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OCCMS Limited

Directors’ Report ,
For the Year Ended 31 December 2018

The directors present their report and the financial statements for the year ended 31 December 2018.
Directors
The directors who served during the year were:

A Savage
D Murray

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

J so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.

Auditors

The auditors, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Small companles note

in preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

The directors have also taken advantage of the small companies exemption provided by section 4148 of the
Companies Act 2006 not to prepare a Strategic Report.

This report was approved by the board and signed on its behalf on 29 August 2019.

A Savage
Director
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OCCMS Limited

Directors’ Responsibilitiés Statement
For the Year Ended 31 December 2018

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations. '

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable In the UK and Republic of ireland'. Under company
law the directors must not approve the financial statements unless they are satisfled that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently; '

3 make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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Independent auditors’ report to the members of OCCMS Limited

Opinion

We have audited the financial statements of OCCMS Limited (the ‘company’) for the year ended 31 December
2018 which comprise Statement of comprehensive income, Statement of financial position, Statement of
changes in equity and the related notes 1 to 14, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

s give a true and fair view of the company’s affairs as at 31 December 2018 and of its profit for the year then
ended; '

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described In the Auditor’s responsibilities
for the audit of the financial statements section of our report below. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fuffilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material

- inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of the other information, we are
required to report that fact.

We have nothing to report in this regard.
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Independent Auditors’ Report to the Members of OCCMS Limited {continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
o we have not recsived all the information and explanations we require for our audit

o the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemptions in preparing the directors' report and from
the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal contro! as the directors determine is necessary to enable the preparahon of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.
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Independent Auditors' Report to the Members of OCCMS Limited (continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

st & \'{a.;ﬂ we

Jamie Dixon (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Aberdeen

Date: 1 September 2019
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OCCMS Limited

Statement of Comprehensive Income
For the Year Ended 31 December 2018

Note
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating profit 3
Profit before tax
Tax on profit B ¢

Profit for the financial year

There was no other comprehensive income for 2018 (2017:£NIL).

The notes on pages 9 to 16 form part of these financial statements.

2018 2017
£ £
1,046,513 1,121,555
(256,567) (415,635)
789,946 705,920
(571,749) _ (513,032)
218,197 192,888
218,197 192,888

(55,147) (38,886)
154,002

163,050
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OCCMS Limited
Registered number:SC219224

Statement of Financial Position
As at 31 December 2018

Fixed assets
Tangible assets

Investments

Current assets
Debtors

Cash at bank

Creditors: amounts falling due within one
year

Net current assets

Net assets

Capital and reserves
Called up share capital

Profit and loss account

2018
Note £
7 17,994
8 63
18,057
] 205,663 211,645
1,607,083 1,239,424
1,812,746 1,451,069
10 (818,960) (609,569)

993,786

1,011,843

1 100

1,011,743

1,011,843

2017

7,230

63

7,293

841,500

848,793

100

848,693

848,793

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies’ regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29 August 2019.

A Savage
Director

The notes on pages 9 to 16 form part of these financial statements.
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OCCMS Limited

Statement of Changes In Equity
For the Year Ended 31 December 2018

Called up Profit and
share capital  loss account  Total equity
£ £ £
At 1 January 2018 100 848,693 848,793
Comprehenslve income for the year
Profit for the year - 163,050 163,050
Total comprehensive income for the year - 163,050 163,050
At 31 December 2018 100 1,011,743 1,011,843
Statement of Changes in Equity
For the Year Ended 31 December 2017
Called up Profit and
share capital  loss account  Total equity
£ £ £
At 1 January 2017 100 694,691 694,791
Comprehensive income for the year
Profit for the year - 154,002 154,002
Total comprehensive income for the year - 154,002 154,002
At 31 December 2017 100 848,693 848,793

The notes on pages 9 to 16 form part of these financial statements.
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OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

1. Accounting policies

1.1

1.2

1.3

Basis of preparation of financial statements

OCCMS Limited is a limited liabllity company incorporated in Scotland. The Registered Office is Orion
House, Castle Heather, Inverness, IV2 6AA.

The Company provides licensing and support for Orbit; its proprietary structured control software used
for project management and performance monitoring.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006.

The financial statements are prepared in sterling which Is the functional currency of the Company.

No estimates or judgements were necessary in preparing these financial statements.
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reportmg Standard applicable in the UK and
Republic of Ireland™:

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

This information is included in the consolidated financial statements of Orion Engineering Services
Limited as at 31 December 2018 and these financial statements may be obtained from Orion House,
Castle Heather, Inverness, 1V2 6AA.

Turnover

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following conditions
are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
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OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

1.

Accounting policies (continued)

1.4 Tangible fixed assets and depreciation

1.5

1.6

17

1.8

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Depreciation is charged so as to allocate the cost
of agsets less their residual value over their estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:

Office equipment - 15% Reducing balance
Computer equipment - 30% Reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

Investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief
is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value
of the shares Issued together with the fair value of any additional consideration paid.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, iess any impairment.

‘Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

Creditors
Short term creditors are measured at the transaction price. Other financial liabllities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

1.

Accounting policies (continued)

1.9 Foreign currencies

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and non-monetary items measured at fair value are measured using the exchange
rate when fair value was determined.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehensive Income within
‘other operating income'.

1.10 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution planis a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recogﬁised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial
Position. The assets of the plan are held separately from the Company in independently administered
funds. ‘ .

1.11 Taxation

Tax is recognised in the Statement of Comprehensive Income, except that a charge attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date in the countries where the Company operates and
generates income.
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OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

2. Turnover

An analysis of turnover by class of business is as follows:

2018 2017

£ _ £

Services 1,046,513 1,121,555
Analysis of turnover by country of destination:

2018 2017

£ £

~United Kingdom 383,434 615,265

Rest of the world 663,079 506,290

1,046,513 1,121,555

3. Operating profit

The operating profit is stated after charging:

2018 2017
£ £

Depreciation of tangible fixed assets:
- owned by the company 2,461 1,847
Exchange differences 4,874 3,935
Pension costs 13,662 14,097

The fee for statutory audit services is paid by the parent company, Orion Engineering Services Limited.
4. Employees |
The average monthly number of employees, including the directors, during the year was as follows:
2018 2017

No. No.

Administration 4 5

5. Director's remuneration
The directors did not receive any remuneration in the current or prior period.

During the year retirement benefits were accruing to no directors (2017: £Nil) in respect of defined
contribution pension schemes.
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OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

6. Taxation

2018 2017
£ £
Corporation tax
Current tax on profits for the year 41,471 38,886 .
Adjustments in respect of previous periods (1,867) -
Foreign tax and withholding tax 15,543 -
Total current tax 55,147 38,886

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2017 - higher than) the standard rate of corporation tax in the
UK of 19% (2017 - 19.25%). The differences are explained below:

2018 2017
£ £
Profit on ordinary activities before tax 218,197 102,888
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 — 19.25%) 41,457 37,131
Effects of:
Adjustments to tax charge in respect of prior periods (1,867) -
Other adjustments leading to an increase in taxation » 14 1,755
Foreign tax and withholding tax 15,543 -
Total tax charge for the year 55,147 38,886

Factors that may affect future tax charges

Reductions announced in the budget of 8 July 2015 reduced the standard rate of Corporation Tax in the
UK from 20% to 19% from 1 April 2017 and 18% from 1 April 2020. At Budget 2016, the government
announced a further reduction to the Corporation Tax main rate, for the year starting 1 April 2020, setting
the rate at 17%.

The changes that have not been substantively enacted at the balance sheet date are not included in these
financial statements. The impact for the year is not considered to be material.
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OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

7. Tangible fixed assets

Cost
At 1 January 2018

Additions
At 31 December 2018

Depreciation
At 1 January 2018

Charge for the year on owned assets
At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Other fixed
assets
£

22,782

13,225

36,007
15,552

2,461

18,013

17,994

7,230

Page 14



OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

8. Fixed asset investments

Investments
in subsidiary
companies
. £
Cost or valuation
At 1 January 2018 63
At 31 December 2018 63
Net book value
At 31 December 2018 63
At 31 December 2017 63
Subsidiary undertakings
The foliowing were subsidiary undertakings of the Company: -
Name Country of incorporation Class of shares Holding
OCCMS LLC USA Ordinary 100 %

The aggregate of the share capital and reserves as at 31 December 2018 and of the profit or loss for the

year ended on that date for the subsidiary undertakings were as follows:

OCCMS LLC

9. Debtors

Trade debtors

Prepayments and accrued income

Aggregate of
share capital
and reserves  Profit/(loss)
£ £
(119,850) (8,696)
(119,850) (8,696)
2018 2017
£ £
157,067 118,582
48,596 93,063
205,663 211,645
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OCCMS Limited

Notes to the Financial Statements
For the Year Ended 31 December 2018

10. Creditors: Amounts falling due within one year

1.

12.

13.

14.

2018 2017
£ £
Trade creditors - 1,396
Amounts owed to group undertakings 381,918 - 278,907
Other taxation and social security 18,850 13,746
Other creditors 38,736 13,736
Accruals & deferred income 379,456 301,784
818,960 609,569
Share capital

2018 2017
£ £

Aliotted, called up and fully paid
100 Ordinary shares of £1 each 100 100

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an Independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £13,662 (2017 - £14,097).
Contributions totalling £960 (2017 - £955) were payable to the fund at the balance sheet date and are
included in creditors. '

Related party transactions

During the year Orion Engineering Services Ltd, the company's ultimate parent company, charged
£120,229 (2017: £223,282) to the company for services provided. Services totalling £nil (2017: £nil) were
charged to Orion Engineering Services Ltd during the year. The amount owed to Orion Engineering
Services Ltd by the company as at the balance sheet date was £134,332 (2017: £278,907).

Ultimate parent undertaking and controlling party

The ultimate parent company is Orion Engineering Services Limited, a company registered in Scotland.
The largest and smallest group for which consolidated financial statements are prepared which include
OCCMS Limited is that of Orion Engineering Services Limited. Copies of the group accounts can be
obtained from Qrion Engineering Services Limited, Orion House, Castle Heather, Inverness IV2 6AA.

The ultimate controiling party of Orion Engineering Services Limited is Mr A Savage, director.
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