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EFI II (GP) LIMITED
Report of the Directors

The directors submit their report and the audited financial statements for the year ended 31 December 2018,

Incorporation
The Company was incorporated on 20 Aprit 2001 in Scotland.

Principal activities
The Company’s principal activity is that of a General Partner for the European Fund Investments I Limited Partnership (the
"Partnership™).

Going Concern

The Company’s sole purpose is to act as the General Partnier of the Partnership. The Partnership's term was originally due to end
on 27 January 2015, but could be extended by a further three years in accordance with section 10.2 of the Limited Partnership
Agreement ("LPA™). The Partnership has already extended the term of the Partnership four times and the latter extended

period ended on 27 January 2019. On 18 January 2019 the board approved (after consent was given from limited partners

and Investors Committee) for the Partmership's term to be extended by a further year to 27 January 2020.

Nordic Venture Managers Limited as Manager (the "Manager") will actively monitor the investment exit process and based on
advice received from the Investment Adviser, will assess prior to 27 January 2020 whether the exit process will be completed by
this date. If the Manager considers that this process will not be completed, it would act as Liquidating Trustee (LPA clause 10.4d)
upon liquidation of the Partnership. As Liquidating Trustee, the Manager would then be responsible for the orderly liquidation of
the Partnership's remaining portfolio investments and the subsequent distribution to Limited Partners, after which the Partnership
would cease to exist.

On 19 March 2019, the Partnership entered into a Sale and Purchase Agreement for the sale of five of the portfolio investments to a
third party. The sale proceeds for the five investments being sold (after pricing adjustments) was Euro 1,638,728. The completion
date for the sale is 30 June 2019.

After the closure of the above sale, there will be five remaining portfolio investments. The latest indication from the
investment advisor is that the underlying managers of those portfolio entities are targeting liquidations in the second half of
2019.

As of the date of signing this report, the Company's directors are of the opinion that as the Partnership is due to be liquidated
and wound up by the end of 2019, the purpose of the Company will then cease and then be put into liquidation shortly after.

Bascd on the above, the Company's financial statements have been prepared on a non-going concern basis of preparation, with all
assets and liabilities presented at the estimated realisable value. The directors are satisfied that there are no material differences
between the financial statements being prepared on the break-up basis or going concern basis.

The Partnership remunerated the Company through payment of a management fee which ceased on 27 January 2018. The directors
had assessed that the Company only had sufficient resources to meet the liabilities of the business to the end of January 2019 and
as a result, cash resources were made available to the Company from the immediate controlling party: Nordic Venture Managers
Limited. The sum of Euro 20,000 was received by the Company on 21 March 2019 and is deemed sufficient to cover all operating
costs until it is wound up, but if any shortfall does occur, adequate resources will be made available by the immediate controlling

party, ¢Q PLC.

Results
The results for the year are shown in the Income Statement on page 6.

Strategic Report
The Company is exempt from preparing a Strategic Report under the small entity regime.

Directors and Secretary
The directors and secretary of the Company at 31 December 2018 and throughout the year then ended are as stated on page 1.

Employees
The Company had no employees during the year.



EFI II (GP) LIMITED
Report of the Directors (continued)

Statoment of Directors’ responsibilities in respect of the Report of the Directors and the Financial Statements

The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with applicable
laws and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the financial statements in accordance with applicable law and UK Accounting Standards, including Financial Reporting
Standard 102: 'The Financial Reporting Standard Applicable in the UK and Republic of Ireland (FRS 102)’ and disclosure
exemptions in accordance with Section 1A of FRS 102.

Under Company Law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and estimates that arec reasonable and prudent;

assess the Company's ability to continue as a going concern, disclosing, as applicable, matters relating to going concern; and
use the going concern basis of accounting unless they either intend to liquidate the Company or cease operations, or have no
realistic alternative but to do so. In view of the anticipated liquidation of the Company, the preparation of the Company's
financial staternents as a going concern would not be appropriate and accordingly they have been prepared on a non-going
concern basis.

The directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy at any time the
financial position of the Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are responsible for such internal control as they determine is necessary to enable the preparation of financial statements that
arc free from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

Disclosure of Information to anditor

The directors who held office at the date of approval of the Report of the Directors confirm that, so far as they are aware, there is no
relevant information of which the Company’s auditor is unaware, and each director has taken all steps that he ought to have taken as
a director to make himself aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

Re-appointment of auditor

KPMG Channel Islands Limited have indicated their willingneas to remain in office. A sharcholder resolution was passed on the 22
May 2001 to dispenae with the obligation to appoint auditors annually.

By order of the board on 29 April 2019.

C Whitehorne G L2 Page
Director Director




INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
EFI II (GP) LIMITED

Opinion

We have audited the financial statements of EFI II (GP) Limited (the “Company™) for the year ended 31 December
2018, which comprise the Income Statement, the Statement of Changes in Equity, the Statement of Financial Position
and related notes, including the accounting policies in note 4. The financial statements have not been prepared on the
going concern basis for the reason set out in note 2.

In our opinion the financial statements:

] give a true and fair view of the state of the Company’s affairs as at 31 December 2018 and of its loss for the
year then ended;

. have been properly prepared in accordance with UK accounting standards applicable to smaller entities, including
Section 1A of FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland ; and

° have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the
Company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is a sufficient and appropriate basis for our opinion.

Report of the Directors

The directors are responsible for the Report of the Directors. Our opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon.

QOur responsibility is to read the Report of the Directors and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial statements or our
audit knowledge. Based solely on that work:

L] we have not identified material misstatements in the Report of the Directors;
. in our opinion the information given in that report for the financial year is consistent with the financial statements;
and

. in our opinion the report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

[ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a strategic report.

We have nothing to disclose in these respects.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
EFIII (GP) LIMITED (CONTINUED)

Directors’ responsibilities

As explained more fully in their statement as set out on page 3, the directors are responsible for: the preparation of the
financial statements including being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial staternents that are free from material misstatement, whether due to fraud
or error; assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern, and using the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable assurance is a high
level of assurance, but does not guarantee that an audit conducted in accordance with [SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial statements.

A fuller description of our responsibilities is provided on the FRC's website at www.fr¢.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's member in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the Company’s member those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the Company and the Company’s member for our audit work,
for this report, or for the opinions we have formed.

@i Frihmat (Senior Statutory Auditor)

For and on behalf of KPMG Channel [slands Limited (Statutory Auditor)
Chartered Accountants

Gilategny Court

Glategny Esplanade

St Peter Port

GY1 IWR

A April 2019

o




Income

Furnover
Gain on foreign exchange

Administrative expenses

Liquidation costs

Audit fee

Administration and secretarial fees
Directors' fees

Legal and professional fees
General expenses

Loss on foreign exchange

EFI II (GP) LIMITED

Income Statement
For the year ended 31 December 2018

Note
5

(Loss) / profit for the financial year before taxation

Taxation

(Loss) / profit for the financial year after taxation

2018
Euros

966

966

13,589
4,417
3,863
3,456
1,243

60
15

26,643

(25,677)

(25,677)

2017
Euros

12,838 .
118

12,956

3,537
3,451
3,550
1,070

348

11,956
1,000

190

810

The Company does not have any income or expense that is not included in "(Loss) / profit for the financial year after
taxation”. Therefore, the "(Loss) / profit for the financial year after taxation” is also the "Total comprehensive income

for the year".

The above results relate to discontinuing operations of the Company.

There is no difference botween the (loss) / profit on ordinary activities for the year as stated above and its historical cost

equivalent.

The notes to the financial statements on pages 9 to 13 form an integral part of these financial statements.
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At 1 January 2017

Profit for the financial year after taxation
At 31 December 2017 and 1 January 2018
Loss for the financial year after taxation

As at 31 December 2018

EFI 1I (GP) LIMITED

Statement of Changes in Equity
For the year ended 31 December 2018

Called up Retained
share income /
capital (deficit) Total
Euros Euros Euros
12,209 12,211
810 810
13,019 13,021
(25,677 (25,677)
(12,658) (12,656)

The notes to the financial statements on pages 9 to 13 form an integral part of these financial statements.




EFI II (GP) LIMITED

Statement of Financial Position

As at 31 December 2018
Notes 2018 2017
Euros Euros Euros Euros
Current Assets
Debtors 7 12,698 10,916
Cash at bank 714 10,366

13,412 21,282

Creditors: amounts falling due within one year

Accruals 8 26,068 8,071
Corporation tax payable - 190
26,068 8,261
Net Current (Liabilities) / Assets (12,656} 13,021
Total Assets less Current Liabilities (12,656) 13,021
E———————— e ——
Equity represented by:
Called up share capital 11 2 2
Retained (deficit) / income (12,658) 13,019
Total (Deficit) / Equity (12,656) 13,021
e — —

The financial statements on pages 6 to 13 were approved by the board of directors on 29 April 2019
and signed on its behalf by:

T
Company number'218246

Colers,,
C Whitehorne
Director

L
X‘},ﬁr

Director

The notes to the financial statements on pages 9 to 13 form an integral part of these financial statements.

8



EF1 II (GP) LIMITED

Notes to the Financial Statements
For the year ended 31 December 2018

Principal activities
The Company’s principal activity is that of a General Partner for the European Fund Investments II Limited Partnership (the
"Partnership”).

The Partnership was registered in Scotland on 22 November 2001, whose financial statements for cach financial year are
prepared in accordance with United Kingdom Accounting Standards (including FRS 102 — ‘The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland’' (FRS 1027) and the Companies Act 2006 as applied to
qualifying partnerships by The Partnerships (Accounts) Regulations 2008. As a result of amendments to these regulations
(set out in the "Companies and Partnerships (Accounts and Audit) Regulations 2013"), the above Partnership now falls into
the definition of a "Qualifying Partnership”. There is now a requirement for the audited annual financial statements of the
Partnership to be filed by a UK company with Companies House, within nine months after each financial year end.
Therefore, the Company as a UK registered entity and as general partner of the Partnership, has appended the Partnership's
audited financial statements for the year ended 31 December 2018 to its own financial statements and to be filed at
Companies House.

Basis of accounting

The financial statements have been prepared on the historical cost basis except for the modification to a fair value basis for
certain financial instruments as specified in the accounting policies below.

The financial statements of the Company have been prepared in accordance with United Kingdom Accounting Standards
including FRS 102, Section 1A of FRS 102 and the Companies Act 2006.

Going Concern

The Company’s sole purpose is to act as the General Partner to the Partnership. The Partnership's term was originally due to
end on 27 January 2015, but could be extended by a further three years in accordance with section 10.2 of the Limited
Partnership Agreement ("LPA"). The Partnership has already extended the term of the Partnership four times and the latter
extended period ended on 27 January 2019. On 18 January 2019 the board approved (after consent was given from limited
partners and Investors Committee) for the Partnership's term to be extended by a further year to 27 January 2020.

Nordic Venture Managers Limited as Manager (the "Manager™) will actively monitor the investment exit process and based
on advice received from the Investment Adviser, will assess prior to 27 January 2020 whether the exit process will be
completed by this date. If the Manager considers that this process will not be completed, it would act as Liquidating Trustee
(LPA clause 10.4d) upon liquidation of the Partnership. As Liquidating Trustee, the Manager would then be responsible for
the orderly liquidation of the Partnership's remaining portfolio investments and the subsequent distribution to Limited
Partners, after which the Partnership would cease to exist.

On 19 March 2019, the Partnership entered into a Sale and Purchase Agreement for the sale of five of the portfolio
investments to a third party. The sale proceeds for the five investments being sold (after pricing adjustments) was Euro
1,638,728. The completion date for the sale is 30 June 2019.

After the closure of the above sale, there will be five remazining portfolio investments. The latest indication from the
investment advisor is that the underlying managers of those portfolio entities are targeting liquidations in the second half of
2019.

As of the date of signing the Report of the Directors, the Company’s directors are of the opinion that as the Partnership is
due to be liquidated and wound up by the end of 2019, the purpose of the Company will then cease and then be put into
liquidation shortly after.

Based on the above, the Company’s financial statements have been prepared on a non-going concem basis of preparation,
with all assets and liabilities presented at the estimated realisable value. The directors are satisfied that there are no material
differences between the financial statements being prepared on the break-up basis or going concern basis.

The Partniership supported the Company through payment of a management fee which ceased on 27 January 2018. The
directors had assessed that the Company only had sufficicnt resources to meet the liabilities of the business to the end of
January 2019 and as a result, cash resources were made availabie to the Company from the immediate controlling party:
Nordic Venture Managers Limited. The sum of Euro 20,000 was received by the Company on 21 March 2019 and is deemed
sufficient to cover all operating costs until it is wound up, but if any shortfall does occur, adequate resources will be made
available by the uftimate controlling party, ¢Q PLC. On the 18 March 2019 ¢Q PLC provided a letter of support for 12 months
from the date of the letter.
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EFI Il (GP) LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

Significant judgements and estimates

In preparing these financial statements, the directors have made judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised
prospectively.

a. Judgements

(i} Determination of functional currency

‘Functional currency’ is the currency of the primary economic environment in which the Company operates. If
indicators of the primary economic environment are mixed, then management uses its judgement to determine the
functional currency that most faithfully represents the economic effect of the underlying transactions, events and
conditions. The majority of the Company’s transactions are denominated in Euro. Accordingly, the directors have
determined that the functional currency of the Company is Euro.

Principal accounting policies

Exemptions for qualifving entities under Section 14 of FRS 102

FRS 102 Section 1A allows a small entity, as defined, certain disclosure exemptions, subject to certain conditions,
which are detailed below.

A company meets the definition of a small entity if it exceeds at least two out of three of the following criteria in the
current and preceding year: a) statement of financial position total - £5.1m; b) turnover - £10.2m and c) average
employees during the financial year - 50.

The Company qualifies as a small entity as it meets all of the above criteria and hence has prepared these financial
statements in accordance with FRS 102 Section 1A.

A small entity is not required to comply with disclosure requirements of Section 8 - 35 of FRS 102 unless the
disclosures are considered material to the Company. The Company has adopted the following disclosure exemptions:

i)  the requirement to present a statement of cash flows and related notes;
ii) areconciliation of the number of shares outstanding at the beginning and end of the financial year; and
iii} the requirement to present financial risk review and management notes.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents the amount
receivable for services rendered, net of discounts and rebates allowed by the Company.

The Company recognises revenue when (a) the amount of revenue can be measured reliably; (b) it is probable that
future economic benefits will flow to the entity and (c) when the specific criteria relating to the Company's income
level has been met, as described below.

Turover comprises menagement fees receivable from the Partnership, for which the Company acts as General
Partner. Turnover from the Partnership was calculated to cover the Company’s operating costs, plus a Euro 1,000
profit. As the Partnership's life was extended a further year to 27 January 2019, the Company has waived its
entitlement to receive management fees from 27 January 2018.

Foreign currency transactions

Foreign currency monetary assets and liabilities are transiated into Euro at the rate of exchange ruling at the balance
sheet date. Transactions in foreign currency are translated at the rate of exchange ruling at the date of the transaction,
Foreign exchange gains and losses are included in the Income Statement.

Taxation
Current taxes are based on the results shown in the financial statements and are calculated according to local tax

rules, using tax rates enacted or substantially enacted by the balance sheet. The Company is taxed in the UK at the
standard rate of 19% / 20%.

Current taxation liabilities are not discounted. 10



4.

4.5.

s.

6.

EFI 11 (GP) LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

Principal accounting policies (continued)
Financial instruments
(1) Financial assets

Basic financial assets, including debtors and cash at bank, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective evidence of
impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are settled,
or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party or (c)
despite having retained some significant risks and rewards of ownership, control of the asset has been transferred to
another party who has the practical ability to unilaterally sell the asset to an unrelated third party without imposing
additional restrictions.

(ii) Financial liabilities

Basic financial liabilities, including accruals and corporation tax payable, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the present

value of the future receipts discounted at a market rate of interest.

Financial liabilities are subsequently measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual obligation is
discharged, cancelled or expires.

Turnover

The Company’s turnover is receivable from the Partnership, for which the Company acts as General Partner.

The Partnership is registered in the UK and income receivable by the Company from the Partnership is in the form of a
priority profit share.

Taxation

(8) Tax expense included in Income Statement 2018 2017
Euros Euros

United Kingdom taxation based on profit for the year:

Current year - 190

(b) Reconciliation of tax charge 2018 2017
Euros Euros

Profit multiplied by the standard rate of tax in the UK of 19% /20%

(2017- 20%) - 200

Losses brought forward from carlier years - 1o

- 190

The Company is also considered to be tax resident in Guernsey by virtue of the residence of the parent company. It is
liable to Guernsey income tax at a rate of 0% (2017 - 0%).

11
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EFI 11 (GP) LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

Debtors 2018 2017
Euros Euros
Amount owed by the Partnership 11,865 10,914
Prepayments 831 -
Called up share capital not paid 2 2
12,698 10,916

The amount owed by the Partnership was unsecured, interest free and repayable on demand.

Accrusls 2018 2017

Euros Euros
Liquidation costs 13,589 -
Amount due to Nordic Venture Managers Limited 6,894 2,439
Audit fee 4,527 4,565
Secretarial fees 838 845
Miscellaneous 220 222
26,068 8,071

The amount due to Nordic Venture Managers Limited is unsecured, interest free and repayable on demand.

Directors' Emoluments
All three directors received £1,000 each.

Staff numbers and costs
The Partnership has no employees. All administrative and operational activities are undertaken by service providers.

Share capital
2018 2017
Authorised share capital Euros Euros
100 Ordinary Shares of £1 each 160 160
. e ——
Issued share capital Euros Euros
Called up bul not paid - 1 Ordinary Share of £1 each 2 2

—
There is a single class of ordinary shares. Holders of ordinary shares have voting rights and have no restrictions on the
distributions of dividends and the repayment of capital.

Related Parties

Nordic Venture Managers Limited owns 100% of the ordinary share capital of the Company and as at 31 December 2018
of this share capital Euro 2 was outstanding (2017 - Euro 2).

Nordic Venture Managers Limited also acts as manager of the Partnership.

The Company received a priority profit share from the Partnership of Euro 966 (2017 - Euro 12,838) during the year.
As at 31 December 2018 Euro 11,865 (2017 - Euro 10,914) was outstanding.

The Company acts as the general partner for the Partnership.

N Degnen and C Whitehorne who are directors of the Company are also directors of TMF Group Fund Services Limited.
G Le Page who is a director of the Company is also an employee of TMF Group Fund Services Limited. During the year
Euro 3,456 (2017 - Euro 3,550) in respect of directors fees and Euro 3,863 (2017 - Euro 3,451) in respect of administration
and secretarial fees was payable 1o the administrator and as at 31 December 2018 Euro 838 (2017- Euro 845) was
outstanding.

12
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EFI I (GP) LIMITED

Notes to the Financial Statements {continued)
For the year ended 31 December 2018

Ultimate and Immediate Controlling Party
The immediate controlling party is Nordic Venture Managers Limited, a company registered in Guemsey
The ultimate controlling party of the Company is ¢Q PLC.

Subsequent Events

The Partnership's term was originally due to end on 27 January 2015, but had been extended by a further four years
0 27 January 2019. On 18 January 2019, the board of the General Partner approved (afler consent was given from limited
partners and Investors Committee) for the Partnership's term to be extended by a further year to 27 January 2020.

On 21 March 2019, Nordic Venture Managers Limited advanced Euro 20,000 to the Company in order for it to cover
its operating expenses until wound up.

13




EUROPEAN FUND INVESTMENTS II LIMITED
PARTNERSHIP
S

Partnership Number4413
Annual Report and Audited Financial Statements

For the year ended 31 December 2018



EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP

Contents

Page
Administration 2
Report of the Manager 3&4
Independent Auditor's Report Sto?
Investment Portfolio 8
Statement of Financial Position 9
Statement of Comprehensive Income 10
Statemnent of Changes in Net Assets attributsble to Partners 11
Statement of Cash Flows 12
Notes to the Financlal Statements 131017

Appendix 1 and Appendix I - Unaudited 18&19




EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP

General Partner:

Manager:

Directors of the General Partner:

Directors of the Manager:

Special Limited Partner:

Administrator:

Advisor;

Legal Advisors:

Independent Auditor:

Administration

EFI1I (GP) Limited
50 Lathian Road
Festival Square
Edinburgh
Scotland, EH3 9BY

Nordie Venture Managers Limited
PO Box 406

Mill Court

La Charroterie

St Peter Port

Guemsey, GY1 3GG
Channel Islands

Nick Degnen
Christine Whitehormne
Grahaim Le Page

Nick Degnen
Christine Whitchomne
Graham Le Page

Nordic Venture Managers Limited
PO Box 406

Mill Court

La Charroterie

St Peter Port

Guemsey, GY! 3GG

Channel Islands

TMF Group Fund Services Limited
Mill Court

Lz Charroterie

St Peter Port

Guemsey, GY1 3GG
Channel Islands

In Finland:

e(} Asset Management Limited
Aleksanterinkatu 19 A

5th Floor

00100 Helsinki

In England: In Guernsey:
Clifford Chance Moumant Ozannes
10 Upper Bank Street Royal Chambers
London 5t Julian's Avenue
El4 511 Guemsey
GY12HH

PricecwaterhouseCoopers CI LLP
Royal Bank Place

1 Glategny Esplanade

St Peter Port

Guemsey, GY1 4ND

Channel Islands

2

In Scotland:
Burness Paull
50 Lothian Road
Festival Square
Edinburgh

EH3 9W])



EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP
Report of the Manager

Nordic Venture Managers Limited (the "Manager™) submits its annual report and sudited financial statements for
European Fund Investments II Limited Partnership (the "Partnership”) for the year ended 31 December 2018.

Activities

The Partnership carries on the business of making investments with the principal objective of creating capital growth
and generating income by building a diversified portiolio of private equity investments, focusing on smaller to
mid-sized technology and buy-out funds in Western Europe. The Partnership is 2 Qualifying Limited Partnership in
accordance with The Partnerships (Accounts) Regulations 2008.

Results

The results for the year are shown in the Statement of Comprehensive Income on page 10.

Distributions

Distributions of Euro 6,543,000 were paid during the year (2017: Euro 16,192,819).

Going Concern

The Partnership's term was originaily due to end on 27 January 2015, but could be extended by a further four years in
accordance with section 10.2 of the Limited Partnership Agreement ("LPA"). The Partnership's term has already been
extended twice and the latter extended period ended on 27 January 2017. On 20 January 2017 the board approved
(after consent was given from limited partners) for the Partnership's term to be extended by a further year to 27
Janmary 2018. On 30 November 2017 the board approved for the Partnership's term to be extended by a further year

to 27 January 2019. On 18 January 2019 a significant majority of the underlying investors spproved for the
Partnership's term to be extended by « further year to 27 Junuary 2020, This was rtified by the board on the ssme date.

The Manager will actively monitor the investment exit process and based on advice received from the Investment
Advisor, will aszess prior to the 27 January 2020 whether the exit process will be completed by this date. If the
Manager considers that this process will not be completed, it would act as Liquidating Trustee (LPA clsuse 10.4d)
upon liquidation of the Partnership.

As Liquidating Trustee, the Manager would then be responsible for the orderly liquidation of the Partnership’s
remaining portiolio investments and the subsequent distribution to Limited Partners, after which the Partnership
would cease to exist.

The financial statements have been prepared on a basis other than going concern, with all asscts and liabilitics presented
at the estimated realiszable value. A provision of circa Euro 73,368 for liquidation costs has been included in the financial
statements. The dircetors consider that there are sufficient assets in place to meet the liabilities of the business as they
fall due.

Statement of Respousibilities

The General Partner has overall responsibility for establishing the business objectives and pelicies of the Partnership. In
accordance with the Limited Partnership agreement, the General Partner has delegated the rights, powers, duties and
obligations in relation to the administration of the Partnership to the Manager.

The Manager is responsibie for preparing financisl statcments for each financial year which give a true and fair view, in
accordance with United Kingdom Accounting Standards, including Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and Republic of Irefand ("FRS 102") and the Companies Act 2006 as applied
to qualifying parinerships by The Partnerships {Accounts) Regulstions 2008, of the state of affairs of the Parmership as
at the end of the financial year and of the profit or loss for that period. In preparing these financial statements, the
Manager is required to:

. sclect suitable accounting policies and then spply them consistently;

L] make judgements and cstimates that arc reasonabic and prudent;

s state whether applicable accounting standards have been followed, subject to any material depertures disclosed
and explained in the financial statcments; and

L4 prepare the financial statements on the going concorn basis unless it is inappropriate to presume that the
Partnership will continue in business.




EUROPEAN FUND INVESTMENTS O LIMITED PARTNERSHIP
Report of the Manager (continued)

Statemsent of Responsibilities (contianed)

The directors of the Manager confirm that they have complied with the above requirements in preparing these financial
staternents. The directors of the Manager are shown on page 2 of this report.

So far as the dircctors of the Manager are aware there is no relevant audit information of which the Partnership's auditor
is unaware, and each director has taken all steps that he or she ought to have taken as directors of the Manager in order
to make himself or herself sware of any relevant audit information and to establish that the Partnership's auditor is aware
of that information.

The Manager is responsible for keeping proper sccounting records which disclose with reasonable accuracy at any time
the financial position of the Partnership, The Manager is also respensible for safeguarding the assets of the Partnership
and hence for taking reasonable steps for the prevention and detection of fraud, error and non-compliance with law and
regulations.

The Partnership has taken advantage of the exemption for non-disclosure of the strategic report. This disclosure is
avaiiable to small sized entities as defined in the Companies Act 2006.

Independent Auditor
Our suditor PricewsterhouseCoopers C1 LLP has indicated their willingness to remain in office. A resolution to
reappoint PricewaterhouseCoopers CI LLP as auditor to the Partnership will be proposed at the Board meeting of the




Independent auditor's report to the partners of European Fund Investments II Limited
Partnership

Report on the audit of the fimancial statements

Opinton
In our opinion, Evropean Fund Invesitments [ Limited Partnership's financial statemnents:

# give a true and falr view of the state of the qualifying partnership’s affairs as at 31 December 2018 and of its profit and
cash flows for the year then ended;

#  have been property prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland™, and applicable law); and

=  have been prepared in accordance with the requirements of the Companies Act 2006 as applied to qualifying partnerships
by the Partnerships {Accounts) Regulations 2008.

We have audited the financial sistemnents, included within the Annual Report and Audited Financial Statements (the “Annual
Report™), which comprise: the statement of financizg! position as at 31 December 2013; the statement of comprehensive income,
the statement of cash flows, the statement of changes in net assets atiributable to partners for the year then ended; and the notes
to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our sudit in accardance with International Standards on Auditing (UK) (*ISAs (UK)™) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
cur opinion.

Independence

We remained independent of the qualifying partnership in accordence with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC's Ethical Standand, and we have fulfilled our other ethical
responsibilities in accordance with these requircments.

Emphaxis of matter - finsncizl statements prepared on a basis other than poing concern

In forming our opinion on the financial statements, which iz not modified, we deaw attention to note 3 to the financial
statements which describes the manager’s reasons why the financial statements have been prepared on » basis other than going
concem.

Reporting en ather informstion

The other information comprises all of the informaticn in the Annual Report and Audited Financial Statements other than the
financial statements and our suditor’s report thereon. The manager is responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingty, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thercon.

In connection with our sudit of the financial statements, our responsibitity is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the finsncial statements or our knowledge obtained in the
audit, or otherwise appears to be materiglly misstated. If we identify an apparent material inconsistency oc materiat
raisstatement, we are required to perform procedures o conclude whether there is & matevial misstatement of the financisl
statements or a material misstatemnent of the other information. if, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing to report based on
these responsibilities.

With respect to the Report of the Manager, we also considered whether the disclosures required by the UK Companies Act
2006 as spplied to qualifying partnerships have been included.

Bazsed on the responsibilities described shove and our work undertaken in the course of the audit, ISAs (UK) require us also to
repart certain opinions and matters as described below.




Independent auditor's report to the pariners of European Fund Investments II Limited
Partnership (continned)

Reporting on other information (continued)
Report of the Manager

In our opinion, based on the wark undertaken in the course of the audit, the information given in the Report of the Manager for
the year ended 31 December 2018 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the qualifying partnership and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Report of the Manager.

Responsibitities for the financial statements and the andit

Responsibilities of the manager for the financial statements

As explained more fully in the Statement of Responsibilities set out on page 3, the manager is responsibie for the preparation of
the financial statements in sccordance with the applicable framework and for being satisfied that they give a true and fair view.
The manager is also responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the firancial statements, the manager is responsibie for assessing the qualifying partnership’s ability to continue as
a going concem, disclosing as applicable, matters related ta going concem anxd using the going concern basis of accounting
unless the manager ¢ither intends to liquidate the qualifying partnership or to cease operations, or has no realistic alternative but
to do so.

Avditor's respansibilities for the audit of the financial siatements

Our objectives are to obtain reasonable assurance about whether the financial statements &s a whole are free from material
misstatement, whether due to fraud or error, and to issue an suditor’s report that includes our opinion. Reasonable assurance is s
high levef of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are considered material it individually or
in the aggregate, they could reasonably be expected o influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements ix located on the FRCs website at:
www.frc.org.uk/suditorsresponsibilities. This deseription forms purt of our auditor's report.

Use of this report

This report, including the opinian, has been prepared for and only for the partners of the qualifying partnership as a body in
accordance with the Companies Act 2006 as applied to qualifying partnerships by the Partnerships (Accounts) Regulations
2008 and for no other puspose. We do not, in giving this opinion, accept or assume respansibility for any other purpose or to
any other person to whom this report is shown or into whosc hands it msy come save where expressly agreed by our prior
consent in writing,

Other required reperting

Cempanies Act 2006 exception reperting
Under the Companies Act 2006 as applied to qualifying partnerships we are required to report to you if, in our opinion:
* we have not received all the information and explanations we require for our audit; or

* adequate accournting records have not been kept by the qualifying partnership, or retumns adequate for our audit have
not been received from branches not visited by us; or

® certain disclosures of directors” remuneration specified by law are not made; or
¢ the financial statements erc not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.




Independent auditor's report to the partners of Enropean Fund Investments IT Limited
Partmership (continned)

Entitlement to exemptions

Under the Companies Act 2006 as applied to qualifying partnerships we are required to report to you if, in our opinion, the
manager was not cntitled to take adventage of the small companics exemption from preparing a strategic report. We have no
exceptions to report arising from this responsibility.

bl

e

Simon Perry (Seniqp Statutory Auditor)

for and on behalf of PricewaterhouseCaopers CILLP
Chartered Accountants and Statutory Auditors
Guemsey, Channel Islands

29 March 2019




EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP

Investment Portfolio

As at 31 December 2018
2018 2018 2018
Equity Cost Cost Carrying Valne
Unquoted Investments Quantity Halding Currency Euro Eure
Activa Capital fund - FCPR Euro 7,220,924 of commitments  4.94%
"A" Shares 13,645 19,287
"B Shares 7,131 -
20,776 19,267
Auriga Ventures I1 Euro 4,995,000 of commitments 4.39%
"A" Shares - 513,242
ECI 8 {in liquidation) GBP 5,000,000 of commitments  1.94%
Capital GBP 50 - -
Loan GBP 209,165 - -
European Equity Partners II1 (secondary)Euro 3,000,000 of commitments  9.82%
Loan - 16,864
- 16,864
Korspean Equity Partners IV Eoro 600,000 of commitments 5.71%
Loan - 9,274
- 9,274
Capital IIT Evolution Euro 5,000,000 of commitments  6.07%
{formerly Finadvance Capital ITT)
"A" Shares 311,219 234,625
GEM Benelux Ewro 4,624,186 of commitments 3.33%
Loan - 24,000
- 24,000
Graphite Capital Partners VI 'A’ GBP 1,600,000 of commitments  1.06%
Loan - 98,560
- 98,560
Graphite Capital Partners VI 'C* GBP 1,600,000 of commitments 1.23%
Lozn - 98,530
- 98,550
MCH lberian Capital Fund II LP Eure 5,000,000 of commitments 4.69%
Capital 50 50
Loan 397,657 1,131,907
397,707 1,131,957
Nmiisl Private Equity Fand US No3 LP Ewrc 5,000,000 of commitments  2.84%
Capital 500 500
Loan £,309 227,900
9,309 228.400
739,011 2,374,739




Notes 2018
Euros Euros

Fixed Assets
Investments 8 2374,739
Current Assets
Debiors 9 -
Cash at benk 109,906

109,906
Total Assets 2,484,645
Liabilities
Creditors: amounts falling due within one year 10 115,628
Bank overdraft 11} -
Total Liabilities 115,628
Total Assety less Liabititles 2,369,017
Net Assets sttributable to Partmers 13 1,369,017

EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP

Statement of Financial Position
As at 31 Decemnber 2013

The financial statements on pages 9 to 17 were approved by the board of directors of the Manager on 29 March 2019
and signed on its behalf by:

Nick Degnen
Director

ok

Director

The notes to the financial statements on peges 13 to 17 form an integral part of these financial statements.
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2017
Euros Euros
6,026,468
39885
1,063,255
1,103,140
7,129,608
39374
928,505
967,379
6,161,729
4,161,729




EUROPEAN FUND INVESTMENTS I1I LIMITED PARTNERSHIP

Statement of Comprehensive Income
For the year ended 31 December 2018

Notes 2018 2017
Euros Euros

Income
Realised gain on sale of investments 3 6,016,173 8,134,074
Maovement in unrealised foreign exchange loss on
revaluation of investments 13 13,354 210,503
Investment income - L5362

6,029,567 8,346,139
Expeuses
Movement in unrcalised gain on revaluation of investments 13 3,118,543 9,418,119
Liquidstion costs 73,365 -
Administration fee 43,694 41,776
Audit fec 20,700 18,332
Legal and professional fees 6,330 109,543
Interest expenae 6,758 21,043
Management fee & 4,643 69,755
General expenses 3,518 3.954
Priority profit share 1,214 12,838

327132719 9,493,360
Net profit / (ioss) for the financial year 2,750,288 (1,345,221)

P

The results above are in respect of discontinuing operations of the Partnership.

There is no difference between the profit for the year as stated above and its historical coat equivalent.

The notes to the finencial statements on pages 13 to 17 form an imegral part of these financial sttements.
10



EUROPEAN FUND INVESTMENTS [I LIMITED PARTNERSHIP

Statement of Changes in Net Assets attributable to Partners
For the year ended 31 December 2018

Notes 2018 2017

Eurss Eures
Net Asseis attributable to Partners brought forward 6,161,729 23,085,409
Limited Partners' ioans drawndewn 13 - 18,360
Distributions paid 13 (6,543,000) (16,192,819)
Net profit / (loss) for the financial year 2,750,288 (1.349.221)
Net Assets attributable to Partners carried forward 2,369,017 6,161,729

The notes o the financial statements or pages 13 to 17 form an integeal part of these financial statements.
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EUROPEAN FUND INVESTMENTS I LIMITED PARTNERSHIP

Statement of Cash Flows
For the year ended 31 December 2018

2018 2017
Eurcs Eures

Cash flows from operating activities
Net profit / (loss) for the financial year 2,750,288 (1,349,221)
Adjustments for:

Realised gain on sale of investments (6,016,173) (8,134,074)

Movement ir: unrealised foreign exchange loss on

revaluation of investments (13,394) (210.503)

Movement [n unrealised gain on revaluation of investments 3,118,548 0,418,119

Decrease / (increase) in debtors 39,885 {20,382)

Increase in creditors 76,254 10.466
Net cash from / (used in) operating activities (44.592) (283,595}
Cash flow: from iavesting activities
Proceeds from sale of investments 6,562,748 16,629,491
Purchase of investments - (216,461)
Net cash generated from investing activities 6,562,748 16,413,030
Cash flows from financing activities
Limited Partners' loans drawndown: - 18,360
Distributions peid (6,543,000) (16,192,819)
Net cash used in financing activities (6,543,000) (16,174,459)
Net decrease in cash and eash equivalents (24,844) {47,024)
Cash and cash equivalents at the beginning of the year 134,750 181,774
Cash and cash equivalents at the end of the year 109,506 134,750
Reconciliation:
Cash at bunk 109,906 1,003,255
Bank overdraft - (928,505)

109,986 134,750

The notes to the financial statements on pages 13 to 17 form an integral part of these financial statements.
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EUROPEAN FUND INVESTMENTS O LIMITED PARTNERSHIP

Notes to the Financial Statements
For the year ended 31 December 2018

The Partnership

The Partnership was registered in Scotland on 22 November 2001 and formed in accordance with a Limited Partnership
Agreement dated 21 November 2001. The first closing of the Partnership was held on 4 December 2001. The Parmership's
term was ariginally due to end on the twelfth anniversary of the final closing date (27 January 2003) on 27 January 2015, but
could be extended by a further three years. On 4 December 2014 it was resolved that the term of the Partnership be extended
to 27 January 2016 and on 19 November 2015 it was resolved that the term of the Partnership be extended to 27 January
2017. A farther resolution was made on 9 December 2016 to extend the Partnership to 27 January 2018. Limited Partner
consent was received on 24 November 2017 to extend the Partnership by a further year to 27 January 2019. On 30
November 2017 the board approved for the Partnership’s term to be extended by a further year to 27 January 2019. On 18
January 2019 the board approved for the Partnership's term to be extended by a further year to 27 Januery 2020,

The Partnership carries on the business of making investments with the principal objective of creating capital growth and
generating income by building a diversified portfolio of private equity investments, focusing on smaller to mid-sized
technology and buy-out finds in Western Europe.

Basis of accounting

The financial statements have been prepared on a basis other than going concemn in accordance with applicable United
Kingdom Accounting Standards, including Financial Reporting Standards 102 'The Financial Reporting Standards applicable
in the UK and the Republic of Ireland’ {("FRS 102"), the requirements of the VK Companies Act 2006 as applied to
qualifying partnerships by The Partnerships (Accounts) Regulations 2008, and nnder the historical cost convention as
modified by the revaluation of investments.

The Parmership has taken advantage of the exemption for non-disclosure of the strategic report. This disclosure is available
to small sized entities as defined in the Companies Act 2006.

Going Concern

The Partmership's term was originally due to end on 27 January 2015, but could be extended by a further three years in
accordance with section 102 of the Limited Partnership Agreement (*LPA®). The Partnership's term has already been
extended twice and the latter extended period ended on 27 January 2017. On 20 January 2017 the boerd spproved
(after consent was given from limited parincrs) for the Partnership's term to be extended by a further year to 27
January 2018. On 30 November 2017 the board approved for the Partnership's term (o be extended by a further year to
27 Janvary 2019, On 18 January 2019 a significant majority of the underlying investors approved for the Partnership's
term to be extended by a firther year to 27 January 2020. This was ratified by the board on the same date.

The Manager will actively monitor the investment exit process and based on advice received fiom the Investment Advisor,
will assess pricr to the 27 January 2020 whether the exit process will be completed by this date. If the Manager considers
that this process will not be completed, it would act as Liquidating Trustee (LPA clause 10.4d) upon liquidation of the
Partmership. As Liquidating Trustee, the Manager would then be responsible for the orderly liquidation of the
Parmership's remaining portfolio invesiments and the subsequent distribution to Limited Partners, after which the
Partnership would cease to exist.

The financial staterments have been prepared on a basis other than going concem, with all assets and liabilities presented at
the estimated reslisable value, A provision of circa Euro 73,369 for liquidation costs has been included in the financial
statements. The directors consider that there are sufficient assets in place to meet the liabilities of the business as they fall
due.

Principal accounting policies

The Partnership has consistently applied the following accounting policies to all periods presented in these financial
statemnents.

Investment valuation

Investments are financial instruments and are deemed {0 be held as part of an investment portfolio and as such are included
in the financial statements at a valuation determined by the Manager using the estimation techniques set out below.

Unquoted investee funds are included at a valuation based on the latest available valuation information and capital accounts
reported to the Partnership. In general this will result in the Partnership reflecting investment valuation adjustments made by
2 fund together with the Parinership's share of the fund's operating expenses and income.
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EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

4. Principal accounting policies (continued)

Investment valuation (continued)

Notwithstanding the abave, the veriety of valustion bases adopted by the underlying partnerships and the lack of liquid markets
for the investments held means that there are inherent difficultics in determining the realisable vatuc of these investments.
Amounts realised on the sale of the investments will inevitably differ from the values reflected in these financial statements and
these differences may be significant.

EFI I GP Limited (the "General Partner™) considers the value of investments to be supported by their underlying assets.
Investment returns

In the case of investee funds realised returns are allocated to income, capital return and cost of investment based on information
reccived from the gencral partners of those funds.

Realised and unrealised capital gains and losses are deslt with in the Statement of Comprehensive Income.
Income and expanses

Bank interest and other income and cxpenses are accounted for on an accruals basis.

Foreign exchange

Monetary assets and lisbilities denominated in » foreign currency are translated into Euros at the rate of exchange ruling at the
date of the Statement of Financial Position. Transactions in foreign currency are transiated at the rate of exchange ruling at the
date of the transaction. Foreign exchange gains and losses are included in the Statement of Comprehensive Income.

Cash and cash equivalents

The Partnership considered cash equivalents to be money market accounts and fixed deposits with maturities of three months or
less. Cash equivalents, if any, are carried at cost plus accrued interest, which approximates fair value,

5. Significant judgements and estimates

In preparing these financial statements, the directors have mede judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of asscts, lisbilitics, income and expenses. Actuni results may differ from these
estimates.

Estimates and underlying assumptions arc reviewed on an ongoing besis. Revisions to estimates are recognised prospectively.
a. Judgements
(1) Determination of functional currency

‘Functional currency* is the currency of the primary cconomic environment in which the Partmership operutes. If indicators of the
primary economic environment are mixed, then management uses its judgement to determine the functional currency that most
faithfully represents the economic effect of the underlying transactions, events and conditions. The mujority of the Partnership's
transactions and ultimate investments arc denominated in Euro. Limited Partners® contributions and distsibutions are also received
and paid in Euro. Accordingly, the directors have determined that the functionel currency of the Partmership is Euro.

(ii} Investment portfolio

The investments in the underlying portfolio are considered to meet the definition of investments held as part of an investment
portfolin, as such the ultimate investments of the Partnership have been included in these finsucial statements at fair value
through profit and loss. The Partnership has adopted FRS 102 for the valuation of its investments.

b, Assumptions and estimation uncertainties
(i) Measurement of fair valuex
Information about assumptions and estimation uncertainties that have & significant risk of resulting in a material adjustment in the
year ending 31 December 2018 is included in note 4 and relates to the determination of fair valuc of investments snd financial
instruments using valuation techniques.

6. Material Agreements
Management Fees

In accordance with the Limited Partnership Agreement, the Mamager is entitled to receive & management fee from the Initial
Clasing Date until the end of the commitment period equal to 1.10% per annum of the total commitments of all of the Limited
Partners (including the Special Limited Partner), less the General Pariner’s Share.

14
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EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

Material Agreements {continued)

Management Fees

After 11 January 2007, the Management fee is equal to A x 0.85 B, where A is the aggregate of 1.10% multiplied by the total
commitments of all the Limited Partiers (including the General Partner) and where 0.85 B is equal to 0.85 1o the power of B
and B is equal to the number of years completed and partially compieted from the fifth anniversary of the Final Closing Date.

After 28 January 2017, the Management fee is equal to a fixed amount per annum of Euro 75,000.
From 28 Januery 2018, ¢Q waived the Management fee.

Taxation

No taxation is provided in the financial statements as taxation is the responsibility of the Partners.

Investments
Movement on investments: 2013 2017
Eurcs Euros
Investments at cost brought forward 1,285,586 9,564,542
Calls paid to nnderlying investments - 216,461
Distributions from undetlying investments (6,562,748) (16,629,491)
Realised gain on sale of investments 6,016,173 8,134,074
Investments at cost carried forward 739,011 1,285,586
Unreatlised gain on revaluation of investments 1,635,728 4,734,276
Unrealised foreign exchange loss on revaluation of investments - (13,394)
Investments at carrying value 2,374,739 0.026,468
Debtors 2018 2017
Eurcs Euros
Prepaid management fee - 31,874
Due from Nordic Venture Manegers Limited - 5011
- 39,885
Creditors 2013 2017
Enros Euros
Liquidation costs accrued 73,369 -
Audit fee 19,344 18,034
Due to EFT II {GP) Limited 12,113 10,914
Administration fee 10,802 10,426
115,628 390,374
Bagk Overdraft

In February 2012 an overdraft facility was set up with Pohjols Bank for a sum of up to Euro 5 million. Facility interest is charged
at 0.30% p.a on the maximum amount and overdraR interest is charged at 0.70% of above 1 week Euribor on the drawm amount.

The facility can be terminated by the Partnership at any time, and by the Bank within cne month of notice being given.
In February 2018 the credit facility at OP Corporate Bank was terminated and the outstanding amount was fully repaid.
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EUROPEAN FUND INVESTMENTS II LIMITED PARTNERSHIP

Notes (o the Financial Statements (contimred)
For the year ended 31 December 2018

11, Capitsl Subscriptisns and Crmmitmans Special
Limited Limifted

Partner Partuers Tetnd

Euros Eares Eures
Commitment mne £7,500000 83383133
Called ot ! Javmaey 2018 854,236 54,579 2568 $5433.504
Callcd dunng the year - - .
Called st 31 Docember 2018 854335 84,579,268 85,433,604
Tadrawn commitmmts 19,502 2,920,732 1950 234
Recallable purseant to smounts distnbeted 5542 349382 554,930
Undrewn commitmonts (iaciuding powntisl recallable distributions) 15,050 3470,114 3,505,164
Capntal " 8,750 3138
Losn 54,248 84 570,518 5,424,766
Totsl dewendown 54,336 84,519,268 85,433,604

The conumitmencs for the Specisl Limitod Partner and Limited Partners conasist of 0 01% capitsl ecetributinas md 99 99% interest free loan.
The General Partver is responsible Sor all dobts and ohligations of the Partwership with each of the Limitsd Partoers only tisble for the dubts amd chiigations up to the mmourt of
thcir capital commitments. ‘The total commined caprtal vafied and wndraum s dioelosed shave. In view of Section 4 (3) of the Limited Pactnership Act 1907 ench mach Limited
Partaar remains lishle for the debts snd obligations of the Partnership xp 1o sod inclnding the conmitted capital costributions exchuding loas (incloding committed capital
contribmtions retarssd). Loans wiith Mave been repwid shall not be available for further drawdewn.

13. Net Assets attribucabie to Partoers

Movement in
Mavemmnt during (he year: Rualised Msvementin  Usnrealised
Reatised foreign waresfised foreigy exchange
Net Laans Mavement i axchrngs ot cm. pin e Nat

Aty Drawn in Incame ousslcol Jess ammix el revalustion of revalnation of Asgety

e Dewn Distributh A luvegimsuts (uvestments izvesimeenis lovesheests ftwid
i Eure Emra Euro Eare Enre Emry Kure Eurs Fare
Specisl Limited Parmer 61,615 - (65,429 £1,607) 60,156 - 1.187) 133 23,681
Limired Parmers: 6,100,514 - (BATISIN)  (18124) 5955017 - (,087361) 13,261 2,045,336
Total 6,181,729 - (6.343,000) {180,731) 4,016,173 - {3,118,548) 13394 2,363,007
w17
Spacial Limbed Portner: 235850 135 (161,929) .757) 813600 - 54,178 2,704 sL6/3
Limited Pariners: 23448359 18175 (16036,899) @71921) &OS2.734 - RIIMI) 208,399 4100114
Toial 23685409 18360 (16,192819) (275679 813407 - (ReIRII) 210503 816179
Cussnistive bulances Ronblned Unresliond

Raaliped foruige Unrwafived foreigs exchange
Leans gnin = exchange i 0m [ Y]
Capiesl Dvaws Income sale af lnat on sale of revaluation of revaluation of Mat
Sabecribed Dewn Dimtyiba th A i ts lvetmeaats mvestmests invaiments Assets

818 Enrg Eurs Esre Esrs Eure Eurs L Eure Eurs
Special Limited Partuer: [ ] 54,242 {1,210,348) {108,146) 423,697 sz 16,361 - 13,681
Limited Patuers: 50 4570511 (119824,745) {10400,513) 47387,131 (1,508,962)  1,519387 - 1,345,336
Totl [T5 54766 [(12103508) (I0.914,669) 48371238 (1521.781)  LSasas - 2368017
my
Special Lunsied Partwer: & 854,243 {1, 144.919) (1ai 5i9) 23541 (13,219} £7.342 (133} 81615
Linited Partwars: 8750 343570518 (113347174} (10.250,399) 4L931314 (1,306,362} 4,706,728 (13.261) 6.100.114
Tosal 8338 A5,424,786 (1i4.492,093) {10353938) 42355073 (1921781}  4.734278 (13.394) & 161,729

The sbove loans are intzrest froe with mo kot dute for repayiment. Uniil the entive asmsount of tho losas have been repuid, all distributions of capital or income shall be applied
sgainst thess losss in the first instance, in the ratio of capital costributions.
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Notes to the Financial Statements (continued)
For the year ended 31 December 2018

14. Commitments

15.

k6.

17

13.

The Partnership had the no investment commitments outstanding at 31 December 2018,

Over-commitment sivategy

As the unfinded commitments can be drawn at any time, the Pastnership's potential over-commitment strategy could resalt in
periods when the Partnership has inadequate liquidity to fund its investments or to pay other amounts payahle by the Partnership.
The liquidity risk arising from the over-commitment strategy is managed through the use of quantitative models by the Advisor
(cQ Assct Management Limited). If the Advisor concludes that there is a risk of insufficient liquidity, actions are taken into
consideration such as entering into a credit facility or selling investments on the secondary market. As the Partnership holds
unguoted investments, which are not traded in an organised public market, the Partnership msy not be able to quickly liquidate
its investrents at an amount close to Fair Value in order to respond to its liquidity requirements.

Related Parties
Genaral Portner

The General Partner is entitled to receive a Priority Profit Share, as defined in the Limited Partmership Agreement. Such amount
is variable, and for the year ended 31 December 2018 came to Euro 1,214 {2017: Euro 12,838).

Manager

The Menager is entitled to receive management fees as described in note 6 of Euro 4,648 (2017; Euro 69,755). As at 31
December 2018 Euro nil (201 7: Euro 31,874 was prepaid) was outstanding.

The Special Limited Partner is also an investor and has contributed 1% of the total capital and losns to the Partnership, as shown
innote 13.

The Special Limited Partner is entitled to receive camried interest as described in clause 7.1 of the Limited Partnership
Administrator

Christine Whitchorne and Nick Degnen who are Directors of the General Partner, are also Directors of TMF Group Fund
Services Limited (the ‘sdministrator). Graham Le Page is an empioyee of the administrator, as well ag being a Director of the

During the year, administration fees of Earo 43,694 (2017: Euro 41,776) were paysble to the administrator. As at 31 December
2018 Euro 10,802 (2017: Euro 10,426) was outstanding.

Ultimate Controlling Party

The Directirs of the General Pariner consider that the Parmership has no uitimate controlling party.

The immediate and controlling party of the General Partner is ¢Q Qyj (2 company listed on the NASDAQ Helsinki stock
exchange).

Post Balance Sheet Events

On 19 March 2019, the General Partner entered into a Sale and Purchase Agreement which sold five of the remaining
investments to a third party. The sale proceeds for the five investment being sold (after pricing adjustments) was Euro 1,638,728,

The remaining investments are nearly at the end of their investment cycle. The Iatest indication from the underlying investment
advisors (of the remaining portfolio) is that those entities will be targeting a liguidation in the second half of 2019,

On 18 March 2019, proceeds of Euro 185,855 were received in respect of Eurapean Equity Partners 11T and Exropean Equity
Partners [V. The current combined valuation as shovn in these financial statements totals Euro 26,138.
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