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Northwind Leisure Limited
DIRECTORS' REPORT

The directors submit their report and financial statements of Northwind Leisure Limited for the year ended
31 October 2011.

PRINCIPAL ACTIVITIES

The principal activity of the company during the year was the development and establishment of care homes.
DIRECTORS

The directors who served the company during the year were as follows:

D M Harrison
P Musgrave
J P Houghton

P Musgrave resigned as a director on 27 April 2012.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The directors who were in office on the date of approval of these financial statements have confirmed, as far as
they are aware, that there is no relevant audit information of which the auditor is unaware. Each of the directors
have confirmed that they have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that it has been communicated to the auditor.
AUDITOR

The directors, having been notified of the cessation of The Charlton Williamson Partnership LLP following their
merger with Baker Tilly UK Audit LLP, resolved that Baker Tilly UK Audit LLP be appointed auditor with
effect from 3 October 2011.

The auditor, Baker Tilly UK Audit LLP, is deemed to be reappointed under section 487(2) of the Companies Act
2006.

SMALL COMPANY PROVISIONS

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board

OM Naze

D M Harrison

Director

26 ’JL!’ 2012




Northwind Leisure Limited

DIRECTORS' RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period.

In preparing those financial statements, the directors are required to:

a. select suitable accounting policies and then apply them consistently;
b. make judgements and accounting estimates that are reasonable and prudent;
c. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
NORTHWIND LEISURE LIMITED

We have audited the financial statements on pages 4 to 9. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.,

Respective responsibilities of directors and auditor

As more fully explained in the Directors' Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the APB's website at
www.frc.org.uk/apb/scope/private.cfm.

Opinion on the financial statements

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 October 2011 and of its loss for the
year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements,

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and retumns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our aundit; or

- the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemption in preparing the directors' report.

ko iy e Quidit ol

CLAIRE LEECE (Senior Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

1 St James’ Gate

Newecastle Upon Tyne

NE1 4AD

Al 73\/] 2ol




Northwind Leisure Limited
PROFIT AND LOSS ACCOUNT
for the year ended 31 October 2011

TURNOVER

Administrative expenses

OPERATING LOSS

Interest payable and similar charges

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation

LOSS FOR THE FINANCIAL YEAR

The loss for the year arises from the company's continuing operations.

Notes

2011
£

(4,126)

(4,126)

(144,592)

(148,718)

34,505

(114,213)

2010
£

(20,607)
(20,607)

(7,295)

(27,902)
7,813

(20,089)

No separate Statement of Total Recognised Gains and Losses has been presented as all such gains and losses

have been dealt with in the Profit and Loss Account.




Northwind Leisure Limited
BALANCE SHEET
31 October 2011

Company Registration No. SC211791

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS
Amounts falling due within one year

NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS
Amounts falling due after more than one year

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS

Notes

~1

2011 2010
£ £
4,009,253 1,200,976
16,851 11,464
193 118,863
37,044 130,327
139,852 223,014
(102,808) (92,687)
3,906,445 1,108,289
3,866,432 954,063
40,013 154,226
204,901 204,901
(164,888) (50,675)
40,013 154,226

These financial statements have been prepared in accordance with the provisions applicable 10 companies subject

to the small companies regime.

The financial statements on pages 4 to 9 were approved by the board of directors and authorised for issue on

20 ,TJ:) 2012

-B M Do

D M Harrison
Director

and are signed on their behalf by:




Northwind Leisure Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements have been prepared under the historical cost convention, and in accordance with
applicable UK accounting standards.

CASH FLOW STATEMENT

The company is exempt from the requirement of Financial Reporting Standard 1 'Cash Flow Statements
(Revised)' to present a cash flow statement because the ultimate and controiling undertaking of the largest group
which includes the company and for which group accounts are prepared is Executive Care Group Limited,
whose group financial statements are publicly available.

GOING CONCERN

Notwithstanding the loss and the net current liabilities position for the current year and the preceding year, the
financial statements have been prepared on the going concern basis as the ultimate parent undertaking has agreed
to provide sufficient funding to enable the company to meet its on-going commitments for the foreseeable future.

FIXED ASSETS

All fixed assets are initially recorded at cost.
DEPRECIATION

Assets under construction are not depreciated.
DEFERRED TAXATION

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred at the balance sheet date. Timing differences are differences between the
company's taxable profits and its results as stated in the financial statements that arise from the inclusion of gains
and losses in tax assessments in periods different from those in which they are recognised in the financial
statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is measured on a non-discounted basis.

BANK BORROWINGS

Interest-bearing bank loans and overdrafis are recorded at the proceeds received, net of direct issue costs.
Finance charges, including premiums payable on settlement on redemption and direct issue costs, are accounted
for on an accrual basis in the profit or loss account using the effective interest method and are added to the
carrying amount of the instrument to the extent that they are not settled in the peried in which they arise.

FINANCIAL INSTRUMENTS

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the entity after deducting all of its financial liabilities.




Northwind Leisure Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 October 2011

i TAXATION ON ORDINARY ACTIVITIES

(a) Analysis of credit in the year

2011 2010
£ £

Current tax:
Group relief receivable (34,505) (7,813)
Total current tax credit (34,505) (7.813)

(b) Factors affecting current tax credit

The tax assessed on the loss on ordinary activities for the year is the same as the standard rate of
corporation tax in the UK of 26.83% (2010 - 28%), as explained below

2011 2010

£ £

Loss on ordinary activities before taxation (148,718) (27,902)

Loss on ordinary activities by rate of tax (39,897 (7.813)
Effects of:

Tax losses carried forward 5,392 -

Total current tax credit (note 1(a)) (34,505} (7.813)

2 TANGIBLE FIXED ASSETS

Assets under construction

£
Cost

At 1 November 2010 1,200,976
Additions 2,808,277
At 31 October 2011 4,009,253

Net book value
At 31 October 2011 4,009,253
At 31 October 2010 1,200,976

3 DEBTORS

2011 2010
£ £
Amounts owed by group undertakings 2,346 2,346
Other debtors - 1,305
Group relief receivable 34,505 7,813
36,851 11,464




Northwind Leisure Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 October 2011

4  CREDITORS: Amounts falling due within one year

2011 2019

£ £

Bank loans and overdrafts 12,711 4,538
Other creditors 106,675 15,610
Accruals and deferred income 20,466 202,866
139,852 223,014

The following liabilities disclosed under creditors falling due within one year are secured by the company:

2011 2010
£ £
Bank loans and overdrafts 12,711 4,538
5 CREDITORS: Amounts falling due after more than one year
2011 2010
£ £
Bank loans 3,540,334 642,202
Amounts owed to group undertakings 326,098 311,861
3,866,432 954,063
The following liabilities disclosed under creditors falling due after more than one year are secured by the
company:
2011 2010
£ £
Bank loans 3,540,334 642,202
Bank loans
Repayable in one year or less, or on demand (note 4} — net of £58,750
unamortised deferred expenditure (1,876) -
Repayable between one and two years 280,126 -
Repayable between two and five years 686,758 -
Repayable in five years or more 2,573,450 642,202
3,538,458 642,202

The bank loan and overdraft are secured by a debenture and floating charges on the assets of the company
together with collateral warranties regarding the building of the new care home. In addition, joint and
several personal guarantees were given by J P Houghton, director and her spouse, G Houghton to the total
amount of £300,000.

Bank loans are stated net of an amount of £58,750 (2010: £58,750) in respect of unamortised deferred
expenditure.

6 RELATED PARTY TRANSACTIONS

Advantage has been taken of the exemption available under FRS 8 whereby there is no requirement to
disclose inter-group transactions and balances as the company is a whoily-owned subsidiary and the group
accounts in which it is included are publicly available.




Northwind Leisure Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 October 2011

7

10

11

SHARE CAPITAL
2011
£
Allotted, called up and fully paid:
204,901 Ordinary shares of £1 each 204,901
PROFIT AND LOSS ACCOUNT
2011
£
At the beginning of the year (50,675)
Loss for the financial year (114,213)
At the end of the year (164,888)
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
2011
£
Loss for the financial year (114,213)
Opening shareholders' finds 154,226
Closing shareholders’ funds 40,013

CAPITAL COMMITMENTS

2010
£

204,901

2010
£

(30,586)

{20,089)

(50,675)

2010

£
(20,089)

174,315

154,226

Amounts contracted for but not provided in the financial statements amounted to £2,000,000 (2010 -

£3,800,000).

ULTIMATE PARENT COMPANY

The ultimate parent company and controlling party i3 Executive Care Group Limited, which is
incorporated in the UK and heads the smallest and largest group in which the results of the company are

consolidated.

Copies of the ultimate parent company financial statements can be obtained from the Registrar of

Companies in England and Wales, Crown Way, Cardiff, CF14 3UZ.




