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ATR LIFTING SOLUTIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 OCTOBER 2015

Principal activities .
The principal activity of the company includes the sale, rental, repair and inspection of lifting equipment, the
manufacturing and repair of slings (wire rope, chain and webbing) to the offshore oil and gas industry.

Review of the business .

Conditions in.oil and gas markets during 2015 were challenging as commodity prices significantly dropped due
to an imbalance between supply and demand across the global market. Against a resulting backdrop of
reduced activity across the oil and gas service sector, ATR’s performance was positively impacted by the
implementation of ongoing internal cost reduction initiatives, continued focus on utilisation, an increase in
internal operating efficiencies and safety performance, and from the flexibility of its business model.

ATR, as part of its strategic objectives, commenced a process of consolidating its supply chain, acquiring Safety
& Technical Hydraulics Limited on 29 June 2015, a company specialising in the provision of hydraulic tools,
bolting and instrumentation equipment to the oil and gas industry. This acquisition further enhances ATR’s
strong reputation for technical excellence, quality, reliability and customer service and its ability to work with
clients to reduce their overall costs.

Subsequently, the directors carried out a review of the strategic options available to ATR, including a review of
potential oilfield service companies to merge / combine with in order to generate additional economies of scale
and better position the enlarged business for market recovery. On 27 July 2016, NBGI Private Equity (Tranche
II) LP sold their controlling interest in ATR to Centurion Group Limited. The majority of the equity of Centurion
Group Limited is owned by SCF-VIIlI AlV LP, a Cayman Island limited partnership which in turn is controlled
(except in limited and specified circumstances) by its general partner, LE Simmons & Associates Inc, a
Delaware corporation.

The directors have prepared financial projections for the 2016 and 2017 financial years and are satisfied that
the Company remains a going concern.

Principal risks and uncertainties and key performance indicators
Risks and key performance indicators are managed and reviewed at Group level. These are considered further
in the Strategic report of ATR Offshore Holdings Limited.

On benhalf of the Board Blackwood House
Union Grove Lane
[/\4/\(\\' Aberdeen
AB10 6XU

Mr E Leask
Director (,SprUY\ %6'( .2016



ATR LIFTING SOLUTIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2015

The directors present their repbrt and financial statements for the year ended 31 October 2015.

Directors ‘ i
The following directors have held office since 1 November 2014:

Mr K Moorhouse
Mr E Leask

Results and dividends )
The results for the year are set out on page 5. The directors do not propose the payment of a dividend.

Statement of directors' responsibilities
The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

‘Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In prepanng
these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as the directors are aware, there is no relevant audit information of which the company's auditors are
unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the company's
auditors are aware of that information.

On behalf of the Board

Mr E Leask
Director

0. SEPTNEEX 2016



ATR LIFTING SOLUTIONS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ATR LIFTING SOLUTIONS LIMITED

We have audited the financial statements of ATR Lifting Solutions Limited for the year ended 31 October 2015
set out on pages 5 to 17. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
- give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the
company's circumstances and have been consistently applied and adequately disclosed; the reasonableness of
significant accounting estimates made by the directors; and the overall presentation of the financial statements.
In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

Opinion on financial statements

In our opinion the financial statements:
- give a true and fair view of the state of the company's affairs as at 31 October 2015 and of its loss for the
year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements.



ATR LIFTING SOLUTIONS LIMITED

IN'DEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF ATR LIFTING SOLUTIONS LIMITED

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion: ’

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Graeme Fraser (Senior Statutory Auditor) . .
for and on behalf of Johnston Carmichael LLP é W 7 ....... 2016

Chartered Accountants

Statutory Auditor Bishop's Court
29 Albyn Place
Aberdeen
AB10 1YL



ATR LIFTING SOLUTIONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 OCTOBER 2015

2015 2014
Notes £ £
Turnover 2 _
Continuing 17,373,552 25,461,506
Discontinued 409,168 2,525,987
17,782,720 127,987,493
Cost of sales 3 (8,337,367) (15,103,538)
Gross profit 9,445,353 12,883,955
Administrative expenses 3 (9,966,756) (3,768,666)
Operating (loss)/profit 4
Continuing (234,914) 9,100,851
Discontinued (286,489) 14,438
(521,403) 9,115,289
Analysis of operating (loss)/profit
Continuing operating profit before exceptional
costs/discontinued _ 106,247 844,131
Discontinued operating (loss)/profit (286,489) 14,438
Exceptional costs 3 (341,161) (3,115,714)
Exceptional income 3 - 11,372,434
(521,403) 9,115,289
Investment income 5 - 1,019,022
Interest payable and similar charges 6 (114,993) (26,375)
Interest receivable 7 5,402 23,141
(Loss)/profit on ordinary activities
before taxation (630,994) 10,131,077
Tax on (loss)/profit on ordinary 8 - -
activities
(Loss)/profit for the year 17

(630,994)

10,131,077

There are no recognised gains and losses other than those passing through the profit and loss account.




ATR LI‘FTIN4G SOLUTIONS LIMITED

BALANCE SHEET
AS AT 31 OCTOBER 2015

2015 2014

Notes £ £ £ £
Fixed assets ‘ A
Tangible assets 9 2,437,361 3,088,230
Investments 10 - : 2
Current assets 2,437,361 V 3,088,232 .
Stocks 1" 1,696,013 1,722,165
Debtors 12 7,666,207 8,566,922
Cash at bank and in hand 589,169 72,790

9,951,389 10,361,877

Creditors: amounts falling due
within one year 13 (12,001,030) (12,420,289)
Net current liabilities (2,049,641) : (2,058,412)
Total assets less current liabilities 387,720 1,029,820
Provisions for liabilities & charges 14 . (338,894) (350,000)
Net assets 48,826 679,820
Capital and reserves
Called up share capital 16 105,000 105,000
Capital redemption reserve 18 104,285 104,285
Profit and loss account 17 (160,459) 470,535
Shareholders' funds 18 48,826 679,820

Approved by the Board and authorised for issue on 6.3@@@2016

AR

Mr E Leask
Director

Company Registration No. SC122818



ATR LIFTING SOLUTIONS LIMITED

"NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 OCTOBER 2015

1

11

1.2

1.3

14

1.5

1.6

17

1.8

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention.

The company has taken advantage of the exemption in Financial Reporting Standard No 1 (Revised 1996)
from the requirement to produce a cash flow statement on the grounds that it is a subsidiary undertaking
where 90 percent or more of the voting rights are controlled within the group.

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts.

Profit is recognised on long term projects, if the final outcome can be assessed with reasonable certainty,
by including the turnover and related costs as activity progresses. Turnover is calculated by reference to
the value of work performed to date as a proportion of the total contract value for these contracts.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful life, as follows:

Leasehold land and buildings - 20 years
Plant and machinery -5-10 years
Computers, furniture and fittings -5-10 years
Motor vehicles -4 — 6 years
Investments

Investments in subsidiaries and other investments are stated at cost less any provision for diminution in
value.

Leasing
Rentals payable under operating leases are charged against income on a straight line basis over the lease
term.

Stock
Stock is valued at the lower of cost and net realisable value.

Pensions

The company operates a defined contribution scheme for the benefit of its employees. Contributions
payable are charged to the profit and loss account in the year they are payable.

Deferred taxation

Deferred tax is provided in full on timing differences which result in an obligation at the balance sheet date
to pay more tax, or right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law. Timing differences arise from inclusion of items of income and
expenditure in taxation computations in periods different from those in which they are included in the
financial statements. Deferred tax assets are recognised to the extent that it is regarded as more likely
than not they will be recovered. Deferred tax assets and liabilities are not discounted.



ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) |
FOR THE YEAR ENDED 31 OCTOBER 2015

1.9

‘Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded at the rate ruling
at the date of the transaction. All differences are taken to profit and loss account.

Turnover

Geographical market

2015

Turnover

Continuing Discontinued

£ £
United Kingdom 16,870,336 405,436
Rest of the World 503,216 3,732
17,373,552 409,168
Operating
costs 2015
Normal Exceptional Total Normal
£ £ £ £
Purchases 8,337,367 - 8,337,367 15,103,538
Wages and
salaries 4,907,293 - 4,907,293 6,701,786
Employers’ NI 504,569 - 504,569 698,602
Depreciation 858,377 - 858,377 733,603
Administrative
expenses 3,355,356 341,161 3,696,517 3,891,395
Other
operating
income - - - -
17,962,962 341,161 18,304,123 27,128,924

2014
Continuing Discontinued
£ £
24,656,227 2,057,821
805,279 468,166
25,461,506 2,525,987

2014

Exceptional Total
£ £
- 15,103,538
- 6,701,786
- 698,602
- 733,603
3,115,714 7,007,109

(11,372,434)
(8,256,720)

(11,372,434)
18,872,204

Exceptional items in the year ended 31 October 2015 relate to restructuring costs and provision against

inter-company balances.



ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2015

4  Operating (loss)/profit

2015 2014
£ £

Operating (loss)/profit is stated after charging:
Depreciation of tangible assets 858,377 732,913
Operating lease rentals 825,164 767,094
Auditors’ remuneration 12,660 22,750
Loss on foreign exchange transactions - 14,207

and after crediting:

Gain on disposal of tangible assets 82,302 36,255
Gain on foreign exchange transactions 13,567 -
5 Investmentincome 2015 2014
£ £
Income from fixed asset investment A - 1,019,022
6 Interest payable 2015 2014
£ £
On bank loans and overdrafts ' 70,928 23,802
Hire purchase lease finance charges - 2,573
Other interest payable 44,065 -
114,993 26,375

7  Other interest receivable and other income
: 2015 2014
£ £

Other interest receivable 5,402 23,141



ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 OCTOBER 2015

8 Taxation

Domestic current year tax
U.K. corporation tax

Deferred tax
Total current tax

Adjustments relating to prior period
Deferred tax

Factors affecting the tax charge for the year
(Loss)/profit on ordinary activities before taxation

(Loss)/profit on ordinary activities before taxation multiplied by
standard rate of UK corporation tax of 20.42% (2014 — 21.83%)

Effects of:

Fixed asset differences

Non-deductible expenses

Depreciation add back

Other timing differences

Income not deductible for tax purposes
Losses not recognised and deferred tax
Group relief surrender

Current tax charge for the year

- 10-

2015

(630,994)

(128,828)

10,309
38,577
(158,262)
(1,199)
66,894
172,509

128,828

2014

10,131,077

2,211,614

10,564
5,402
141,388
(71,567)
(2,051,970)
(245,431)

(2,211,614)



ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2015

9

Tangible fixed assets

Cost
At 1 November 2014

Additions
Transfers to group companies
Disposals

At 31 October 2015

Depreciation

At 1 November 2014

On disposals

Transfers to group companies

Charge for the year

At 31 October 2015

Net book value
At 31 October 2015

At 31 October 2014

- 11-

Tenants Plant &
improvements Machinery
' etc Total
£ £
397,987 10,997,606 11,395,593
- 306,826 306,826
- (11,398) (11,398)
- (361,936) (361,936)
397,987 10,931,098 11,329,085
83,923 8,223,440 8,307,363
- (267,040) (267,040)
- (6,976) (6,976)
50,493 807,884 858,377
134,416 8,757,308 8,891,724
263,571 2,173,790 2,437,361
314,064 2,774,166 3,088,230




ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2015

10

Investments

Cost
At 1 November 2014
Disposals

At 31 October 2015

Provision for impairment
At 1 November 2014
Disposals

At 31 October 2015

Net book value
At 31 October 2015

At 31 October 2014

Shares in group
undertakings and
participating interests
£

2,979,407
(2,979,407)

2,979,405
(2,979,405)

On 21 May 2015 a voluntary application was made to the Registrar of Companies for Cosalt Offshore
Holdings Limited, a 100% owned subsidiary of the Company to be struck-off the Registrar. The company

was dissolved on 25 September 2015.

- 12 -



ATR LIFTING SOLUTIONS LIMITED .
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2015

2014

11 Stocks 2015
£ £
Finished goods and goods for resale 1,696,013 1,722,165
12 Debtors 2015 2014
£ £
Trade debtors 2,250,382 5,306,917
Amounts owed from group undertakings 3,711,846 1,361,661
Prepayments and accrued income 500,562 754,876
Other debtors 105,217 135,268
Deferred tax asset 1,008,200 1,008,200
7,666,207 8,566,922
2015 2014
The deferred tax asset is made up as follows: £ £
Losses available for relief 784,175 784,175
Other timing differences 224,025 224,025
1,008,200 1,008,200

Deferred tax assets in respect of losses incurred of £1,479,407 (2014: £1,641,399) have not been
recognised on the basis that their future economic benefit is uncertain.

- 13-



ATR LIFTING SOLUTIONS LIMITED ‘

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2015

13

14

15

16

Creditors: amounts falling due within one year 2015 - 2014
£ £
Bank loans and overdrafts Co- 2,851,643
Trade creditors 2,651,311 2,914,356
Amounts owed to group undertakings - 8,634,249 5,118,122
Corporation tax - -
Other taxes and social security costs 448,397 862,280
Accruals and deferred income 201,963 397,971
Other creditors 65,110 275,917
12,001,030 - 12,420,289

Provisions for liabilities and charges

Other

£

Balance at 1 November 2014 350,000
Profit and loss account (11,106)

Balance at 31 October 2015 338,894

Pension and other post-retirement benefit commitments

Defined contribution

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. Contributions totalling
£11,153 (2014 - £18,061) were payable to the fund at the year end.

2015 2014
, £ £
Contributions payable by the company for the year 103,660 104,666
Share capital 2015 2014
£ £

Allotted, called up and fully paid
105,000 Ordinary Shares of £1 each 105,000 105,000

- 14-



ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2015

17

18

19

20

Statement of movements on profit and loss account Profit &
. Loss
Account
£
Balance at 1 November 2014 _ 470,535
Loss for the year (630,994)
Balance at 31 October 2015 : (160,459)
Reconciliation of movements in shareholders’ funds
Share @ Capital Profit &
Capital Redemption Loss
Reserve Account Total
£ £ £ £
Balance at 1 November 2014 105,000 104,285 470,535 679,820

Loss for the year - (630,994) (630,994)

Balance at 31 October 2015 105,000 104,285 (160,459) 48,826

Contingent liabilities

The company is a subsidiary in a group which has bank loans and loan notes totalling £49,272,951 (2014
- £37,317,000) at 31 October 2015. These borrowings are secured by bond and floating charges over all
the assets of the company and other active group members.

As part of the combination with Centurion Group Limited on 27 July 2016, the existing bank debt at 31
October 2015 of the ATR group of companies was fully repaid and replaced with loans from its new parent
undertaking. The enlarged Group's bank debt is secured by a bond and floating charge over all assets of
Centurion Group’s active companies.

Additionally, immediately prior to the combination with Centurion Group Limited, the loan notes and
associated accrued interest due by the ATR Group of companies to NBGI Private Equity (Tranche Il) LP
were exchanged at full value for share capital in ATR Offshore Holdings Limited.

Financial commitments

At 31 October 2015 the company was committed to making the following payments under non-cancellable
operating leases in the year to 31 October 2016:

Land & Buildings Other
2015 2014 2015 2014
£ £ £ £

Operating leases which expire:

Within one year - - 972 3,630
Between two and five years 91,000 720,636 156,620 100,537
In over five years - 496,575 - - - -
587,575 720,636 157,592 104,167

-15-



ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2015

21

22

Employees

Number of employees

The average monthly number of employees (including directors) during the year was:

Administration
Production

Employment costs

Wages and salaries
Social security costs
Other pension costs

Directors remuneration

Emoluments for qualifying services

- 16-

2015
Number

40
125

165

2015
£

4,907,293
504,569
103,660

5,615,622

2015

2014
Number

48
156

204

2014
£

6,597,120
698,602
104,666

7,400,388

2014

13,750



ATR LIFTING SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2015

23

24

25

Control
At 31 October 2015 the ultimate holding company of ATR Lifting Solutions Limited is ATR Offshore
Holdings Limited, a company registered in Scotland.

ATR Offshore Holdings Limited prepares group financial statements and copies can be obtained from
Companies House, 4th Floor, Edinburgh Quay 2, 139 Fountainbridge, Edinburgh, EH3 9FF.

The directors regarded NBGI Private Equity (Tranche Il) LP, a fund registered in Guernsey and managed
by NBG! Private Equity Limited as the ultimate controlling party at 31 October 2015.

On 27 July 2016, NBGI Private Equity (Tranche II) LP sold their controlling interest in ATR Offshore
Holdings Limited to Centurion Group Limited. The majority of the equity of Centurion Group Limited is
owned by SCF-VIil AlV LP, a Cayman Island limited partnership which in turn is controlled (except in
limited and specified circumstances) by its general partner, LE Simmons & Associates Inc, a Delaware
corporation.

Post balance sheet events . _

On 27 July 2016, NBGI Private Equity (Tranche Il) LP sold their controlling interest in the ATR Group of
companies to Centurion Group Limited. The majority of the equity of Centurion Group Limited is owned by
SCF-VIll AlV LP, a Cayman lIsland limited partnership which in turn is controlled (except in limited and
specified circumstances) by its general partner, LE Simmons & Associates Inc, a Delaware corporation.

As part of the combination with Centurion Group Limited on 27 July 2016, the existing bank debt at 31
October 2015 of the ATR group of companies was fully repaid and replaced with loans from its new parent
undertaking. The enlarged Group’s bank debt is secured by a bond and floating charge over all assets of
Centurion Group's active companies.

Additionally, immediately prior to the combination with Centurion Group Limited, the loan notes and
associated accrued interest due by the ATR Group of companies to NBGI Private Equity (Tranche Il) LP
were exchanged at full value for share capital in ATR Offshore Holdings Limited. NBGI Private Equity
(Tranche Il) LP also subscribed for a further 5,000,000 £1 ordinary shares at par.

Related party relationships and transactions

Other transactions

The company has taken advantage of the exemption available in FRS 8 "Related party disclosures”
whereby it has not disclosed transactions with the ultimate parent company or any wholly owned
subsidiary undertaking of the group.

During the year the company made sales of £4,539 to, and purchases of £32,972 from Safety & Technical

Hydraulics Limited, an 85% owned subsidiary of the ATR Group. As at 31 October 2015 the net balance
due to Safety & Technical Hydraulics Limited is £28,433.

- 17 -



