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Paragon Inks (Holdings) Limited (Registered number: SC177007)

Balance Sheet
31 December 2018

31.12.18 31.12.17
Notes £ £ £ £
FIXED ASSETS
Tangible assets 5 2,957,415 3,117,921
Investments 6 6 6
2,957,421 3,117,927

CURRENT ASSETS
Stocks 1,969,508 1,506,467
Debtors 7 2,515,906 2,440,389
Cash at bank and in hand 2,686,708 1,963,112

7,172,122 5,909,968
CREDITORS
Amounts falling due within one year 8 1,136,816 686,739
NET CURRENT ASSETS . 6,035,306 5,223,229
TOTAL ASSETS LESS CURRENT
LIABILITIES 8,992,727 8,341,156
PROVISIONS FOR LIABILITIES 168,009 183,768
NET ASSETS 8,824,718 8,157,388
CAPITAL AND RESERVES
Called up share capital 25,000 25,000
Retained earnings 8,799,718 8,132,388
SHAREHOLDERS' FUNDS ' 8,824,718 8,157,388

The financial statements have been prepared and delivered in accordance with the provisions of Part 15 of the
Companies Act 2006 relating to small companies.

In accordance with Section 444 of the Companies Act 2006, the Statement of Comprehensive Income has not been
delivered.

. . Sep 25,2019 ,
The financial statements were approved by the Board of Directors on ......cccovivvencevcninnennens and were signed on
its behalf by:

T merten (Sep 25, 2019)

G Merten - Director

The notes form part of these financial statements
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Paragon Inks (Holdings) Limited (Registered number: SC177007)

Notes to the Financial Statements
for the Year Ended 31 December 2018

1.

STATUTORY INFORMATION

Paragon Inks (Holdings) Limited is a private company, limited by shares, registered in Scotland. The company's
registered number and registered office address can be found on the Company Information page.

The presentation currency of the financial statements is the Pound Sterling (£).
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" including the provisions of Section
1A "Small Entities" and the Companies Act 2006.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with the provisions of Section 1A "Small Entities"
of Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland”" and the Companies Act 2006 .There are no material departures from the Accounting Standard. The
Financial Statements have been prepared under the historical cost convention.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland', not to disclose related party
transactions with wholly owned subsidiaries within the group.

Turnover
Turnover is derived from the sale of ink based products manufactured by the company.

Turnover is measured at the fair value of ink based products supplied, net of discounts and excluding value
added tax, and is recognised at the point that the company obtains the right to consideration.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful
life.

Land and buildings - 2% on cost

Plant and machinery etc - 33% on cost, 25% on cost and 20% on cost

Expenditure of £200 or more on individual tangible fixed assets is capitalised at cost. Expenditure on assets
below this threshold is charged directly to the profit and loss account in the period it is incurred.

Investments in subsidiaries
Investment in subsidiary is recognised at fair value.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items.

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.
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Paragon Inks (Holdings) Limited (Registered number: SC177007)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

3. ACCOUNTING POLICIES - continued
Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of the
timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Research and development
Expenditure on research and development is written off in the year in which it is incurred.

Foreign currencies

Monetary assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at
the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of transaction. Exchange differences are taken into account in arriving at the operating result.

Hire purchase and leasing commitments

Assets obtained under hire purchase contracts or finance leases are capitalised in the balance sheet. Those held
under hire purchase contracts are depreciated over their estimated useful lives. Those held under finance leases
are depreciated over their estimated useful lives or the lease term, whichever is the shorter.

The interest element of these obligations is charged to profit or loss over the relevant period. The capital element
of the future payments is treated as a liability.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's pension
scheme are charged to profit or loss in the period to which they relate.

Government grants
Revenue grants received are released to the Profit and Loss account in the period when the relevant expenditure
is incurred.

Capital grants are amortised over the useful life of the assets to which they relate and recognised in the profit and
loss account in line with the depreciation charges.

Share based payments
The company has issued share options to a director and employee. These must be measured at fair value and
recognised as an expense in the profit and loss account with a corresponding increase in equity. The fair value of
the options was estimated at the date of grant using the Black-Schemes option-pricing model as detailed in note
14. '

4. EMPLOYEES AND DIRECTORS

The average number of employees during the year was 48 (2017 - 48).
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Paragon Inks (Holdings) Limited (Registered number: SC177007)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

5. TANGIBLE FIXED ASSETS

COST

At 1 January 2018
Additions
Disposals

At 31 December 2018
DEPRECIATION
At 1 January 2018
Charge for year
Eliminated on disposal

At 31 December 2018

NET BOOK VALUE
At 31 December 2018

At 31 December 2017

Plant and
Land and machinery
buildings etc Totals
£ £ £
2,815,506 2,398,561 5,214,067
16,271 149,600 165,871
- (113,974) (113,974)
2,831,777 2,434,187 5,265,964
358,270 1,737,876 2,096,146
53,995 266,350 320,345
- (107,942) (107,942)
412,265 1,896,284 2,308,549
2,419,512 537,903 2,957,415
2,457,236 660,685 3,117,921

Included in cost of land and buildings is freehold land of £130,000 (2017 - £130,000) which is not depreciated.

6. FIXED ASSET INVESTMENTS

COST
At 1 January 2018
and 31 December 2018

NET BOOK VALUE
At 31 December 2018

At 31 December 2017

7. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings
Other debtors
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Shares in
group
undertakings
£
6
6
6
31.12.18 31.12.17
£ £
2,107,582 2,160,444
108,006 140,929
300,318 139,016
2,515,906 2,440,389
continued...



Paragon Inks (Holdings) Limited (Registered number: SC177007)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

8.

L%

10.

b

11.

12,

1

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors
Taxation and social security
Other creditors

LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows:

Within one year
Between one and five years

DISCLOSURE UNDER SECTION 444(5B) OF THE COMPANIES ACT 2006
The Report of the Auditors was unqualified.

Robert Pollock BA, CA (Senior Statutory Auditor)
for and on behalf of Sharles Audit Limited

CAPITAL COMMITMENTS

Contracted but not provided for in the
financial statements

31.12.18 31.12.17
£ £
821,907 401,931
281,475 216,167

33,434 68,641
1,136,816 686,739
31.12.18 31.12.17

£ £

13,252 4,810

- 9,732

13,252 14,542
31.12.18 31.12.17

£ £

20,100 39,349

Capital Equipment contracted for but not provided amounts to £33,500 net of VAT. A payment representing

40% of gross, amounting to £16,080 has been made on account.

DIRECTORS' ADVANCES, CREDITS AND GUARANTEES

The following advances and credits to directors subsisted during the years ended 31 December 2018 and

31 December 2017:

S M Bennett

Balance outstanding at start of year
Amounts advanced

Amounts repaid

Amounts written off

Amounts waived

Balance outstanding at end of year
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31.12.18
£

33,600
30,000

63,600

31.12.17
£

28,600
5,000

33,600
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Paragon Inks (Holdings) Limited (Registered number: SC177007)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

12.

13.

14.

DIRECTORS' ADVANCES, CREDITS AND GUARANTEES - continued

G Merten

Balance outstanding at start of year -
Amounts advanced 76,480
Amounts repaid ' -
Amounts written off -
Amounts waived -
Balance outstanding at end of year 76,480

The loans are interest free and there are no specific terms of repayment.
ULTIMATE CONTROLLING PARTY

The controlling party is G Merten.

SHARE-BASED PAYMENT TRANSACTIONS

A share based payment arrangement has been set up under the Enterprise Management Incentive with the
following terms and conditions.

Grant date- 6 December 2011

Number of shares - 4,411

Class of share - Fully paid up non redeemable Ordinary Shares of £1
Number of employees - 2

Exercise Price per share - £30.09

Contractual life - 10 years

Vesting conditions - continued employment at the company

The estimated fair value of each share option at Date of grant is £6.01.
The estimated fair value was calculated by applying a Black-Scholes option pricing model.

The model inputs were :

Share price at grant date of £54.07
Exercise price of £30.09

Expected volatility of 30%

Expected dividend yield of 11%
Expected life of options 10 years: and
A risk-free interest rate of 2.23%

Details of the share options outstanding during the year are as follows

Number of options 2018 Number of options 2017
At 1 January 2018 4411 4411

Outstanding at 31 December 2018 4411 4,411

Exercisable at 31 December 2018 - -

All of the above options are exercisable anytime between 6 October 2021 and 6 December 2021 and have an
exercise price of £30.09. At 31 December 2018 the options have a weighted average remaining contractual life
of 3 years. As at 31 December 2018 there was 1 (2017 - 1) director holding share options and 1 (2017 - 1)
employee. The 1 director holding options at 31 December 2018 was S M Bennett with 2,941 options (2017 -
2,941 options).
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