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Consort Healthcare (Edinburgh Royal Infirmary) Limited
Strategic Report
Year Ended 31 December 2022

The directors present their Strategic Report for Consort Healthcare (Edinburgh Royal Infirmary)
Limited for the year ended 31 December 2022.

Principal Objectives and Strategies

On 20 August 1998, Consort Healthcare (Edinburgh Royal Infirmary) Limited, entered into a Private
Finance Initiative (PFI) concession contract with NHS Lothian to design, build, finance and operate a
new Royal Infirmary, and a contract with the University of Edinburgh to design, build and operate a
Medical School, at Little France in Edinburgh, together with carrying out all of the routine and major life
cycle maintenance for the life of the concession. The concession commenced in 1998 and runs for 30
years until December 2027.

Review of the Business

The Company has performed in line with directors' expectations and model forecasts with the results
for the year detailed in the Directors' Report.

Future Developments

The directors intend for the business to continue to operate in line with the financial forecasting model,
contractual terms and do not expect any strategic changes.

Key Performance Indicators

Throughout the year the directors monitor the Company's financial covenants as set out in the bank
facility agreement. The key conditions reviewed being the debt service cover ratio. During the year the
Company successfully met this ratio, however, an Event of default occurred in the year as a result of
deficiency points awarded. For further details refer to the Going Concern section of the Directors'
Report on page 5.

Other than the above, the directors believe that further analysis using key performance indicators for
the Company is not necessary or appropriate for an understanding of the performance or position of
the Company.

Principal Risks and Uncertainties
Financial Risk

Due to the nature of the Company's business, the financial risks the directors consider relevant to this
Company are credit, interest rate, cash flow and liquidity risk. The credit and cash flow risks are not
considered significant as the client is a quasi governmental organisation

Interest Rate Risk

The financial risk management objectives of the Company are to ensure that financial risks are
mitigated by the use of financial instruments where they cannot be addressed by contractual
provisions. The Company uses interest rate swaps to reduce its exposure to interest rate movements.
Financial instruments are not used for speculative purposes.

Liquidity Risk

The Company's liquidity risk is principally managed through financing the Company by means of long-
term borrowings.



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Strategic Report (continued)

Year Ended 31 December 2022

This report was approved by the board of directors on 26 September 2023 and signed on behalf of the
board by: ,

O O

John Wrinn
Director



Consort Healthcare (Edinburgh Royal Infirmary) Limited
Directors’ Report

Year Ended 31 December 2022

The directors present their report and the audited Annual Report and Financial Statements of Consort
Healthcare (Edinburgh Royal Infirmary) Limited ("the Company”) for the vyear ended
31 December 2022.

Directors

The directors who served the Company during the year and up to the date of this report were as
follows:

John Cavill
Kirsty O'Brien
Glenn Pearce
John Wrinn

Performance Review
The profit for the financial year, after taxation, amounted to £9,808,072 (2021: £10,176,551).
The profit for the financial year will be transferred to reserves.

The directors are satisfied with the overall performance of the Company and do not foresee any
significant change in the Company's activities in the coming financial year.

Key Performance Indicators

Throughout the year the directors monitor the Company's financial covenants as set out in the bank
facility agreement. The key conditions reviewed being the debt service cover ratio. During the year the
Company successfully met this ratio, however, an Event of default occurred in the year as a result of
deficiency points awarded. For further details refer to the Going Concern section on the following page.

Climate Change

The directors recognise that it is important to disclose their view of the impact of climate change on the
Company. The Company's key operational contracts are long-term and with a small number of known
counterparties. In most cases, the cashflows from these contracts can be predicted with reasonable
certainty for at least the medium-term. Having considered the Company's operations, its contracted
rights and obligations and forecast cash flows, there is not expected to be a significant impact upon the
Company's operational or financial performance arising from climate change.



Consort Healthcare (Edinburgh Royal Infirmary) Limited
Directors' Report (continued)

Year Ended 31 December 2022

Going Concern

The financial statements are prepared on a going concern basis which the directors believe to be
appropriate for the following reasons.

The Company has been in dispute with its client NHS Lothian (“NHSL”) regarding performance scores
for the period December 2020 onwards. The scores for the period December 2020 — June 2021 were
referred to adjudication through the Dispute Resolution Procedure included within the Project
Agreement. Following the adjudicators decision, the Company incurred 42 deficiency points for the 7-
month period December 2020 to June 2021. The scores for the period July — November 2021 remain
under discussion with NHSL and have yet to be agreed, however, following correspondence with
NHSL, the Company has accepted that the threshold for a Serious Issue Event under the Project
Agreement of 48 deficiency points incurred in a rolling twelve-month period was breached in the year.

Under the provisions of this Serious Issue Event, NHSL has the option to terminate the contract. The
contract with NHSL is the sole contract that the Company has to generate revenue. The Company
remains actively engaged with NHSL to try and agree resolutions that do not involve the early
termination of the contract. Regular meetings are held between representatives of the Company,
NHSL and Equans to discuss performance and agree steps forward. A number of issues identified
during the DRP process have now been resolved with plans in place to rectify those still outstanding.
Both the Company and Equans have committed additional resources to the project, which should allow
for acceleration of lifecycle works and improved service delivery. All services continue to be delivered
and all parties remain committed to the long-term success of the project. It is hoped an agreement will
be reached in the coming months that will allow all parties to move forwards. A £2.69m provision has
been included within the accounts for potential settlement. This amount has been determined based
on correspondence received from NHSL.

As noted in the Loan Facilities Agreement with the Company’'s lenders there was also an Event of
Default as the Company incurred 48 or more deficiency points in a twelve-month period. Under an
Event of Default the lenders have the option to require repayment of the outstanding debt. As a result,
the Senior Debt has been presented as a current liability as the lenders had the right to recall this at
the balance sheet date. There are currently insufficient funds to repay the debt and no alternative
financing in place should this arise.

These conditions indicate the existence of a material uncertainty which may cast significant doubt
about the Company’s ability to continue as a going concern and, therefore, that it may be unable to
realise its assets and discharge its liabilities in the normal course of business. The financial statements
do not include the adjustments that would result if the Company was unable to continue as a going
concern.

The Company is actively engaged with both NHSL and its lenders and is of the opinion that the
Company will be able to continue in operational existence until the end of the concession in 2027,
therefore the directors believe adopting the going concern basis of accounting remains appropriate.

Dividends
Particulars of dividends paid are detailed in note 10 to the financial statements.
Qualifying Third Party Indemnity Provisions

During the year, and at the date of this report, the Company has in place qualifying third party
indemnity provisions for the benefit of its directors.



Consort Healthcare (Edinburgh Royal Infirmary) Limited
Directors' Report (continued)

Year Ended 31 December 2022

Disclosure of Information to Auditors
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the company's auditors
are unaware; and

. they have taken all steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the company's auditors are aware of that
information.

This report was approved by the board of directors on 26 September 2023 and signed by order of the’
board by:

Mhpmas

Mike Forrest on behalf of Infrastructure Managers Limited
Company Secretary



Consort Healthcare (Edinburgh Royal Infirmary) Limited
Directors’ Responsibilities Statement

Year Ended 31 December 2022

The directors are responsible for preparing the Strategic Report, Directors' Report and the Annual
Report and Financial Statements in accordance with applicable law and regulations.

Company law requires the directors to prepare the Annual Report and Financial Statements for each
financial year. Under that law the directors have prepared the Annual Report and Financial Statements
in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising Financial Reporting Standard 102 The Financial Reporting
Standard Applicable in the UK and Republic of Ireland ("FRS 102"}, and applicable law).

Under company law the directors must not approve the Annual Report and Financial Statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and
the profit or loss of the Company for that period.

In preparing the Annual Report and Financial Statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

e  state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the Annual Report and
Financial Statements; and

o prepare the Annual Report and Financial Statements on the going concern basis unless it is
inappropriate to presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors' responsibilities were approved by the board on 26 September 2023 and signed on its
behalf by:

Ovme S —

John Wrinn
Director



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Independent Auditors’ Report to the Members of Consort Healthcare
(Edinburgh Royal Infirmary) Limited

Year Ended 31 December 2022

Report on the Audit of the Financial Statements

Opinion

In our opinion, Consort Healthcare (Edinburgh Royal Infirmary) Limited's financial statements:

e  give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its
profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

*  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements
(the "Annual Report"), which comprise: the Statement of Financial Position as at 31 December 2022;
the Statement of Comprehensive Income and the Statement of Changes in Equity for the year then
ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further. described in the Auditors'
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence
We remained independent of the Company in accordance with the ethical requirements that are

relevant to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Independent Auditors’' Report to the Members of Consort Healthcare
(Edinburgh Royal Infirmary) Limited (continued)

Year Ended 31 December 2022
Material Uncertainty Related to Going Concern

We draw attention to note 3 in the Annual Report and Financial Statements, which indicates that In
forming our opinion on the financial statements, which is not modified, we have considered the
adequacy of the disclosure made in note 3(b) to the financial statements concerning the company's
ability to continue as a going concern. The company has been in dispute with its client NHS Lothian
("NHSL") regarding performance scores for the period December 2020 onwards. The company
accepted that the threshold for a Serious Issue Event under the Project Agreement of 48 deficiency
points incurred in a a rolling twelve-month period was breached. Under the provisions of this Serious
Issue Event, NHSL has the option to terminate the contract. The contract with NHSL is the sole
contract that the company has to generate revenue. The company remains actively engaged with
NHSL to try and agree resolutions that do not involve the early termination of the contract. The Serious
Issues Event also gives rise to an Event of Default which gives the lenders the option to require
repayment of the outstanding debt. There are currently insufficient funds to repay the debt and no
alternative financing in place should this arise. These conditions, along with the other matters
explained in note 3(b) to the financial statements, indicate the existence of a material uncertainty which
may cast significant doubt about the company's ability to continue as a going concern. The financial
statements do not include the adjustments that would result if the company were unable to continue as
a going concern.

In auditing the financial statements, we have concluded that the directors' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report.

. As stated in note 3, these events or conditions, along with the other matters as set forth in note 3,
indicate that a material uncertainty exists that may cast significant doubt on the Company's ability to
continue as a going concern. Our opinion is not modified in respect of this matter.



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Independent Auditors' Report to the Members of Consort Healthcare
(Edinburgh Royal Infirmary) Limited (continuea)

Year Ended 31 December 2022
Reporting on Other Information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors' report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form
of assurance thereon.

In connection with our audit of the financial ‘statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify an apparent material inconsistency or material misstatement, we are required
to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors' Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to
report certain opinions and matters as described below.

Strategic Report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic Report and Directors' Report for the year ended 31 December 2022 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic Report and
Directors' Report.

Responsibilities for the Financial Statements and the Audit
Responsibilities of the Directors for the Financial Statements

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control
as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

-10-



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Independent Auditors’ Report to the Members of Consort Healthcare
(Edinburgh Royal Infirmary) Limited (continued)

Year Ended 31 December 2022
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to the Companies Act 2006 and UK tax legislation, and
we considered the extent to which non-compliance might have a material effect on the financial
statements. We evaluated management's incentives and opportunities for fraudulent manipulation of
the financial statements (including the risk of override of controls), and determined that the principal
risks were related to posting inappropriate journal entries and the risk of management bias in
accounting estimates. Audit procedures performed by the engagement team included:

. Enquiries of management around known or suspected instances of non-compliance with laws
and regulations, claims and litigation, and instances of fraud;

. Understanding of managerhent's controls designed to prevent and detect irregularities;:
. Review of board minutes;

. Challenging management on assumptions and judgements made in their significant accounting
estimates, in particular in relation to the fair value of derivative financial instruments;

. Identifying and testing journal entries to assess whether any of the journals appeared unusual, for
example impacting revenue and distributable reserves.

There are inherent limitations in the audit procedures described above. We are less likely to become
aware of instances of non-compliance with laws and regulations that are not closely related to events
and transactions reflected in the financial statements. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or
through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors'
report.

Use of This Report

This report, including the opinions, has been prepared for and only for the Company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

-11-



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Independent Auditors' Report to the Members of Consort Healthcare
(Edinburgh Royal Infirmary) Limited (continued)

Year Ended 31 December 2022

Other Required Reporting

Companies Act 2006 Exception Reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained all the information and explanations we require for our audit; or

° adequate accounting records have not been kept by the Company, or returns adequate for our
audit have not been received from branches not visited by us; or

e  certain disclosures of directors' remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

=

Paul Cheshire (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants & Statutory Auditors
Edinburgh

26 September 2023

-12-



Consort Healthcare (Edinburgh Royal Infirmary) Limited
Statement of Comprehensive Income

Year Ended 31 December 2022

2022 2021

Note £ £

Turnover 4 20,850,575 23,061,351
Cost of sales (16,555,544) (14,833,173)
Gross profit 4,295,031 8,228,178
Administrative expenses (4,681,407) (1,532,602)
Operating (loss)/profit 5 (386,376) 6,695,576
Interest receivable and similar income 7 18,705,991 20,292,514
Interest payable and similar expenses 8 (6,826,331) (7,455,883)
Profit before taxation 11,493,284 19,532,207
Tax on profit 9 (1,685,212) (9,355,656)
Profit for the financial year 9,808,072 10,176,551
Fair value movements on cash flow hedging instruments, net of tax 4,308,592 4,234,707
Total comprehensive income for the year 14,116,664 14,411,258

All the activities of the Company are from continuing operations.

The notes on pages 16 to 32 form part of these Financial Statements.

-13-



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Statement of Financial Position

As at 31 December 2022

Fixed assets
Tangible assets
Investments

Current assets :

Debtors: amounts falling due within one year .
Debtors: amounts falling due after more than one year
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Hedging reserve
Retained earnings

Total shareholders’ funds

2022 2021
Note £ £
11 - 56

12 65,124,383 61,385,977
65,124,383 61,386,033

13 27,348,264 20,926,631
13 108,452,279 128,317,879
27,287,339 21,362,526

163,087,882 170,607,036

14 (111,176,119) (33,706,581)
51,911,763 136,900,455
117,036,146 198,286,488

15 (23,309,423) (115,938,066)

16 (23,455,584) (26,193,947)
70,271,139 56,154,475

19 50,000 50,000
20 450,000 450,000
20 (8,077,571) (12,386,163)
20 77,848,710 68,040,638

70,271,139 56,154,475

The Financial Statements were approved by the board of directors and authorised for issue on 26

September 2023, and are signed on behalf of the board by:
Qe S ——

John Wrinn
Director

Company registration number: SC187449

The notes on pages 16 to 32 form part of these Financial Statements.

-14 -



Consort Healthcare (Edinburgh Royal Infirmary) Limited
Statement of Changes in Equity
Year Ended 31 December 2022

Share
Calledup  premium Hedging  Retained
share capital account reserve earnings Total
£ £ £ £ £
At 1 January 2021 50,000 450,000 (16,620,870) 66,944,718 50,823,848
Profit for the financial year 10,176,551 10,176,551
Other comprehensive income for the
year:
Fair value movements on cash
flow hedging instruments, net of
tax - - 4,234,707 - 4,234,707
Total comprehensive income for
the year - — 4,234,707 10,176,551 14,411,258
Dividends paid and payable 10 - - — (9,080,631) (9,080,631)
Total investments by and _
distributions to owners - - — (9,080,631) (9,080,631)
At 31 December 2021 50,000 450,000 (12,386,163) 68,040,638 56,154,475
Profit for the financial year 9,808,072 9,808,072
Other comprehensive income for the
year:
Fair value movements on cash
flow hedging instruments, net of
tax - — 4,308,592 - 4,308,592
Total comprehensive income for
the year - — 4,308,592 9,808,072 14,116,664
At 31 December 2022 50,000 450,000 (8,077,571) 77,848,710 70,271,139

Included in the fair value movement on cash flow hedging instruments is £3,626,130 (2021:
£5,536,555) that was recycled through Interest Payable in the Statement of Comprehensive Income.

The notes on pages 16 to 32 form part of these Financial Statements.

-15-



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Notes to the Annual Report and Financial Statements

Year Ended 31 December 2022

1.

w"

General Information

Consort Healthcare (Edinburgh Royal Infirmary) Limited ("the Company") is a private company
limited by shares and is incorporated and domiciled in Scotland. The address of its registered
office is Infrastructure Managers Limited, 2nd Floor, 11 Thistle Street, Edinburgh, EH2 1DF.

The principal activity of the company during the year was the provision and operation of the Royal
Infirmary for NHS Lothian and a medical school for the University of Edinburgh.

The Company's functional and presentation currency is the pound sterling.

Statement of Compliance

The individual financial statements of Consort Healthcare (Edinburgh Royal Infirmary) Limited
have been prepared in compliance with United Kingdom Accounting Standards, including
Financial Reporting Standard 102, The Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland (“FRS 102”) and the Companies Act 2006.

Accounting Policies

(a) Basis of preparation

These financial statements are prepared on a going concern basis, under the historical cost

. convention, as modified by the revaluation of certain financial assets and liabilities.

The preparation of financial statements in conformity with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the Company's accounting policies. The areas involving a higher degree of judgment
or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed further in the accounting policies.

The accounting policies stated below have been consistently applied to the years presented,
unless otherwise stated.

-16 -



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 December 2022

3.

Accounting Policies (continued)
(b) Going concern

The financial statements are prepared on a going concern basis which the directors believe to be
appropriate for the following reasons.

The Company has been in dispute with its client NHS Lothian (“NHSL") regarding performance
scores for the period December 2020 onwards. The scores for the period December 2020 — June
2021 were referred to adjudication through the Dispute Resolution Procedure included within the
Project Agreement. Following the adjudicators decision, the Company incurred 42 deficiency
points for the 7-month period December 2020 to June 2021. The scores for the period July -
November 2021 remain under discussion with NHSL and have yet to be agreed, however,
folfowing correspondence with NHSL, the Company has accepted that the threshold for a Serious
Issue Event under the Project Agreement of 48 deficiency points incurred in a rolling twelve-
month period was breached in the year.

Under the provisions of this Serious Issue Event, NHSL has the option to terminate the contract.
The contract with NHSL is the sole contract that the Company has to generate revenue. The
Company remains actively engaged with NHSL to try and agree resolutions that do not involve
the early termination of the contract. Regular meetings are held between representatives of the
Company, NHSL and Equans to discuss performance and agree steps forward. A number of
issues identified during the DRP process have now been resolved with plans in place to rectify
those still outstanding. Both the Company and Equans have committed additional resources to
the project, which should allow for acceleration of lifecycle works and improved service delivery.
All services continue to be delivered and all parties remain committed to the long-term success of
the project. It is hoped an agreement will be reached in the coming months that will allow all
parties to move forwards. A £2.69m provision has been included within the accounts for potential
settlement. This amount has been determined based on correspondence received from NHSL.

As noted in the Loan Facilities Agreement with the Company’s lenders there was also an Event of
Default as the Company incurred 48 or more deficiency points in a twelve-month period. Under
an Event of Default the lenders have the option to require repayment of the outstanding debt. As
a result, the Senior Debt has been presented as a current liability as the lenders had the right to
recall this at the balance sheet date. There are currently insufficient funds to repay the debt and
no alternative financing in place should this arise.

These conditions indicate the existence of a material uncertainty which may cast significant doubt
about the Company’s ability to continue as a going concern and, therefore, that it may be unable
to realise its assets and discharge its liabilities in the normal course of business. The financial
statements do not include the adjustments that would result if the Company was unable to
continue as a going concern.

The Company is actively engaged with both NHSL and its lenders and is of the opinion that the
Company will be able to continue in operational existence until the end of the concession in 2027,
therefore the directors believe adopting the going concern basis of accounting remains
appropriate. :

-17 -



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 December 2022

3.

Accounting Policies (continued)
(c) Disclosure exemptions

The entity satisfies the criteria of being a qualifying entity as defined in FRS 102. Its financial
statements are consolidated into the financial statements of Consort Healthcare (Edinburgh
Royal Infirmary) Holdings Limited which can be obtained from the Company Secretary at 2nd
Floor, 11 Thistle Street, Edinburgh, EH2 1DF. As such, advantage has been taken of the
following disclosure exemptions available under FRS 102:

(a) No cash flow statement has been presented for the Company.
(b) Certain disclosures required by Sections 11 and 12 of FRS 102 (Basic Financial Instruments
and Other Financial Instruments Issues respectively).

The Company is wholly owned by Consort Healthcare (Edinburgh Royal Infirmary) Holdings

Limited and has taken advantage of the exemption in section 33 of FRS 102 'Related Party
Disclosures', that allows it not to disclose transactions with wholly owned members of a group.

~-18 -



Consort Healthcare (Edinburgh Royal Infirmary) Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 December 2022

3.

Accounting Policies (continued)
(d) Judgments and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgments, estimates
and assumptions that affect the amounts reported. These estimates and judgments are
continually reviewed and are based on experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will -
rarely equal the related actual outcome. The key assumptions and other sources of estimation
uncertainty are as follows:

i) Impairment of assets

The carrying value of those assets recorded in the Company's Statement of Financial Position, at
amortised cost less any impairment losses, could be materially reduced where circumstances
exist which might indicate that an asset has been impaired and an impairment review is
performed. Impairment reviews consider the fair value and/or value in use of the potentially
impaired asset or assets and compare that with the carrying value of the asset or assets in the
Statement of Financial Position. Any reduction in value arising from such a review would be
recorded in the Statement of Comprehensive Income. Impairment reviews involve the significant
use of assumptions. Consideration has to be given as to the price that could be obtained for the
asset or assets, or in relation to a consideration of value in use, estimates of the future cash flows
that could be generated by the potentially impaired asset or assets, together with a consideration
of an appropriate discount rate to apply to those cash flows.

ii) Fair values for derivative contracts

Fair values for derivative contracts are based on mark-to-market valuations provided by the
contract counterparty. Whilst these can be tested for reasonableness, the exact valuation
methodology and forecast assumptions for future interest rates or inflation rates are specific to
the counterparty.

i) Service concession contract

Accounting for the service concession contract and finance debtor requires estimation of service
margin, finance debtor interest rates and associated amortisation profile which is based on
projected trading results to the end of the contract.

(e) Revenue recognition

Turnover represents the services' share of the management services income received by the
Company for the provision of a PFI (Private Finance Initiative) asset to the customer. This income
is received over the life of the concession period. Management service income is allocated
between turnover, finance debtor interest and reimbursement of the finance debtor so as to
generate a constant rate of return in respect of the finance debtor over the life of the contract.

Revenue from the rendering of services is measured by reference to the stage of completion of
the service transaction at the end of the reporting period provided that the outcome can be
reliably estimated. When the outcome cannot be reliably estimated, revenue is recognised only to
the extent that it is probable the expenses recognised will be recovered.
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3.

Accounting Policies (continued)
() Income tax

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the Statement of Comprehensive Income, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case tax is
also recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
i) Current Tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end. The directors periodically evaluate positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from
the inclusion of income and expenses in tax assessments in periods different from those in which
they are recognised in the financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain
exceptions. Unrelieved tax losses and other deferred tax assets are only recognised when it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Deferred tax is also recognised on the revaluations of derivative financial
instruments, with the movements going through the Statement of Comprehensive Income.

Deferred tax is measured using tax rates and laws that have been enacted or substantively
enacted by the period end and that are expected to apply to the reversal of the deferred tax asset
or liability.

(g) Finance debtor

The Company has taken the transition exemption in FRS 102 Section 35.10(i) that allows the
Company to continue the service concession arrangement accounting policies from previous UK
GAAP.

The Company is accounting for the concession asset based on the ability to substantially transfer
all the risks and rewards of ownership to the customer, with this arrangement the costs incurred
by the Company on the design and construction of the assets have been treated as a finance
debtor within these financial statements.
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3.

Accounting Policies (continued)
(h) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of six months or less and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities.

The Company is obligated to keep cash reserves as at the balance sheet date in respect of
requirements in the company's funding agreements. This restricted cash balance, which is shown
within the "cash at bank and in hand" balance amounts to £17,147,701 (2021: £12,912,227).

() Borrowings

Borrowings are recognised at amortised cost using the effective interest rate method. Under the
effective interest rate method, any transaction fees, costs, discounts and premiums directly
related to the borrowings are recognised in the Statement of Comprehensive Income over the life
of the borrowings. Borrowings with maturities greater than twelve months after the reporting date
are classified as non-current liabilities.

(i) Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any
accumulated depreciation and impairment losses. Any tangible assets carried at revalued
amounts are recorded at the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in equity, except to the extent it reverses a revaluation
decrease of the same asset previously recognised in the Statement of Comprehensive Income. A
decrease in the carrying amount of an asset as a result of revaluation, is recognised in other
comprehensive income to the extent of any previously recognised revaluation increase

. accumulated in equity in respect of that asset. Where a revaluation decrease exceeds the

accumulated revaluation gains accumulated in equity in respect of that asset, the excess shall be
recognised in the Statement of Comprehensive Income.

(k) Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual
value, over the useful economic life of that asset as follows:

Equipment 3-10 years

() Investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any
accumulated impairment losses.

Listed investments are measured at fair value with changes in fair value being recognised in profit
or loss.
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3.

Accounting Policies (continued)
(m) Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviewed for
possible reversal at each reporting date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the cash-
generating unit to which the asset belongs. The cash-generating unit is the smallest identifiable
group of assets that includes the asset and generates cash inflows that largely independent of the
cash inflows from other assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the
Company are assigned to those units.

(n) Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a
past event, it is probable that the entity will be required to transfer economic benefits in settlement
and the amount of the obligation can be estimated reliably. Provisions are recognised as a liability
in the Statement of Financial Position and the amount of the provision as an expense. Provisions
are initially measured at the best estimate of the amount required to settle the obligation at the
reporting date and subsequently reviewed at each reporting date and adjusted to reflect the
current best estimate of the amount that would be required to settle the obligation. Any
adjustments to the amounts previously recognised are recognised in profit or loss unless the
provision was originally recognised as part of the cost of an asset.

(o) Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price and subsequently at
amortised cost, unless the arrangement constitutes a financing transaction, where it is recognised
at the present value of the future payments discounted at a market rate of interest for a similar
debt instrument.

Debt instruments are subsequently measured at amortised cost.

Other financial instruments are subsequently measured at fair value, with any changes
recognised in the Statement of Comprehensive Income, with the exception of hedging
instruments in a designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence

of impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in the Statement of Comprehensive Income immediately.
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3.

Accounting Policies (continued)
Financial instruments (continued)

For all equity instruments regardless of significance, and other financial assets that are
individually significant, these are assessed individually for impairment. Other financial assets are
either assessed individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in the Statement of Comprehensive Income
immediately, to the extent that the reversal does not resuit in a carrying amount of the financial
asset that exceeds what the carrying amount would have been had the impairment not previously
been recognised. Financial liabilities and equity instruments are classified according to the
substance of the contractual arrangements entered into. An equity instrument is any contract that
evidences a residual interest in the assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent
to a similar debt instrument, those financial instruments are classed as financial liabilities.
Financial liabilities are presented as such in the Statement of Financial Position. Finance costs
and gains or losses relating to financial liabilities are included in the Statement of Comprehensive
Income. Finance costs are calculated so as to produce a constant rate of return on the
outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a

financial liability then this is classed as an equity instrument. Dividends and distributions relating
to equity instruments are debited direct to equity.
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3.

Accounting Policies (continued)
(p) Hedge accounting

The Company has entered into an arrangement with third parties that is designed to hedge future
cash flows arising on'variable rate interest loan arrangements, with the net effect of exchanging
the cash flows arising under those arrangements for a stream of fixed interest cash flows
("interest rate swaps"). The Company has also entered into an arrangement with third parties that
is designed to hedge future cash receipts arising from its principal activity (RPl swaps). The
Company has designated that this arrangement is a hedge of another (non-derivative) financial
instrument, to mitigate the impact of potential volatility on the Company's net cash flows.

To qualify for hedge accounting, documentation is prepared specifying the hedging strategy, the
component transactions and methodology used for effectiveness measurement. Changes in the
carrying value of financial instruments that are designated and effective as hedges of future cash
flows (“cash flow hedges") are recognised directly in a hedging reserve in equity and any
ineffective portion is recognised immediately in the Statement of Comprehensive Income.
Amounts deferred in equity in respect of cash flow hedges are subsequently recognised in the
Statement of Comprehensive Income in the same period in which the hedged item affects net
profit or loss or the hedging relationship is terminated and the underlying position being hedged
has been extinguished.

The UK Financial regulator (the FCA) legislated that sterling LIBOR would cease to be published
after 31 December 2021. As described at Note 14, the Company's borrowings and hedge
agreements have historically been linked to LIBOR.

The company completed negotiations with lender, effective from 31 August 2022, to agree an
amendment to both the loan and swap agreement to provide for the replacement of LIBOR, with
an interest rate based on the Compounded Reference Rate. The Compounded Reference Rate
will be SONIA (sterling overnight index average) plus a 5 day credit adjustment spread. The use
of the same LIBOR replacement rate for both the loan and swap agreement means that the
LIBOR Transition Amendments are materially net cash neutral for the company and that the
current hedge effectiveness continues.

Turnover

Turnover arises from:

2022 2021
: £ £
Rendering of services 20,850,575 23,061,351

The whole of the turnover is attributable to the principal activity of the Company wholly
undertaken in the United Kingdom.
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5.

Operating (Loss)/Profit

Operating profit or Iosé is stated after charging:

2022 2021

£ £

Depreciation of tangible assets 56 82

Impairment of trade debtors 267 -
Fees payable for the audit of the annual report and financial )

statements 22,060 17,540

Included in the fee above is £7,470 (2021: £6,780) for the audit of the immediate group entities
Consort Healthcare (Edinburgh Royal Infirmary) Finance Limited, Consort Healthcare (Edinburgh
Royal Infirmary) Investments Limited and Consort Healthcare (Edinburgh Royal Infirmary)
Holdings Limited.

Particulars of Employees and Directors

The average number of persons employed by the Company during the financial year amounted to
nil (2021: nil). The directors are not employed by the Company and did not receive any
remuneration from the Company during the year (2021: £nil).

Interest Receivable and Similar Income

2022 2021

£ £

Interest on loans and receivables 3,794,482 3,671,484
Interest on cash and cash equivalents 139,418 2,791
Other interest receivable 907,541 978,296
Interest receivable on the finance debtor 13,864,550 15,639,943

18,705,991 20,292,514

Interest Payable and Similar Expenses

2022 2021

£ ' £

Interest on bank loans and overdrafts 3,626,130 5,536,555
Interest due to Group undertakings 754,336 790,645
Commitment fees payable 43,200 43,200
Interest payable on secured senior loan 1,879,301 756,880
Other interest payable and similar expenses 523,364 328,603

6,826,331 7,455,883

Tax on Profit

Major components of tax expense

2022 2021
£ £
Current tax:
UK current tax expense 4,423,575 5,429,856
Adjustments in respect of prior periods - (120,062)
Total current tax 4,423,575 5,309,794
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9.

10.

Tax on Profit (continued)

2022 2021

£ £
Deferred tax:
Origination and reversal of timing differences (3,026,051) (1,991,228)
Impact of change in tax rate 287,688 5,917,028
Adjustments in respect of prior periods - 120,062
Total deferred tax (2,738,363) 4,045,862
Tax on profit . 1,685,212 9,355,656

Reconciliation of tax expense

The tax assessed on the profit for the year is lower than (2021: higher than) the standard rate of
corporation tax in the UK of 19% (2021: 19%).

2022 2021
£ £
Profit before taxation 11,493,284 19,532,207
Profit before taxation by rate of tax ' 2,183,724 3,711,119
Effect of expenses not deductible for tax purposes 510,128 425,091
Effect of revenue exempt from tax (720,952) (697,582)
Change in tax rates (287,688) 5,917,028
Total tax charge 1,685,212 9,355,656

Dividends

Dividends paid during the year (excluding those for which a liability existed at the end of the prior
year):

2022 2021

£ e

Interim dividends of £nil (2021: £5.11) per ordinary share - 2,553,537
Interim dividends of £nil (2021: £13.05) per ordinary share - 6,527,094

9,080,631
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11.

12.

Tangible Assets

Cost

At 1 January 2022 and

31 December 2022

Depreciation
At 1 January 2022
Charge for the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Investments

Cost
At 1 January 2022
Additions

At 31 December 2022

Impairment

Freehold
property
£

59,248

59,248

59,248

At 1 January 2022 and 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Plant and
machinery
£

379,603

379,603

379,603

il

|

Fixtures and
fittings
£

35,008

34,952
56

35,008

[ |

5

»

Total

473,859

473,803
56

473,859

Shares in
group

undertakings

£

61,385,977
3,738,406

65,124,383

65,124,383
61,385,977

The Company owns 100% of the cumulative 6% preference share capital of Consort Healthcare
(Edinburgh Royal Infirmary) Finance Limited which is registered at Infrastructure Managers

Limited, 2nd Floor 11 Thistle Street, Edinburgh, EH2 1DF.

During the year £3,738,406 of unpaid interest due on the preference shares was capitalised. -
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13. Debtors

Debtors amounts falling due within one year are as follows:
2022 2021
£ £
Trade debtors 7,278,868 3,136,532
Amounts owed by Group undertakings 976,866 920,790
Prepayments and accrued income 2,907,829 1,667,945
Corporation tax repayable 1,795,365 518,940
Finance debtor 12,864,885 10,270,777
Other debtors 1,524,451 4,411,647

27,348,264 20,926,631

Debtors amounts falling due after more than one year are as follows:

2022 2021

£ £

Deferred tax asset 2,692,524 4,128,721
Finance debtor 105,759,755 124,189,158

108,452,279 128,317,879

The movement in the finance debtor is analysed as follows:

2022 2021

£ £

At beginning of year 134,459,935 147,655,513
Lifecycle replacement costs 7,162,597 3,364,543
Interest income 13,864,550 15,639,943
Income recognised in operating profit 2,559,712 5,442,673
Cash received (39,422,154) (37,642,737)
At end of year 118,624,640 134,459,935

14. Creditors: amounts falling due within one year

2022 2021

£ £

Bank loans 84,719,561 12,711,616
Payments received on account 864,246 672,055
Trade creditors 2,967,040 2,384,126
Amounts owed to Group undertakings 3,478,641 1,430,494
Accruals and deferred income 19,146,631 16,508,290

111,176,119 33,706,581
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14. Creditors: amounts falling due within one year (continued)

a) The secured senior loan represents amounts borrowed by the Company under a facility
agreement with a consortium of banks. The bank loan bears interest at a margin over SONIA and
is repayable in instalments between 2007 and 2027. The loan is secured by fixed and floating
charges over the undertaking, property, assets and rights of the Company, and has certain
covenants attached. The full amount of loan drawdown at 31 December 2022 is £85,931,150
(2021: £99,133,188). Issue costs of £1,211,590 (2021: £1,734,954) have been set off against the
total loan drawdowns.

The Company has agreed with the lenders to replace the LIBOR reference in the loan and swap
agreements with SONIA, adjusted for a historic credit adjustment spread of 0.2766% per annum.

As referenced in note 3(b) the Company is currently in breach of its loan covenants as a result of
deficiency points awarded in the year. This breach gives the Company’s lenders the right to recall
the debt at any point and as a result the full debt service is considered a current liability.
Assuming performance scores improve to a level where deficiency points awarded are below 48
in a 12 month period the breach of covenants will be rectified and in future years debt payments
will be classified according to when they are contractually due.

At 31 December 2022 the Company's shares are held in trust by Project and Export Finance
(Nominees) Limited as security for the senior loan.

b) In 2007, Consort Healthcare (Edinburgh Royal Infirmary) Holdings Limited provided a loan of
£18,361,000 to the Company at a margin over SONIA. Instalments are repayable twice a year
between 2007 and 2028. |t is secured by second fixed and floating charges over the undertaking,
property, assets and rights of the Company. Repayment of the loan due in one year amounts to
£2,449,382 (2021: £1,155,571). The interest accrued on this loan at the year end amounts to
£1,029,204 (2021: £274,868). :

15. Creditors: amounts falling due after more than one year
2022 2021
£ £
Bank loans — 84,686,618
Amounts owed to Group undertakings 8,988,295 10,282,106
Accruals and deferred income 3,551,033 4,454,459
Derivative financial liability ) 10,770,095 16,514,883

23,309,423 115,938,066

Amounts owed to Group undertakings - in 2007, Consort Healthcare (Edinburgh Royal Infirmary)
Holdings Limited provided a loan of £18,361,000 to the Company at a margin over SONIA.
Instalments are repayable twice a year between 2007 and 2028. It is secured by second fixed
and floating charges over the undertaking, property, assets and rights of the Company. The total
amount of the loan outstanding at the balance sheet date was £10,474,923 (2021: £10,474,923).
Repayment of the loan due in more than one year amounts to £8,025,541 (2021: £9,319,352).

Included within creditors: amounts falling due after more than one year is an amount of £Nil
(2021: £22,195,530) in respect of liabilities payable or repayable by instalments which fall due for
payment after more than five years from the reporting date.
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16.

17.

18.

Provisions for Liabilities

Deferred tax

(note 17)
£
At 1 January 2022 26,193,947
Movement through comprehensive income (2,738,363)
At 31 December 2022 ) 23,455,584
Deferred Tax
The deferred tax included in the Statement of Financial Position is as follows:
2022 2021
£ £
Included in debtors (note 13) 2,692,524 4,128,721
Included in provisions for liabilities (note 16) (23,455,584) (26,193,947)

(20,763,060) (22,065,226)

The deferred tax account consists of the tax effect of timing differences in respect of:

2022 2021

£ £

Accelerated capital allowances 23,453,961 26,191,707
Short term timing differences 1,623 2,240
Derivative financial instruments (2,692,524) (4,128,721)

20,763,060 22,065,226

2022

£

Opening balance 22,065,226
Movement through the profit or loss (2,738,363)
Movement through other comprehensive income : 1,436,197
Closing balance ' 20,763,060

The net deferred tax liability expected to reverse in 2023 is £2,568,628 (2022: £1,539,661). This
primarily relates to the reversal of timing differences on capital allowances and short term timing
differences.

Financial Instruments
The fair values of the interest rate and RP! swap have been calculated by discounting the fixed

cash flows at forecasted forward interest and RPI rates over the term of the financial instrument.
The bank borrowing and finance debtor are both held at amortised cost.
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19.

20.

21.

Called Up Share Capital

Issued, called up and fully paid

2022 2021
No. £ No. £
Ordinary shares of £0.10 each 500,000 50,000 500,000 50,00
Shares issued and fully paid
2022 2021
No. £ No. £
Ordinary shares of £0.10 each 500,000 50,000 500,000 50,000
Shares issued and partly paid
2022 2021
No. £ No. £

There is a single class of ordinary share. There are no restrictions on the distribution of dividends
and the repayment of capital.

Reserves

The share premium account records the amount above the nominal value received for shares
sold, less transaction costs.

The hedging reserve records fair value movements on cash flow and net investment hedging
instruments.

Retained earnings records retained earnings and accumulated losses. '
Related Party Transactions

The company is wholly owned by Consort Healthcare (Edinburgh Royal Infirmary) Investments
Limited and has taken advantage of the exemption in section 33 of FRS 102 'Related Party
Disclosures', that allows it not to disclose transactions with wholly owned members of a group.

The foliowing disclosures are with entities in the group that are not wholly owned:

The Company paid £787,903 (2021: £462,229) to BIIF Bidco Limited and its subsidiaries for the
provision of 2 directors and the provision of management services.

The Company paid £18,742 (2021: £18,049) to Equitix Capital Eurobond Ill Limited. for the
provision of 2 directors. ‘
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22. Controlling Party

The immediate parent undertaking is Consort Healthcare (Edinburgh Royal Infirmary)
Investments Limited.

The intermediate parent undertaking is Consort Healthcare (Edinburgh Royal Infirmary) Holdings
Limited, which is the parent undertaking of the smallest and largest group to consolidate these
financial statements. Copies of Consort Healthcare (Edinburgh Royal Infirmary) Holdings Limited
consolidated financial statements can be obtained from the Company Secretary at C/O
Infrastructure Managers Limited, 2nd Floor, 11 Thistle Street, Edinburgh, EH2 1DF.

The Directors regard the ultimate controlling parties to be the ultimate shareholders of Consort

Healthcare (Edinburgh Royal Infirmary) Holdings Limited, who are BIIF L.P. and Equitix Fund I
L.P. in equal shares.
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