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MILLENNIUM WIND ENERGY LIMITED
STRATEGIC REPORT

Year ended 3| December 2013

Business Review
The Company is incorporated in the UK as a limited company and its registered office and principal place of business is located
at Beauly House, Dochfour Business Centre, Dochgaroch, Inverness, IV3 8GY.

The principal activity of the Company is the generation of renewable energy through the operation of the 65 MW Millennium
wind farm, located South-West of Inverness, Scotland. The wind farm has been operating and generating electricity according to
long-term expectations and the directors expect the Company to continue to operate the wind farm profitably in future.

The results of the Company are set out on page 8 and show a profit on ordinary activities before taxation of £4,880,000 (2012:
profit of £3,160,000) and profit after taxation of £4,691,000 (2012: profit of £2,877,000).

At year end the Company had total assets of £74,432,000 (2012: £77,474,000) and total liabilities of £73,724,000 (2012:
£80,506,000) .

Principal risks and uncertainties
The principal risks and uncertainties facing the Company are broadly grouped as follows:

Market interest rate risk

The Company uses a combination of financing from third parties as well as its parent companies. These loans carry interest at
market related rates, resulting in market interest rate risk. These risks are evaluated on an ongoing basis and interest rate swaps
are generally put in place to limit this risk, The Company has in place a risk management programme that seeks to limit adverse
effects on the financial performance by monitoring levels of debt finance and the related finance costs.

In order to ensure the stability of cash outflows, the Company has taken out loans which are repayable in instalments over
terms of at least 15 years. To reduce exposure to interest rate risk, the Company ensures it has an appropriate balance
berween fixed and floating rate loans and uses interest rate swaps where necessary to pay an effective fixed rate of interest.

The Company actively maintains a mixture of long-term and short-term debt finance that is designed to ensure the Company
has sufficient available funds for operations and planned expansions.

Liquidity risk

As mentioned under market interest rate risk, the Company is part financed by loans from its parent company. The risk of the
parent company discontinuing the provision of financing is regarded as low.

Market price risk

The Company sells electricity using mainly medium term contracts and is subject to the risk of lower than expected market
prices in the medium term. Market prices are monitored on an ongoing basis and the most beneficial sale prices and contract
duration periods are negotiated using available information from time to time.

Credit risks

The Company sells electricity under the terms of a power purchase agreement. The contract is dependent on the buyer being
able to honour its responsibilities. This risk is regarded as low as the buyer is a well established major electricity supply
company with good credit ratings.

Weather

The Company obtains reports of wind availability from world class experts in this field and uses these reports for its business
forecasts using a 50% probability factor. These reports are based on historical wind data and projected future forecasted wind
production also taking into consideration technical characteristics of selected wind turbines. The wind risk is further mitigated
by the banks generally considering even more prudent probability factors to determine their lending strategy to the projects.

By order of the Board

7
AR A
R T Reed

Director
|\ March 2014




MILLENNIUM WIND ENERGY LIMITED
DIRECTORS'REPORT

Year ended 31 December 2013

Registered No. 5C254420
The Directors present their annual report for the year ended 3| December 2013.

Directors of the Company
The directors who held office during the year and subsequent to the year end were:

G Botta (resigned 18 February 2014)
W ] Heller (resigned 29 December 2013)

C N Williams (resigned 18 February 2014)
M Ferrari (appointed |8 February 2014)

R T Reed (appointed |8 February 2014)
D V Sala (appointed 18 February 2014)

The company secretary who held office during the year and subsequent to the year end was Erin Gentilucci.

Dividends
The Directors declared and paid a dividend of £2,500,000 (2012: £4,401,000) during the year and do not recommend the
payment of a further dividend. ‘

Future developments
The future objective of the business is to maximise the returns generated from the assets acquired.

Financial Instruments

The Company finances its activities with a combination of bank loans, loans from its intermediate parent company, cash and
short term deposits. Other financial assets and liabilities, such as trade debtors and trade creditors, arise directly from the
Company's operating activities. The Company also enters into derivative transactions, including principally interest rate swaps.
The purpose is to manage the interest rate risks arising from the Company's aperations and its sources of finance.

Financial Instruments give rise to interest rate, credit, price and liquidity risk. Information on how these risks arise is set out
above, as are the objectives, policies and processes for their management and the methods used to measure each risk.

Use of derivatives

The Company uses interest rate swaps to adjust interest rate exposures in order to guarantee fixed interest payments where
payments are variable and hence exposed to interest rate movements. Hedge accounting is used when certain criteria is met as
explained in the accounting policy note on page 14,

Key perforrmance indicators (“KPIs™)

The principal KPI for the Company is turnover comprising turbine availability, wind resource and electricity price. Additional
KPls are disclosed in the financial statements of the Company's intermediate parent undertaking, Falck Renewables SpA, which
are publicly available.

Events after the balance sheet date
We have not noted any post balance sheet events.

Donations
The Company made a donation of £131,000 (2012: £131,000) to a local community trusts for the benefit of the local residents.
The contributions are used for local community projects at the discretion of the .

Directors' liabilities
The holding company of the Falck Renewables Wind Limited Group, Falck Renewables SpA, maintains directors’ and officers’
liabilicy insurance with a third party which gives appropriate cover for any legal action brought against the Company's directors.




MILLENNIUM WIND ENERGY LIMITED
DIRECTORS'REPORT(cantinued)

Year ended 31 December 2013

Going concern

The Company's business activities, together with the factors likely to affect its future development, its financial position, financial
risk management objectives, details of its financial instruments and derivative activities, and its exposures to liquidity, prlce.
credit and weather risk are described in the Strategic Report and the Directors' Report on pages 3 and 4.

Although the Company shows a net current liability position at the balance sheet date, a significant element of the Company’s
liabilities is comprised of amounts cwing to Its parent company. Since repayment of this debt is subordinated to repayment of
the bank loans, and having reviewed cash flow forecasts for the next 12 months from the date of the approval of the Financial
Statements, the directors believe that the Company has sufficient resources to continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the annual report and financial
statements.

Auditors
A resolution to reappoint Ernst & Young LLP as auditors will be proposed at the annual general meeting.

Statement of disclosure of information to auditors
The directors who were members of the board at the time of approving the Dlrectors Report are listed on page 4. Having
made enquiries of fellow directors and of the Company's auditors, each of these directors confirms that:

e to the best of each director’s knowledge and belief, there is no information (that is, information needed by the Company's
auditors in connection with preparing their report) of which the Company's auditors are unaware; and

o each director has taken all the steps a director might reasonably be expected to have taken to be aware of relevant audit
information and to establish that the Company's auditors are aware of that information.

On behalf of the Board

QAL
R T Reed
Director

f\  March 2014




MILLENNIUM WIND ENERGY LIMITED
DIRECTORS'REPORT{continued)

Year ended 31 December 2013

Statement of Directors’ Responsibilities
The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements in accordance
with applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdon Generally Accepted Accounting Principles
(United Kingdam Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of the affairs of the Company and of the profic
or loss for that period. :

In preparing those financial statements, the directors are required to:

s select suitable accounting policies and then apply them consistently;
s  make judgements and estimates that are reasonable and prudent; and

s state whether applicable standards have been followed, subject to any material departures disclosed and explained in the
financial statements;

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT

Year ended 3|1 December 2013

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILLENNIUM WIND ENERGY LIMITED

We have audited the financial statements of Millennium Wind Energy Limited for the year ended 31 December 2013 which
comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity, and the related
notes | to 18. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 ' Reduced Disclosure Framework'.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part |6 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's members as a body, for our audit work,
for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors
As explained more fully in the Statement of Directors’ Responsibilities set out on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfiéd that they give a true and fair view. Our responsibility is to audit

and express an opinion on the financial statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Boards’ Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policies are appropriate to the Company's circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by the directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-financial information in the Annual Report
and Financial Statements to identify material inconsistencies with the audited financial statements. If we become aware of any
apparent material misstatements ar inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2013 and of its profit for the year then
ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
s have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
in our opinion: .

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or :

» the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or
s we have not received all the information and explanations we require for our audit.

Erni# #

Natalia Moolman (Senior Statutdry Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
London

/ OQ/March 2014




MILLENNIUM WIND ENERGY LIMITED
STATEMENT OF COMPREHENSIVEINCOME

for the year ended 31 December 2013

Turnover
Other operating income

Operating expenses

Operating profit

Interest receivable and similar income

Interest payable and similar cost

Profit on ordinary activities before taxation
Tax expense

Profit for the year

Other comprehensive income

Items that can be reclassified to profit or loss

Cash flow hedges:

Gains arising during the year

Tax on items related to components of other comprehensive income

Other comprehensive income for the year net of tax

Total comprehensive income for the year

All realised profits and losses arise as a result of continuing operations.

The notes on pages || to 28 are an integral part of these financial statements.

Note

2013 2012
£'000 £'000
17,954 15,949

- 262
(8,419) (8.023)
9,535 8,188
27 58
(4,682) (5,086)
4,880 3,160
(189) (283)
4,69| 2877
2,160 764
(61N (217)
1,549 547
6,240 3,424




MILLENNIUM WIND ENERGY LIMITED
BALANCE SHEET

at 31 December 2013

2013 2012
Note £'000 £000
Fixed assets .
Tangible fixed assets 7 62,257 66,191
62,257 66,191
Current assets
Trade debtors 8 5,245 4,230
Cash at bank and in hand 9 6,930 7,053
12,175 11,283
Total assets 74,432 77,474
Capital and reserves
Equity share capital 19 - -
Other reserves - deficit (2,624) {(4,173)
Retained earnings 3,332 1141
Total equity 708 (3,032)
Creditors: amounts falling due after more than one year
Loans 1 44,735 47,720
Deferred tax liabilities 13 5.465 4621
Financiat instruments 12 3,664 5832
Pravision for liabilities and charges 14 1,497 1,497
55,36l 59,670
Creditors: amounts falling due within one year
Loans I 17,149 19,676
Trade creditors 15 1,214 1,160
18,363 20,836
Total liabilities 73,724 - 80,506
Total equity and liabilities 74,432 77,474

The notes on pages || 1o 28 are an integral part of these financial statements.

The financial statements on pages 8 to 28 were approved by the Board of Directors on 11 March 2014 and were signed on
its behalf by:

R T Reed




MILLENNIUM WIND ENERGY LIMITED
STATEMENT OF CHANGES INEQUITY

for the year ended 3| December 2013

At | January 2012

Profit for the year
Other comprehensive income

Total comprehensive income for the
year

Transactions with owners in their capacity
as owners: Dividends

At 3| December 2012

Profit for the year
Other comprehensive income

Total comprehensive expense for the
year

Transactions with owners in their capacity
as owners: Dividends

At 31 December 2013

Other reserves relates to the cash flow hedge.

The notes on pages |1 to 28 are an integral part of these financial statements,

Share Other Retained Total
capital reserves earnings equity
£000 £'000 £'0600 £'000
- (4.720) 2,665 (2,055)

- - 2877 2,877

- 547 - 547

- 547 2877 3,424

- - (4,401) (4,401

- (4.173) 1,141 (3,032)

- - 4,691 4,691

- 1,549 - 1,549

- 1.549 4,691 6,240

- - (2,500) (2,500}

- (2.624) 3,332 708




MILLENNIUM WIND ENERGY LIMITED
NOTESTO THE FINANCIALSTATEMENTS

Year ended 3| December 2013

| General information

Millennium Wind Energy Limited's ("the Company") principal activity is the generation of renewable energy through the
operation of the 65 MW Millennium wind farm, located South-West of Inverness, Scotland.

The Company is a private limited company incorporated and domiciled in the UK and the address of its registered office is
Beauly House, Dochfour Business Centre, Dochgarach, Inverness, IV3 8GY.

2 Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

The financial statements of the Company have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework ("FRS [01™).

The Company has taken advantage of the following disclosure exemptions under FRS 101:
(i) the requirements of IFRS 7 Financial Instruments: Disclosures; and
(i) the requirements of IAS 7 Statement of Cash Flows; and

(iii) the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or
more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member.

The Company's financial statements are presented in Sterling and all values are rounded to the nearest thousand pounds (£000)
except where otherwise indicated.

The Company's business activities, together with the factors likely to affect its future development. its financial position, financial
risk management objectives, details of its financial instruments and derivative activities, and its exposures to liquidity, price,
credit and weather risk are described in the Strategic Report and Directors' Report on page 3 and 4.

Although the Company shows a net current liability position at the balance sheet date, a significant element of the Company's
liabilities is comprised of amounts owing to its parent company. Since repayment of this debt is subordinated to repayment of
the bank loans, and having reviewed cash flow forecasts for the next |2 months from the date of the approval of the Financial
Statements, the directors believe that the Company has sufficient resources to continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the annual report and financial
stacements.

Critical accounting estimates are used in preparation of the financial statements. It also requires management to exercise its
judgement in the process of applying the Company's accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial statements, are disclosed in
note 2(m).

{(b) Foreign currency translation

Transactions in foreign currencies are translated into the functional currency using the exchange rates prevailing at the dates of
the individual transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at the exchange rate ruling at the balance sheet
date are recognised in the profit and loss account. Non-monetary assets and liabilities that are not carried at fair value are not
subsequently restated and are carried at the rate of exchange at the date they are acquired.




MILLENNIUM WIND ENERGY LIMITED
NOTESTO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

2 Accounting policies {continued)

(c) Revenue recognition

The Company recognises revenue when the amount can be reliably measured, it is probable that future economic benefit will
flow to the entity and when specific criteria have been met as described below:

-Income from the sale of Electrical Energy

The Company sells electricity under the terms of power purchase agreements ("PPAs"). Under such arrangements revenue is
recognised according to contractual prices per unit of output multiplied by the actual power output delivered to the customer
in the period.

A Renewable Obligation Certificate ("ROC") is a green certificate issued to accredited generators for eligible renewable
electricity. One ROC is issued for each megawatt hour of eligible renewable electricity generated. Income from the sale of
ROC:s is recognised at the point of sale of the associated electricity at contractually agreed amounts. Income due to the
Company from the operation of the ROCs recycling scheme is estimated on the basis of market data and is accrued in the
period when the associated electricity was supplied.

Income from the sale of electrical energy is recognised net of VAT and other sales taxes.
- Other income

Liquidated damages due from turbine suppliers, in respect of late commissioning of wind farm assets and failure to achieve
availabilicy thresholds as set out in asset supply contracts, are included in other income.

{(d) Interest receivable and payable

Interest payable is recognised on a time-proportion basis using the effective interest rate method and expensed in the profit and
loss account. ’

Interest receivable is recognised on a time-proportion basis using the effective interest method.

{e) Operating and Finance leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. Other leases are classified as operating leases. The evaluation is based on the substance of the
transaction.

According to IFRIC 4 Determining whether an arrangement contains a lease the Company may enter into an arrangement that
does not take the legal form of a lease but conveys a right to use an asset in return for a payment or series of payments.
Determining whether an arrangement is, or contains, a lease shall be based on the substance of the arrangement and requires an
assessment of whether: (a) fulfillment of the arrangement is dependent con the use of a specific asset; and (b} the arrangement
conveys a right to use the asset.

Assets held under finance leases are recognized as assets of the Company at their estimated fair values at the inception of the
lease or, if lower, at the present value of the minimum lease payments. The leased assets are depreciated over the shorter of
the useful life of the asset or the lease term. The corresponding liability to the lessor is included in the statement of financial
position as an interest bearing liability, Payments made under operating leases (net of any incentives received from the lessor)
are charged to the statement of income on a straight-line basis over the period of the lease.




MILLENNIUM WIND ENERGY LIMITED
NOTES TO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

2 Accounting policies {continued)

{f) Tangible fixed assets

Plant and equipment are principally wind farms comprising, inter alia, wind turbines and the balance of plant, including
substations, and are stated at acquisition cost, net of accumulated depreciation (see below) and impairment losses. Costs include
amounts payable to third party contractors for the construction of wind farms and other costs that are directly attributable to
bringing assets into working condition for their intended use. The cost also includes, where relevant,

(i) the initial estimate at the time of installation of the costs of dismantling and removing the wind farm and of restoring the site
on which it is located to its original condition and;

(ii} changes in the measurement of existing liabilities recognised for those costs during the period of use resulting from changes
in the timing or outflow of resources required to settle the obligation ot from changes in the discount rate.

Costs related to assets under construction are capitalised where, in the opinion of the Directors, the related project is highly
likely to be successfully developed and the economic benefits arising from future operations will exceed the amount of
capitalised expenditure incurred to date and the cost can be measured reliably. Costs incurred prior to meeting the criteria for
capitalisation are recorded as an expense within operating costs in the profit and loss account.

Loan costs which are directly attributable to assets under construction and which meet the criteria in |AS23 are capitalised as
part of the cost of those assets. Capitalisation ceases.when the asset is fully operational.

Depreciation is provided on all tangible fixed assets {except assets under construction which are not depreciated), at rates
calculated to write off the cost, less estimated residual value, on a straight line basis over their expected useful lives at the
following annual rate:

- Plant and machinery 18-20 years

Depreciation commences when the asset is ready for its intended use. The residual values, if not insignificant, and remaining
useful lives are reassessed at each balance sheet date. When parts of an item of tangible fixed assets have different useful lives,
those components are accounted for as separate items of tangible fixed assets. An asset's carrying amount is written down
immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and
losses on disposals are determined by comparing the proceeds received with the carrying amount and are recognised within
Other income / (expenditure) netin the profit and loss account.  «

If not representing an embedded derivative which needs to be separately accounted from the host contract, the Company
capitalises variable pricing at their fair value on initial recognition and recognises any subsequent changes in contingent
consideration as adjustment of historical cost of plant and equipment.

Plant and machinery are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment lass is recagnised for the amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely independent cash
inflows (cash-generating units). Prior impairments of nonfinancial assets are reviewed for possible reversal at each reporting
date.




MILLENNIUM WIND ENERGY LIMITED
NOTES TO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

2 Accounting policies (continued)

(g) Trade and other debtors

Trade debtors are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment. A provision for impairment of trade debtors is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of the debtors.

The carrying amount of the asset is reduced through the use of an allowance account, and the améunt of the loss is recognised
in the profit and loss account within administrative expenses. When a trade debtor is uncollectible, it is written off against the
allowance account for trade debtors. Subsequent recoveries of amounts previously written off are credited against
administrative expenses in the profit and loss account. )

(h) Cash at bank and in hand

Cash at bank and in hand includes cash in hand, deposits held at call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within loans in current liabilities on
the balance sheet where no right of set off exists.

(i) Trade creditors

Trade creditors are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method.

(i) Loans and loan costs

All loans are initially recognised at the fair value of the consideration received net of issue costs associated with the loan. Loans
are subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value and other loan costs is recognised in the profit and loss account over the period of the loans using the effective interest
method,

Loan costs incurred for the construction of any qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use. Other loan costs are expensed.

Loans are classified as current liabilities unless the Company has an uncoenditional right to defer settlement of the liability for at
least 12 months from the balance sheet date. ’

(k) Financial instruments and hedging activities

The Company uses derivative financial instruments such as interest rate swaps to hedge its risks associated with foreign
currency and interest rate fluctuations. Derivative financial instruments are initially recognised at fair value on the date on which
a derivative contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as assets when the
fair value is positive and as liabilities when the fair value is negative.

The fair value of interest rate swap contracts is determined by reference to market values for similar instruments.

For those derivatives designated as hedges and for which hedge accounting is desired, the hedging relationship is formally
designated and documented at its inception. This documentation identifies the risk management objective and strategy for
undertaking the hedge, the hedging instrument, the hedged item or transaction, the nature of the risk being hedged and how
effectiveness will be measured throughout its duraton. Such hedges are expected at inception to be highly effective in offsetting
changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have been highly
effective throughout the reporting period for which they were designated.

For the purpose of hedge accounting, hedges are classified as:
- cash flow hedges when hedging exposure to variability in cash flows that is either atwributable to a particular risk associated
with a recognised asset or liability or a highly probable forecast transaction;

Any gains or losses arising from changes in the fair value of derivatives that do not qualify for hedge accounting are taken to the
profit and loss account.




MILLENNIUM WIND ENERGY LIMITED
NOTESTO THE FINANCIALSTATEMENTS {continued)

Year ended 31| December 2013

2 Accounting policies (continued)

N Income Taxes

Income tax on the result for the year comprises current and deferred tax. Income tax is recognised in the Company's profit and
loss account except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at
the balance sheet date, and any adjustment to tax payable in respect of previous periods.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. However, the deferred tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred tax is determined using tax rates (and laws) that have been
enacted or substantively enacted by the balance sheet date and are expected to apply when the related deferred tax asset is
realised or the deferred tax liability is settled.

Deferred tax assets are only recognised to the extent that it is probable that future taxable profit will be available against which
the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes relate to the same fiscal authority

(m) Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

Useful lives and residual value of wind farm ossets and other property plant and equipment

The Company estimates the useful lives and residual value of wind farm assets and other tangible fixed assets and reviews these
estimates at each financial period end. The Company also tests for impairment when a trigger event occurs.

Estimation of decommissioning costs

The Company estimates, at the time of construction, the likely cost of removing wind farm equipment and making good the
damage to the site where a contractual decommwmomng and restoration obligation exists. The provision reflects the present
value (based on an appropriate discount rate where material), at the balance sheet date of the decommissioning liability.

Income tox

Some degree of estimation is required in determining the provision for income taxes. There are a number of transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The Company
recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due.

Where the final tax outcome of this matter is different from the amounts that were initially recorded, such differences will
impact the current tax and deferred tax provisions in the pericd in which such determination is made. In addition, the
recognition of deferred tax assets is dependent upon an estimation of future taxable profits that will be available against which
deductible temporary differences can be utilised. In the event that actual taxable profits are different, such differences may
impact the carrying value of such deferred tax assets in future periods.

Recognition of liquidated damages

Under the terms of construction and asset purchase agreements the Company has a legal right to liquidated damages in the
event of late commissioning of wind farm assets or fallure to achieve availability thresholds. Liquidated damages are recognised
when receipt of payment is virtually certain.

Recognition of ROCs recycling

ROCs recycling revenue is estimated on the basis of market data and is accrued in the period when the associated electricity is
supplied.




MILLENNIUM WIND ENERGY LIMITED
NOTES TO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

2 Accounting policies (continued)

(n) New standards and interpretations

The following standards have been adopted by the Company for the first time for the financial year beginning on or after |
January 2013 and have an significant impact on the Company:

Amendment to IAS |, ‘Financial statement presentation’ regarding other comprehensive income. The main change resulting from
these amendments is a requirement for entities to group items presented in ‘other comprehensive income’
(OCI) on the basis of whether they are potentially reclassifiable to profit or loss subsequently (reclassification adjustments).

(o) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown
in equity as a deduction, net of tax, from the proceeds.

(p) Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a result of
past events, and it is probable that an outflow of resources will be required to settle the obligation and the amount has been
reliably estimated. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the
liability. Provisions are not recognised for future operating losses.

Where contractually obliged, the Company creates provisions for the decommissioning of wind turbines from wind farms and
environmental restoration. The decommissioning and restoration provisions reflect the present value, at the balance sheet date,
of the estimated cost. The provisions are reviewed at each balance sheet date and are adjusted to reflect the present value of
the expense expected to be realised for the settlement of the liability.

The future cost is recognised as an increase in the acquisition value of wind turbines. The depreciation expense of capitalised
decommissioning and restoration costs are included in the profit and loss account together with the depreciation charge on
wind farm assets. Any change in estimation in the estimated cost or the discount rate are added or deducted from the fixed
asset's cost. The discounting effect on the provision is recorded, where material, in the profit and loss account as a finance cost.




MILLENNIUM WIND ENERGY LIMITED
NOTESTO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

2 Accounting policies (continued)
(q) Financial Instruments

i) Financial assets
Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profic or loss, loans and
receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. The Company determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus, in the case of investments not at fair value through profit or loss,
directly attributable transaction costs.
1

The Company's financial assets include cash and short-term deposits, trade and other receivables, loan notes, quoted and
unquoted financial instruments, and derivative financial instruments.

ii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported if, and only if, there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

iii} Fair values

Far financial instruments not traded in an active market, the fair value is determined using appropriate valuation techniques.
Such techniques may include using recent arm's length market transactions: reference to the current fair value of another
instrument that is substantially the same; discounted cash flow analysis or other valuation models.

An analysis of fair values of financial instruments and further details as to how they are measured are provided in the notes.

{r) Revenue

The company operates within one geographical market: the United Kingdom.

(s) Dividend distribution

Dividend distribution to the company’s shareholders is recognised as a liability in the Company’s financial statements in the
period in which the dividends are approved by the company’s shareholders.

{t) Government grants

The award of green certificates (emission rights) is treated as a government grant by the Company. An intangible asset
representing an entitlement to that grant is recognised at the point in time when the green electricity is produced. The
entitlement is initially measured at the nominal amount (zero).




MILLENNIUM WIND ENERGY LIMITED
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3 Operating Expenses

2013 2012
£'000 £'000
Rent and council tax . 1,230 1171
Depreciation 3934 3,034
Maintenance 894 832
Other 2,361 2,086

8.419 8,023

The company paid £13,000 to its auditors in repect of the audit of the financial statements. In 2012, £13,000 has been borne by
a fellow group company, Falck Renewables Wind Limited.

The directors of the Company receive remuneration from a separate limited company. The directors do not believe that it is
practicable to apportion this amount between their services as directors of the Company and their services as directors of the
separate limited company (2012: £nil).

There are no employees in the Company and therefore no employee costs (2012: £ail).

4 Other operating income

Other income represents compensation from contractors for lost revenues due to failure to achieve availability thresholds as
set out in asset supply contracts and proceeds from insurance.

5 Interest and similar costs
2013 2012
£'000 £'000
Interest payable
On loans from related parties (1,946) (2,158)
Bank loans (2,593) (2,795)
Other costs (122) (125)
Net foreign exchange losses 2n (8)
Total interest payable and similar costs (4,682) (5,086)
Bank interest receivable ' 27 58
Total interest receivable and similar income 27 58

Net finance costs (4.655) (5,028)




MILLENNIUM WIND ENERGY LIMITED
NOTESTO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

6 Taxation
2013 2012
£'000 £'000
Current tax charge - current year (201) {245)
Current tax credit - prior year 245 -
Deferred tax charge (note 13) (233} (38)
(189) {283)

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the standard rate of
corporation tax in the UK applicable to profits of the Company as follows:

2013 2012

£'000 £'000
Profit on ordinary activities before taxation 4,880 3,160
Profit on ordinary activities multiplied by standard rate
of corporation tax in the UK of 23.25% (2012~ 24.5%) . (1.134) (774)
Expenses not deductible for tax purposes (12 (16)
Adjustments in respect of prior periods 15 (2)
Change in tax rate 942 509

(189) (283)




MILLENNIUM WIND ENERGY LIMITED

NOTESTO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

7 Tangible fixed assets

Cost

At | January 2012
Additions

At 31 December 2012
Addidions

At 31 December 2013

Accumulated depreciation
At | January 2012

Charge

At 3| December 2012
Charge

At 3| December 2013

Net book amount
At 31 December 2013

At 31 December 2012

Plant and
machinery
- £'000

80,172

80,172

80,172

10,047
3,934

13,981
3,934

17,915

62,157

66,191

20-




MILLENNIUM WIND ENERGY LIMITED
NOTES TO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

8 Trade debtors

2013 2012

£'000 £000

Trade debtors 4,109 2,977
Accrued income and prepayments ' 281 275
Amounts due from related parties 855 978
5,245 4,230

Trade debtors are non interest-bearing and generally have a 30 day term. Due to their short maturities, the fair value of trade
and other debtors approximates to their book value. Other debtors are all recorded at amortised cost. No debtors are past

due or impaired.

The maximum exposure to credit risk at each reporting date is the fair value of each debtor shown above.

Amounts due from related parties have no fixed terms of repayment and do not bear interest.

9 Cash at bank and in hand

2013
£'000
Cash at bank and in hand 6,930

2012
£'000
7,053

As part of the security package for bank loans, the Company is required to set aside cash as security for scheduled repayments.

At year end £2,775,000 (2012: £2,793,000} included above was set aside for this purpose.
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MILLENNIUM WIND ENERGY LIMITED

NOTESTO THEFINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

10  Authorised and issued share capital

Authorised
Ordinary shares with a par value of £1

All issued shares are fully paid.

Issued
Ordinary shares with a par value of £1

2013 2012 2013 2012
Number Number £000 £'000
1,000 1,000 l |
1,000 1,000 | |
2013 2012 2013 2012
Number Number £'000 £'000
i00 100 - -

100 100 - -
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MILLENNIUM WIND ENERGY LIMITED
NOTES TO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

11 Loans

2013 2012
£'000 £'000
Non-current
Bank loans 44,735 47,720
44,735 47,720
Current
Bank loans 3,076 2,949
Amounts due to related parties 14,073 16,727
17,149 i9,676
Total loans 61,884 67,396

Bank loans are denominated in sterling, repayable in instalments over fourteen years ending |5 April 2027 and are secured over
the shares of the Company. Interest and principal repayments are payable half yearly subject to the availability of funds and these
loans bear interest at 6 month LIBOR plus a 1.5% margin. The leans are subject to certain financial covenants, all of which were
met at 31 December 2013.

Amounts due to related parties are unsecured, have no fixed terms of repayment and carry interest at 12.5% per annum.

The amortised cest (carrying amount) and fair value of loans are as follows:

Amortised cost Fair value
2013 2012 2013 2012
£°000 £000 £000 £'000
Bank loans 47.811 50,669 48,836 51,785
Amounts due to related parties 14,073 16,727 14,073 16,727
61,884 67,396 62,909 68,512

The difference between Amortised cost and Fair Value is represented by transaction costs of £1,025,000 (2012: £1,116,000).

The fair value of loans has been calculated by discounting expected future cash flows at prevailing market interest rates for
instruments with substantially the same terms and characteristics.
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MILLENNIUM WIND ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 December 2013

12 Derivative financial instruments

2013 2013 2012 2012
£'000 £'000 £000 £'000
Assets Liabilities Assets Liabilities

Interest rate swaps - 3664 - 5,832

The Company uses derivatives to manage the risk associated with fluctuating interest rates on its long term loans. Due to the
long term contract periods interest rate swaps are classified as non-current assets or liabilities.

The Company met the requirements for hedge accounting for interest rate swaps with effect from | july 2008. Changes in the
fair value of interest rate swaps before hedge accounting was applied were recognised immediately in the profit and loss account
within finance income/costs. Subsequent changes are recognised in equity and recycled to the profit and loss account in the
period when the hedged item affects profit or loss. There was no ineffectiveness to be recorded in 2013,

The notional principal amount of the outstanding interest rate swap contracts at 3|1 December 2013 were £22,136,245 (2012
£23,534,827), £6,168,075 (2012: £6,404,185) and £8,390,340 (2012: £9,050,003). At 3} December 2013, the fixed interest rates
were 5.82% (2012: 5.82%), 5.37% (2012: 5.37%) and 3.49% (2012; 3.49%) respectively and the main floating rate was LIBOR +

margin. The maximum exposure té credit risk at each reporting date is the fair value of the derivative liabilities in the balance
sheet.
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MILLENNIUM WIND ENERGY LIMITED
NOTESTO THE FINANCIALSTATEMENTS (continued)

Year ended 31 December 2013

13 Deferred tax

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes relate to the same fiscal authority.

The gross movement on the deferred income tax account is as follows:

2013 2012
£'000 £°000
Beginning of year — liability . : 4,621 4,346
Profit and loss account charge . 233 38
Other reserves charge/(credit) 611 217
End of year - liabilicy 5,465 4621

The movement in deferred tax assets and liabilities during the year is as follows:
Accelerated
capital
allowances
£'000

Deferred tax liabilities

At | January 2012 5,939
Charged to the profit and loss account 38
Ar 31 December 2012 5,977
Charged to the profit and loss account 233

At 3| December 2013 6,210
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MILLENNIUM WIND ENERGY LIMITED
NOTESTO THE FINANCIALSTATEMENTS (continued)

Year ended 3! December 2013

13 Deferred tax (continued)

Fair value
gains
£'000

Deferred tax asset

At | January 2012 1,573
Credited to other reserves (217)
At 31 December 2012 1,356
Credited to other reserves . S (10 )]
At 31 December 2013 745

The calculation of deferred tax balances at the year-end takes into account the reduction in the UK main corporation tax rate
to 23%, effective from | April 2013, and two further reductions to 21% and 20%, substantively enacted on 2 July 2013 chat will
be effective from | April 2014 and | April 2015 respectively. Deferred tax has been calculated using 2 rate of 20% (2012: 23%).

These deferred tax balances are represented by:

2013 2012

£'000 £'000

Fixed assets 6,197 5,962
Derivatives (732) (1.341)

5,465 4,621
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MILLENNIUM WIND ENERGY LIMITED
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Year ended 31 December 2013

14 Provisions for liabilities and charges

Balance at beginning of year
Provision made in year

Balance at end of year

2013 2012
£000 £°000
1,497 1,497
1,497 1,497

The decommissioning provision of £1,497,000 comprises future obligations in relation to the decommissioning of plant and
equipment at the end of its useful life, based on independent expert valuations.

I5 Trade creditors

Trade creditors

Accrued expenses

VAT payable

Corporation tax payable
Amounts due to related parties

Total trade and other creditors

2013 2012
£'000 £'000
389 256
173 198
496 398
79 .-

77 308
1,214 1,160

Due to their short maturities, the fair value of trade and other creditors approximates to their book value. All trade and other

creditors are recorded at amortied cost.

16 Dividends

Equity dividends on ordinary shares

2013 2012
£'000 £'000
2,500 4,401

Equity dividends of 2.5m pence per share (2012: 4.4m pence per share) were declared and paid during the year.
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MILLENNIUM WIND ENERGY LIMITED
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Year ended 31 December 2013

17 Commitments
Operating lease commitments

The Company leases the land on which the wind farm is erected under non-cancellable operating lease arrangements which are
subject to contingent rents. The amount expensed in 2013 was £618,000 (2012: £569.000).

Total commitments including estimates of contingent rents are:

2013 2012
£'000 £'000
Not later than | year 528 532
Between | year and 5 years 2,246 2,261
Later than S years 11,527 12,500

Balance at end of year 14,301 15,293

The company leases a substation at the site of the wind farm on an operating lease arrangement. The amount expensed in 2013
was £209,000 (2012: £207,000).

2013 2012
£'000 £'000
Nort later than | year 216 209
Between | year and 5 years 864 864
Later than 5 years 1,620 1,836
Balance at end of year 2,700 2,909

18 Ultimate parent undertaking and controlling party
The immediate parent undertaking is Falck Renewables Wind Limited.
The ultimate parent undertaking and controlling party is Finmeria Srl, a company incorporated in ltaly.

Finmeria Srl is the parent undertaking of the largest group of undertakings to consolidate these financial statements at 31
December 2013. The consolidated financial statements of Finmeria Srl are available from Corso Genova 5, 20123 Milano, ltaly.

Falck Renewabtes S.p.A is the parent undertaking of the smallest group of undertakings to consolidate these financial statements,
The consolidated financial statements of Falck Renewables S.p.A can be obtained from via Alberto Falck 4-16, 20099 Sesto San
Giovanni, ltaly.
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