. Rule 2.25

(a) Insert full
name(s) and
address(es) of
administrator(s)

(b) Insert date

Contact Details:

Form 2.16B(Scot)
The Insolvency Act 1986

Statement of administrator’s R2 - 2 5

proposals

Pursuant to paragraph 49 of Schedule B1 to the insclvency Act 1986
and Rule 2.25 of the Insolvency (Scotland) Rules 1986

Name of Company Company number

Kitwuddie Construction Limited $C149844
Il (a)

Bryan A Jackson
PKF (UK} LLP

78 Carlton Place 78 Carlton Place
Glasgow Glasgow
G5 9TH G5 9TH

attach a copy of my proposals in respect of the administration of the above company.

A copy of these proposals was sent to all known creditors on

(b) 10 March 2010

Signed =4 %’\ -

Administrator(s

Dated / 0/3 /‘ o

You do not have to give any contact Bryan A Jackson

information in the box opposite but if PKF (UK) LLP

you do, it will help Companies House to 78 Carlton Place

contact you if there is a query on the Glasgow

form, G5 9TH

The contact information that you give 0141 429 5900
w:ll be VISIble to searchers of the DX Number DX Exchange

“ ] When you have completed and signed this form, please send it to the
Registrar of Companies at:-
Companies House, 37 Castie Terrace, Edinburgh EH1 2EB

23/03/201 0

DX 235 Edinburgh / LP4 Edinburgh-2

COMPANIES HOUSE

Software supplied by Turnkey Computer Technelogy Limited, Glasgow
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1.1

21

3.1

4.1

42

A Creditors' Guide to Administrator's Fees in Scotland

Introduction

When a company goes into administration the costs of the proceedings are paid out of the company’s
assets in priority to creditors' claims. The creditors, who hope eventually to recover some of their debts
out of the assets, therefore have a direct interest in the level of costs, and in particular the remuneration
of the insolvency practitioner appainted 1o act as administrator, The insolvency legislation recognises
this interest by providing mechanisms for creditors to fix the basis of the administrator's fees. This guide
is intended to help creditors be aware of their rights under the legislation to approve and monitor fees
and explains the basis on which fees are fixed.

The Nature of Administration

Administration is a procedure which places a company under the control of an insolvency practitioner
and the protection of the Court in order to achieve one or more of the following statutory purposes:

the survival of the company or its business in whole or in part;

the approval of a company voluntary arrangement;

the sanctioning of a scheme under Section 425 of the Companies Act 1985;
a better realisation of assets than would be possible in a liquidation.

Administration may be followed by a company voluntary arrangement or liquidation.
The Creditors’ Committee

The creditors have the right to appoint a committee with a minimum of 3 and a maximum of 5 members.
One of the functions of the committee is to determine the basis of the administrator's remuneration. The
committee is established at the meeting of creditors which the administrator is required to held within 3
months of the administration order to consider his proposals. The administrator must call the first
meeting of the committee within 3 months of its establishment, and subsequent meetings must be held
either at specified dates agreed by the commiitiee, or when a member of the committee asks for one, or
when the administrator decides he needs to hold one. The committee has the power to summan the
administrator to attend before it and provide such information as it may require.

Fixing the Administratdr’s Fees

The basis for fixing the administrator's remuneration is set out in Rule 2.16 of the Insolvency (Scotland)
Rules 1986 which states that it may be a commission calculated by reference to the value of the
company's property with which he has had to deal.

It is for the creditors’ committee (if there is one) to fix the remuneration and Rule 2.16 says that in arriving
at its decision the committee should take into account:-

. the work which, having regard to the value of the company's property, was reasonably
undertaken by the administrator; and
. the extent of his responsibilities in administering the company's assets.

Although not specifically stated in the Rules, the normal basis for determining the remuneration will be
that of the time costs properly incurred by the administrator and his staff.

If there is no creditors’ committee, or the commitiee does not make the requisite determination, the
administrator's remuneration will be fixed by the Court on application by the administrator.
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53

5.4

6.1

6.2

7.1

8.1

What Information should be Provided by the Administrator?

Claims by the administrator for the outlays reasonably incurred by him and for his remuneration shall be
made in accordance with Section 53 of the Bankruptcy (Scotland) Act 1985 as applied by Rule-4.68
which provides that within two weeks after the end of the accounting period, the administrator shall
submit to the creditors’ committee or, if there is no creditors’ committee, to the Court:

. his accounts of intromissions for audit;
. a claim for the outlays reasonably incurred by him and for his remuneration; and

where the documents are submitted to the creditors’ committee he shall send a copy of them to the
Court.

The administrator may at any time before the end of an accounting period submit to the creditors’
committee (if any) an interim claim for the outlays reasonably incurred by him and for his remuneration.

When seeking agreement to his fees the administrator should provide sufficient supporting information to
enable the committee to form a judgement as to whether the proposed fee is reasonable having
regarding to all the circumstances of the case. The administrator should always make available an up to
date receipts and payments account. The administrator should be prepared to disclose the amount of
time spent, together with such additional information as may reasonably be required having regard to the
size and complexity of the case. Where the fee is charged as a commission based on the vaiue of the
company's property with which the administrator has had to deal, the administrator should provide details
of any work which has been or is intended 1o be contracted oul which would normally be undertaken
directly by the administrator or his staff.

Where an administrator makes, or proposes to make, a separate charge by way of expenses and
disbursements to recover the costs of facilities provided by his own firm, he should disclose those
charges to the committee or the Court when seeking approval of his fees, together with an explanation of
how those charges are made up and the basis on which they are arrived at.

What if a Creditor is Dissatisfied?

If a creditor believes that the administrator's remuneration is too high he may appeal against the
determination by virtue of Section 53(6) of the Bankruptcy Act, applied by Rule 4.32 of the Insolvency
Rules, which is in turn applied by Rule 2.16. Creditors have a right of appeal against the determination
of an administrator’s remuneration by virtue of the application of Section 53(6) of the Bankruptcy
(Scotland) Act.

The right of appeal is either to the Court (if the determination is by the creditors committee) or to a higher
court (if the determination is by a court). Notwithstanding the fact that the statutory time limit for
appealing expires eight weeks from the end of the accounting period concemed, it is normal practice to
advise the creditors that they may appeal within 14 days of being notified of the determination in cases
where this extends beyond the statutory appeal pericd.

What if the Administrator is Dissatisfied?

If the administrator considers that the remuneration fixed by the creditors’ committee is insufficient he
may request that it be increased by resolution of the creditors. If he considers that the remuneration
fixed by the committee or the creditors is insufficient, he may apply to the court for an order increasing its
amount or rate. If he decides to apply to the court he must give at least 14 days' notice to the members
of the creditors’ committee and the commitiee may nominate one or more of its members to appear or be
represented on the application. If there is no committee, the administrator's notice of his application
must be sent to such of the company’s creditors as the court may direct, and they may nominate one or
more of their number to appear or be represented. The court may order the costs to be paid as an
expense of the administration.

Other Matters Relating to Fees

"Where there are joint administrators it is for them to agree between themselves how the remuneration

payable should be apportioned. Any dispute arising between thern may be referred to the court, the
creditors’ committee or a meeting of creditors.
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Schedule of Office Holders Charge-out Rates and

Disbursements

The table detailed below sets out the basis on which this office charges internal disbursements.

Internal disbursements are charged, where appropriate, by PKF (UK) LLP as follows:-

Postage
Photocopying and Fax
Microfiche and Files
Storage

Room hire

Archiving Files on closure
Travel

Charged at actual cost (first class)
Recharged at 10p per sheet
Recharged at actual cost
Charged at cost

No charge for a meeting held at this office.
Any other venue at cost.

Recharged at staff {ime costs
Motor vehicles at 36p per mile

The table detailed below sets out the charge-out rates utilised by PKF (UK) LLP for charging staff time.

All rates are charges per hour.

Job Title Scotland
Partner £291
Director £222 -£283
Senior Manager £203
Manager £176
Assistant Manager £142
Supervisor £124
Senior Administrator £111
Administrator £94 -£106
Cashier £48 - £64
Secretarial £59
Support Staff £30-78

It should be noted that the above rates increase from time to time over the period of the administration

of each insclvency case.

10 March 2010
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Kilwuddie Construction Limited
In Administration

NOTICE is given, pursuant to Section 23(1) of the Insolvency Act 1986, that a Meeting of Creditors of
the above Company will be held within 78 Carlton Place, Glasgow, G5 8TH on 29 March, 2010 at
'12.00 noon for the purpose of considering the Administrator's proposals and to determine whether to

establish a Creditors' Committee and who shall serve thereon, if one is appointed.

Creditors are entitled to attend in person to vote, provided their claims; have been submitted to me at
or before the Meeting, at the undernoted address, and that their claim has been accepted, in whole or
in part, for the purpose of voting at the Meeting; in accordance with Rule 7.2 of the Insolvency Act
(Scotland) Rules 1986. The Resolutions presented to the Meeting will be passed if a majority in value

of those voting, in person or by hro_xy, have voted in favour of them.

Administrator

PKF (UK) LLP

Accountants & business advisers
78 Carlton Place

Glasgow

G5 9TH

S100




Rule 4.15 The Insolvency Act 1986

Statement of Claim by Creditor

Form 4.7 (Scot)

Reference: BAJ/ER/4016539 - SADM

Pursuant to Rule 4.15(2)(a) of the Insolvency (Scotland) Rules 1986

WARNING
It is a criminal offence

+ for a creditor to produce a statement of
claim, account, voucher or other evidence
which is false, unless he shows that he
neither knew nor had reason to believe that
it was false; or

» for a director or other officer of the company who
knows or becomes aware that is false to fail to
report it to the administrator within one month of
acquiring such knowledge.

On conviction either the creditor or such director or
other officer of the company may be liable to a fine
and/or impriscnment.

Notes
{(a) Insert name of company

(b} Insert name and address of creditor

(c) Insert name and address, if applicable, of
authorised person acting on behalf of the creditor

(d) Insert total amount as at the due date {see note
(e) below) claimed in respect of all the debts, the
particulars of which are set out overleaf.

(e} The due date in the case of a company

(i) which is subject to a voluntary arrangement is the
date of a creditors’ meeting in the voluntary
arrangement;

(ii) which is in administration is the date on which the
company entered administration;

(iii} which is in receivership is the date of appointment
of the receiver; and

{(iv) which is in liquidation is the commencement of the
winding up.

The date of commencement of the winding up is

(i} in a voluntary winding up the date of the resolution
by the company for winding up (sect. 86 or 98); and
{i) in a winding up by the court, the date of the
presentation of the petition for winding up unless it is
preceded by a resolution for voluntary winding up
(section 129)

{a) Kilwuddie Construction Limited

1 submit & claim of {(d) £
in the liquidation of the above company and certify
that the particulars of the debt or debts making up
that claim, which are set out overleaf, are true,
complete and accurate, to the best of my
knowledge and belief.

Signed
Creditor/person acting on behaif of creditor

Date

Software Supptied by Turnkey Compuler Tecnnology Limied. Gizsgow




Rule 4.15

PARTICULARS OF EACH DEBT

Notes

A separate set of particulars should be made out in
respect of each debt.

1.

Describe briefly the debt, giving details of its
nature, the date when it was incurred and when
payment became due

Attach any documentary evidence of the debt, if
available.

insert total amount of the debt, showing
separately the amount of principal and any
interest which is due on the debt as at the due
date (see note (e)). Interest may only be
claimed if the creditors is entitled to it.  Show
separately the VAT on the debt and indicate
whether the VAT is being claimed back from HM
Customs and Excise.

Insert the nature and amount of any preference
under Schedule 6 to the Act claimed in respect
of the debt.

Specify and give details of the nature of any
security held in respect of the debt, including:-

(a) the subjects covered and the date when it
was given;

(b) the value of the security

Security is defined in section 248(b) of the
Insoivency Act 1986 as meaning ‘any
security (whether heritable or moveatle),
any floating charge and any right of lien or
preference and any rnight of retention
{other than a right of compensation or set
off)’. For claims in administration
procedure security also includes a hire
purchase agreement, agreement for the
hire of goods for more than three months
and a conditional sale agreement (see
Rule 2.33).

In liquidation only the creditor should state whether he is
surrendering or undertakes to surrender his security; the

tiquidator may at any time after 12 weeks from the date .

of commencement of the winding up (note (e)) require a
creditor to discharge a security or to convey or assign it
to him on payment of the value specified by the creditor.

5.

In calculating the total amount of his claim in a
liquidation, a creditor shall deduct the value of
any security as estimated by him unless he
surrenders it (see note 4.). This may apply in
administration {see Rute 2.11).

In the case of a member State liquidator
creditor, specify and give details of underlying
claims in respect of which he is claiming as
creditor.

5.

B.

Form 4.7 (Scot) {contd.)

Particulars of Debt

Amount of Debt

Preference claimed for Debt

Security for debt

Total amount of debt

Underlying claims




Rule 7.15

a) Insert name of Company.

b}

c)

>

Insert nature of Insolvency
proceedings.

Insert the name and address of
the proxy-holder and of any
alternalives. A proxy-holder
must be an individual aged
over 18.

Delete as appropriate.

The Insolvency Act 1986 Form 4.29(Scot)
PROXY

Pursuant to Rules 7.14 and 7.15 of the Insolvency
{Scotland) Rules 1986

a) Kilwuddie Construction Limited

b) Administration

Name of Creditor/ Member ... .. i
Address

Name of proxy-holder (¢) 1. ...
Address

....................................................................................

....................................................................................

| appoint the above person to be the principal’'s proxy-holder
at:-

* [all meetings in the above Insolvency proceedings relating
to the above Company]

* [the meeting of * creditors/members of the above Company
to be held on 29 March, 2010 or at any adjournment of that
meeting]. :

VOTING INSTRUCTIONS

The proxy-holder is authorised to vote or abstain from voting
in the name, and on behalf, of the principal in respect of any
matter*/s including resolution*/s, arising for determination at
said meeting*/s and any adjournement*/s thereof and to
propose any resolution*/s in the name of the principal, either:-

i) in accordance with instructions given overleaf,
or;
i) if no instructions are given, in accordance with

his/her own discretion.




-

d)  Set forih any voting instructions Resolution 1 APPROVED/REJECTED
for the proxy-hoider. If more

room fs required, attach a Resolution 2 APPROVED/REJECTED
separate sheet.

Resolution 3 APPROVED/REJECTED
Resolution 4 APPROVED/REJECTED
Resolution § APPROVED/REJECTED

For the appointment of

of

representing

as a member of the creditors’ committee

Resolution 6 APPROVED/REJECTED

Signed ... ... Date... ... ...

NAME IN BLOCK LETTERS ...

Position of signatory in relation to the *creditor / member /
other authority for signing.

Notes for the Principal and Proxy-holder

1. The chairman of the meeting who may be nominated as proxy-holder, will be the insolvency
practitioner who is presently *liquidator/receiver/administrator/nominee under the voluntary
arrangement or a director of the Company.

2. All proxies must be in this form or a form substantially to the same effect with such variations as
circumstances may require (Rule 7.15(3) and Rule 7.30}.

3. To be valid the proxy must be lodged at or before the meeting at which it is to be used (Rule
7.16(2)).

4. Where the chairman is nominated as a proxy-holder he cannot deciine the nomination (Rule
7.14(4)).

5. The proxy-holder may vote for or against a resolution for the appointment of a named person to
be liquidator jointly with another person, unless the proxy states otherwise (Rule 7.16(4)).

8. The proxy-holder may propose any resolution in favour of which he could vote by virtue of this
proxy (Rule 7.16(5)).

7. The proxy-holder may vote at his discretion on any resolutions not dealt with in the proxy, unless
the proxy states otherwise (Rule 7.16(6)).

8. The proxy-holder may not vote in favour of any resoiution which places him, or any associate of
his, in a position to receive remuneration out of the insolvent estate unless the proxy specifically
directs him so to vote (Rule 7.19(1)).

9. Unless the proxy contains a statement to the contrary, the proxy-holder has a mandate to act as
representative of the principal on the creditors’ or liquidation committee (Rule 4.48).

-

Delete as appropriate.




PKF

Accountants &
business advisers

Kilwuddie Construction Limited

(In Administration)

Report and Proposals by the

-~ Administrator

(Pursuant to Schedule B1, paragraph 49 of the Insolvency Act 1986
And Rule 2.25 of the Insolvency (Scotland) Rules 1986)

10 March 2010
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1.1

1.2

1.3

1.4

1.5

1.6

17

1.8

1.9

1.10

Background to Administration Order

Kilwuddie Construction Limited was incorporated on 24 March 1994 by its original Directors,
John Jordan and William Boyd to carry out civil engineering work and groundworks in the
private housing market.

The Company initially operated out of an office in Strathaven but after a few years moved to
larger premises in Strathaven Road, Hamiton which also included yard space for storage of
material and a workshop for repairing and maintaining plant.

As the Company continued to expand, larger premises were required and in February 2003
the Company moved to the current premises in Wilson Place, East Kilbride.

For the next 5 years the Company traded successfully until 2008 when the housing market
slumped. Thereafter, trading conditions became increasingly difficult and the labour force
was significantly reduced to deal with the dwindling workload.

It also became increasing difficulty to obtain payment from a number of clients who were
also suffering from the same problem.

As a result of the short payments, reduced workload and lack of new contracts this created
severe cash flow problems in the latter half of 2009.

Having considered the options available, it was decided that the Company should be placed
into administration and on 19 January 2010 | was appointed Administrator of the Company.

Pursuant to Schedule B1 Section 3(1) of the Insolvency Act 1986 the Administrator is
required to perform his functions with the objective of:-

a) First, rescuing the Company as a going concern; or

b) Second, achieving a better result for the Company’s creditors as a whole than would be
likely if the Company were wound up without first being in Administration; or

¢) |If the first and second objectives are not reasonably practicable, the Administrator must
perform his functions with the objective of realising property in order to make a
distribution to one or more secured or preferential creditors.

The advantage of entering into Administration in comparison to the immediate winding-up of
the Company was to achieve a better result for the Company's creditors than would be

achieved in a winding-up.

The Administrator must perform his functions with the objective specified above unless he
thinks it is not reasonably practicable to do so.

10 March 2010 T Background to Administration Order 3




2.1

2.2

23

2.4

2.5

26

27

2.8

2.9

Administrator’s Strategy

The strategy formulated in the Administration was to achieve a better result for the
Company's creditors as a whole than would be likely if the route shown in Section 1.8(b) was
not taken.

On 20 January 2010, my staff and | attended the Company's premises and met with the
directors to inform them of the appointment and to obtain various information.

The ongoing contracts were discussed with the directors and it was agreed that it would not
be possible to continue trading due to the nature of the work and the costs involved.

On 20 January 2010, the Company ceased to trade and the majority of employees were
made redundant. The services of two directors, the quantity surveyors and three other
employees were retained.

It was necessary to retain the services of the quantity surveyors to provide final accounts for
all current contracts: they were subsequently made redundant on 29 January 2010.

The two directors and the other three employees were retained for a short period of tme in
order to assist with the collection of piant and machinery and various other matters.

GA Johnston Asscciates was instructed to finalise all contractual matters and recover
outstanding sums due to the Cormpany.

King Sturge Plant & Machinery Limited ['King Sturge"] was instructed to carry out a valuation
and dispose of the Company's assets,

The Company's insurance cover continued in place until 5 February 2010 when it defaulted.
Thereafter, Open Cover Insurance was put in place.

10 March 2010 : Administrator’s Strategy 4




3.1

3.2

3.3

3.4

3.5

36

3.7

3.8

3.9

Financial Position of the Cbmpany

In accordance with Paragraph 47(1} of Schedule B1 of the Insolvency Act 1986, one of the
directors was requested to prepare é Statement of Affairs indicating the financial position of
the Company as at 198 January 2010. However, under paragraph 49(2)(a) of Schedules B1
and R2.23 of the Insolvency Act 1986 this request was revoked as the director felt unable to
provide a Statement of Affairs as the Company’s records were not fully up o date at the date
of Administration.

A Statement of Affairs has been prepared from the information available, and is enclosed at
Appendix Il ’

An overview of the Company’s financial position has also been provided from the information
obtained to date.

Asset Realisations

Plant & Machinery and Motor Vehicles

A substantial amount of time was dedicated to the recovery of the assets and identifying the
assets subject to finance.

King Sturge advised that; whilst they appreciated the construction sector is experiencing a
period of recession at present, previous experience of disposal within this sector has been
positive and they were confident that their reported values were robust enough to be
sustainable in an orderly disposal.

In arriving at their values, King Sturge took into consideration the quantities, age and
condition of the hydraulic excavators and dumpers being offered to the market at one time.
However, they were of the opinion that the quality and quantity of the majority of the plant
would attract a wide and diverse market with competitive interest, in which case their
reported values could well be exceeded.

King Sturge recommended that the plant and machinery and maotor vehicles should be sold
by online auction. However, in order to provide funding for wages and asset recovery etc,
some of the plant and machinery was sold prior to the auction at valuation.

The remaining plant and machinery and motor vehicles were included in an oniine auction
which commenced on 23 February 2010,

The total sum realised from the sale of plant and machinery and motor vehicles, including
assets subject to finance, was £1,099,395, which you will note from the Statement of Affairs,

was in excess of valuation.

10 March 2010 Financial Position of the Company 5




3.10

3.1

3.12

3.13

3.14

315

3.18

" However, the sum of £148,709.68 was due to Allied Irish Bank in respect of outstanding

There were a few unsold lots and King Sturge will attempt to sell same, however, the value is

mirimal.
Furniture & Equipment

It was originally understood that the furniture and equipment was the property of one of the
directors and, therefore, was not included in the auction. However, it subsequently came to
light that the IT equipment and some of the furniture are the property of the Company and
King Sturge has valued same at £2,500. Steps are currently being taken to dispose of the
furniture and equipment.

Stock

Unfortunately, the material stock did not sell at auction. The estimated value of the stock is
£5,000 and King Sturge is currently taking steps to dispose of same.

E_)ebtors and Retentions

According to the Company's records, outstanding book debts and retentions total
£4,940,800.78. However, contracts which were live at the date of Administration will incur
completion costs which will be off-set and several contracts have incurred contra charges
and counter claims. Also, | understand that groundworks are notoriously difficult to establish
agreement on measurement and taking into consideration the current climate, GA Johnston
Associates has estimated the funds realisable to be in the region of £340,000.

Cash at Bank

At the date of appointment the sum of £23,765.57 was held in the Company’s bank account.

finance agreements and the Banker’s Right of set-off was applied.

Cash in Hand
The Company had petty cash of £11 which was banked in the Administration account.
Refund

The Company had a Healthcare Policy with Standard Life and had paid an annual premium
for the year to June 2010. Standard Life has been instructed to cancel the policy and issue a
refund of £16,609.73 in respect of the premiums paid for the remaining period. ‘

10 March 2010 Financial Position of the Company 6




3.17

3.18

319

320

3.21

3.22

3.23

3.24

3.25

3.26

Secured Creditors

Allied lrish Bank Asset Finance was owed £148,709.68 in respect of cutstanding finance
agreements. As previously advised, the Bank set-off the sum of £23,765.57 held in the
Company's bank account, resulting in the sum of £124,944.01 being due.

The plant and machinery and motor vehicles subject to the finance agreements were sold
and Allied Irish Bank Asset Finance has been paid in full.

Northridge Finance Limited was owed £31,938.35 in respect of an outstanding Finance
Agreement.

Unfortunately, there was insufficient equity in the machinery to enable the outstanding
finance to be settled. Therefore, Northridge Finance Limited instructed King Sturge to
dispose of the machinery on their behalf. The sum realised was £25,725 and the shortfall of
£6,213 will rank as an unsecured claim in the Administration.

Lloyds TSB Commercial Finance was owed £11,092.21 in respect of outstanding finance
agreements,

The motor vehicles subject to finance agreements were sold and Lioyds TSB Commercial
Finance has been paid in full.

Preferential Creditors

The Insolvency Service’s preferential claim in respect of payments made to employees for
wages and holiday pay will be approximately £62,699,

The preferential claims from employees in respect of holiday pay is estimated to be around
£9,125.

These figures are subject to change, as further claims have yet to be received from
employees. A formal proof of debt will also be required to be submitted by the Insolvency
Service.

From the information available, it would appear that the preferential creditors will be paid in
full,

10 March 2010 Financial Position of the Company 7




Unsecured Creditors

3.27 The estimated claims of non-preferential creditors are summarised below. These figures
have been taken from the Company’s books and records; however, are subject to change.

£
Trade Creditors 1,602,873
HM Revenue & Customs: PAYE + NIC 87,033
HM Revenue & Customs - CT 114,797
HM Revenue & Customs; VAT 28,692
The Insolvency Service;

Payment in lieu of notice and Redundancy Pay 715,048
Employees’ additional claims for payment in lieu of notice 84,848
Director's Loan 130,000
Northridge Finance Limited 68213

2,769,504
3.28 As the Company appears to have made trading losses in the peried prior to the date of
Administration, the position regarding corporation tax will require to be investigated.

3.29 - Alist of the Company’s creditors, including their names, addresses and value of their debts,
is enclosed at Appendix VI.

3.30 Based on current infaormation, it is likely there will be a dividend to unsecured creditors.

10 March 2010 Financial Position of the Company 8




4 Receipts and Payments

4.1 A Receipts and Payments Account to 9 March 2010 is enclosed at Appendix Ill.

42 As at 9 March 2010 the sum held in the Administration account is £52,739.68. The funds are

being held in an interest bearing account,

10 March 2010 Receipis and Payments
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5.1

5.2

5.3

54

55

5.6

5.7

Administrator's Remuneration

In accordance with Statement of Insolvency Practices No 9, enclosed, as Appendix IV, are
full details of my time costs in this matter, from the date of appointment to 9 March 2010.
You will note that the time costs to 9 March 2010 amount to £45,714.45, which represents
400.45 hours at an average hourly rate of £114.00.

To date, no fees have been drawn in respect of work undertaken.

These amounts are derived by reference to PKF {(UK) LLP's normal rates in respect of time
properly given by myself and my staff in attending to matters arising in the Administration.
Where appropriate, certain staff have dealt with a specific area of the Administration due to
their specialist skills in the area. | would advise you that the scale rates may increase from
time to time over the period of the Administration.

Under Rule 2.38 of the Insolvency (Scotland) Rules, within 2 weeks after the end of an
accounting peri.od, the Administrator shall, in respect of that pericd, submit a claim for
outlays and remuneration to the creditors’ committee (or if none) a meeting of creditors. The
Administrater may, at any time befcre the end of an accounting period, submit to. the
creditors committee, or a meeting of creditors, an interim claim for outlays reasonably
incurred and his remuneration.

A Creditors' Guide to Fees is enclosed at Appendix VII, for your reference.

Total disbursements incurred from the date of appointment to date, but not yet charged, are
£238.71 and are detailed as follows:-

Category 1 Category 2
Disbursements Disbursements

£ £

Company Search 12.00 -

Travel 36.99 -
Security 171.24

Staff Subsistence _18.48 -

238,71 -

Category 1 Disbursements are those which generally comprise external supplies of
incidental services specifically identifiable to the client. Category 2 Disbursements are
generally services supplied internally and require approval.

10 March 2010 Administrator's Remuneration 10




6 Proposed Exit Route

6.1 in due course it will be necessary for the Company to exit from the Administration. This can
either be into a Creditors' Voluntary Liquidation, into Compulsory Liguidation or by
Dissolution of the Company. Unless stated, all references to paragraph numbers in this
section are references to paragraphs in Schedule B1 to the Insolvency Act 19886.

6.2 As reported at Section 3.30, it is currently anticipated that there will be sufficient funds to
enable a distribution to the unsecured creditors. . In this event, | propose to place the
Company into Creditors' Voluntary Liquidation, with myself being appointed as Liquidator, by
filing the requisite forms with the Registrar of Companies pursuant to Paragraph 83 of
Schedule B1 of the Insolvency Act 1986.

6.3 . In accordance with paragraph 83(7) of Schedule B1 to the Insclvency Act 1986 and Rule
2.47(3) {b) of the Insolvency (Scofland) Rules 1986, creditors may nominate a different
person as the propased Liquidator. All valid nominations must be made after the receipt of

these proposals and before the proposals are approved, with or without medifications.

6.4 However, if there are insufficient funds to enable a distribution to the unsecured creditors, it
is proposed that once all outstanding matters have been concluded, | be granted my release
as Administrator and will file the necessary forms with the Registrar of Companies to have
the Company dissolved pursuant to Paragraph 84.

65 In the event that none of the above exit routes are deemed appropriate by me, as
Administrator, it is proposed that | present a petition to Court for the winding-up of the

Cornpany pursuant to paragraph 79. | will also seek my appointment as Liquidator pursuant
to Section 140(1) of the Insclvency Act 1986, and will seek my release as Administrator from
the Court pursuant to paragraph 98(2) (¢) of Scheduie B1 to the Insolvency Act 1986.

10-March 2010 - Proposed Exit Route 11




7.1

7.2

7.3

7.4

7.5

7.6

Administrator's Proposals

In accordance with paragraph 49 of Schedule B1 to the Insolvency Act 1986 and Rule 2.25
of the Insolvency (Scotland) Rules 1886, |, as Administrator of the Company, make the
following proposals for achieving the purposes of the Administration. Approval of the
following proposais will be considered as a single resolution at the Meeting of Creditors to be
held on 29 March 2010.

As Resolution 1

That the Administrator does all such things and generally exercise all of his powers as
Administrator contained in Scheduie 1 of the Insolvency Act 1986 as he in his discretion
considers desirable or expedient, in order to achieve the purposes of the Administration and
to protect and preserve the assets of the Company and to maximise the realisation of those
assets or for any purpose incidental to these proposals.

That in the event there are sufficient funds to enable a payment by way of distribution to
unsecured creditors then the Administrator will cause the Company to be placed into
Creditors' Voluntary Liquidation, with Bryan A Jackson being appointed as Liquidator, by
filing the requisite forms with the Registrar of Companies pursuant to paragraph 83 of
Schedule B1 to the Insolvency Act 1986.

That if there are insufficient funds to make a payi‘nent by way of distribution to the unsecured
creditors, once all outstanding matters have been concluded, the Administrator will file the
requisite forms with the Registrar of Companies to enable the Company to be dissolved and
be granted his release pursuant to paragraph 84 of Schedule B1 to the Insclvency Act 1886.

That in the event none of the above exit routes are deemed appropriate by the Administrator,
it is proposed that he present a petition to the Court for the winding-up of theACompany
pursuant to paragraph 79. He will also seek his appointment as Liquidator pursuant to
section 140(1) of the Insolvency Act 1986 and will seek his release from all fiability in respect
of his accounts as Administrator from the Court pursuant to paragraph 98(2) (c) of Schedule
B1 to the Insolvency Act 1986.

That if sufficient funds are available and Liquidators are appointed (in any manner.described
in these proposals) then the net funds held, after the provision for costs, be passed by the
Administrator to the appointed Liquidators.

10 March 2010 Administrator's Proposals 12




7.8

7.9

7.10

7.11

7.12

In addition, the Administrator will seek approval of the following resolutions individually at the
meeting to be held on 29 March 2010 at 12 noon.

As Resolution 2

That the Administrator shall be remunerated on a time cost basis by reference to PKF (UK)
LLP's normal rates for time spent by him and his staff attending to matters arising in the
Administration.

As Resolution 3
That the Administrator be authorised to draw Category 2 disbursements.
As Resolution 4

That the Administrator's remuneration of £45,714.75 and disbursements of £238.71 for the
period from 19 January 2010 (Date of Administration) to @ March 2010 is approved.

As Resolution 5

That, if thought fit, the Administrator seek a resolution from creditors present at the initial
meeting on 29 March 2010 to establish a Creditors' Commiittee pursuant to paragraph 57 of
Schedule B1 to the Insolvency Act 1986.

As Resolution 6

That the Administrator, pursuant to paragraph 98 of Schedule B1 of the Insolvency Act 1986,
be released from all liability in respect of his acts as Administrator, 14 days after his

appointment as Administrator ceases to have effect.
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8.1

8.2

8.3

8.4

85

Conclusion and Recommendations

It is my view that the creditors sanction the proposals detailed at Section 7 of this report.

Based upon present information, it is expected that there will be sufficient funds to enable a
dividend to unsecured creditors.

| am of the view that | should continue to manage the affairs of the Company in order to
achieve the purposes of the Administration Order.

Meeting of Creditors

A Meeting of Creditors of the Company will be held within the offices of PKF (UK) LLP, 78
Carlton Piace, Glasgow, G5 9TH, on 28 March 2010 at 12 noon to enable creditors to
consider and vote on the proposals and the other resolutions proposed by the Administrator.

EC Regulations on Insolvency Proceedings 2000

EC Regulations apply to the Administration of the Company and the main proceedings are in
the United Kingdom. ‘

Bryan A Jackscn

Administrator
Kilwuddie Construction Limited
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Registered Number:
Date of Incorporation:
Cessation of Trading:
Nature of Business:

Registered Office:

Former Registered Office:

Trading Address:

Directors:

Secretary:;

Share Capital:

Shareholders:

Court:
Court reference:

Appointed:

Date of Appointment:
Appointers:

Regulations:

Statutory Information

5C149844

24 March 1994

20 January 2010

Building & Civil Engineering Contractors

78 Carlton Place, Glasgow, G5 9TH

5 Wilison Place, Nerston Industrial Estate, East Kilbride, Glasgow, G74 4QD
5 Wilison Place, Nerston Industrial Estate, East Kilbride, Glasgow, G74 4QD
John James Jordan

William Boyd

Fraser James Lyttle

Moira Bryden Mclntyre

Mary Christina Ferguson Jordan

Authorised: 100 Ordinary Shares of £1
Issued: 100 Ordinary Shares of £1
John James Jordan 100 Ordinary Shares of £1
Total 100

Hamilton Sheriff Court
B37/10

Bryan Alan Jackson
of PKF (UK) LLP, 78 Carlton Place, Glasgow, G5 9TH

19 January 2010
The Directors of the Company

EC Regulations on Insolvency Proceedings 2000 apply to the Company
and the main proceedings are in the United Kingdom

10 March 2010
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Statement of Affairs

Estimated Statement of Affairs as at 19 January 2010 (Date of Appointment)

ASSETS

| Plant & Machinery

a) Subject to Finance

f) As valued by King Sturge Plant & Machinery Limited
Less: Secured per Liabilities I(i)

Estimaied to Realise

ii) As valued by King Sturge Plant & Machinery Limited
Less: Secured per Liabilities I{if)

Estimated to Realise
b) Free of Finance

i} As valued by King Sturge Plant & Machinery Limited

H Motor Vehicles

a) Subject to Finance

i) As valued by King Sturge Plant & Machinery Limited
Less: Secured per Liabilities (i)

Estimated to Realise

iy As valued by King Sturge Plant & Machinery Limited
Less: Secured per Liabilities [(iii)

Estimated to Realise
b) Free of Finance

i) As valued by King Sturge Plant & Machinery Limited

il Furnjture & Equipment

As valued by King Sturge Plant & Machinery Limited

10 March 2010

£ £
159,400
98,771
60,629
25,725
25,725
NIL
699,000
33,750
26,173
7,577
18,700
11,092
7,608
11,550
2,500
c/fwd 788,864
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£ £
b/fwd 788,864
ASSETS (continued)
v Stock
As valued by King Sturge Plant & Machinery Limited 5,000
Vv Debtors & Retention Monies
As per Company's Books and Records 4,940,800
Estimated to Realise 340,000
Vi Cash at Bank 23,7686
Less: Secured per Liabilities (i) 23,766
Vil Cash in Hand 11
Vil Refund : 16610
TOTAL FREE ASSETS 1,150,485
LIABILITIES
| Secured Creditor
i) Allied Irish Bank Asset Finance 148,710
Less: Secured per Assets I(a)(i), lI{a)(i), VI 148,710
i)  Northridge Finance Limited 31,938
Less: Secured per Assets I(a){ii) 25725
Balance transferred to Liabilities 1lI(g) 6213
i) Lloyds TSB Commercial Finance 11,092
Less: Secured per Assets lI{a)ii) 11,082
I Preferential Creditors
a) The Insolvency Service — wages arrears & holiday pay 62,699
b) Employees' claims in excess of statutory limits 9,125
71,824

ciiwd 1,078,661

10 March 2010 ' Appendices




£ £
bifwd 1,078,661

LIABILITIES {continued)

| Ordinary Creditors
a) Trade Creditors 1,602,873
b) HM Revenue & Customs - PAYE, NIC 87,033
c) HMRevenue & Customs — CT 114,797
d) HM Revenue & Customs — VAT 28,692
e) The Insolvency Service:

Payment in lieu of notice and redundancy pay 715,048
fy Employees' additional claims for payment in lieu of notice 84,848
g} Director's Loan 130,000
h} Northridge Finance Limited:
Balance transferred from Liabilities I{ii) 6,213
2,769.504
1,690,843

Vv Share Capital
100 Ordinary Shares of £1 100
TOTAL ESTIMATED -DEFICIENCY 1,690,943

Notes:-

1. After the costs and expenses of the Administration, it would appear that, the preferential
creditors will be paid in full and there will be funds available to enable a dividend {o unsecured
creditors. '

2. The inclusion of any creditors’ claims in this Statement of Affairs does not constitute an

admission of liability and will require adjudication in due course.

10 March 2010
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Kilwuddie Construction_ Limited
(In Administration)

Income and Expenditure Account
19 January 2010 to 09 March 2010

INCOME Total (£)
Plant & Machinery 174,700.00
Petty Cash 11.14
174,711.14
EXPENDITURE
Direct Labour 5,992 66
Employee Expenses 191.49
Telephone 60.09
Water Rates 55.80
Security Costs 5,806.22
Settlement of Finance Agreement 124,944.01
Transport/Plant hire 6,447.50
Collection costs 5,882.50
Public Notices 276.25
Registers of Scotland 15.00
Bank Charges 35.00
Notary Public Fees 40.00
Legal Fees 1,115.65
150,862.17
Balance - 23,848.97
MADE UP AS FOLLOWS
VAT Receivable 3,453.35
Allied Irish Bank 52,739.68
VAT Payable (30,572.51)
PAYE & National Insurance {1,771.55)
23,848.97

Pags 1 of 1
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