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Directors’ Report .

- for the year ended 31 March 2000

‘:The Dlrectors present the:r annuai report and the aud:ted Group ﬁnanmal statements !or the year ended 3:1. March 2000

-Principal Aciivitiosmdl‘teview ofihoBusmoss j : : : T :
The Groups pnnc:pal acttv s.are the. generatlon o e_iectnctty and: sa!e of e!ectrlcﬁy and gas. The Rewew of the Year and
Fmanc:al Rewew on pages 7 21 rewew the Groups busmess performance dunng the: ﬁnanmal year and !ts futlre:




o Evaployees : i L
¢ The Groug-is commltted to anvolvmg empfoyees in the busmess through a pallcy of commumcatlon and consuttation. .
. -Arrangements have been establlshed for the:régular prevision: of information to all employees th;ough br:eﬂngs. staff

conferences and well-establlshed formal censultanon procedures.




Report by the Auditors

_ to the members of British _Energy ple

-We have audlted the financial statements.on pages 31 to 53 We have aiso examlned the mformatxon speclﬁed for our
_review hy the Fi nanc:al Serwces Authonty whuch is |ncluded i the Remunera'uon Report on. pages 24-t0. 27

: Rupechve rosponsabllities of Dlramm and Audltm's : Ll
The Dlrectors are: responsrble for. preparmg the: Aanual Report. As descnbed ori page 29 :hls includes responsnblhty for.




Group Profit and Loss Account

" for the year ended 31 March 2000 . - :

Exceptional © - Excaptional
: items . ; © - Hems .
. {Note1) B el 0 {Notel) . .
i Em : Ee: o Em U

“Turnover: Gr}:i;b _énd‘ share of joint \iér_utl.j;e. 2
éss:: Share of. {urnover in joint venture .-




Ralance Sheets

as at 31 March 2000

Graug Company
2000 1999 2000 1999
Notes £m £m £m £m
fixed assets
Intangible assets - C 1z
Tangible assets ) 14

Investment in joint venture:
Share of grpss assets
‘Ghare of gross liabifities

-15

Other investments B .15

Current assets . - o
Decommissioning fund S . ‘ . 16- 360 323 - -
Stocks S S T - 581 558 - e =
Debitors - ' . T a8 LT 214 3404 - . . 3170

" Investments, — Niquid funds o C- I 37 . BRZ . 37 582
Cash atbank and inhand - - - . : : - 2 - T e
' : ; :. : : - 1,431 . 1,679 3,441 L3782
Craditors: amounts falling due within.one year- : o

— borrowings _ T o 20

—other K R &

Net current assets SR 13 . 1082 . 3088 3652
Total assets loss current iabilities o 5693 5924 3aas 3682

Creditors: amourits falling due after more
_than one year B T _ ' _ . -
_ borrowings o (ab8)y . (408) (408) (408)

— others R o 19 (1,981) {2,059} - -
_ _!’rovisi'ons for liabilities and charges. ] {1,991) 1,773} - -
Net assets - 1,313 1684 214 3,274
Capital and resorves : .
Called up equity share capital : : et 277 720° 277 C 720
" Share premium . S 16 76 o % . 78
Capital redemption reserve . - o .8 350 - 50 = :
Profit and loss account i ' B 517 888 © 1,948 . 2478
Equity Shereholdars’ funds S T o 220 0 1684 2,648 3274
Morequity Shareholders' funds 4 - 83 - a3 : e
Capital employed T : : 1,313 1,684 2,741 3,274

The financial statements were approved by the Boaid of Directors on 9 May 2000 and signed on its behalf by:

% "

Sir John Robb o Mike Kirwan

Chairman Finance Director

Notes 1 to 35 form part of these financial statements.
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.Group Cash Flow Statement
for the year ended 31 March 2000

2000
Nutes £m
Net cash inflow from operating activities 31 450
Interest paid (25)
Interest received 27
Returns on investments and sarvicing of finance 2
Taxation paid (19}
Payments to acquire tangible fixed assets ’ (137}
Payments to acquire financial investments -
Receipts from sales of financial investments ) 9
Purchase of own shares for employee trusts ) {63)
Capital expenditure and financial investment {191)
Payment to acquire Eggborough Power Station {note 13{b)} (636)
Payment to acquire Swalec (note 13(a)} : ~(107)
Investment in joint venture : o (32}
Acwquiisitions and disposals ' (775}
Equity dividends paid ) : (108)
Decrease/{increase) in term deposits : 545
Management of liquid resources 33 545
Purchase of own shares — share buy back (82)
Return of value {389}
issue of new shares -
New loans, net of repayment of amounts borrowed 565 .
Financing 94
{Dacrease)/increase in cash 33 {2)

Notes 1 to 35 form part of these financial statements.




Notes 1o the Financial Statements

for the year ended 31 March 2000

- 1. BASIS OF Pamm\nou : TR _
. To.assist, sharehoiders to cumpare the underlymg ﬁnancnai performance of the Group. "busmess performance proﬁt and :

Ioss ccount. ﬁgures are sh&w ich: exclude: exceptmnal items

- (vuil) Reaaarch and dovolopmom L iR
; evelopment expendnture IS charged tu the proﬁt and Ioss account as 'curred




2 AGGOI.INTING Poucll-:s (con‘hnued}
" {ix) Pensions costs - : : R .
Contributions:to the: Group S deﬁned benefit pensaon schemes are assessed by quanﬁed actuanes and are charged to the

i profit and-1oss: account:so-as -t Spread the: cost, of pensions: over-employees’-working ive's with:the Group. leferences
i between the amounts funded a-

the. amounts charged to the proflt and Ioss account are'mcluded in. the balance shee

¢ accounting
ethod,/is made:




R

Notes to the Fma ncial Statements
for the year ended. 31 March 2000

A AGCOUN‘IING FOI.lctES (contmuod)
- {(xv) Nuclear Habilities : Loy LT .
g ln matchmg the costs; of generatmg efectnc:ty agamst the mcome from sales accruals are made in respect of the ‘fatlowmg

(a)fuefcosts bac end et i
“ The treatment of back end fiel costs: in-the proﬁt and’ loss account ,has" been dealt wath mj(v} and \n) above;. These accerual
cover reprogessing. and. storage- of spent nicleas’ fuetland the Iong-term storage, treatment. and eyentua dlsposal of nucle 2L

. company, where management accounts j: “lis







‘Notes to the Financial Statements

“for the year ended 31 March 2000

_4. OPERATING COSTS {contmuod) R EI Co L
he éxceptional staff costs of £33m comprase restructurlng costs of £22m in respect of an overhead reduct:on :mtlatwe .
_nnounced i’ November 1999 and’ £31:m.of costs in respect.of shares issued in. 1997-98 to. the- British Energy Quallfymg
Empigyes Share Trust (“the. QUEST ) whsch is sponsored by-the Company. -Céntributions and Ioans from the Group have been -
used by the-QUEST: to fund subscrlptmn for shares in the: Company, at-the: then market: price- of £4.83 (note 15). The: QUEST
ha entered mto arrangements to meet the optsons granted to employees under the British Energy ptc Sharesave Scheme al




L 5 EMPI.OYEE lNFonMATION (eonhnuad)
- _{h} Employae numbers

“Average nﬁnibg}fbf émﬁib}fégs'_ during the year

itectors’ are: set out in:the: Bemuneration Report

-";The except ( nal revalorisatiori reditiof ; i
_and Hunterston B power statlons. An exceptxonai mterest charge of £66m i 999 resulted f!om the repayment and renssue
" of the Iongterm bonds. . S : el Lo




for the year ended 31 March 2000

8. TAXATION oﬂ_ PROFIT ON ORDINARY ACTIVITIES

- UK Corporatlon tax R : e e
: Deferred taxauon on. UK busmess performance prof't before tax

- ope tmg costs

= revalorisation

“interest. SRR
.Taxauon on exgeptional atems

. Busmess perfnrmance )







Notes to the Financial Statements

for the year ended 34 March 2000

AR A(:QIJISI‘IIONS (contmuod) " - : w :
- {h) On:3 March 2000 Eggborough Power (Holdings) lelte ‘a: whoily ownect substdlary of Brmsh Energy plc. acqwred the. entwe
. 'share. cap:tal of-Boron Limited-(which held' the: business and assets_of Eggborough Power Station). from National Power: plc. R
- The'tatal cons:derauon compnsed £646m of cash £10m of wh|ch is deferred. The.- book value of Boron Limited at the da'oe
of acquls:tlon was as 1 o!lows- r




14, TANGIBLE FIXED ASSE‘I'S (eontmued) . ; ; BRI
The net book vaiue of° tangable fixed assets mcludas'the f Ilcwmg amounts m respect of freehold land and bu:ldlngS' R

"nf the. outstandmg ioans were repald

Durmg 1999—2000 E:3 058 606 Ordmary Shares were purchased by Bntlsh Energy Empioyee Share Tryst at ‘an average cost
afE5.78 for & total consuderatton of. £52m and 219 114 shares were aflotted to employees at. an-average price of £3.38
per sHare for a total consideration- of £1m. At 31 Warch 2000, 22,637,047 Ordmary Shares were held by British Energy -
Employee Share Trust with 2 total cost: of £3.06m. These shares-are. heid at cost less charges to wr:te down the shares to.
the exercise price of the share optlons over the mlnlmum jife of the options.

e




Notes to the Financial Statements

. for the year ended 31 March 2000

D 15. FIXED ASSEI' INVES'I'MENTS (conhnuud) ol : : .
L The QUEST holds’ 17448, 639 Ordinary. Shares at-cost. of £106m tess charges to write: down the shares to the exercise: prlce
“aver the minimum. life: of the options, The shares were.issued in 1997-08 at £4.83 each by the' Company and purchased by
“othe QUEST at' that:| pnce for a total gonsideration. ef £94m Dunng 1999-2000 6,124,807 Ordinary Shares were. allotted to
:'.employees for- an average prlce of £1.60 per . share for a. tom! consuderatuon of £10m The QUEST. purchased 4,250,000

United Kingdom Nirex 'umigecj :

. Included in the Group accounts are the assets ‘of | Brrtlsh Energy E ployeejShare Trust and the asséts of Brltlsh Energy-- : - i
; Quahfymg Employee Share’ Trust ‘which arg- -rusts ‘set up to hold shares purchased on behalf of the: Groups emploryees under.;:: s
the Employee Share Scheme and the Brltlsh Energy Sharesave Scheme respectlvely . ’

The acceuntrng reference date of AmerGen Energy LLC is 31 Decem ier.




U Asat’t Apil1999
“Regular contributions. .
Revalorisation (riota 77

sfmined: long-terin postitax fe
& estimated (o




Notes to the Financial Statements

for the year ended 31 March 2000

: 20: BORROWINGS : S
) _The Groups bormwmgs at31 March 2000 were as follows. o

15:47. basis points. The:




20, aovmowmas (conhi'luad)
) Borrowmg facilities - - "

ogses o deriva‘tive-’iﬁs't'r'um nts:

) 'The 4 roup uses G .tracts for leferences (Cst) to protect agamst Ructuations in pool pr:ces 'The Group estlmates that
of CiD: 'outstan ing at:31: Maich 2000.is ‘a net; liability of £50m (1999 net asset of £60m) The-gstifmate
rd market prlces on thls date (over the penod for whwh they are ava:labie) and the Groups forecasts




Notes to the Financial Statements

" for the year ended 31 March 2000

. 22. PROVISIONS. FOR LIABILITIES AND CHARGES -

. A@crﬁé‘d to date

" The dlﬁerences between me undascounted and duscounted amounts reﬂect the fact that the costs concerned will not fal! due e
o for payment for a-number of years. The dlfferences betwsen:the: dlscounted amounts and' those acerued to date will be
" charged to the profit and loss accnunt over the remammg statlon nves smce they relate to future Gse of fuel




- -23. NUGI.EAR l.!ABlI.I‘l‘ll-:S (conimllmi) ARt ; -
- _Under the terms-of the contracts with: BNFL referreci to- above and in: accordance w1th the projec'ced pattern of payments for
: 'decommissmmng and other Iaabtlmes, klng account of the decommissioning fund amangements descnbed in note 2 (xw), : ‘_
B th undiscounted payments iti-current pnces are: expected: 0 become payab|e as follow5‘ . .




Notes to the Financial Statements
for.the year ended 31 March 2000

- i 26, PENSION OBLIGATIONS [ : B o
- 0On.1 Qctober 1999 the Scottish Nuclear Pensnon Scheme (SNPS) was mtegrated wnth the Nuclear Electnc Pensnon Group
‘,-in the EIectncuty Supply Pension Scheme {ESP3). As.a resuit the assets and liabilities of the’ SNPS were-transferred to the
" -NuclearElectric Pension: Group in: the ESPS, to formn- the British Energy Generatiorr Group.-The SNPS has been wound: ups-
2 The:ESPS i |s a deﬁned beneﬁt scheme- whlch is externally funded anct subject 10 tnenmal actuarial valuatlon. Each pensncm L

nston contnbutto

- _-'Tha special rights k 1:of
.. the Secretary of State, after consult:ng th 'mpany This share; whnch may only be held: by al Mm:ster of the Crown or other R
: ‘dbes not-carry any rights to vote at general meetings, but entitles the holderto -~ -
attend and spealcat such meenngs Th: ‘gpeciat share coifers.no right to partrmpate in the capital or profits of the Company '
b ominal valuie. ‘Certain matters, in partlcular, the alteration of specific. sections of the Articles of Association of &
the Company {including the Article rélating to limitations: that’ ‘pravent’ a perscm having the right to have an mterest in 15% -
" or more of the voting share capital), requlre the pnor written consent of the hoider of the spemal shiare,




27, GALI.ED UP SHARE cAPﬂ'AL (colltmuod)
. {b) Return of value - S - g Lo
‘On 45 June 1999 the. Dwectors |ssued a clrcular outhmng proposals for a retum of value by the Company. whlch were
approved by shareholders-at an Extraordinary General Meeting on 15 July. 1999, This resulted in 43: new ordinary shares of
. A4284ap and 48 A" shiares of 80p being issued for.every 48 exlstmg urdmary shares of £1 reglstereci on 6 August 1999
The sharehuiders had the: optlon of selling thelr ‘A" gl ares to the Company for 609 'jshare. recewmg a smgle dwldend of

British Energy Sharcsave:




Notes to the Financial Statements

for the year ended 31, March 2000

. :_zs.:cnpnalznanéﬁmou RESERVE

As at- 1 Apn 1999
s eated followmg retur of value {note: 27 (b)) : : R
- Created: following: rchase and cancella, on-of awn: shares. (note:27 .{c))-

PROFIY AND LOSS ACCOUNY




~ Decrease in tash in-the year.
e-in liquid: resources -

Cadh-at Gank
and I hang







