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SERIMAX ANGOLA LIMITED

Director’s report

The director presents his annual report and the audited financial statements for the period ended 31 December
2011,

On |9 December 2001 the accounting reference date was extended from 30 November to 31 December.
Accordingly these financial stalements cover the 13 months ended 3) December 2011,

Results and dividends

The loss for the period, afier taxation, was £815,802 (2010; profit £571.612).

The director does not recommend the payment of a dividend in respect of the period ended 31 December 2011
{2010: £nil).

Principal activities and business review

The principal activity of the company is 10 underteke contract pipeline Gbrication in Angola. The entity is part
of the Vallourec 5.A. Group (“the Group™), which is an internaliona? full service welding provider, in both
onshore and offshore environments. The company's existing contracls were completed in 2011 and
mansgement are seeking new business opportunities. The company will be non trading until such opportunities
arise,

The Group's operations are managed on a divisional and regional basis. For this reason, key performance
indicators for the company are not identified and presented.

Goluog concern

At 31 December 2011 the company has net lisbilities of £166,385. Management are soeking new business
epportunities [or the company, and until these are secured the company will not have traded. Accordingly the
director has prepared these financial satements on a basis other than that of a going concern (see note 2 1o the
financiol statenents).

Financial risk management objectives and policles

The company’s prior sctivitics expase it to a number of risks including cash flow risk, credit rizk, liquidity risk
and interest risk.

Cash flow risk

The company's aclivities expase it primarily to the cash fow risk of changes in forcign currency exchange
rates. This is managed by the ullimate parent company holding acccunts in sterling, US Dollars and Eurcs, the
three main currencies involved in the business. The company docs not use derivative financial instruments.

Credir rizk
The company”s principal fmancial assels are bank balances and cash, rade and other raceivables.

The company's credit risk is primarily attributable te its trade receivables arising from contract activities. The
amounts presented in the balance sheet sre net of allowances for douttful recejvables. Where there is a
sipnificant concentration of credit risk duc (o a high percentage of car work being with one customer, we have
a long standing working relationship with the customer and are assured of its financial security.

The credit risk on liquid funds is limited because the counterparties are internationally recognised banks,
Liquidity risk
The company ensures that sufficient funds are available for ongoing operations through group arrangements.




SERIMAX ANGOLA LIMITED

Director’s report (continued)

Financial risk management objectives apd policies (continned)
Interest risk

The campany’s financial liabililies include amounts due to other group undertakings which bear a market rate
of interest. Interest rate risk is managed at Group level.
Director

The prue'nt membership of the board is sel nut on page |. The direciors who served during the period and to
the date of this report were as follows:

F Castrec {(appointed 31 Octcber 201 1)
D Williams (resigned 31 October 2011)

Audlitor
" The director, at the date of approval of this repont, confirms that:
* 5o far as he is aware, there is no relevant audit information of which the company’s auditor is unaware;

= he has taken all the steps that he ought (0 havs taken as a director in order to make himself aware of
any relevant audit information and to establish that the company's auditor is aware of the information.

The confirmation is given snd should be interpreted in accordance with the provisions of 5418 of the Companies
Act 2006,

Deloitie LLP have cxpressed their willingness to be re-appointed for another term and appropriate arrangements
are being put in place for them to be deemed re-appointed as auditor in the absence of an Annual Genera!
Meeting.

Appraved by the Director

I s —

F Castrec
Director

208 Febrwovg 2003




SERIMAX ANGOLA LIMITED

Director’s responsibilities statement

The director is responsibie for preparing the annual report and the financial slatements in accordance with
applicable law and regulations.

Company law requires the director 10 prepare finoncizl statements for each financial period. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the dicector
mus! nol approve the financial statements unfess he is satisfied that they give o true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the director is required ta:

¢ geloct suitable accounting policies and then apply them consistentiy;
» make judgements and accounting estimates that are reasonable and prudent;

¢ siate whether applicable UK Accounting Siandards have been followed, subject (o any material deparfures
disclosed and explained in the financial staiements; and

»  prepave the financial statements on the going concern basis unless it is inappropriate to presume that the
company will contintte in business.

The director ia responsible for keeping adequate accounting recards that are sufficicnt to show and explain the
company’s transactions and disclose with reasonable accuracy 81 any lime the financial position of the company and
ensble him to ensure thet the financial siatemeats comply with tbe Companies Act 2006. He is also respoasible for
safeguarding the essets of the company and hence for taking reasonable sieps for (he prevention and detection of
fraud end other irrcguilarities.




Independent auditor’s report to the members of
SERIMAX ANGOLA LIMITED

We have audited the financial statements of Serimax Angola Limited for the period ended 31 December 2011
which comprise the profit end loss account, the balance sheet and the relsted notes 1 to 17, The financial reporting
framework that has been epplied in their preparation is applicable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Proctice),

This report is made solely to the company’s members, os a body, in accordance with Chapter 3 of Pant 16 of the
Campanies Act 2006. Our audit work has boen undertaken so that we might state (o the company's members those
matters we are required 1o state (o them in an auditor’s report and for no other purpose. To the fullesi extent
permitied by law, we do nol accept ¢ assume responsibility to anyone other than the company and the company’s
membera as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibllities of director and auditor

As explained ntore fully in the Direclor’s Responsibilities Statement, the director is responsible for the preparation
of the financial statements and for being satisfied that they give o true and fajr view. Our responsibility is to audit
. and express an opinion on the financial stalements in accordance with spplicable law and lnternationa] Stendards
on Audiling (UK and Irelend). Those standards require us 1o comply with the Auditing Praciices Board's Ethical
Standards for Auditors.

Scope of the audit of the financial statements

An sudit involves obtaining evidemce about the amounts and disclasures in the financial statements sufficient to
give reasonuble assurance that the financief statemenis are free from material misstatement, whether csused by
Fraud or error. This inciudes an agseszment of: whether the sccounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonsbleness of significamt
accounting estimates made by the director; and the overall preseniation of the financial statements. In addition, we
read all the finencial and non-finencial information in the annual report to identify material inconsistencies with
the audited finuncial siatements. 1f we become aware of any apparent mateyial misstatements or incansistencies we
congider the implications for our report,

Qpinion on financis| statements

In our opinion the finencial statements:

a  give o true and fiir view, of the state of the company’s affhirs as at 31 December 2011 and of its loss for the
period then ended; :

¢ have been properly prepared in accordance with United Kingdom Generaily Accepted Acoounting Practice: and
¢ have been prepared in accordance with the requirements of the Companies Act 2006,
Emphasts of matter -~ Financial ststements prepared other than golng concern basis

lo forming our opinion on the financial statements, which is pol modified, we have considered the edequacy of the
disclosure made in note 2 10 the financial statements, which explains that the finsncial siatements have been
prepared on o basis other than thai of a going concem.

Matters on which we are required ¢o report hy exception

We have nothing to report in respect of the following matters where the Campanies Act 2006 requires us (o report
to you if, in our opinion:

*  adoquate accounting recards have not been kept, or retumns adequate for our audit have oot been received
from branches not visited by us; or

¢ the financial slatements are not in agreement with the accounting records and returns; or

. i of directors® remuneration specified by law are not made; o

. ived all the information and explanations we require for our mudit.

Graeme 56€1ls CA (Senior Statutory Auditor)
Par and on beha)f of Deloitie LLP
Chartesed Accountants and Statutory Auditor
Aberdeen, United Kingdom

2 Fepaennr 2013




SERIMAX ANGOLA LIMITED

Profit and loss account
Period ended 31 December 2011

Tumover
Cost of sales

Gross profit

Administralive expenses

Operating profit: :oaﬂiulng operations
Interest receivable and similar income
Interest payable and similar charges

Profit on ordinery uctivities before taxation
Tox on profit on ordinary aclivilics

(Loss)/profit for the financisl perlod/year

13 months Year

todl  ended 30

December November

201t 2010

Notes £ £
3 1,951,415 15,132,380

(1.429,913) (13,058,908)

526,502 2073472

(343,295) (1,083,427)

4 178,207 950,045
5 5315 2,864
6 {41,802) (35837
141,720 957072
8 (957,522)  (385,460)
14 (815,802) 571,612

All of the results for the current period and priar year arise from continuing activities. There are no recognised
grins or losses other than as included in the profit and loss account for the current period and preceding year.
Accordingly, no statement of (ofal recognised gains and losses is presented.




SERIMAX ANGOLA LIMITED

Balance sheet
At ¥ December 2011

Fixed nssets
Tangible assets

Current assets
Stock

Debtors
Cash at bank and in hand

Creditors: amounts falling duc within one year
Net current (liablilties)/assets

Total assets iess current labilites

Net (liabflities)/nsseds

Capltsl and rescrves

Called up shese capiial

Profil and loss account

Sharehoiders® (deflcit)/unds

Notes

12

i3

15

At3l AL Y0
December November
011 2010
£ £
- 10,492
- 339,768
9,783,609 10,380,778
11,895 48,283
9,795,504 10,768,829

(3.961,889) (10,129,904)

(166,385) 638,925
(166385) 649,417
(166,385) 649,417

I 1
(166386) 649,46
(166,385) 649417

Thesc financial steternents of Serimax Angola Limited, company number SC273793, were approved and suthorised

forissue on 206k £=0 -y 2013,
%——é&ﬁﬂ—

F Castree




SERIMAX ANGOLA LIMITED

Notes to the financial statements
Period ended 31 December 2011

Accounting policies

The principal accounting policies adopted are deseribed below and have been applied consistently throughout
the current period and preceding year.
Basls of sceounting

The financial siatements have been prepared under the historical cost convention, and in accordance with
epplicabls United Kingdom accounting standards. The company is incorporated and damiciled in the UK.
The financial staternents are presented in Sterling and all values rounded 19 the nearest pound.

Comparative figures

On 19 December 2011 the direcior changed the company's accounting reference date to 31 December, 1o
align the year end with thier ultimate parent company, Vallourec S_A. As a resull, thess financial statements
intlude the company's resulis for the. 13 months ended 31 December 201 i. Comparative figures are for the
12 months ended 30 November 2010, as previously reported.

Cash flow statement

The company has taken advanlage of the exemption in Financial Reporting Standard No 1 (revised) from
including a cash flow statement in the financisl statemenis on the grounds that the company is wholly owned
and its ullimate parent publishes consolidated financial statements (note 17).

Tangible fixed nssets

Tangible fixed assets nre stated at cost, net of depreciation and any provision fbr impairment. Depreciation is
provided on all tangible fixed assets, at raies calculsted to write off the cost, less estimated residual value of
aoquisition of each assel over ils expected useful 1ife, ns follows:

Plant & machinery - 14% siraight line
Stocks

Stocks are stated at the lower of cost and net realisable value afler meking due aliowance for obsolete and
slow moving items.

Taxstion

Current lax including UK corporation tax and foreign tax, is provided at amounts expected (o bépaid (or
recovered) using the tax rates and laws that have been enacted or substantially enscted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where (ransactions or events that result in an obligation to pay more tax in the future or 2
right to pay less tax in the fiture have ocourred 2t the balance sheet dats. Timing differences are differences
between the company's taxable profits and its results os stated in the financial satements that srise from the
inclusion of gains and losses in tax assessments in periods different from thase in which they are recognised
in the financial slatlements.

A net deferred (ax asset is regarded as recoversble and therefore recognised only when, on the basis of ali
available evidence, it can be regarded &3 mare likely than not that there will be suilablc taxeble profits from
which the finure reversal of the underlying timing differences can be deducted.

Defetred lax is measured at the average tax rates that are expected 1o apply in the periods in which the timing
differences are expecied 1o reverse based on 1ax rates and laws that have been enacied or substantively enacted
by the balance sheet date. Deferred 1ax balances are not discounted.




SERIMAX ANGOLA LIMITED

Notes to the financial statements (continued)
Period ended 31 December 2011

Acconnting policles (conttnued)
Ferelgn currencles

Transactions in foreign currencics are recorded &t the rete of exchenge at the date of the transaction.
Monelary assets and liabilities denominsted in foreign currencies at the balance sheet date are reporied et the
rates of exchange prevailing at that date. All differences are taken to the profit ond loss account.

Shaort term contracts

The company’s principal activities are ordinarily delivered throogh short term contracts that by their nature
are not expected 1o extend over multiple accounting periods in their duration. Revenue is recognised by
reference 10 measured milestone completion of contract deliverables. Profit is recognised as deliverables are
completed excepl to the exient where the costs required t¢ complete the conract excecd the value of the
overall contract rovenues. In these circurnstances full provision is made for such excess ariging,

Golng concern
As discussed in the Dircetors’ Report the company’s existing contracts were campleted ia 2011 and new
business opportunilies are being sought. At 31 December 2014 the company has net liabilities of £166,385.

Accordingly, the direcior has prepascd Lhese financiel statements on a basis other than that of & going
concem. No adjustments arose as a result of ceasing to apply the going concern basis.

Tornover

Tumover, which is stated net of sales tax, represents the value of scrvices provided to third parlies and is
auributable 1o the principal activitics of the company. All of the turnover aross from operations in Africa.
Operating (loss)/profit '
Operating (loss)/profit is stated afler charging/{crediting):

13 months Yenr

to 3 ended 30
Decemher November

2011 2010

£ £

Depreciation 10,492 -
Foreign exchange gain (13,759)  (256,290)
Equipment rentals from group companics 2.4 257,849
Provision for logses on contracts - 400,391

In the prior year a loss of £400,391 was recognised, representing the best estimate of foresecable Josses on 2
project.

Auditor's remuncration in the curvent period and preceding year has bean bome by a fellow group company.
in the opinion of the director £5,000 (2010: £5,000) of the total fee related (o the company.




SERIMAX ANGOLA LIMITED

Notes to the financial statements (continued)
Period ended 31 December 2011

LR Interest receivable and similar income

Interest receivable from group companies

6. Iaterest payable and similar charges

Interest payable to group companies

T Information regarding director and employees

13 months Year
o3t  ended 30
December November
2011 2010

£ i

5.315 2,864

13 months Year
to 31 ended 30
December November
201 2010

3 f 4

41,802 35,837

The directors recejved remuneration fram Scrimax Holdings SAS in the current period and prior year,
details of which are disclosed in its reporis and accounts. 1t is not considered practicable to allocate this
between services provided (o that company and services provided in their capacity as directors 10 Serimax

Angola Limited.

The company had no employees during the curvent period and prior year, However, employees of a fellow
Broup company were ulilised and all associated costs were recharged accordingly. Recharged wages and

social securily costs amounted to £8,985 (2010: £66,748).




SERIMAX ANGOLA LIMITED

Notes to the financial statements (continued)
Period ended 31 December 2011

8

Taxation on profit on ordinary cctivities )
The tox chargc is made up a3 follows:

13 months Year
to31 c¢oded 30
December November

20m 2019
£ £
Current l1ax:
Foreign Tax 957,522 385,460
Total current 1ax ' 957,522 385460
Deferred (ax;
Origination and reversal of timiang dilferences - -
Tax on loss on ordinary activitics - 957,522 385,460

The main rate of corporation tax was reduced from 28% to 26% from 1 April 2011 and was substantively
enacted on 29 March 2011. A further reduction te 25% from | April 2012 was substantivety enacled on §
July 2011 and is thereforc taken into account in these financisl statements.

In eddition, a further reduction was announced in the 2012 Budget Siatement to reduce the main rate 10 24%

from 1 April 2012. Further reductions to the mzin rate are proposed to reduce the mie by i% per anoum lo

21% by 1 April 2014, Beyond the reduction 10 25%, the changes had not becn suhstmlwely enacted at the

balance shect date and, therefore are not included in these financial statements. The impact of these changes
on the deferred tax balances is nol expected o be material.

The foreign 1ax charge represents taxes suffered which the company no longer belicves are recoverable in the

' {orsecable future,

The difforonces beiween the total current tax shown above nd the amount caleulsied by applying the
standard rale of UK corporatioa tax to the profil before tax is as follows.

13 months Year
to3M  endedI0
December November

2011 2010
f 4 3
Profit on ordinary activities before taxation 141,720 957,072
Tax at 26% (2010: 28%) thereon 36,847 267,980
Effecis of:
Capiial allowsnces in excess of deprecistion 2,791 (3,786)
Uiilisation of tax losses (10,493) (156,264)
Generation of lax losses 225,662 -
Foreign tex WLNS 277,530
Total current (ax 957,522 385,460

A deferred tax asset mounting to £628, 063 (2010: £475,124) has ol been recognised as recovery is
considered uncertain in (he foreseeable fisture,

1




SERIMAX ANGOLA LIMITED

Notes to the financial statements (continued)
Perjod ended 31 December 2011

9. Tangible fixed nyscts

Plant &
machinery
£
Cost
At | December 2010 and 31 December 2011 195,484
Deprecistion
Al ) Decemiber 2010 184,992
Charge for the period 10,492
Al 31 December 2011 195.484
Net book valoe
At 31 December 201§ -
R
AL 30 Novernber 2010 10,492
10.  Stock
At 3 At30
December November
0n 2010
£ 3
Consumables - 339,768
11. Debtors
At At 30
Decembrer  November
2011 2010
£ £
Amaonnts falling due withlo one year:
Trade debtors 412,163 2,480,578
Amounts due from group companies 5.517,778 2,257,585
Other deblors 3,282,248 791,388
Prepayments and accrued income 51420 4,851,227

9,783,608 10,380,778




SERIMAX ANGOLA LIMITED

Notes to the financial statements (continued)
Period ended 31 December 2011

12. Creditors: amounis falling due within one yesr

Trade creditors

Amonts due to group companics
Accruals and deferred income
Other creditors

13.  Called up share capital

Catled up, allotted and fully paid:
| ordinary share of £1

14,  Profit and loss account

At | December 2610
Loss for the financial period

AL 31 December 2001

15. Reconcllistion of movement in shareholder's (deficit)/fonds

{Lossyprofit for the finsncial period/year
Opening shercholder’s funds

Closing shareholdes's {deficit)/funds

16. Relnted party transactions

At 3} At 30
December November
M1 207190
£ £
37 -
6,675,870 9,681,189
- 04,896
3,282,248 153,819
9,961,889 10,129,904
At 3l At 30
December November
2011 2010
£ £
] ]
£
649,416
(815,802)
(166,386)
L
At At30
December November
2011 2010
£
{815,802) 571,612
649,417 77,805
{166,385) 649,417

The company has token adventage of the exemption in FRS 8 from disclosing transactions with related

partics who are fillow group undertakings.

13




SERIMAX ANGOLA LIMITED

Notes to the financial statements (continued)
Period ended 31 December 2011

17. Immediate and ultimate parent company

The company’s immediate parent undertaking is Serimax Limited, a company registered in Scotland.

The smallest group in which the results of the group are consolidated is ihat headed by Serimax Holdings
SAS, a company registered in France,

The largest group in which the results of the company are consolidated is that headed by the ultimate parent
company, Valloyree S.A. a company regisiered in France, and whose sharc cepitel is listed on NYSE
Euronext.

Copies of the group secounts are available frem:
Vallourec §.A., 27, Avenue du Général Leclerc, 92100 Boulogne, Billancourt, France.
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