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Strategic report

The directors present their Strategic report and the financial statements of Aikengall Community Wind
Company Limited (“the Company”) for the year ended 30 November 2017.

Principal activity

The principal activity of the Company during the year was that of the operation of community renewable
energy projects.

Results for the year
During the year the Company made a profit of £6,127,363 (2076: £3,628,230).

The result for the year was excellent. Higher wind speeds, improved plant availability and increased market
price are all contributing factors.

Future developments

The directors expect that the Company will continue to operate its existing community renewable energy
projects for the foreseeable future. There are no other future developments planned.

Principal risks & uncertainties

The principal risks to the business are managed via established contractual relationships which provide a
long term off-take arrangement for electricity generated and servicing of plant to meet expected generation
targets. There are no matenal uncertainties.

The other key risks within the business can be summarised as follows:

e Interest rate risk - the Company has a loan facility that attracts a floating interest rate; this exposes
the Company to higher interest charges should LIBOR rates move adversely. The Company has
reduced its exposure on its debt by executing interest rate swaps. Management currently considers

interest rate risk to be minimal.

e  Credit nisk - is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other partyto incur a financial loss. The Company’s exposure to credit risk is indicated
by the carrying amount of its assets which consist principally of bank balances and receivables.
Management believes that because the counter parties are mainly banks and other major
corporations that the credit risk is minimal.

e Liquidity risk - the Company limits its liquidity risk with respect to financing of the project by
ensuring that conditions to loan agreements are complied with and loans are drawn down and
repaid on due dates to enable the Company to meet its project obligations as they fall due.

e Currency risk - is the risk that the value of financial instruments will fluctuate due to changes in
foreign exchange rates. The Company does not hedge its currency exposure. However,
management is of the opinion that the Company’s exposure to currency risk is minimal as the
majority of the transactions are executed in GBP.
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Strategic report (continued)

Key performance indicators

The business uses key performance indicators (KPIs) to monitor performance. Energy yield is a KPI that
is tracked on a daily basis with a P50’ figure being the stretching target for the wind farm. For the year
ended 30 November 2017, the wind farm exceeded its P50 target. Plant availability is another KPI reported
monthly and the wind farm continues to maintain availability well in excess of its warranted availability.

Going concern

The directors consider the Company’s performance on a semi-annual basis, in particular, hiqudity, cash-
flows, forecasted turnover, borrowings and business risks. The reviews performed during the year have
confirmed that the business is well placed to manage future business risks despite the current economic
outlook.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

On behalf of the board

@c@ej

RM.H. Wood
Director

, Date: 23 May 2018
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Directors’ report

The directors present their report and the financial statements of the Company for the year ended
30 November 2017.

Directors
The directors who served the Company during the year were as follows:

D A Wood
R M H Wood

Results for the year
The Company has paid a dividend during the year of £1,300,000 (2076: £3,600,000).

Provision of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each
director has taken all the steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

Auditor’s reappointment

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will therefore continue in office.

!

On behalf of the board

o

RM.H. Wood
Director

Date: 23 May 2018
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Statement of Directors’ Responsibilities In Respect Of The Strategic
Report, The Directors’ Report And The Financial Statements

Directors' responsibilities

The directors are responsible for preparing the Strategic Report, the DLrectoxs Report and the financial
statements in accordance with applicable law and regulations.

- Company law requires the directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the group and parent company financial statements in accordance with UK
Accounting Standards and applicable law (UK Generally Accepted Accounting Practice), including FRS102
The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for
that period. In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.

They are responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from matenial misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company
and to prevent and detect fraud and other irregularities.
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We have audited the financial statements of Aikengall Community Wind Company Limited (“the
Company”)  for the year ended 30 November 2017 which compnse the profit loss account and other
comprehensive income, balance sheet and statement of changes in equity and related notes, including the
accounting policies in note 1.

In our opinion the financial statements

e give a true and fair view of the state of the Company’s affalrs as at .30 November 2017 and of its
profit for the year then ended;
* have been properly prepared in accordance with UK accounting standards, including FRS 102 The
- Financial Reporting Standard applicable in the UK and Republic of Ireland; and .
e . have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for oplmon

"~ We conducted our audit in accordance with IntematJonal Standards on Auditing (UK) (“ISAs (UK)”) and .
applicable law. Our respons1b1ht1es are described below: We have fulfilled our ethical responsibilities under,
and are independent of the Company in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audit evidence we have obta.med is a sufficient and appropnate basis
for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting
is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least twelve months from the date of- approval of the financial statements.
We have nothing to report in these respects.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially rmsstated or inconsistent
with the financial statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;

® in-our opinion the information given in those reports for the financial year is conSIStent with the .-

financial statements; and
* in our opinion those reports have been prepared in accordance with the Cbmpanies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
* received from branches not visited by us; or .

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
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Independent Aﬁditor’s Report to the Membets of
Aikengall Community Wind Company L1rmted
(continued)

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such internal control
as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessmg the Cornpany s ablhty to continue as a going concern,
dlsclosmg, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Company or to cease operations, or have no reahstlc alternative
but to do so. ’

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or etror, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller - description of our responsibilities is provided on the FRC’s website at

WWW. frc.org.uk/auditorsresponsibilities.

The putpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that-we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members, as a body, for our audlt work, for this report, or for the opinions
we have formed.

Will Baker (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

8 Princes Parade

Liverpool

L3 1QH -

Date: Bl—f MI ol K
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Profit and loss account and other comprehensive income

For the year ended 30 November 2017

Turmover

Cost of sales

Gross profit

Other operating charges
Operating profit

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

Other comprehensive income

Effective portion of changes in fair value of cash flow hedges
Income tax on other comprehensive income

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

All of the activities of the Company are classed as continuing,

2017 2016

£ £
14,483,317 11,166,583
(3,702,037)  (3,685,420)
10,781,280 7,481,163
(1,837,700)  (1,551,014)
8,943,580  5930,149
(1,321,500)  (1,578,361)
7,622,080 4,351,788
(1,494,717)  (723,559)
6,127,363 3,628,230
867,044 588,890
(147,397)  (132,884)
719,647 456,006
6,847,010 4,084,236

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

At 30 November 2017

Fixed assets

Tangible assets

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one year
Net current assets/(liabilities)

Total assets less curtrent liabilities
Creditors: amounts falling due after more than one year

Provisions for liabilities
Provision
Deferred taxation

Net assets

Capital and reserves
Called-up equity share capital
Cash flow hedge reserve
Profit and loss account

Shareholders' funds

10

30 30
November  November
2017 2016

Note £ £
7 25,812,087 28,046,147
8 3,632,992 2,720,249
17,783,058 2,461,238
21,416,050 5,181,487

9 (21,204,039)  (7,616,153)
212,011 (2,434,666)
26,024,098 25,611,481
10 (15,941,866) (21,118,738)
1 (150,000) (150,000)
14 (2,727,784)  (2,685,305)
(2,877,784)  (2,835,305)
7,204,448 1,657,438

13 100,000 100,000
13 (L,51L,645) (2231292
8,616,093 3,788,730
7,204,448 1,657,438

T?fiancial statements were approved by the directors and authorised for issue on 23 May 2018, and

arg digned czjir behalf by:
\» W
/

RM.H.Wood
Director

Company Registration Number: SC313596

The accompanying accounting policies and notes form part of these financial statements.
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Statement of changes in equity

Called up Cash flow Profit & loss Total
shate capital  hedge reserve account shareholders’
fund/ (deficit)
£ £ £ £
Balance at 1 December 2015 100,000 (2,687,298) 3,760,500 1,173,202

Total comprehensive income for the year

Profit - - 3,628,230 3,628,230
Other comprehensive income - 456,006 - 456,006
Total comprehensive income for the year - 456,006 3,628,230 4,084,236

Transaction with owners

Dividends - - (3,600,000) (3,600,000)
Balance at 30 November 2016 100,000 (2,231,292) 3,788,730 1,657,438
Balance at 1 December 2016 100,000 (2,231,292) 3,788,730 1,657,438

Total comprehensive income for the year

Profit - - 6,127,363 6,127,363
Other comprehensive income - 719,647 - 719,647
Total comprehensive income for the year - 719,647 6,127,363 6,847,010

Transaction with owners

Dividends - - (1,300,000)  (1,300,000)

Balance at 30 November 2017 100,000 (1,511,645) 8,616,093 7,204,448




Aikengall Community Wind Company Limited 12
Financial statements for the year ended 30 November 2017

Notes to the financial statements

1 Principal accounting policies

Basis of accounting

Aikengall Community Wind Company Limited (“the “Company”) is a company limited by shares and
incorporated and domiciled in the UK.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (‘FRS 702°). The presentation currency of
these financial statements is sterling. All amounts in the financial statements have been rounded to the
nearest £ 1.

The Company’s ultimate parent undertaking, Community Wind Power (Holdings) Limited, includes the
Company in 1ts consolidated financial statements. The consolidated financial statements of Community
Wind Power (Holdings) Limited are prepared under FRS 102 and are available to the public and may be
obtained from The Registrar, Companies House, Crown Way, Cardiff, CF4 3UZ. In these financial
statements, the Company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under FRS 102 in respect of the following disclosures:

e Reconciliation of the number of shares outstanding from the beginning to end of the year;
e  Cash flow statement with related notes is included; and
¢ Key management personnel compensation.

As the .consolidated financial statements of Community Wind Power (Holdings) Limited include the
equivalent disclosures, the Company has also taken the exemptions under FRS 102 available in respect of
the following disclosures:

o The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules
of Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and
liabilities are stated at their fair value: derivative financial instruments.

Going concern

The directors consider the Company’s performance on a semi-annual basis, in particular, liquidity, cash-flows,
forecasted turnover, borrowings and business risks. The reviews performed during the year have confirmed
that the business is well placed to manage future business risks despite the current economic outlook.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis of
accounting in preparing the annual financial statements. The financial statements do not include any
adjustments that would result from the basis of preparation being inappropriate.
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Notes to the financial statements (continued)

1 Principal accounting policies (continued)

Turnover

The turnover shown in the profit and loss account represents amounts invoiced during the year, exclusive of
Value Added Tax. Turnover is recognised at the point at which the electricity is provided.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation. The cost of an asset comprises its
purchase price and any directly attributable costs of bringing the asset to working condition for its intended
use.

The Company assesses at each reporting date whether tangible fixed assets are impaired.
Depreciation

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful Lives
of each part of an item of tangible fixed assets. The estimated useful lives are as follows:

Plant & machinery - 5% straight line per annum
Fixtures & fitings - 20% straight line per annum

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant
change since last annual reporting date in the pattern by which the Company expects to consume an asset’s
future economic benefits.

Operating lease agreements

Payments (excluding costs for services and insurance) made under operating leases are recognised in the
profit and loss account on a straight-line basis over the term of the lease unless the payments to the lessor
are structured to increase in line with expected general inflation; in which case the payments related to the
structured increases are recognised as incurred. Lease incentives received are recognised in profit and loss
over the term of the lease as an integral part of the total lease expense.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect
of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The
following timing differences are not provided for: differences relating to investments in subsidianes, to the
extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is able to
control the reversal of the timing difference. Deferred tax is not recognised on permanent differences arising
because certain types of income or expense are non-taxable or are disallowable for tax or because certain tax
charges or allowances are greater or smaller than the corresponding income or expense.
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Notes to the financial statements (continued)

1 Principal accounting policies (continued)

Taxation (continued)

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between
the amount at which an asset (other than goodwill) or liability is recognised in a business combination and
the corresponding amount that can be deducted or assessed for tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference,
using tax rates enacted or substantively enacted at the balance sheet date.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that
they will be recovered against the reversal of deferred tax Liabilities or other future taxable profits.

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of
the amount required to settle the obligation at the reporting date.

Foreign currencies

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are retranslated to the functional currency at the foreign exchange rate
ruling at that date. Non-monetary assets and liabilities that are measured in terms of historical cost in a
foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary assets
and liabilities denominated in foreign currencies that are stated at fair value are retranslated to the functional
currency at foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange
differences arising on translation are recognised in the profit and loss account except for differences arising
on the retranslation of qualifying cash flow hedges and items which are fair valued with changes taken to
other comprehensive income, which are recognised in other comprehensive income.

Classifications of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to
the extent that they meet the following two conditions:

(@ theyinclude no contractual obligations upon the Company to deliver cash or other financial assets
or to exchange financial assets or financial liabilities with another party under conditions that are
potentially unfavourable to the Company; and

(b)  where the instrument will or may be settled in the Company’s own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the Company’s own equity
instruments or is a derivative that will be settled by the Company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where
the instrument so classified takes the legal form of the Company’s own shares, the amounts presented in
these financial statements for called up share capital and share premium account exclude amounts in relation
to those shares.
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Notes to the financial statements (continued)
1 Principal accounting policies (continued)

Basic financial instruments
Trade and other debtors | creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade
and other creditors are recognised initially at transaction price plus attributable transaction costs.

Subsequent to initial recognition they are measured at amortised cost using the effective interest method,
less any impairment losses in the case of trade debtors.

If the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a market rate of
interest for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a
market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised
cost using the effective interest method, less any impairment losses.

Other financial instruments
Financial instruments not considered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially
at fair value. Subsequent to initial recognition other financial instruments are measured at fair value with
changes recognised in profit or loss except as follows:

- hedging instruments in a designated hedging relationship shall be recognised as set out below. ‘
Deriyative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair
value is recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting,
recognition of any resultant gain or loss depends on the nature of the item being hedged (see below).

Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the vanability in cash flows of a
recognised asset or liability, or a highly probable forecast transaction, the effective part of any gain or loss
on the derivative financial instrument is recognised directly in other comprehensive income. Any ineffective
portion of the hedge is recognised immediately in profit or loss.

For cash flow hedges, where the forecast transactions resulted in the recognition of a non-financial asset or
non-financial liability, the hedging gain or loss recognised in OCI 1s included in the initial cost or other
carrying amount of the asset or liability. Alternatively, when the hedged item is recognised in profit or loss
the hedging gain or loss is reclassified to profit or loss.

When a hedging instrument expires, or is sold, terminated or exercised, or the entity discontinues
designation of the hedge relationship but the hedged forecast transaction is sull expected to occur, the
cumulative gain or loss at that point remains in equity and is recognised in accordance with the above policy
when the transaction occurs. If the hedged transaction is no longer expected to take place, the cumulative
unrealised gain or loss recognised in equity is recognised in the income statement immediately.
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Notes to the financial statements (continued)
1 Principal accounting policies (continued)

Expenses
Interest recesvable and interest payable
Interest payable and similar charges include interest payable.

Other interest receivable and similar income includes interest receivable on funds invested and net foreign
exchange gains

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective
interest method.

2 Operating profit

Operating profit is stated after charging:
2017 2016

£ £

Depreciation of owned fixed assets
2,310,297 2,273,346
Auditor's fees

- Audit 6,525 5,500
- Tax 2,678 2,600
Operating lease costs:

- Land and buildings 230,924 226,427

Amounts receivable by the Company’s auditor and its associates in respect of services to the Company and
its associates, other than the audit of the Company’s financial statements, have not been disclosed as the
information is required instead to be disclosed on a consolidated basis in the consolidated financial
statements of the Company’s parent, Community Wind Power (Holdings) Limited.

3 Particulars of employees
During the year, the Company had nil (2076: »:)) employees.

Remuneration in respect of directors was as follows:

2017 2016
£ £

Remuneration ‘ 247,945 203,450

The remuneration of the Directors disclosed above relates to their services to this and other companies in
the Community Wind Power (Holdings) Limited Group. Remuneration of the directors was paid by
Community Windpower Limited during the period.

No director accrued benefits towards pension entitlements during the period (2076: no directors).
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Notes to the financial statements (continued)

4 Interest payable and similar income

Bank loan interest
SWAP interest

Payable to group undertakings

5 Taxation

17

2017 2016

£ £
494,672 627,868
821,078 944,743
5,750 5,750
1,321,500 1,578,361

Total tax expense recognised in the profit and loss account and other comprehensive income.

2017 2016
£ £ £ £
Current tax
Current tax on income for the year - 39,731
Group relief payable 1,600,097 884,085
Adjustment in respect of prior period (462) 32,697
Total current tax 1,599,635 956,513
Deferred tax
Ongination and reversal of timing 42,479 54,672
differences
Change 1n tax rate - (154,743)
Total deferred tax 42,479 (100,071)
Total tax 1,642,114 856,442
2017 2016
£ £ £ £ £ £
Curtent Deferred  Total tax Currenttax Deferred Total tax
tax tax tax
Recognised in profit and loss 1,599,635  (104,918) 1,494,717 956,513  (232,955) 723,558
account
Recognised n other - 147,397 147,397 - 132,884 132,884
comprehensive income
Total tax 1,599,635 42,479 1,642,114 956,513 (100,07 1) 856,442
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Notes to the financial statements (continued)

5 Taxation (continued)

Reconciliation of effective tax rate

2017 2016

£ £

Profit for the year 6,127,363 3,628,230
Total tax expense 1,494,717 723,558
* Profit excluding taxation 7,622,080 4,351,788
Tax using the UK corporation tax rate of 79.33% (2016: 20%) 1,473,463 870,358
Fixed asset differences 6,721 -

Expenses not deductible for tax purposes 605

Group relief claimed (1,600,097) (884,085)
Payment for group relief 1,600,097 884,085
Adjustment in respect of previous period (462) 32,697
Deferred tax charged directly to equity (147,397) (132,884)
Reduction in tax rate on deferred tax balances (5,826) (164,391)
Adjustment in respect of previous period - deferred tax - -
Timing difference not recognised in computation 167,613 117,778
Total tax expense included in profit or loss 1,494,717 723,558

Reductions in the UK corporation tax rate from 23% to 21% (effective from 1 April 2014) and 20% (effective
from 1 April 2015) were substantively enacted on 2 July 2013. Further reductions to 19% (effective from 1
April 2017) and to 18% (effective 1 April 2020) were substantively enacted on 26 October 2015. Anadditional
reduction to 17% (effective from 1 April 2020) was substantially enacted on 6 September 2016.

6 Dividends on shares classed as equity

2017 2016
£ £

Paid during the year:
Dividend of £13.00 per share (2076: £36.00 per share) 1,300,000 3,600,000

Proposed after the year-end (not recognised as a liability):
Dividend of £20.00 per share (2076: £4.50 per share) 2,000,000 450,000
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7 Tangible fixed assets

Cost
At 1 December 2016
Additions

At 30 November 2017

Depreciation
At 1 December 2016
Charge for the year

At 30 November 2017

Net book value
At 30 November 2017

At 30 November 2016

8 Debtors

Trade debtors
Prepayments
Accrued income
Corporation tax

Other taxation
Other debtors

Fixtures &
Fittings

£

18,412

18,412

3,682

3,682

14,730

19

Plant &
Machinery Total
£ £
45,446,923 45,446,923
57,825 76,237
45,524,748 45,543,160
17,420,776 17,420,776
2,306,615 2,310,297
19,727,391 19,731,073
25,797,357 25,812,087
28,046,147 28,046,147
2017 2016
£ £
27,155 -
602,343 656,690
2,620,893 1,777 482
231,824 130,655
- 4,645
150,777 150,777
3,632,992 2,720,249




Aikengall Community Wind Company Limited 20
Financial statements for the year ended 30 November 2017

Notes to the financial statements (continued)

9 Creditors: amounts falling due within one year

2017 2016

£ £

Bank loan less deferred arrangement fee 4,309,832 4,060,196
Trade creditors 508,384 738,310
Amounts owed to group undertakings 2,750,097 2,034,781
Other taxation 585,545 -
Accruals and deferred income 13,050,181 782,866

21,204,039 7,616,153

Included within amounts owed to group undertakings are loan notes with a term to 2025 totalling
£1,150,000. The loan notes pay a rate of interest on the principal amount outstanding at the rate of the
HSBC Bank plc base rate and are redeemable at the option of the Noteholder in any of the years
commencing 30 November 2008 up to 30 June 2025, at which time any outstanding balance will be
redeemed by the Company.

The bank loan is secured by a fixed and floating charge over all of the assets held by the Company by HSBC
Bank plc. Repayments commenced on 30 June 2009 and amounts are based on the repayment schedule.
Interest is charged on the loan balance outstanding amounting to the average of: LIBOR, the appropriate
margin and mandatory cost.

The following liabilities disclosed under creditors falling due within one year are secured over the fixed
assets by the Company:

2017 2016

£ £

Bank loan (excluding deferred arrangement fee) 4,394,640 4,145,004
10 Creditors: amounts falling due after more than one year

2017 2016

£ £

Bank loan less deferred arrangement fee 14,120,607 18,430,435

Interest rate swap financial liability 1,821,259 2,688,303

15,941,866 21,118,738

The following liabilities disclosed under creditors falling due after more than one year are secured over the
fixed assets by the Company:

2017 2016
£ £

Bank loan (excluding deferred arrangemen fee) 14,551,719 18,946,359
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11 Provisions for liabilities
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The Restoration Provision is for decommissioning and restoration costs for which the Company is liable.

2017 2016

£ £

Restoration provision 150,000 150,000
150,000 150,000

12 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and

borrowings, which are measured at amortised cost.

Secured bank loans

2017 2016
. £ £
Amounts repayable:
In one year or less or on demand 4,394,640 4,145,004
In more than one year but not more than two years 3,536,515 4,394,640
In more than two years but not more than five years 7,759,530 8,568,450
In more than five years 3,255,674 5,965,269
18,946,359 23,091,363
Terms and debt repayment schedule
Cutrency Nominal Year of Repayment 2017 2016
interest rate maturity schedule
£ £
Bank Loan GBP LIBOR 2023  Six-monthly 18,946,359 23,091,363
18,946,359 23,091,363
13 Capital and reserves
Share capital:
Allotted and called up:
2017 2016
No £ No £
Ordinary shares of £1 each 100,000 100,000 100,000 100,000
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13 Capital and reserves (continued)
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All shares are classified in shareholders’ funds. The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to one vote per share at meetings of the Company.

Cash flow hedging reserve:

The hedging reserve comprises the effective portion of the cumulative net change in the fair value of cash
flow hedging instruments related to hedged transactions that have not yet occurred.

14 Deferred tax assets and liabilities

Deferred tax assets and liabilities are attributable to the following:

Assets Liabilities

2017 2016 2017

£ £ £

Accelerated capital allowances - - 3,037,398

Fair value on swap (not in (309,614)  (457,011) -
computation)

Net
2016 2017
£ £

3,142,316 3,037,398

2016
£

3,142,316

- (309,614)  (457,011)

Tax (assets) / Liabilities (309,614)  (457,011) 3,037,398
Net of tax liabilities/ (assets) - - -

3,142,316 . -
- 2,727,784

2,685,305

Net tax (assets) / liabilities - (309,614)  (457,011) 3,037,398

3,142,316 2,727,784

2,685,305

The deferred tax Liability will reduce further dunng the next reporting period by approximately £ 142,648
which represents the tax impact of the amount by which depreciation will exceed capital allowances.

The deferred tax asset will also reduce during the next reporting period by approximately £102,000 which
represents the tax impact of the amount by which the provision for the interest rate swap will reduce.

15 Commitments under operating leases

Non-cancellable operating leases rentals are payable as follows:

Less than one year
Between one and five years
More than five years

Land and buildings
2017 2016
£ £
233,563 224,655
1,464,948 1,281,462
4,743,808 4,915,152

6,442,319

6,421,269
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15 Commitments under operating leases (continued)

The operating lease commitment is subject to an annual indexation based on RPI. During the year, £230,924
was recognised as an expense in the profit and loss account in respect of operating leases (2076: £226,472).

16 Fair values

The amounts for all financial assets and financial liabilities carried at fair value are as follows:

Fair Fair

value value

2017 2016
£

Interest rate SWAP (1,821,259) (2,688,303)

17 Financial instruments

Financial instruments measured at fair value

Derivative financial instraments

The fair value of interest rate swaps is based on broker quotes.

Those quotes are tested for reasonableness by discounting estimated future cash flows based on the terms
and maturity of each contract and using market interest rates for a similar instrument at the measurement

date.

The interest rates used to discount estimated cash flows, where applicable, are based on LIBOR.

18 Controlling party and related party transactions

The immediate parent undertaking of this company is Aikengall Community Wind Company (Holdings)
Limited, a company incorporated in Scotland. The ultimate parent undertalang of this company is
Community Wind Power (Holdings) Limited, a company incorporated in Scotland.

R M H Wood and D A Wood are the controlling parties of the ultimate parent company.

As the Company is a wholly owned subsidiary of Community Wind Power (Holdings) Limited, the
Company has taken advantage of the exemption contained in FRS 102.33.1A and therefore has not disclosed
transactions or balances with wholly owned subsidiaries which form part of the group headed by
Community Wind Power (Holdings) Limited.



