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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The Directors present their report and the financial statements for the year ended 31 March 2020.
"Principal activity

The principal activity of E4i Schools Limited is to design, build and maintain 4 school buildings at All Saints
Primary School, Aileymill Primary School, Notre Dame High School and Clydeview Secondary School, within a
PFl contract with Inverclyde Council. Construction and handover of All Saints Primary School and Aileymill
Primary School was complete on 15 February 2010 and construction and handover of Notre Dame High School
and Clydeview Secondary School was complete on 4 May 2011. :

The Company's operations are managed under the supervision of its shareholders and funders and are largely
determined by the detailed terms of the PFI contract which stipulates key performance criteria on operational
activities. The project fully operational and is performing to the standards of the contract.

Going concern

The Company is currently reporting net liabilities of £22,460,000 (2019 - £20,227,000) as a result of accounting
for the fair value of interest rate and RPI swap agreements, the majority of which do not crystallise as liabilities
for a number of years. As such, the Company'’s forecasts and projections, taking account of the impact of swaps
and reasonably possible changes in trading performance, show that it should be able to operate within the level
of its current facilities and continue to meet loan covenants.

The continued uncertainty in respect of Brexit poses a risk to the UK economy however we consider the risk to
the PFI project to be minimal given the majority of our costs are fixed, the unitary charge income due to be
received over the life of the concession arrangement has been agreed, the service concession arrangement is
with a public sector body and our finance costs are fixed due to the interest rate swap in place.

In the annual review of the Company's going concern status, the Directors have considered the potential long
term impact of the Covid-19 pandemic. The Company has entered into long-term contracts with both the Client
and suppliers, and after careful review of these contracts the Directors are confident that the Company can
operate as normal for the next twelve months. The Directors have committed to carrying out regular reviews of
the Company's cash flows to monitor the ongoing situation.

After making enquiries, the Directors have a reasonable expectation that the Company has adequate resources
to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the financial statements.

Results and dividends co

The profit for the year, after taxation, amounted to £333,000 (2019 - £787,000).

Other comprehensive income for the year amounted to (£1,691,000) (2019 - (£1,282,000)). Total comprehensive
income for the year amounted to (£1,358,000) (2019 - (£495,000)).

During the year dividends of £257,000 (2019 - £203,000) were declared and paid.

Directors ;
The Directors who served during the year and up to the signing date of these financial statements were:
D Fletcher

K O'Brien

D Smith

A Duck (appointed 14 May 2019) ’
C Douglass (resigned 14 May 2019)
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force. The Company also purchased and maintained
throughout the financial year Directors’ and Officers’ liability insurance in respect of itself and its Directors.

Disclosure of information to auditor
Each of the persons who are Directors at the time when this Directors' report is approved has confirmed that:

o so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and

. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Post balance sheet events

The COVID-19 pandemic continues to cause significant impact to the UK's economy; however, the Company
has continued to be paid in full since the year end in accordance with Government guidance and the PFI
concession contract and does not expect this position to change. The PFI project remains fully operational and
as a result the Company continues to be entitled to the receipt of the Unitary Payment.

Auditor

The appointed auditor, Grant Thornton UK LLP, tendered their resignation during 2019 and were replaced by
Azets Audit Services. Azets Audit Services have expressed their wﬂlmgness to continue in office as auditor and
will be proposed for re-appointment.

Small companies' note

In preparing this report, the Directors have taken advantage of the small companies exemptions' provided by
section 415A of the Companies Act 2008.

This report was approved by the board and signed on its behalf by:

Director

Date: 30 September 2020
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DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2020

The Directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations. b o

Company law requires the Directors to prepare financial statements for each financial year. Under 'that law the
Directors have elected to prepare the financial statements in ‘accordance with applicable law and United
Kingdom Accounting Standards , including Section 1A 'Small Entities' of Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice applicable to Small Entities). Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period. i : 't ¢ ‘ <~

In preparing these financial statements, the Directors are required to:

. select suitable accounting' policies for the Company's financial statements and then apply them
consistently;

J make judgements and accounting estimates that are reasonable and prudent; and ‘ ,

) prepare the financial statements on the going concern basis unless it is inapﬁ;ropriate to presdme that the

Company will continue in business.

The Directors are responsible for keeping. adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. - . |

a— -
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF E4l SCHOOLS LIMITED

Opinion

We have audited the financial statements of E4i Schools Limited (the '‘Company') for the year ended 31 March
2020, which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the
Statement of Changes in Equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law;and United
Kingdom Accounting Standards, including section 1A 'Small Entities' of Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted
Accounting Practice aplicable to Small Entities).

In our opinion the financial statements:

. .give a true and fair view of the state of the Company's affairs as at 31 March 2020 and of its profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
applicable to Small Entities; and

. have been prepared in accordance with the requirements of the Companiés Act 2006.

Basis for opinion \ i
‘ ]

i

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. i ;

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the |SAs (UK) require us to
report to you where: .
}

} ' 4
. the Directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the Directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the fi nanmal statements are
authorised for issue.

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. | ' .
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF E4l SCHOOLS LIMITED (CONTINUED)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we .identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006 '

In our opinion, based on the work undertaken in the course of the audit:

L the information given in the Directors' report for the financial yeér for which the financial statements are
prepared is consistent with the financial statements; and
. the Directors' report has been prepared in accordance with applicable legal reqmrements

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the Directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Directors' report and
from the requirement to prepare a Strategic report.

Responsibilities of the Directors

As explained more fully in the Directors' responsibilities statement on page 3, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Page 5
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF E4l SCHOOLS LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members,
as a body, those matters we are required to state to them in an Auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and
the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Azty Aoat Se~vian '

James McBride (Senior Statutory Auditor)

for and on behalf of Azets Audit Services, Statutory Auditor
Chartered Accountants

25 Bothwell Street

Glasgow

G2 6NL

Chartered Accountants

30 September 2020
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020 }

2020 2019
Note £000 £000
Turnover t . 3,954 3,955
Cost of sales (3,193) + (3,210)
Gross profit 761 745
Administrative expenses (328) (343)
Fair value movement on RPI swap (310) 77
Operating profit ‘ - 123 ¢ 479
Interest receivable and similar income 4 5,262 5,378
Interest payable and similar charges 5 (4,995) (5,018)
Profit before tax 390 839
Tax on profit 6 (57) (52)
Profit for the financial year 333 787
Other comprehensive income for the year
Effective portion of changes in fair value of cash flow hedge (2,754) (1,545)
Taxation in respect of items of other comprehensive income 10 A 1,063 263
Other comprehensive income for the year , (1,691) _ (1,282)
Total comprehensive income for the year ' ' (1,358) (495)

The notes on pages 10 to 20 form part of these financial statements.

P
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STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2020

2020 .o 2019
Note £000 . ' £000
Fixed assets
Financial asset: amounts falling due after
more than one year 7 78,800 79,961
78,800 79,961
Current assets A
Financial asset: amounts falling due within oo
one year . 7 1,913 1,789 .
Debtors 5,934 4,798
Bank and cash balances 3,383 3,062
11,230 . 9,649
Creditors: amounts falling due within one
year (3,682) (3,387)
Net current assets 7,548 6,262
Total assets less current liabilities 86,348 . - 86,223
Creditors: amounts falling due after more I i
than one year (108,190) (106,450)
Net liabilities (21,842) (20,227)
Capital and reserves
Called up share capital 1 ' : 1
Cash flow hedge reserve 11 {24,101) (22,410)
Profit and loss account . 11 2,258 2,182
(21,842) (20,227)

L

The Company's financial statements have been prepared in accordance with the provisions a'pplicable to
companies subject to the small companies' regime and in accordance with the provisions of FRS 102 Section 1A
- Small Entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

A Duck
Director

Date: 30 September 2020

The notes on pages 10 to 20 form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

The notes on pages 10 to 20 form part of these financial statements,

Cash flow
Called up hedge Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 April 2019 ' 1 (22,410) , - 2,182 (20,227)
roe
Comprehensive income for the year '
Profit for the year - - 333 333
Taxation in respect of items of otHer
comprehensive income - 1,063 - 1,063
Hedge effective portion of change in fair value of i L
designated hedging - (2,754) cro- (2,754)
Other comprehensive income for the year - (1,691) - (1,691)
Total comprehensive’'income for the year - (1,691) 333 (1,358)
Dividends - - (257) (257)
At 31 March 2020 1 (24,101) 2,258 (21,842)
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019
Cash flow
Called up hedge Profit and
share capital reserve loss account Total equity
‘ . £000 £000 £000 £000
At 1 April 2018 1 (21,128) 1,598 (19,529)
Comprehensive income for the year .
Profit for the year _ - - 787 787
Taxation in respect of items of other
" comprehensive income - 263 - 263
Hedge effective portion of change in fair value of _ .
designated hedging - (1,545) | - (1,545)
Other comprehensive income for the year - (1,282) i - ¢ (1,282)
Total comprehensive income for the year - (1,282) 787 (495)
Dividends - - (203) (203)
At 31 March 2019 1 (22,410) 2,182 (20,227)

Page 9
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NOTES TO THE FINANCIAL STATEMENTS ‘
FOR THE YEAR ENDED 31 MARCH 2020
1. Accounting policies

11

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Section 1A 'Small Entities’ of Financial Reporting Standard 102, 'The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland' (United Kingdom Generally
Accepted Accounting Practice applicable to Small Entities) and the Companies Act 2006.

The presentation currency is £ sterling and the financial statements are rounded to the nearest
£000's.

The Company is a private company which is limited by shares. The Company was incorporated in
Scotland. The registered office is:

Avondale House

Suites 1L-10 Phoenix Crescent
Strathclyde Business Park
Bellshill

North Lanarkshire

ML4 3NJ

The company number is SC342703.

The preparation of the financial statements in compliance with FRS 102 - Section 1A requires the use
of certain accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 2).

The following principal accounting policies have been applied:

Page 10



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1.

Accounting policies (continued)

1.2

1.3

Going concern

The Company currently has net liabilities of £21,842,000 (2019 - £20,227,000) as a result of
accounting for the fair value of interest rate and RPI swap agreements, the majority of which do not
crystallise as liabilities for a number of years. As such, the Company's forecasts and projections,
taking account of the impact of swaps and reasonably possible changes in trading performance,
show that it should be able to operate within the level of its current facilities and continue to meet
forecast loan covenants.

The continued uncertainty in respect of Brexit poses a risk to the UK economy however we consider
the risk to the PFI project to be minimal given the majority of our costs are fixed, the unitary charge
income due to be received over the life of the concession arrangement has been agreed, the service
concession arrangement is with a public sector body and our finance costs are fixed due to the
interest rate swap in place.

In the annual review of the Company's going concern status, the Directors have considered the
potential long term impact of the Covid-19 pandemic. The Company has entered into long-term
contracts with both the client and suppliers, and after careful review of these contracts the Directors
are confident that the Company can operate as normal for the next twelve months. The Directors
have committed to carrying out regular reviews of the Company’s cash flows to.monitor the ongoing
situation.

After making enquiries, the Directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue
to adopt the going concern basis in preparing the financial statements.

Revenue

Turnover during the construction period represents the costs capitalised during construction. During
the operational period turnover represents the amounts due from the customer in respect of the
activities undertaken as described in the Directors’ report. The customer pays a monthly fee to the
Company for the services provided (the Unitary Payment), which is allocated between turnover,
interest receivable on the financial asset and reimbursement of the financial asset so as to generate
a constant return in respect of the financial asset over the life of the contract. Turnover reflects
recharges for services provided, lifecycle costs and all operating costs plus an appropriate margin
apportioned to these costs.

The margin applied is calculated on a quarterly basis and derived from the operational model which is
updated with actual costs incurred to date. The margin is calculated as the total income forecast to
be receivable over the life of the project less all service, lifecycle and other operating costs forecast to
be payable over the life of the project.

Turnover originates entirely in the United Kingdom and is stated exclusive of value added tax. Cost of
sales represents costs incurred in respect of services delivered in the period.

Page 11



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1.

Accounting policies (continued)

14

1.5

1.6

1.7

Current and deferred taxation .
Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the
current or past reporting periods using the tax rates and laws that that have been enacted or
substantively enacted by the reporting date.

Full provision is made for deferred tax assets and liabilities arising from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted.

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse.

Deferred tax assets and liabilities are not discounted.
Financial asset

The assets of the Company fall under Service Concession Arrangements by virtue of the fact that the
public sector customer ("Grantor") passes both elements of the asset control test:

i) The Grantor controls the use of the asset via the project agreement and all service level
requirements contained therein; and

i} The Grantor controls the entitlement to residual asset proceeds via an entitlement to purchase the
asset prior to an offer to the open market which can be exercised at the Grantor's discretion.

Under section 34 of FRS 102, such assets should be capitalised into a financial asset attributed to
the provision of services when there is an unconditional right to receive cash or another financial
asset from the Grantor. After initial recognition, the financial asset is accounted for in-accordance
with section 11 of FRS 102.

Pursuant to section 23 of FRS 102, revenue associated with the financial asset comprises service
income related to facilities management, lifecycle maintenance and other administrative running
costs of the Company.

Debtors :

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

Page 12
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1. Accounting policies (continued)

1.8 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

1.9 Capitalised finance costs

Finance costs are capitalised and measured initially at fair value and are measured subsequently at
amortised cost using the effective interest method.

1.10 Financial instruments

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at the present value of the future
cash flows and subsequently at amortised cost using the effective interest method. Debt instruments
that are payable or receivable within one year, typically trade payables or receivables, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration, expected to
be paid or received. However if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in case of an out-right short-term loan not at market rate,
the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income. -

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate and RPI linked swaps, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or income as appropriate, except for hedging instruments
in a designated hedging relationship that qualify for hedge accounting, where the resulting gain or
loss is recognised as described in section 1.11 below.

Page 13
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"NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Accounting policies (continued)

1.11 Hedge accounting

The Company has entered into variable to fixed rate interest swaps and RPI linked swaps to manage
its exposure to interest rate and inflation cash flow risk on its variable rate debt and contractual
revenues. These derivatives are measured at fair value at each reporting date. To the extent the
hedge is effective, movements in fair value are recognised in other comprehensive income and
presented in a separate cash flow hedge reserve. Any ineffective portions of those movements are
recognised in profit or loss for the period.

Judgements in applying accounting policies and key sources of estimation uncertainty

The estimates and judgements that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the financial period are as follows:

Key sources of estimation uncertainty

Financial Asset interest rate - the financial asset interest income is based on the weighted average cost of
capital of the project and is applied to the carrying value of the Financial Asset on a quarterly basis. The
interest rate used is 6.75% per annum.

Service Margin - after the assets are constructed, the Company provides property management services.
The remuneration for these services is recognised at cost plus an estimated mark up for profit on property
management services. The service margin for the year is an average of 30.61% applied to 34% of the FM
and lifecycle costs plus 16% applied to the remaining 66% of FM and lifecycle costs.

!
Fair value of interest rate swaps - the fair value of interest rate swaps is determined by a risk free
valuation and a credit valuation adjustment.

Fair value of RPI swaps - the fair value of inflation rate swaps is determined by a risk free valuation and a
credit valuation adjustment.

Employees

The Company has no directly employed personnel (2019 - none).

None of the Directors have any retirement benefits or other remuneration accruing to them under pension
schemes (2019 - none).

During the year, Directors' fees of £13,122 (2019 - £12,804) were paid to Equitix Education 2 Limited and
£13,122 (2019 - £12,804) to Forth Services Limited for services carried out by the persons appointed to
the board of the Company on behalf of the shareholders of the Parent Company.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Interest receivable and similar income

Deposit account interest
Interest receivable on finance debtor

Interest payable and similar expenses

Bank interest payable
Other loan interest payable
Interest payable on subordinated debt

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax
Deferred tax

Total deferred tax

Taxation on profit on ordinary activities

12020 2019
£000 £000

2 2
5,260 5,376
" 5,262 5,378
2020 2019
£000 £000
4,147 4,170
40 40
808 808
4,995 5,018
2020 2019
£000 £000
133 145

. (106)

133 39
(76) 13
(76) 13

57 52
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2019 - lower than) the standard rate of corporation tax in the

UK of 19% (2019 - 19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%)

Effects of:

Expenses not deductible for tax purposes

Adjustments to tax charge in respect of prior periods

Deferred tax (credit)/charge to P&L in respect of ineffective hedge
Other adjustments

Total tax charge for the year

Factors that may affect future tax charges

There are no such factors.

Financial asset

At 1 April

Operational revenue recognised

Interest receivable

Unitary charge income ;

At 31 March

Financial asset due for amortisation within one year
Financial asset due for amortisation after one year

2020 2019
£000 £000
390 839
74 159

59 (15)

. (106)
(76) 13

- 1

57 52
2020 2019
£000 £000
81,750 82,432
3,819 3,889
5,260 5,376
(10,116) (9,947)
80,713 81,750
1,913 1,789
78,800 79,961
80,713 81,750
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NOTES TO THE FINANCIAL STATEMENTS ;
FOR THE YEAR ENDED 31 MARCH 2020

8. Loans

Analysis of the maturity of loans is given below:

2020 ' 2019
£000 £000
Amounts falling due within one year
Bank loans 1,323 1,173
Subordinated debt owed to related parties 8 19
' 1,331 1,192
Amounts falling due 1-2 yearsA
Bank loans 1,697 1,323
Subordinated debt owed to related parties 46 1
1,743 . . 1,324
Amounts falling due 2-5 years
Bank loans 6,738 5,856
Subordinated debt owed to related parties 366 244
7,104 6,100
Amounts falling due after more than 5 years
Bank loans ) 62,457 65,036
Subordinated debt owed to related parties 5,951 6,119
68,408 71,155
78,586 . 79,771

Bank Loan:

The base credit facility incurred interest at a floating rate of 1.1% plus LIBOR. Repayments commenced
on 30 September 2011 and the final redemption date is 31 July 2039.

i
1y . +

All amounts drawn under the facility are secured by a fixed and floating charge over all the assets, rights
and undertakings of the Company.

The bank loan is stated net of unamortised arrangement fees of £651,000 (2019 - £685,000).

As at 31 March 2020 £72,867,000 (2019 - £74,073,000) is outstanding under the bank loan facility.

Page 17



R IVt A < 195 s
M R e e I S
Fedef, BT R 5 G
e To
5% E41'SCHOOLS!
L g A &
Sk Chanedalsn LA -’i I

%

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

10.

Loans (continued)

Subordinated debt owed to related parties:

The subordinated debt incurred interest at 12.4% per annum and is repayable in semi-annual instalments,
The final redemption date is 30 September 20389.

The subordinated debt is stated net of unamortised arrangement fees of £126,000 (2019 - £132,000).
As at 31 March 2020 £6,497,000 (2019 - £6,516,000) is outstanding in respect of the subordinated debt.

Financial derivatives:

The Company has entered into interest rate and RPI swap contracts with The Co-operative Bank PLC,
Sumito Mitsui Banking Corporation and Barclays Bank PLC to hedge its exposure to fluctuations in
interest rates. The effect of the interest rate swap is that the Company pays a fixed rate of interest of
4.43% per annum plus a margin of 1.1% on its Term Loan from October 2008 to March 2039. Receipts
and payments on interest rate instruments are recognised on an accruals basis over the life of the
instrument.

The notional principal amount of the interest rate swaps as at 31 March 2020 is £72,883,000 (20719 -
£74,089,000) and the interest rate swaps mature on 31 March 2039.

Financial instruments

2020 2019
£000 £000
Financial liabilities
Derivative financial instruments desigﬁated as hedges of variable
interestrate risk (30,935) (27,871)
Deferred taxation
2020 2019
£000 £000
At beginning of year 4,738 4,488
Credited/(charged) to profit or loss" . 76 (13)
Charged to other comprehensive income 1,063 263
At end of year 5,877 4,738

A deferred tax asset has been recognised to the extent that the Directors consider that it is more likely
than not that sufficient taxable profits will be available in the future against which the deferred tax asset

can be recovered.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

10.

1.

12,

Deferred taxation (continued)

The deferred tax asset is made up as follows:

2020 2019
£000 £000

Taxation in respect of the fair value of the cash flow hedge @ 19% (2019 -
17%) 5,877 4,738
5,877 4,738

Reserves
Other reserves

The cash flow hedge reserve includes all current and prior period change in fair value of designated
hedging and the associated tax movement.

Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.

Related party transactions

All of the following related parties that transacted with E4i Schools Limited (the “Company”) are significant
shareholders of the Parent Company E4i Holdings Limited.

The loan outstanding due to Forth Services Limited, a shareholder of E4i Holdings Limited, at year end
was £975,000 (2019 - £977,000). Interest charged during the year was £121,000 (2019 - £121,000). At
the end of the year interest of £61,000 (20719 - £60,000) was accrued. Forth Services Limited also
invoiced £13,000 (2019 - £13,000) in respect of professional services.

FES FM Limited, a fellow group member of Forth Services Limited, inVoiced £3,426,000 (2019 -
£2,772,000) in respect of facilities management and lifecycle services. At the end of the year £658,000
(2019 - £197,000) was outstanding.

The loan outstanding due to Equitix Education 2 Limited, a shareholder of E4i Holdings Limited, at year
end was £5523,000 (2019 - £5,538,000). Interest charged during the year was £687,000 (2019 -
£687,000). At the end of the year interest of £343,000 (20719 - £342,000) was accrued. Equitix Education
2 Limited also invoiced £13,000 (2079 - £13,000) in respect of professional services and £267,000 (2019
- £nil) in respect of consortium relief. At the end of the year £27,000 (2019 - £188,000) was outstanding.

Equitix Management Services Limited, a fellow group member of Equitix Education 2 Limited, invoiced
£69,000 (2019 - £67,000) in respect of professional services. At the end of the year £7,000 (2079 -
£7,000) was outstanding.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

13. Controlling party

The Company is owned by E4i Holdings Limited, which is in turn controlled by Forth Services Limited
(15% shareholding) and Equitix Education 2 Limited (85% shareholding).

in the Directors’ opinion Equitix Fund Il LP is considered to be the ultimate controlling party.
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