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Directors’ report and financial statements
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Directors’ report

The directors present their report and the audited financial statements for the 13 month period ended 30 June 2007
Business review and principal activities

The profit and loss account for the period 1s set out on page 6

The trading resuits for the period and the company’s financial position at the end of the period are shown 1n the attached
financial statements

The results for the company show a pre tax profit of £4,664,893 for the penied (prior year £126,161) and turnover of
£247,100 (prior year £314,001) The company has net assets of £903,000 (2006 £7,513)

On 10 April 2007 the share capital of the company was purchased by Towergate Partnership Limited

On 30 June 2007 the business of the company together with 1ts assets and habilities were sold to Towergate
Underwriting Group Limuted, a fellow subsidiary undertaking within the Towergate Partnership Limited group The
company therefore ceased to trade on that date The consideration recetved comprised the sum of the book value of
tangible assets and liabilities  On 6 August 2007 the accounting reference date was lengthened from 31 May to 30
June to inctude this sale

The principat activity of the company 1s a holding company

Principal nsks and uncertainties

From the perspective of the company, the principal risks and uncertainties are now integrated with the principal risks of
the Towergate Partnership Limited group and are not managed separately Accordingly, the principal risks and
uncertainbies of the Towergate Partnership Limited, which include those of the company from 10 Apnl 2007, are
discussed m the group’s annual report which does not form part of this report

Key performance mdicators

The directors of Towergate Partnership Lunited manage the group’s operations on a divisional basis For this reason, the
company’s diectors beheve that analysis using key performance indicators for the company 15 not necessary or
appropriate for an understanding of the development, performance or position of the business of JW Group Limited The
development, performance and position of Towergate Partnership Linuted, which includes the company from 10 April
2007, 1s discussed mn the group’s annual report which does not form part of this report

Dividend

A final drvidend of £4,593,627 was pard during the year (prior year £57,750)
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Directors’ report (continued)
Directors and directors’ mterests

The directors who held office during the period were as follows

P Cullum (appomted 10 April 2007)
A Homer {appomted 10 April 2007)
T Philip (appomnted 10 April 2007)
I Patrick {appomted 10 Apnl 2007)
A Blanc (appointed 10 Apni] 2007)
K Whattle

K Davie

The mterests of the directors who held office at the end of the financial pertod n the shares of group comparues are
disclosed in the financial statements of the ultiimate parent company

Neo drrectors have been granted share options m the shares of the company or other group companies

Political and charitable contributions

The company made charitable contributions during the current year of £nil (prior period £1,168)

Disclosure of information to auditors

The directors who held office at the date of approval of thus Directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit nformation of which the company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditors

Barne Scott Limuted resigned as auditors on 10 Apnl 2007 KPMG Audit Plc were appointed as auditors at that date
and have indicated their willingness to continue 1n office

In accordance with sections 379A and 386 of the Companies Act 1985, the company has dispensed with the
resolution to appoint auditors annually

By order of the board

TP 19 May 2008
Director



JW Group Limited
Directors’” report and financral statements
Jfor the pertod ended 30 June 2007

Statement of directors’ responsibilities in respect of the Directors’ report and the
financial statements

The directors are responsible for prepaning the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the Group and parent company financial statements 1n accordance with UK Accounting Standards
and apphecable law (UK Generally Accepted Accounting Practice)

The Group and parent company financial statements are required by law to give a true and fair view of the state of
affairs of the Group and the parent company and of the profit or loss for that perniod

In preparng these financial statements, the directors are required to
+ select suitable accounting policies and then apply them consistently,
= make judgments and estimates that are reasonable and prudent,

« state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explamed 1n the financial statements,

+ prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the Group and
the parent company will continue in business

The directors are responstble for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the parent company and enable them to ensure that 1its financial statements comply with
the Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Group and to prevent and detect fraud and other nregulanties
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Independent auditors’ report to the members of JW Group Limited

We have audited the financial statements of JW Group Limtted for the 13 month period ended 30 June 2007 which
compnise the Profit and Loss account, the Balance Sheet, the Reconciliation of Movements in Shareholders’ funds
and the related notes These financial statements have been prepared under the accounting policies set out therein

Thus report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985 Qur audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose To the fullest extent pernutted by law,
we do not accept or assume responsibality to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparng the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of directors’
responstbilities on page 4

Our responsibality 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared m accordance with the Companies Act 1985 We also report to you whether, mn our opmion, the
mformation given i the Directors’ report 1s consistent with the financial statements

In addition we report to you if, 1n our opmien, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or 1f information specified by law regarding
directors” remuneration and other transactions 1s not disclosed

We read the Directors’ report and consider the implications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Audsting Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also mcludes an assessment of the sigmficant estimates and judgments
made by the directors 1n the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company’s circumstances, consistently apphied and adequately disclosed

We planned and performed our audit so as to obtam all the mformation and explanatiens which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free fiom material misstatement, whether caused by fraud or other irregulartty or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opinion

e the financial statements give a true and fair view, 1n accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 30 June 2007 and of 1ts profit for the period then ended,

e the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

e the information given in the Directors’ report 18 consistent with the financial statements

kPrac, Avdux Ple

KPMG Audit Ple
Chartered 4ccountants
Regstered Auditor

8 Salisbury Square
London

EC4Y 8BB

14 Hw1 2 00%g



Profit and loss account
for the period ended 30 June 2007

Turnover — discontinued operations

Administrative expenses

Operating (loss)/profit — discontinued operations
Interest receivable

Interest payable and smlar charges
Income from shares 1n group companies

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Retaned profit for the financial year

Note

15

JW Group Limited
Directors’ report and financial statements

Jor the period erded 30 June 2007

Period ended
30 June 2007
i

247,100

(712,120)

(465,020)
2,013

{42,366)
5,170,266

4,664,893

(75,779

4,589,114

Year ended
31 May 2006
£

314,001

(53416)

260,585

1,158
(135,582)

126,161

(75,970)

50,191

The company has no recogmised gamns and losses other than the profits and losses shown above and therefore no

separate statement of total recogrused gains and losses has been presented

There 1s no difference between the profit on ordmary activities before taxation and the retained profit for the
financial peniod stated above, and their historical cost equivalents

The notes on pages 9 to 15 form part of these financial statements



Balance sheet
at 30 June 2007/31 May 2006

Fixed assets
Investments
Intangible assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors. amounts falling due within one year
Net current assets/(habilities)

Total asset less current liabibties

Creditors: amounts falling due after more than one year
Net assets

Capital and reserves
Called up share capial
Profit and loss account

Equity shareholders’ funds

JW Group Limited
Drrectors’ report and financial statements
Jor the period ended 30 June 2007

Note 2007 2006
£ £ £ £
8 602,000 1,233,192
9 704,455
602,000 1,937,647

10 301,000 24,500

33,329

301,000 57,829

11 (241,047)
301,000 (183,218)
903,000 1,754,429
12 (1,746,916)
903,000 7,513
14 903,000 3,000
15 4,513
903,000 7,513

The notes on pages 9 to 15 form part of these financial statements

These financial statements were approved by the board of directors 19 May 2008 and were signed on 1ts behalf by

T Phahp
Director
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Reconciliation of movements in shareholders’ funds
for the period ended 30 June 2007

2007 2006
£ £
Retamed profit for the financial period/year 4,589,114 50,191
Dhividends (4,593,627) (57,750)
{4,513) (7,559)

Increase m share capital 900,000
Net movement m shareholders’ funds 895,487 (7,559}
QOpenng shareholders’ funds 7,513 15,072
Closing shareholders’ funds 903,000 7,513




JW Group Limited
Darectors’ report and financial statements
for the period ended 30 June 2007

Notes
(forming part of the financial statements)

1 Accounting policies
The following accounting policies have been applied consistently in dealing with items which are considered
matenal in relation to the company’s financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable Accounting Standards 1 the United
Kingdom and under historical cost accounting rules

Under FRS 1 the company 15 exempt from the requrement to prepare a cash flow statement on the grounds that a
parent undertaking includes the company 1n 1ts own published consolidated financial statements

As the company 1s a wholly owned subsidiary of Towergate Partnership Limited the company has taken advantage of
the exemption contamed 1 FRS 8 and has therefore not disclosed transactions or balances with entities whach form
part of the group (or investees of the group qualifying as related parties) The consohdated financial statements of
Towergate Partnership Limited within which the company 1s included, can be obtamed from the address given n
note 16

Subsidiary undertakings

Investments in subsidiary undertakings m the prior year were stated in the balance sheet of the company at cost less
any provision for impairment of value

Taxation

Deferred tax 1s recogmsed, without discounting, in respect of all matenal timing differences between the treatment of
certain items for taxation and accounting purposes which have ansen but not reversed by the balance sheet date,
except as otherwise required by FRS 19

Turnover
Turnover represents management fees recetvable from subsidiary compames
Intangible assets

Purchased goodwill (representing the excess of the far value of the consideration given over the fair value of the
separable net assets acquired) ansing on acqusition 1s capitahised Positive goodwill 1s amortised to nil by equal
monthly imstalments over 1ts estmated useful hfe This 1s generally taken as twenty years

2 Turnover

Turnover consists entirely of fees charged n the United Kingdom
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Notes (Continued)

3 Profit on ordinary activities before taxation
2007 2006
£
Profit on ordinary activities before taxation 1s stated after charging-
Auditors’ remuneration
Fees for the audit of the company 3,875 2,521
Amortisation 71,438 41,438

Amounts recevable by the company’s auditor and 1ts associates in respect of services to the company, other than the
audit of the company’s financial statements, have not been disclosed as the information required 15 mstead to be
disclosed on a consolidated basis n the consohidated financial statements of the company’s parent, Towergate
Partnership Limuted

4 Remuneration of directors

2007 2006
Total remuneration of all directors £

Directors’ emeluments
Company contributions to money purchase pension schemes

The emoluments of Messrs Cullum, Homer, Philip, Blanc and Patrick are paid by Towergate Partnership Limited,
which makes no recharge to the company All five directors are directors of the ultimate parent company and / or a
number of fellow subsicharies and 1t 1s not possible to make an accurate apportionment of their emoluments 1n
respect of each of the subsidiaries Therr total emoluments are mcluded n the financial statements of the ultimate
parent company

The emoluments of Messrs Whittle and Davie are paid by JW Insurance and Risk Management Lirmuted, a subsidhary
company, which makes no recharge to the company

5 Staff numbers and costs

There were no employees during the penod other than the directors (2006 ml)

6 Interest payable and similar charges
2007 2006
£ £
Loan interest 42,366 45,582
Finance charges on redeemable preference shares classified as financial liabilities 90,000
42,366 135,582

10
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Notes (continued)

7 Taxation

2007 2006

£ £

UK corporation tax
Current tax charge on profit for the pertod/year 75,779 73,471
Under provision re prior year 2,495
UK corporation tax charge on profit on ordinary activities for the period/year 75,719 75,970
Deferred taxation
Tax on profit on ordinary activities 75,779 75,970

The current tax charge for the period 1s higher (2006 higher) than the standard rate of corporation tax m the UK
(30%, prior year 30%) The differences are explained below

2607 2006
£ £
Current tax reconciliation
Profit on ordnary activitics before taxation 241,494 126,161
Current tax at 30% 72,448 37,848
Effects of
Expenses not deductible for tax purposes 3,331 39,551
Utilisation of tax losses (3,928)
UK corporation tax charge on profit on ordinary activities for the pertod/year 15,779 73,471

There are no known factors that may affect future tax charges

11
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Notes (continued)

8 Investments

Shares in subsidiary undertakings at 30 June 2007

£
Cost
At 1 June 2006 1,233,192
Disposals (631,192)
At 30 June 2007 602,000
Amounts provided
At 1 June 2006
Provision wnte back
At 30 June 2007
Net book value
At 30 June 2007 602,000
At 31 May 2006 1,233,192

The directors consider the following company, incorporated and regisiered in Scotland, to be a subsidiary
undertaking of the company The capital 1s wholly owned and 1s 1n ordinary shares

Subsidiary undertaking Principal activity

JW Group Insurance & Risk Managers Limited Insurance services

Investments 1n the following companies (incorporated and registered i Scotland} which were previously considered to
be subsidiary undertakings of the company, were disposed of mn the period Unless otherwise shown, the capital of
these companies was wholly owned and was n ordinary shares

Subsidiary undertakings Principal activaty
JW Group Investment Strategies Limited Provision of financial services
JW Group Lowland Insurance Brokers Limited General msurance brokers

JW Group Inspection Services Limited (71% owned) Inspection services

12
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Notes (continued)

9 Intangible assets
Goodwill Total
£ £
Cost
At 1 June 2006 828,769 828,769
Disposal (828,769) (828,769)
At 30 June 2007
Amortisation
At 1 June 2006 124,314 124,314
Charge for the year 71,438 71,438
Disposal (195,752) (195,752)
At 30 June 2007
At 31 May 2006 704,455 704,455
10 Debtors
2007 2006
£ £
Amounts due from group undertakings 301,600
Other debtors 20,000
Prepayments and accrued mcome 4,500
301,000 24,500
11 Creditors. amounts falling due within one year
2007 2006
£ £
Bank overdrafi* 871
Bank loan* 123,815
Insurance and trade creditors 1,234
Corporation tax 73,470
Amounts owed to group undertaking 28,783
Accruals and deferred imncome 12,874
241,047

_

13



Notes (continued)

12 Creditors amounts falling due after more than one year

Bank loan*
Redeemable preference shares®

13 Analysis of net debt

Analysis of debt (Being those items m notes 11 and 12 marked by *)
Debt can be analysed as falling due

In one year or less, or on demand

Between one and two years

Between two and five years
Over 5 years

Total debt

14 Called up share capital

Authorised
Ordmary shares of £1 each

Allotted, called up and fully paid
Ordinary shares of £1 each

JW Group Limited

Directors” report and financral statements
Jfor the period ended 30 June 2007

2007

2007

903,000

2006

846,916
900,000

1,746,916

2006
£

124,686
144,275

496,768
1,105,873

1,871,602

2006
£

3,000

3,000

During the period 900,000 £1 preference shares were converted onto Ordinary £1 shares The preference shares

were classed as habilities for the year ended 31 May 2006

15 Reserves

At 1 June 2006
Profit for the financial year
Dmwvidends

At 30 June 2007

14

Profit and loss
account
£

4,513
4,589,144
(4,593,627)
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Notes (continued)

16  Parent undertaking

The company’s immediate and ultimate parent undertaking 1s Towergate Partnership Limited, a company mcorporated
in England and Wales

The consohdated accounts of the ulimate parent company are available to the public and may be obtamed from
2 County Gate

Staceys Street

Maidstone

Kent

ME14 IST

17 Controlling party

P Cullum, the Chairman, 15 the controlling party by virtue of his controlling imterest in the ulimate parent company’s
equity capital

15



