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Cairn Energy Discovery Limited

Directors’ Report

The directors present their report and financial statements for the year ended 31 March 2018. The Company has taken
advantage of the small companies’ exemption from preparing a Strategic Report.

Principal Activities and Business Review
The principal activity of the Company is the ex;;loration for and development and production of oil and gas.
The Company did not have any operation during the year ended 31 March 2018. During the year, the Company made a

loss of $556 (Year ended 31 March 2017: Profit of $220,016). No d1v1dend has been paid or declared in respect of the
year-ended 31 March 2018 (Year ended 31 March 2017: $nil).

Future Developments

The Company did not trade during the year ended 31 March 2018. A similar outlook is expected for 2018-19.

Risk Factors

Exchange Rates

The Company’s cash flow, income statement and balance sheet are reported in US Dollars and may be significantly
affected by fluctuations in exchange rates.

War, Terrorist Attack and Natural Disasters
The Company’s business may be adversely affected by a war, terrorist attack, natural disaster or other catastrophe.

Political Climate :
The Company cannot predict the impact of future changes in fiscal policy in the country in which it operates.

Financial Instruments

For details of the Company’s financial risk management objectives and policies see note 10 of the Notes to the
Accounts. .

Going Concern
The directors have considered the factors relevant to support a- statement on going concern. They have a reasonable

expectation that the Company has adequate financial resources to continue in operational existence for the foreseeable
future and have therefore continued to use the going concern basis in preparing the financial statements.

Directors )
The directors who held office duyring the year and subsequently are as follows:
Sunil Bohra

Charitable and Political Donations

The Company did not make any political or charitable conmbutlons in UK during the year ended-31 March 2018 (Year
ended 31 March 2017: $nil).

Creditors Payment Policy

It is the Company’s payment policy to ensure settlement of suppliers’ services in accordance with the terms of the
applicable contracts. In most circumstances, settlement terms are agreed prior to business taking place. '



Cairn Energy Discovery Limited

Directors’ vReport (cohtinued)

Disclosure of information to Auditors -

The directors of the Company who held office at 31 March 2018 confirm, as far as they are aware, there is no relevant
audit information of which the Company’s auditors are unaware. In making this confirmation, the directors have taken

appropriate steps to make them aware of the relevant audit information and that the Company’s auditors are aware of
this information. :

Auditors

In accordance with section 487(2) of the Companies Act 2006, the auditors, Ernst & Young LLP are deemed re-
appointed. :

By Order op’he'Board

&~

ohra

Sunil

DLF Alria, Phase II,

Jacaranda Marg,

DLF City, Gurugram - 122 002
Haryana, India

Date: 11 May 2018



Cairn Energy Discovery Limited
Directors’ Responsibility Statement

The directors are responsible for preparing the Directors’ Report and the Company’s financial statements in accordance
with applicable United Kingdom law and those International Financial Reporting Standards as adopted by the European
Union. : ’

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom law and those International
Financial Reporting Standards as adopted by the European Union. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company
and of the profit or loss for that period. )

In preparing those financial statements, the directors are required to: ' ‘
e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent; and
e state whether applicable IFRSs issued by the IASB and adopted by the European Union have been followed, -
subject to any material departures disclosed and explained in the financial statements; and
e prepare the financial statements on a going concern basis, unless they consider that to be inappropriate.

The directors_are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act,2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CAIRN ENERGY DISCOVERY LIMITED

We have audited the financial statements of Cairn Energy Discovery Limited for the year ended 31 March
2018 which comprise the Income Statement, the Statement of Comprehensive Income, the Balance Sheet,
the Statement of Cash Flows, the Statement of Changes in Equity and the related notes 1 to'13, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union. .

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 March 2018 and of its loss for the year then
ended,

e have been properly prepared in accordance with IFRSs as adopted by the European Union; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

applicable faw. Our responsibilities under those standards are further described in the Auditor’s

responsibilities for the audit of the financial statements section of our report below. We are independent of

the company in accordance with the ethical requirements that are relevant to our audit of the financial

statements in the UK, including the FRC's Ethical Standard, and we have fulfiled our other ethical -
responsibilities in accordance with these requirements.

.We believe that the audlt evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.  To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: :

e the directors’ use of the going concern basis of accountlng in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that -
may cast significant doubt about the company'’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is
a material misstatement in the financial statements or a material misstatement of the other information. If,
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based on the work we have performed, we conclude that there is a material misstatement of the other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption in not preparing the
strategic report.

Responsibilities of directors

As explained more fully in the Directors’ Responsibility Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’'s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report.

Méw

Mirco Bardella (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

11 May 2018



Cairn Energy Discovery Limited

Income Statement
For the year ended 31 March 2018

Year ended Year ended

- March 2018 March 2017

. Notes $ 5

Cost of sales 3 ; 220,070
Finance costs 4 (556) (54)
Profit/(Loss) before taxation (556) 220,016
Taxation 9 - -
Profit/(Loss) for the year (556) 220,016



Cairn Energy DiScovéry Limited

Statement of Comprehensive Income
For the year ended 31 March 2018

Year ended Year ended
March 2018 March 2017
$ $
Profit/(Loss) for the year (556) 220,016
Total comprehensive Income/(Loss) for the year (556) 220,016



Cairn Energy Discovery Limited

Balance Sheet
As at 31 March 2018

31March . 31 March
2018 2017
Notes $ $

Current liabilities , ,
Bank overdraft 5 2,113 1,557
Trade and other payables 6 - -
Total liabilities 2,113 1,557
Net liabilities 2,113 1,557

Equity .

Called-up share capital - 7 42,252 42,252
Other equity ‘ 1,631,956 1,631,956
Retai_ned eamings (1,676,321) (1,675,765)
Total eqﬁity attributable to the equity holders 2,113 1,557

Signed on behalf of the Board
v
¢

Sunil|Bohra
11 May 2018



Cairn Energy Discovery Limited
Statement of Cash Flows ‘
For.-the year ended 31 March 2018

Year ended March Year ended March

Note - 2018 2017
$ _ $

Cash flows from operating activities .
Profit/(loss) before taxation ' A " (556) 220,016
Finance costs ' , 4 556 54
Trade and other payables movement : - (220,070)
Net cash from/(used in) operating activities ' ) - : -
Cash flows from investing activities: '
Net cash from/(used in) investing activities !
Cash flows from financing activities :
Interest paid ) 4 (556) (54)
Net cash from/(used in) financing activities : (556) (54)
Net increase/(decrease) in cash and cash e(juivalen_ts : " (556) (54)
Cash and cash equivalents at the beginning of the year ' (1,557) (1,503)

Cash and cash equivalents at the end of the year I : (2,113) - (1,557



Cairn Energy Dlscovery lelted

Statement of Changes in Equlty
For the year ended 31 March 2018

Share
Capital Other Retained .
(Note 7) Equity Earnings Total .
$ $ $ $
At 1 April 2016 42252 1,631,956 (1,895,781) (221,573)
Profit for the year - - - 220,016 220,016
Total comprehensive income for the period - - 220,016 - 220,016
At 1 April 2017 42,252 1,631,956 (1,675,765) (1,557)
Loss for the year ; ; (556) (556)
Total comprehensive loss for the year - - (556) (556)
At 31 March 2018 42,252 1,631,956 (1,676,321) 2,113)

Other equity represents waiver of intergroup balances and these are non-distributable.

The accompanying notes form an integral part of these financial statements.
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Cairn Energy Discovery lelted

Notes to the Accounts
For the year ended 31 March 2018

1

a) .

b)

Accounting Policies

Basis of preparation

The financial statements of the Company for the year ended 31 March 2018 were authorised for issue in
accordance with a resolution of the directors on 11 May 2018. The Company is a private company incorporated
and domiciled in Scotland. The registered office is located at Summit House, 4-5 Mitchell Street, Edmburgh
EH6 7BD, Scotland.

The Company prepares its financial statements on a historical cost basis. Where there are assets and liabilities
calculated on a different basis, this fact is disclosed in the relevant accounting policy.

The Company’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the Principal Activities and Business Review on page 2. The financial position of the

* Company, its cash flows, liquidity position and borrowing facilities are presented in the financial statements and

supporting notes. In addition, notes 10 and 11 to the financial statements include the Company’s objectives,
policies and processes for managing its capital; its financial risk management objectives; details of its financial
instruments; and its exposures to credit risk and liquidity risk.

Management believes that it has no assets which have a carrying: value in excess of its realisable value and has
been assured by its parent for adequate financial support whenever required in order to discharge its liabilities.
Thus the directors continue to adopt the going concern basis of accounting in preparing the annual financial
statements ’

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classification.

An asset is current when it is: .
e expected to be realised or intended to be sold or consumed in the normal operating cycle and
e  held primarily for the purpose of trading and
e expected to be realised within twelve months after the reporting period or
e cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period '

All other assets are classified as non-current.

A liability is current when: &
e it is expected to be settled in the normal operating cycle and
e it is held primarily for the purpose of trading and
e it is due to be settled within twelve months after the reporting period or
e there is no unconditional right to defer the settlement of the lxablhty for at least twelve months after the
reporting period

All other liabilities are classified as non-current.

Accounting standards

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) as.issued by the IASB and in accordance with IFRS as adopted by the European Union and they apply
to the year ended 31 March 2018. IFRS as adopted by the European Union differs in certain respects from IFRS
as issued by the JASB. However, the differences have no impact on the financial statements for the years
presented.

The Company has adopted all new or amended and revised accounting standards and interpretations (‘IFRSs’)
issued by IASB and as adopted by the European Union effective for the year ended 31 March 2018. Based on an
analysis by the Company, the application of the new IFRSs has not had a material impact on the financial
statements in current reporting period and we do not anticipate any significant impact on future periods from the
adoption of these new IFRSs as and when they become effective.
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Cairn Energy Discovery Limited

Notes to the Accounts (continued)
For the year ended 31 March 2018

1

Accounting Policies (continued)

b) Accounting standards (continued)

©

d)

e)

New IFRSs that have been issued but not yet come into effect
In addition to the above, IASB has issued a number of new or amended and revised accounting standards and
interpretations (IFRSs) that have not yet come into effect. The Company has thoroughly assessed the impact of
these IFRSs which are not yet effective and determined that we do not anticipate any significant impact on the
financial statements from the adoption of these standards.
- IFRS 9-Financial Instruments effective for annual periods beginning on or after 01 January 2018
- IFRS 15-Revenue from Contracts with customers effective for annual periods beginning on or after 01
January 2018
- Amendments to IAS 28- IFRS 9 shall apply to long term interests in associates and Jomt ventures that
form part of the net investment where the equity method is not applied. The amendments are effective
for annual periods beginning on or after 1 January 2019°
- Amendment: to IFRS 2-Classification and Measurement of Share-based Payment Transactions for
annual periods beginning on or after 1 January 2018 -
- IFRS 16-Leases effective for annual periods beginning on or after 01 January 2019
- IFRS 17-Insurance contracts effective for annual periods beginning on or after 1 January 2021
- Amendments to IAS 40 clarifies when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments are effective for
annual periods beginning on or after 1 January 2018
- IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration effectlve for annual
periods beginning on or after 1 January 2018
- IFRIC Interpretation 23 Uncertainty over Income Tax Treatment effective for annual periods beginning
on or after 01 January 2019

Presentation currency
The functional and presentation currency of the Company is US Dollars (“$”). The Company’s policy on foreign

currencies is detailed in note 1(e).

Finance Income
Interest income
Interest income is recognised using the effective interest rate method, accounted for as finance income in the

income statement.

Foreign currency translation . i .
The Company translates foreign currency transactions into the functional currency, US dollar (US $), at the rate
of exchange prevailing at the transaction date. Monetary assets and liabilities denominated in other currencies
are translated into the functional currency at the rate of exchange prevailing at the Balance Sheet date. Exchange
differences arising are taken to the Income Statement except for those incurred on borrowings specifically
allocable to development projects, which are capitalised as part of the cost of the asset.

Non — monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the
gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognised in OCI or profit or loss are also recognised in OCI or profit or loss respectively).

Rates of exchange to $1 were as follows:

Average Average

31 March Year ended 31 March Year ended

2018 March 2018 2017 .March 2017

Sterling 0.705 0.716 0.802 0.771
Indian Rupee 65.044 65.021 64.839 67.062

13



Cairn Energy Discovery Limited

Notes to the Accounts (continued)
For the year ended 31 March 2018

1
f)

g2)

h)

1)}

Accounting Policies (continued)

Loans and other receivables :

Trade receivables, loans and other recelvables that have fixed or determinable payments that are not quoted on
an active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost
using the effective interest method less any impairment. Trade and other receivables are recognised when
invoiced. Interest income is recognised by applying the effective interest rate, except for short term receivables
where the recognition of interest would be immaterial.

The carrying amounts of loans and other receivables are tested at each reporting date to determine whether there
is objective material evidence of impairment, for example, overdue trade debt. Any impairment losses -are
recognised through the use of an allowance account. When a trade receivable is uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are credited-against the
allowance account. Changes in the carrying amount of the allowance account are recognised in the Income
Statement or Balance Sheet in accordance with where the original receivable was recognised.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and short term deposits with an original maturity of three
months or less.

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash equivalents
as defined above, net of outstanding bank overdrafts.

Trade and other payable
Trade and other payables are recogmsed at their transaction cost, which is its fair value, and subsequently -
measured at amortised cost.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds.

Taxation

The tax expense represents the sum of current tax payable and deferred tax.

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
tax authorities using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax

Deferred tax is provided, using the balance sheet method, on all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and' their carrying amounts for financial reporting purposes
Exceptlons to this principle are:

e Inrespect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint arrangements, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future;

e  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and at the time of the transaction, affects neither the
- accounting profit nor taxable profit or loss
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

14



Cairn Energy Discovery Limited

Notes to the Accounts (continued)
For the year ended 31 March 2018

1

1)

k)

Accounting Policies (éontinued)
Taxation (continued)

e Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and
interested in joint arrangements, deferred tax assets are recognised only to the extent that it is probable
that the temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised _

e  When the deferred tax asset relating to the deductible temporary differences arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets are reviewed at each balance sheet date and is adjusted to the extent

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax

asset to be utilised. Unrecognised deferred tax assets are re- assessed at each balance sheet date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates and laws enacted or substantively enacted at the balance
sheet date. Deferred tax relating to items recognised outside profit or loss is recognised either in OCI or directly in

equity.

Deferred tax assets and liabilities are only offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and déferred tax liabilities relate to income taxes levied
by the same taxable entity and the same taxation authority and the Company intends either to settle current tax
liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each period
in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Key estimations and assumptions

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the.application of accounting policies and the reported amounts of assets,
liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these consolidated
financial statements and the reported amounts of revenues and expenses for the years presented. Actual results
may differ from these estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and future periods affected. The Company considers the
following areas as the key sources estimation uncertainty:

Provisions and liabilities :

Provisions and liabilities are recognised in the period when it becomes probable that there will be a future outflow
of funds resulting from past operations or events that can be reasonably estimated. The timing of recognition
requires the”application of judgement to existing facts and circumstances which may be subject to change
especially when taken in the context of the legal environment in India. The actual cash outflows may take place
over many years in the future and hence the carrying amounts of the provisions and liabilities are regularly
reviewed -and adjusted to take into account the charging circumstances and other factors that influence the
provision and liabilities. )
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* Cairn Energy Discovery Limited

Notes to the Accounts (continued)
For the year ended 31 March 2018

2 Operating Proﬁt

a) Discontinued operations T
All profits and losses in the current and preceding year were derived from discontinued operations.

b) Auditors’ remuneration .
Fees amounting to $5,896 (Year ended 31 March 2017: $6 ,049) are payable to the Company’s auditors for the audlt
of the Company’s annual accounts and are payable by another group company. .
! The Company has a system in place for the award of non- -audit work to the audltors which, in certain circumstances,
requires Audit Committee approval.

3 Cost of sales

' Year ended Year ended
March 2018 ‘March 2017
$ . $
Unsuccessful exploration costs ' . ' - . 220,070
- 220,070
4 Finance Costs
Year ended =~ Yearended
March 2018 March 2017
' $ ) $ -
Bank interest ’ . : 38 -
Bank charges A 518 - 54
556 54
5 Bank Overdraft
- 31 March 31 March
2018 . 2017
$ _ $ -
Bank overdraft | - ' | 2,113 1,557
2,113 1,557

For the purpose of cash flow statement, cash and cash equivalents include bank overdraft.

6  Trade and Other Payables

31 March ' 31 March

2018 2017

$ $

~ Joint operation creditors ‘ ‘ - 220,070
- 220,070




Cairn Energy Discovery Limited

Notes to the Accounts (continued)
For the year ended 31 March 2018

-7 Share Capital

31 March 31 March
. 2018 2017
£1 Ordinary £1 Ordinary
Number Number
Authorised ordinary shares 5,100,000 5,100,000
31 March 31 March 31 March 31 March
2018 12018 2017 2017
£1 Ordinary  £1 Ordinary  £1 Ordinary £1 Ordinary
Number ' $ Number $
Aliotted, |ssued and fully paid ordinary :
Shares . 23,216 42,252 23,216 42,252

8 Related Party Transactions

No transactions have been incurred during the year with the related parties and no balances are outstanding as at

balance sheet date.

Remuneration of key management personnel

Being in the non-executive position, Mr Sunil Bohra is not entitled for any remuneration ﬁ'om the Company No
remuneration has been paxd to him by the Company

9 Taxation.

Factors affecting tax-charge for year

A reconciliation of income tax expense applicable to proﬁt/(]oss) before tax at the applicable tax rate to tax
expense at the Company’s effective tax rate is as follows:

Year ended Year ended
March 2018 March 2017
$ $.
Profit / (Loss) before_ taxation (556) 220,016
Corporation tax at the standard UK rate of 19%
(Apr’16-Mar'17 -20%) (106) 44,003 ..
Effects of: .
Otlier permanent difference 106 (44,003)

Total tax charge

The UK Government has announced that the main rate of UK Corporation tax for the year 2018 is 19% (2017 is
20%). Further, a reduction in the main rate to 17% effective from 1st April 2020 have been fully enacted into UK

law in the previous period.
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Cairn Energy Discovery Limited

Notes to the Accounts (continued)
For the year ended 31 March 2018

10

Financial Risk Management: Objectives and Policies

" The Company’s primary financial instruments comprise cash, short and medium-term deposits, money market -

liquidity funds, marketable bonds, loans and other receivables and financial liabilities held at amortised cost. The
Company’s strategy has been to finance its operations through a mixture of retained profits and inter group
borrowings. Other alternatives, such as equity finance and project finance are reviewed by the Board, when
appropriaté, to fund substantial acquisitions of oil and gas development projects.

The Company treasury function is responsible for managing investment and funding requirements including
banking and cash flow monitoring. 1t must also recognise and manage interest and foreign exchange exposure
whilst ensuring that the Company has adequate liquidity at all times in order to meet its immediate cash
requirements. '

The Company may from time to time, opt to use derivative financial instruments to minimise its exposure to
fluctuations in foreign exchange and interest rates. Derivative financial instruments have not been used
throughout the year ended 31 March 2018. It is, and has been throughout the period under review, the Company’s
policy that no trading in derivative financial instruments shall be undertaken.

The main risks.arising from the Company’s financial instruments are liquidity risk, foreign currency risk and
credit risk. The Board reviews and agrees policies for managing each of these risks and these are summarised
below:

Liquidity risk : .

The Company does not have any operations and is dependent on its Holding Company / Group companies for
meeting its short / medium term expenditure requirements. The Company though has a policy of putting its
surplus cash in a combination of money market liquidity funds, fixed term deposits, mutual funds and marketable
bonds with a number of International and Indian banks, financial institutions and corporates to ensure sufficient
liquidity to enable the Company to meet its short/medium-term expenditure requirements.

The Company is conscious of the current environment and constantly monitors counterparty risk. Policies are in
place to limit counterparty exposure. The Company monitors counterparties using published ratings and other
measures where appropriate.

Foreign currency risk
The Company manages exposures that arise from foreign currency transactions, by matching receipts and
payments in the same. currency, and actively managing the residual net position.

In order to minimise the Company’s exposure to foreign currency fluctuations, currency assets are matched with
currency liabilities by borrowing or entering into foreign exchange contracts in the applicable currency if deemed
appropriate. The loan facilities are multi-currency and allow drawings denominated in US doilars.

The Company reports in US dollars which, with most assets US dollar-denominated, minimises the impact of 4
foreign exchange movements on the Company’s Balance Sheet.

Credit risk . :

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in
accordance with the Board approved policies of the group. Investments of surplus funds are only made with
approved counterparties who meet the appropriate rating and/or other criteria, and are only made within
approved limits. The Board continually re-assess the Group’s Policy and update as required. The limits are set
to minimise the concentration of risks and therefore mitigate financial loss through counterparty failure.

At the year end the Company does not have any significant concentrations of bad debt risk, other than amounts

held by other group companies.

The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the
Balance Sheet date.
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10 Financial Risk Management: Objeétives and Policies (continued)

Capital management : . .

The objective of the Company’s capital management structure is to ensure that there remains sufficient liquidity
within the Company to carry out committed work programme requirements. The Company monitors the long
term cash flow requirements of the business in order to assess the requirement for changes to the capital structure
to meet that objective and to maintain flexibility. .

The Company manages its capital .structure and makes adjustments ‘to it, in light of changes to economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital, issue new shares for cash, repay debt, put in place new debt facilities or undertake
other such restructuring activities as appropriate.

No changes were made in the objectives, policies or processes during the year ended 31 March 2018.

The Company’s capital and net debt were made up as follows:
: 31 March 31 March

- 2018 2017

S $

Borrowings _ ' : - . -
Add: Bank overdraft | : 2,113 1,557
Net debt | ' 2,113 1,557
Equity - (2,113) (1,557)

Capital and net debt iy , - _ -

Gearing ratio * ' ' - -

* gearing ratio is less than zero hence disclosed as nil

11  Financial Instruments

The Company calculates the fair value of assets and liabilities by reference to amounts considered to be receivable
or payable on the Balance Sheet date. The Company’s financial liabilities, together with their fair values are as

follows:
' Financial liabilities ' : Carrying amount ] Fair value -
31 March. 31 March 31 March 31 March
2018 2017 . 2018 ©. 2017
$ $ -8 $
Bank overdraft 2,113 1,557 2,113 1,557
2,113 1,557 - 2,113 1,557
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11-

12

13

Financial Instruments (continued)
Maturity Analysis ‘
The following table sets out the amount, by maturity, of the Company’s financial liabilities:

At 31 March 2018

Twoto  Three to More

. Less than One to three four Fourto  than five

Total one year  two years years years five years years

$ $ T $ $ $ $

Bank overdraft , 2,113 2,113 - - - - -

2,113 2,113 ) - - - .- -

At 31 March 2017

: Twoto  Threeto ) More %
Less than One to three four Fourto than five -

Total one year two years years years five years years

i $ 3 $ $ $ $ $

Bank overdraft 1,557 1,557* - - - - -

1,557 1,557 - - - - -

* As per IFRS 7 in case of bank overdraft the liability is included on the basis of the earliest date on which the entity can be
required to pay. Hence, reclassified from three to four years to less than one year.

Fair value hierarchy
The Company uses the following hierarchy for determmmg and disclosing the fair value of financial instruments

by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly

Level 3: techniques which use-inputs which have a significant effect on the recorded fair value that are not based

on observable market data.

At 31 March 2018 and 31 March 2017, the Company had no financial instruments in level 1, 2 or 3.

Capital Commitments

There are no capital commitments as at year ended 31 March 2018 (31 March 2017: Nil).

Ultimate Parent Company

The Company is a wholly-owned subsidiary of Cairn India Holdings Limited. Vedanta Resources Plc is the
intermediary holding company. Volcan Investments Limited (“Volcan”) is the uitimate controlling entity and
controls Vedanta Resources Plc.

The results of the Company are consolidated into intermediate parent company, viz. Vedanta Resources Plc.
The registered office of Vedanta Resources Plc, is Sth Floor, 6 St. Andrew Street, London, EC4A 3AE.

- Copies of Vedanta Resources Plc’s financial statements are available on its website.
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