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Almac Sciences (Scotland) Limited

Directors’ report

for the year ended 30 September 2006

The directors present their report and the audited financial statements for the year ended 30 September 2006
Change of name

On 13 June 2006 the company changed 1t’s name CSS Albachem Limited to Almac Sciences {Scotland) Limrted
Principal activities

Almac Sciences (Scottand) Limited 1s a private hnuted company incorporated n Scotland The registered address 1s detailed on
page 1

The principal activity of the company 1s scientific research

Results and dividends

The loss for the financial year 15 £544,057 (2005 £228,132) The directors do not recommend payment of a dividend
Directors and their interests

The directors who served during the year are shown on page 1

The interests of the directors who had an interest m the shares of the company at 30 September 2006 are as follows

Ordinary shares of £0.05 each

2006 2005
Number Number
Dr Sir Allen McClay 10,691,020 10,691,020

Research and development

The company is commutted to research and development The charge for the year 1s £356,061 (2005 £250,000)

Political and charitable donations

No donations for political or charitable purpoeses were made during the year

Employees

The company's policy ts to consult and discuss with employees those matters likely to affect employees’ interests

The company's policy 1s to recruit disabled workers for those vacancies that they are able to fill All necessary assistance with
imtial training courses 15 given  Arrangements are made, whenever possible, for retraining employees who become disabled, to
enable them to perform work 1dentified as appropriate to their aptitudes and abihities

Statement of disclosure of information to auditors
So far as each of the directors 1n office at the date of approval of these financial statements 1s aware
e there 15 no relevant audit information of which the company’s auditors are unaware, and

¢ they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information
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Auditors

The auditors, PricewaterhouseCoopers LLP, having succeeded Deloitte & Touche LLP duning the period, have indicated thetr
willingness to continue 1 office, and a resolution concerning their re appomtment wilt be proposed at the Annual General
Meeting

By order of the Board
AR
C Hayburn

Secretary

02 Apnl 2007
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Statement of directors’ responsibilities

The directors are responstble for preparing the annual report and the financial statements n accordance with apphicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
prepared the financial statements in accordance with International Reporting Standards (IFRSs) as adopted by the European
Umion The financial statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that year In preparing these financial statements, the directors are required to

¢ select suitable accounting policies and then apply them consistently,

« make judgements and estimates that are reasonable and prudent,

» state that the financial statements comply with IFRSs as adopted by the European Union,

» prepare the financial statements on the going concern basis, unless It 1s Inappropriate 10 presume that the company will
contimue 1n business, m which case there should be supporting assumptions or qualifications as necessary

The directors confirm that they have complied with the above requirements tn prepaning the financial statements
The directors are responsible for keeping proper accountng records which disclose with reasonable accuracy at any time the
financial position of the company to enable them to ensure that the financial statements comply with the Companies Act 1985

They are alse responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other uregularities

By order of the Board

Lt e

Secretary

02 Apnil 2007
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Independent auditors’ report to the members of Almac Sciences (Scotland) Limited

We have audited the financial statements of Almac Sciences (Scotland) Limuted for the year ended 30 September 2006, which
compnise the income statement, the statement of changes in shareholders’ equity, the balance sheet, the cash flow statement and
the related notes These financial statements have been prepared under the accounting policies set out theremn

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the annual report and the financial statemnents in accordance with applicable law
and International Financial Reporting Standards as adopted by the European Union are set out 1n the statement of directors’
responsibilities

Our responsibility 1s to audit the financial statements i accordance with the relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) This report, including the opimon, has been prepared for and only for

the company’s members as a body 1n accordance with Section 235 of the Companies Act 1985 and for no other purpose We

do not, 1n giving this opimon, accept or assume responsibility for any other purpose or to any other person to whom this report |
1s shown or mto whose hands 1t may come save where expressly agreed by our prior consent in writing |

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Compames Act 1985 We report to you whether m our opimon the information given in the directors’
report 1s consistent with the financial statements We also report to you if, 1n our opimon, the company has not kept proper
accounting records, 1f we have not received all the information and explanations we require for our audit, or 1f information
specified by law regarding directors’ remuneration and transactions s not disclosed

We read other information contamned 1n the annual report and consider whether 1t 1s consistent with the audited financial
statements The other mformation comprises only the Directors’ Report We consider the implications for our report 1f we
become aware of any apparent musstatements or matenal mconsistencies with the financial statements Our responstbilities do
not extend to any other information

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing |
Practices Board An audit includes examimation, on a test basis, of evidence relevant to the amounts and disclosures in the

financial statements It also includes an assessment of the sigmificant estimates and judgements made by the directors m the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company’s circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal
musstatement, whether caused by fraud or other wuregulanty or error In formng our opinion we also evaluated the overall
adequacy of the presentation of information i the financial statements

Opinion
In our opiion

e the financial statements give a true and fair view, 1n accordance with International Financial Reporting Standards as
adopted by the European Union, of the state of the company’s affaurs as at 30 September 2006 and of 1ts loss and cash
flows for the year then ended,

e the financial statements have been properly prepared in accordance with the Companies Act 1985 and

»  the information given m the directors’ report 1s consistent with the financial statements

Q..' b hAudors 10

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Belfast

15 May 2007
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Income Statement
for the year ended 30 September 2006
2006 2005

Notes £ £
Continuing operations
Revenue 2 919,126 587,108
Cost of sales (824,323) (570,381}
Gross profit 94,803 16,727
Administrative expenses (273,162} 43,117y
Rescarch and development (356,061) {250,000)
Operatmg loss (534,420) (276,390)
Analysed as:
EBITDA (473,425) {242,485)
Depreciation of tangible assets (60,995) (33,903%)
Finance costs 4 (10,293)
Finance income 4 1,095
Finance costs — net 4 (10,293) 1,095
Loss before taxation 5 (544,713} (275,295)
Taxation 7 656 47,163
Loss for the year attributable to
equity shareholders (544,057) (228,132)
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Statement of changes m shareholders’ equity

Share Share Retamed Total

capital premium carnings equity

£ £ £ £

At 1 October 2004 536,025 908,86% (1,416,385} 28,509
Net loss {228,132) (228,132)
At 30 September 2005 336,025 908,869 (1,644,517) (199,623)
Net loss {544,057) (544.057)
At 30 September 2006 536,025 908,869 {2,188,574) (743,680)
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Balance sheet at 30 September 2006

2006 2005

Notes £ £
Assets
Non current assets
Property, plant and equipment 8 648,544 229,161
Total non-current assets 648,544 299,101
Current assets
Trade and other recervables 9 113,624 195,015
Current tax asset 10 47,163
Cash and cash equivalents 11 161,234 114,431
Total current assets 274,858 356,609
Total assets 923,402 655,710
Liahhties
Current Liabihties
Borrowings 13 32,578 282,779
Trade and other payables 12 1,463,759 316,580
Total current habilities 1,496,337 599,359
Non current habilities
Borrowings 13 102,239 120,554
Other non-current liabilities 15 58,775
Deferred income 17 68,506 76,645
Total non current habilities 170,745 255,974
Total habilities 1,667,082 855,333
Shareholders’ equity
Ordinary shares 18 536,025 536,025
Share premium account 19 908,869 908,869
Retamed earnings (2,188,574) (1,644,517)
Total shareholders’ equity (743,680} (199,623)
Total equity and habilitres 923,402 655,710

The financal statements on pages 6 to 21 were approved by the board on 02 April 2007 and were signed on its behalf by

RA Milliken 'ﬂOJMMA% R Ramage M % )

Directors
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Cash flow statement
for the year ended 30 September 2006
2006 2005

Notes £ £
Cash flows from operating
activities
Cash generated from operations 20 688,231 78,284
Interest recetved 1,095
Interest paid (10,293)
Tax received 47,819
Net cash from operating activities 725,757 79,379
Cash flows from investing
activities
Purchase of property, plant and
equipment {410,438%) (143,414}
Net cash used 1n mvesting activities (410,438) (143,414)
Cash flows from financing
activities
Advance from related party 18,333
Repayment of borrowings (268,516)
Net cash (used in)/from financing
activities (268,516) 18,333
Net increase/(decrease} in cash
and cash equivalents 46,803 (45,702)
Cash and cash equivalents at 1
October 114,431 160,133
Cash and cash equivalents at 30
September 11 161,234 114,431
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Notes to the financial statements
for the year ended 30 September 2006

1 Accounting policies

The principal accounting policies adopted n the preparation of these financial statements are set out below These policies have
been consistently applied to all the years presented, unless otherwise stated

Accounting standards

At the date of authonisation of these accounts, the following standards, amendments and nterpretations, which have not been
applied 1n these accounts, were 1n 1ssue but not yet effective  The company does nof anticipate that the adoption of these
standards and interpretations will have a material impact on the company’s financial statements on adoption

e  FEffective for accounting periods beginning on or after 1 January 2006
o IAS 19 (Amendment), Employee Benefits
IAS 21 (Amendment), Net investment 1n a foreign operation
IAS 39 (Amendment), The fair value option
[AS 39 (Amendment) and IFRS 4 (Amendment), Financial guarantee contracts
IFRS 1 (Amendment), First ume adeption of IFRS and IFRS 6 (Amendment), Exploration for and valuation of
mineral resources
[FRIC 4 Determining whether an arrangement contains a lease
IFRIC 5 Rights to interests ansing from decommussioning, restoration and environmental rehabilitation funds
o IFRIC 6 Liabilities anising from participating m a specific market — waste electrical and electronic equipment

0000

o0

s  Effective for accounting periods begmning on or after | March 2006
o IFRIC 7, Applying the restatement approach under IAS 29, Financial reporting 1n hypernflationary economies

»  Effective for accounting pertods beginming on or after 1 May 2006
o IFRIC 8, Scope of IFRS 2

e Effective for accounting periods begmning on or after 1 June 2006
o IFRIC9, Reassessment of embedded denivatives

»  Effective for accounting periods begmmng on or after | November 2006
o IFRIC 10, Intertm Financiai Reporting and Impairment

s  Effective for accounting periods beginning on or after [ January 2007
o IFRS 7, Fmancial instruments disclosures

s  Effective for accounting periods beginning on or after 1 March 2007
o IFRIC 11, IFRS 2 — Group and treasury share transactions

e  FEffective for accounting periods begmning on or after 1 January 2008
o IFRIC 12, Service concession arrangements

Basis of preparation

For all penods up to and including the year ended 30 September 2005, the company prepared their annual report and accounts
1n accordance with UK GAAP For the year ended 30 September 2006, the accounts have been prepared in accordance with
International Financial Reporting Standards as adopted by the European Union and applied 1n accordance with the provisions
of the Companies Act 1985

The disclosures required by IFRS1 “First me adoption of International Financial Reporting Standards™ concerning the
transition from UK GAAP to [FRS are given in note 27

These financial statements have been prepared n accordance with International Financial Reporting Standards and IFRIC
interpretations and with those parts of the Companies Act, 1985 applicable to companies reporting under IFRS These financial
statements have been prepared under the historical cost convention A summary of the more important accounting policies 1s
set out below, together with an explanation of where changes have been made to previous policies on the adoption of new
accounting standards in the year
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1  Accountmg policies (continued)

The preparation of financial statements in conformity with generally accepted accounting prmciples requires the use of
estimates and assumptions that affect the reported amounts of assets and labilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period Although these estimates are based on management’s
best knowledge of the amount, events or actions, actual results ultimately may differ from these eshmates The areas involving
a higher degree of judgement or complexity, or areas where assumptions and estimates are sigmficant to the financial
statements are disclosed below

Intangibles

Software costs

The costs of acquiring computer software are capitalised and amortised on a straight line basis over the estimated useful
economic Life of the software which 1s between three to five years Costs include direct labour relating to software development
and an appropriate portion of directly attributable overheads

Property, plant and equipment

The cost of assets 1s their purchase cost, together with any meidental costs of acquisition  No depreciation 15 charged on land

For all other assets depreciation 1s caleulated s0 as to write off the cost less ther estimated restdual values, on a straight line
basts over the expected useful economic lives of the assets concerned  The principal annual rates used are as follows

%
Long term teasehold buldings 10
Plant and machinery 10
Fixtures and fittings 20

The assets’ residual values and useful lives are reviewed, and adjusted 1f appropriate, at each balance shect date

An asset’s carrymng amount 1s written down immediately to 1ts recoverable amount if the assel’s carrying amount 1s greater than
1ts estimated recoverable amount

Gams and losses on disposal are determuned by comparing the proceeds with the carrying amount and are recognised within
other (losses)/gains — net, 1n the income statement

Trade receivables
Trade receivables do not carry any interest and are recogmised and carnied at the lower of their ongmal mvoiced value and

recoverable amount Provision 1s made when there 1s objective evidence that the asset 15 impatred Balances are written off
when the probability of recovery 1s assessed as being remote

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term hughly liquid investments

with origmal maturities of three months or less, and bank overdratts Bank overdrafts are shown within borrowings in current
liabilities on the balance sheet

Trade payables

Trade payables are not interest bearing and are stated at their nominal value

Borrowings

Interest bearing loans and overdrafis are iitially recorded at cost, being the proceeds recerved net of direct 1ssue costs Finance
charges, including premiums payable on settlement or redemption and direct 1ssue costs, are accounted {or on an accruals basis
to the ncome statement using the effective interest rate method and are added to the carrying amount of the nstrument to the
extent that they are not settled mn the period 1n which they anise



Almac Sciences (Scotland) Limited 12

1 Accounting policies (continued)

Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership (‘finance leases’) the assets are
treated as if they had been purchased outright The corresponding leasing commitments are shown as obligations to the lessor
Depreciation 15 charged to the income statement on a straight hne basis over the shorter of the lease terms and the useful Lives
of equivalent owned assets Lease payments are treated as consisting of capital and interest elements and the interest 15 charged
to revenue in proportion to the reducing capital element outstanding  Rentals under operating leases are charged to revenue as
incurred

Deferred taxation

Deferred tax is recogmsed tn respect of all ttiming differences that have origmated but not reversed at the balance sheet date
where transactions or events that result i an obligation to pay more tax m the future or a right to pay less tax 1n the future have

occurred at the balance sheet date  Tuning differences are differences between the company’s taxable profit and 1ts results as
stated 1 the financial statements Deferred tax assets and habiliies recogrnised have not been discounted

Capital grants
Capital grants are treated as deferred income which 15 then credited to the income statement over the related asset’s useful life
Revenue grants

Revenue grants relating to research and development expenditure are credited to the mmcome statement 1n the year of receipt
Employment grants are credited m the year in which the expenditure 15 incurred

Research and development
Expenditure on research and development 1s written off m the year in which 1t 1s incurred
Revenue recognition

Revenue 15 the amount detived from the provision of services after deduction of value added tax Revenue 1s recognised on
completion of performance of service

Foreign currency translation
Ttems tncluded 1n the financial statemnents are measured using the currency of the primary economic environment 1n which the
entity operates (“the functional currency™) The financial statements are presented in sterling, which 1s the company’'s functional

and presentation CUITency

All assets and liabilities denommated 1n foreign currency are translated at the rate of exchange ruhing at the balance sheet date
and the resulting gain/loss 15 taken to the income statement  All other exchange differences are taken to the income statement

Pension costs

The company operates a defined contribution scheme for employees whereby the assets of the scheme are held separately from
those of the company 1 an independently administered scheme Contributions are charged to the income statement 1 the year
to which they relate
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1 Accounting policies (continued)
Critical accounting estimates and judgements

The company makes estimates and assumptions concerning the future The resulting accounting estimates will, by definttion,
rarely equal the related actuat results The estimates and assumptions that have a sigmificant risk of causing a material
adjustment to the carrying amounts of assets and habilities within the next financial year are outlned below During the period
ended 30 September 2006, there were no critical judgements m relation to the application of the company’s accounting
policies

Income taxes

There are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of
business The company recognises habilities for anticipated tax 1ssues based on estimates of whether additional taxes will be
due Where the final tax outcome of these matters 1s different from the amounts that were imtially recorded, such differences
will impact the income tax and deferred tax provisions in the period in which such determination 1s made

2 Analysis of revenue

Revenue 15 attributable to the company’s principal activitics carried out in the Umted Kingdotn

3 Financial risk management

Financial risk factors

The company’s operations expose 1t to a varsety of financal risks that include the effects of changes in market prices, credit nisk
and foreign exchange risk Liqudity nsk and mterest rate nisk have not been of concern where operations have been largely
funded by interest free shareholder loans Interest bearing assets consist of short term bank deposits  Interest bearing
liabilities consist pnimarily of bank overdrafts The company has in place a risk management programme that seeks to limit the
adverse effects on the financial performance of the group by monitoring the foregoing risks

Price risk

The group 15 not exposed to commodity price risk as a result of 1ts operations nor 15 the group exposed to equity securities price
risk as 1t holds no histed or other equity mvestments

Foreign exchange nsk

While the greater part of the company’s revenues and expenses are denominated 1n sterling, the company 15 exposed to foreign
exchange risk m the normal course of business  While the company has not used financial instraments to date to hedge foreign
exchange exposure, this position 1s kept constantly under review

Credit nisk

The company has implemented policies that require appropriate credit checks on potential customers before sales are made
The amount of exposure to individual customers 1s subject to imits, which are reassessed regularly
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4 Finance costs net

14

2006 2005
£ £
Interest expense
Interest payable on bank borrowings (8,699)
Other finance costs (1,594)
Finance costs (10,293}
Interest income
Interest on bank deposits 1,095
Finance income 1,095
Finance cost — net (10,293) 1,095
5 Loss before taxation
2006 2005
£ £
The following items have been mncluded n
arriving at operating loss
Staff costs (Note 6} 542,447 443,120
Depreciation of property, plant and equipment
- owned assets 60,995 33,905
Reparrs and maintenance expenditure on property,
plant and equipment 11,134 6,041
Research and development expenditure 356,061 250,000
Trade receivables impairment 7,000
Other operating lease rentals 93,317 72,705
Transfer from capital grant reserve (8,139) (4,747)
Services provided by the auditors and network firms
During the year the company obtamed the following services from the auditor at costs as detailed below
2006 2003
£ £
Audit services
Statutory audit 3,000 3,000
Tax services
Compliance services 1,000 1,000
6 Employees and directors
2006 2005
£ £
Staff costs durimng the year
Wages and salaries 480,097 376,761
Social secunty costs 49,784 47,631
Other pension costs 12,566 18,728
542,447 443,120
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6 Employees and directors (continued)

2006 2005
Number Number
Average monthly number of persons employed {including
directors) during the year by activity
Adminstration 2 2
Other 12
14 11
2006 2005
Key management compensation £ £
Salartes and short term employee benefits 77,196 66,950
Post — employment benefits
77,196 66,930
The key management figures given above include directors
2006 2005
Directors £ £
Aggregate emoluments 69,000 66,950

Company pension contributions to money purchase schemes

No directors (2005 Nil) have retirement benefits accruing under a money purchase scheme
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7 Taxation

2006 2005
£ £
Current tax
Adjustment to previous years (656) {47.163)
{656) (47,163) J

Deferred tax
Continuing operations
Taxation (656) {47,163}

Tax assessed for the pertod differs from the standard rate of corperation tax in the UK of 19% The differences are explained
below

2006 2005
£ £
Loss on ordinary activities before tax (544,713) (275,295)
Loss on ordmary activities before tax at the UK (103,495} (52,306)
standard rate of 19%
Effects of
Expenses not deductible for tax purposes 5,498 689 '
Research and development tax credits {38,968)
Deferred tax asset not recognised 138,511 51,617
Capital grants not taxable (1,546)
Prior period adjustment (656) (47,163)
Total taxation (continuming operations) (656) (47,163}
|
8  Property, plant and equipment
Long Fixtures,
leasehold fittings
land and Plant and and
buildings machmery equpment Total
£ £ £ £
Cost
At 1 October 2005 207,961 447,284 35,803 691,048
Additions 407,959 2,479 410,438
At 30 September 2006 207,961 855,243 38,282 1,101,486
Accumulated
depreciation
At 1 October 2005 74,519 286,637 30,791 391,947
Charge for the year 20,796 38,706 1,493 60,995
At 30 September 2006 95,315 325,343 32,284 452,942
Net book value

At 30 September 2006 112,646 529,900 5,998 648,544
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8  Property, plant and equipment (continued)

Long Fixtures,
leasehold fittings ;
land and Plant and and .
buitdings machinery equipment Total
£ £ £ £
Cost
At 1 October 2004 207,961 305,058 34,615 547,634
Addittons 142,226 1,188 143,414
At 30 September 2005 207,961 447,284 35,803 691,048
Accumulated
depreciation
At 1 October 2004 53,723 274,739 29,580 358,042
Charge for the year 20,796 11,898 1,211 33,905 |
At 30 September 2005 74,519 286,637 30,791 391,947
Net book value
At 30 September 2005 133,442 160,647 5,012 299,101
9 Trade and other receivables
2006 2005 !
£ £
Amounts falling due within one year.
Trade debtors 140,091 179,817 |
Less Provision for impairment of receivables {32,540) (25,540)
Trade debtors (net) 107,551 154,277
Other debtors 6,073
Prepayments and accrued mcome 40,738
113,624 193,015

The estumated fair values of trade and other recervables are the discounted amount of the estimated future cash flows expected .
to be recovered and approximate {o thewr carrying amounts

The carrymng amount of the company’s trade and other receivables are denominated 1n the following currencies

2006 2005
£ £

Currency
UK Pound 113,624 195,015
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9 Trade and other receivables (continued)

Movements on the provision for impairment of trade receivables are as follows

2006 2005
£ £
At 1 October 25,540 25,540
Provision for receivables impairment 7,000
At 30 September 32,540 25,540
10  Current tax asset
2006 2005
£ £
Current tax asset 47,163
11 Cash and cash equivalents
2006 2005
£ £
Cash and cash equivalents
Cash at bank and 1n hand 161,234 114,431
12 Trade and other payables currenat
2006 2005
£ £
Trade payables v 1,315,552 265,552
Other tax and social security 29,219
Other creditors 2,599 9,029
Accruals 145,608 12,780

1,463,759 316,580
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13  Financial liabilities Borrowings
2006 2005
Current £ £
Other loans (a) 32,578 47779
Amounts owed to directors 235,000
32,578 282,779
2006 2005
Non current £ £
Other loans (a) 102,239 120,554

(a) The loan 1s repayable on an installment basis Interest 15 charged at a rate of 8 0% The loan 1s secured by way of a floating

charge of the assets of the company

The fair values of non current borrowings are as follows

2006 2005
Non current £ £
Other loans (a) 102,239 120,554
The carrying amounts of the company’s borrowings are denominated n the following currencies
2006 2005
£ £
Currency
UK pound 134,817 403,333
14 Deferred tax
Deferred tax 1s calculated on temporary differences under the liability method using a tax rate of 19% (2005 19%)
The movetnent on the deferred tax account 1s as shown below
2006 2005
£ £
Deferred taxation asset not recogmsed comprises:
Accelerated capital allowances 2,763 (3,9600
Trading losses carried forward 453,704 327,112
Provisions 16,428 11,232
472,895 334,384

No deferred tax asset has been recogmised in relation to the above as in the opinion of the directors 1t may not be recoverable m

the foreseeable future
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15 Other non-current liabilities
2006 2005
£ £
Accruals 58,775
16 Financial mstruments
Maturity of financial hrabdities
The maturity profile of the carrying amount of non current habilities, at 30 September was as follows
Other 2006 Other 2005
Debt Total Debt Total
£ £ £ £
In more than one year bul not
more than two years 32,578 32,578 32,323 32,323
In more than two ygars but not
more than five years 69,661 69,661 88,231 88,231
102,239 102,239 120,554 120,554

17 Deferred income

Government
grants
£
At 1 October 2005 76,645
Released to imncome statement (8,139)
At 30 September 2006 68,506
18  Called up share capital
Authorised 2006 2005
£ £
10,720,500 ordinary shares of £0 05 each 536,025 536,025
Issued and fully paid 2006 2005
£ £
Ordinary shares of £0.05 each
At 1 October and 30 September 536,025 536,025
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19 Share premium account
£
At ! October 2004 and 30 September 2005 908,869
At 1 October 2005 and 30 September 2006 908,869
20 Cash flows from operating activities
Reconciliation of operating loss to net cash inflow from operating activities
Cash generated from operations
2006 2005
£ £
Net loss (544,057) (228,132)
Adjustment for
Taxation (656) (47,163)
Depreciation charge 60,995 33,905
Release of capital grant (8,139) (4,747)
Interest recervable (1,095)
Interest expense 10,293
Decrease/(Increase) in trade and other recesvables 81,391 (56,845)
Increase in payables 1,088,404 382,361
Net cash inflow from operating activifies 688,231 78,284

21 Pension commitments

The company operates a defined contribution scheme for employees whereby the assets of the scheme are held separately from

those of the company m an independently admimistered scheme

Pension costs for the defined contribution scheme are as follows

2006 2005
£ £
Defined contribution scheme 12,566 18,728
22  Capital and other financial commitments
2006 2005
£ £

Contracts placed for future capital expenditure not
provided in the financial statements
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23  Operating lease commitments minimum lease payments

2006 2005
£ £
Commitments under non ¢ancellable operating leases expiring
Within one year 21,252
Later than one year and less than five years 93,252
After five years
21,252 93,252

24 Ultimate controling party and related party transactions
The ultimate controlling party 1s Sir Allen McClay, who 15 a director of the company

Transactions entered into during the year with related parties and balances outstanding at 30 September are as follows

2006 2005
£ £

Purchases from related patties 478,047
Amounts owed to related parties 1,253,887 193,525
Amounts owed to directors 235,000

25 General information

The financial statements were authorized for 1ssue by the Board of Directors on 02 April 2007

26 Reconciliation of net liabilities and loss under UK GAAP to IFRS
Explanation of reconciling items between UK GAAP and IFRS

There have no changes to the previously reported results upon transition to IFRS



