STANDARD LIFE INVESTMENTS

STANDARD LIFE INVESTMENTS
(GENERAL PARTNER NASP 2006) LIMITED
(Formerly Standard Life Investments (General Partner A9) Limited

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED
31 DECEMBER 2006

| AR

03.'0512007 1879
COMPANIES HOUSE

—
———
—

Registered 1n Scotland Number SC272867



Standard Life [nvestments (General Partner NASP 2006) Lunuted (Formerly Standard Life Investinents (General Parther A9) Lumited)

GENERAL INFORMATION

Directors

M Connolly, MBA

D T Cummng, MA

W R Littleboy, BA{(Hons) MA

R L Panis, MA (Oxon)

N K Skeoch, BA(Hens) MA, FSl, FRSA
A P Watt, FRICS

Company Secretary
V J O'Brien, ACII

Registered Office
1 George Street
Edinburgh EH2 2LL
United Kingdom

Auditors
PricewaterhouseCoopers LLP
68 73 Queen Street
Edinburgh EH2 4NH

United Kingdom




n

Standard Life Investments (General Partner NASP 2006) Limated (Formerly Standard Life Investments (General Partner A9) Limited)

REPORT BY THE DIRECTORS
for the year ended 31 December 2006

The directors submut their report and financial statements for the year ended 31 December 2006
Anpnal general meeting

As permitted by Section 366A of the Companies Act 1985, Standard Life Investments (General Partner NASP 2006)
Limited (the 'Company?) has passed an elective resolution to dispense with the holding of an annual general

Change of Company name

On 3 July 2006 the Company changed 1ts name to Standard Life Investments (General Partner NASP 2006) Limited
Principal activities and business review

The pnincaipal activity of the Company s to act as General Partner of a segregated mandate Limited Partnership
(NASP2006"), 'the Fund', whose activity 15 to make private equuty mvestments, prunanly in North Amernica The
Company has entered into a management agreement with Standard Life Investments (Private Equity) Limuted,

authomnsing it to manage the investments of the Fund

The Company's result for the year ended 31 December 2006 15 a profit of £NIL (2005 £NIL) The directors consider
the results to be satisfactory

Future outlook
The directors are confident of maintaimng the current level of performance 1n the future
Risk management policies

Information relating to the nsks affecting financial assets and liabilities of the Company are contamned 1n note 8 to
this report and accounts

Dividend

The directors do not recommend the payment of a dividend for the year (2005. £NIL)
Directors and their interests

The names of the current directors of the Company are shown on page 1

R L Pants, M Connolly and D T Cumming were appointed as directors on 2 March 2006
The appointment of directors 1s not subject to retirement by rotation

None of the directors has a beneficial mterest in the shares of the Company, which 1s a wholly owned subsidiary of
Standard Life Investments Limited

The interests of directors who are also directors of Standard Life ple, 1in the share capital of the Company's ulhmate
parent undertaking, Standard lafe plc, are disclosed in the annual accounts of Standard Life plc

The 1nterests of directors who are also directors of Standard lafe Investments Limuted but are not directors of
Standard Life plc, in the share capital of Standard Life plc, are disclosed mn the annual accounts of Standard Life
Investments Limited



Standard Life Investments (General Partner NASP 2006) Linuted (Formerly Standard Life investments (General Partner A9) Limited)

REPORT BY THE DIRECTORS
for the year ended 31 December 2006

Statement of directors’ responsibilities

The diurectors are responsible for prepanng the Annual Report and Financial Statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the Company hnanaal statements 1n accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Umon In prepanng these financial statements, the directors have also
elected to comply with IFRSs issued by the International Accounting Standards Board (IASB} The financial

staternents are requuired by law to give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that period

In prepanng these financiat statements the directors are required to
s Select suitable accounting policies and then apply them consistently,
a  Make judgements and estimates that are reasonable and prudent,

m  State that the financial statements comply with IFRSs as adopted by the European Union and IFRSs 1ssued by
1ASB, and

a  Prepare the finanaal statements on the going concern basis, unless 1t 15 mappropriate to presume that the
Company wil continue mn business

The directors confirm that they have comphed with the above requirements 1 preparing the financial statements
The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with
the Companies Act 1985 The

Disclosure of information to auditors

So far as each director 1s aware, there 15 no relevant audit information (that 1s, information needed by the
Company's auditors in connection with prepanng their report) of which the Company’s auditors are unaware

Each director has taken all the steps that he or she ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company's auditors are aware of that information
Auditors

The auditors, PricewaterhouseCoopers LLP, Chartered Accountants, are willing to continue in office

On behalf of the Board of Directors

A <

V J O'Brien, Secretary

Edinburgh, 26 February 2007




Standard Life Investiients (General Partner NASP 2006) Lumted (Formerly Standard Life Investments (General Partner A9) Limited)

INCOME STATEMENT
for the year ended 31 December 2006

2006 2005

Note £ £
Revenue
Management fee income 631,946 130
Expenses
Administrative expenses (631,946) (130}
Profit before tax 2
Tax expense 4

Profit for the year attributable to equity holders of the Company

The notes on pages 8 to 13 form part of these financial statements



Standard Life Investinents (General Partner NASP 2006) Limmited (Formerly Standard Life Investments (General Partner A9) Limited)

BAILANCE SHEET
as at 31 December 2006
2006 2005

Note £ £
ASSETS
Current assets
Trade and other receivables 5 230 230
Total assets 230 230
LIABILITIES
Current liabilities
Trade and other payables (130) (130)
Total liabilities (130) (130)
EQUITY
Share capital & (100) {100}
Retained earmngs
Equity attributable to equity holders of the Company (100) (100)
Total Liabilities and equity (230) (230)

The notes on pages 8 to 13 form part of these financial statements

Approved on behalf of the Board of Directors and authorised for issue on 26 February 2007 by the following

Darector

e

N K Skeoch, Director



Standard Life Investments (General Partner NASP 2006) Limited (Formerly Standard Life Investinents (General Partner AY) Limited)

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2006

The Company has not recorded any changes in equity dunng the years ended 31 December 2006 and 31 December
2005

The notes on pages 8 to 13 form part of these financial statements




Standard Life Investinents (General Partner NASP 2006) Lumted (Formerly Standard Life Investinents (General Pariner A9} Lunsted)

CASH FLOW STATEMENT
for the year ended 31 December 2006

The Company has had no net cash flows during the years ended 31 December 2006 and 31 December 2005

The notes on pages 8 to 13 form part of these financial statements



Standard Life Investments (General Partner NASF 2006) Limuted (Formerly Standard Life Investinents (General Partner A9) Limited)

NOTES TO THE FINANCIAL STATEMENTS

1.

@

ACCOUNTING POLICIES
Basis of preparation

The financial statements of the Company have been prepared 1n accordance with

(1) International Financial Reporting Standards (IFRS) 1ssued by the International Accounting Standards Board
(IASB} and interpretations 1ssued by the International Frnancial Reporting Interpretations Commuttee (IFRIC) as
endorsed by the European Comrmssion (EC) for use 1n the European Union (EU), and

{2) those parts of the Compames Act 1985 apphicable to companies reporting under 1IFRS

The financial statements have been prepared under the historical cost convention, as modified by the
revaluation of financial assets and habilities at fair value through profit or loss (FVTPL) These are the
Company's fust financial statements under 1FRS and i accordance with IFRS 1 Fust time Adoption of
International Financial Reporting Standards, the financaial effects of adopting IFRS are summarnsed 1n note 10
The principal accounting policies set out below have been consistently applied to all financial reporting penods
presented m these financial statements All amounts are expected to be settled/recovered after more than 12
months unless otherwise stated 1 the notes to these financial statements

Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles (GAAP),
requures the use of estimates and assumptions that atfect the reported amounts of assets and habilittes at the
date of the financial statements and the reported amounts of revenues and expenses dunng the reporting
penod Consistent with 1IFRS 1, any estimates included in the Company's opening IFRS Balance Sheet have
been made by considenng the information that existed at the time the estimate was made under previous
GAAP, rather than informatron that became available after that date, after taking into account any applicable
adjustments resulting from differences in accounting policies

Key judgements made in selecting accounting policies and critical accounting estimates

In the process of applying the Company’s accounting policies, management has used 1ts yudgement and made
estimates and assumptions m determuning the amounts recogmised 1n the financial statements These estimates
and assumptions can affect the reported amounts of assets and habilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reported period Although these estimates are
based on management's best knowledge of the amount, event or actions, results ultimately may differ from
these estimates The most significant area where judgements and estimates are made are set out below

Cash flow statement The indirect method was chosen on the basis that it 1s sumpler than the direct method
and 1s consistent with the approach adopted by our peers

(b) Revenue recognition

All fees and costs are deemed to be associated with the provision of investment management services and are
recognised, subject to recoverabihity, as the services are provided

(c) Expense recognition

Other expenses

Expenses are recognised on an accruals basis

(d) Foreign currency

Foreign currency transactions and fair values are translated using the exchange rates applying to the functional
currency, which 15 Sterthng, prevailing at the dates of the transactions or at the date the farr value was
determined, with related foreign currency exchange gans or losses reflected in the Income Statement
Translation differences on non monetary items such as equitzes held at FVTPL, are reported as part of the fair
value gain or loss

B




Standard Life Investinents (General Partner NASP 2006) Lumited (Forinerly Standard Life Investinents (General Partner A9) Linmnted)

NOTES TO THE FINANCIAL STATEMENTS

(e) Impairment of non financial assets

The carrying amounts of assets are reviewed at each balance sheet date to deterrmne whether there 1s any
indication of impairment An impairment loss 15 recognised 1n the Income Statement for the amount by whach
the asset’s carrying amount exceeds 1ts recoverable amount

The recoverable amount of an asset 15 the greater of 1ts net selling price ({fair value less costs to sell) and value 1n
use In assessing value in use, the estimated future cash flows are discounted to their present value using a pre
tax discount rate that reflects current market assessments of the time value of money and the nsks specific to
the asset For an asset that does not generate largely independent cash inflows, the recoverable amount 1s
determined for the cash generating umt, or group of units, to which the asset belongs

() Income tax
Current tax

The current tax expense 15 based on the taxable results for the year, using tax rates enacted or substantially
enacted at the balance sheet date, including any adjustments 1n respect of prior years

Deferred tax

Deferred tax 15 provided in full, using the Balance Sheet hability method, on temporary differences ansing
between the tax bases of assets and lhabihties and theur carrying amounts in the consohidated financial
statements Deferred tax assets are recogmsed to the extent that it 1s probable that future taxable results will be
available agamst which the temporary differences can be utilised

Deferred tax 15 recogrused 1n the Income Statement except when 1t relates to items recogmised directly in the
Statement of Changes in Equity in whach case 1t 15 credited or charged dizectly to Retained Earmings through the
Statement of Changes 1n EQuuty

(g) Cash and cash equivalents

Cash and cash equivalents include cash 1n hand, deposits held at call with banks, any lghly hiquid mmvestments
which have a matunity date within three months of the date of acquisitton and bank overdrafts that are
repayable on demand and form an integral part of the Company’s cash management strategy

(h) Dividend distribution

Dividend distribution to the Company's shareholders 1s recognised as a liability in the Company's financial
staternents, and directly 1n equity, 1n the peniod 1n wiich the dividend 15 paid or, if applicable, approved by the
Company's shareholders

(i) Standards, interpretations and amendments to published standards that are not yet effective

Certain new standards, amendments and mterpretations to existing standards have been published that are
mandatory for the Company's accounting periods beginning on or after 1 January 2007 The Company has not
early adopted these standards, amendments, and 1interpretations as described below

IFRS 7 Finanaial Instruments Disclosures, and a complementary amendment to IAS 1 Presentation of Financial
Statement Revised gmdance on mmplementing IFRS 4, Presentatton of Fmnancral Statements - Capital
Disclosures (effective from 1 January 2007} IFRS 7 mtroduces new disclosures to the mformation on financial
nstruments and the revision to IFRS 4 reflects the changes made by IFRS 7 and affects the disclosure section of
the gmdance The amendment to IAS 1 introduces disclosures on the level of management of capital resources
IFRS 7 will be applied by the Company from the annual period beginrung 1 January 2007 The Standard has no
financial impact but may change the disclosures surrounding the Company’s Financial Instruments



Standard Life Investments (General Partner NASP 2006) Lumited (Formerly Standard Life Investments (General Partner AY) Limted)

NOTES TO THE FINANCIAL STATEMENTS

IFRIC 9 Reassessment of Embedded Denvatives (effective for annual pertods beginning on or after 1 June 2006)
The interpretation requires an assessment of whether an embedded denvative 15 required to be separated from
the host contract and accounted for as a denivative when the Company first becomes a party to that contract
Subsequent reassessment 15 prohibited, unless there 1s a change 1n the contract’s terms, in which case 1t 1s
requized The Company will apply IFRIC 9 from 1 January 2007, but 1f 1s not expected to have a significant
1mpact on the Company’s financial statements

Standards and interpretations that are not relevant to the Company IFRS 8 Operating Segments (effective for
annual penods beginmng on or after 1 January 2009}, IFRIC 7 Applying the Restatement Approach under [AS 29
Fmancial Reporting in Hypennflahionary Economues (effective for annual peniods beginning on or after 1 March
2006}, IFRIC 8 Scope of IFRS 2 (effective for annual periods beginming on or after 1 May 2006), IFRIC 10 Interum
Financaial Reporting and Imparrment (effective for annual penods beginning on or after 1 November 2006},
IFRIC 11 IFRS 2 Group Treasury Share Transactions (effective for annual periods beginning on or after 1 March
2007), IFRIC 12 Service Concession Agreements (effective for annual periods beginmng on or after 1 January
2008)

PROFIT BEFORE TAX
The Company has no employees (2005 NIL) and 1s managed by the parent undertaking Certain expenses,

mcluding auditors remuneration for audit services amounting to £4,150 (2005 £2,750), are met by fellow group
undertalungs and are recovered from the Company through admumstrative and management charges

NET FOREIGN EXCHANGE DIFFERENCES

The total net foreign exchange gains recogmsed 1n profit for the year were £NIL (2005 £NIL)

TAX EXPENSE

The Company had a tax expense of £NIL (2005 £NIL) on profit before tax for the year of £NIL (2005 £NIL) As
a result a reconclation of the tax expense for the year to the expected tax expense based on the UK

Corporation tax rate of 3096 has not been shown

TRADE AND OTHER RECEIVABLES

2006 2005
£ £
Amounts due from related parties 100
Sundry Debtors 230 130
Total trade and other receivables 230 230

All of the financial assets listed above are non interest beaning All trade and other receivables are expected to be
settled within 12 months

All trade and other payables are expected to be settled within 12 months

SHARE CAPITAL

Anthorised
2006 2008
Neo. £ No. £
Ordinary Shares of £1 each 100 100 100 100
Allotted, Called Up and Fully Paid
2006 2005
No. £ No. £
Ordinary Shares of £1 each 100 100 100 100

10




Standard Life Investments (General Partner NASP 2006} Limited (Formerly Standard Life Investments (General Partner A9) Lunited)

NOTES TO THE FINANCIAL STATEMENTS

(a)

(b)

(c)

(d)

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

The carrying value of all financial assets and habilities approximates their fair value
RISK MANAGEMENT POLICIES

Governance framework

Standard Life Investments Limted and its subsidianies (‘the Group') takes and manages risks, for all of its
subsidiaries including the Company, to achieve 1its corporate, financial and regulatory objectives The types of
15k inherent i the pursuit of these objectives and the extent of exposure to these nisks form the Group’s nisk
profile

The Group Board annually approves a Risk Policy which outlines the framework for identifying, assessing,
controlling and momtenng the following categones of sk credit, liquadity, market, operational and msurance

The Group Board delegates responsiality for the implementation of the day to day processes to manage nsk
across the Group to the Chief Executive The Chief Executive 1s supported 1n this role by the Semor Executive
Commuttee and assisted by the Controls and Comphiance and Operational Risk Commuattees

Credit risk

Credit nisk 15 the nsk incurred whenever the Company 1s exposed to a loss if a counterparty fails to perform 1ts

contractual obligattons, including failure to perform those obhgations 1n a imely manner The Group sets the
acceptable level of eredit nsk through the Risk Policy

Liquidity or funding risk

Liquidity nisk 1s the nisk that the Company, although solvent, does not have sufficient financial resources
available to meet 1ts obligations as they fall due, or can secure them only at excessive cost

The Group reviews 1ts hquidity position, for all subsidiaries including the Company, duning the year as part of
regulatory solvency monitoring

The Standard Life Group Treasury function has responsibility for mtigating iquidity nisks across the Standard
Life Group and for arranging external financing

Market risk
Market risk 1s the nisk that as a result of market movements the Company may be exposed to fluctuations 1n the
value of its assets, the amount of 1ts habihittes or the mncome from its assets Sources of general market risk

include movements i1t interest rates, equuties and foreign exchange rates The Group sets the acceptable level of
market risk through the Risk Policy

Revenue from investment management services
The Company’s revenues are exposed to market nisk as the fees are levied based on the market value of the
funds under management The exposure of revenues to market nisk 15 not hedged, although the sensitivity of

revenues to market movements 1s calculated and reported to the Group Board

Interest rate risk

Interest rate nisk refers to the potential vanability in the Company’s financial condition as a result of changes in
mterest rates

The Company’s exposure to interest rate nsk 1s lunited by restnicting the investment of surplus cash n
instruments with short dated matunties or fixing dates

11



Standard Life Investments (General Partner NASP 2006} Linuted (Formerly Standard Life Investments {General Partner A9) Limted})

NOTES TO THE FINANCIAL STATEMENTS

(€)

Financial assets subject to interest rate nsk compnse primarly of cash and cash equivalent balances At 31
December 2006 and 2005, none of the Company's assets exposed to interest rate risk had a term to matunty
exceeding 1 year

Currency risk
The Company’s financial assets are primarily denomunated mn its functional currency which mitigates the

foreign currency exchange rate nisk Thus the main foreign exchange nsk arises from recognised assets and
habilities denominated 1n currencies other than those 1n which business 1s conducted

The Group’s risk policy specifies that no more than 25% of the Group’s capital will be denomunated 1n
currencies other than Sterling

At 31 December 2006 and 2005 majonty of the Company’s assets and habilities were denominated 1n Sterling

Operational risk

Operational nsk 15 defined as the nsk of lass, or adverse consequences for the business, resulting from
inadequate or falled internal processes, people and systems, or from external events The Group sets an
acceptable level of operational risk through the Risk Pohcy

The Group's control environment 15 subject to quarterly self assessment by management Managers are
responsible for correcting any control weaknesses 1dentified through this process, taking into account the cost
of implementing preventive or corrective action plans and the Group’s risk appetite

The 1mpact of a new product, a significant change, or any one off transaction on the operational nisk profile of
the Group 15 assessed and managed

RELATED PARTY TRANSACTIONS

Parent and ultimate controlling party

Prior to 10 July 2006, the Company's parent was Standard Life Investments Limited and 1ts ultimate controlling
party was The Standard Life Assurance Company On 10 July 2006, The Standard Life Assurance Company
demutualised and a new holding company for the Standard Life Group, Standard Life plc, was admtted to the
London Stock Exchange From 10 July 2006 the Company's parent remained as Standard Life Investments
Limited whalst its ultimate controlling party became Standard Life plc

12




Standard Life Investiients (General Partner NASP 2006) Lumited (Formerly Standard Life Investinents (General Partner A9) Limuted)

NOTES TO THE FINANCIAL STATEMENTS

10.

Transactions between and balances with related parties

In the normal course of business, the Company enters into transactions with related parties that relate to the
investment management business Such related party transactions are at arms length

The following are details of significant transactions with related parties during the year and year end balances
ansing from such transactions

2006
Revenues Expenses Amounts Amounts
owed by owed to
related related
parties parties
£ £ £ £
Key management personnel
Parent 230
Other 631,946 631,946
631,946 631,946 230
Revenues Expenses Amounts Amounts
owed by owed to
related related
parties parties
£ £ £ £
Key management personnel
Parent 100 130
Other 130 130
130 130 100 130

Transactions with related parties were made at market rates The amounts outstanding are unsecured and will
be settled 1in cash No guarantees have been given or received No expense for bad and doubtful debts has been
recogmsed in the year in respect of the amounts owed by related parties

Compensation of key management personnel

No amounts are payable to the directors m respect of their services to the Company (2005 £NIL)

RECONCILIATION OF EQUITY AND PROFIT REPORTED UNDER UK GAAP AND IFRS

There are no differences between shareholders' equity and profit for the year attnbutable to equity holders of
the Company, reported under UK GAAP and shareholders' equity and profit for the year atiributable to equaty
holders of the Company, reported under IFRS

13



Standard Life Investments (General Partner NASP 2006} Limited (Formerly Standard Life Investments (General Partner A9) Limited)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STANDARD LIFE INVESTMENTS
(GENERAL PARTNER NASP 2006) LIMITED

We have audited the financial statements of Standard Life Investments {General Partner NASP 2006) Lumited for the
year ended 31 December 2006 which comprise the Income Statement, the Balance Sheet, the Cash Flow Statement,
the Statement of Changes n Equity and the related notes These financial statements have been prepared under the
accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements i accordance with applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union are set out 1n the Statement
of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland) This report, including the opimion, has been prepared for
and only for the company’s members as a body 1n accordance with Section 235 of the Companies Act 1985 and for
no other purpose We do not, in giving this opinion, accept or assume responsibility for any other purpose or to
any other person to whom this report 1s shown or mnto whose hands 1t may come save where expressly agreed by
oul prior consent in wrting

We report to you our opimon as to whether the financal statements give a true and fair view and whether the
financial statements have been properly prepared mn accordance with the Companies Act 1985 We also report to
you whether 1n our opmion the information given mn the Directors’ Report 15 consistent with the financial
statements

In addition we report to you 1if, 1n our opinion, the company has not kept proper accounting records, 1f we have not
recewved all the mformation and explanations we require for our audit, or If information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Darectors’ Report and consider the mmplications for our report 1f we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit mcludes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 111 order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other uregulanty or error In forming our opimon
we also evaluated the overall adequacy of the presentation of information 1n the financial statements

Opinion
In our opinicn

a the financial statements give a true and farr view, m accordance with IFRSs as adopted by the European Umon,
of the state of the company’s affairs as at 31 December 2006 and of 1ts result and cash flows for the year then
ended,

m  the financial statements have been properly prepared in accordance with the Companies Act 1985, and

® the information given in the Directors’ Report 1s consistent with the financial statements

Qmwa\:lmeae?wﬂ o

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
Edmburgh, 15 March 2007
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