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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

"~ STRATEGIC REPORT _
FOR THE YEAR ENDED 31 DECEMBER 2019

Introduction
The Directors, in preparing this Strategic Report, have complied with s414C of the Companies Act 2006.
Business review

During the year the business continued to provide specialist on-airport support services, including ground
handling services and re-fuelling services, to the owners and operators of private and business aircraft. The
business has continued to perform in line with expectations in the year.

Since March 2020, the outbreak of the novel strain of coronavirus, specifically identified as "COVID-19", has
resulted in govérnments worldwide enacting emergency measures to combat the spread of the virus. These
measures, which include the implementation of travel bans, self-imposed quarantine periods and social
distancing, have caused material disruption to businesses globally resulting in an economic slowdown. Global
equity markets have experienced significant volatility and weakness. Governments and central banks have
reacted with-significant monetary and fiscal interventions designed to stabilize economic conditions. The
duration and impact of the COVID-19 outbreak is unknown at this time, as is the efficacy of the government
and central bank interventions. The Company has not recognised any impairments in the year as a result of
these developments. Despite the impact of the COVID-19 outbreak, the directors believe that the Company has
adequate resources to continue in operational existence for the foreseeable future. Going concern
considerations are discussed in further detail in the Director's Report.

The key performance indicators for the business monitored by management are revenue, operating profit, net
assets and staff numbers.

As set out in the Statement of Comprehensive Income, the Company realised revenue in the year of
£31,023,783 (2018 - £29,089,531) and achieved operating profit for the year of £5,324,728 (2018 - £5,641,813).
Average staff numbers were 101 (2018 - 99).

Financial key performance indicators

The Company's profit before taxation for the year was £3,951,688 (2018 - £4,575,798) driven by increased
arrivals and fuel gallons sold.

The Company's balance sheet shows the Company's net asset position at £36,631,995 at the end of the period
(2018 - £32,690,224). This year on year movement was driven by profit after tax of £3,941,771.

The Company intends to continue the principal activity which comprises the provision of ground aviation
services including re-fuelling.
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SIGNATURE FLIGHT SUP'P.ORT UK REGIONS LIMITED

_ STRATEGIC REPORT (commuen)
'FOR THE YEAR ENDED 31 DECEMBER 2019

Principal risks and 'uncertainties

The Company s activities expose it to both operatlonal and financial risks. The principal risks facing the
business are as follows: '

General economic environment

The Company’s performance i impacted by the level of general aviation travel by private and business users.
Management rely on the strong financial controls within the business to monitor the level of activity and take
steps to respond to changes in the economic: envnronment as appropriate.

The Brexit vote has caused general economic uncertainty for the United Kingdom, Europe and its key trading
partners, however the Directors do not consider there to be any additional industry specific risks. The Company
transacts predominantly in Pounds Sterling both in terms of sales and. purchases and therefare does not
consider the volatility of exchange rates to be a key risk to financial performance.

" In addition, since March 2020, business operations have beene|mpa_eted by the global COovID-19 pan'demic‘
This is discussed further in note 24 to these financial statements.

Changes in legislation

Changes in aviation legislation can have an impact on the level of general aviation flying activity. The
Company actively participates with all relevant industry bodies so it is able to respond and adjust the cost base
of the business where necessary. v

Ability to attract and retain high-quality and capableﬂpeople

The Company looks to attract and retain the best people and has in place training programs to develop staff
internally. In addition, staff are ‘provided competitive remuneration packages and are rewarded for hlgh
achievement.

Financial risk management

The most important components of financial risk are credit risk, liquidity risk, cash flow risk and price risk.
Management consider the largest risk to be recovery of debtor balances and as a result we carry out credit

" checks on all new customers, review credit limits for existing customers on an ongoing basis and also closely
monitor the ageing of our receivable balances, enforcing recovery if required.

Credit risk

The Company's financial assets are bank balances and cash, trade and other receivables.

The Company's credit risk is primarily attributable to its trade receivables. The amounts presented in the
balance sheet are net of allowances for doubtful receivables. An allowance for impairment is made where

there is an identified ioss event which, based on previous experience, is evidence of a reductlon in
recoverability of the cash flows.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned
by international credlt-ratmg agencies.

The Company has no significant concentration of credit risk, with exposure spread over a large number of
counterparties and customers.

Page 3



SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Liquidity/cash flow risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments the Company actively liaises with the ultimate parent Company.

Price risk
The Company is not materially exposed to commodity price risk as increéses/d'ecreases are passed through to

customers.

This report was approved by the board and signed on its behalf.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their annual report and the financial statements for the year ended 31 December 2019.
Principal activity

The principal activity‘qf the Company is to provide specialist on-airport support services, including ground
handling and re-fuelling services, to the owners.and operators of private and business aircraft.

Results ana dividends
The profit for the year, after taxation, amounted to £3,941,771 (2018 - £4,526,332).

The Company's turnover for the year amounted to £31,023,783 (2018 - £29,089,531). The net asset position of
the Company'’s balance sheet at the end of the year was £36,631,995 (2018 - £32,690,224).

The Directors do not recommend the payment of a dividend (2018 - £nil).
Directors

The Directors who served during the year and up to the date of signing were:
Y Freeman (resigned 30 May 2019)

D.Ruback (resigned 6 December 2019)

‘B Weaver (resigned 1 February 2019)

S Fallon (appointed 1 February 2019)

J-A Smith (appointed 8 July 2019)

A Cowie (appointed 6 December 2019)

The Company has decided not to appoint a company secretary as permitted by Companies Act 2006.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

. DIRECTORS'. REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Going concern

The Company s business actlvrtles together with the factors likély to affect its future development and posrtlon
are set out in the Busmess Review section.of the Strateglc Report. .

The Company partlmpates in the Signature Aviation plc group centralised treasury arrangements and so shares
banking arrangements thh its parent and fellow subsidiaries.

The Directors have carrled out a review.of the Group's tradlng outlook and borrowung facrlmes with due regard
to the risks and uncertainties to which the Group is exposed, the uncertain economic climate, including Brexit

" (the impact of which is not expected to be srgnlﬁcant) and the |mpact that this could have on trading -

- performance.

' The Directors have no reason to believe'that a material uncertainty‘exists that may caSt signifi cant doubt about

current banklng arrangements

The Directors have prepared budgets and cash flows for the perlod ‘of at least twelve months from the date of

the approval of the financial statéments which demonstrates that the Company will be in a position to meet its

liabilities as they fall due. Impact of COVID-19 has been’ taken into account with various mitigating actions

~ taken. On this basis the directors consider that it is appropriate to prepare the financial statements on a going

" concern basis. Accordingly the financial statements do not include any adjustments to the carrylng amount and
classification of the assets and liabilities that may arise if the Company was unable to continue as a gorng

concern. .

Based on this review, the Directors' assessment of the Company's ﬁnancial position and a letter of support
received from Signature Aviation plc, the Directors believe that the Company has adequate resources to
continue in operational existence for the forseeable future ‘Accordingly, the financial statements have been
prepared on a going concern basis.

Future developments

For Company future prospects, please refer to the financial key performance indicators section of the Strategic
Report.

Engagement with employees

The Company recognises the value of the involvement of its employees and continues its practice of keeping
them informed of mattérs affecting them as employees and factors affecting the Company s performance.
---During the year regular: ‘meetings were-held with employees.

Disabled employees

‘tis the Company's 'policy to make reasonable accommodations and give full consideration to.suitable
appllcatlons for employment for disabled persons. - In the event of a member of staff becoming disabled every
effort is made to ensure that employment continues or tralnmg is provided for other positions within the
Company:

Matters covered in the strategic report"

The matters pertaining to the material risks that the Company is exposed to is disclosed in the principal risks
and uncertainties ‘section of the Strategic Report.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

. DIRECTORS' REPORT (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2019

Disclosure of informatio‘n to auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

) so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and
. the Director has taken all the steps that ought to have been taken as a Director in order t6 be aware of

any relevant audit information and to esiablish that the Company's auditor is aware of that information.

Auditor

The auditor, Deloitte LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006. :

This report was approved by the board and signed on its behalf.
/"I

Lo

Afowie
ctor
Jate: 21 December 2020
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors are responsible for preparing the Strategic Report, the Directors' Report, the Annual Report and
the audited financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare audited financial statements for each financial year. Under that
law the Directors have elected to prepare the audited financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under Company law the
Directors must not approve the audited financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these audited financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF SIGNATURE FLIGHT SUPPORT UK
REGIONS LIMITED

Report on the audit of the financial statements

Oplmon

In our oplmon the financial statements of Slgnature Flrght Support UK Regions Limited (the ‘Company)

) give a true and fair view of the state of the Company's affairs as at 31 December 2019 and of its profit
for the year then ended;

. have been properly prepared in accordance with United Klngdom Generally Accepted Accountmg
Practice, including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

" We have audited the financial statements which comprise:
. the statement of comprehensive income;

. the balance sheet; '

s the statement of changes in equity; and

. the related notes 1 to 24.

The financial reporting framework tﬁat has been applied in their preparation is applicable law and United:
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”
(United Kingdom Generally Accepted Accounting Practice). . ’

Basis for opinlon .

We conducted our audit in accordance with International Standards on Audltlng (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report. ’ '

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit
. of the financial statements in the UK, including the Financial Reporting Council's (the 'FRC's') Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

" We are required by ISAs (UK) to report in respect of the following matters where:

. the Directors’ use of the going concern basis of accountlng in preparatlon of the financial statements is
not appropriate; or

* the Directors have not disclosed in the financial statements any ldentlf ed material uncertainties that may
cast significant doubt about the Company'’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing'to report in respect of these matters.

Other mformatlon

The Directors are responsible for the other information. The other information comprises the information
included in the annual report , other than the financial statements and our auditor's report thereon. Our opinion
on the financial statements does not cover. the other information and, except to the extent otherwnse explicitly
stated in our report, we do not express any form of assurance ‘conclusion thereon.

In connection with our audit of the financial statements, our responsibility ‘is to read the other information and,

in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in-the audit or otherwise appears to be materially misstated. If we identify such material:
mcons:stenmes or apparent matenal misstatements, we- are required to determine whether there is a material
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMIfED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SIGNATURE FLIGHT SUPPORT UK
REGIONS LIMITED (CONTINUED)

misstatement in the fi nancial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there i is a material misstatement of this other mformatlon we are
required to report that fact

- We have nothing to report in respect of these matters.

Responsibilities of Directors

As explained more fuIIy in the Directors’ responsibilities statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatemerit, whether due to fraud or error. _

continue as a gomg concern, dlsclosmg, as applicable, matters related to going concern and using the -going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsnbillties for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to mfluence the economic decisions of users taken on the basis of these financial statements.

A further descnptlon of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Report on other legal and regutatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the strategic report and the Directors' report have been prepared in accordance with applicable legal
requirements. ’ '

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the Directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audlt have not been
-received from branches not visited by us; or
* the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

*

We have -nething to report in respect of these matters.
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" SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SIGNATURE FLIGHT supponr UK
REGIONS LIMITED (commueo)

Use of our report

This report is made solely to the Compan)'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companles Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we ere required to state to them in‘an auditor's report and for no other purpose. To the fullest
extent permitted. by law, we do not accept or assume responsibility to anyone other than the Company and the

" -Company's members as 2 body, for our.audit work, for this report, or for the opinions we have formed.

rew Bond, FCA (Senior statutory audrtor)

-For and on behalf of Deloitte LLP
- :Statutory Auditor -

London
EC4A 3HQ
United Kingdom

oae: 11|12 f2020
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMI'I"ED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and similar expense

Profit before taxation

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2019 (2018 - £NIL).
The notes on pages 16 to 39 form part of these financial statéments.

All operations are continuing for the financial period.

Note

4

4]

10

As a result of adopting IFRS 18, there has been no impact on opening reserves.

2019
£

31,023,783

2018
£

29,089,531 .

(25,276,126) (23,046,513)

5,747,657 6,043,018
(422,929)  (401,205)
5324728  5641,813
. 20,601
(1,373,040) (1,086,616)
3,951,688 4,575,798
(9,917) (49,466)
3941771 4,526,332
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED
" REGISTERED NUMBER: SC169996

BALANCE SHEET

AS AT 31 DECEMBER 2019

Fixed assets
Intangible Assets

Tangible assets
Investments

Current assets

Stocks
Debtors
Cash at bank and in hand

Current liabilities

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Non current liabilities

Deferred taxation

Creditors: amounts falling due after more than
one year

Net assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

12

13
14

16

17

18

11

19

21

59,205
58,802,843
414,873

59,276,921

(64,651,415)

- (41,771)

(4,444,264)

2019
£

4,293,214

8,137,793
34,061,517

46,492,524

(5,374,494)

41,118,030

(4,486,035)

36,631,995

2,273,635
1
34,358,359

36,631,995

54,235
54,613,236
401,359

55,068,830

(63,555,386)

(31,854)

2018

4,293,214

2,853,903
34,061,517

41,208, 634

(8,486,556)

32,722,078

(31,854)

32,690,224

2,273,635
1
30,416,588

32,690,224
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED
REGISTERED NUMBER: SC169996

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2019

The notes on pages 16 to 39 form part of these financial statements.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

REGISTERED NUMBER: SC169996

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Share  Profitand
share premium loss
capital account account Total equity
£ £ £ £
At 1 January 2018 2,273,635 1 25,890,256 28,163,892
Comprehensive income for the year
Profit for the year - - 4,526,332 4,526,332
Total comprehensive income for the year - - 4,526,332 4,526,332
At 31 December 2018 2,273,635 1 30,416,588 32,690,224
Comprehensive income for the year
Profit for the year - - 3,941,771 3,941,771
Total comprehensive income for the year . - 3,941,771 3,941,771
At 31 December 2019 2,273,635 1 34,358,359

The notes on pages 16 to 39 form part of these financial statements.

As a resuit of adopting IFRS 16, there has been no impact on opening reserves.

36,631,995
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - -
FOR THE YEAR ENDED 31 DECEMBER 2019 -

1.

General information

Signature Flight Support - UK Regions Limited is a Company brnco-rpo‘rated in the United:Kingdom
(Scotland) under.the Companiés Act 2006 and registered :in Scotland. The address of the registered. :

office is_given on the front page.: The Company is private: and limited by shares. The nature of the &

Company s operations and its principal activities are set out in the Drrectors Report.

These financial statements are presented in Pounds Sterling as thls is the currency of the pnmary
economic envrronment in which the Company operates. ’

These financial statements are separate financial statements. The . Company is exempt from the
preparation of consolidated fmancral statements,’ because it is included in the group financial statements
of Signature Aviation plc. The group Financial Statements of Signature Aviation plc ‘are available to the
publrc and can be obtained as set out'in note 23.

The Company has applied Financial Reportrng Standard 101 ‘Reduced Disclosure Framework’ (FRS
101) issued by the Financial Reporting. Couricil (FRC) incorporating the Amendments to FRS 101 |ssued
by the

FRC in July 2015, July 2016 and July 2017 and the Tnenn!al Review Amendments issued by the FRC in
December 2017.

Exemptlon taken per IFRS 3 Business Combinations from most of the detailed drsclosure requirements
of this standard, however some basic .information would still need to be disclosed on the acquisition,
including: the name of the.acquired entity, the date of the acquisition and the percentage equity acqurred
the falr value of the consideration paid, and the assets and liabilities acquired.

Exemption taken per IFRS 7 Fmancral.lnstruments from all the disclosure requirements of this standard,

Exemption taken per IAS 1 Presentation of Financial Statements from producing a statement of cash
flows for period, a reconciliation of property, plant and equipment, ‘intangible asséts, investment
propertle_s biological assets and the number of shares outstanding at the beginning and end of the
comparative period, and from the capital management disclosures.

Exemption taken per IAS 7 Statement of Cash-Flows from disclosing.a statement of cash flows.
Exemption taken per IAS 8 Accounting | Pollcres Changes in Accountrng Estimates and Errors from
requirement to disclose details of a new IFRS whlch has been issued but is not yet effective and has not
been applied by the entity. :

Exemption taken per IAS 24 Related Party Disclosures from disclosing related paﬁy’transactrons entered
into between two or more members of a group, provided that any subsrdrary which is a party to a
transactlon is wholly owned by a member. . ,

Exemptlon taken per IAS 36 Impairment of Assets from disclosure of aséumptidns and the effect of

changes in assumptions and :valuation techniques, relatrng to cash generatlng units which contain

-goodwill or an intangible asset with an |ndeﬂmte useful life.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies

21

2.2

23

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Going concern

The financial statements have been prepared using the going concern basis of accounting. See the
Directors’ report for more details.

Investments in subsidiaries

-Investments in subsidiaries are accounted for at cost less, where appropriate, provisions for

impairment.
Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods and services provided in the normal course of business, net of
discounts, VAT and other sales-related taxes. Revenue is reduced for rebates and other similar
allowances. '

The main revenue streams included are parking/hangarage, re-fuelling and ground handling
services. Parking/hangarage revenue is accrued and recognised whilst the aircraft is parked on the
ramp or at a fixed monthly contractual rate for aircraft based at UK region bases. Fuel revenue is
accrued at the point that the fuel is pumped into the aircraft. Ground handling revenue is accrued at
the point the service is provided.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2 Accounting policies (continued)

25

2.6

2.7

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured usmg the exchange rate
when fair value was determmed

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in profit or loss within ‘other operating income'.
Operating profit

Operating profit is stated before investment income and finance costs.

Impact of new international reporting standards, amendments and interpretations

IFRS 16 Leases

The Company adopted IFRS 16 Leases from 1 January 2019. IFRS 16 replaced IAS 17 ‘Leases’
and IFRIC 4 ‘Determining whether an arrangement contains a lease'.

IFRS 16 requires lessees to account for most contracts under an on-balance sheet model, with the
distinction between operating and finance leases removed. In addition, the standard makes changes
to the definition of a lease to focus on, amongst other things, which party has the right to direct the
use of the asset.

The Company has applied the modified-retrospective transition method approach and consequently
the comparatives have not been restated. There is no lmpact on reserves as a result of adopting the
new standard.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued) A

27

Impact of new international reporting standards, amendments and interpretations
{continued)

Practical expedients adopted on transition

On initial adoption, the Company has elected to use the following practical expedients permitted
under the standard:

o the application of a single discount rate to a portfolio of leases with reasonably similar
characteristics; and

o |IFRS 16 has been applied to contracts that were previously classified as leases under IAS 17
and IFRIC 4.

Practical expedients also exist to not recognise lease liabilities for short-term or low value leases,
however on transition the Company has elected not to adopt these expedients.

Significant judgments applied in the adoption of IFRS 16 included determining an incremental
borrowing rate where the rate implicit in a lease could not be readily determined.

Impact on lessee accounting
Former operating leases

IFRS 16 changes how the Company accounts for leases previously classified as operating leases
under IAS 17, which were off-balance sheet. Applying IFRS 16, the Company now recognises right-
of-use assets and lease liabilities on the balance sheet, initially measured at the present value of the
future lease payments. ‘

Lease incentives are recognised as part of the measurement of the right-of-use asset whereas
under IAS 17 they resulted in the recognition of a lease incentive liability, amortised as a reduction
of rental expenses on a straight-line basis.

Under IFRS 16, right-of-use assets will be tested for impairment in accordance with IAS 36
Impairment of Assets. This replaces the previous requirement to recognise a provision for onerous
lease contracts.

The Company recognises depreciation of right-of-use assets and interest on. lease liabilities in the
income statement, whereas under IAS 17 operating leases previously gave rise to a straight-line
expense in the income statement.

Under both {FRS 16 and IAS 17 there is no net impact on the Company's cash flows.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2019

2. Accounting policies (continued)

2.7

Impact of new international reporting standards, amendments and interpretations

(continued)

IFRS 16

The Company has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initial application is recognised in retained earnings at 1 January 2019.

The following tables summarise the impacts of adopting new reporting standards on the Company's

financial statements.

Balance Sheet (extract)

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Total current assets

Creditors: amounts falling due within one year
‘Total assets less current liabilities

Creditors: amounts falling due after more than one year

Deferred taxation

Net assets

31
December
2018 1 January
As 2019
originally Adjusted
presented IFRS 16 balance
£ £ £
4,293,214 - 4,293,214
2,853,903 6,270,055 9,123,958
34,061,517 - 34,061,517
41,208,634 6,270,055 47,478,689
54,235 - 54,235
54,61 3,236 - 54,613,236
401,359 - 401,359
55,068,830 - 55,068,830
(63,555,386) (1,138,840) (64,694,226)
32,722,078 5,131 ,215 37,853,293
- (5,131,215)  (5,131,215)
(31,854) - (31,854)
32,690,224

- 32,690,224
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2019

2.  Accounting policies (continued)

Impact of new international reporting standards, amendments and interpretations
2.7 (continued)

Balance Sheet (extract) (continued)

31
December
2018 1 January
As 2019
originally Adjusted
presented IFRS 16 balance
£ £ £
Capital and reserves
Called up share capital 2,273,635 - 2,273,635
Share premium account 1 - 1
Profit and loss account 30,416,588 - 30,416,588
32,690,224 - 32,690,224

Operating lease commitments as disclosed in the 31 December 2018 financial statements was
£7,184,778. At 1 January 2019 the opening IFRS 16 lease liability was £6,270,055. The dnfference is
due to the impact of discounting.

2.8 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not

paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held
separately from the Company in independently administered funds.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.9 Taxation

The charge for taxation is based on the profit for the year and comprises current and deferred
taxation. Current tax is calculated at tax rates which have been enacted or substantively enacted as
at the balance sheet date.

Deferred taxation takes into account taxation deferred due to temporary differences between the
treatment of certain items for taxation and accounting purposes. Deferred tax is accounted for using
the balance sheet liability method and is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases in the computation of taxable profit.

No provision is made for temporary differences on unremitted earnings of foreign subsidiaries, joint
ventures or associates where the Company has control and the reversal of the temporary difference
is not foreseeable.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax is calculated at tax rates which have been enacted or substantively enacted at the
balance sheet date and that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the Income Statement, except when it
relates to items charged or credited to the Statement of Comprehensive Income, in which case the
deferred tax.is also dealt with in the Statement of Comprehensive Income.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.10 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Land and Buildings - 2% t0 33%
Plant and machinery - 3% to 50%
Motor vehicles - 10% to 20%
Fixtures and fittings . - 10% to 33%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the Iast
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.11 Intangible assets

~ Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecoghnition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.

Impairment of tangible and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that thase assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated to
determine the extent of the impairment loss (if any). Where the asset does not generate cash flows
that are independent from other assets, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable
and consistent allocation basis can be identified.

An intangible asset with an indefinite useful life is tested for impairment at least annually and '
whenever there is an indication that the asset may be impaired.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2019

2

Accounting policies (continued)

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

A reversal of an impairment 10s§ is recognised immediately in profit or loss, unless the relevant
asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as
a revaluation increase.

2.12 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2,13 Bad Debt provision

The Company holds a provision for bad debt which is calculated in line with the Signature Aviation
plc policy.

Debt overdue 60-90 days 30% Provision
Debt overdue >90 days 80% Provision

In addition management reviews the ledger and will amend the above provision where additional
information is known about a customer e.g. the customer is in administration.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2019

2‘.

Accounting policies (continued)

2.14 Financial assets

Financial assets are recognised in the Company'’s balance sheet when the Company becomes party
to the contractual provisions of the instrument.

Financial assets are measured initially at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets (other than financial assets at fair value through profit
or loss) are added to or deducted from the fair value of the financial assets, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value
through profit or loss are recogmsed immediately in profit or loss.

All regular way purchases or salés of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or convention in the marketplace.
All recognised financial assets are measured subsequently in their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

2.14.1 C'Iassific_ation of financial assets

The Company does not hold any financial assets classified as held at fair value though
comprehensive income. Consequently all financial assets that meet the following conditions and are
measured subsequently at amortised cost using the effective interest method:

« the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss.
2.14.2 Impairment of financial assets

Financial assets, other than those carried at fair value through the profit and loss account, are
assessed for indicators of impairment at each balance sheet date. Financial assets are impaired
where there is objective evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows of the investment have been
affected.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to
be impaired individually are, in addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the Company’s past experience
of collecting payments, an increase in the number of delayed payments in the portfolio past the
average credit period, as well as observable changes in national or local economic conditions that
correlate with default on receivables.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables, where the carrying amount is reduced through the
use of an allowance account. Subsequent recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying amount of the allowance account are
recognised in profit or loss.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. Accounting policies (continued)

2.14.3 Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable is recognised in
profit or loss.

2.15 Financial liabilities and equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

2.15.1 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

2.15.2 Financial liabilities

The Company does not hold any financial liabilities classified as held at fair value though profit or
loss. Consequently all financial liabilities are measured subsequently at amortised cost using the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a
shorter period, to the amortised cost of a financial liability.

2.15.3 Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company'’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

2.16 Leases

Accounting policy for leases

When a contractual arrangement contains a lease, the Company recognises a lease liability and a
corresponding right-of-use asset at the commencement of the lease.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

2,

Accounting poticies (continued)
2.16 Leases (con_tinued)

At the commencement date the: lease liability is measured at the present value of the future lease A

payments, discounted using the Company s.incremental borrowing rate where the mterest rate in the
lease is not readily determined.

Lease payments included in the measurement of the. Iease liability comprise:

. fixed lease payments (including in- substance fixed payments), less any lease incentives;

. ‘variable lease payments that depend on an index or. rate, initially measured usmg the |ndex or
" rate. at the commencement date - e

o the amount expected to be payable by the lessee under residual value guarantees;

. the exercise price of purchase optlons if the Iessee is reasonably certaln to ‘exercise the

’ optlons and : o

. payments of penalties for terminating the lease, if the Iease term reflects the exercise of an

option to- terminate the lease.

In general where extension optlons exist, the Company recognises these as part of the lease
liability as invariably these are exercised. ‘

The lease liability is presented within theé creditors note to the flnanmal statements. Subsequently,
the lease ‘liability is adjusted by increasing the carrying amount to reflect interest on the lease.
liability, reducing the carrying-amount to reflect the lease payments made and remeasuring the
carrying amount to reflect any reassessment-or lease modifi cation’s .

The Company remeasures the lease I|ab|I|ty (and makes a correspondmg adjustment to the related
right-of-use asset) whenever:

. the lease term has changed or there is a change in the assessment of exercise of a purchase

option, in which case the lease liability is remeasured by discounting the revised discount
rate; - : ‘ o
. the lease payments r':hange due to changes in an index or rate or a change in expected

payment under a guaranteed residual value, in which cases the lease liability is remeasured
by dlscountmg the revised lease payments using the initial discount rate (unless the lease
payments change is due to' a change in a ﬂoatlng interest rate, |n which case a revrsed
discount rate is: used) and

. a lease contract is modified and the lease modification is not accounted for as a separate
lease,. in which case the lease liability is remeasured by discounting the revised lease '
payments using a revised discount rate. :

The right-of-use assets. comprise the initial measurement of the corresponding lease Iiabillity, lease
payments made at or before the commencement day and any initial direct costs. In addition; on
transition, the right-of-use asset is adjusted for: :

» the value of any lease incentives on the Balance Sheet at 31 December 2018
+ the value of any onerous lease provisions on the Balance Sheet at 31 December 2018.

The right-of-use asset is subsequently measured at cost less accumulated depreciation and
impairment losses. Whenever the Company. incurs an obligation for costs to dismantle and remove
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS . .
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.16 Leases (continued) '

a leased asset, restore the site on Which it is located or restore the underlying asset to the condition
required by the terms of the lease, a provision is recognised and measured under IAS 37 and
included in the related right-of-use asset.

Right-of-use assets are depreciated over the shorter period of the lease term and the useful life of
the underlying asset. The depreciation starts at the commencement date of the lease. The right-of-
use assets are presented within the tangible fixed asset note to the financial statements.

Variable rents that do not depend on an index or rate are not included in the measurement of the
lease liability and the right-of-use asset. The related payments are recognised as an expense in the
period in which the event or condition that triggers those payments occur and are generally included
within cost of sales in the income statement.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and
instead account for any lease and associated non-lease components as a single arrangement. The
Company has used this practical expedient.

Judgments in applying accounting policies and key sources of estimation uncertainty

In review of critical judgments in accounting policies and estimates, management consider there to be no
critical judgments or other key sources of estimation uncertainty. At the balance sheet date we believe
there to be no significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.
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SIGNATURE FLIGHT SUPPQRT UK REGIONS LiMITED

- : NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

An analysis of turnover by class of business is as follows:

2019 2018
_ £ £
Rendering of services 21,897,964 20, 085,076
Sale of goods . 8,565,406 8,475,215
Property rental income 560,413 529,240

31,023,783 29,089,531

2019 2018
£ £
United Kingdom 31,023,783 29,089,531

31,023,783 29,089,531

Operating profit

The operating profit is stated after charging:

2019 2018
£ £

Depreciation of tangible fixed assets 1,670,109 423,496

Auditor's remuneration

Feés payable to Deloitte LLP and their associates for the audit of the Company's annual financial
statements were £67,199 (2018 - £50,931).

No fees were payable to Deloitte LLP and their associates for non-audit services by the Company.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Employees

Staff costs were as follows:

2019 2018

£ ’ £

Wages and salaries 3,122,066 2,956,766
Social security costs 251,198 243,467
Cost of defined contribution scheme 99,312 78,366

3,472,576

3,278,599

The average monthly number of employees, including the Directors, during the year was as follows:

2019 2018

No. No.

Operations 90 88
Admin 1 11
101 99

No Director's remuneration is paid from Signature Flight Support UK Regions Limited. See related party

note 23.

Interest receivable

. 2019 2018

. e e e cee e e . ...£. ..£

Interest receivable on bank deposits - 20,601

Interest payable and similar expenses

2019 2018

£ £

Interest payable to Group companies 1,108,908 1,086,616
Interest on lease liabilities 264,132 -

1,373,040

1,086,616
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

Taxation

2019 2018

£ £

Total current tax - -
Deferred tax
Origination and reversal of timing differences 8,820 _ 23,686
Changes to tax rates 3,747 (5,819)
Prior year adjustment . {2,650) 31,599
Total deferred tax 9,917 49,466
Taxation on profit on ordinary activities 9,9'17 49,466

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018 - lower than) the standard rate of corporation tax in

the UK of 19% (2018 - 19%). The differences are explained below:

2019 2018
£ £

Profit on ordinary activities before tax 3,951,688 4,575,798
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%) 750,821 869,402
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 61,029 38911
Adjustments to tax charge in respect of prior periods (2,650) 31,599
Tax rate changes 3,747 (5,819)
Group relief . (803,030) (884,627)
Total tax charge for the year 9,917 49,466

Factors that may affect future tax charges

There were no factors that may éffect future tax charges.

Finance Bill 2016 enacted provisions to reduce the main rate of UK corporation tax to 17% from 1 April
2020. However, in the March 2020 Budget it was announced that the reduction in the UK rate to 17% will

now not occur and the Corporation Tax Rate will be held at 19%.
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SIGNATURE FLIGHT SUPPORT UK REGIONS LIMITED

.

_NOTES TO THE FINANCIAL STATEMENTS _
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

12,

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The deferred tax asset is made up as follows:

Accelerated capital allowances
Other timing differences

Intangible Assets

Cost
At 1 January 2019

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 201 8

2019 2018
£ £
(31,854) 17,612
(9,917) (49,466).
(41,771) (31,854)
2019 2018
£ £
(43,392) (31,854)
1,621 -
(41,771) (31,854)
£
4,293,214
4,293,214
4,293,214
4,293,214

Thé Goadwill balance has arisen from the acquisition of Signature Refuelers Limited, Signature Flight
Support Heathrow Limited, Signature Flight Support Gatwick Limited and the acquisition of trade and
assets of a competitor at Biggin Hill. The Goodwill cost is recognised at the net book value as at 01
January 2014 per FRS 101. The cost value is subject to annual impairment reviews.
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'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13.

Tangible fixed assets

Land and  Plant and Motor Fixtures and
buildings machinery vehicles fittings Total
£ £ £ £ £
Cost or valuation
At 1 January 2019 2,263,502 1,074,765 1,008,449 843,014 5,189,730
Impact of change in
accounting policy 6,385,700 130,657 - - 6,516,357
At 1 January 2019 (adjusted
balance) 8,649,202 1,205,422 1,008,449 843,014 11,706,087
Additions 225,475 155,467 40,345 42,208 463,495
Disposals (30,120) - - (34,162) (5,668) (69,950)
At 31 December 2019 8,844,557 1,360,889 1 ,014,632 879,554 12,099,632
Depreciation ,
At 1 January 2019 636,038 430,022 562,486 707,281 2,335,827
Charge for the year on ,
owned assets 130,607 130,998 102,631 52,566 416,802
Charge for the year on right-
of-use assets 1,142,884 110,423 - - 1,253,307
Disposals (4,267) - (34,162) (5,668) (44,097)
At 31 December 2019 1,905,262 671,443 630,955 754,179 3,961,839
Net book value
At 31 December 2019 6,939,295 689,446 383,677 125,375 8,137,793
644,743 445,963 135,733 2,853,903

At 31 December 2018 1,627,464

Impact of change in accounting policy relates to the adoption of IFRS 16 and the recognition of right-of-

use assets.

The net book value of land and buildings may be further analysed as follows:

Short leasehold

2019
£

6,939,295

2018
£

1,627,464
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NOTES TO THE FINANCIAL STATEMENTS _ .
FOR THE YEAR ENDED. 31 DECEMBER 2019

13.

Tangible fixed assets (continued)

The net book value of owned and leased assets included as "Tangible fixed assets" in the Balance

Sheet is as follows:

Tangible fixed assets owned
Right-of-use tangible fixed assets

Information about right-of-use assets is summariséd-below:

Net book value

Land and buildings

Plant and machinery

Depreciation charge for the year ended

Land and buildings

Plant and machinery

Additions to right-of-use assets

Additions to right-of-use assets

2019
£

2,874,743
5,263,050

8,137,793

2019
£

5,242,816
20,234

5,263,050

2019
£

(1,142,884)
(110,423)

(1,253,307)

2019
£

246,303
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'NOTES TO THE FINANCIAL STATEMENTS
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14.

15.

Name

Fixed és‘set investments

Cost or valuation
At 1 January 2019

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Subsidiary Undertakings

Signature Flight Ordinary
Support London
Luton Limited

SFS (Gatwick)

Ordinary

Limited

Signature Flight Ordinary
Support
(Gatwick)
Limited*

‘Signature

Ordinary

Refuelers
‘Limited

Signature Flight Ordinary
Support Italy

s.r.l

* Held by subsidiary

Class of Shares Holding

100%

100%

100%

100%

100%

Principal
Activity

Aviation support
services

Aviation support
services

Aviation support
services

Aviation support
services

Aviation support
services

Country
UK

UK

UK

UK

Italy

Investments

in_
subsidiary
companies
£

34,061,517

34,061,517

34,061,517

34,061,517

Registered Office

Voyager House, 142
Prospect Way,
Luton, Bedfordshire,
LU2 9QH

Voyager House, 142
Prospect Way,
Luton, Bedfordshire,
LU2 SQH

Voyager House, 142
Prospect Way,
Luton, Bedfordshire,
LU2 9QH

4th Floor, 115
George Street,
Edinburgh, EH2 4JN

Viale Dell Aviazione
65, Milano, Mi
20138
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

‘

16.

17.

18.

Stocks
2019 2018
£ £
Raw materials and consumables 59,205 54,235
Debtors
2019 2018
£ £
Amounts owed by group undertakings 53,777,878 48,112,335
Trade debtors 3,914,150 5912772
Other debtors 704,982 322 375
Prepayments and accrued income 405,833 265,754
58,802,843 54,613,236
Amounts owed by group undertakings are unsecured, interest free and repayable on demand. For
related party transactions there is no provision provided for guarantees or collateral.
Creditors: Amounts falling due within one year
‘ 2019 2018
£ £
Amounts owed to group undertakings 59,012,531 57,794,772
Trade creditors 4,540,892 5568453
Lease liabilities 933,252 -
Accruals and deferred income 128,710 153,789
Other creditors 18,046 16,973
Other taxation and social security 15,469 21,399
Bank overdrafts ’ 2,515 -
64,651,415 63,555,386

Amounts owed to group undertakings include a £29.5m interest bearing loan (3 months LIBOR + 3%)
with a carrying value of £40.1m to Signature Flight Support Limited. Remaining amounts owed to group
undertaklngs are unsecured, interest free and repayable on demand. For.related party transactions there

is no provision provided for guarantees or collateral.
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19.

20.

Creditors: Amounts falling due after more than one year

2019
£

Lease liabilities 4,444,264

This relates to the adoption of IFRS 16 and the recognition of lease liabilities.

Leases

Company as a lessee

The Compa'riy -hbids property and equipment under leasing arrangements that are recognised as right-
of-use assets and lease liabilities, with remaining lease terms ranging up to 18 years in duration. The

majority of the lease liability relates to the long-tefm leases at the Company's FBO.

Lease liabilities are due as follows:

2019
£
Not later than one year 933,252
Between one year and five years 2,917,933
Later than five years ) 1,526,331
5,377,516

Contractual undiscounted cash flows are due as follows:
2019
£
Not later than one year 1,159,258
Between one year and five years 3,460,279
Later than five years 1,718,513

6,338,050

The average lease term was 4 years for FBO leasehold improvements and 1 year for equipment. In
2019 the average effective borrowing rate for the Company was 3.95% interest rates were ﬁxed at the
contract date or varied based on prevailing-interest rates.

The fair value of the Company's lease liabilities approximates their carrying amount.

_ The Company's lease liabilities are secured by the lessors' charges over the leased assets.
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20.

21.

22.

23.

Leases (continued)

The following amounts in respect of leases, where the Company is a lessee, have been recognised in
profit or loss:

2019
£
Interest payable and similar expense 264,132
Share capital

2019 2018
£ £

Allotted, called up and fully paid
2,273,635 (2018 - 2,273,635) Authorised shares of £1.00 each 2,273,635 2,273,635

Related party transactions

There were no related party transactions with parties other than Signature Aviation plc group companies
in the period. With regards to transactions with other members of the Signature Aviation plc group, the
Company has taken advantage of the exemption available under FRS 101 not to disclose such
transactions with 100% owned companies of the Signature Aviation plc group.

No Directors’ remuneration was paid out of SFS UK Regions Ltd in 2019 or 2018. The Directors were
paid £642,175 (2018 - £434,173) out of other Slgnature Aviation plc group companies though this can't
be allocated between the group.

Controlling Party

The ultimate parent company and controlling party is Signature Aviation plc, a company incorporated in
the United Kingdom. Signature Aviation plc is the only company which prepares group financial
statements incorporating the financial statements of the Company. Signature Aviation pic is therefore,
both the smallest and the largest group for which group accounts are drawn up. These group financial
statements are available to the public from the Company Secretary of Signature Aviation pic at 3rd
Floor, 105 Wigmore Street, London, W1U 1QY. The immediate parent company is Signature Holdings
Limited, a company incorporated in the United Kingdom. The registered address for the immediate and
ultimate parent company is the same as above.
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24.

Post balance sheet events

Since March 2020, the outbreak of the novel strain of coronavirus, specifically identified as "COVID-19",
has resulted in governments worldwide enacting emergency measures to combat the spread of the virus.
These measures, which include the implementation of travel bans, self-imposed quarantine periods and
social distancing, have caused material disruption to businesses globally resulting in an economic
slowdown. Global equity markets have experienced significant volatility and weakness. Governments
and central banks have reacted with significant monetary and fiscal interventions designed to stabilize
economic conditions. The duration and impact of the COVID-19 outbreak is unknown at this time, as is
the efficacy of the government and central bank interventions. The Company has not recognised any
impairments in the year as a result of these developments. Despite the impact of the COVID-19
outbreak, the directors believe that the Company has adequate resources to continue in operational
existence for the foreseeable future. Going concern considerations are discussed in further detail in the
Director's Report.
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