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Dreelan Services Limited

Directors’ report

The directors present then annual report and the audsted financaal statements for the year ended 31 December 2007
The directors’ report has been prepared in accordance wath the special provisions relating to small compamnies under
section 246(4) of the Compames Act 1985

Principal activity

The company’s principal activities during the year were property mvestment and the provision of management and
technical consultancy services

Directors

The directors who served through the year were as follows

T Dreelan
S Dreelan
M Dreelan

On 15 November 2007 lam Smuth & Company resigned as company secretary and on that date Maclay Munay &
Spens LLP were appointed

Auditors
Fach of the persons who 15 a director at the date of approval of this report confirms that

0 so far as the director ss aware, there 15 no relevant audit mformation of winch the Company’s auditors are
unaware,

O the director has taken all the steps that he ought to have taken as a director 1 order to make himself aware of
any relevant audit information and to establish that the company’s auditors are aware of the information

The confirmation 1s grven and should be mterpreted m accordance with the provisions of s234ZA of the Compames
Act 1985

Durng the peniod Deloitte & Touche LLP were appotnted as first anditors to the company A resolution to reappomt
them will be proposed at the forthcomimg Anmual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

Dhrector

20 Octns



Dreelan Services Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements m accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements i accordance with Umted Kingdom Generally Accepted
Accountng Practice (Umited Kingdom Accounting Standards and applicable law) The financial statements are
required by law to give a true and farr view of the state of affairs of the company and of the profit or loss of the
company for that period In prepanng these financial statements, the directors are required to

O  select suitable accounting policies and then apply them consistently,
0  make judgements and estunates that are reasonable and prudent, and

0  prepare the financial statements on the going concern basis unless 1t 1s wmappropriate fo presume that the
company will continie m busmess

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
tume the financial position of the company and enable them to ensure that the financial statements comply wath the
Compantes Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable sieps for the prevention and detection of fraud and other uregulanties




Independent auditors’ report to the members of

Dreelan Services Limited

We have audited the financial statements of Dreelan Services Limuted for the year ended 31 December 2007 which
compnse the profit and loss account, the balance sheet and the related notes 1 to 17 These financial statements have
been prepared under the accounting policies set out therem

Thus report 1s made solely to the company’s members, as a body, 1 accordance with section 235 of the Companies
Act 1985 Ouw: audit work has been undertaken so that we mught state to the company's members those matters we
are requared to state to them 1n an auditors’ report and for no other purpose  To the fullest extent permitted by law,
we do not accept or assume responstbility to anyone other than the company and the company’s members as a body,
for our audit work, for thus report, or for the opintons we have formed

Respective responsibilities of directors and auditors

The directors” responsibilihes for prepanng the annual report and the financial statements m accordance with
applicable law and Umted Kingdom Accounting Standards (Umted Kimngdom Generally Accepted Accounting
Practice) are set out 1n the statement of diwrectors responsibihties

Our responsibility 1s to audit the financial statements m accordance with relevant Umted Kmgdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmion as to whether the financial statements give a true and far view and are properly
prepared m accordance wath the Compames Act 1985 We also report to you whether, 1 our opimon the information
given m the directors’ report 1s consistent with the financial statements

In addition we report to you 1f, m our opimon, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we requre for our andit, or if mformation specified by law regardng
directors’ remuneration and other transactions s not disclosed

We read the directors’ report and consider the imphications for our report if we become aware of any apparent
musstatements within it

We did not audit the corresponding figures for the year ended 31 December 2006

Basis of audit opinion

We conducted our audit m accordance wath International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes exammation, on a test basis, of evidence relevant to the amounts and
disclosures m the financial statements It also includes an assessment of the sigmficant estumates and judgements
made by the directors 1n the preparation of the financial statements, and of whether the accounting pelicies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered
necessary m order to provide us wath sufficient evidence to give reasonable assurance that the financial statements are
free from material tusstatement, whether caused by fraud or other rregulanty or error  In forrmng our opimon we
also evaluated the overall adequacy of the presentation of formation m the financial statements

Opinton
In our opinton

71 the financial statements give a true and farr view, m accordance with United Kingdom Generally Accepted
Accountng Practice, of the state of the company’s affairs as at 31 December 2007 and of its profit for the
year then ended,

the financial statements have been properly prepared m accordance with the Compantes Act 1985, and

the mformation given m the directors’ report 1s consistent with the financial statements

MOJCL “lowd, Uf

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Aberdeen, United Kingdom

2\ Qgk 2008



Dreelan Services Limited

Preofit and loss account
Year ended 31 December 2007

Unaudited

(note 15)

restated

(note 16)

2007 2006

Note £ £

Turnover continuing operations 2 1,095,340 505,944
Admsnistrative expenses (482,537 (427,918)

Operating profit. continuing operations 3 612,803 78,026

Profit on sale of tangible fixed assets 4 123,480

Profit on ordinary sciivities before finance charges 612,803 201,506

Interest recervable 25,839 1,622
Interest payable (408,425) (71,155)

Profit on ordinary activities before taxation 230,217 131,973

Tax on profit on ordmary activihes 6 (17,488)
Profit for the financial year iz 212,729 131,973

There are no recogmsed gans and losses wm the current or preceding financial yea other than as mcluded 1n the
profit and loss account  Accordingly, no Statement of Total Recogmsed Gams and Losses 1s presented




Dreelan Services Limited

Balance sheet
Year ended 31 December 2007

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors. amounts falling due
within one year

Net current liabilities

Total assets less current liabilities

Creditors amounts falling due after
more than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss account

Shareholders’ funds

Note

10

11
12

13

Unaudited

{note 15)

restated

(note 16)

2007 2006
£ £

9,948,483 6,569,194

47,900 637,083
429,032 176,923

476,932 814,006

(1,289,319) (4,621,936)

(812,387) (3,807,930)

9,136,096 2,761,264

(8,774,252) (2,612,149)

361,844 149,115

450,000 450,000
(88,156)  (300,885)

361,844 145,115

The accounts have been prepared mn accordance with the special provisions relating to spall compames withun Part

VII of the Compames Act 1985

These financial statements were approved by the Board of Directors on %0 @i’ 2008

Sipued on behalf of the Board of Dhrectors

elan
Director




Preelan Services Limited

Notes to the financial statements
Year ended 31 December 2007

1. Accounting policies

The principal accounting polictes are summansed below They have been apphed consistently throughout the
current and preceding year

Basis of acconnting

The financial statements have been prepared under the histoncal cost convenhon, modified to inchude the
revaluation of certamn fixed assets, and i accordance with apphcable Unsted Kmgdom accounting standards

Tangible fixed assets

Tangible fixed assets consist of investment property and construction 11 progress Property mn the course of
construction 1s carmed at cost Fmance costs which are directly atiributable to the construction of tangible
fixed assets are not capitalised When completed, property in the course of construction i transferred to
ivesiment property

Investment properties are held at valuation and accounted for under SSAP 19 Surpluses or deficits on
mdividual properties are transferred to the investment revaluation reserve, except that a deficit which 5
expected to be permanent and which 1s 1n excess of any previously recogmsed surplus over cost relating to the
same property, or the reversal of such a deficit, 15 charged to the profit and loss account The directors
consider that this accounting policy, which represents a departure from the statitory accounting rules, 13
necessary to provide a true and fair view as required under SSAP 19 Accountmg for investment properties

Pensions

The company operates a defined contnibution pension scheme Contributions are charged to the profit and loss
account as they become payable n accordance with the rules of the scheme

Taxation

Current tax, compnsmg UK corporation tax 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax is recogmsed mn respect of all timing differences that have ongmated but not reversed at the
balance sheet date where transactions or events that result 1n an obligation to pay more tax i the future or a
right to pay less tax in the future have occurred at the balance date Tumng differences are dafferences
between the company’s taxable profits and its results as stated 1n the financial statements that anse from the
mclusion of gains and losses m tax assessments m periods different from those 1n which they are recogmsed mn
the financial statements

Deferred tax 15 not recogmsed when fixed assets are revalued unless by the balance sheet date there 15 a
bingmng agreement to sell the revalued assets and the gam or loss expected to arise on sale has been recognised
1n the financial statements Neither 15 deferred tax recogmsed when fixed assets are sold and 1t 1s more hkely
than not that the taxable gain will be rolied over, bemg charged to tax only if and when the replacement assets
are sold

Deferred tax 1s measured at the average tax rates that are expected to apply i the perrods in wiuch the tmung
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis

2 Turnover

Turnover which arises wholly in the UK, represents the value of services provided within the company’s
ordmary activities, net of value added tax which anses wholly n the UK, and trade discounts and 1s recognised
when the service has been rendered



Dreelan Services Limited

Notes to the financial statements
Year ended 31 December 2007

3 Operating profit

Unsaudited

(note 15)

2007 2006
£ £

Operating profit is stated after charging:
Auditor’s remuneration 6,000
Net reduction m value of tangble fixed assets 20,461

4 Profit en sale of tangble fixed assets
The profit on sale of fangible fixed assets i the prior year related to the sale of land and buldings

5. Information regarding directors and employees
Unaudited
(note 15)
2007 2006
£ £
Directors’ remuneration
Emoluments 374,375 280,725
6. Tax on profit on ordinary activities
‘The tax charge comprises Unaudited
(note 15)
2007 2006
£ £
Current tax
UK corporation tax — adjustment 1n respect of prior year 17,488
Total tax on profit on ordinary activities 17,488

The standard rate of tax for the yea1, based on the UK standard rate of corporation tax 1s 30% (2006 30%)
The actual tax charge for the current year and the previous year 1s lower than the standa1d rate for the reasons
set out in the following reconcihanon




Dreelan Services Limited

Notes to the financial statements
Year ended 31 December 2007

6. Tax on profit on ordinary activities (continned)

——

Profit on ordinary achvities before taxation
Tax on profit on ordmary activities a4 standard rate

Factors affecting charge for the period
Expenses not deductible for tax purposes
Income not taxable for tax purposes

Capital allowances n excess of depreciation
Utiisanron/{generation) of tax losses
Adjustments n respect of prior years

Total current tax before advance corporation tax

Unandited
(note 135)
2007 2006
£ £
212,729 131,973
S——— L]
63,319 39,592
38,459
{12,800)
(36,327)  (112,450)
(53,151 72,898
17,488
17,488

At 31 December 2007 the company had an unrecogmsed deferred tax asset of £2,519 (2006 £ml) This
balance mcludes a deferred tax habihity of £97,503 (2006 £ml) m relation fo capital allowances clammed m
excess of depreciation and a deferred tax asset of £100,022 (2006 £ml) in relation to trading losses carred
forward No deferred tax asset has been recogmsed given the uncertamty over the avartability of future

taxable profits to uttlise tax losses




Dreelan Services Limited

Notes to the financial statements
Year ended 31 December 2007

7 Tangible fixed assets

Cost

At 1 January 2007 (unaudited note 15)
Addittons

Transfers

Adjustments on revaluation

At 31 December 2007

Depreciation

At 1 January 2007 (unaudited note 15)
Adjustments on transfer and revaluation

At 31 December 2007

Net book value
At 31 December 2007

At 31 December 2006 (unaudited note 15)

Investment Construction
property in progress Total
£ £ £
6,682,641 6,682,641
2,951,267 448,483 3,399,750
6,682,641 (6,682,641)
(133,908) {133,908)
9,500,000 448,483 9,948,483
113,447
(113,447)
9,500,000 448,483 9,948,483
6,569,194 6,569,194

Investment properties were valued at open market value on an existing use bass at 16 November 2007 by
Ryden, a professional surveyor These values have been adopted by the directors at 31 December 2007

8 Debtors

Amounts owed by related parties (note 14)
Corporation tax
Other debtors

All amounts are due within one year

Unaudited
(mote 15)
Restated
(note 16)
2007 2006
£ £
74,295

31,342
16,558 562,788
47,900 637,083
E ] L]

10



Dreelan Services Limited

Notes to the financial statements
Year ended 31 December 2007

9. Creditors: amounts falling due within one year

Bank overdraft

Bank loans (note 10)

Trade creditors

Amounts owed by related parties (note 14)
Other taxes and social security costs
Accruals

Deferred meome

10, Creditors: amonnts falling due after more than one year

Bank loans
Dhrectors’ loans (note 14)

Borrowing are repayable as follows

Banpk loans

Between one and two years
Between two and five years
After five years

The company has two bank loans

Upaudited

(note 15)

2007 2006

3 £

4,158,039
704,617

2,524 31,978

404 987

37,410 9,203

344,768 17,729
200,000

1,289,319 4,621,936

Unaudited

(note 15}

2007 2006

£ £
6,175,000

2,599.252 2,612,149

8,774,252 2,612,149
704,617
1,300,000
4,875,000
6,879,617

1 A loan for £6,500,000 1s scheduled for repaymeut in quarterly instalments cormmencing March 2008

through to December 2028 The loan bears mterest at LIBOR plus 2 25%

1 A loan for £379,617 scheduled for repayment by September 2008 The loan bears mterest at 1 5% plus

the bapk’s base rate

The batk loans are secured by a bond and floating charge over the assets of the company

The dwrector loans are interest free and are not repayable 1n the cormng twelve months

11




Dreelan Services Limited

Notes to the financial statements
Year ended 31 December 2007

11

12

13.

14,

15.

Called up share capital
Unaudited
(note 15)
2007 2006
£ £
Authorised, allotted, called up and fally paid
450,000 Ordinary shares of £1 each 450,000 450,000
Reserves
Profit &
loss
account
£
At 1 January 2007 (unaudited note 15) (300,885)
Retamned profit for the year 212,729
At 31 December 2007 (88,156)
Reconciliation of movement in shareholders funds
2007 2006
£ £
Profit for the financial year 212,729 131,973
QOpenng shareholders funds 149,115 17,142
Closing shareholders funds 361,844 149,115

Related party transactions

The company rented premses to Qserv Ltd, a company which has common directors and beneficial owners,
m the amount of £676,015 (2006 £214,344) The company also supphed consulting services to Qserv Ltd of
£419,325 (2006 £291,600) during the year It 1s the opion of the directors that all transactions were
carned out on normal commercial terms

At 31 December 2007 no balance was due by Qserv Ltd (2006 £29,081) and the balance due to Carrack Ltd,
which also has common directors and beneficial owners, was £ml (2006 £404,987) The company did not
trade wath Carrack Ltd m the year

During the year the loan balance due from trustees of Dreelan Services Ltd Pension Scheme was repaid 1n
full The balance outstanding at 31 December 2006 was £45,214

At 31 December 2607, Thomas Dreelan, Michael Dreelan and Sean Dreelan are due £856,774 (2006
£861,073), £870,814 (2006 £875,113) aud £871,664 (2006 £875,963) respectively

Comparatives

The comparatives for the year ended 31 December 2006 are unaudited as the directors considered the
company exempt from audit under section 249A Compantes Act

12




Dreelan Services Limited

Notes to the financial statements
Year ended 31 December 2007

16 Restatement

The profit and loss account for the year ended 31 December 2006 has been resiated to reclassify £214,344 of
rental ncome as tumover rather than other operating mcome The net result for the year 1s unchanged

A related party loan of £45,214 due from trustees of Dreelan Services Lumited pension scheme has been
reclassified from fixed assets to current assets at 31 December 2006

17. Pension costs

The company operates a defined contribution pension scheme, the assets of wluch are held separately from
those of the company in an independently admmmistered fund

The pension costs charged amounted to £16,500 (2006 £16,500) There were no contributions due payable
at 31 December 2007 (2006 nil)
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