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Atlas Hotels (Stirling) Limited

Report of the directors
for the year ended 31 December 2015

The directors present their report together with the audited financial statements for the year ended 31 December
2015.

Results and dividends

The income statement is set out on page 5 and shows the profit for the year
Principal activities

The principal activity of the company is that of owning and operating hotels.
Going concern

The company is a wholly owned subsidiary of Atlas Hotels Group Limited, which comprises two securitised
groups. External bank debt of £49.5m repayable on 7 February 2020 is held in the subsidiary undertaking Atlas
Hotels (Borrowings 2) Limited, and this is secured over 11 properties and the share capital of the relevant
entities. A loan of £310.5m which is repayable on 16 May 2017, from LSREF lil Wight Limited is held in the
subsidiary undertaking Atlas Hotels Limited, which is secured over 34 properties and the share capital of the
relevant entities.

In respect of Atlas Hotels (Borrowings 2) Limited, the directors have reviewed the relevant forecasts and
covenants for the next 12 months and are satisfied that the securitised group will be able to operate within the
facility and covenants for the foreseeable future. In respect of Atlas Hotels Limited, the directors have reviewed
the forecasts and covenants and have obtained confirmation from LSREF il Wight Limited that in the event of a
breach of covenants, repayment of this facility will not be required for a period of not less than one year from the
date of approval of the financial statements of Atlas Hotels Limited. On this basis the directors are satisfied that
the will be able to operate within the facility for the foreseeable future.

As such the directors of the company are satisfied that the financial statements of the company should be
prepared on the going concern basis.

Financial risk management

The main financial risks relating to the company and their management are considered in the accounts of Atlas
Hotels Group Limited.

Directors
The directors of the company during the year were:

K | Griffiths
S Robinson



Atlas Hotels (Stirling) Limited

Report of the directors
for the year ended 31 December 2015 (continued)

Directors’ responsibilities

The directors are responsible for preparing the strategic report, directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards), including FRS 101 "Reduced Disclosure
Framework" ("FRS 101") and applicable law. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
¢ select suitable accounting policies and then apply them consistently;
«  make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Auditors
All of the .current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of their audit and to establish that the

auditors are aware of that information. The directors are not aware of any relevant audit information of which the
auditors are unaware.

BDO LLP have expressed their willingness to continue in office.
In preparing this directors’ report advantage has been taken of the small companies' exemption.

On Chlf f the Board

S Robinson

Director

Date 13 Jene 2oik



Atlas Hotels (Stirling) Limited

Independent auditor’s report

TO THE MEMBERS OF ATLAS HOTELS (STIRLING) LIMITED

We have audited the financial statements of Atlas Hotels (Stirling) Limited for the year ended 31 December 2015
which comprise the income statement, the statement of comprehensive income, the statement of financial
position, the statement of changes in equity and the related notes. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice) including Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.
Respective responsibilities of directors and auditors

As explained more fully in the statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC's website at
www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the company's affairs as at 31 December 2015 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the strategic report and directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements.



Atlas Hotels (Stirling) Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to prepare the financial statements and the directors’ report in accordance with
the small companies regime and to the exemption from the requirement to prepare a strategic report.

Bda w?

James Fearon (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
Gatwick

United Kingdom

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Atlas Hotels (Stirling) Limited

Income statement

for the year ended 31 December 2015

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating profit

Other interest receivable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities

Profit on ordinary activities after taxation

All amounts relate to continuing activities.

Note

The notes on pages 9 to 19 form part of these financial statements.

2015
£

1,467,264

616,966

850,298
489,054
361,244

92,556

(30,703)

423,097

9,458

432,555

2014
£

1,478,246

597,195

881,051
535,013
346,038
117,736

(563,835)

409,939

(7,147)

402,792



Atlas Hotels (Stirling) Limited

Statement of comprehensive income
for the year ended 31 December 2015

2015 2014
£ £

Profit on ordinary activities after taxation
and profit for the financial year 432,555 402,792
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Property revaluation 610,573 319,860
Tax relating to components of other comprehensive income (61,810) (13,446)
Total other comprehensive income for the year, net of tax 548,763 306,414
Total comprehensive income for the year 981,318 709,206

The notes on pages 9 to 19 form part of these financial statements.



Atlas Hotels (Stirling) Limited

Statement of financial position
at 31 December 2015

Company number SC156661 Note 2015 2015 2014 2014
£ £ £ £
Fixed assets
Tangible assets 9 4,470,000 3,800,000
Current assets
Stocks 10 2,773 4,082
Debtors 1 2,248,742 1,792,807
Cash at bank and in hand 43,939 85,860
2,295,454 1,882,749
Creditors: amounts falling due
within one year 11 911,876 862,841
Net current assets 1,383,578 1,019,908
Total assets less current
liabilities 5,853,578 4,819,908
Provision for liabilities 13 299,896 247,544
5,553,682 4,572,364

Capital and reserves

Called up share capital 14 500,000 500,000
Share premium account 274,952 274,952
Revaluation reserve 2,016,520 1,421,675
Profit and loss account 2,762,210 2,375,737
Shareholders’ funds 5,553,682 4,572,364

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies’ regime.

fThe Ancial statements were approved by the board of directors and authorised forissue on {3 Jene. 20i¢

S Robinson
Director

The notes on pages 9 to 19 form part of these financial statements.



Atlas Hotels (Stirling) Limited

Statement of changes in equity
for the year ended 31 December 2015

1 January 2014

Comprehensive income for the year:

Profit for the year

Property revaluation

Tax relating to components of other comprehensive income

Total comprehensive income for the year
Transfer from revaluation reserve

Reclassification

31 December 2014

1 January 2015

Comprehensive income for the year:

Profit for the year

Property revaluation

Tax relating to components of other comprehensive income

Total comprehensive income for the year

Transfer from revaluation reserve

31 December 2015

Profit
Share Share Revaluation and loss Total
capital Premium reserve account equity
£ £ £ £ £
500,000 274,952 1,367,428 1,720,778 4,068,272
- - - 402,792 402,792
- - 319,860 - 319,860
- - - (13,446) (13,446)
- - 319,860 389,346 709,206
- - (26,547) 26,547 -
- - (239,066) 239,066 -
500,000 274,952 1,421,675 2,375,737 4,572,364
500,000 274,952 1,421,675 2,375,737 4,572,364
- - . - 432,555 432,555
- - 610,573 - 610,573
- - - (61,810) (61,810)
- - 610,573 370,745 981,318
(15,728) 15,728 -
500,000 274,952 2,016,520 2,762,210 5,553,682

The notes on pages 9 to 19 form part of these financial statements.



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015

General information

Atlas Hotels (Stirling) Limited is a company incorporated in the United Kingdom. The address of the
registered office is given on the contents page. The nature of the company’s operations and its principal
activities are set out in the Directors’ Reports.

These financial statements are presented in Sterling which is the currency of the primary economic
environment in which the company operates.

Accounting policies
(a) Basis of preparation

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100)
issued by the Financial Reporting Council. Accordingly, in the year ended 31 December 2015 the company
has changed its accounting framework from UK GAAP and prepared these financial statements in
accordance with FRS 101 (Financial Reporting Standard 101) ‘Reduced Disclosure Framework’ as issued
by the Financial Reporting Council. Details of the transition is set out in note 18.

The financial statements have been prepared on the historical cost basis except that hotel properties are
stated at fair value.

Disclosure exemptions adopted

In preparing these financial statements the company has taken advantage of all disclosure exemptions
conferred by FRS 101. Therefore these financial statements do not include:

certain comparative information as otherwise required by EU endorsed IFRS;

certain disclosures regarding the company’s capital;

a statement of cash flows;

the effect of future accounting standards not yet adopted;

the disclosure of the remuneration of key management personnel; and

the disclosure of related party transactions with other wholly owned members of the group headed by
Atlas Hotels Group Limited

e o o o o o

In addition, and in accordance with FRS 101, further disclosure exemptions have been adopted because
equivalent disclosures are included in the consolidated financial statements of Atlas Hotels Group Limited.
These financial statements do not include certain disclosures in respect of:

+ financial instruments; and

+  fair value measurement;

Judgements and key areas of estimation uncertainty

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical
accounting estimates. It also requires the company's directors to exercise judgment in applying the
company’'s accounting policies. The areas where significant judgments and estimates have been made in
preparing the financial statements and their effect are disclosed in note 3.



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015 (continued)

Accounting policies (continued)
(a) Basis of preparation (continued)
Going concern

The company is a wholly owned subsidiary of Atlas Hotels Group Limited, which comprises two securitised
groups. External bank debt of £49.5m repayable on 7 February 2020 is held in the subsidiary undertaking
Atlas Hotels (Borrowings 2) Limited, and this is secured over 11 properties and the share capital of the
relevant entities. A loan of £310.6m which is repayable on 16 May 2017, from LSREF [l Wight Limited is
held in the subsidiary undertaking Atlas Hotels Limited, which is secured over 34 properties and the share
capital of the relevant entities.

In respect of Atlas Hotels (Borrowings 2) Limited, the directors have reviewed the relevant forecasts and
covenants for the next 12 months and are satisfied that the securitised group will be able to operate within
the facility and covenants for the foreseeable future. In respect of Atlas Hotels Limited, the directors have
reviewed the forecasts and covenants and have obtained confirmation from LSREF Il Wight Limited that in
the event of a breach of covenants, repayment of this facility will not be required for a period of not less than
one year from the date of approval of the financial statements of Atlas Hotels Limited. On this basis the
directors are satisfied that the will be able to operate within the facility for the foreseeable future.

As such the directors of the company are satisfied that the financial statements of the company should be
prepared on the going concern basis.

(b) Tangible fixed assets

Tangible fixed assets, with the exception of Hotel properties, are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

Repairs and maintenance are charged to the income statement during the year in which they are incurred.

Hotel properties are carried at fair value with revaluations undertaken with sufficient regularity to ensure that
the carrying amount does not differ materially from that which would be determined using fair value at the
end of the reporting period. Changes in fair value are recognised in other comprehensive income and
accumulated in the revaluation reserve except to the extent that any decrease in value in excess of the
credit balance on the revaluation reserve, or reversal of such a transaction, is recognised in the income
statement.

In line with the Guidance Notes for the Hotel Industry, issued by the British Association of Hospitality
Accountants, the company splits its hotel properties into two elements, the core of the building and the
surface finishes. Freehold land is not depreciated and leasehold land is depreciated over the lease period.
Depreciation on assets under construction does not commence until they are complete and available for
use.

Depreciation is provided on all other items of tangible fixed assets so as to write off their carrying value over
their expected useful economic lives. It is provided at the following rates:

Hotel buildings: ‘ -

- Core - 50years

- Surface finishes and services - 20years
Fixtures, fittings and equipment 3 to 20 years

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, if there is an indication of a significant change since the last reporting date.

10



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015 (continued)

Accounting policies (continueq)
(b) Tangible fixed assets (continued)

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the income statement.

(c) Stocks

Stocks are carried at the lower of cost and net realisable value. Cost is based on the cost of purchase. Net
realisable value is based on estimated selling price less additional costs to completion and disposal.

At each reporting date, inventories are assessed for impairment. If inventory value is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in the income statement.

(d) Financial assets and liabilities

Financial assets and liabilities are recognised when the relevant company entity becomes a party to the
unconditional contractual terms of the instrument. Unless otherwise indicated, the carrying amounts of
financial assets and liabilities are considered by the directors to be a reasonable estimate of their fair value.

Financial assets

The company has not classified any of its financial assets as available-for-sale or held to maturity. The only
financial assets the company has are categorised as loans and receivables. The company’s accounting
policy is as follows:

Loans and receivables

These assets are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They arise principally through the provision of goods and services to customers (trade
receivables). They are initially recognised at fair value plus transaction costs that are directly attributable to
their acquisition or issue, and are subsequently carried at cost less provision for impairment. Impairment
provisions are recognised when there is objective evidence (such as significant financial difficulties on the
part of the counterparty or default or significant delay in payment) that the company will be unable to collect
all of the amounts due under the terms receivable, the amount of such a provision being the difference
between the net carrying amount and the present value of the future expected cash flows associated with
the impaired receivable. For trade receivables, which are reported net; such provisions are recorded in a
separate allowance account with the loss being recognised within administrative expenses in the income
statement. On confirmation that the trade receivable will not be collectable, the gross carrying value of the
asset is written off against the associated provision.

The company's loans and receivables comprise trade and other receivables, and cash and cash equivalents
in the statement of financial position.

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly
liquid investments with original maturities of three months or less.

Financial liabilities

The company classifies its financial liabilities into one of two categories, depending on the purpose for which
the liability was acquired.

11



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015 (continued)

Accounting policies (continued)
(d) Financial assets and liabilities (continued)

Fair value through profit or loss

This category comprises only out-of-the-money derivatives (see "Financial assets" for in the money
derivatives). They are carried in the statement of financial position at fair value with changes in fair value
recognised in the statement of comprehensive income. The company does not hold or issue derivative
instruments for speculative purposes, but for hedging purposes. Other than these derivative financial
instruments, the company does not have any liabilities held for trading nor has it designated any financial
liabilities as being at fair value through profit or loss.

Other financial liabilities

Other financial liabilities include the following items:

e Bank borrowings are initially recognised at fair value net of any transaction costs directly attributable to
the issue of the instrument. Such interest bearing liabilities are subsequently measured at amortised cost
using the effective interest rate method with any residual component being recognised in equity, which
ensures that any interest expense over the period to repayment is at a constant rate on the balance of the
liability carried in the statement of financial position. Interest expense in this context includes initial
transaction costs and premia payable on redemption, as well as any interest or coupon payable while the
liability is outstanding.

e Trade payables and other short-term monetary liabilities, which are initially recognised at fair value and
then subsequently at amortised cost; and .

e Loans from group companies which are initially recognised at fair value and are subsequently carried at
amortised cost using the effective interest method.

Share capital

Financial instruments issued by the company are classified as equity only to the extent that they do not
meet the definition of a financial liability or financial asset.

The company'’s ordinary shares are classified as equity instruments and its preference shares are classified
as a financial liability.

(e) Leased assets

Where substantially all of the risks and rewards incidental to ownership are not transferred to the company
(an operating lease), the total rentals payable under the lease are charged to the income statement on a
straight-line basis over the lease term. The aggregate benefit of lease incentives is recognised as a
reduction of the rental expense over the lease term on a straight-line basis.

(f) Deferred taxation

Deferred tax assets and liabilities are recognised where the carrying amount of an asset or liability in the
statement of financial position differs from its tax base, except for differences arising on:

e the initial recognition of goodwill;
e the initial recognition of an asset or liability in a transaction which is not a business combination and at
the time of the transaction affects neither accounting or taxable profit.

Recognition of deferred tax assets is restricted to those instances where it is probable that taxable profit will
be available against which the difference can be utilised.

The amount of the asset or liability is determined using tax rates that have been enacted or substantively
enacted by the reporting date and are expected to apply when the deferred tax liabilities/(assets) are
settled/(recovered).

12



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015 (continued)

Accounting policies (continued)
(g) Reserves

The following describes the nature and purpose of each reserve within equity:

Reserve Description and purpose

Share capital Nominal value of share capital subscribed for.

Share premium Amount subscribed for share capital in excess of nominal value.

Revaluation reserve Gains above depreciated historic cost arising on the revaluation of the

company'’s properties excluding deferred tax.

Retained earnings All other net gains and losses and transactions with owners such as
dividends not recognised elsewhere.

(h) Operating profit

Profit from operations comprises the results of the company before finance income, finance costs,
corporation tax and deferred tax.

(i) Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the company but are presented
separately due to their size or incidence.

() Revenue

Revenue is primarily derived from hotel operations, including the rental of rooms and food and beverage
sales. Turnover is recognised when rooms are occupied and food and beverages are sold.

Revenue is recognised exclusive of Value Added Tax and trade discounts.
(k) Pension costs

Contributions to defined contribution pension schemes are charged to the income statement in the year to
which they relate.

Critical accounting estimates and judgements

The company makes certain estimates and assumptions regarding the future. Estimates and judgements.
are continually evaluated based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. In the future, actual experience may
differ from these estimates and assumptions. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are discussed below.

Estimates and assumptions

(a) Hotel property valuations
For the purposes of calculating the fair value of its properties, the company uses valuations carried out
by independent valuers on the basis of fair value. The valuations are based upon assumptions including
the future trading performance of the hotels. Further information about the valuation process is provided
in note 9.

13



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015 (continued)

Critical accounting estimates and judgements (continued)

(b) Useful lives of tangible fixed assets

(c)

Depreciation is provided so as to write down the assets to their residual values over their estimated
useful lives as set out in the company’s accounting policy. The selection of these estimated lives
requires the exercise of management judgement. Management take account of the Guidance Notes for
the Hotel Industry on Tangible Fixed Assets, issued by the British Association of Hospitality
Accountants when determining useful lives. Useful lives are regularly reviewed and should
management's assessment of useful lives shorten then depreciation charges in the financial statements
would increase and carrying amounts of tangible fixed assets would reduce accordingly subject to any
revaluation gains. The carrying amount of tangible fixed assets by each class is included in note 9.

Taxation

The company provides for future liabilities in respect of uncertain tax positions where additional tax may
become payable in future periods and such provisions are based on management's assessment of
exposures. Deferred tax liabilities are generally provided for in full and deferred tax assets are
recognised to the extent that it is judged probable that future taxable profit will arise against which the
temporary differences will be utilised.

Other significant judgments

In preparing these financial statements, management have also made the following judgements:

whether leases entered into by the company either as a lessor or a lessee are operating or finance
leases. These decisions depend on an assessment of whether the risks and rewards of ownership have
been transferred from the lessor to the lessee on a lease by lease basis.

whether there are any indicators of impairment of the company’s tangible assets. Factors taken into
consideration in reaching such a decision include the economic viability and expected future financial
performance of the asset.

Turnover

Turnover is wholly attributable to the principal activity of the company and arises solely within the United

Kingdom.
Operating profit
2015 2014
£ £
This has been arrived at after charging:
Depreciation of tangible fixed assets 126,769 155,210

Auditors remuneration

Fees payable to BDO LLP and the associates for the audit of the company's annual accounts were borne by
a fellow group company.

Other interest receivable and similar income

2015 2014
£ £
Loans to group companies 2,187,135 1,715,932

14



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015 (continued)

Interest payable and similar charges

2015 2014
£ £
Loans from group companies 705,000 705,000
Taxation on profit from ordinary activities
2015 2014
£ £
UK corporation tax
Total current tax - -
Deferred tax
Origination and reversal of timing differences 15,296 4,024
Effect of tax rate change on opening balance (24,754) -
Adjustment in respect of previous periods - 3,123
Total deferred tax (9,458) 7,147
Total tax (credit)/charge (9,458) 7,147

The tax assessed for the year is lower (2014 - lower) than the standard rate of corporation tax in the UK.
The differences are explained below: ‘

2015 2014
£ £

Profit on ordinary activities before tax 423,097 409,939
Profit on ordinary activities at the standard rate
of corporation tax in the UK of 20.25% (2014 - 21.49%) 85,651 88,109
Effects of:
Expenses not deductible for tax purposes - 19,727
Group relief claimed (67,684) (97,806)
Chargeable gains/(losses) 90,327 8,744
Deferred tax not recognised (21,301) (1,590)
Deferred tax (charged)/credited direct to OCI (60,810) (13,446)
Prior year adjustment - deferred tax - 3,123
Deferred tax - change in rate (34,641) 286
Total tax (credit)/charge for year (9,458) 7,147

15



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
for the year ended 31 December 2015 (continued)

Tangible assets

Freehold Fixtures,

land and fittings and

buildings equipment Total

£ £ £

Cost or valuation
At 1 January 2015 3,557,972 1,171,067 4,729,039
Additions - 186,196 186,196
Revaluations 537,438 - 537,438
At 31 December 2015 4,095,410 1,357,263 5,452,673
Depreciation
At 1 January 2015 - 929,039 929,039
Depreciation charge for the year 73,135 53,634 126,769
Revaluations (73,135) - (73,135)
At 31 December 2015 - 982,673 982,673
Net book value
At 31 December 2015 4,095,410 374,590 4,470,000
At 31 December 2014 3,657,972 242,028 " 3,800,000

The hotel properties were externally valued as at 31 December 2015 at £4,470,000 (2014 - £3,800,000).
The current year valuation was performed by Christie & Co, in their capacity as external valuer. The fair
value of each hotel has been determined by reference to both an income capitalisation method and
discounted cash flow method, relying upon an assessment of potential and historic performance for each
property, the application of an appropriate market yield and the relevance of market observable
transactions.

The historical cost of tangible fixed assets is:

2015 2014

£ £

Cost 3,860,281 3,674,085

Accumulated depreciation based on historical cost 1,406,800 1,295,760

Historical cost net book value 2,453,481 2,378,325
Stocks

2015 2014

£ £

Stocks 2,773 4,082

16



Atlas Hotels (Stirling) Limited

Notes forming part of the financial statements
For the year ended 31 December 2015 (continued)

11 Debtors
2015 2014
£ £
Trade debtors - 23,300 44 371
Amounts owed by group undertakings 2,187,135 1,715,932
Prepayments and accrued income 38,308 32,504
2,248,742 1,792,807
All amounts shown under debtors fall due for payment within one year.
12 Creditors: amounts falling due within one year
2015 2014
£ £
Trade creditors 115,198 46,635
Amounts owed to group undertakings 705,000 705,000
Taxation and social security 13,681 41,201
Other creditors 77,997 70,005
911,876 862,841
13 Provisions for liabilities
Deferred
tax
£
At 1 January 2015 247,544
Credited to profit or loss (9,458)
Charged in OCI 61,810
At 31 December 2015 299,896

Deferred tax

Deferred tax assets have been recognised in respect of all tax losses and other temporary differences giving
rise to deferred tax assets where the directors believe it is probable that these assets will be recovered.
Details of the deferred tax liability, amounts recognised in profit or loss and amounts recognised in other
comprehensive income are as follows:

Net Net

2015 2014

£ £

Accelerated capital allowances (27,666) (34,293)
Revaluations of other tangible assets (272,230) (213,251)
Net tax assets/(liabilities) (299,896) (247,544)
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Provisions for liabilities (continued)

A deferred tax asset has not been recognised in respect of the following items:

2015 2014
£ £
Deferred capital allowances - 21,301
Share capital

2015 2014
£ £

Allotted, called up and fully paid
830,304 Ordinary shares of £0.50 each 415,152 415,152
84,848 Deferred Ordinary shares of £1 each 84,848 84,848
500,000 500,000

Contingent liabilities

The company is a guarantor in respect of bank borrowings held by Atlas Hotels Limited. The bank borrowing
outstanding at 31 December 2015 in Atlas Hotels Limited was £ 310,500,000 (2014 - 307,475,153).

Related party disclosures
Transactions with group companies

During the year all of the transactions which the company entered into with fellow group undertakings were
with wholly owned members of the group headed by Atlas Hotels Group Limited.

Ultimate parent company and parent undertaking of larger group

The Company's immediate parent undertaking is Atlas Hotels Limited, a company incorporated in England. The
largest and smallest group for which financial statements are drawn up which incorporate the results of Atlas
Hotels (Stirling) Limited is that headed by Atlas Hotels Group Limited, a company incorporated in England. Copies
of the group financial statements can be obtained from Companies House.

The Company's ultimate beneficial owners are two Lone Star funds, Lone Star Real Estate Fund lll (U.S.), L.P., a
Delaware limited partnership and Lone Star Real Estate Fund Ill (Bermuda), L.P., a Bermuda exempted limited
partnership. The general partner of these entities is Lone Star Real Estate Partners Ill, L.P., a Bermuda
exempted limited partnership. The general partner of Lone Star Real Estate Partners Ili, L.P. is Lone Star R.E.
Management Co. lll, Ltd, a Bermuda limited exempted company which is controlled by Mr John P Grayken.

First time adoption of FRS 101 Reduced Disclosure Framework
This is the first year that the Company has presented its financial statements under FRS 101 (Financial
Reporting Standard 101) issued by the Financial Reporting Council. The following disclosures are required

in the year of transition. The last financial statements under a previous GAAP (UK GAAP) were for the year
ended 31 December 2014 and the date of transition to FRS 101 was therefore 1 January 2014.
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18 First time adoption of FRS 101 Reduced Disclosure Framework (continued)

The following tables summarise the effects on the company's equity and total comprehensive income of
applying FRS 101 for the first time.

Reconciliation of equity

At At
1 January 31 December
Note 2014 2014
£ £
Equity reported under UK GAAP

3,983,424 4,700,766

Adjustments to equity on transition to FRS 101
Deferred tax 1 (205,114) (213,250)
Equity reported under FRS 101 3,778,310 4,487,516

Reconciliation of total comprehensive income for the year ended 31 December 2014

£
Total comprehensive income for the financial year 717,342
under UK GAAP
Deferred tax 1 (8,136)
Total comprehensive income for the
financial year under FRS 101 709,206

The adjustments arising on transition from applicable UK accounting standards to FRS 101 for the
first time are explained as follows:

1) Deferred tax
Under applicable UK accounting standards the company did not provide for any deferred tax on
revalued property or deferred tax on fair value adjustments to property unless there was a binding
agreement in place at the reporting date to sell the particular property.

In accordance with FRS 101 (by virtue of IAS 12 Income Taxes) the company is required to include a
deferred tax liability as a consequence of property revaluations.
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