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SURVIVAL-ONE LIMITED
STRATEGIC REPORT

The directors present their strategic report on the Company for the year ended 3|
December 2018.

REVIEW OF THE BUSINESS

The Company is a world leader in design, supply, rental and servicing of survival suits
and associated equipment.

Primarily servicing the oil and gas industry, the Company rents survival suits, thermal
liners, life jackets and personal locator beacons, with total logistic support for use
during helicopter transit by passengers offshore. Additional activities include the
servicing and repair of aviation related survival equipment and the design and supply
of bespoke survival suits (immersion protection garments — IPG) for use by military
‘and’emergency services around the world. ’

The Company has servicing facilities in the UK and branches in Italy, Azerbaijan and
the Republic of Ireland.

The key performance indicator for the Company is profit before taxation and operating
profit margin before depreciation, goodwill and amortisation (EBITDA). The
Company’s results show a profit before taxation for the year ended 31 December 2018
of £3,431,700 (year ended 31 December 2017: £1,462,283). EBITDA for the year
ended 31 December 2018 is £6,137,936 (year ended 31 December 2017: £3,862,506).

EBITDA for the year is calculated as follows:

Year Year

ended ended

31 December 31 December

2018 2017

' £ £

Operating profit 3,444,559 1,466,162

Add back:

Depreciation and amortisation 2,693,377 2,396,344
EBITDA 6,137,936 3,862,506
EBITDA margin 33.1% 22.1%

The company has improved EBITDA during the year by continuing to develop its
products and improving efficiency in the delivery of products and services.

The Company’s statement of financial position on page 16 shows that the Company’s
Net Assets have increased from £13,229,412 to £16,605,410 during the course of the

year.

The Company employed a monthly average of 196 (Year ended 31 December 2017:
196) employees in the current year.




SURVIVAL-ONE LIMITED
STRATEGIC REPORT (continued)

FUTURE DEVELOPMENTS

Looking forward to the current year there are strong turnover and cost opportunities for
the business to pursue. The company is looking to launch new products in the latter part
of 2019 in response to industry demands. )

PRINCIPAL RISKS AND UNCERTAINTIES

The Company operates in a competitive market. This is a continuing risk to the
Company and could result in the loss of sales to its competitors. The Company manages
this risk by providing a high standard of service to its customers, responding quickly to
customers’ requirements and maintaining strong relationships with them.

The Company also has a significant market share in the oil and gas industry for the
rental of safety equipment. The Company is exposed to the rise of any new entrant to
the market but there is a high barrier to entry for any new competitor due to the capital
intensive nature of the market. This would not stop a competitor established in another

country.

The Company’s products are of a safety critical nature where performance may be
required in hazardous conditions. The Company invests in quality controls and
standards to ensure that its products will perform reliably when necessary.

Approved On behalf of the board by:-
signed

-~

R Wilkinson
Director
23 October 2019




SURVIVAL-ONE LIMITED
- DIRECTORS’ REPORT

The directors present their report and the audited financial statements of the Company
for the year ended 31 December 2018.

' FUTURE DEVELOPMENTS

A review of future developments is included in the Strategic Report and included in
this report by cross reference.

DIVIDENDS

No dividends were proposed or paid in the year ended 31 December 2018 and no final
dividend is proposed (year ended 31 December 2017: £3,500,000).

FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a number of financial risks including foreign
exchange risk, price risk, credit risk and liquidity risk. The use of financial derivatives
is governed by the Company’s policies approved by the Board of Directors. The
Company does not use derivative instruments for speculative purposes.

FOREIGN EXCHANGE RISK

The Company, whilst based in the UK, trades in geographically diverse locations, with
35% (year ended 31 December 2017: 32%) of its sales being made outside the UK. It
is therefore exposed to movements in exchange rates. The Company seeks to minimise
the impact of the movement in exchange rates on its local operations by the use of multi-
sourcing of its key materials. '

CREDIT RISK
The Company’s principal financial assets are cash and trade and other receivables.

- Credit risk for the Company is primarily attributed to trade receivables. The amount
presented in the financial statements is net of bad debt provisions. Credit risks on liquid
‘funds and derivative financial instruments are limited because the counterparties are
banks with high credit ratings assigned by the international credit ratings agencies.

The Company has implemented policies that require appropriate credit checks on
potential customers before sales are made. The amount of exposure to individual
customers is subject to a limit which is reassessed regularly by the Board.

The Company has no significant concentration of credit risk, with exposure spread over
a large number of counterparties and customers.




SURVIVAL-ONE LIMITED
“DlRECTORS’ REPORT (continued)

LIQUIDITY RISK

The Company generates more than sufficient funds to finance its ongoing operations
and expansion. In the unlikely event of needing extra funds, the Company has access to
sufficient available funds from Group undertakings for operations and planned
expansion.

PRICE RISK

The Company is not exposed to equity securities price risk as it holds no listed or other
equity investments.

GOING CONCERN

The financial statements have been prepared on the going concern basis, which the
Directors believe to be appropriate on the basis of the considerations set out below.

The Company is a wholly owned subsidiary of Survitec Acquisition Company Limited
(together with its subsidiaries, the “Survitec Group™). As at 31 December 2018, the
Company had net assets of £16,605,410 and has adequate resources to meet its
obligations as they fall due. The assets of the Company and the shares that the parent
company owns in the Company, are pledged as collateral under Survitec Group’s
external bank loan and overdraft facilities (“the facilities”). This collateral would be at
risk in the event that a member of the Survitec Group defaults on obligations contained
in the facilities agreement.

As at the date of signing these financial statements, the Survitec Acquisition Group is_
in discussions with shareholders and lenders regarding its financing position. It has
received consent for the waiver-of its 30 June 2019 covenant test from the lenders,
consent for the deferral of certain interest payments due on 14 October 2019 and 15
October 2019 and the forbearance in respect of any enforcement action taken by them
regarding the non-payment of an interest payment on the facilities which was due on
I5 October 2019. This waiver, deferral and forbearance expires at close of business on
14 November 2019 and provides additional time to establish a new financing structure
for the Survitec Acquisition Group and agree a new financing facility with lenders and
shareholders. The Survitec Acquisition Group is also working with its lenders to obtain
a waiver, is required, for its 30 September 2019 covenant test that is due oh 14
November 2019 and with its shareholders and lenders to deliver a refinancing and
restructuring plan that will provide sustainable banking facilities, capital structure and
investment for the Survitec Acquisition Group. The Directors have a reasonable
expectation of achieving a suitable financing arrangement and are working to complete
the restructuring and refinancing during the current financial year, including sufficient
new funds to meet the future cash and liquidity requirements of the Survitec Acquisition
Group and to provide further resources to support the transformation of operations
going forward.



SURVIVAL-ONE LIMITED
DIRECTORS’ REPORT (continued)

GOING CONCERN (continued)

However, without a successful refinancing and restructuring of the facilities, the
Company may be unable to meet its liabilities as they fall due, with liquidity
requirements for the Survitec Acquisition Group forecast to exceed the current facilities
in Q1 2020. The ability to secure a refinancing, the terms of any new facilities and the
form .of the restructuring are currently uncertain, although the directors have a
reasonable expectation that a consensual and solvent form of restructuring is more
likely than a form that includes an insolvency process.

At the date of signing these financial statements however, the outcome and timing of
these actions is uncertain and therefore these events and conditions indicate that a

- material uncertainty exists in respect of Survitec Acquisition Company Limited that
may cast significant doubt on the Company’s ability to continue as a going concern as
Survitec Acquisition Company Limited would be unable to provide the Company with
the necessary financial support and the collateral pledged by the Company under the
existing financing facilities may also be at risk. This material uncertainty in respect of
Survitec Acquisition Company Limited's position has a number of implications for this
Company that comprise: the available liquidity under the existing and future facilities;
the ability to reach agreement with the lenders and shareholders in a timeframe that
addresses the short-term liquidity needs; the further extension of the waiver for the 30
June 2019 covenant test and further deferral and/or forbearance regarding non-payment
of interest payments beyond the current expiry date of 14 November 2019 and a waiver,
if required, for the upcoming 30 September 2019 covenant test due on 14 November
2019; the nature of future covenant requirements which are still to be determined; the
future trading performance of the Survitec Acquisition Group; and the form and nature
of the restructuring which is not yet agreed (including any relevant regulatory approvals
that need to be obtained).

Having given consideration to the matters outlined above, the nature of the discussions
and positive ongoing engagement with the lenders and shareholders, the Directors
confirm that they have a reasonable expectation that a satisfactory outcome in respect
of the Survitec Acquisition Group’s refinancing and restructuring plans will be
achieved which they expect will result in a consensual and solvent outcome that
includes new investment and for this reason they continue to adopt the going concern
basis in preparing the financial statements. However, the conditions outlined above
indicate the existence of a material uncertainty which may cast significant doubt about
the Company’s ability to continue as a going concern. The financial statements do not
include the adjustments that would result if the Company was unable to continue as a
going concern.




SURVIVAL-ONE LIMITED

DIRECTORS’ REPORT (continued)
DIRECTORS

The directors holding office during the year, and up to the date of signing the financial
statements, were:

B M Stringer — Resigned 17" December 2018

C R Bates - Resigned 16" August 2018

J C G Stocker ~ Resigned 30" April 2019

S C Else — Resigned 6" April 2018

S K Devani — Appointed 14" May 2019

L M Millar — Appointed 14" May 2019

R Wilkinson — Appointed 14" May 2019

" J E M Drummond — Appointed 17" December 2018. Resigned 14" May 2019
R C A Leclerq — Appointed 28" January 2019. Resigned 14" May 2019

DIRECTORS’ INDEMNITIES R

The Company has made a qualifying third party indemnity provision for the benefit of
its directors during the year and it remained in force at the date of this report.

EMPLOYEE INVOLVEMENT

During the year average employee numbers are unchanged‘at 196 (year ended 31
December 2017: 196).

Employees are kept informed of any relevant information through regular management
and employee review meetings. Regular consultation is encouraged between
management and employees. :

DISABLED EMPLOYEES

The Company’s policy in relation to the employment of disabled persons is, where
practicable, to continue to employ employees who become temporarily or permanently
disabled. Full regard is given to their training needs, career development and
promotional potential. Full and fair consideration is also given to the employment of
applicants who are disabled persons, taking into account their aptitudes and abilities.

POLITICAL DONATIONS

During the year the Company made no political donations (year ended 31 December
2017: £nil).



SURVIVAL-ONE LIMITED

DIRECTORS’ REPORT (continued)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Strategic Report, the Directors’ Report
and the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial
year. Under that law the directors have prepared the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law), including Financial Reporting Standard 101
Reduced Disclosure Framework (FRS 101). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for
that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable United Kingdom Accounting Standards, comprising
FRS 101, have been followed, subject to any material departures disclosed and
explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient
to show and explain the Company’s transactions and disclose with reasonable accuracy
" at any time the financial position of the Company and enable them to ensure that the
financial statements comply with the Companies Act 2006. The directors are also
responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.




SURVIVAL-ONE LIMITED

DIRECTORS’ REPORT (continued)

STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each director in the office at the date of the Directors’ Report is approved:

¢ so far as the director is aware, there is no relevant audit information of which the
Company’s auditors are unaware; and

e the director has taken all the steps that they ought to have taken as a director in order
to make themselves aware of any relevant audit information and to establish that
the Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions
of Section 418 of the Companies Act 2006.

INDEPENDENT AUDITORS

The Company has elected to dispense with the holding of annual general meetings, the
laying of financial statements before the Company in general meetings and the annual
appointment of auditors.

PricewaterhouseCoopers LLP have expressed their willingness to continue in office.

Approved by the Board and signed
on its behalf by:

~

R Wilkinson
Director
23 October 2019
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Independent auditors’ report to the members of
Survival-One Limited

Report on the audit of the financial statements

Opinion
In our opinion, Survival-One Limited’s financial statements:

e give a true and fair view of the state of the company'’s affairs as at 31 December 2018 and of its profit
for the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements
(the “Annual Report”), which comprise: the statement of financial position as at 31 December 2018; the
income statement, the statement of changes in equity for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independcnce

We remained independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, which includes the FRC'’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the
adequacy of the disclosure made in note 2 to the financial statements concerning the company’s ability
to continue as a going concern. The Company is part of the Survitec Acquisition Group (“Survitec '
Acquisition Group” is defined as Survitec Acquisition Company Limited and all of its subsidiary
undertakings taken together) and is reliant upon the support of Survitec Acquisition Group to meet its
liabilities as they fall due.

At the date of this report, the Survitec Acquisition Group is in discussions with shareholders and lenders
regarding its financing position. As set out in note 2, the outcome and timing of the discussions with
shareholders and lenders and the potential restructuring is uncertain and Survitec Acquisition Company
Limited may not be able to provide the Company with the necessary financial support. Further, the
collateral pledged by the Company under the existing financing facilities may also be at risk. Ifa
satisfactory and solvent outcome in respect of the Survitec Acquisition Group's refinancing and
restructuring plans is not achieved before forecast liquidity requirements exceeds existing facilities in Q1
2020, the Company would cease to be a going concern.

These conditions, along with the other matters explained in note 2 to the financial statements, indicate
the existence of a material uncertainty which may cast significant doubt about the company's ability to
continue as a going concern. The financial statements do not include the adjustments that would result if
the company was unable to continue as a going concern.

12




Independent auditors’ report to the members of
Survival-One Limited

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form
of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify an apparent material inconsistency or material misstatement, we are required
to perform pracedures to conclude whether there is a material misstatement of the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs
(UK) require us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic Report and Directors’ Report for the year ended 31 December 2018 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic Report and Directors’
Report.

Rbesponsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' Responsibilities set out on page 10, the directors
are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible
for such internal control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so. .

Auditors’ responstbilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org.uk/auditorsrespoasibilities. This description forms part of our auditors’
report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

13




Independent auditors’ report to the members of
Survival-One Limited

Other required reporting -

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
o we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our
audit have not been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

o . .the financial statements are not in agreement with the accounting records and returns.

- We have no exceptions to report arising from this responsibility.

s ety
/

Julian Jenkins (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

23 October 2019
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SURVIVAL-ONE LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2018

Note(s) Year ended Year ended

31 December 31 December

2018 2017

£ £

REVENUE 3 18,567,049 17,489,094

Change in stocks of finished goods and (216,885) 415

work in progress

Raw materials and consumables (4,680,033) (4,896,729)

Employee benefits expense 4 (4,901,110) (5,127,394)

- Depreciation and amortisation 8,9 (2,693,377) (2,396,344)

Other operating expenses ) (2,631,085) (3,602,880)

Operating profit 3,444,559 1,466,162

Finance costs (12,859) (3,879)

PROFIT BEFORE TAXATION 5 3,431,700 1,462,283

Tax (charge)/credit on profit 6 (55,702) 881,342
PROFIT FOR THE FINANCIAL

YEAR 3,375,998 2,343,625

The Company has no other comprehensive income other than that included above
and therefore no separate statement of other comprehensive income has been
presented. All results are derived from continuing operations.

The notes on pages 18 to 43 form part of these financial statements.




SURVIVAL-ONE LIMITED

STATEMENT OF FINANCIAL POSITION .

AT 31 DECEMBER 2018

The notes on pages 18 to 43 form part of these financial statements.

Note 31 December 31 December
2018 2017 (restated
— Note 20)
£ £
FIXED ASSETS
Goodwill 7 487,832 487,832
Intangible assets 8 22,977 36,580
Property, plant and equipment 9 6,827,460 9,215,870
Investments 10 600,000 600,000
7,938,269 10,340,282
CURRENT ASSETS ;
Inventories 11 1,793,372 1,126,864
Trade and other receivables 12 10,777,787 5,667,082
Cash and cash equivalents 13 2,047,375 229,983 -
14,618,534 7,023,929
CREDITORS: AMOUNTS FALLING DUE 14 v(4,455,8] 1) (2,613,090)
WITHIN ONE YEAR
NET CURRENT ASSETS 10,162,723 4,410,839
TOTAL ASSETS LESS CURRENT 18,100,992 14,751,121
LIABILITIES
Provisions for liabilities 15 (1,495,582) (1,521,709)
'NET ASSETS 16,605,410 13,229412
EQUITY ’
Called up share capital 17 1,554,000 1,554,000
Capital redemption reserve 550,000 550,000
Retained earnings 14,501,410 11,125,412
TOTAL SHAREHOLDERS’ FUNDS 16,605,410 13,229,412

The financial statements on pages 15 to 43 were approved by the Board of Directors
and authorised for issue on 23 October 2019

They were signed on its behalf by: .

~

—_—
R Wilkinson
Director




SURVIVAL-ONE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

Called Capital ' Total
up share redemption shareholders’
capital reserve Retained earnings funds
£ £ £ £
At 1 January 2017 1,554,000 550,000 12,281,787 14,385,787
Profit for the financial .
year and comprehensive - - 2,343,625 2,343,625
income .
Equity dividend paid - - (3,500,000) (3,500,000)
At 31 December 2017 1,554,000 550,000 11,125,412 13,229,412
Profit for the financial -
year and comprehensive - - 3,375,998 3,375,998
income ‘ .
At 31 December 2018 1,554,000 550,000 14,501,410 16,605,410




SURVIVAL-ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

'1. ~ GENERAL INFORMATION

The financial statements of Survival-One Limited, (the Company) for the year ended
31 December 2018 were authorised for issue in accordance with a resolution of the
directors on 23 October 2019. Survival-One Limited is a private limited company
incorporated and domiciled in England and Wales and is limited by shares. The
registered office of the company is Findon, Findon Shore, Portlethen, Aberdeen, AB12
3RL. The principal activity of the Company is the supply design, supply, rental and
servicing of survival suits and associated equipment. Information on its ultimate parent
company is presented in note 21.

2, STATEMENT OF ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

BASIS OF PREPARATION

The financial statements have been prepared in accordance with Financial Reporting
Standard 101, “Reduced Disclosure Framework” (FRS 101). The financial statements
have been prepared under the historical cost convention and in accordance with
Companies Act 2006 as applicable to companies using FRS 101

The preparation of financial statements in conformity with FRS 101 requires the use of
certain critical accounting estimates. It also requires mandgement to exercise its
judgement in the process of applying the Company’s accounting policies. The
Company has used a true and fair override in respect on the non amortisation of
goodwill.

The main impact on the Company of adopting [FRS 9 was expected to arise from the
implementation of the expected credit loss model, and in particular the impact on
provisioning for expected losses on trade receivable balances. This has now been
assessed and there was no material impact on equity at 1 January 2018.

" The introduction of IFRS 15 did not have a material impact on the financial
statements. Using the five stage approach under IFRS 15 the Company’s revenue
recognition points were not materially different to the revenue recognition points
under IAS 18. [FRS 15 requires new disclosures in respect of contract assets, contract
liabilities and revenue split between at a point in time and over time.

For the accounting period ending 31 December 2019 the company will apply IFRS 16
"Leases". It is expected that as a result of the adoption of IFRS 16 a lease obligation of
approximately £1.27m would be recognised as at I January 2019.




SURVIVAL-ONE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

2. STATEMENT OF ACCOUNTING POLICIES (continued)

BASIS OF PREPARATION (continued)

The following exemptions from the requirements of IFRS have been applied in the
preparation of these financial statements, in accordance with FRS 101:

IFRS 7, ‘Financial Instruments: Disclosures’;

Paragraphs 91 to 99 if IFRS 13, ‘Fair value measurement’ (disclosure of

valuation techniques and inputs used for fair value measurement of assets and

liabilities); ‘

Paragraph 38 of IAS | ‘Presentation of financial statements’ comparative

information requirements in respect of; :

)] Paragraph 79(a)(iv) of IAS I; -

i) Paragraph 73(e) of IAS 16 Property, plant and equipment;

iif)  Paragraph 118(e) of IAS 38 Intangible assets (reconciliations between
the carrying amount at the beginning and end of the period); ‘

The following paragraphs of IAS 1, ‘Presentation of financial statements’:

i) 10(d), (statement of cash flows);

ii) 10(f) (a statement of financial position as at the beginning of the
preceding period when an entity applies an accounting policy
retrospectively or makes a retrospective restatement of items in its
financial statements, or when it reclassifies items in its financial
statements);

ili) 16 (statement of compliance with all IFRS);

iv) 111 (cash flow statement information), and;

v) 134 — 136 (capital management disclosures).

IAS 7, ‘Statement of cash flows’;

The following paragraphs IFRS 15, ‘Revenue from Contracts with Customers’:

i) 110(b) (Disclosure about the significant judgements, and changes in the

judgements, made in applying the standard to contracts with customers);

ii) 113(a) (Separate disclosure of revenue recognised from contracts with

customers);

iti)114 -115 (Disclosure of contracts with customers — disaggregation. of

revenue);

iv)118 (a-e) (Explanation of the significant changes in the contract assets and

the contract liability balances);

v) 119 (a-c) (Disclosure of information about performance obligations in

contracts with customers);

vi) 120 - 122 (Disclosure of contracts with customers and the transaction price
allocated to the remaining performance obligations);

vii) 123 - 126 (Disclosure of significant judgements in application of the
standard) .

viii) 127 (Disclosure of the judgements made in determining the amounts of
costs incurred to obtain or fulfil a contract with a customer and the methods
used to determine the amortisation for each reporting period);

ix) 129 (Disclosure of practical expedient).



SURVIVAL-ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2. STATEMENT OF ACCOUNTING POLICIES (continued)
BASIS OF PREPARATION (continued)

- Paragraphs 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting
estimates and errors’ (requirement for the disclosure of information when an entity
has not applied a new IFRS that has been issued but is not yet effective);

- Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management
compensation); and

- The requirements in IAS 24, ‘Related party disclosures’ to disclose related party
transactions entered into between two or more members of a group.

"BASIS OF CONSOLIDATION

The financial statements contain information about Survival-One Limited as an individual
Company and do not contain consolidated financial information as the parent of a group.

Consolidated financial statements have not been prepared as allowed by Section 400 of the
Companies Act 2006. The largest and smallest group in wlnch the results of the Company
are consolidated are disclosed in note 21.

GOING CONCERN

The financial statements have been prepared on the going concern basis, which the
Directors believe to be appropriate on the basis of the considerations set out befow.

The Company is a wholly owned subsidiary of Survitec Acquisition Company Limited
(together with its subsidiaries, the “Survitec Group”). As at 31 December 2018, the
Company had net assets of £16,605,410 and has adequate resources to meet its obligations
as they fall due. The assets of the Company and the shares that the parent company owns
in the Company, are pledged as collateral under Survitec Group’s external bank loan and
overdraft facilities (“the facilities”). This collateral would be at risk in the event that a
member of the Survitec Group defaults on obligations contained in the facilities agreement.

As at the date of signing these financial statements, the Survitec Acquisition Group is in
discussions with shareholders and lenders regarding its financing position. It has received
consent for the waiver of its 30 June 2019 covenant test from the lenders, consent for the
deferral of certain interest payments due on 14 October 2019 and 15 October 2019 and the
forbearance in respect of any enforcement action taken by them regarding the non-payment
of an interest payment on the facilities which was due on 15 October 2019. This waiver,
deferral and forbearance expires at close of business on 14 November 2019 and provides
additional time to establish a new financing structure for the Survitec Acquisition Group
and agree a new financing facility with lenders and shareholders. The Survitec Acquisition
Group is also working with its lenders to obtain a waiver, is required, for its 30 September
2019 covenant test that is due on 14 November 2019 and with.its shareholders and lenders
to deliver a refinancing and restructuring plan that will provide sustainable banking
facilities, capital structure and investment for the Survitec Acquisition Group. The
Directors have a reasonable expectation of achieving a suitable financing arrangement and
are working to complete the restructuring and refinancing during the current financial year,
including sufficient new funds to meet the future cash and liquidity requirements of the
Survitec Acquisition Group and to provide further resources to support the transformation
of operations going forward.
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SURVIVAL-ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2. STATEMENT OF ACCOUNTING POLICIES (continued)
GOING CONCERN (continued)

However, without a successful refinancing and restructuring of the facilities, the Company
may be unable to meet its liabilities as they fall due, with liquidity requirements for the
Survitec Acquisition Group forecast to exceed the current facilities in Q1 2020. The ability
to secure a refinancing, the terms of any new facilities and the form of the restructuring are
currently uncertain, although the directors have a reasonable expectation that a consensual
and solvent form of restructuring is more likely than a form that includes an insolvency
process.

At the date of signing these financial statements however, the outcome and timing of these
actions is uncertain and therefore these events and conditions indicate that a material
uncertainty exists in respect of Survitec Acquisition Company Limited that may cast
significant doubt on the Company’s ability to continue as a going concern as Survitec
Acquisition Company Limited would be unable to provide the Company with the necessary
financial support and the collateral pledged by the Company under the existing financing
facilities may also be at risk. This material uncertainty in respect of Survitec Acquisitior
Company Limited’s position has a number of implications for this Company that comprise:
the available liquidity under the existing and future facilities; the ability to reach agreement
with the lenders and shareholders in a timeframe that addresses the short-term liquidity
needs; the further extension of the waiver for the 30 June 2019 covenant test and further
deferral and/or forbearance regarding non-payment of interest payments beyond the current
expiry date of 14 November 2019 and a waiver, if required, for the upcoming 30 September
2019 covenant test due on 14 November 2019; the nature of future covenant requirements
which are still to be determined,; the future trading performance of the Survitec Acquisition
Group; and the form and nature of the restructuring which is not yet agreed (including any
relevant regulatory approvals that need to be obtained).

Having given consideration to the matters outlined above, the nature of the discussions and
positive ongoing engagement with the lenders and shareholders, the Directors confirm that
they have a reasonable expectation that a satisfactory outcome in respect of the Survitec
- Acquisition Group’s refinancing and restructuring plans will be achieved which they expect
will result in a consensual and solvent outcome that includes new investment and for this
reason they continue to adopt the going concern basis in preparing the financial
statements. However, the conditions outlined above indicate the existence of a material
uncertainty which may cast significant doubt about the Company’s ability to continue as a
going concern. The financial statements do not include the adjustments that would result if
the Company was unable to continue as a going concern.

DIVIDEND DISTRIBUTION

Dividend distribution to the company’s shareholders is recognised as a liability in the
group’s financial statements in the period in which the dividends are approved by the
company’s shareholders.

INTEREST EXPENSE

Interest on financial liabilities is calculated using the effective interest method and
is recognised in the income statement as part of finance costs.
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SURVIVAL-ONE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

2. STATEMENT OF ACCOUNTING POLICIES (continued)
_ INTANGIBLE ASSETS

Goodwill
Goodwill arises on the acquisition of trade and assets, which represents the excess of
the consideration transferred over the fair value of the identifiable net assets acquired.
If the fair value of the net assets acquired is in excess of the aggregate consideration
transferred, the Company re-assesses whether it has correctly identified all of the assets
acquired and all of the liabilities assumed and reviews the procedures used to measure
the amounts to be recognised at the acquisition date. If the reassessment still results in
- an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment
losses. For the purpose of impairment testing, goodwill acquired in a business
combination is allocated to each of the CGUs, or groups of CGUs, that is expected to
benefit from the synergies of the combination. Each unit or group of units to which the
goodwill is allocated represents the lowest level within the entity at which the goodwill
is monitored for internal management purposes. Goodwill is monitored at the operating
segment level.

Goodwill is not amortised but is reviewed for impairment at least annually or more
frequently if events or changes in circumstances indicate a potential impairment. The
carrying value of the CGU containing the goodwill is compared to the recoverable
amount, which is the higher of value in use and the fair value less costs of disposal.
Any impairment is recognised immediately as an expense and is not subsequently
reversed. .

Computer software

Costs associated with maintaining computer software programmes are recognised as an
expense as incurred. Development costs that are directly attributable to the design and
testing of identifiable and unique software products controlled by the Group are .
recognised as intangible assets when the following criteria included in ‘Research and
Development’

Computer software development costs recognised as assets are amortised over their
estimated useful lives, which does not exceed 5 years.

management intends to complete the software product and use or sell it;
there is an ability to use or sell the software product;

it can be demonstrated how the software product will generate probable
future economic benefits;

. adequate technical, financial and other resources to complete the
development and to use or sell the software product are available; and
e . the expenditure attributable to the software product during its

development can be reliably measured.
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SURVIVAL-ONE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

2. STATEMENT OF ACCOUNTING POLICIES (continued)
INTANGIBLE ASSETS (continued)

Further to meeting these criteria, only such costs that relate solely to the development
phase of a self-initiated project are capitalised. Any costs that are classified as part of
the research phase of a self-initiated project are expensed as incurred. If the research
phase cannot be clearly distinguished from the development phase, the respective
project-related costs are treated as if they were incurred in the research phase only.

Capitalised development costs are generally amortized over the estimated number of
units produced. In cases where the number of units produced cannot be reliably

estimated, capitalised development costs are amortised over the estimated useful life of -
the internally generated intangible asset.

Internally generated intangible assets are reviewed for impairment annually when the
asset is not yet in use or when events or changes in circumstances indicated that the
carrying amount may not be recoverable and the asset is in use.

FOREIGN CURRENCY

Items included in the financial statements of the company are measured using the
currency of the primary economic environment in which the company operates (‘the
functional currency’). The financial statements are presented in ‘Pounds Sterling’ (£),
which is also the company’s functional currency.

Transactions in foreign currencies are recorded at the rate of exchange at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing as at that date.

REVENUE RECOGNITION

Revenue comprises the fair value of the consideration received or receivable for the
provision of services in the ordinary course of the Group’s activities. Revenue is shown
net of value-added tax and after eliminating sales within the Group.

The Company has three key revenue streams, sales of goods, hire and servicing. The
Company’s performance obligations and revenue recognition policy for all revenue
streams js noted below:-

(a) Sale of goods

For contracts for the sale of an individual item, the performance obligation is the
acceptance or delivery of the item. For contracts with more than one item, the
performance obligation is either:

- = The acceptance or delivery of each individual item where each item is-
considered distinct; or
- The acceptance or delivery of the final item where the goods are not distinct.
Revenue is recognised at the point in time when the customer obtains control of the
goods which is based on the delivery terms of the contract.
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4 SURVIVAL-ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2. STATEMENT OF ACCOUNTING POLICIES (continued)
REVENUE RECOGNITION (continued)

(b) Sale of goods with installation and/or training

Delivery of goods, installation services and training services are treated as separate
performance obligations as the customer can benefit from each separately and they are
separate promises within the contracts. The performance obligations are in line with ‘a)
Sales of goods’.

Revenue in respect of goods-is in line with ‘a) Sales of goods’. Revenue in respect of
installation is recognised over the year of the installation service and revenue in respect
of training is recognised over the year of the training as installation services enhance
customer assets, whilst training & services are simultaneously received and consumed
by the customer.

(c) Servicing of survival suits

The company carries out services on survival suits to meet the periodic service
requirements under maritime law. The performance obligation is the completion of
these services. These services do not meet the criteria to be recognised over time as i)
the company only has the right to payment on completion of the service, ii) the company
is not enhancing or creating an asset and iii) the customer does not simultaneously
receive and consume the benefits as performance progressed as the service has to be
fully completed by the company and performance to date could not be re-performed by
another party.

(d) Rendering of services (Hire of Survival Suits)

The performance obligation is the hire of the suit and the provision of servicing work
as specified in the agreement with the customer. Revenue is recognised over time as
customer simultaneously receives and consumes the benefits provided by the
Company’s performance as the service is performed.

OTHER INCOME

(a) Interest income
Interest income is recogmsed usmg the effective interest rate method. Interest
income is included in financing income in the income statement.

(b) Dividend income
Dividend income is recognised when the right to receive payment is established.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment is shown at historical cost less subsequent depreciation
for buildings. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount of recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the items will flow and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and maintenance are
charged to the income statement during the financial period in which they are incurred.

24



SURVIVAL-ONE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018
2. STATEMENT OF ACCOUNTING POLICIES (continued)
PROPERTY, PLANT' AND EQUIPMENT (continued).
Depreciation on other assets is calculated using the straight-line method to allocate their

cost or revalued amounts to their residual values over their estimated useful lives, as
follows:

%
Long leasehold _ 7 to 16 per annum
Plant and machinery 10 to 33 per annum
Computers — subcategory of Plant and machinery 20 to 33 per annum
Motor vehicles — subcategory of Plant and machinery 25 per annum
Survival Suits — subcategory of Plant and machinery 12.5 to 20 per annum

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,
at the end of each reporting period

Gains and losses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised within ‘Other (losses)/gains’ in the income
statement.

IMPAIRMENT OF NON FINANCIAL ASSETS

Intangible assets that have an indefinite useful life or intangible assets not ready to use
are not subject to amortisation and are tested annually for impairment. The assessment
of indefinite life is reviewed annually to determine whether the indefinite life continues
to be supportable. If not, the change in useful life from indefinite to finite is madeon a -
prospective basis. :

Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not been adjusted. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which
there are largely independent cash inflows (cash-generating units).

In assessing fair. value, the Company gives consideration to the likely terminal value
using a discounted cashflow. An impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.
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SURVIVAL-ONE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018
2. STATEMENT OF ACCOUNTING POLICIES (continued)
 IMPAIRMENT OF NON FINANCIAL ASSETS (continued)

Prior impairments of non-financial assets (other than goodwill) are reviewed for
possible reversal at each reporting date. Where an impairment loss subsequently
reverses, the carrying amount of the asset (or cash-generating unit) is increased to the -
revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior periods.
A reversal of an impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives rise to a financial asset of one party
and a financial liability or equity instrument of another party. Financial assets of the
Company include cash and cash equivalents and trade and other receivables. Financial
liabilities of the Company include trade and other payables, amounts due to related
parties, obligations under leases and loans.

Initial recagnition and measurement
Financial assets and liabilities are recognised in the statement of financial position when
the Company becomes a party to the contractual obligations of the instrument.

The Company classifies its financial assets in the following measurement categories:
i) Those to be measured at amortised costs; and

ii) Those to be measured subsequently at fair value (either through Other
Comprehensive Income or through profit and loss).

The classification depends on the Company’s business model for managing the
financial assets and the contractual terms of the cash flows. The Company reclassifies
its financial assets when, and only when its business mode! for managing those assets
changes.

At initial recognition, the company measures a financial asset at its fair value plus
transaction costs that are directly attributable to the acquisition of the financial asset.

Financial liabilities are classified as financial liabilities at fair value through prof' tor
loss, other financial liabilities at amortised cost or as derivatives.

Financial liabilities are recognised at fair value plus, in the case of financial instruments
not at fair value through profit and loss (i.e. loans and receivables and other financial
liabilities); transaction costs that are directly attributable to the acquisition or issue of
the financial liability. Transaction costs directly attributable to financial liabilities
which are measured at fair value (i.e. fair value through profit and loss or derivatives)
- are recognised in the income statement as incurred.
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SURVIVAL-ONE LIMITED

NOTES TO THE FINANCIAL STATEMENTS ngNTlNUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2, STATEMENT OF ACCOUNTING POLICIES (continued)
FINANCIAL INSTRUMENTS (continued)

Subsequent measurement :
Subsequent to recognition, financial assets and liabilities are measured according to the
category to which they are classified.

(a) Financial assets

Subsequent measurement of financial assets depends on the Company’s business model
for managing those financial assets and the cash flow characteristics of those financial
assets. The Company only has financial assets classified at amortised cost. These assets
are those held for contractual collection of cash flows, where those cash flows represent
solely payments of principal and interest and are held at amortised cost. Any gains or
losses arising on derecognition is recognised directly in profit or loss.

(b) Financial liabilities at fair value through profit and loss
Financial liabilities are classified as at FVTPL when the financial liability is either held
for trading or it is designated as at FVTPL.

Financial liabilities at FVTPL are stated-at fair value, with any gains or losses arising
on re-measurement recognised in profit or loss. The net gain or loss recognised in profit
or loss incorporates any interest paid on the financial liability and is included in the
‘other gains and losses’ line item in the income statement.

(c) Other financial liabilities

Trade and other payables and borrowings (including amounts due to related parties) are

“classified as other financial liabilities and are initially measured at fair value, net of
transaction costs and subsequently measured at amortised cost using the effective
interest rate method (see below).

Impairment of financial assets

The Company assesses on a forward looking basis, the expected credit losses associated
with its debt instruments carried at amortised cost. For trade receivables the Company
applies the simplified approach permitted by IFRS9, which requires expected lifetime
losses to be recognised from the initial recognition of the receivables. For other
receivables the Company applies the three stage model to determine expected credit
losses.
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SURVIVAL-ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2.  STATEMENT OF ACCOUNTING POLICIES (continued)
FINANCIAL INSTRUMENTS (continued)

Derecognition )

The Company derecognises a financial asset only when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another entity. If the
Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in the income statement.

Offsetting financial instruments ,

Financial assets and liabilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the company or the counterparty.

LEASES

Leases in which a significant portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases. Rentals payable under operating leases
are charged to the income statement on a straight-line basis over the term of the relevant
lease except where another more systematic basis is more representative of the time
pattern in which economic benefits from the lease asset are

consumed. Contingent rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such
incentives are recognised as a liability. The aggregate benefit of incentives is recognised
as a reduction of rental expense on a straight-line basis, except where another systematic
basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed. '
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

2, STATEMENT OF ACCOUNTING POLICIES (continued)
LEASES (continued)

“The Company leases certain plant and equipment. Leases of plant and equipment where
the group has substantially all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalised at the lease’s commencement at the lower
of the fair value of the leased property and the present value of the minimum lease
payment.

Each lease payment is allocated between the liability and finance charges. The
corresponding rental obligations, net of finance charges, are included in other long term
payables. The interest element of the finance cost is charged to the income statement
over the lease period so as to produce a constant periodic rate of interest on the
_ remaining balance of the liability for each period. The plant and equipment acquired
under finance leases is depreciated over the shorter of the useful life of the asset and
the lease term.

INVENTORIES

Inventories dre stated at the lower of cost and net realisable value. Cost is determined
using the first-in, first-out (FIFO) method. The cost of finished goods and work in
progress comprises design costs, raw: materials, direct labour, other direct costs and
related production overheads (based on normal operating capagity). It excludes
borrowing costs. Net realisable value is the estimated selling price in the ordinary
course of business, less applicable variable selling expenses. Costs of inventories
include the transfer from equity of any gains/losses on quallfymg cash flow hedges for
purchases of raw materlals

TAXATION

The tax expense for the period comprises current and deferred tax. Tax is recognised
in the income statement, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

The current income tax charge, including UK corporation tax and foreign tax is
“calculated on the basis of the tax laws enacted or substantively enacted by the statement
of financial position date. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is recognised on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements.
However, deferred tax liabilities are not recognised if they arise from the initial
recognition of goodwill; deferred income tax is not accounted for if it arises from the
initial recognition of an asset or liability in a transaction other than a business

_combination that at the time of the transactions affect neither accounting nor taxable
profit or loss. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the statement of financial position date and
are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018
2. STATEMENT OF ACCOUNTING POLICIES (continued)

TAXATION (continued)

Deferred income tax assets are recognised for all deductible temporary differences,
the carry forward of unused tax credits and any unused tax losses. Deferred income
tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised. The carrying
amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred income tax is measured at the average tax rates that are expected to apply.in
the periods in which the temporary differences are expected to reverse, based on tax

rates and laws that have been enacted or substantially enacted by the statement of
financial position date. Deferred income tax is measured on a non-discounted basis.

Deferred income tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and the Company intends to settle
its current tax assets and liabilities on a net basis.

PENSION COSTS

The Company operates a defined contribution pension scheme. The amount charged to
the income statement in respect of pension costs is the contribution payable in the year.
Differences between contributions payable in the year and contributions actually paid
are shown as either accruals or prepayments in the statement of financial position.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments js available.

INVESTMENTS
Investments in subsidiaries are shown at cost less accumulated impairment losses.

TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers for goods sold in the ordinary course
of business. If collection is expected in one year or less, they are classified as current
assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.
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2. STATEMENT OF ACCOUNTING POLICIES (continued)

'CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes cash in hand, deposits held at call with banks,
other short-term highly liquid investments with original maturities of three months or
less and bank overdrafts. In the statement of financial position, bank overdrafts are
shown within borrowings in current liabilities.

SHARE CAPITAL

Ordinary shares are classified as equity. Incremental costs directly attributable to the
issue of new ordinary shares or options are showh in equity as a deduction, net of tax,
from the proceeds.

CREDITORS

Creditors are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Creditors are recognised initially at fair
value and subsequently measured at amortised cost using the effective interest
method.

JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements requires management to make judgements,
estimates and assumptions that affect the amounts reported for assets and liabilities as
at the statement of financial position date and the amounts reported for revenues and
expenses during the year. However, the nature of estimation means that actual
outcomes could differ from those estimates.

The following judgements (apart from those involving estimates) have had the most
significant effect on amounts recognised in the financial statements:

Recognition of deferred tax asset

As stated in note 16, deferred taxation assets of £1,068,403 have been recognised in 2018.
Due to the forecast profitability profile of the group, it now seems more likely than not
that sufficient taxable profits will arise from which temporary differences can be
deducted. For this reason these temporary differences have been recognised in full

in the current year. For the year ended 31 December 2017 the deferred tax assets of
£1,080,781 were recognised.

Provisions for Liabilities and Charges — Dilapidations

There are 3 properties under repairing lease arrangements requiring the properties to be
reinstated to their original state when vacating the property. Provision has been made for
the full value of reparation to the buildings’ original configuration. The key sources of
estimation uncertainty arise from the estimation of the normal wear and tear in a building
together with the estimate of the amount of work required to. restore the building to its
original condition in situations where the company has changed the original
configuration. The Company’s estimates make use of third party valuations from prior
periods, updated for changes in building condition and configuration.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

2. STATEMENT OF ACCOUNTING POLICIES (continued)

JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Provisions for Liabilities and Charges — Onerous Lease

A property was vacated in a prior period, however, the lease contract does not expire until
2026. Provision has been made for the cost of the onerous lease in future periods. The
key source of estimation uncertainty arises from the assumption that the property will be
sublet from mid-2020.

3. REVENUE

Revenue by geographical destination is as follows:

Year Year
ended ended
31 31
December December
2018 2017
£ £
United Kingdom 12,092,279 11,827,233
Rest of world 6,474,770 5,661,861
TOTAL 18,567,049 17,489,094
Revenue point in time:-
Year Year
ended ended
31 31
December December
2018 - 2017
£
Point in Time 7,242,832 4,594,492
Overtime : : 11,324,217 12,894,602
TOTAL 18,567,049 17,489,094
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SURVIVAL-ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

4. EMPLOYEE BENEFITS EXPENSE -
The average monthly number of employees (including directors) during the year was
as follows:

Year ended Year ended
31 December 31 December

2018 2017
No. No.
Management and administration 12 14
Servicing and repair 177 177
Sales and distribution 7 5
196 196

Yearended  Year ended -
31 31
December December
’ 2018 2017
Their aggregate remuneration comprised: £ £
Wages and salaries . 4,292,707 4,595,255
Social security costs 455,015 384,455
Other pension costs 153,388 147,684

4,901,110 5,127,394

DIRECTORS’ REMUNERATION

Year ended Year ended

31 December 31 December

2018 2017

£ £

Aggregate emoluments - 292,658

Coimpany contributions to personal pension - 26,895
plans .

- 319,553

No directors are accruing benefits under defined contribution pension plans (year
ended 31 December 2017: one).

There was no highest paid director in the year ended 31 December 2018 (year ended
31 December 2017: £319,553). Contributions to a money purchase scheme on behalf
of the highest paid director for the year ended 31 December 2018 was £nil (year
ended 31 December 2017: £26,895).

There were no payments relating to compensation for loss of office in the year ended
31 December 2018 (year ended 31 December 2017 - £250,171)

A number of the directors are paid their remuneration by both the parent company and
other related Group undertakings. This remuneration is not recharged to the Company.
3 of the Company’s directors are also directors of the parent company and a number of
fellow subsidiaries, and it is not possible to make an accurate apportionment of their
remuneration in respect of each of the subsidiaries. Accordingly, the above details do
. not include remuneration in respect of the directors paid by both the parent company
- and other related Group undertakings.
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FOR THE YEAR ENDED 31 DECEMBER 2018

S. PROFIT BEFORE TAXATION

Year Year
ended . ended
31 December 31 December
2018 2017
£ £
Profit before taxation is stated after
charging:
Amortisation of intangible assets ‘ 29,203 40,320
Depreciation of tangible fixed assets . 2,664,174 2,356,023
Operating lease payments 139,845 216,519
Fees payable to the Company's auditors; :
For the audit of the Company’s financial 20,608 20,822
statements (
(Gain) on disposal of property, plant and - (1,783)
equipment
Repair and maintenance costs 495,402 282,770
Foreign exchange (gains)/losses (10,888) 94,686 -

Disclosure of fees payable to the auditors and its associates for other (non-audit)
services has not been made as the Company is included in the consolidated
financial statements of Survitec Acquisition Company Limited, in which the other

(non-audit) services are included on a consolidated basis.

6.  TAX (CHARGE)/CREDIT ON PROFIT

Year ended Year ended
31 December 31December
2018 2017
£ £
UK Corporation tax at 19% (year -
ended 31 December 2017: 19.25%) .
Overseas tax on profits for the year 43,324 199,439
Total current tax 43,324 199,439
Deferred tax — temporary 28,923 (1,080,781)
differences : '
Adjustment in respect of prior years (16,545) -
Total deferred tax 12,378 (1,080,781)
" Tax charge/(credit) on profit 55,702 (881,342)
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6. TAX (CHARGE)/CREDIT ON PROFIT (continued)

The current tax charge for the year is lower (year ended 31 December 2017: lower)
than the standard rate of corporation tax in the UK of 19.00% (year ended 31
December 2017: 19.25%). The differences are explained below:

Year ended Year ended
31 December 2018 31 December 2017
£ £
Profit before taxation 3,431,700 1,462,283
- Current tax at 19.00% (Year ended 652,023 281,489
31 December 2017: 19.25%)
Effects of:
Expenses not deductible for tax 3,541 3,631
purposes
Recognition of deferred tax assets - (1,255,501)
Overseas tax on profits for the year 43,324 199,439
Group relief claimed for nil (614,008) (87,228)
consideration ’
Changes in tax rate (3,405) (23,172)
Adjustment in respect of prior years (16,545) -
Income not taxable (9,228) -
Tax charge/(credit) on profit 55,702 (881,342)

The average tax rate for the current period is 19% (year end 31 December 2017:
19.25%). The corporation tax rate decreased to 19% from April 2018. A further
reduction to the UK corporation tax rate was enacted as part of the Finance Act 2016
(substantially enacted on 6 September 2016 and fully énacted on 15 September 2016).
This will reduce the main rate of corporation tax to 17% from 1 April 2020.

7. GOODWILL
‘ Goodwill
COST AND NET BOOK VALUE £
As at 1 Jan 2018 and 31 December 2018 487,832
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8. INTANGIBLE ASSETS

Computer Total
Software
£ £

COST
At 1 January 2018 296,171 296,171
Additions 15,600 15,600
At 31 December 2018 311,771 311,771
ACCUMULATED AMORTISATION
At | January 2018 259,591 259,591
Charge for the year 29,203 29,203
At 31 December 2018 ' 288,794 ' 288,794
NET BOOK VALUE
At 31 December 2018 22,977 22,977
At 31 December 2017 36,580 36,580

Under the terms of the Company’s facilities agreement, the Company has granted a
fixed and floating charge over the assets held by group companies that are subject to the
finance recourse group. As at 31 December 2018, the total value of intangible assets

* subject to such charge was £22,977 (2017: £36,580).
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9. PROPERTY, PLANT AND EQUIPMENT

Plant And

Long
Leasehold Machinery Total
£ £ £

COST
At | January 2018 603,212 22,379,732 22,982,944
Additions - 293,536 293,536
Disposals : - (71,130) (71,130)
At 31 December 2018 603,212 22,602,138 23,205,350
ACCUMULATED DEPRECIATION
At 1 January 2018 - 397,129 13,369,945 13,767,074
Charge for the year 72,188 2,591,986 2,664,174
Disposals - (53,358) (53,358)
At 31 December 2018 469,317 15,908,573 16,377,890
NET BOOK VALUE
At 31 December 2018 133,895 6,693,565 6,827,460
At 31 December 2017 206,083 9,009,787 9,215,870

Plant and machinery includes computer equipment, motor vehicles and survival suits.

Under the terms of the Company’s facilities agreement, the Company has granted a .
fixed and floating charge over the assets held by the Company As at 31 December
2018, the total value of property, plant and equipment subject to such charge was £6.8m

(2017: £9.2m).
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10. INVESTMENTS
Shares in group
undertakings
£
COST AND NET BOCGK VALUE
At I January 2017 and at 31 December 2018 600,000

The Company now has an investment in the following subsidiary undertaking:

Proportion

of voting

Description rights and

Country of Principal of shares shares

Na.me of undertaking incorporation activity held held
Kirkhill (Dormant) England and Dormant Ordinary 100
Limited . Wales shares

The registered address of the subsidiary undertaking is 1-5 Beaufort Road,
Birkenhead, Merseyside, CH41, 1HQ

11. INVENTORIES .
31 December 31 December

2018 2017

£ £

Raw materials and consumables 1,427,043 977,421
Work in progress 179,533 92,848
Finished goods and goods for resale ~ 186,796 56,595
1,793,372 1,126,864

No provisions w'ere released to raw materials and consumables during the year (Year
ended 31 December 2017: £nil).
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12. TRADE AND OTHER RECEIVABLES
31 December 31 December

2018 2017 restated

—Note20
£ £

Amounts falling due within one year:
Trade receivables 3,005,927 2,699,015
Amounts owed by Group undertakings 6,250,827 1,374,024
Other debtors ' 244,774 246,518
Contract assets . 49,520 69,870
Prepayments 158,336 196,874
Deferred tax asset (note 16) 1,068,403 1,080,781

10,777,787 5,667,082

Amounts owed by Group undertakings are interest free, unsecured and receivable
on demand.

Trade receivables are non-interest bearing and generally on 30-60 days’ terms and
are shown net of a loss allowance of £27,537 (Year ended 31 December 2017:
£100,058) for estimated irrecoverable amounts based on age of debt and past
default experience.

The Company applies the IFRS 9 simplified approach to measuring expected credit
losses which uses a lifetime expected loss allowance for all trade receivables and
contract assets. To measure the expected credit losses, trade receivables and contract
assets. have been grouped based on shared credit risk characteristics and the days past
due. The contract assets relate to unbilled work in progress and have substantially the
same risk characteristics as the trade receivables for the same types of contracts. The
Group has therefore concluded that the expected loss rates for trade receivables are a
reasonable approximation of the loss rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a period of 12
months before 31 December 2017 and the corresponding historical credit lossés
experienced within this period. The historical loss rates are adjusted to reflect current
and forward looking information on macroeconomic factors affecting the ability of
the customers to settle the receivables. On that basis, the loss allowance as at 31
December 2018 and 31 December 2017 (on adoption of IFRS) was deemed to be not
materially different to that provision carried under IAS 39. The default rate on
receivables is less than 1% in both periods.

The company applies-the practical expedient in IFRS 9 (which allows the company
to measure impairment using the 12 month Expected Credit Loss model) in respect
of amounts owed by group undertakings, for those balances that meet the following
requirements:

e ithasa low risk of default;
the counterparty is considered, in the short term, to have a strong capacity to
meet its obligations in the near term; and

» the company expects, in the longer term, that adverse changes in economic
and business conditions might, but will not necessarily, reduce the ability of
the counterparty to fulfil its obligations.

39




SURVIVAL-ONE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

12. TRADE AND OTHER RECEIVABLES (continued)
For those balances where there is a higher risk of default the company follows the 3
stage approach within IFRS 9 to determine lifetime expected credit losses.

The directors consider that the carrying amount of trade and other receivables is
approximately equal to their fair value. The maximum exposure to customer credit
risk at the reporting date is the currency value of the trade receivables shown above.

The company has recognised the following assets relating to contracts with
customers: .

Year ended

31 December 2018

£

Contract assets recognised at start of the :

period 69,870
Revenue recognised in prior periods that was

invoiced in the current period (69,870)
Amounts recognised in revenue in the current

period that will be invoiced in future periods. 49,520

Balance at the end of the period 49,520

Contract assets are expected to be invoiced in the year to 31 December 2019.

13.  CASH AND CASH EQUIVALENTS

31 December 31 December
2018 2017 restated

— Note 20
£ £
Cash at bank and in hand 2,047,375 229,983

- 14.  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31 December 31 December

2018 2017
£ £

Bank overdrafts | 1,605,999 281,171
Trade creditors . 1,065,087 862,777
Other taxes and social security 37,988 39,884
Other creditors 77,404 54,632
Amounts owed to Group undertakings 1,332,980 1,064,215
Accruals 336,353 310411
' 4,455,811 2,613,090

Amounts owed to Group undertakings are interest free, unsecured and repayable on
demand.
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15. PROVISIONS FOR LIABILITIES

Dilapidations Onerous lease Total
provisions
£ £ £
At | January 2018 649,079 872,630 1,521,709
Utilisation of provision in 20{8 - (232,727)  (232,727)
Charged in the income statement - 206,600 206,600
At 31 December 2018 649,079 846,503 1,495,582
Analysis of total provisions
’ Total Total -
31 December 31 December
2018 2017
£ s
Non-current 1,167,255 1,310,737
Current 328,327 210,972
Total 1,495,582 1,521,709

The dilapidations provision is expected to be utilised at the end of the lease term

(2026).

The onerous lease provision is expected to be utilised over the current lease term

which ends in 2026.

16. DEFERRED TAXATION )

The provision for deferred tax consists of the following deferred tax assets:-

31 December 31 December
2018 2017

£ £
Deferred tax assets due within 12 months 4,869 4,035
Deferred tax assets due> 12 months 1,063,534 1,076,746
Total Deferred Asset 1,068,403 . 1,080,781

Deferred tax assets Fixed Asset timing

Short term

differences timing
differences Total
~ £ % £

At 1 January 2017 - - -
Credited to the income
statement 1,076,745 4,036 1,080,781
At 31 December 2017 1,076,745 4,036 1,080,781
Charged to the income .
statement (13,211) 833 (12,378)
At 31 December 2018 1,063,534 4,869 1,068,403

41




SURVIVAL-ONE LIMITED
NOTES TO THE FINANCIAL STATEMENTS ( CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

16. DEFERRED TAXATION (continued)

Due to the forecast profitability profile of the group, it now seems more likely than not
that sufficient taxable profits will arise from which temporary differences can be
deducted. For this reason these temporary differences have been rccogmsed in full in
the current year

17. CALLED UP SHARE CAPITAL

ALLOTTED, ISSUED AND FULLY PAID

31 December 31 December

2018 2017

£ , £

1,554,000 (2017: 1,554,000) Ordinary 1,554,000 1,554,000
Shares of £1 each )

18. DIVIDENDS

Year ended Year ended

31 December 31 December

2018 2017

£ £

Amount per share . - 2.252

Final dividend paid : - 3,500,000

19. LEASE COMMITMENTS

The Company has entered into operating leases on certain motor vehicles and
items of machinery, with lease terms between three and ten years. The Company
 has the option, under some of i its leases, to lease the assets for additional terms of
three to five years.

Future aggregate minimum lease payments under non-cancellable operating leases

were as follows:

31 December

31 December

2018 2017
£ T

Future minimum rentals payable under non-

cancellable operating leases:

Not later than one year 273,068 247,447
After one but not more than five years 872,093 852,683
After five years 544,287 619,882
1,689,448 1,720,012
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29. PRIOR YEAR ADJUSTMENT

Group treasury balances

As at 31 December 2017 the company had £1,065,727 of balances held with the
Group’s treasury function that was classified incorrectly as cash. This amount has been |
reclassified as at 31 December 2017 to “Amounts owed by group undertakings” within
“trade and other receivables” This restatement had no impact on retained earnings as at

1 January 2017 or 31 December 2017, nor on reported results for the year ended 31
December 2017.

21. CONTINGENT LIABILITY

Thé Company has cross-guaranteed the repayment of bank loans and overdrafts of '
certain entities in the Survitec Acquisition Company Limited group amounting to
£448,872,000 (year ended 31 December 2017: £438,896,000).

22, ULTIMATE PARENT COMPANY

Survitec Group Limited, is the Company’s immediate parent undertaking, which is
incorporated in United Kingdom.

The Company’s ultimate parent undertaking is Onex Corporation, a listed private
equity firm in Canada.

The smallest group in which the results of the Company are consolidated is that
headed by Survitec Acquisition Company Limited, a company incorporated in the
United Kingdom. Copies of these consolidated financial statements can be
obtained from the Company Secretary, c/o Survitec Group Limited, Kingsway,
Dunmurry, Belfast BT17 9AF. The largest group in which the results of the
Company are consolidated is that headed by Onex Corporation. Copies of these
consolidated financial statements can be obtained from the Company Secretary,
c/o Onex Corporation, 161 Bay Street, P.O. Box 700, Toronto, Ontario, M5J 2S1.

23.  ULTIMATE CONTROLLING COMPANY

The Company’s ultimate parent undertaking is Onex Corporation, a Canadian publicly
listed entity.
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