-gF i
Ry
. ) ;"'i’.""
. g .y
. Tl L .
e - S 3 L
o . . . .
e o et . . .
. ’ P
I . o
L S .
S [ L v
L S & TN
« N . .
FRER
>

ANNUAL REPORT & AGCOUNTS
FOR THE YEAR ENDING 2017

COMPANIES HOUSE
2 9 JUN 208

IR |

M F"“ON\ CESS 29/06/2018 #295

COMPANIES HOUSE




£

B

| | ANNUAL REPORT € ACCOUNTS THE GOOD SHIP BREWDOG




CONTELTS  COIGLILIGLTS

o NG m@ﬂ
sl (Y UN| T}
Our Key Strengths 10 gm Eg @R@Wvﬂﬂ

Growth Opportunities 12

Our Breweries 13 } @
Financial Review 14 @ ’
BrewDog M

Management Team 16

Our Bars ' 17 HN FU:HE M

Financial Statements 18 ==

- 4
. et e S e L X i

M

Independent = L? - -
A.udltors lReport 38 [ ! @] P
Directors’ Report . 40 = f~-j.’]
Statement of Directors’ Y= i)
Responsibilities 42 o , % L]
Company Details 43 e 2014 2015 2016 2017

nons

e -
== R R

==
| ==

JET BLACK iy YO
HEART I B e S ™ 5

REWIENT B
KINGPIN S X 5

DEAD PONY - ‘. . BBy “..“ )

cLuUB
€5 sessonpue e HES

€)5 oeep oagK ABYSS

NP

€5 Post Movem cLASSIC

5AM SAl
W ©:yrswinous EE
BREWDOG &9

\,

R BREWDOG N R
Bl PUNK IPA SEGE X -

HIGHLIGHTS & CONTENTS

ANNUAL REPORT & ACCOUNTS | @




._l
|

1

»

R "

-
.('.

"R o

v 4
24 1
8
v 3
o oy
Rt AP/ L .
AR R G AR :
el X .I_".,Nd".d..z."'“""' SRR, ?._‘,_-.-" [ e p— i . 'ﬁl
F - TP &_'Lr-—--_-—'--—- - ---l——-.—..._-'———..'—'--‘,;.__A—A- o .r‘—,. o—— ) -‘

N 2017 WE
GREYY OUR UK
SALES BY

187

DG

“OF H_OPP_Y_CRAFT BEERS

. 'WESHIPPED ~  |" L’ ’
" THE EQUIVALENT OF IN 2017 -
AR E OPENE ;¢

3, o

Y

g Y
. :.“
e Ju‘_n...z % . e .
o e Eeatd
3 RN o 7 v X, EMPLO VER
5 :
s ._d"’ Widd BREWDOG
00 O 2 [ 5ARS REVENUE; |2
. O R RN IR T/ e OVEMLL% -
R Sk TP A REVENUE
20 -~y R b 4
RO v Lv N Y Foo A
0 : : '?? AR \/
15 o O S ._j ',_;' k N R

-

| |
O )
g it
0 I ‘M
A ol -L -
k Bl s
Y £3s B
1o B i
Ias N 41fe "
- A 7 %A
- —— -y
A

OVER THE LAST 6
YEARS OUR AVERAGE

=il ———
TRDE=———c

ANNUAL OPERATING __P FHT T
PROFIT GROWTH HAS | . : £6,000,000 = - __7;
BEEN 76% v sssong00r: 2o/ 7
£5,000,000, = = - - - - @Zﬂg 4 E : e
_ s £€2,912,000, - — -‘lﬁ ";g A~ b -
— : . Bk B
"m ONLY ae e c1e,000 £68,000 gzaslooo'esu:'%,,?;":::g : :? ?-‘ =
ACCOUNTIFORY s e el i . f 1 B
0.80%0 CFURIEULR LT e e it 3 =R R
BEERIMARKET, R e T L s RO
7 b T EWE b - e 5073 = b s

K
T
|.._‘.-X1¢-(‘:




£35.4m NIELSEN DATA - CRAFT BEER OFF TRADE SALES IN THE UK
PUNK IPA CONTINUES TO DRIVE CATEGORY GROWTH, ADDING £16.IM IN THE LAST 12 MONTHS

Total Coverage, Top 10 Craft Beer Brands by Value Sales, MAT TY - 30.12.2017
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BREWDOG BREWDOG BREWDOG BROOKLYN BREWDOG GOOSE BREWDOG SIERRA BLUE
PUNK IPA DEAD PONY ELVIS LAGER DOGPACK ISLAND IPA NANNY NEVADA MOON

cLus JUICE . STATE PALE ALE

DEAD PONY SEEEIPY YOI

[+837% | [+1137% | [+488.9%]| [ +10.2% | [+367.2% | [ +91.8% | [+143.4%)] L+'|2.v%_] [+26.6% | [ +377% |

2017 SALES SPLIT BEST SELLING BEERS

TOP TEN BEST SELLING BREWDOG BEERS AS 70 OF TOTAL SALES

! 2. 3

. . 4. Mixed Cases 5%
PUNK DEAD ELVIS

IPA PONY JUICE 5. Nanny State 4%

6. Kingpin 2%

7.5AM Saint 2%

8. Vagabond Pale Ale 2%

9. Jack Hammer 2%

10. Jet Black Heart 1%

330ML

T Key 660ML DIFFERENT k¢

O es e // (= / an O es A
sortes | [ Keg | [Keg [can  soru BEERS %@ BRELIDG

BREWED BARS

Egg\':lcTEHsms +102% @4@93?&5& niwﬂI nﬁns

TOTAL BEER SHIPPED GLOBALLY
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CAPTAIN’S UPDATE
. 4 .‘:4‘ s

2017 saw us shifting it up a gear across plaper mmm@@x@mﬂ W N
released our first beers into the Amencan market and @ﬁ?ﬁ@ @.ﬁ@éﬂm eur ',
position anngsude the |ncred|b|e brevverles i falsol ockecfandlioacedipianstioganien R

e e 1C mmﬁﬁmmn@mm |
in Columbus in late 2018 S L?.unks USA ﬁhl:]ﬁ] 7@@?& '. :
beer fans backing our USRBUSIHESokanay m ﬂZ [[ﬁ)q
we opened our fifth rour@@c&)w dﬁ“ Jimoy ﬂ’l @M? ﬁfm. A
also ramped up productidn %z;'cgy:(agam) s .
introduced one of the mOSHEXeiling: grundbreaklng 5 - -:",_', Dl

z‘ . Fe
-~ ln Amenca &@@@ﬁtﬁm S 1
outstandmgty iﬁiﬁﬁﬂﬁlﬁi@iﬁ? L

X ,"uepr-
8 3 U gl @r&a@equ@m ﬁm

what we meant by this, as we cqn intted {0 shanng 0% m‘C’eiymbus @m&mm Eneek] &t
of our profits every single year, plft-tfig&hese wigrety theGrea {émencan Beeran it::@ﬁfb)?
teams as well as the charities tha hey chos o *) our TIEGQIROMIUSIES S and'a huge mtleston

and thlsgbnlhan;&%%p’etru

We also advanced on one of our major geals .jﬁ) 5 PRSI '_~ R
the best company to work for. EveEr@ T benchmarkt Y3y Without the people" m?m.m wouldn’t
for success here is the Sunday TimesK Best have been able t%'iéu:“néh our: blggestbar P < ” 4
to Work For" annual list, and this yearclocked m@)’gﬁ' b Columbus Ohio, ant-agRovnce oW s ever brewpub "@
number 75 — jumping 5 spots ahead| @T@m prevnous AR \vhich will open in Lommﬂﬁ issYous @m Who als
position, and setting us on course fogan! even phighe i - ',‘ enabled us to log our sixth conse*c%t‘n've vesid |n )
place in 2018. Our people are the heartsoul ofaour -'1*(_\, b€limes Fast Track 100, take on rapid expa,LSIon mto Keve ‘.7
busmess Without the efforts of every, smgle 8 g diternational markets, and recruit some incrediDle people
2 around the world.

AT}
committed they will be to our business’ future Tﬁﬁﬁi@'_ .
why The Unicorn Fund means so much tQ m@, and i@;mé,*
and to our people. o
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~ HIGHLIGHTS OF 2017NGLUDE

O,WE GREWOUR | .
"~ UKSALESBYTB%: -\

1\, A WE BECAME THE FASTEST

IiRllWINﬁ Fﬂllll ¢ DRINKS
“ | \ :;- ;- A X0 -
. v ; y {;;
L We have further cemented our posmon within ‘%4 chPANY ﬁ YEARS R“NNINE
! the rapldly evergrowrng UK Craft beer mdustry'i”g E 7&‘_" :

Our exceptlonal sales team across 'the UK has‘
) N rnanntalned and grown our hstlngs securing
Dl P trong accounts Wlth major outlets across the %
;}’.V“\' " country, ’strrengthenlng our’ posmon and allownng i an’d Ahis landmark inclusion is testament
' £35S, to\e}ngage with new and emergnng audiences to ou{r |ncred|ble growth both at home and
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Lo Columbus Ohio, to ensure our beer gets to Y aa fuII worklng week s paid leave on us, to help
ﬂthe Us tasting as amazing as possible, and as g~ .y v e og into their home.

of 2017 we are now brewing it right there on(" =)
American soil. From our site in Columbus we;’

can reach 50% of the US population within (ﬂ‘)' WE Aln clAIM "‘ﬂ

500 miles, meaning we can take everyth:gg A '— “a Ny

we have learned in Ellon and replicate:it n the '{’g UURF|RST Awnkn FHR
R .
world’'s most exciting craft beer Iandscape fi\g AA

g *“’é’:‘::%&
s
dar

WE RAISED $7MIlI.IllN IN Eosi Tl /. .

AMER":A ANn £1nMIllI0N~.&Jr | ad some amazing news from Colorado, as

'N THE “K _%{UK -based business has won an award at GABF,
- WhICh is renowned as the industry-standard

doon ‘*\’3 & ‘.‘}* ?,‘; -,

R n‘~2017,saw us 1S tlose-our first round of 5 thosS Contest for beer quality in the US.
¢ o crowdfundmg in the USA in.which we raised}\iﬁw %

) $7m|ll|on in Eqmty for-Punks USA“and,opened‘
. "r 2 g.our flfth round of Eqwty for Punks 'n the L_JK -

FestlvalI We think this is the first time a primarily
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DUR STRONG, Cm @Hé ?fuunrxprmrucm i ,;?I g
RECOGNISABLE nrggune éiernuum LEDTEAN: "%

AL o)
\v’ We'have a brrIIrant and multr talented team led by our
founders which mcludes some. outstandrng seasoned

l

are now well established as the l‘égdrng craft_prewer ,|ndustry professronals N ; 23 m‘\) t
in Europe, and with our recent expansron rnto the us, i g ‘J”: 5“}’ 4 5,088 ° ;
and announcements of plans to expand lnto Australla ‘Vﬁm L c g gy R
BrewDog is well on its way to: becomrng a glot}?ally ﬂ“R Eul“ “NK chM“NITY v
recognisable brand. w@;}‘f’ X )"}\ e

"R:r M dﬁ f "-3 m ~*1.« , o -

\ We have'a communrty of: Just over 70 OOO Equrty Punkg.\;g

k!
Investors‘They are advocates'{ambassadors our-best <
customers and the.heart.and- soul oflolr: busrness*" f‘\_‘a
“ \4% \‘ \' PN ‘

B R STy L RN P
%‘f’ “"s “f *’”(’
Punk IPA has maintained its posrtlon as»the leadr iNg; <&, By

craft beer in the UK off-trade, acc}oquntrng’&ﬁf‘i‘r‘%o%/ﬂe)rﬂj uUR EV“I_VING BHSTGMER BASE T.}, %), :%
A

60% of our production. 7 ,%; LI 3
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OUR FLAGSHIP BEER PIINK IPAf’fg;\

N M- T

2n, @”We have long established relationships with a
A

OUR TWO WORLD- cLAss%‘ ;§L’:£T§?§?§a"§o’3§l§” 2% well 2 n-rad and oft rads

L. iy srgcustomers in the UK, allowing us to grow and
, ' \dlverSIfy our,customer base across the globe.
75, & ATy
S 5 SN ﬂwt

% 7 3 \3

With the opening of our second brewery'ln Columbus%g

Ohio, we now brew from two state- of-the-art UUR snlln PR“FITABII_ITY

breweries on both sides of the Atlantic. We lnvest

heavily in our brewing equipment and process to %:;5" Vour rap|d growth has been underpinned by solid
maintain standards of beer quality, stability and Sy ‘“‘“ profltablllty, which we have continued to reinvest in
consistency. We also give significant focus 0. our ~the two: th.ngg we care most about: our beer and our
office space and the environment in which oufe rpeoplg contnbutmg to further growth

teams are based to further our goal of being the)t‘)est:’:’;' S :A 1?5‘73” ‘ 3

company to work for in the world. ‘ < 7 % -1? L. :m.g"
"R BREWDOG BARS: e =,
OUR GROWTH RATES € POTENTIAL <ive now nave a6 srei - ese

o‘g b?rs all over,the planet v

@
i

<

) They provide not onIy aaretall outlet for,the sales T =
We have been the fastest growing food and drinks ofiour beers, but also a-béacon for craft beer.and 5o
company in the UK for the last six years, and are aIIow us to expand our brand and connect with our % >
continuing to set the craft beer scene alight around customers L, g ey
planet Earth. 1 ° o o e e v e T
. * R N
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The craft beer category EQFOW'NQ rapldly bOth‘In the UK'and overseas. In 2017, we invested o

significantly in dlversn‘ylng oury productnﬁortfolro expandrng mternatronal sales and expandlng ;Dt)

distribution, allowing us to malnta}gﬁur ag%eLerated gr"oﬂwth and continue this mto 2018’ G . v\ o
»A. § . \ 3 ‘ﬁ

IR e 1;3,49 A UL N S 7239 T

We see the following as oun main; grovvth opportunmes F 202 # a2 s F\; PN

-..-» u N

G A R

s

A ?‘@ IR |
WIDER IJISTRIBIITII]N"%" £7V 8 \INTERNATI[INAI. BREWERIES |
7 q‘r__ .‘i_p 4 ) 3 !
We recently increased our customefb'aserto wrden Wrth brewerres operatrng in both the UK and Amenca
the number of locations and venueshn whrch craft we’ are well: posmon_e.‘d 10 drlyegsrgmflcant growth o

beer drinkers can enjoy our beer.y] ,The wrderk ?eﬂqast opportCTn'rtres across all: ourjkey markets In order tog >0
this net, and the more countrres"wgf%an éxtend:into, further Uniock’ the potenyalpf oumndustry s appeal-’ B
the greater our opportunity to tHrive: WorIdWIde-@%\ worldwrdme are |aunch|ng a; brewery in Australla'ﬂ : *>

X:’%;? ﬁ_{f g :-ﬁ”g—_@, and |dent|fy|ng addltlonal sntes Jn Asra JThis’ erI allow

)

INTERNATIONAL SAI.ES‘\";‘

Q"';'\::'b ‘.
2R ?ﬂ) AL w,g
We have good distribution networks in. maJor,_Ay ;

European markets such as Francé; ItalyﬂSpaf nzd ":‘ﬁélaNEwan 8 THE ERAFT cATEGuRY "

across Scandinavia. In 2018, we plan to; expand both

our distribution and brand awareness’ acrosg'l'-fudrope ,k ‘In ,2017, we launched our new spirits division,
Asia and the USA. t‘ﬁyi“ }"i & LoneWoIf We have seen exceptional sales in the

g QI d.n
"8 wﬂ;.“’ 4 af’flrst few.months of this fledgling arm of our business,

: us to provide fresh craftl beer on the round |n no
e : 7@\ p raft g §’

»g time.

a

)s

; Mo ‘“_gare\expectlng that growth to continue, as we

BIVERSE PR"““BT PURTFUI.IB ‘ % A , rexpa&d ogr.range and distribution channels into 2018.

% ? “p
2018 will see us launch The OverWorks, our ‘ f ‘
Yok AT
dedicated sour beer facility. This facility, along&de"‘ = ‘,
expansion of new product development wrll allow US-& % »“r/
to maintain and grow a diverse product portfollo in the ey '353’

future. (.,:J o ";; :
& e M’, . ,,;o.,v-“'\vs:"”

4 5]

h- "‘ti,f’f’ ¥ R e L
BREWDOG BARS TR e SN
Growing our bar division is a key area of growth that. y,; < / = PSR S R
we plan to focus on in 2018. We have 8 bar launches? P
in the pipeline globally for the first half of 2018 alone, "
and we have also invested and plan to continue S:;
to invest in our existing bar sites, improving draft
systems, to bring people more of our great beer, in
excellent condition.
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FINANGIAL REVIEW

FOR THE YEAR ENDED 31 DECEMBER 2017

YEAR ENDED

YEAR ENDED

31 DECE‘M‘BER 31 December

2017 £000 2016 £000

Revenue 111,551 71,850
Cost of sales -{73,925) (47,075)
Gross Profit 37,626 24,775
Overheads (35,140) ‘ (20,691)
Other operating income 218 293
Adjusted EBITDA* 8,979 6,095

* adjusted for foreign exchange transactions - see note 5

REVENUE

2017 was another year of continued growth with our overall revenue up 55% on 2016. We are forecasting
further strong revenue growth for 2018 as we take advantage of a full years production from our Columbus
brewery, continued international expansion and further strong UK revenue growth in both the On Trade and

Off Trade channels.

OVERHEADS

As planned our overheads increased significantly on 2016. This reflects continued investment in our senior
people and teams as well as the impact of new bars together with the full year effect of Columbus and our

Lone Wolf distillery.

EBITDA

Our 2017 adjusted EBITDA performance is strong and shows good growth on 2016. This validates our
strategy of investing heavily in new capacity to scale the business whilst maintaining healthy profitability.
We continue to re-invest these profits in our beer and people to underpin future revenue growth and solid

profitability.

FINANCIAL REVIEW
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Captaln&Co-founder 7. >,

l James was a-fully,q almed

deep"é\ea Captamhavmg A 5 [Bre
earlnercqr;l_ol‘eted an Nonourspl ° A9 o [ illi

degree 'Qng‘r Economics. YR 4L ] mimﬁbm
T ads A"T iy sea Wamaki o [ 81Y (- einaonistmt :
Heﬁraded in'being R salty@ea - ] & artist;on’armissionit

dog(;(;r b?cgr%e‘z?BrewDog S L VT 1] ] people S perceptions about
in 2007pursumg h|‘s‘pgs’smn .‘ » %S Nbeerand Challege mﬁﬁ
fo.rLgreat Rt beer.by setfing 4 : ¥4 e

: PR RL R, AT~ B P ' /00 3 5 "
up‘t_r;e companywathMartm " LAY o Ja
Dlolge_kames was awarded 15

: Greatantlsh‘Entrepreneu
of the Year |n2014?and . '.

=,
QDiecioron Reople; By o
L - "X
International Commercnal

Neil Slmpson Jomed e . "
Director 4o

BrewDog in August 2012 ‘
bringing Wlm OVer 20 St g i\ W Ally joined BrewDog from
years of experience¥(10 ':‘.- : 8 L= ' B&M Retail (a FTSE 250 listed
of which were'at partnerg ru: ] . company) at the beginning of
level), advisingand acmg el NS . 2016 with the brief to make
for a wide variety,of i ﬁ - LN BrewDog the best employer.
businesses through RRCR IR ¢ X Ever. She is on a one-woman
Ritson Smith accountan X . mission to convert rural
- practice. Neil |s°5;cTLTa'ﬂfTad - Aberdeenshire pubs to stock
chartered accountantwith VA Jack Hammer at all times.
the Institute of Chartered 0 )

Accountants in Scotland ¥ ,,“.’."‘
| ‘ ‘. -
e (

-

‘?3 3

DAVID;MCDOWALL

. Retail Director

B Dawd jolned BrewDog from
G Group PLC, where he :
held the,position;ot (:roup ’~

.

Operatrono Direciogfon S
yed!s? He has expeneme y 2
EREY O OGRS - posy "
in Scotland’and;heading i M
up a'team ofiovers2000 e
employees) andis now S
responsiblejforfoverseeing
the strategic growth

Yoy s "~
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BrewDog bars are places where
you can indulge in everything
that is great about craft beer. Our
amazing staff are knowledgeable
and passionately evangelical when
it comes to craft beers and we
pride ourselves on showcasing
only the best, most exciting and
flavoursome craft beers that

we can get our paws on

from all over the planet.

Our bars serve as

key focal points in the
craft beer revolution as
we continue our mission
to share the passion we
have for everything

craft beer.
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GROUP STATEMENT OF COMPREHENSIVE INCOME

For year ended 31 December 2017 o NOTES 2017 £000 2016 £000
Revenue - S , 4 111,551 71,850
Cost of sales o s (73,925) (47,075)
Gross Profit ‘ T . 37,626 24,775
Administrative expenses ) (35,140) (20,691) ;
Other operating income L - B 218 293
Operating Profit ' S ' 5 2,704 " 4,377
Finance income _ ) 121 -
Finance costs S : B 8 (1,273} ~ (560)
Loss on disposal of property, plant and equipment (146) | - (56)
Profit before taxation L ’ 1,408, 3761 .
Income tax expense s 9 ¥ (636) | 0 (592)
Profit for the year . B - o 870 3,169
Attributable to:
Equity holders of the parent ' 957 3176
Non-controlling interests ) (87) on
) 870 3,169

OTHER COMPREHENSIVE INCOME

Contribution from non-controlling interests ' . 2,927 1,626
Exchange differences on translation of foreign operations SR 345 189
Other comprehensive income for the year, net of tax . 3,272 1,815
Total comprehensive income for the year, net of tax ‘ 4,142 4,984

Attributable to: .
Equity holders of the parent e 4,229 4,991

Non-controlling interests ) (87) {7)

4,142 . 4984

GROUP STATEMENT OF COMPREHENSIVE INCOME

@) | ANNUAL REPORT € ACCOUNTS



GROUP STATEMENT OF FINANGIAL POSITION

: o Restated
As'at 31 December 2017 _ NOTES 2017 £000 2016 £000
" Non-current assets ‘ ' /
Property, plant and equipment f B 10 - ' 80,329 61,469
Intangible assets - S 2,146 646
Other non-current financial assets 12 52 52
Investments in associates » 14 : - 100
) 82,527 62,267
Current assets ;
Trade and other receivables 15 24,498 15,827
Inventory 16 7,283 5,354
Corporation tax receivable . ’ 418 ' -
Cash and cash equivalents ‘ 17 1 88,498 3,159
’ ‘ © 120,697 24,340
Total assets ; 203,224 86,607
Current liabilities ’
Trade and other payables 18 21,482 11,680
Current tax payable ‘ v - 194
Financial liabilities , 19 8,451 18,534
o ' S 29,933 30,408
Non-current liabilities ) )
Deferred tax liabilities . 9 1,965 1,556
Financial liabilities : 19 22,310 14,959
Government grants \ - 25 ‘ 2,193 2,079
. 26,468 18,594
Total liabilities S : 586,401 49,002
Net Assets o ' 146,823 37,605
Equity ; -
Called up share capital , o 23 : 72 63
Share premium account - ] 23 128,880 23,188
Treasury shares 24 {1,185) {495)
Foreign currency translation reserve 24 o 548 203
Retained earnings . , ' 18,515 14,631
Equity attributable to equity holders of the parent 146,830 37,590
Non-controlling interests B ) o (7) 15
Total Equity o %ﬂ]f ;7 145,823 37,605
S N ) N —

Signed on behalf of the Board of Directors on 16 March 2018  J.B. Watt N.A. Simpson >@-\
Director Director
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COMPANY STATEMENT OF FINANCIAL POSITION

As at 31 December 2017

NOTES 2017 £000 2016 £000 -

Non-current assets ‘
Property, plant and equipment 10 47,993 37,460
Intangible assets 11 1,294 646
Other non-current financial assets ‘ 12 12,291 7,763
Investments in associates o 14 - 100

61,678 45,969
Current assets .
Trade and other receivables 15 45,086 31,843
Inventory 16 5,633 © 4,898
Corporation tax receivable ) 464 -
Cash and cash equivalents 17 86,804 2,284

137,987 39,025

Total assets 199,565 84,994
Current liabilities
Trade and other payables 18 15,381 8,769
Current tax payable - - 194
Financial liabilities 19 8,451 17,758

23,832 26,721
Non-current liabilities
Deferred tax liabilities 9 1,812 1,486
Financial liabilities 19 22,310 14,959
Government grants 25 2,193 2,079

26,315 18,624
Total liabilities 50,147 45,245
Net assets 149,418 739,749
Equity R
Called up share capital 23 72 63
Share premium account 23 128,880 23,188
Treasury shares 24 (1,185) {495)
Retained earnings 21 651 16,993
Total Equity 149,418 39,749

MWI?

Signed on behalf of the Board of Directors on 16 March 2018  J.B. Watt

@ | ANNUAL REPORT € ACCOUNTS

Director

N.A. Simpson ;

Director

COMPANY STATEMENT OF FINANCIAL POSITION
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GROUP STATEMENT OF CASH FLOWS

For the year ended 31 December 2017 NOTES 2017 £000 2016 £000

Cashflows from operating activities
Profit before tax 1,406 3,761

Adjustments to reconcile profit before tax to net cash flows:

Loss on disposal of property, plant and equipment : 143 56
Depreciation ' ] 4,640 2,918
Foreign exchange losses/{gains) - ' 1,771 (1,071)
Write off of other payables S (803} -
Financial Income ; (121} -
Financial Expense ‘ 1,273 560
Grant amortisation ‘ (136) (129)
Loss on disposal of associate 3 -
Working capital adjustments:

Increase in inventory : (1,885) (1,742)
Increase in trade and other receivables , (8,275) (7.491)
Increase in trade and other payables , 8,436 1,416
Interest received 121 -
Interest paid : ; _ (943) (560)
Taxation paid (820) (98)
Taxation refunded o / 55 115
Net cash flow from operating activities o 4,865 (2,265)

Investing activities

Purchase of property, plant and equipment . E (24,235) (20,336)
Purchase of intangible assets ) / (35) -
Purchase of treasury shares o (705) (495)
Transaction costs of purchase of treasury shares ~ A : (17)
Proceeds from disposal of associate ‘ 49 -
Acquisition of subsidiaries (net of cash acquired) (290) -
Proceeds from disposal of property, plant and equipment ' - 137
Net cash flow used in investing activities ~ {25,2186) (20,711)
Financing activities

Issue of ordinary share capital 112,360 8,172
Transaction costs of issue of shares ' (3,726) (236)
Proceeds from exercise of share options 59 -
Proceeds from new borrowings 897 16,181
Proceeds from government grant 250 778
Proceeds from bond issue ‘ 10,000 -
Repayment of bonds - (2)
Repayment of borrowings {(10,523) (226)
Payments for finance leases and hire purchase contracts (3.627) (2,247)
Net cash flow from financing activities - 105,690 22,420
Net increase/(decrease) in cash and cash equi\)alents ' 85,339 (556)
Cash and cash equivalents at beginning of year . 3,159 3,715
Cash and cash equivalents at end of year 88498 3,159
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COMPANY STATEMENT OF CASH FLOWS

For the year ended 31 December 2017

NOTE 2017 £000 2016 £000
Cashflows from operating activities
Profit before tax ) 5,091 5,869
Adjustments to reconcile loss before tax to net cash flows: -
Loss on disposal of property, planf and eduipment 11 -
Loss on disposal of associate ' 3 1,6.16
Depreciation 2,186 (129) ;
Foreign exchange losses/(gains) 1,766 (1,071)
Financial Income ' (121 -
Financial Expense 1,264 273
Grant amortisation (136) (129)
Working capital adjustments:
Increase in inventory (735) (1,615)
Increase in trade and other receivables {11,684) {9.196)
Increase in trade and other payables 5,635 2,728
Interest received 121 -
Interest paid (935) (273)
Taxation paid (820) (98)
Taxation refunded , 55 115 -
Net cash flows from/{used in) operating activities 1,701 (1,725)‘
Investing activities
Proceeds from disposal of associate 49 -
Purchase of treasury shares (705) (495)
Transaction costs of purchase of treasury shares - (17}
Loan provided to subsidiary 6,712) (13,961)
Acquisition of subsidiaries (net of cash acquired) (280) -
Proceeds from disposal of property, plant and equipment - 137
Purchase of property, plant and equipment (13,553) (5.287)
Net cash flows used in investing activities ‘ (21,201) (19,623)
Financing activities
Issue of ordinary share capital 109,368 6.524
Transaction costs of issue of shares (3,726) (236)
Proceeds from exercise of share options 59 =
Proceeds from new borrowings 897 16,181
Proceeds from government grant 250 778
Proceeds from bond issue 10,000 -
Repayment of bond - 2)
Repayment of borrowings ) {9,201) (226)
Payments for finance leases and hire purchase contracts k3,627) (2,247}
Net cash flows from financing activites |- 104,020 - 20,772
Net increase/{decrease) in cash and cash equivalents 84,520 (576)
Cash and cash equivalents at beginning of year _'; 2284 2,860
Cash and cash equivalents at end of year 86,804 2,284
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- {collectively, the group) for the year ended 31 December 2017 were
. authonsed for issue by the Board of Directdrs, 16 March 2018. The, By
= ~company is mcorporated in the United Krngdom under the Companres Act

. Statement of complrance R
“ The consolidated fmancral statements are prepared in accordance wrth ‘5 {
International Frnancral Reportrng Standards (IFRS) as adopted by the f \J{
European Union and apphed in accordance wrth the provisions of the b
Companres Act 2006.7 Ao AR F t») 4
9 _';2-‘ oA ,
The consolrdated flnancral Statements have been prepared ona hrstorrcal
- 4~ #costbasis, except for other non-cliriént financial assets that have
k4 : “been measured at farr valie. The oonsoltdated flnanCIal statements are ;
g \{} 7 presented in sterling’: and all values are rounded {o the nearest thousand

(£000) except otherwrse tndrcated { 3 >

The group has elected to take the exemptron under section 408 of the

) 4.; o \}Companres Act 2006 ‘got to present the company income statement.
‘ « The'profit recorded by the Gompany for the year was £4,658,000 (2016:
£5,208,000)5 132, n BF

2

?
i The caprtal contrrbutrons from non-controlling rnterests in a subsidiary
“areslts inan rncrease rn fetained eamings from other Comprehensrve
B P se
~i|noome > g8, ,.(.( et

S

¥ Change rn Presentatron
éa:o

< The comparatrve retarned earnings have been restated in respect of
’\7 contnbutrons from non-controlling interests in a subsidiary resulting in an

The group financial statements incorporate the financial statements of

the company and entities controlled by the company. Control is achreved
where the company has the power to govern the financial and operattng
policies of an entity so as to obtain benefits from its activities. o }"“‘i‘\i*
The financial statements of the subsidiaries are prepared for the same e 2.
reporting period as the company, using consistent accountrng polrcres All
intra-group assets and liabilities, equity, income, expenses and cashtlows
relating to transactions between members of the group are ellmlnated in:

@n

r = 2006A . e 5 {3
a g .{“‘ AR oo ey d@?‘? z ’:r&v
4 2. BASIS OF PREPARATION ’ - ) &

Toks

B
tg v}\S"'depreaated at 10% on reducmg balance method and has been aliocated

increase in retained earnings from other comprehensive income. V,
»
-
Basis of consolidation :5?;' %

N jw v
’Ee:tangrble assets‘_gg

{Afiﬁz
EA
Tg

R NI]TES 10 THE FINANBIM&STATEMENTS

A1 Decémbér 2017 f» - &\ a, o‘,u ‘wa ;5;;' ,3
3 a \.
a 1. GENER AL:INFORM ATION - f \ PR _ "),_‘ oF \r;crease in lease assets and financial liabilities.
o & LT e 1
& The financial statements of BrewDog PLC and its substdrarres P P Cash“a:rt d cash equivalents

w
~

{2Cash 2 and cash equnvalents in the balance sheet comprise cash at bank
g'and in hand and short term deposns with an original maturity of three
months orl less For the purpose of the cash flow statement, cash and
cash equrvalents are as defmed above and net of outstanding bank

? pyerdra:ts’ s o ,\:\ 5
‘Property, plant. and equtpment ,g
Cper g g e o I3
Tangrble ftxed assets other than land are stated at cost or valuation less
deprecratron Deprecratron is provrded at rates calculated to write off
the "Cost ¢ or valuatlon Iess es ated residual value of each asset over its
Sxpectéd uséful fife, as follo‘ sl
b g
O O f:sji & ’it'r%
Land K r:' R A ’

not depreciated

{ A 33
Burldrngsw S 74 \,YI’:Q s 2% on cost

SN ,,.43\5 b
Long- term Ieasehold pr
bin .

over lease term
d machinery 10 - 25% on reducing balance
and 33 - 50% on cost

33% on cost

25% on cost

25% on reducing halance

Computer equrpment
?a,““‘\ G )I LY ‘(-’
Frxtures and frttrngs ;}5
LA
" Motor vehlcles if
"4 LA (-\?"7‘ )
+ Assets under construction not depreciated
NPT R
Certain brew;ng equrpment included within plant and machinery, is

g "2 residual value of between 10% and 55% of cost, dependant on the
¢E;.;tanks use%:f,’q 5‘11;;

?
a_ntang‘r{b‘le assets acqurred separately are measured on ‘initial recognition
Q:at cost. The cost of nntangrbte assets acquired in a business combination
is therr farr value as at the date of acquisition. Following initial recognition,
o) mtangtble assets are carried at cost less accumulated amortisation and
accunulated. |mparrment losses, if any. Internally generated intangible
assets'fexcludrng capltallsed development costs, are not capitalised and
expend e is recognrsed in the statement of comprehensive income

full on consolidation. e HESESTTY gwhen itis mcurred

'2? ‘\+'. '
Non-controlling interests represent the equity in a subsidiary notﬁf “\, ;l;]t;z fL:rs\::;U’ I'Vej of intangible assets are assessed as either finite or
attributable, directly and indirectly, to the parent company and is «tf(y%‘ "”&2\;1 \_* 1

presented separately within equity in the consolidated balance sheet, 3 g
separately from equity attributable to owners of the parent. Losses within
a subsidiary are attributed to the non-controlling interest even if that
results in a deficit balance. ~

\\b CR:4 M

r"’-“-"""“‘“m-.»«

: j @ lessee,'and alt leases are caprtalrsed by recognrzrng the present value

}")ﬁ 2 of the lease payments sand showrng them erther as Iease assets (right-

' o xof-use assets) or together wnth property plant and equrprnent If lease

> ( payments are made over trme a company also recognrses a financial
lrabtlrty representlng its oblrgatron to make future lease payments. The

T most stgnrtrcant t effect of the new requrrements rn IFRS 16 will be an

U3 {?’g’/{u :,qnb m ;Q_ Yo

o
&

.--..--',...-...—..-----'-.-u“,-_..1

Kl

7 t?w:;,

g

.ra;

R

RN
2 séf

\t F €
& . ,)3 - ACCOUNTING POLICIES <€ .
WS " New standards and tnterpretattons b ‘}Q
. P t 2 AP ¢ ey R
:é".} A The followrng standards and amendments and i interpretations to existing { &
W standards have been publlshed and are mandatory for the group’s
5’}'» Ze 8 ‘ accountrng penod begrnnrng on'or aftertl January 2018 or@ter penods
=Y G o but "the group has not éarly adopted them: 2% 5 BT “")
o ERTF e 5 Yy s w ; -‘;-’ % -;i?
.f . Ko IFRS 15 Revenue_from Contracts wrth C_ustomers w [ o
Lv 3\:} ' Va’) -~ q,,*i é L G R
’f, a fe IFRS 16 Leases { PRt m.ﬁ /
« ¥ ‘““‘?!" ’L)%‘r‘“fu\ Ly
& j’ “‘i IFRS 15is not expected to have a matenal rmpact on the group’s financial
% :{ Stateménts.” ‘IFRS 16, whrch is eﬁ‘ectrve from A January 2019, éliminates
Ea the classmcatron of leases as either operatrng leases or frnance leases for

)
éﬂ glntangnble assets with finite lives are amortised over their useful economic
ks lives and assessed for impairment whenever there is an indication that

3 2 the rntangrble asset may be impaired. The amortisation period and the
»amortisation method for an intangible asset with a finite useful life are
revxewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future

r!f economic benefits embodied in the asset are accounted for by changing

\.the amortisation period or method, as appropriate, and are treated as

changes in accounting estimates. The amortisation expense on intangible

‘assets with finite lives is recognised in the statement of comprehensive

income in the expense category consistent with the function of the

intangible assets.

XN

Intangible assets with indefinite useful lives are not amortised, but are
tested for impairment annually, either individually or at the cash-generating
unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. If not,
the change in useful life from indefinite to finite is made on a prospective
basis.

Gains or losses arising from derecognition of an intangible asset are
measured as the difference between the net disposal proceeds and the
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NOTES T0 THE FINANGIAL STATEMENTS\E[IN ol e

o
carrying amount of the asset and are recognised in the statement of proflt oY have passed to the customer and when cash has been recelved or ls ° fbo’ = "'1
o

¥

or loss when the asset is derecognised. P ;ecelvahle ;) qu & {}9& ao Jc Y ’ 5 R -0 o
Non-current financial assets 4:(" ‘7% Cost ‘of sales’ wom Ny - . 2~ R N

lp % E) o s QS &
Fixed asset investments are shown at cost less any provision for ]’. % N Cost of sales compnses brewery, warehouse malntenance costs and _ 5 ]
impairment. The company assesses at each reporting date whether there ﬂa, dlrect staff costs.” & o R })/ P . = Vd) o M
is any objective evidence that an asset is impaired. g = s ; 2L

o= 'Taxatlon « 7 E]
;hc

:

Investments in associates

ST D = - .'\‘% a ¢ ’ :

THLIN R o Current income tax . A o=

yooo |~ ?S’ Pt o ? &

Investments in associates are accounted for usrng the equlty method: v .
(‘Current tax assets and liabilities are measured at the amount expected 10 . v

The consolidated profit and loss account mcludes the rou 'S share of e % .
P 9 p %be recovered from o paid to the taxation authorities, based on tax rates X

associate's profit or losses while the groups share of the net assets of the dl e d b | d by the bal h .
associate is shown in the consolldated statement of frnancral posmon ¥ bL an aws ‘that are enacted or su stantlve y enacted by the balance sheet s Ty

({’1’ T RS htte ada. % : v [ €y .
Business combinations and goodwrll £ o oqlncome tax is charged or credlted directly to equity if it relates to items . ®

o a‘n‘.” i "?ﬂ‘ \e‘@ k4 that are credlted or charged to equity.- Otherwise income tax is recognlsed ©
Business combinations are accounted for usmg the acqursmon I I Hn the's staternent of comprehensive income. o ml B NN b‘ o
method. The cost of an acquisition is measured as, Sthe' aggregate ofthe . ¥ e “e N g
consideration transferred, which is measured at aoqursrtlon date falr :,:{ ,}; ol Deferred lncome tax = ¢ ,.,' vy n ?{g ae :
value, and the amount of any noncontrolhng mterests in A the’ acqulree . FO I iy = ! X i

‘lDeferred mcome tax is recogmsed on aII temporary differences anszng .
:between the tax bases. of assets and liabilities and their carrying amounts o )
jjm the financial statements wrth the followrng exception: N

each business combination, the Group elects whether to measure the } N
non-controlling interests in the acquiree at falr‘value of atthe propomonate
share of the acqurree 's |dent|f|able net assets Acqwsrtron—related costs

(SR on

M Wiy (¢
When the Group acquires a business, it assesses the frnancral assets

, - Deferred income tax assets are recognlsed onIy to the extent that
\ s tis probable that taxable profrts will be available 5 agalnst which the
= deductible temporary drfferences carr/led forward tax credlts or tax N
) oy ‘

and liabilities assumed for appropriate classn‘lcatron and desugnatron |n ‘\‘I;ciss’es ganybe utilised.

=13 8= ). e &
accordance with the contractual terms, economlc crrcumstances and j, Deferred mcom&e’lt:x §ssets and |Iab||lt!es are measured 3’% an ¥ 5 o
pertinent conditions as at the acquisition date Thls tncludes the - separatlon undrscounted bas|s at the {ax rates that are expected to apply when the By o
of embedded derivatives in host contracts bv 1he acqurree ‘}j 7& related asset i réaliséd or lla-bllr_ty is Settled based on tax rates and laws °%f °
enacted or substanh\;ely enacted at the balance™ sheet date. 5.7 5 ;’f o e
L [E% TR P o

Any contingent consideration to be transferred by the acqwrer wrll be s\? A 5
recognised at fair value at the acquisition daté. Contmgent consrderatron%

classified as equity is not remeasured and rts subsequent settlem it is™
accounted for within equity. Contingent consrderatlon classnfled as an ﬁ‘s ©
asset or liability that is a financial instrument and within the S scope of IAS
39 Financial Instruments: Recognition and Measurement |s measured

at fair value with the changes in fair value recogmsed in the ‘Statement of
profit or loss in accordance with 1AS 39. Other contlngent consrderatlon 7

that is not within the scope of IAS 39 is measured at falr valle'at each 5 w recognlzed in the statement of comprehensive income. The principal

reporting date with changes in fair value recognised in pr °f'tug loss 't)‘\ forergn currencies used by the group are US dollars ($) and Euro (€).
R N,

% ¢ / % g ¥ 3 Group companies

Goodwill is initially measured at cost (being the excess of the aggregate [ Ay D

of the consideration transferred and the amount recognlsed for, .non- ’53’ - g‘\g The assets and liabilities of foreign operations are translated into sterling

controlling interests and any previous interest held over the | net |dent|f|able Vi at the_rate of exchange ruling at the balance sheet date. Income and

assets acquired and liabilities assumed). If the fair valie of the net assets M N expenses are translated at weighted average exchange rates for

% using the exchange rates prevailing at the date of. the transactlons j‘;.(}é., %

{zi Foreign exchange gains and losses’ resuftlng from the settlement of &
;f)& such transactions and from the translation at penod end exchange rates o3 T
Mead ¥

EN
of f monetary assets and liabilities denominated in forergn currency are_ & ®

tz;
L8
)

b P o

acquired is in excess of the aggregate consideration transferred the &r’ﬂj’_\e year. The re resultlng exchange differences are recognised in other
Group re-assesses whether it has correctly identified all of the assets 'as z .comprehenswe lgcome
acquired and all of the liabilities assumed and reviews the procedurés } Y AN R

used to measure the amounts to be recognised at the acqursrtlon date. If

.;ﬁResearcah and development
the reassessment still results in an excess of the fair vaIue of net assets S Research ané development expenditure is written off in the year in which

acquired over the aggregate consideration transferred, then the gain is 5 it |s incurred.
recognised in profit or loss. AL AN o T
1 goodiq:« € Government grants
N2 Ay T e
After initial recognition, goodwill is measured at cost less any accumulated +~ Government grants & recognised where there is reasonable assurance
impairment losses. For the purpose of impairment testing, goodwill 4 thatthe giant will be received and all attached conditions will be complied o mm
acquired in a business combination is, from the acquisition date, aflocated "{_,:;W'th When the grant relates to an expense item, itis recognised as 23" 72 ™Y, %
to each of the Group's cash-generating units that are expected to benefit ™% | “income on a systematic basis over the periods that the ¢ cdsts!' which It s Q‘\R o2 {&;
from the combination, irespective of whether other assets or Iuabllmes of ' fiftendéd to compensate, are expensed. Where the graiit relates 1o an '3’ 3 >
the acquiree are assigned to those units. Yoo assét, itis recognised as mcome in equal amounts over the expected &ao, 3 5
R “Useful life of the retdted asset 1} L5, ‘23 I
L3 .“ :_ - b‘: p)
Where goodwill has been allocated to a cash-generating unit (CGU) Leases and h"e purchase SN 3, =
. . . e . . - ; l_“ -
and part of the operation within that unit is disposed of, the goodwiil Assets obtalned under hire purchase’ contracts or flnance leases arexy o, . o
associated with the disposed operation is included in the carrying amount capitalised in the statement of financial posmon Those he!d under hire ~* %n
of the operation when determining the gain o loss on disposal. Goodwil “purchase contracts are deprecrated over thelr gstimated useful lives. P 9
dlfSL;OSetj in these circumstances is measured based on the relative values Those held under finance leases are deprecuated over their estimatéd ~ * 3 Lol
of the disposed operation and the portion of the cash-generating unit usaful lives or the lease term, whichever is the shorter. - - P
retained. The interest element of these obligations is charged to thé statementof = &
Revenue recognition comprehensuve income over the relevant period. The capltal element of . oy "'}
) the future payments is treated as a !labrllty SR S
Revenue comprises revenue recognised by the group in respect of goods S, ds TR N ; * :
and services supplied during the year, exclusive of value added tax and LY ’ *‘ o> N E) A
trade discounts but inclusive of excise duty. Revenue is recognised in the Rentals paid under operating leases are charged to the statement of * g o
financial statements when the risks and rewards of owning the goods comprehensive income on a straight line basis over the penod of the . KNPy
lease. e i
5 o s o <
N, 2% 5w, s
: ; 2N
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l Y £ $ :) o a - B a"\’., on the purchase, sale, issue or cancellation of equity shares.
L o _}jinaﬁ'cial assets ., 7o P {fj - ;1 «3 Available-for-sale financial assets
. ‘ & @ “t i = d '
& 2 Frnancral assets are recognlsed when the company becomes party to the b ) Available-for-sale financial investments include equity securities. Equity
=% 4contracts that give rise fo themn and aré classified as financial assets at.. b investments classified as available-for sale are those, which are neither
i < - fair value through profit or loss or loans and recelvables as appropnate \ classified as held for trading nor designated at fair value though profit or
i - The company determines the classmcatlon of its financial assets at, s o !loss.
} ainitial recognition and, where aliowed and appropnate reevaluates = ) v ;;1,
i “ihis designation at each finaricil year—end When financial assets are e, After initial measurement, available-for-sale financial investments are
l recognlsed initially, they are measured at fair value, belng the transaction ¢ oF subsequently measured at fair value with unrealised gains or [0sses
; > price plus; in the case of frnancual asset not at falr value through profrtﬁor P »’recognlse d as other comprehensive income in the unreafised gains and
P loss directly attributable’ transactlon costs. e d
: CL Y @k ‘) T A losses iéserve until the investment is derecognised, at which time the
} ’ De recognrtron of fmancral assets e i !.f ,,-, ({,}’ r} yhcumulatrve galn of Ioss is recognlsed in other income, or determined to be
do= e - ek " “.impaired, at whrch tinie the cumulatlve Ioss is recognised in the income
b A financial asset (or, where applicable a part ofa  financial asset °r part of a i '-statement in other expenses 'and removed from the unrealised gains and
I, 6 & group of similar financial assets) i is derecogmsed when \ —13.. Slosses oSO \, 1-&‘?{ & ?—
» k3 <)
’ T 1) /= s -
‘ T e the nghts to recerve cash flows from the asset have expired; or "- Y ; 5 h',‘,{v’e‘amﬁg ,_g.tf;t %}? ‘\f 5
' o S POt Q—‘/}, ﬂ(_; 4\‘_ P‘
? AN the company has transferred its nghts to receive CGSh flows from th? 24 Inventorles are valued at the Iower of cost and net realisable value.

.assetor has assurned an obligation to pay th the recerved cash flows ¥ Costs tncurred in brrngrng each product to its present location and

‘ in full wrthout matérial delay to a thrrd party under a ‘pass-through’ [ condmon are accounted for. as fouows

. - arrangement and elther R N (, A ~, ¥ R e LR A
: g : Eé Raw materials:-g 5 .5

.,u
-
irla

Y P
“the company has nerther transferred nor retalned substantrally allthe’;

sks and rewards of thé asset, but had transferred contro! of the asset, 0} Purchas:%gst on a frrsgrn frrst—out basis.

4\ PEREY R BT “1> ¥R ey Ly

N I TR N ‘:- “ j Finished goods and work in progress
R LT T (I 6 s ok
o -7 + Costof direct materials and_labour and a proportion of manufacturing
e Fiy g i‘{ 5 3§ overhé'ads b'ased on nofmal operatrng capacity but excluding borrowing
‘r When the company has transferred its nghts to receive cash flows from {costs R Q} o ﬁ d é (
Gan asset or has entered into a pass-through arrangement, and has neither ) -

: transferred nor retarned substantrally all the risks and rewards of the Net reallsable value rs the estrmated selling price in the ordinary course of
asset nor transferred of the asset, the asset is recognised to the extent busrness less estlmated costs of completion and the estimated costs to
of the companys contrnurng involvement in the asset. Inthat case, the ‘H - o
company also recognrses an associated liability, The transferred asset and Trade and other rece.lvables K

= the assocnated lrabrllty are measured on a basis that reflects the rights and BYs SR N DN, - Ve o L
- obhgatrons that the company has retained. * |Trade recervables whrch generally have 30-90 day terms, are recognised
1

" and carned at the lower of thelr original invoiced value and recoverable

oy

E\‘b g Impalrment of frnancral assets ¢ amount; Where thé time value of money is material, receivables are
o X “l’)hte <o ‘r"}'carned at amortrsed cost.®
. hec pany asSesses at each balance sheet date whether a financial { R 7 By
“{asset or grolp of financial assets is impaired. ,‘ & 'Trade and ot er payables’
In relation to trade receivables, a provision for impairment is made when /=" D R %y 33

ooy
b {;

““there is objective evidence (such as the probability of insolvency or R j;ﬂ;[rén?e pavables are recognlsed initially at fair value and subsequently

significant financial difficulties of the debtor) that the company will not™ " % %x:measur red i‘ ngﬁlS?d cost using the effective interest method.

be able to collect all of the amounts due under the original terms of | the ,"’ Y "i;gf.‘g" 0"&/‘ it f

invoice. The carrying amount of the receivable is reduced through. use of y%a t"L

an allowance account. Impaired debts are derecognised when they are 4 Loans are. mrtrally recognlsed at cost, being the fair value of the

assessed as irrecoverable. ' ; '\\‘ 4’ o consrderatron ‘recéived net of issue costs associated with the borrowing.
. g s é:gLoans are subsequently measured at their amortised cost applying the

Financial liabilities 3 “/QS‘

P

effectrve mterest rate method.
All financial lrabrlrtres are recognlsed mmally at fair value and in the case of ‘4"""\':’“3"‘39 charges 0“ \the loans are recognised as finance costs in the
,«é} ~income staternent.’

(f £ vary a, #f

‘. i o .
Interest bearing loans and borrowings . \;Sf,"-;j 57 u mﬁéqpensmnf‘: u,)

‘Hs‘lfmiﬂhe pensron plan in place is a defined contribution plan. Pension
;,’i- oontnbutrons are charged to the income statement as an expense in the
perrod to whrch the contributions relate. Once the contributions have been

P
After initial recognition, interest bearing loans and borrowrngs are\ﬁ,
subsequently measured at amortised cost using the effective mterest

method. / ’9( .
. . . “" .‘; pard there afe no further payment obligations.
Derecognition of financial liabilities
U \t}
A financial liability is derecognised when the obligation under the liability 4 REVENUE
O e discharged or cancelled or expires. Where an existing financial Irabllrty “Revenue represents the invoiced amount of goods and services supplied,
rg sy is replaced by another from the same lender on substantially drfferent :,_;‘"_ rnclusrve of excise duty, during the year. Revenue is recognised when the
T o* . »‘ 5% terms or, the terms of an exrstrng llablllty are substantially modified, such Syt g nsks and rewards of owning the goods has passed to the customers. All
T 2 an exchange or modlflcatlon is treated as a derecognmon of the original \}_-‘~S " |tems are stated net of value added tax and trade discounts.
R lrabrlrty and the recognmon of a new lrabrlrty and the’ dlfference inthe
L, P o respective carrying amounts is recognrsed in the mcome statement
\r;?\\ N 14"“%“@# FANE AV T W ﬁ-v;} b4 e
Py o Share-based payments sm‘, IR 2 B R L
*3' \\1) c N . AT U, ; M"A‘i\. .S;‘ 2017 2016
3 - qu:ty sezt!ed transactrons o U B |
" ;; O ? The cost Lof equrty.settled transa\ctrons with employees rs measured by _/" Geographical segment £000 £000
i ¥ 25 reference to the farr value atthe date on whrch they are granted and i rs
i recognnsed as an expense_over the \ vestlng penod whrch ends on the UK 89,923 58.497
¥ T S/ date on Wl)\:ch the relévant employees bécome fully entitiéd 16 the award Europe 12.959 9.785
- ’ =~ g F-"‘",:: % e ‘ '
T QTreasury shares "“‘f'\ﬂ\ S b};g : 5 '*"’g;j' USA and Canada 3,964 -
: P ) ,."L'f 5 BrewDog PLC shares held by the Group are deducted from equity as Rest of the world 4,705 3,568
7 treasury shares” and are recognlsed at cost. Consrderatron recelved for
. e?the sale of such shares is also recognlsed inequity; with any difference 111,551 71,850

20 \\mbetween the proceeds from sale and the ongrnal cost belng taken to
revenue reserves’No garn or Ioss is recognrsed in the income statement

4r B e
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5. OPERATING PROFIT %'L‘&iﬁ‘(e &ar. q' s, © a2017 B ° 2016, T

This is stated after charging < Q{ g3 us; ) b . o as No. =
e - o I - E \';; o 0o
1 2 Directors s, L% B, e 8T .8
‘%20 ° 53 Re g ‘?Q' a0 l"»" > ‘ & " - \\"{T Ex 2
(i EOOOM v Admlmstratlon LA I S "7(4 IS
* wE PR L = e ey
Depreciation of tangible assets \ ”:'PdUC"O” ’ “ (P ? Y 155 = s 3 N9~ © s
T g 5 A _
Loss on disposal of tangible assets \jSelhng and distribution & " '}JP'*--'" o 60 - L :338;; )
: o ) o : S
Loss on disposal of associate \_Bar staff a SLGW gy 2 466 = B o 355 e 0,
a R% 3 ~ - ey . F
Operating lease rentals N5 ® AR j“,; %777 ¢ B 593 S "5_-‘}
Fees payable to the group’s auditors 101598 : b Di Dlrectors remuneranon‘{7 »7, J, '@;;‘32 7, ¥ f" 2016 N 3?
(see note 6) 4% ;i‘i A e S A ""’f N - -&, o L ]
£y LT ‘3\}}&;‘; .,;gn 1E000S ’ £000’ o
Loss on foreign exchange transactions ¥ }w“ 771 \"“'ﬂj g - - \d’o'!} o B
?51;_,,1 N AL Dlrectorsi‘r-e(r)yp‘eratpn ‘_’5" oy 5“ ,992 7 5 F1,04275 27 ]
Research and development ¥ ﬁgm ;550‘- FT560 . TR Y 'S N R 4 ; ul
£§l{7 “*}i-‘ 3. UDR Pension contributions . ¢ £ ; ;\r. 87 >£. a5 BOLF,, X 't;'og
AT S TS P : - - 2
K s ”vﬁ&@% “”’WWJ’“% 1,079, “ PEDLI i
iting: | NS 7y ek A - e LETN &
and after crediting: S ‘%?;a ;ﬁ 3 »‘3‘-:», . In respect of the highe$t paid ¢ dlrectol . t)% *éisé%. :: g:
Government grants & ‘ﬁ 136 45 qi-1_2_9°, ‘%‘?ﬁ“ ):;7_{201'“% 2016 ;‘g‘
i ) ) a v .'\ T W e o Q,‘é;q- {i’l TG {
Profit on foreign exchange transactions ‘\ 3 ,\? ‘Qr—-\"f‘1'0'{1 N g ) ‘,{‘l
- e ) & iddone o ot £03 B4
&,% R \j§ = v " w?,:i ~Aggregate remuneration N5 WA \.‘V.;_ 675 TS oo
o'a“ 2 } A
6. AUDITORS' REMUNERATION 9‘ Se'*? 7 33_‘:9,0; ‘:(,t_uPensmn cont'nbuuons 19 17
The group paid the following amounts to its audltors in respect oqut’he.,. ""d\ 214 184
audit of the financial statements and for other Services provuded 105 —
the group. T ’#‘ % o ;h'i ¢ _> Number of directors who received - -
Ny 5 share optlons during the year.
20{17 f?‘> 5 2016{é s
A R BB,
0038, 5% £000 5‘%»”’ VNS 2017 2016
J’n.;S he e
N - - SF e
Audit of the financial statements 91 , :}5 FINANCE COST £000 £000
Tax advisory services 10 o et u‘ﬁ;% Y \"Bank loans and overdrafts 174 192
T = i
101 ?1 & 50% Hire purchase interest 253 210
— > g,
\i 'M‘,l ,zif(f" " ?éond interest 846 158
7. STAFF COSTS AND DIRECTOR’S EMOLUMENTS "% ,Total finance costs 7 1,273 560
{0"« ,/f&"é' f{-;
a. Staff Costs 2017 \201 6 ,_,_,« i‘
v -*‘ s
£000 000 " ‘,/
Wages and salaries 19,400 12,788 ’ '!«f‘ st
R
Pension costs 820 643 ‘9(‘ '__.,/‘-{9 A 3»’ >
o ;
Social security costs 1,873 1,398 Y“” * . e
22,093 1799 Y B3 Ta R
The above excludes directors’ remuneration. The company makes i-'*‘:_ w7 * K
contributions to a defined contribution scheme for all eligible % o, - E
employees up to a maximum of 10% of salary. Contributions are \ & ; § *
charged to the income statement as incurred. A -
The average monthly number of employees during the year was "\ ¥ > e i
made up as follows: \ O l
N ey s S
\ & ey v, ’ : 1
e, @ ey . Ct%‘;“ Ta
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—; G% s 2 ’%
PRI Ty o i
T M ey , o £y
R FE ¢
'ooo Q’ = di\_“;ﬁ
. - o t."‘ o & 2
w jc-f’ RS
) N . ‘3-'
i . €
‘2«, T b T
. - Sk
» . oo ‘ , RS . 005 S
RN >y . b .%"\ie}r:a,_
. 9 INCOME TAX = i s - W > Group Group Company Company
5, Grolls - 3 . v g \ P , & é 207 2016 2017 206
' o L e &wéé 5 /fi. é’, it«w g g;“;‘y‘i“; ,,eooo £000 £000 £000
2 7 %) Income tax on profiton .7 - R g ! AL S e
5 - - ordinary activiies %, &7 % 12017 2015_“" P.%_f%"ed ‘a’f_l'igl"‘@d’ga’ \g
RN 3> T g7 Teet Py £600 Temporary drfferences 0 T65 1610 1812 1486
S T = rélating 1o property,” Y ‘.'
Uel:rcorporatlon;ax olthegrofrt for the X %D s 5273 5§% plant and equrpment"}i T
u gy v u el - F
oo y - H s 2oy )09 5 tr— a\ ”%i -"“J
o Amounts over provided in prevrous yearsj pe J(121) (136) m A }
20 - Deferred tax asset s Y. A
RO " Total current incomé taxivgy ,; ff:}g So RS 153 425 [ .’{{-}3}’-} s \}:\?!
N . {_,tj 5 Tax losses carned 5 -“;&ad‘ﬂ\ - 54 - -
b i wlieferred g\‘gome tax: \?_f )e R, g : forward = *Sﬂ\g,ft el
K d t_ A Ealal
IO,,L,. Sy Onglnatron and reversal of temporary : ".‘ 377 262 x;> & q-} ) é’ TR
{5 7 = dtfferences - —;L.,ﬁ j'* o \ EES “—" 4
Sagy e Net deferred tax Ilablhty- PR 1?965 1,556 1,812 1,486
! & Impact of change m tax Iaws and rates - (76) —
SRS o NP X
w,, * Deferred tax adjustments in prevrous 7 (19) ﬂ,.t __!‘,a ]
periods, &S 1 45T Deferred taxin the s, %™
vi e — e n
:\’W‘ ﬁ Total deferred mcome tax charge f"”“f 383 167 'T"ﬁg'g‘ff}?éi_;?é"g‘g W 283 &7 226 236
Lt w2 VI emporary differences 1
i{%“{ Income tax charge in. the group P .536 592 relatﬁwg t::yproperty Q;b
[,’ P 4_ Statement of comprehensrve income flant and equrpment;r ;,’
5 2 T sy e 5
i N (Y’/‘{v:&.&’%w\‘{s#z’ﬂ ; 383 167 326 236
_ 3‘) Reconcmauon of the total 2017 2016 ;"10fPROPERW,.PLANT AND EQUIPMENT
> income tax charge T S e G IR XK/
T fo00  £ood ST ey
- B ey PRGN
- T - P EEGroup 3 ’ﬁ:\"&’ i 7 Land and Long Fixtures Motor
Profit from continuing operations 1,406 3,'746]_{,:‘ oK .o 4  buildings term and vehicle
.{;} . , g leasehold fittings
{$ ; "-;gf—' O property
Tax calcolated at UK standard rate of 271 "r'. yx752 ‘;{i - ; ) £000 £000 £000 £000
corporation tax of 19.25% Qr" 1 ——
{2016 — 20%) / %_ ghsCost R &y ‘*:j?
_ ’,5 s £f Lats
Expenses not deductible for tax purposes L;?‘: £73 s iAt 1 Jantt;a&y 201 7 15,907 5,844 5,126 190
NewT
Other fixed asset related movements <' };;124;} 3—26& Add'“Of‘S» %,': 6,799 6842 2224 12
Other timing differences RNCEE! }5 P ;15‘&0(-53253\'}3 5 ) a7 (133) (80) -
7 5 SRS S
Tax over provided in previous years (114) (%?(1 5:2, %Transfersl i 15,430 - - -
Change in tax laws and rate {50} (123)_!; -Exchange differences {721) 14 10 (2)
Reduction for R&D expenditure . (1\}3) :}”‘At 31 December 2017 37.399 12,567 7.280 200
i R&D expenditure credits \\f‘ 8 :‘,’(
A M._ . > L
‘2 e Depreciation:
& . °.® Non taxat})le;:gome x,% (26) }(26) e
- .‘_A'/\v g o A O \5!. -
Ff el Unrecogn;tsed ta\; losses in o;her ;gnsdtctnon}s 816 1864:-_{.{3;\ A;,:{anuary 2017 443 841 2,130 88
: e # PP A T B<Ch
S 5 E'Tax iGsses ut:ltsedQO . {J§) -’8?)/ ; ‘f“‘w\ (155 .;Ch‘a,rge for the year 403 1,004 1,342 27
e 3 Sy = n di - -
;;@ij e Share: scheme deductrons EC ?453)‘ r,f_;:. On disposals ©3) 64)
P " B N Sy B
L o At 31 December 2017 846 1,812 3,408 115
? Jllncome tax charge in the group statement 1t of 3. 536 5927 F t 31 Dece
,%\ o,{comprehensuve income e ~‘V}§ R 'a
f dt.?-a = DN A 20 N “ov ,‘; s ?3 }4 Net book value:
o The mcome tax expense above is compu_te at proht before taxatlon
"’ I ::{multrphed by the effective rate of corporatron tax in the UK of . ; At 31 December 2017 36,553 10,755 3,872 85
S 9 9 9 > : tt I T
;._o &, _u 2 71935/0(2016 20{)%‘.., 4 ? g:; ‘?t?é’;ﬁéﬁ fg_c_ o
s e °’ Deferred i income tax . éc" "i“i -\*::t/xl} " ’,‘»3' &0 At 31 December 2016 15464 5003 2,99 102
p gThe deferred rncome tax mcluded in the statement of fmancral

Ot SRS ALY D YR
S z{posmon is as follows Py -4 3. ’:F gron J}
5
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R w £ N S .
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e x!\ » \g;u ‘5:) ~ o
¥ , &
j 5'{ 5 @ iz,
Perem 2 5t = . _‘2‘)
wym o> IR
Group cont. Plantand omputer 7 :\g?ets%r%d:r b Tota|> ;&““ A . 6 Plantand Motor vehicles © Total
machinery % unpment @u construcnon) . h machinery L= V Ly
. o T o P
£000 EOOO;q; pwcooo% a‘ffooo o \.éf'}»‘ oO <+, 7vfo00 ° ‘,EOOO, - EOOO
. YA "- L9 s - T .
Cost: : %‘-‘3{)» {?‘5(@41‘ g}’ -, R 'W 2, J) }ﬁ N . g - 9 :
At 1 January 2017 24,942 K@ 'r -«15430 368 154‘\ Net:t':ook value: B (Z)c b oo ‘)Qj 5 ) L
¥ i B . "a .
Additions 8.705 J53r:358%. 264W25 205\ ~’~’A131 December 2017, >~ 18262 , * 9 18271 - K
e § 2 ‘ :’ - . e . ) - ”
Disposals (50) 1(335) SOOI s Y 7AT31 December 2016 3L, 18,089 " 165 18,1055% N
* "-ﬂ\/.:’(n ~ 'f,f ERNEEI B F %, ;
Transfers - R g {35 430) A \\(;_. ’fu 2 22 f: j{ R o\f—_\:}oo" b"’ Lo };
L R R A R o v g Cnh .
Exchange differences (686) 3‘&:{ 0(1 385).  Dépreciation charge for\th% yga(: ST ROL) o Q’X‘L\?‘ .« 0]
m“ e 3 D‘e}get':\nber 0TI & ‘»\i’f 556 5" w3 o 1,659 §
At 31 December 2017 32,911 -sssﬁ)aafizm'vm 518 .. 2% rhg 0 «‘Mw‘ 1,_ ) o 1
BT, QA 7 31 December 2016 $42,0 f( 36, ;2 069) . R
rﬁ’i_':”;zg \‘;.L%‘*&«(& SH - ’i{‘-}n'}ﬁz
WAL 3 J RSy g{:" A,"u “g'-&/ e T oa, P G :
Depreciation: :%ﬁ u’fp;a 3""‘;%% j A0 -’"S;J ix r ,-f A % & '-‘é;? <3 /:“ g,\; a,l
LS N, R T b C e g oy e = I
At 1 January 2017 2,963 \@Qﬂ%«%\‘;f:@-gﬁ% X ,;- Ny ";.}:cs” — E—‘{
On disposals (38) (1] A T}’) =y :?a 36)\ Company \pLong Land and’v antures and ¢ “ 7 Motor gif NS
, Uy G 5 s P ,;_-‘-__tzterm bu1ldmgs 23 fittings veniclés AN "Fi’rﬁ
Charge for the year 1,663 201 \le? Selh:, §4.640 \ 'easehoid ‘-Afr h Y.@ : S:;N((‘ jﬁ{, m-%‘o g
- = p(opery bk 2: 2 &; el
At 31 December 2017 4,588 421 9 B2 1189 3 AT e 4
: e > Y 4 LY £000 2 '£000! “tgg“*f:ooo £0007 » o w2
WY S, N
‘%s;- LT R TRRTRY, L2
Net book value: : al.éw ;(,g’fft 1January 2017 25 15,149 393 157
At 31 December 2017 28,323 477 ‘1} %&21264 280, 329 N Addmor‘w’s\ R 5,127 43 -
i “S‘ﬁ e z“ﬂ‘% Dnsposals_& (14) - - -
At 31 December 2016 21,979 495 L1§,430 “ 61 '46957‘ At 31lDecember 2017 11 20,276 436 157
& & 9\'; % :Qt"i:,» alnw,
° 3 ﬁDepreaatxonRa‘\t‘;
Included above are assets held under finance leases oF hlre purchasé'$ 2’?{}:
contacts as follows: . j‘” At Janggry 2017 3 443 205 82
WYY Loty =
E"@j "‘ %‘«On dnsposals 3) - - -
- r""
?\ _p ’Charge for the year 1 238 110 19
\JT, i ’At 31 December 2017 4 1 681 315 101
s
\} WNet book value: "
‘o '->" At31 Becember 2017 i P ‘
Vo —55 TR =
—nt ™ “ Yo o \ ey 7 d
e oY B g:‘?”? F g s 5 %.
At 31:Décember 20167 ~ (>F227 - 14; 705 3y 1887 TS, T S®
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INTANGlBLE ASSETS

Lw«" > v d 3
Compa . Plant bad Computer 1
= o \pi' nY_ = . S machmery equiprr:‘em }ﬁ’.\‘: :&?:F\%V"‘ 8‘«\& -~ )
A e A ’, e EOOO- 5 £000 Group I "'23/ o;ﬁ'{iOther Goodwill  Distribution Total
y R ac ‘,, R — - R 1\ '\, ‘v- )ﬁ" ? Rights
¢ {‘.}'J } Cost : 4 . b;_. o ?_,}( N Q‘;{
o a0 03 67 Y. o ,,,er,_,. ) N&,ﬂ «.£000 £000 £000  £000
= At1 January 2017, ° % . ¢ 72249425y 704 41,370 - ,f‘ ,,
- v > ‘_3 7 ) = L b=t "& "] Vdi} COSt o \«‘l. - ;)
g ’ Addmons . ,8.038 - 337 13,645" "1‘ "\'3 1
S, T e S /r P\ At1January2017 ﬂ;? - 646 646
Disposalsz %, ¥ [Fs _..%  (679) (174) (867)
i S X : Addmms@"fk«l’?:: 2 35 817 648 1,500
¥ i323007F 867 54,048
2R VS ‘}(_
_m{ - A(31 DeCember 2017; ,ﬁmf 817 1,294 2,146
/:x 4 \ .
Sy | IR e -t
s‘q‘}, 5 ¢ Company .usw i § Distribution
. ce g N 33(‘ ‘ i rights
. & 2,963 214 3910 AT jf’ NCAT
f L Y IR £000
- (38) - 41) - A ,v (= 3 RN .
Cost})lv,} TEAR R
1,624 194 2,186 RY G L
At 1 January 2017-.» e 646
4549 .5 408 6,055 O e i
— = Addmons .,-.:m-‘ e ? 648
.»’l’*ﬁ{{ 53"" i " **{7
£ L AT Decermber 20118 LT 1.294
Net book value L T e FE R
At 37 December 2017 27,752 459 47,993 :.;yifgi =2y %?\*
S LSS re ‘?\3:-:’ T TS e “;
. [ byt AT OBy i e s /i gl
\ 4!’0*‘“’ o { ki é{fr:g’bub{.\ !
/' At31.December 2016 21,979 490 37,46Q{5"V*x_3}:.,;\§ it
Included above are assets held under finance leases or hire purchase “gG.k .
contracts as follows: %, roup s ~ Unlisted
. é, s ‘ﬂ l.. investments
5 X L \
& %‘f’ SACost & £000
e 3“
Company Plant and Motou., Totar N ?&An January 2017 and 52
machinery  vehicles ‘-,3 37331" Décember, 2017 {
£000 f' foooi}gcooou n‘u ‘v"‘ R 'f
Net book value: s
&_}; u’ J '1.Net book val /
At 31 December 2017 18,262 I 8, 271 At 31 December 2017 52
At 31 December 2016 18,089 16\:)\18105 Fa’ ‘}.\ f
52

Depreciation charge for the year:
S 1} December 2017
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PO ARG FE A Y aba I
T g P g»{)%‘t_ % D R “ 3
_ S o W g Qy. ° .
X o N pATED e C 0 0,70
AL M P VI AR
L e, P 3T GEATY $0UF G0 e ey ?)e‘
B o Te St 0T 2pn JNET L 8
g% Btl et 0% vﬁ &, e 06:'--
FaZe¥sa b ) @ a® s0dee o g a o) o
o oF Oy ¥ oo T od T L0 ey
Q"‘g.““"@"»ﬁ‘-" “»’oe N R
LT WY D T S v VI o
e : ?,,, 7 R
v .o
& :
; ) x, g %ﬂ% ) a3 N Do
Company Unltsted “ Shares -\Total’c lndlrectly held:” 3 R
mvestments, _Dnﬂm group e - = - - - e P
- undertaklngs 2 e adﬁ:‘garewD,og chlumbus LLC 3 ©  (Ordinary B © U?A M
VAR A L Y '
Cost .‘5006:‘7 bR EOOO §> BrewDog Brewmg Company LLC Ordmary USA O S,
A RS o, .
At 1 January 2017 R &711’!‘} 7,763 -z BrewDog Brewmg Company R Ordrnary 5 * \Q%S)A Qe
Additions LR R4, 528'-\43;4 52851 5 oo F’a”"""w" nLc o ’ ;§° S A z
— L = T " & ,
At31 December 2017 Bl S a12030 A2 A0S 4 B’eWDog Dogtep e Uo , s Ordinaly B USAL .o "‘@J
TR \ 3BrewDog Doghouse LLC - 2.~ . ° Ordmary f’( USA R
Net book value: 27 gﬁé;é, BrewDog Short North LLC}‘g}s N Ordinary "2 = USAY o
At 31 December 2017 B2 %1312, 25'9"1 Bi2.201 Br eWD°9 verneltungs UGy - ax o Q" ’*Q""T"{ _;oGerma"y 4
"Q;i‘ o BrewDog Brewrng Australra Pty Ltd> £ Ordinary i‘Austraha £
- b4 _}y e - ;
?"’ 1> i.xl;.u }'n "g‘”&’c‘ . ‘A. ;J *:"f,“ i’rﬁ » ‘y <A
At31 December 2018 SRR T s 13. BUSINESS, COMBINATIONS;qL.}ﬂag,M" .
F oy Al A So- SRR SR & A A ,“ N wa = 1,
Details of the investments in which the compgy*holds 20% or or more Acq“'s'i';?’fs Tégf £y '_g?’ » t§ “,00 5]
of the nomina! value of any class of share capltal are ¢ as foIIows ™ 'l Acquisition of BrewDog Belglum SPRL‘- \§3 n gw }\9 wh
19! 7'“' z RYRLE, e bl A5 AP TG e TS Gy
. c : i) ;)' f *ﬂ ) % On 29 September 2017 ithe Group acqurred 100% of the votlng =2 Q'?J
Name of Holdings vegisﬁiﬁl'l o3 v:::;ﬂr?;h?s ) °\;'M";i::$§sf shares of BrewD0g Belglum SI;RL n unhsted company based | fs’e;\:,;_:f
company incorporation and shares held . & =~ . . Belgium which operatei a bar? < m"{ EROL T %\
Subsidiary by :' 5 3: R %‘7 Assets acquired and liabilities assumed.} }%’ § LN
undertakings: L) ":5-7“9,‘ < Ao ST AT {(!”'ﬁ y
v R “r na’ The fair values of the identifiable assets and llabllmes of BrewDog & s o
B oA S Ao ) s ot e
BrewDog Ordinary Scotland % 100%: QB‘GV opgratgrf {E)Belgium SPRL as at the date of acquisition wére r< "*7 o F Sy
Retail Limited Y %ﬁ{&/ Meb \ NI Ay
BrewDog Ordinary USA % <98%% Ho’ldirsg uﬁs.s,eﬁs Fair value recognised on
USA Inc . ‘5 é::;&" LB company_ﬂ —'ﬂr acquisition £000
2 PR
BrewDog Ordinary Germany 100%\§e8aroperator &Propf;ty plant and equipment 677
GmbH i‘@ . qdc & J»'f'“‘ —tlntangrble as:iets 1
Lone Wolf " Ordinary Scotland 100%"240 o, Spirits % ’\\‘Other non-current financial assets 1
Spirits ; roducern aTac kN
Lienited : r\p %Trade and o"th‘etfrecelvables 16
&g WE T A wo}
BrewDog Ordinary Australia 100% “ Dormant'} %lnventorw R 43
Group
Australia Pty \:"'@A}‘ '-f,ﬁ " 0Cash and cash equrvalents 40
Ltd BT 778
BD Casanova Ordinary Spain 100% Bar operator'f o Q).J ’
St u‘? g_} ‘leabmnes ,,,,
. . /
BrevyDog Ordinary Belgium 100% Bar. operator Trade and other payab!es (869)
Bélgium 3 P R e 3. -
SPRL b ~¥ »Frnancral habrlmes
Overworks Ordinary Scotland 100% Dorma_nt Defer(ed tax liability a5 309
Limited * L - — NS
A . p %"é o c;% ""’“’ “(1'424) ;o T1H
BrewDog Ordinary ~ Scotland 100% Dormant; - L ,,_,“_fu — ,“;, = a&“ ; e
International v o 0 T ‘391" ‘fD 2 1'.'5&“
Limited ** . Total |dent|f|able net Iragrlmes at falr value (646) G N
Goodwil arising on acqursmon & % g "’2
z %y D
* Incorporated on 26 October 2017 'i 6 B L S 5 g e a
** Incorporated on 27 October 2017 \: s CAE ‘vc \‘ 0 “" °°
W T ' e } T T
‘!;1 Ea o "’; $ - z
) Y # : & @ = : g ] 0&3
\_ = “ : O . X PJ
‘i o ) = “ M - Rt
N o ) . v 2
> . [>T - e
\\ J Ll . s Ty :3
i < : = o /; & P o™
2 @i & 1
: & % \%l-—? -8, : J‘t};? ’}
o D Sy @
> g B0 TR, "%’&Uo‘:
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€308 000 of revenue and £803 351 to proflt before tax from

’ On Rl December 2017 the Group acqunred 100% of the voting shares

’} i:fr‘pi’*

contmum operatlons of the Group. T g
. % ] Pl 4@( 2 4} ,f. %
Acqursmon of BD Casanova SL . B ?@ i e

5. RADE AND OTHER RECEIVABLES
'?s #'CC‘A

The carrymg vatue of. fmancnal mstruments approximates fair value.

s A

The carrymg amount of the above items represents the maximum
credit 8xposure

“f 34
‘\;%a

A

"of BD Casanova SL; an untisted company based in Spam which &1‘;‘;‘ §;{ ?:?.( x\)& 2017 2016
operates a bar. ﬁ “4’ 2, R gu a / {d L _Anq‘. AR j‘% £000 £000
b4
Assets acqu:red and /IabIIIIIeS assumed 79 T Trade recelvables'? 19,201 13,529
ied 534 \F TSt ST
The fair values of the identlf:able assets and llabllmes of BD ' Prepayments and 9 her recenvables 5,297 2,298
Casanova SL as at the date of acqursmon were: i { ‘; —
GO bagwarh” o R SR o), 2aa8  15e27
‘f Y' w vﬁk.i‘) [~ ‘i:" q’)“: \)—J "\ N A ¥ { W 3 Q i’ { ?.'?V,m -
Assets - B2 ¥ /’: @ j Fair value recognised Tradé &nd _other recéivables due after one year amounted to
. W »**-“" & {ws on acquisition £000 £1 103,000 (2016 ; £1 027,000)
o Property plant and equ1pment - 129 ‘d‘-\ »” 3 ,«5} a 1'
M o Tradé and other eceivables’ 29 Compan % 2017 2016
[T j
‘ Total |dent|flable net assets at fair value o 158 c\ T r{;’ £000 £000
S Goodwﬂl ansmg on acqursrtaon , 170 Trade recelvab!eslz -3 20.019 13.529
Purchase consnderatuon transferred R 328 f’.:\:zaymer;’gar:; other recelvables 2,383 431
‘ﬁ-"cdto 78 "} f. 4-6\' 2R A0 '
&9‘1&’ P Y Hti Recevvable from group undenakmgs 22,684 17,883
‘Transactlon costs of £19,000 were expensed and are included in | PRy =
w {{‘{g adm:nlstratlve expenses. ;-:;t -J:-.s.),LA ‘ﬁdiiﬁf" 45,086 31.843
/ - r& . ‘\ka q" _;‘;%.f‘g_-\' " j
’C"‘ Ay Q“, {a‘)ﬁ«;Grouﬁ‘?’ ;{'\5,{} Neither Past due
LH 14 INVESTMENTS IN ASSOCIATES %5 P past but not
LY % due not impaired
Group & Company impaired
<30 30-60 60-90 Over 90
Cost days days days days
At1 January 2017 £000  £000  £000  £00O
Disposals 6807 8061 2017 2316
K¢
At 31 December 2017 p 3{\1’ fﬂﬁ' \2016‘3’ ‘{ 13529 6,114 4306 1,877 1,232
o e i
During the year, BrewDog PLC disposed of its mvestment in .T h|rd . ,} ,\ﬂ &; I,/ )
Wave Coffee Limited, which is a coffee shop operator.* i 2., “¢Company Neither Past due
e past but not
due not impaired
impaired
Total <30 30-60 60-90 Over 90
days days days days
i £000 £000 £000 £000 €000
S5 20,019 7.615 8,070 2,017 2,316
~F
R 13529 6,114 4,306 1,877 1,232
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o
) &) '-__fv) ‘y 3
- ‘ R ;‘ ’ X
N \)) @' f “ ‘ <
‘(\S & 0‘ : .
’ka . 1 L o0 @
v > 0. g‘,’) N %} : =
! *© 8‘“ =ML e, 23T N
16. INVENTORIES / 9 FINANCIAL LIABILITIES . o=
Y At S ey
- « TR e = b
Group 4201757 ,ﬁ201ee JQGQUD d)@“ N Bty 2017 2016 2
5 L = A K @ ¥ Ve
3?gg}zﬁ‘cwo L £000' G : . £000 . £000;, N
Raw materials y 3 069" 7y /-{(‘1 265°% ,}‘ Curren,t ,c?} I o o LT Ly
o 3 o G D Y
Work in progress (,,1{1865 "“ ) '692 &, ggSOO'OOO Jgan P “ : a2 - “_’5 ZJG
Finished goods and goods for resalé ;{@Z&%\ .4, 349}4«51 3 397 ° EJJ 32?‘ 000, bank loan -, T « 109 L ,1 \':) 3
oo Al I 2 v, & 5o
3 NN @ £2,000, 000 bank loan =T, - “114 S \1 147 B i
g’i@ i z_ggg, .?‘:‘\4 5&2% L) M Q : Q S" X ':- c 3‘&' ’EQ >
TSR a£5 000, ooo bank joan” & e 80000~ 975000 o, . °
Company g.—fﬁg_gma B T Lo & s o B S LA meS
‘.} L8 &EZ 500 000 bank loan R VDLV S - @ 2 500" =y
EOOO ¢ ;LLEOOO } @ 5 3 . :
Raw materials §*§§41 365 gbltgatxons under hire purchase contracts 3,228 . ; 33,557\,;‘ . J‘
; 1 fi =, 6478 . "7
Work in progress W' .J \;,692 Invoxce inancing 2. 6478 .
KNS E . 18534 . T
Finished goods and goods for resale f-;b th 100< W,‘ 2 941 o = B b

Non-current

5633 ¢ 52,898 ““‘\«ww v .
&“‘f - “‘ £1, 820 ooo bank oo w0 ®
o= ? Ce J’\ i g0
17. CASH AND CASH EQUIVALENTS £2,000, °°° ba“k'%“ S O
‘1;-{’5?, ot g i Obllganons under hure gx;g_has c A 3
o o - “7 by 3 ‘ =2y "
Group o 2017 ’v},‘{ﬂ‘"‘.- 6.5% non-convertible bonds g FN !
& ds . TN
o $E000, 7O EOOO 7.5% non-convertible bor‘rlds 0 BN R 43 L(Ef
Cash at bank and in hand 37 esi498y, TRl o0

. &Total non-current borrowings LZ\)?{;?' “322 310 "‘f.,{ Q4 95&

J [ - f . i
?9 :’*‘t«w
Company a 72017 ]
:{‘\“5 HHG "3{.
‘; 3 £000 42 £000 & gg&\
Cash at bank and in hand -y “ee 804 &2, 2% T
3
9{ i
a ’7?‘ 2o 'g)' “‘*vc *fj*m 820,000 bank loan 109 109
~ g A ‘\‘V‘r'
Cash at bank earns interest at floating rates based on dally o, % %ﬁ& £2, 066%00 bg,ﬁﬁoam 114 114
bank deposit rates. The carrying value of financial mstrumen(s VN (R
approximates fair value. The carrying amount of the above |tems’ “ {:\ 55 000 000 banklgan 5,000 5,000
represents the maximum credit exposure. ’: % cz 500 000 bank loan 2500
9') A, oo - ° '
L5
18. TRADE AND OTHER PAYABLES 4@ b & Otgl:gatlons under hire purchase contracts 3,228 3,557
5 i I
The carrying value of financial instruments approximates falr value % . Invoice financing - 6,478
PURNE S - -
i nl e 8451 17,758
Group 2017 2016 v
c000 - Eo)oo/ Noncurr&nt{«-
Trad d oth bl 8,438 4,290 ’{J SJ 820 000 bank loan
rade and other payables ) L
Taxes and social security 3,183 2, 7%6 ? ffz 000,000 bank‘l;)ﬁ{&’%' oo P
, c RS e w2
¢ Obhgatrons under hire purchase contracts}
Other payables 9.861 4,604 - sx,« Q¥ ;‘HS X
«55% non—convertlb!e bpnds L <.
21,482 neso T e L o
"7.6% _non-convertible bonds * {i) 3
Company 2017 2016 Total non-current borrowmgs ;, wk& . "'
T ¢ o v, K RPN
£000 £000 ‘IL . " L '
Trade and other payables 6,958 3,548 Ve o 5 M 34
., . S PR .‘\‘54
Taxes and social security 2,314 2,108 oo Pd . g , Ea
l‘; - d i &:, v = LT H
Other payables 6.109 3,113 N, e S J
; o o S -
15,381 8,769 o, . 2 alo ) PP
c:;) & 2 & J
Do
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e A
2 <
: e
éb A;O #J ‘RQ
3 2.7 e a
s To
L7 5 P o
‘@ u ? 9(‘.'# ' ) :
< ! [ ()D h) H
¥
JBank loans 8K 21. OBLIGATIONS UNDER LEASES AND HIRE
> et
» 3£1:820,000 bank loan Y ?1 N N " 4 % PURCHASE CONTRACTS
. “This fixed rate loan is in the name of the parent company, onglnally for o Obf der fi P d hi h
a maximum of £1,820,000 and is repayable’ by monthly instalments yrntll ‘; ‘9'3"0"5 under finances leases and hire purchase contracts
L October 2027 and bears interest at 1.40% over ‘the base rate. Y tp,r k: :' T
D ) _ \!!" "&U % The group uses finance leases and hire purchase contracts to acquire
. * £2,000,000 bank loan M A g ? ,.plant and machmery These Ieases have terms of renewal but no
Thrs fnxed rate loan is in the name ‘of the parent company, orlglnally for; purchase optlons and escalat:on clauses Renewals are at the option
R maxrmum of £2,000,000 and is repayable by monthly mstalments untll “of the Iessee *Total futlré mlnrmum lease payments under finance
P eMay 2029 and bears interest at 1.40% over the base rate. Thrs Ioan is’ %ﬁleases and hlre pur'chase contracts are as follows:
T secured by a mortgage over the Iand and buildings! 5’(‘?’ {"*):\‘I)F ""‘??:Eﬁ ,k"g“:- {\‘i‘ §
N 5800 000 loan S R \( Group and company & 'ojj 2017 2016
’ « . " This fixed rate Ioan isin the name of the s subsudrary BrewDog RetarJI e 1\ VD& ST 1. ;
! ‘Limited, orrglnally fora maxrmum of £800,000. It bears interest at N} [, ..,,‘32; ;L:?M‘Qt 5:,3 £000 £000
Y L2 =
a 2 31% oier the base rat? gnd waere~pard du)nggy the year. 1 ? NGt Tatar than € one yea'?" P 3.228 3,657
S *£5,000,000 bank loan 4 5 OF 4. g0t B | Y“-‘»t’} Tt 0TS . 7 407 9,808
5oy TeThis fixed rate loan is in the name’o ‘parent company, originally for " ON&, 10 live years :Zilf“ A : :
ol pa maxrmum " of £5,000, 000 and is repayable on 30 September 2018/ It % MRS J 10,635 13,365
o f”? bears’ mterest at1,40% over the base rate. ¥ / 3 ?"““’ 2t «'5.5.‘ 4
s - ok b RN (k" s < o Q‘ ‘-‘\“ ek (9
AP 4 5£2,500, ooo bank loan®a> ¢ 2 % 49 s RO ‘{
X ad N Dunng the previous year the '] parent company drew down the loan, PN g & vp’ 5 ‘*;}
v " orlglnally for a maximun of £2,600,000, “The loan was repaid during the O’perarrng {ease ag‘rjements where the group is lessee
“®, 4% 7 yearand bore intérést at 2.75% over thé base rate. i CORA e 345
T ba S M 5 \, PV ¥ The group has entered into commercral leases on certain land and
0,00 * Invoice fmancrng e 4 buildings. These leases have an average duration of between 3 and
P/ 5 ;:»!:f{\‘; Dunng the p prevrous year the parent company entered into an agreement 25 yearsYOnly the property lease agreements contain an option for
gL for the purchase of debt, for a maximum £8,500,000. This facility renewal wrtn such options belng exercisable three months before
E—"{ 7 2%, anracts a gnanC|ng fee of 1.65%. This arrangement ceased during the ‘the expiry of the [éase té7m at rentals based on market prices at the
““l“n e ke yiar ,3 “i 5o ;‘ Tl T tsme of exercrse There are no restrictions placed upon the lessee by
>/ R *3"" i’e '6.5%" non-convertrble bonds enterlng mtqtzh‘es;alease,s( sy
ED x s.—t,.(—r’ C
0y (‘79 in November 201 5, the group issued £2,312,000 non-convertible bonds ¢1 Total futire minimum rentals payable under non-cancellable operating
a 31:‘# <with a maturity in November 2019. During the previous year bonds leases are as foliows: Q-F‘\‘
‘:.p“‘ ; {totallrng £2,000 were re-paid. The purpose of the bond was to frnance;’ $l7omy ¥ 3 o
ﬁ:% . expansion. The bonds were issued with an interest rate of 6.5%. q s \é;%,{f%
T e - Interest is paid bi-annually with subsequent repayment of £2,310, 000 |n SN ij
VI Condl November 2019. () ), roup .,., Y ,‘ 4 2017 2016
ovembe! ) J\w & Ajf“-%.R e
7.5% non-convertible bonds g‘:‘: .rﬁ.x_;\,‘é 2800 £000 £000
In January 2017, the group issued £10,000,000 non-convertible S “Not 1ater.than one year 2,012 1,595
bonds with a maturity in January 2021. The purpose of the bond was i ST
to finance expansion. The bonds were issued with an mterest rate &wmg]gtto five years ; 9,103 6,442
of 7.5%. Interest is paid bi-annually with subsequent repayment of ; inove i~ o R P 19723 13.411
£10,000 in January 2021. ol o \};{ cars : :
The bank loans are secured by standing and ﬂoatrng charges over the ;v Yol 30.838 21,448
assets of the group. In addition, there is an unhmrted cross guarantee
between BrewDog PLC and BrewDog Retail Limited. ;;"‘g 2 Company 3 = 2017 2016
*7 s ety
The carrying value of financial instruments approximatés fair, valug. j‘? &a& :: £000 £000
,;% " Not iater ‘than’one year 257 319
-Ay.:
20. CAPITAL COMMITMENT . i %';5 © ﬁ}/e vears 734 1,093
. ,.‘
201 > ‘%r 2016 In over frve years 847 1,274
ﬁ
eooow xieooo NG 1,838 2,686
. : ‘:' o~
« 3 Contracted for but not provrded m ' the financial 14,449 7,30‘1),5 7 -
&"statements . e T =<5 ?;
: 543\ " T, 7‘;\.,, & w,
,M:rb-;, ) \;..r."m{yiﬁu }”3:3‘
Ey 201 7 e

Csei ou

..E000 ¥
5122 % 1333

,\'gr‘

RC ntracted for but not provrded m h flnancral =
“statements ™ '-’f(’ilx

b

i‘.

i ——y

T g rmergmee—————
o o 3R N

g -

s s
e b e o N . 4-/

2016 343
%Qx’?p' N
"F000 - /
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22. FINANCIAL INSTRUMENTS Y-S ST A6 P T
' Group and company 9 £2017 2017 2016~ ., 2016 \)
. . - o 8 aldy o i
Foreign currency risk ! »'30".3 L% e No. 0005 £000 No.000  £000 7.
The following table demonstrates the sensmvrty toa reasonably ﬁ S 3 A -
possible change in the Sterling agalnst the US dollar and Euro}g}fi,‘» gﬁgﬁi‘: caCllse,c)I alrf sand fully paid . ° o 7 S
exchange rates with all other varrables held constant Yof the Group S i oo 4 3 ) : . - 2. 7
profit before tax (due to foreign exchange translatron of. |ntercompany 5:@At 1“January - ao - o - R Loy
balances). The impact of translatlng the net assets of forelgn,,g( -1 ‘gcon\;erglon from b 87384 8 D_s > )
operations into sterling is excluded from the sensmvrty analysrs s Ordma A shares . A .
There are no effects on equity beyond those on profrt before tax' RE SR ;,., ry T , Y 2 h ;I o R_ ";9 C}" o
q.\t - ssued dunng the year 7,777 g 9y mpt oo Joo
Change un Effect,a At - = = — R
»Sterhng Vs US “'on 1 profit At 31,December¢;- L5 0 18161, 27 ST ‘{a’ B
g;’ Dollar / EGro before tax "= RN — — 7 e . s = . Lo o
BTV R ate hanh Ty 000, - 51‘} S e BT T e T
17 A TS . T ﬁ( Dunng the year a resolutlon to reduce the share caprtal nominal” s S :
20 * Se 1@;;- “i value from 0.01p each to 0 001 p ) each was passed. During the year a o>
US Dollar/Sterlin 9 Sy 'resolution to convert 8, 383,915 of the Ordlnary A shares to Preferred ey
9 ‘é‘. % ;Y 4 C' Ordinary shares was passed.., o ﬁ - ""1{'30 S L4
N oy o Q & o
A /‘%,%ifa:j,_‘ 2 'Dunng the year the’ company lssued 891,383 Ordrnary A Shares at  ~. \‘g
Euro/Sterling ARF10% éﬂ?‘?‘ 5 par, value*??,lgﬂfpﬁ\:‘g iy h"(-{ b ;) 5. @ ’-‘c;'«‘ ‘}
"‘E‘W*B\ TP AR~ : ) - L
T 2-10% j %ﬁ%’) During the > year t the'gompany |ssued 289 124 Ordlnary B shares to n ‘;/ B \-,-‘g)
T, g the publlc under its Equrty for.PURKS V crgwdflnding initiative with “ig' 214 uﬂ
2016 d’::‘: ?} LA an issug’ pnce of. £23. 751 per share Thrs created | additional share cf:‘lp 3 J(
; Ay _ remium of £6,866,406 in the year.s 2 Q% =N 0T #e RN
US Dollar/Sterling %?gg};: : premiu 8 ? ‘L y f % 2‘3 ' v"%# PR A
2'E b - \'. 93¢ . DS o ’r}}

Euro/Sterling

3t
During the year the " company also |ssued 7,776, 934 Preferred C[“ )

) :

AT AP Y

\‘3‘ '-5. "rQ \» 5] %} ‘1; 5?‘;_\ :?
,ﬁg} e

Ordinary shares with an’ |ssue prrce of £13 18 peLshare This™ created- .

9 ?c Rt 'y additional share premium of £102, 492 213 iR’ the year. ’“"
0% R _ogi 100 ” SEFANT N N R Y X
L e 3 Both A and B Ordinary shares rank ¢ equally in terms of, rrghts to %; ’3 Wl
23. SHARE CAPITAL g Y, f"';"t 1}_ éfecelve dividends, rights to participate in a dnstnbutron of the” ¥ - YAl o
"37’ e "h(,, v b“g}assets of the company and voting at general meetings; except thats. Ly s~
Group and company 2017 a";zma;: ‘<2015, A0 Preferred C shares have an 18% compounding liquidation preference
S0 Ty ig‘ "‘-&Un the event of certain conditions.
No. 000 eooof No. "000" ,_.eooo,.,.e;ﬁg AT
A P - . ..()»Equrty for Punks members are entitled to certain additional rights in
liotted called up and fully paid \1 w:'@a PR oF relatuon © product purchases and other membership benefits.
Ordinary A shares : . gw« T
At 1 Janua 5093 51 s’g;%J P 5141"’\‘ At the  year-e “end £nil (2016 - £ nil) of share capital and share premium
cue t: ¥ - ' ) e ;\% ;"\remams unpa,l‘dw\
ospstti::ns rough share N o(.‘;: A 3\% At the year end there were 851,400 (2016 - 51,546) share options
‘.'}5' 7 *} granted and not exercrsed
Issue following 45,855 - hasi- 4 " & U ;
resolution (see below) ‘cg%—,}‘“ %, t‘" T I i
Y. :3&! # Group and company 2017 2016
Issued through share 168 - s R
options X 3 o @égdb ’§ (,;a” Share premium Share premium
i SO oA account account
Conversion to Preferred (8,384) 8 -4 RS T £000 £000
C Ordinary shares s b Pz A A
Issued during the year 891 - - i.a W Jan%ary 7 2188 .16902 Nﬁw’“‘
pryee prg——— Co; 0 Issued through =.6,867% & X¥hs ge,szz\a o
R qurty or Punks ff/'ﬁi o8 &, R e Sm o
N Issued through share opt:ons ST g _519‘} Vv *i?l I~ o . *_3'
Group and company 2017 2017 2016 2016 Q/(‘ Issued dunng the year} 3 '3,:)‘ ?5?':%1032192' R é} k ." o TEH ‘
X0l s, eyt et 9 - St
No. 000 £000  No. 000 £000 »?-Transactlon dosts L ° t\e“ (37260 g ‘,"37 {236) ~ o o0
; - 2 &
Allotted called up and fully paid *At 31:December s 7 % 128 880 S \23 188 - 22 Gy
Ordinary B shares — — ‘J} a S — ? 4 ¢
5 . - = e
At 1 January 1177 12 1,039 10 7 ?‘_.’? ‘{?‘,'7'»‘/ _
S o 2] e
Issue following 10,610 - - - " e )
resolution (see below) .S “’.«I
Issued through Equity 289 - 138 2 . .. , ’!
for Punks : ¥ o ¥ o= §
At 31 December 12,076 12 177 12 \,\ . N ]
’ s g
] ) OJ
. j’. » ‘:. R oox‘
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R SR N a7 —
v v @ ;\ % L Cal @ : ) ‘s&‘\%
) i D‘J Q’;) "t:’m g_ “ s Q 4 s ; a\“‘l)‘
V';w‘? 1T 4y g © > *5’2
. s g 2] Lot ® T T dgp e A
& ’24°RESERVES PR T s . } Company
Y ‘ S M. Ny S O o 7
o, wn D A S LTS
Treasury shares E b” & 3 T Fa T 4 The following table provides the total amount of transactions that
! *'{ Treasury shares represent the cost of BrewDog PLC shares oy ’ ave been entered into with related parties for the relevant year:
¥ purchased in the market and hetd by the BrewDog PLC Z ” 8 J
o = R
I During the year the Group acquxred 53 493 of its own shares ata’ ‘_ ‘:'1\4 Sf;ﬁi;g PurCh?rier: Aomzrén;‘s/ ?::2;"::
W . cost of £13.18 per share . ﬂ'ﬂ = i ™ " o parties related related related
R 3 B P - - .
- Foreign currency transiation Teserve 6\3 } S 7 ‘Q’e‘ d H‘\ parties  parties  parties
N 1 ] r £000 £000 £000 £000
= " =The foreign currency translation reserve is used to record exchange""’} &*" ﬁ‘% RPN
4 . ‘tdifferences arising from the transliation of the financial statements of , ; -%?{h_(?ffy owned SUbS/d@”fs s f P
s o @ Toreignsubsidiaries. &, .. ¥R ) oy A 3 ﬁ;l,.f}
8. N * LR . go i Brerog Retail Ltd (el ¥ s
s N R “\:“ T eraag e o
> (i 3 v . a0, - -
25 GOVERNMEI:IT GRANTS ‘L;’ ”‘7 ; : Ak b‘n&f - A 73
H ¢ - . A % ‘.“‘.‘_56,31 - 22 -
TR s «"; ¢ A‘: f S RS PN
Gr roup and company ;, . >
t\) ‘0“ Qh - a o v 243 - 20,673 -
PR i 2 3 - v {
5,5 - At1January, %2 ) 2016 Fpx ] - 13961 -
R -3 1 N ’{‘ J
o - unecervedédurmg the year‘* , E;, @ BrewDog GMBH {&
e k r
7 ,{Released»through the statement of "j“ “ 7 (136) 2017‘3; ?5 - 859 -
hi gy, .
‘ Aor::)r; ensnt/)e mcoizewi ;’ ,Z-? \i}\ — — 2016}" ‘a ) 862 )
3At31.December , ¥ ; R 1 3 !
N2 i SR A < i Loae Wolf Splnts Ltd
2017 543 286 -
2017 2016 Lol .
- 2016 £ . - - -
4 feoo% €000 ¢ 3’7";‘1”%‘“5\' R
3 o & : BrewDog SPRL*% (2
;‘\}U e — o - ~rr WU‘“ 4L
R Cllent B & 180 146 Sy AT 7%' AR 30 - 845 -
Hoorw s @:Noncurrem 3 2,043 1,933 Jéalseﬁé;\:&ﬁﬂqzﬁzjﬁf . . . .
QN z - L3I0 :5 L —;\‘“
f.' e o 2193 2,079 tS‘I‘BD Casanova SUY 7
i e - PRIRINR
fl _:‘:,g Government grants have been received for the purchase of certain JS’ 2017,_/\"; fﬁ' / . - 1 -
‘éifi'“¢,aﬂ items of land, property, plant and equipment. There are no unfulfrlled ;3"—"\'1 5 %‘%‘
Y cndl conditions or contingencies attached to these grants. p3 °Y ;x 16" (§r - - - -
. Xad Other drrectog 5'lnterests
26. RELATED PARTY TRANSACTIONS P }’2317 % :33‘( 9 74 16 9
Vol S . P A §
Group ‘E "s@ /’i\ 120167 & . 30 43 18 39
LISER ‘;S{M% X7
The financial statements include the financial statements of "12, e h‘:}:‘é P > _“;./
group and the subsidiaries listed following: u . :' ¥ & Director's loan 2 Amounts owed by Amounts owed to
oy 3@’ A ORI TR ff related parties £000  related parties £000
Name Country of g;’ % Interest 12017 :;1;,? ,,/ 23 -
Incorporatron\‘\};"d ol et ﬁ*em’x S
. T, ATTEET0016 Wk J . 9
BrewDog Retail Limited Scotland X _‘JOO"E\ ,\,’:9, P
£
BrewDog USA Inc USA 3 %%ggg;wrjs lloan
BrewDog GMBH Germany ~— 1Nm:uﬁs t(ijue to directors are non-interest bearing and are repayable
on deman
s -u-.«.,..‘_,.BrewDog Columbus LLC USA\\“@?‘\B -.. 100
@ et n‘.&-“. Other durectors interests
£ o w9 BrewDog Brewrng Company LLC USA ,‘.100* \1‘1
it o A e o M P o T ~J\J('L jDunng both 2017 and 2016, purchases at normal market prices
? )54-0“8 Wolf Spmts eruted Szo W !&)::*‘-Qs?ﬂa”d 100 \ﬂ}\\ were made by group companies from JBW (77) Limited, a company

Z BD Casar%va SL® & f. n J_fxf s Py jSpaln\'--‘, 100 ﬁcontrolled by one of the directors.

BrewDog BelglumﬁsPRLy\? ;‘Ej}? 55’,%) Dunng both 2017 and 2016, sales and purchases at normal market

2 v

T ek
BelgrquNCq _;,“-‘9;100

3 ag »;;;, FONRL ,,1,‘ : a,‘,‘:;‘.} 5—!1 $ ‘iﬂ. ey prices were made by group companies to and from Musa 77 Limited,
- - - -’.m‘ ,
P AL é . Sales’ and purchases between related parties are made at normelgg&,‘gf a company controlled by one of the directors.
o "7\ 0d> market pnces Outstandrng balances are unsecured and cash /
) 5 ¥ settlement terms vary | between 30 and 90 days.:The company ha':" 27. POST BALANCE SHEET EVENTS
| o - S*.provided Guarantees for s UMb of flatéd party payablesThe': Subsequent to the year end the company concluded a lease for the
97§ [ zcompany has not made' any provrsron for e doubtful debts relatrng o construction of a new brewery in Brisbane, Australia.
[ 'kamounts owed by related partres l!

3 ‘t‘r"‘ ""9
&ﬁf D
e
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To the members of BrewDog PLC /'cx % ;W s ¢ . ‘ / :

OPINION Apie T a7y

We have audited the financial statements™f, BrewDog PLC { the'parent company') and |ts subsudranes (the "2
‘group’) for the year ended 31 December 2017 whrchlcomprlse grodp and parent company statements g
of financial position, the group statement iof! comprehensrve income, the;group and parent company T

statements of cash flows zthe group Sand: parent company‘statements of changes in equity and the related 0 77
notes 1 to 27, mcludrng a summary ‘of, sugnrfrcant’accountrng pol|C|es The financial reporting frameworkﬁ

that has been applied in therr_ipreparatlon iS appllcable Iaw.and Internatlonal Financial Reporting Standards O‘f
(IFRSs) as adopted by the Eurgpean Unlon and Tas regards the. parent company frnancral statements as,:- oo e

o

a
e e et i e

applied in accordance withithe; provrsrons "of the Companres Act: 2006 § F ) ’5 3.
In our opinion: brg M?r-» t&b?‘r;;sm‘iv ;"-’”J**% P L j« AT % T
> S Nhae B > R
P ? g A AN %y
¢ the financial statements! glve a true/and farrnvrew oftthe group ‘s and the parent company 's affalrs as at : 2
31 December 2017 and ?j th’% group 'S’ proflt for the \ year then ended @*.{?5 A e »5 ° N !
¢ the group financial statementsrhtavg been ‘properly prepared in accordance wrthalFRSs as adopted by the ?f“]
¥ AN K )y‘ iy ‘? ”v 2 P ¥ Q )7 (‘.:i/]
European Union; ﬁ'}bﬁ%}?"&a&ti’? \%{,{ SR S RE STE % 4% 3
* the parent company frnancral statements havetbeen propeﬁrlyjprepared in accordance wrth IFRSS as T
adopted by the European Union: and:as applred in accordance: wrthtthe provrsr_ons of,the Companres Actis—,,, @)

o
S

el }\Q ) N e SO ’3 = - Z
2006: and }‘rﬁw e t{.{s\ SEE “% *ﬂi&‘r’ * o Bhy !

¢ the financial statements havelb;een prepared!rnkaccordance with, the,ret(iulremz?ts he Companres Act ; \g%]
2006. [ A R, XY Ry + fady 2 i

- r“t{éa >y (u';%%\ ;g‘\ 7. "i’*ﬁ.{{ L,»z NG
BASIS FOR OPINION R A D ts»e{ N,), 3 E&@;tw
We conducted our audit in accordance With: Internatronal Standards on Auditing" (UK) (ISAs (U K)) @:«/ :, _(.f APEN
and applicable law. Our responsrbrlltres under those standards are further described:in; the Audrtor s L3 “2’;“5 T

responsibilities for the audit of the fmancral statements ‘section of our report below. We'ar are mdependent TR e
of the group and parent company in accordance with the ’ethical requirements that are relevant t6-our audit S
of the financial statements in the UK lncludmg the FRC s Ethrcal Standard, and we have fulfilled our other

ethical responsibilities in accordance With these" reqquements

Z

4 h
We believe that the audit evidence we havegpbta%fed iS: suffrc‘rent and appropriate to provide a basis for our
opinion. Le oy . &%, "%5%3“
USE OF OUR REPORT $ By N D
This report is made solely to the company s members'as :a: body,*rn “accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken SO, o.that we might state to the company's
members those matters we are required to statetto them in"an: audltor s report and for no other purpose.
To the fullest extent permrtted by law, weﬁdo not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for-our audlt ‘work, for this report, or for the opinions we
have formed. \ao‘?q? a

CONCLUSIONS RELATING TOGOINGCONCERN: N, *~ 1

We have nothing to report in respect of the foIIowrng matters |n relatlon to which the ISAs {(UK) requnre us‘ "““‘“‘“

e

S,

/

to report to you where: % «we"’"\., S -»«a"}ﬂ: & (,w o &;
&y 7 o0 12 4

¢ the directors’ use of the going concern basis of accountrng in the preparatlon of the fmancral statemgnts »‘7“:
's not appropriate; or \“5/'"“’ i - :en,'n g vr?f”) Al ),_ . ;3}:

-
* the directors have not disclosed in the financial statements any |dent|f|ed materral uncertarntres that, = -
may cast significant doubt about the group’s or the’ parent company 's‘ability” to contrnue to adopt the i . @
going concern basis of accounting for a period of at least- twelve months from thé’ date when the 7" 2 e, Y

financial statements are authorised for issue. L\v “ o - “Z;??m;@ - T § ‘.‘3';' g
OTHER INFORMATION Yoo e T
The other information comprises the information included in “the annual report, other than the flnancral s 2
statements and our auditor’s report thereon. The directors are responsrble for the other information?- som 1

° R T
Our opinion on the financial statements does not cover the other information and, except to the extent ~ - _ PR
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereons = j
s g’ \‘355 < o ;qp? r!
Y @ . L Rt . ’l_\ »
3 poa (& R S Q‘r 2 UJA
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of

the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

OPINIONS ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

* the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

* the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

NATTERS ON WHICH WE ARE REQUIRED TO REPORT BY ENCEPTION'

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns;
or

* certain disclosures of directors’ remuneration specified by law are not made; or
we have not received ail the information and explanations we require for our audit.

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the directors' responsibilities statement set out on page 42, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the
parent company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
group or the parent company or to cease operations, or have no realistic alternative but to do so.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A turther description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description

forms part of our auditor's report. anst bL \/ovuj LLP

Jamie Dixon (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP (Statutory Auditor), Aberdeen. 19 March 2018

Notes:

1. The maintenance and integrity of the BrewDog PLC web site is the responsibility of the directors; the work carried out by
the auditors does not involve consideration of these maiters and, accordingly, the auditors accept no responsibility for any
changes that may have occurred to the financial statements since they were initially presented on the web site

2. Legistation in the United Kingdom governing the preparation and dissermunation of financial statements may drifer from
legislation in other jurisdictions.
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By \ﬁ.'v - A"*‘.")‘) %, 4 “o..-u»,:”‘ & ) ] ’ - © - o 574
Registered No. SC311560§§4\}}; S %a»:&;%‘b By o o - }
The Directors present themreport and f fmancral statements for the year ended 31 Decemberzg {;} o
2017. These financial statemegts have bee_nbprepared under Internatlonal Frnancral Reportlngugr e,
Standards as adopted by t}h’e European UQ,{O”"? ; iﬁf;f T oy e "F e e 2y e )
RESULTS AND DIVIDENDS L 5 W \'}3;{4 »{!f’*;j’ﬁg;‘ **EVENTS SINCE THE BAlANBE SHEET DATE: - ,_ s -
The profit after taxation for thetyear am'oun'ted,to ‘ Subsequent to the year end the company o L i
£870,000 (2016 - £3,169, 000)"No dlvrdend has V’«l concluded a lease for the constructlon of a new s A
been paid or proposed (2016 - Enrl) Ay Y brewery in Brlsbane Australra % . Py 1
M‘& 2 "ﬁ?@x a}}g.‘wﬂtxu EN;’V fa -';f‘ 3 X‘v_ ‘g LA 2 .;5

-
G

i
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Jn‘);,\ 32

"
&)

The principle activity of the group contnnues\to be,\ We consrder the key rlsks and uncertarntles R/ SSRTS
that of brewing beer and operatlng bars LThe résults  We consuder«the key rusks and uncertarntres = ‘; - ’9”‘" SPey 1 ‘
of the group show a pre-tax profrt of £1 406 OOO&@\ affecting tthgroup to be the avallabrllty and;cost f"’ f’ ‘Qgi
(2016 - £3,761,000) for the year rand turnover of’sjézﬁ of ingredients fortour,beers and the growrngJ o 7y . yi) 1
£111,551,000 (2016 - £71,850, 000)32 c.t; »f'i\ E ;\ prominence of the craft't beer.market brlngmg wuth § w?‘uﬁ
s :o S E’Kﬂ \ it more competltroh*(ln order,tof’mrtrg“ate these rlsks ;‘3‘3
FUTURE DEVELOPMENTS {g Yoo e "ft%‘:\and uncertainties, we contrn{re to source qualltyﬂ'&“’“ﬁ :
See Captains report for strategy and glﬁOWth_?  2£." hops and malt to brew our infovative beers: ands. 2% 3;‘5
opportunities. J}‘ ) ¥ Dfﬁ R gcontlnue to look for opportunities to brlng our- beers o et
DIRECTORS ’gﬁ Lh;‘-b ;(:x.to E?e wider public.
The directors who served the company, durmg the,{, HNANBIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
year were as follows: ‘i"f' A;,i,:j” M E,5;\The group 's activities expose it to a number of
C K Greggor iig ;o % mg}naﬁnc;alt_rr%lis including liquidity and credit risk.
N A Simpson ’{,‘Cf.?} afquurdlty risk o2
A M Dickie T %\‘1551*‘ ;
J B Watt W _‘ - . In order to malntaln liquidity to ensure that
D McDowall ;‘esjv 4% *sufflcrent funds are available for ongoing operations
AD Green 5 and future developments, the group uses a mixture
G Bath (resigned 30 June 2017) \\;x, r}w ’tof long medium and short term debt finance.
L G Garrido (resigned 7 July 2017) A Forecasts are-produced to assist management in
J L O’Hara (appointed 6 April 2017) ,\3 {i/ ldentlfyrng l|qu1d|ty requirements and malntarnflzng,,bmv“,;ﬂf-‘
F B Jack (appointed 6 April 2017) s .:radequate reserves. s ¥ 1-6 2EAYGEL 2 %
GOING CONGER N haditrisk a7 P
The directors have a reasonable expectation Vel The group’s frnancral assets are CaShla”d cash Hii e ;\S‘fg
that the company and the group have adequate equrvalents and trade and other recelvables uG PR ;ﬁ'i'z i
resources to continue in operational existence for  *The group’s credit risk is. primarily gttnbutable 0%, w2
the forseeable future. Accordingly, they continue its ltrade recelvables for beer, salés. The' amotints it
to adopt the going concern basis in preparing the presented in-the'balance sheet are net of 3 ~"‘i‘° e
annual report and accounts. allowances for doubtful receivables. An allowance P U]
for |mpa|rment is made where there is an |dent|f|ed S
loss event Wthh is evidence of a reductlon in the P ? j
recoverabrllty of cash flows. ) = e s° 1
\ . ; \‘}5 s {:1@‘:{( '00:)44
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i concentrated towards a numberdof key customers‘
Credrt risk is managed through marntalnmg good\f‘
customer relatlonshlps and the monltonng of credlt

. levels and settlement perrcjgs ﬂ" ’7

a -

: N The credlt rrsk on lquId fund:rs Irmlted because the

o acounter party isa bank wrth an mvestment grade §
credrt ratlng assugned by rnitgrnatronal credit rating

'»"’{'a & o3
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", DISABLED PERSONS > N

The group s polrcy rs to recruit dlsabled workers:

58 b for those vacanC|es that they are able to fill. All

‘«'j/ necessary aSS|stance with initial trarnlng courses is

T _,_Lglven :Once employed a career plan is developed

R so as‘to ensure surtable opportunities for each

[4]
\’J

{

F

¥

""F“"‘“""‘““‘“"" P

(“
c'f 2

P f AN

i . ﬁ}n possnble -for retraining employees who become !

[

as appropriate to their aptitudes and abilities.

EMPLOYEE INVOLVEMENT

The group’s policy is to consult and dISCUSS writ\‘h
employees at meetings any matters likely to affect
their interests. Information on matters of’ concern‘u
to employees is given through mformatlon‘ pulletln
and communications which seek to achlevefa E

common awareness on the part of all employees 345,

of the financial and economic factors affectrng ther_q_ 9)&% s”‘!
e

:4:;9 ‘ Yy
N ..16 March 2018
vi

group'’s performance. ‘&,"%

RESEARCH AND DEVELOPMENT .

e Atﬁ_Dunng the year the group continued to’ undertake
aresearch and development on new brewmg 4,5

*methods and techic ues ~
e ,v—/_13v oo q ?% o, -
g«‘; \“Q!' s ™

PURI:HASE 0F OWN SHARES ALY S

,
Q;O

1.2
ﬂ?‘*,

(A,

‘x.l‘ y
Dunng the year the, Group acqurred 53’493 ofuts—--
,kown Ordrnary B shares at E) cost~of £13 18 pere;‘ig,n’ 3
Yo 0% share The shares have a. nomlnal value of:0. OOlpﬂ /;

%

- and the acqursrtron"represents less than 0. 004%

J—.

of the Ordlnary B shares in suefThe shares were

acqunred as part of 8 share. |ssuexto provude hqmdlty
3 &S g % 3

%% o disabled, to enable them to perform work |dent|f|ed m/'\

.(V & do»
Mp,Byrorder oflthe Board of Directors

DIRECTORS’ REPORT

g
The company has granted an indemnity to one or
mor(éwo JitS; dlrectors agalnst liability in respect of
proceedlngs br\o}ugl.\zt_by third parties, subject to the
condrtlons set outdn, the Companles Act 2006. Such
qualrfylng{thrrd party mdemnlty provision remains
in force as’ at the ‘date of -approving the directors’

report “‘z; m 'S;{,v)[
IllSl:lllSllRE)ll‘F INFﬁRMllTIIlN TO THE AUDITORS

Soljir‘as the(dlrectors ‘are aware, there is no
relevant audlt rnformatlon of which the group’s
audrtors are ' naware ”Addltlonally the directors
have taken al 'the nfcessary steps that they
ought;t.o have taken as directors in order to make
themselves awarefof‘all relevant audit information
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The directors are respon5|ble Jor preparing the_) Annual Report and the flnanC|aI statements inY "
accordance with apphcable Unlted ngdom?company law: and those lnternatlonal Flnancsal w,,;;) Li
Reporting Standards (IFRSs) as adopted by ‘the; European Unlon N g _°'° \*»'-? 2. o
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Under UK Company Law th& drrectors must not approve the ﬂnancral statements ‘Unless. they N
are satisfied that they present falrly;the flnancral posrtlon fmanual performance and cash: ﬂows N

et N S
. of the group and company for«thatrpenod% ln preparlng.those fmagc;_al statements t_he dlregtors T
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. adopt the going concern basusuunless it |s‘§fzaa Ao provnde addltr(__)na?l‘tdrsclosure%when compllance {); e ¥4
inappropriate to do so; ;EQ’Q* “"Q.i"..:" -% R with’ the specmc requrrements in: IFRSs is’ 2 ot = ;; ool
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. present fairly the financial posmon fmancra|° ke msuffl::refnt t?t enlablte userstto unde}:stand thte J”‘ ,Z‘ A
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state that the company and group has comphed s
: with IFRSs, subject to any material departures
i‘i\%dlsclosed and explained in the financial
‘tx

§

. present information, including accountnng‘;— 9

olicies, in a manner that rowdes relevant 5 >
P b ® q* make judgements and estimates that are

reliable, comparable and understandable OL)' ;‘ki{{“}:\aw r asonabl T
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The directors are responsible for keeping adﬁequate accountlng records that are sufficient to show and explain the

group’s and company's transactions and dusclose Wlth reasonable accuracy at any time the financial position of

the group and company and enable them to ensure that the fmancnal statements comply with the UK Companies B

Act 2006 and Article 4 of the IAS Regulations. They are also responsrble for,safeguarding the assets of the

group and company and hence for taking reasonable ¢ steps for the. prev‘éhtron and detection of fraud and other

statements; and
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C K Greggor
N A Simpson-
A M Dickie

J B Watt

D McDowvall
A D Green
JLO'Hara
F B Jack

BANKERS
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95-99 Union Street
Aberdeen AB11 6BD

Bank of Scotland
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Ellon AB41 9JB

SECRETARY

" A M Dickie

Ernst & Young LLP B
Blenheim House

Fountainhall Road
Aberdeen AB15 4DT

REGISTERED OFFICE
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