategic report, have complied wih s414c of the Companies Act 2008 as applied to qualifying partnerships.

Prlndpll activities
activity of Boots Property Scotiish Limited Pagtnership (the “Limied Partnership”) throughout the year was 1o act as an informediale holding

pelmahlpvd!lﬂnmewmmBoolaNhrm inc. Group (the "Group™}.

Business review
The LimRed Partnership is governed by ihe Parlnership Agreement dated 31 March 2011,

There have baan ne changes to tho status of the Limited Parinership within the Group. The Limited Parinership conitinues to act as an intermediate
hoiding partnership within the Group.

The key performance Indicators for the Parinership are provided in the table below. There are nc non-financial key performance Indicators for the
Partnership.

2017 2016
£000 £000
Profit for the year 10,354 10,363
Partners' interasts 181,173 156,106

There have been no significant events since the balance sheet date which should he considered for a proper understanding of these finenclal slatements.

Principal risks and uncertainties

The Partners manitor the overall risk profile of the Limited Partnership. In addition, the Pariners are responsible for determining clear poiicies as to what
the Limited Partnership considers to be accepiable levels of risk. Thase policies seek to snable people throughout the Limited Partnership to use their
axpertise to identify risks that coukl undermine performance and to devise ways of bringing them (o within acoepiable levels. Where the Partners identify
risks thal are not acceptable, thay deveiop actlon plans (o miligate them with clear alocation of responsibilifies and imescales for completion and ensure
that progress towards implementing these plans Is monikored and reported upon,

Recoverability of receivables
Risk

The amounts owed are no! recoverable,

Mitigation
Amounts owed ty related parties are all from within the Waigreens Beots Alkance, Inc, group to which the Limied Partnership is party te.

glakmm of investment
Investmants are impaired.

Mitigation
mrgumm heid by the Limited Parinership are in companies within the Walgreens Bools Altance, Inc. group to which the Limited Parinership (e

wm#ommmmm
Distributions made by the Partnership are bound by the Partnership Agraement. There is arlsklhauheao distributions are not paid on time or there Is a
shortage of funds to pay the distributions,

Mitigation

The requirements of the Partnership Agreement are monitorad clossly by the Partners, all of whom are within the Group. The funds are gensrated
through distributions from other Group companiee, These. funds are clossly monitored and also ring-fenced for the purpose of paying the distributions,
therefore they cannot be used by other companies within the Group.

B"i\\.& (}S\W\&%

F Standish
For and on behalf of the General Partner

13 September 2017



Boots Property Scottish Limited Partnership

Partners’ report
for the year ended 31 March 2017

The Pariners present their annual report and the audited financlal statements for the year ended 31 March 2017.

Going concem

The Limited Partnership has net assels and gsnerates postiive cash flows from investments and expects this lo continue In fuluze pariods. Based on
lhesel'm.IMPanneuhavaumsedihuuherelsmmbﬂalmcatwmysmmdmmemoonoemollheenﬁly.Tlmnnyuonum'etoadop(
the going concem basis of eccounting in preparing the annual financial statements,

Policy on Partners’ drawings, subscription and repayment of Partners’ capital

The Pariners contributed the inltial capital of the Limiled Partnership. The Partners shall contribule any further capital or have capital repaid which they
determine as being required for the purposes of the Limited Parinership in accordance with Instructions from the designated Pariners. Pariners are
entitied to a shane of the profits and losses of the Limited Parinership In line with section 8.2 of the Partnership Agresment dated 31 March 2011. Profits
and losses of the Limited Parinership are divided betwesn the Parthers on the allocalion dates as defined in the Partnership Agresment, baing 45 days
after the 30 Sapiember and 90 days after 31 March. Capital adjustments can only be made in accordance with section 7.5 of the Parinership Agresment.

Distributions to Partners
A distribullon of £65,287,000 was declared and pald in the year {2018: £15,420,000).

Future developments
The Limiled Parinership inlends to continue to operate as an intermediate hokding partnership within the Group.

Post baiance shest avenis
There have basn no significant events since the balance shesl date which should be conslderad for a proper understanding of these financiel siatements,

Designated Partners
The following served as Pariners during the year and subsequently;

Bools - Propco D Limiled ("General Partner?)
Boots: Propéo E Limifed
Boola Pensions Limited

Auditor ‘
Deloitte LLP have expressed their willingness to continue in office es auditor of the qualifying partnership, Arrangements have been put in place for them
to be deemead raappointad as audlior in the absence of an Annual General Meeting,

Disclosure. of Information to auditor
Each of the persons who is a partner at tha date of approva! of this report conflrms that;

. so as tha Partners are aware, there is no relevant audt information of which the qualifying pastnership’s auditor s unaware: and
. lhePannanhave!akenaﬂthestopaﬂwwg‘ntohmldwnnlpammhmmmahemmmmofmyrelevmaudll
information and {o establish thet the qualifying partnership’s auditor Is aware of that Information,

This- confimation ks given and should be interpreted In acoordance with the provisions of 5418 of the Companies Act 2006 as appled to quallfying
partnerships.

For and on behalf of the General Partner
13 Seplember 2017

Principal piace of business:
Boots - North

3™ Floor

76-91 High-Street

Falkirk

FK1 1ES

Reglsterad in Scotiand No. SLO0B770




Boots Property Scottish Limited Partnership

Partners’ responsibilitios statement
for the year ended 31 March 2017

The Partners are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and regulations.

The Partnerships (Accounts) Regulations 2008 requires the Partners to prepare financial statements for each financlal year. Under that law the Pariners
have elected to prepare the financial statements in accordance with Uniled Kingdom Generally Accepted Accounting Practice (Unlted Kingdom
Accounting Standards and applicable law), including FRS 101 "Reduced Disclosurs Framework. Under the Partnerships (Accounts) Regulations 2008
the Partners must not approve the financial statements uniess they ara satisfied that they give a true and fair view of the state of affairs of the qualifying
partnership and of the profit or loss of the qualifying partnership for that peried. In preparing these financial statements, the Partners are required to:

+ select sultable accounting policies and then apply them consistently;

+ make judgments and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subjact to any material departures disclosed and explained in the
financial statements; and

+  prepare the financial statements on the going concemn basis unless it s inappropriate to presume that the company will continue in business.

The Pariners are responsible for kesping adequate accounting records that are sufficiont to show and expilain the qualifying partnership's transactions
and disclose with reasonable accuracy at any time the financial position of tho qualifying partnership and enable them fo ensure that the financial
staterments comply with the Companies Act 2006 as applicable to qualifying partnerships by the Parinerships (Accounts) Regulations 2008. They are
also responsible for safeguarding the assets of the qualifying parinership and hence for taking reasonable steps for the prevention and detection of fraud
and other iregularities.



Independent auditor’s report
to the Partners of Boots Property Scottish Limited Partnership

Wa have audited the financial statements of Boots Property Scottish Limited Partnership for the year ended 31 March 2017 which comprise the Income
statement, the Balance sheet, the Statement of changes in Parinars’ intarests and the releted notes 1 to 10. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards {Unilad Kingdom Generally Accepled Accounting Praclice),
including FRS 101 "Reduced Disclosure Framework”,

This report is made solely to the qualifying partnership’s members, as a bedy, In accordance with Chapter 3 of Part 18 of the Companies Act 2005 as
applied to qualifying partnershipa by The Partnerships (Accounts) Regulations 2008. Qur audit work has bean undertaken so that we might state to the
qualifying partnership's members those malters wa are required to state to them In an auditor's report and for no other purpose. To the fullest extent
pemmitted by law, wa do not accept or assume responsiblity to anyone other than the qualifying partnership and the qualifying partnership's members
as a body, for our audit work, for this repcrt, or for the opinions we have formad,

Respective responsibliities of members and auditor

As explained more fully in the Partners’ Responsibilities Statement on page 3, the Partners are responsible for the preparation of the financial statements
and for being satisfied that they give a true and falr view. Our responsibiiity is to audil and exprass an opinion on the financial statements in accordance
with applicable law and Intemational Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disciosures in the financial statements sufficlent to give reasonable assurance that the
financial statemants are free from material misstatement, whelher caused by fraud or error, This includes an assesament of: whether the accounting
policies are appropriate 1o the quaffying parinership’s circumstances and have been consistently applied and adequately disclosed; the reasonablenass
of significant accounting estimates made by the Partners; and the overall presentation of the financial statements. In addition, we read all the financial
and non-financlal information in the annual report to identify material inconsistencies with the audited financial statemants and to identify any Information
that is apparently materially Incormect based on, or materially inconsistent with, the knowledge acquired by us in the course of perfarming the audit, If we
become aware of any apparent material misstatsments or inconsisiencies we consider the implications for our report,

Opinion on financial statements

In our opinion the financial statements:
=  give a true and fair view of the siate of the qualifying partnership's affairs as at 31 March 2017 and of it profit for the year then ended;
=  have been properly prepared in accordance with United Kingdom Ganeraily Accepted Accounting Practice; and
»  have been prapared in accordance with the requiremants of the Companies Act 2006 as applied to quaiifying partnarships,

Matters on which we are required to report by sxception
We have nothing lo report in respect of the foliowing matters where the Companies Act 2006 as applled to qualifying partnerships requires us to report
to you i, in our opinion:
»  adequate accounting records have not been kept, or retums adequate for our audit have not been recelved from branches not visited by ug;
or
» the financial stalsments are not in agreement with the accounting records and returns; or
certaln disclosures of the Partners’' remuneration specified by law are not made; or
» we have not received all the Information and explanations we require for our audit.

ne Whitlock ACA (Senlor Statutory Auditor}
and on behalf of Deloitte LLP
Statutory Auditor
Noftingham, UK

1% Sepkember 2013




Boots Property Scottish Limited Partnership

Income statement
for the year ended 31 March 2017
2017 2016
Notes £000 £000
Revenue 4 - -
Operating profit - -
income from shares in Group undertakings ] 8 7
Invesiment revenus [ 10,348 10,346
Profit on ordinary activities before Partners’ remuneration and profit share 10,354 10,353
Partners’ remuneration charged as an expense 7 - -
Profit for the financial year available for discretionary division among Partners 10,354 10,353

Operating profit is derived from continuing operations.

The Limited Parthership has nc recognised gains or losses othar than showing in the income siatement above, accordingly no separate statement of

comprehensive income has been prepared.
The accompanying notes to the financlal statements are an intagral part of the Limked Partnership’s financial statements.



Boots Property Scottish Limited Partnership

Balance sheet
As at 31 March 2017

2017 2018
Notes £000 £O00

Assets
Non-current assets
Invastrments In associatas 8 156,000 156,000
Current assets
Trade and other receivables 9 8173 108
Total assets _ 181,173 156,106
Net current assets 5173 108
Tota lens cu liab 184,173 156,108
Net assets attributable to Pariners 181,173 158,106
Represented by:
Parinars' capital 156,000 166,000
Pariners' other interests 5,173 106
Total Pamm‘ intarests 161,173 156,108

The accompanying notes to the financial statements are an inlegral part of the Limited Partnership's financial statements.

The financisl stalements of Boots Property Scotilsh Limhed Parinership were approved by the Pariners and authorised for issue on 13 September 2017,
They wers signad on its behaif by:

A Clare
For and on behall of the General Partner

Registered in Scotland No. SLO0S770




Boots Property Scottish Limited Partnership

Statement of changes in Partners’ interests
for the year ended 31 March 2017

Partners' Partners’

capital  cother interssts Total

£000 £000 £000

At 1 April 2015 158,000 5173 181,173
Profit for the financial year available for division among Partners - 10,353 10,353
Distributed to Partners - {15,420) {15,420)
At 31 March 2016 156,000 108 156,106
Profit for the financial year available for division among Partners - 10,354 10,354
Distributed to Pariners - (5,287) {5,287)
At 31 March 2017 158,000 5,173 161,173

The accompanying notes to the financial statements are an integral part of the Limited Partnership’s financial statements.



Boots Property Scottish Limited Partnership

Notes to the financial statements
for the year ended 31 March 2017

1. General iInformation

Boots Property Scottish Limited Partnership (the "Limited Partnership”) is a Limited Partnerahip incorporated in the Scotland under the Partnershipa
{Accounts) Reguiations 2008. The address of the principal place of business is given on page 2. The nature of the Partnership’s operations and its
principal activities ane set out n the Stratsgic report on page 1.

2. Significant accounting policies

Basls of accounting
These financial statements are presesnted in pounds sterling bacause that Is the currency of the primary economic environment in which the Limited
Parthership operates.

Theas financial statements are individual accounts. The Limited Partnership is exempt from the preparation of consolidated financial statements, because
it is inciuded in the group accounts of Walgreens Boots Alliance, Inc. The group accounts of Walgreens Boots Alllance, Inc. ars available from the
Walgreens Boots Aliance website at www.waigreensbootsalllance.com. The registered office of the parent company preparing consolidated accounts
Is 08 Wilmot Road, Deerfield, llinois, 60015, United States of America. Where relevant, equivalant disclosures have been given in the group accounts
of Walgreens Boots Alllance, Inc.

The Limited Partnership meats the definition of a qualifying entity under Financial Reporting Standard (‘"FRS™) 100 ‘Application of Financial Reporting
Requirements' issued by the Financial Reporting Council ("FRC"). Accordingly, in the year ended 31 March 2016 the Limited Partnership transitioned
from reporting undsr United Kingdom generally accepted accounting practice (UK GAAP) to FRS 101 'Reduced Disclosure Framework' as issued by
the FRC. The Limited FPartnership has applied Financial Reporting Standard 101 'Reduced Disclosure Framework’ (FRS 101) issued by the Financial
Reporting Council (FRC) incorperating the Amendments to FRS 101 issuad by the FRC In July 2015 and the amendments to Company law made by
The Companies, Partnerships and Groups {(Accounts and Reports) Regulations 2015.

The Limited Partnership has taken advantage of the following disciosurs exemptions under FRS 101:

{a) the requirements of IFRS 7 Financial instruments: A

{b) the requirements of paragraphs 51-88 of IFRS 13 Fair Value Measurement,

(c) the requirement in paragraph 38 of IAS 1 ‘Pressntation of Financial Statements’ to present comparative information in respect of paragraph
79(a){iv) of IAS 1,

{d) the requirements of paragraphs 10(d), 10(f), 16, 38A, 388, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 Presentation of Financial
Statements;

(e} the raquirements of IAS 7 Statement of Cash Flows,

(T} the requirements of paragraph 17 of IAS 24 Related Parly Disciosures;

(9} the requirements in IAS 24 Related Parly Disclosures to disclose related party transactions enterad into between two or more members of a
group, provided that any subsidiary which is a party to the transaction is whaliy owned by such a member; and

(h) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policles, Changes in Accounting Estimates and Errors.

In compliance with the Partnership Agreement, the financial statements have besn prepared in accordance with applicable accounting standards, and
under tha historical cost convention. ‘

The principal accounting policies adopted are set out below.

Golng concem
The Limited Partnership's business activities, together with the factors likely to affect fts future development and position, are set out in its Strategic
report.

The Limited Partnership has net assets and gsnerates positive cash flows from investments and expects this to continue In future periods. Basad on
these facts, the Pariners have assessed that there [s no material uncertainty surrounding the going concern of the entity. Thus they continue to adopt
the going concam basis of accounting in preparing the annual financlal statements.

Investments in assoclates

An associate Is an antity over which the Limited Partnership has significant influence and that Is neither a subsidiary nor an interest in a joint venture.
Significant Influence is the power to participate In the financial and operating policy decisions of the investee but is not control or joint control over those
policies. Investments In associates are accountad for at cost iess, where appropriate, provisions for impairment.

Operating profit
Operating profit is ststed before investment income and incoma from Group undertakings.

Taxation
Taxation on all Limited Partnership profits ls solely the personal liabliity of individual Partners.

Financlal instrumants

Financial asseis and financial llabiiities are recognised whan the Limited Partnership bacomes a party to the contractual provisions of the instrument. All
financial assats and llabiities are initlally measured at transaction price (inciuding transaction costs) and subsequently measurad at amortisad cost using
the effective interest method, except for those financial assets classifled as at falr value through profit or loas, which are initially measursd at fair value
{which is normally the transaction price excluding transaction costs), unless the arangement constitutes a financing transaction. if an arrangement
conatitutes a finance transaction, the financial asset or financial iebility is measured af the presant value of the future payments discounted at a market
rate of interest for a similar debt instrument.
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Boots Property Scottish Limited Partnership

Notes to the financial statements (continued)
for the year ended 31 March 2017

2, Significant accounting policies (continued)

Classification of Partners’ contributions s debt or equity
An equity instrument is a contract that evidences & residual interest in the assets of an entity after deducting all its llabilities. Accordingly, a financial
instrument Is troated as equity if:
() there is no contractual obligation to deliver cash or other financial assets or to exchange financial assets or liabilities on terms that may be
unfavourable; and
@ the instrument is a non-derivative that contains no contractual cbligations to deliver a variable number of shares or is a derivative that will be
seittled only by the Limited Partnership exchanging a ficed amount of cash or other assets for a fixed number of the Limitex Partnership’s own
equity instruments.

Any component of Partner's contributions that create a financial liabilty of the Limited Parinership is presented as a liabillty in the balance sheet;
measured initially at fair value. The initial fair value of the liabliity component Is determined using a market rate for an equivalent liabliity without a
conversion feature.

3. Crifical sccounting judgements and key sources of estimation uncertainty

in the application of the Limited Parinership's accounting policies, which are described in nots 2, the Partners are required to make judgements, estimates
and assumptions about the cammying amounts of assets and liabilites that are not readlly apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are conskdered to be relevant. Actuatl results may differ from these sstimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the perlod in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and
future petiods.

Critical judgements In applying the Company’s accounting policies

There are no critical judgements, apart from those Involving estimations (which are dealt with separately below), that the Partners have made in the
process of applying the Limited Partnership’s accounting policies and that have the most significant effect on the amounts racognised In financial
statements,

Koy sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncentainty at the balance sheet date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabliities within the next financial year, are discussed below.

Impeirment of investments in Group undertakings

Determining whether the Limited Partnership's investments in associates have been impalred requires estimations of the investments’ values In use.
The value In use caiculations require the entity to estimate the future cash flows expacted to arise from the Investments and suitable discount rates in
order to calculate present vaiues, The carrying amount of investments in associates at the balance sheet date was £156,000,000 with no impairment
loss recognised in 2017 or 20186,

4, Revenue
An analysis of the qualifying Limited Partnership's revenue is as follows:
2017 2016
£000 £000
Continuing operations
Investment revenue (note 5) 10,354 10,353
8. Investment revenue
2017 2016
£000 £000
Interest receivable from Group undertakings 10,348 10,348
Total interest receivable 10,348 10,246
Income from shares in Group undertakings [] 7
10,354 10,363

6. Auditor's remuneration

The 2017 fee for the audit of these financial statements was borne by a feliow group undertaking and not recharged. The amount aliocated that would
have been incurred for 2017 is £2,000 (2016: £2,000), No non-audit services were provided to the limited partnership by its auditor (2018: £nil).



Boots Property Scottish Limited Partnership

Notes to the financial statements (continued)
for the year ended 31 March 2017

7. Partners’ remuneration
Partners are entitied to a share of the profits and losses of the Partnership in line with section 9.2 of the Partnership Agreement dated 31 March 2011,

None of the Partners recelved any salaried remuneration in the financial period for their services to the limited partnership (2018 £nil).
The average number of Partners in the year was 3 (2016: 3).

Thers wera no employees during the year (2016: nif).

The amount of profit atiributable to the Pariner with the largest entitiement was a profit of £10,304,000 (2016: £10,303,000).

8. Investments In assoclates

Shares In
assoclate
undertakings
£000
Cost
At 1 April 2018 and 31 March 2017 158,000
The Limited Partnership's principai assoclate undertakings at the balance shest date are presented as follows:
~ Peicentage held
Percentage held by the Limited
by the Limited  Partnership or
Partnership assoclate Country of
Share class directly undertakings incorporation
Boots Property Partnership’ Capital Contribution 42,6 42.6 Scotland
1 The principal place of business of Boots Property Partnership is Boots — Norih, 3rd Floor, 79 - 91 High Street, Falkirk, FK1 1ES.
9. Trade and other recelvables
2017 2016
£000 £000
Amounts falling due within one year:
Accrued interest 5,173 106

10. Ultimate parent undettaking

At 31 March 2017 the Limited Partnership had three entities acting as Partners: Boots Propco D Limited, Boots Propeo E Limited and Boots Pensions
Limited and its ultimate parent company and controlling party was Walgreens Boots Alfiance, Inc. Walgreens Boots Alliance, Inc. is also the parent
undertaking of the largest and smallest group in which the Limited Partnership is consolidated. The consolidated financial statements of this Group are
available from the Walgreens Boots Alliance website at www.walgreensbootaaliiance.com.

Walgresns Boots Alllance, Inc. is incorporated In the United States of America, and s principal office addreas Is 108 Wilmot Road, Deerfield, lllinols,
60015,
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