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ABBOTT RISK CONSULTING LIMITED -

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

BUSINESS REVIEW

ARC provides safety, engineering, risk and management consultancy services to the oil and gas, nuclear
" defence and transportation sectors globally from its offrces in the UK and branch offices in Australia.

: 2016 was another challenging year for ARC as we adapted to continued tough conditions in the global oil and
gas market as the price of oil showed few signs of recovery. This, combined with on-going delays to the UK’s

nuclear new build and decommissioning programmes saw revenue for the year fall by 8%-to £17.5m (2015 -
£19.1m). , .

The fall in revenue was offset by reduced staff costs, a significant reduction in project losses, foreign currency
exchange rate gains and lower overheads which resulted in a profit before taxation of £809k (2015 — loss of
. £419k). Last year was the first loss incurred by ARC since it was established in 2002 and while the directors
are pleased to report a return to profit, significant challenges remain. We have now implemented a number of
changes including streamlining our oil and gas business, greater investment in the defence and transportation
sectors in Australia and improvements to our management systems which have helped the Company return to
profit.-- :

The Company is-debt free and the Directors believe that it is in a strong position to deal with the challenges
ahead. The Directors also believe that the company is financially secure and are considering the payment of a
dividend in 2017. .

PRINCIPAL RISKS AND UNCERTAINTIES

The Board is responsible for setting the Company’s risk appetite and ensuring that appropriate risk management

systems are in-place. The Board delegates responsibility for day to day risk management to the management

team including the identification, evaluation and monitoring of key risks facing the company and the

~ implementation of risk management processes and controls. The Board in conjunction with the management -
team reviews the Company’s principle risks throughout the year as part of its normal agenda. In addition, once
a year the Board formally assesses the Company’s principal risks, takmg the strength of the Company s control

systems and our appetite for risk into account . '

Itis clear that the conditions experrenced in the oil and gas market in recent years are Irkely to continue for some
time to come. The price of oil may slide further causing more projects to be cancelled or delayed but the
Company has mitigated this risk by increased diversification into the Australian defence and transportation
markets. There are many other uncertainties including the effect of political changes in the UK’s relationship
with the European Union. These changes may bring benefits such as increased competltlveness in the short to
medium term due to favourable exchange rates.

FUTURE DEVELOPM ENTS

ARC will continue to provide safety, engineering, risk and management consultancy services to the oil and gas,
- nuclear, defence and transportation sectors globally from bases in the UK and Austraha There is no mtentton
to establish a presence in any other country

,Funher growth in our transportatron and defence businesses in Australia is anticipated and to a lesser extent in
other business areas in the UK. The company continues to invest heavily in its staff through formal training and
providing opportunities for. staff to work across other sectors to improve their future.employment prospects and
to increase ARC'’s flexibility. The company remains committed to extending share ownership to all employees
and intends to issue further share optlons during the current year.

POLITICAL AND CHART_ITABLE DONATIONS

The Company did not make any political donations in the year in accordance with company policy.



ABBOTT RISK CONSULTING LIMITED

- STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

FINANCIAL INSTRUMENTS '

‘The Company has a normal level of exposure to pnce crednt and liquidity- and cash ﬂow nsks arising from
tradmg actlvmes The Company has not entered into any hedglng transactions. .

This report was approved by the board on 21st July 2017 and signed on its behalf.
' AC Gillies
Finance Director



ABBOTT RISK CONSULTING LIMITED

DIRECTORS’ REPORT
- FOR THE YEAR ENDED 31 DECEMBER 2016

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors’ Report and the financial ‘statements in accordance
with appllcable law and regulatlons o

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising Financial Reporting Standard 102
The Financial Reporting Standard Applicable in the UK and Republic of Ireland (FRS 102), and applicable
Jaw). Under company law the directors must not approve the financial statements unless they are satisfied
. that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that.period. In preparing these fmancnal statements, the directors are required to:
 select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
notify its shareholders in writing about the use of disclosure exemptions, if any, of FRS 102 used in the
preparation of financial statements; and
e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
_ the company will continue in busmess

The directors are respon5|ble for keeplng adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
.company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for takmg reasonable steps for the
prevention and detection of fraud and other irregularities. “

DIRECTORS
The directors who served during the year were:
" J A Abbott

A C Gillies

SHARE CAPITAL

Details of share capital are shown in Note 15. Ordinary ‘A’ shares are all held by the company’s employees.
- The company has the right to buy-back Ordinary ‘A’ shares if the shareholder ceases to be an employee of the

company . .

POST BALANCE SHEET EVENTS

There have been no significant events affecting the company since the year end.

STRATEGIC REPORT

The company has chosen, in accordance with section 414C(11) Companies Act 2006, to set out in the
" company’s Strategic report information required by Schedule 7 of the Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 to be contained in the Directors’ report. It has done so in .
respect of results and leldends future developments, financial instruments, principal risks and uncenamtles
and donatlons



ABBOTT RISK CONSULTING LIMITED

' DIRECTORS’ REPORT -
FOR THE YEAR ENDED 31 DECEMBER 2016

" DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are dlrectors at the time when this Directors' report is approved has conﬁrmed that:

3 _so far as that director is aware, there is no relevant audit information of WhICh the company's audrtors are
‘unaware, and - .

. that the director has taken all the steps that-ought to have been taken.as a director in order to be aware
of-any relevant audit information and to establish ‘that the companys audltors are aware of that - °
information. . - , ‘ :

AUDITORS

The ‘auditors, PncewaterhouseCoopers LLP, will be proposed for reappomtment in accordance with sectlon 485 . -

of the Companies Act 2006.

. This report was approved by the board on 215t July 2017 and signed on its behalf.

T

A C Gillies
Finance Director-



ABBOTT RISK CONSULTING LIMITED

Independent audttors report to the members of Abbott
Risk Consultmg Limited

. Report on the ﬁnancial statements

Our oplmon

‘ In our oplnlon Abbott Risk Consultlng L1m1ted’s financial statements (the “financial statements”)

e givea true and fair view of the state of the company’s affairs as at 31 December 2016 and of its profit
and cash flows for the year then ended;

« havebeen properly prepared in accordance w1th United Kingdom Generally Accepted Accounting
Practice; and .

¢ have been prepared in accordance with the requlrements of the Companles Act 2006.

What we have audited
The ﬁnanc1al statements, included within the Directors’ report and financial statements (the “Annual Report”),-
comprlse .
‘e the Balanc_e sheet as at 31.December‘ 2016;
« the Statement of comprehensive income for the _year then ended;
e the Statement of cash flows for the year then ended;
- e the Statement of changes in equity for.the year then ended; and

o the notes to the financial statements, which include a summary of significant accounting policies and
other explanatory information.

The financial reporting framework that has been applied in the preparatlon of the financial statements is
United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in’
the UK and Republic of Ireland”, and apphcable law (United Kingdom Generally Accepted Accountmg
Practice).

In applying the ﬁnancial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptions
and considered future events. ’

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is consistent w1th the financial statements; and

o the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In addition, in light of the knowledge and understandlng of the company and its environment obtained in the

course of the audit, we are required to report if we have identified any material mlsstatements in the Strategic
Report and the Dlrectors Report. We have nothing to report in this respect.

[



" ABBOTT RISK CONSULTING LIMITED

Other matters on which we are required to report by exception

" Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report to you if, in our opinion:

.o we have not received all the informati'on and explanations we require for-our audit; or

. adequate accounting records have not been kept, or returns adequate for our audit have not been -
received from branches not visited by us; or

« - the financial statements are not in agreement with the accou_nting records and returns.

' We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of °
directors’ remuneration specified by law are not made. We have no exceptions to report arising from this

responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. i ’ ’

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable
- law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards
require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing. .

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements
_ are free from material misstatement, whether caused by fraud or error. This includes an assessment of:

o whether the accounting policies are apprepriate to the company’s circumstances and have been
consistently applied and adequately disclosed; :
e the reasonableness of significant acconnting'estimates made by the directors; and
o the overall presentation of the financial statéments. ‘ o
We primarily focus our work in these areas by assessing the diréctors’ judgements against avallable evidence,

forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine 1nformat10n usmg sampling and other auditing techniques, to the extent we consxder
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit ev1dence through testing-
. the effectiveness of controls, substantive procedures or a combination of both.



ABBOTT RISK CONSULTING LIMITED

In addltlon we read all the financial and non- ﬁnanc1a1 information in the Annual Report to identify matenal
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the-audit. If we become aware of any apparent material misstatements or inconsistencies we '
consider the implications for our report. With respect to the Strategi¢ Report and Directors’ Report, we
consider whether those reports include the disclosures required by apphcable legal requirements.

enior Statutory Auditor)
erhouseCoopers LLP
tatutory Auditors

Mark Hoskyns-Abrgh
for and on behalf of R
Chartered Accountants anid
Edinburgh

21 July 2017




ABBOTT RISK CONSULTING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

- Note

Turnover .
o
Cost of sales

_Gross profit

Adiministrative expenses
Other operating gains

Operating profit/(loss)
Interest receivable on ordinary activities
Profit/(Loss) on ordinary activities before taxation

Tax on profit/(loss)on ordinary activities
‘ Profit/(Loss)_‘for the financial year

"There was no other compfehehsive income for 2016 of 2015..

The notes on pages 12 to 25 forrh part of these financial statements.

2016

' 2015
£ . £
© 17,494,123 19,102,629
(14,532,568)  (16,879,708) -
2,561,5’55 2,222,921
(2,416,116) | (2,645,555)
254,106 -
B 799,545 (422,634) |
9,465 3,940
809,610 | (418,694) -
(155,749) 80,140
653,2:61

(338,554)




ABBOTT RISK CONSULTING LIMITED

BALANCE SHEET ‘
AS AT 31 DECEMBER 2016

| | 2016 2015
©  Note . g -8
Fixed assets . ( o S
Intangible assets -8 S 374 . 38,699
Tangible assets - ° ' ' 9 : . 37,657 : 32,050
41,398 ' 70,749
Current assets . - . | |
Debtors : o 10 4,201,460 ‘ 4,181,539
. Cash at bank and in hand ) 1 2,857,919 : ‘ 2,648,481
< _ 7,059,379 6,830,020
Credltors Amounts falling due wnthm : an : A .
on yoar 12 (2,015194) (1,743,737) .
Net currenI assets_ ' o .5',044,185 : ' 5,086,283
" Total assets less current liabilities : ; 5,085,583 o " 5,157,032
Provisions for liabilities 13 (956) L
5,084,627 - - 5,157,032 .
Net assets ‘ ‘ : 5,084,627 5,157,032 .-
Capital and reserves ' ,
Called up share capital 18 : 83,100 . 83,600
Share premium.account . . 14 ' 167,960 167,960
Share option reserve 14 . . ' 28,484 o '
Capital redemption reserve =~ . 14 "~ 1,600 o 1,100 _
Profit and loss account . : 14 . : o 4,803,483 . ’ - .4,904,372 "
~ Total equity o : 3 : ‘ 5,084,627 g - 5,157,032

The financial statements were approved and authonsed for issue by the board on 21st July 2017 and were
S|gned on its behalf: .

A CGillies
Finance Director

Tt

The notes on pages 12 to 25 form part of these financial statements.



ABBOTT RISK CONSULTING LIMITED

. STATEMENT OF CHANGES IN EQUITY .
FOR THE YEAR ENDED 31 DECEMBER 2015

Share

“Total

Called Share ~  Capital .- - Profit
up premium redemption Option and Loss . equity
. share account . reserve Reserve account ’
" capital o ' ~ .
£ S S , £ £ £ £
At January 2015 84,350 167,960 350 . 5249636 5,502,296
Profit for the year e - - . (338,554)  (338,554)
Buy back and o Lo
cancellation of shares (750 A B 750 i (6,710) ' (6’710)
At 31 December 2015 83,6A00‘ 167,960 ‘ 1,100 - - 4,904,372 - A5,157,032
FOR THE YEAR ENDED 31 DECEMBER 2016
. . ?
Called Share " Capital Share Profit and Total
up premium - redemption - option _ loss equity
share account - .reserve reserve account :
capital
£ £ £ £ £ £
* At1 January 2016 83600 167,960 1,100 - . 4904372 5,157,082
- Profit for the year . , AP . - 653261 653,261
Buy back and cancellation of : : o o ) A
shares (500) A , 509 (6,250) (6,250) .
" Dividends paid - - - _ - - (747,900) (747,900)
Reéognition of equity-settléd
share-baséd payments in the - - - 28,484 - 28,484
year S
At 31 December 2016- 83,100 167,960 1,600 4,803,483 - 5,084,627

28,484

The notes on pages 12 to 25 form-part of these financial statements.
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ABBOTT RISK CONSULTING LIMITED

'STATEMENT OF CASH FLOWS .
'FOR THE YEAR ENDED 31 DECEMBER 2016

2016 . 2015
o £ ' £

. Cash flows from operating activities
Profit/(Loss) before taxation | | o 809,010 . - (418,694)
Adjustments for: : . N '

Amortisation of intangibles = o o . 34,958 43,612

- Depreciation of tangibles ’ . 31,342 . 57,445
Loss on disposal of tangibles ‘ ' ‘ A . 6,885
Interest received : ' ' ' ' (9,466) (3,940)
Taxation ' _ T o . : (85,398)

. Increase/(Decrease)in debtors - - (91,299) 1,264,632
Increase/(Decrease) in creditors ’ . 188,042 (65,560)
Equity-settied share-based payments 4 S . 28,484 -
Net cash generated from operating activities . _ 991 ,07i 798,982

. Cash rowé from investing activities ‘

" Purchase of tangible fixed assets o S © (36,949) ~ (6,806)
Interest received e ‘ " 9,466 - 3,940
Net cash used in investing activities ‘ o . (27,483). - (2,866) -
Cash flows from financing activities .

. Purchase of ordinary shares - - o ‘ (6,250) . (6,710)°
Dividends paid o . o ‘ (747,900) C
Net cash used in financing activities . A ' . . (754,150) - (6,710)
Net iﬁcrease in cash and cash equivalents ) 209,'438 . 789,406 -
Cash and cash equivalents at beginning of year : o 2,648,481 1,859,075

2,857,919 2,648,481
Cash and cash equivalents at the end of year
Cash at bank and in hand e | 2,857,919 2,648,481

2,857,919 . 2,648,481

The notes on pages 12 to 25 form part of these financial statements.

11



ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2016 o

1. ACCOUNTING POLICIES
1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical costs convention andin accordance -with
Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United Kingdom and the
- Republic of Ireland-and the Companies Act 2006. The company is a private company limited by shares and is’
incorporated in Scotland.

The preparatlon of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires the directors to exercise ;udgement in applying the company's accountlng .policies
. (see note 2).

The following prmcrpal accounting poI|C|es have been applied. These policies have been consrstently applled to
all years presented, unless otherwrse stated .

1.2 REVENUE

Revenus is recognised to the extent that it is probable that the economic benefits will flow to the company and
the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received,
excluding discounts and value added tax. The following criteria must also be met before revenue is
recogmsed

Rendermg of services

Revenue from a contract to prowde services is recognlsed in the period in which the services are provided in

- accordance with the stage of completron of the contract when al! of the following conditions are satisfied:

e the amount of revenue can be measured reliably;
itis probable that the company will receive the consideration due under the contract
the stage of completion of the contract at the end of the reporting period can be measured reliably,
"and; .
- o the costs incurred and the costs to complete the contract can be measured rellably

"The stage of completlon is determined by the man hours booked provuded that no loss is foreseen. When a
loss on‘a prolect is foreseen a specmc loss provrsnon is made against that project.

The revenue recognition policy noted above applies to both fixed price contracts and contracts where invoicing
is based on man hours incurred. Contract balances included in amounts recoverable on contracts are the net
of turnover recognised, after provision has been made for any foreseeable losses and the deduction of
_applicable expenses incurred.

1.3 INTANGIBLE ASSETS

.Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment Iosses Amortlsatron
is provided on the following bases:

Computer software — 33% stralght line

If there is an indication that there has been a significant change in amortisation rate, useful life or residual
value of an intangible asset, the amortisation is revised prospectively to reflect the new expectations.

12



ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS :
FOR THE YEAR ENDED 31 DECEMBER 2016 (Contlnued) : ”

1.4 TAN_GIBLE ASSETS

Tangible assets are stated at historical cost less accumulated dépreciation‘and' any accumulated impairment‘
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner mtended by management. ‘

Repalrs and maintenance are charged to proflt or loss during the penod in which they are incurred.

Deprec:atlon is charged s0 as to allocate the cost of assets less thelr reS|duaI value over their estlmated useful
lives, -using the straight-line method. Depreciation is provided onthe followung bases:

Fixtures, fittings and equipment — 20% and 33% straight line.

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of-a significant change since the last balance sheet date.

Gains and losses on dnsposals are determined by comparing the proceeds with the carrymg amount and are
recognised within ‘other operatmg income' in the statement of comprehenswe income.

15~ LEASES

'Leases are classified as finance leases when they transfer substantially all the risks and rewards of ownership
of the leased assets to the company. Other leases that do not transfer substantially all the risks and rewards of -
ownership of the leased assets to the company are classified as operating leases.

Rentals appllcable to operatlng leases are charged against profits on a stralght line basis over the penod of the
lease.

1.6 DEBTORS

Trade debtors are measured at transaction price, less any'impairment.

1.7 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable wit hout  penalty  on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than
three» months from the date of acquisition and that ‘are readily convertible to known amounts of. cash with
insignificant risk of change in value.

1.8 CREDITORS
Trade creditors are measured at the transaction price. Other financial liabilities, including bank loans, are

measured initially at fair value, net of transaction costs and are measured subsequently at amortlsed cost
using the effective interest method.

13



ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
"FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)

~

1.9 FINANCIAL INSTRUMENTS o

The company only enters into basic financial instruments transactions that result in the recognition of financial
. assets and liabilities like trade and other accounts receivable and payable.

Debt instruments, like loans and other accounts receivable and payable, are initially measured at present
value of the future payments and subsequently at amortised cost using the effective interest method. Debt
instruments that are payable or receivable within one year, typically trade payables or receivables, are
measured, initially and subsequently, at the undlscounted amount of the cash or other consideration, expected
to be paid or received.

110 FOREIGN CURRENCY TRANSLATION

" Functional Aand preseniation currency '

The company's functional and bresentation currency is GBP.
Trahsactioris and balances

Foreign currency transactlons are translated into the functional currency using the approxmate exchange
rates at the dates of the transactions.

At each period end fereigr{ currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determlned

Foreign exchange gains and losses resultmg from the settlement of transactions and from the translation at -
period-end exchange rates. of monetary assets and liabilities denominated in foreign currencies are recognised
{in the statement of comprehensive income.

1.11 _ SHARE BASED PAYMENTS

Where share options are awarded to employees, the fair value of the options at the date of grant is-.charged to
the Profit and loss account over the vesting period. Non-market vesting conditions are taken into account by
adjusting the number of equity instruments expected to vest at each balance sheet date so that, ultimately, the
cumulative amount recognised over the vesting period is based on the number of options that eventually vest.
Market vesting conditions are factored into the fair value of the options granted. The cumulative expense is not
adjusted for failure to achieve a market vestlng condltlon Current share issued optlons are not subject to any
market vestlng conditions.

The fair value of the award also takes into account non-vesting conditions. These are either factors beyond the
_control of either party (such as a target based on an index) or factors which are within the control of one or
other of the parties (such as the company keepmg the scheme open.or the employee maintaining any
contributions required by the scheme).

Where the terms and conditions of eptlons are modified before they vest, the increase in the fair value of the

options, measured immediately before and after the modification, |s also charged to Profit and loss account
over the remalnlng vestlng perlod

14



ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)
}

N

112  PENSIONS
Defined contribution pension plan

The company makes payments to a defined contribution plan for its empioyees. A defined contribution plan is
a pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have béen paid the company has no further payment obligations.

* The contributions are recognised as an expense in the statement of comprehens’ive income when they fall -
due. Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are held
separately from the company in independently admrnrstered funds.

1.13  PROVISIONS

Provisions are made where an event has taken place that gives the company a legal or constructive obligation’
that probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the
amount of the obligation. :

Provisions are charged as an expense to the statement of comprehensive income in the year that the aothority
becomes aware of the obligation, and are measured at the best estimate at the balance sheet date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet. Full
provision is made for foreséeable losses on all contracts when the loss is first foreseen

.CURRENT AND DEFERRED TAXATION

-The tax expense for the year comprlses current and deferred tax. Tax is recognised in the statement of

. comprehensive income, except that a change attributable to an.item of income and expense recognised as
other comprehensive income or to an item recognised directly in equity is also recognised in other:
comprehensive income or directly in equity respectively. :

’

The current income tax charge is calculated on the basis of tax rates-and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the company operates and generates
"income. .

Deferred balances are recognised in respect of all t|m|ng dlfferences that have originated but not reversed by
the balance sheet date, except that:

e The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

« Any deferred tax balances are reversed |f and when aII condmons for retaining assomated tax
allowances have been met. : )

15



ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)

2. JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY.SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the company's accounting policies, which are described in note 1, the directors are required
to.make judgements, estimates and assumptions about the carrying values of assets and liabilities that are not
readily apparent from -other sources.. The estimates and underlying ‘assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

_ The estimates and underlying aséumpiions are reviewed on an ongoing basis. Revisions, to:accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The directors have made a key judgement in the determination of the contract loss provnsnon (see 1.2) WhICh
* at the year-end amounts to £100,000 (2015 £588,926).

3. TURNOVER

An analysis of turnover by class of business is‘as follows:

2016 2015

£ £

Revenue from service contracts 17,494,123 19,102,629
17,494,123 19,102,629

Analysis of turnover by country of destination:

2016 2015

£ £

United Kingdom 13,135,901 14,829,011
Rest of Europe 683,202 934,264 .
Rest of the world 3,675,020 3,339,354
17,494,123 19,102,629
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ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)

4, OPERATING PROFIT/(LOSS) -

Depreciation of tangible fixed assets -
Amortisation of intangible assets
Operating lease costs: equipmént

Operating lease éosts: land and buildings
Fees payable to the company's auditor and its assomates for the audlt
of the company's annual financial statements .

Fees payable to the company s audntors and its associates for -
other services:

Other services provided by PricewaterhouseCoopers LLP -

5. EMPLOYEES

- Wages and salaries
Social security costs
Cost of defined contribution scheme
Equity settled share-based payments

2015

The average monthly number of employees, including the directors, during the year was as follows:

C 17

2016

£ £
31,342 ‘57,445

34,958 43612
4,002 5,039
587,170 581,044
14,775 20,070
57,655 76,458
2016 2015
£ £
5,592,099 6,570,240
564,209 586,354
421,923 377,730
28,484 -
6,606,715 7,534,324
2016 2015

No. No.:
83 100




ABBOTT RISK'CONSULTING LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS
- FORTHE YEAR ENDED 31 DECEMBER 2016 (Continued) "

6. - DIRECTOR’S & KEY MANAGEMENT REMUNERATION

Directors' remuneration * .
Company contributions to defined contribution pension schemes

2016 2015
£ £
230,686 1,270,114
17,250 98,682
247,936 1,368,796

During the year retirement benefits were accruing to 2 directors (2015 - 13) in respect of defined contribution '

pension schemes.

- “The highest paid director received remu'neration of £150,670 (2015 - £150,670).

The value of the company‘s contributions paid to a defined contrlbutlon penS|on scheme in respect of the

highest paid dlrector amounted to £11,250 (201 5 £11,250).

The directors were granted 8, 000 share options in the period which had a share based payment value of

£1,640 as at the year end. Durlng the current and prior year, no director exercised share optlons

: The directors and former directors of the company are considered to be key management

key management staff is 12 (2015 - 13)

Key management remuneratlon (lncludlng directors)
Company contnbuttons to defined contribution pension schemes

18 -

The number of

2015

2016

£ £

- 1,238,844 1,270,114

94,747 98,682
1,333,591

1,368,796 -



ABBOTT RISK CONSULTING LIMITED
: NOTES TO THE FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 31 DECEMBER 2016 (Contlnued) )

7. TAX ON PROFIT/(LOSS) ON ORDINARY ACTIVITIES

Corporation tax
Current tax on profits for the year.
Adjustments in respect of previous periods
Foreign Tax relief/other relief

" Total current tax

Déferred tax

" Origination and reversal of timing differences
Changes to tax rates

Total deferred 'tax
Tax on profit/(loés) on ordinary activities

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

2015

2016

£ £
159,164 (55,580)
(1,998) (2,768)
(15,372) -
141,794 (58,348)
15,567 (23,523)
(1,612) 1,731
13,955 (21,792)
155,749 '(80,140)

The tax assessed for the year is lower (2015 — higher) than the standard rate of corporation tax in the UK of

20% (2015 - 20:25%). The differences are explained below:

Profit/(Loss) on ordinary activities before tax

Pi'ofit/(Loss) on ordinary activities multiplied by standard rate of -
corporation tax in the UK of 20% (2015 - 20.25%)

Effects of:

Expenses not deductible for tax purposes

Effect of tax rates on loss carry back

Adjustments to tax charge in respect of prlor penods
Effect of changes in tax rates

Other, including foreign tax suffered

Total tax charge for the year

There were no factors that may affect future tax charges.

19

2015

2016
£ £
809,010 (418,694)
161,802 (84,771)
12,855 8,720
(3,052)
(1,998) (2,768)
(1,612) 1,731
(15,298) -

155,749 (80,140)"




i

ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCiAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)

'8, INTANGIBLE ASSETS

Cost »

At 1 January 2016
Additions

At 31 December 2016-

Accumulated Amortisation
At 1 January 2016 '
Charge for-the year

At 31 December 2016

Net book value
At 31 December 2015

At 31 December 2016

9. = TANGIBLE ASSETS

Cost

At 1 January 2016
Additions '

At 31 December 2016

Accumulated Depreciation
At 1-January 2016

Charge for the year

At 31 December 2016

Nét book value
At 31 December 2015

- At 31 December 2016

20

Computer
software

173,626

173,626

134,927
34,958
169,885 .

38,699
3,741

Fixtures
fittings and

_ equipment

£

157,681
36,949
194,630

125,631
31,342
156,973

32,050

137,657



ABBOTT RISK CONSULTING LIMITED

' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)

10.  DEBTORS

" 2016 2015 .

£ £
Due within one year.
Trade debtors | 4 | 3,251,184 2,968,906
Other debtors - ' 77,665 106,821
Prepayments and accrued income . S 256,021 - 265,522
- Corporation Tax - ‘ ‘ _ ‘ h - : 71,377
Amounts recoverable on contracts L B 616,590 ° 768,913
4,201,460 4,181,539
11.  CASH AT BANK AND IN HAND
2016 - 2015
£ ' £
Cash at bank and in hand o C . 2,857,919 ' 2,648,481
2,857,919 2,648,481
J
12. CREDITORS: Amounts failing due within one year
2016 - 2015
) £ £
Paymehts received on account ‘ ‘ - 390,746 242,398
© Trade creditors o , 703,853 659,714
Corporation-tax . - : o - _ 4 ' 70,416 o .
Taxation and social security , ) : _ 10,967 o : -
Other creditors | : , 34,268 37,832
Accruals and deferred income - N - 804,944 803,793

2,015,194 1,743,737
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ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2016 (Contlnued)

13.  PROVISIONS FOR LIABILITIES

The movement in the provision for.deferred taxation during the year was:

¢ Deferred tax

£

[Provision brought formrard' | o o (1'2,9’99)

Movement for the year : ' - . - ' - ‘ '13,955

" Provision carried ronNard . ' ‘ _ ' ' o . 956
The provision for deferred taxation, WhICh has been calculated using a tax rate of 17% (2015 — 18%) is

made up as follows: .-

2016° 2015

- £ g

Excess offtaxation aIIowarrces over depreciation on fixed assets S 5,1'30 . 10,271

Other timing dj.fferences'~ S | o - (4,174) (23,270)

956 (12,999)

14. RESERVES
Share premium-

This reserve records the amount above the nomlnal value recelved for shares soId Iess transaction
costs.

-~ Share Option Reserve
This reserve records the cumulative fair value of share based payments.
Capital redemption reserve | |
This reserve records the nominal value of shares repurchased by the company.
Profit & loss acceunt :

This reserve includes all current and prior period retained profits and losses.
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'ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS ,
FOR THE YEAR ENDED 31 DECEMBER 2016 (Contlnued)

15.  CALLED UP SHARE CAPITAL =
‘Allotted called up and fully oaid

2016 2015

£ £
600,000 Ordinary shares of £0.10 each | ‘ o . 60,000 . 60,000
231,000 Ordinary “A” shares of £0.10 each A 23,100 . 23,600

83,100 83,600 -

Ordinary ‘A’ shares are held by'employees anld are non-voting but otherwise rank pari passu with Ordinary
shares. The company has the right to buy back these shares if the holdér ceases to be an employee.

16.  SHARE BASED PAYMENTS

The company has an equity settied share option' scheme for all employees (including directors). On 30"
.September 2016, 138,900 new share options were granted to employees. These options are exercisable at a
-discount of 90 pence per share to the market value of the shares at the date of grant of the options. The
vesting conditions for employees is that they must be eligible employees, and have neither given nor received
notice of termination of their employment up until the vestlng date. The maximum vestlng perlod is 10 years
from the date of grant.

All share options granted in prlor years have either been fully exercised by option holders or have failed to
vest. :

Details of the number of share optlons and the welghted average exercise price (WAEP) outstandmg during
the year are as follows

2016 S 2015 -

. No . ~ WAEP © No ' WAEP

£ - £

Outstanding at the beginning of year : - - _ - -
Granted during the year 138,900 082 . : - -
" Forfeited during the year - ' ' - v , - - .
Exercised during the year - - - . .

Outstanding at the end of the year 138,900 - ‘ - o o-
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ABBOTT RISK CONSULTING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)

16.  SHARE BASED PAYMENTS (Continued)

The fair value of the share optlons was calculated using the Black- Scholes model. The irIputs to the model
were as follows: : '

2016 2015

~ Weighted average share price - £ . . o ' 1.72 .-
Weighted average exercise price-£ v - , .. 082 -
Expected volatility - % - . . 50% -
Expected life — years * , ' 1.16 B -

Risk free rate - % ' 4% -

A charge of £28,484 was made to the P&L account to represent the remuneration value of the share based
payments during the perlod (2015 - £N|I)

17. PENSION COMMITMENTS

The company makes payments to a defined contribution.plan for its employees. The assets of the scheme are
held separately from those of the company in an independently administered fund. The pension cost charge
" represents: contributions payable by the company to the fund and amounted to £421,923 (2015 - £377,730)."
Contributions totalling £34,268 (2015 - £37 832) were payable to the fund at the year end and are included in
credntors

18.  COMMITMENTS UNDER OPERATING LEASES

As at 31 December 2016, the company had total future minimum lease payments under non-cancellable
operating lease as follows:

2016 2015
B : £

Within 1 year - ‘ 46,242 73,545
Between 2-5 years . , T 216,667 28,909 .
262,909 - 102,454

NOTES TO THE FINANCIAL STATEMENTS
CoL 24



ABBOTT RISK CONSULTING LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2016 (Continued)

19.  FINANCIAL INSTRUMENTS

T’h’elcompany has the fo‘llowing financial instruments: .

Note
Financial assets thatare debt mstruments measured at
' amortlsed cost .
Trade receivables : C - 10 -
Other receivables - ' _ R [
Financial liabilities measured at amortised cost
Trade creditors ‘ . 12

Other creditors , ' ' 12

20. RELATED PARTY TRANSACTIONS

" During the current and prior year there were no material related party transactions.

21. CONTROLLING PARTY

. 2015

2016
3 £
3,251,184 2,968,906
333,686 443,720

3,584,870 3,412,626
703,853 - 659,714
920,595 841,625
1,624,448 1,501,339

In the opinion of the dlrectors the ultimate controlllng party is J A Abbott by virtue of his majorlty shareholdmg

in the company.
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