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Heritage Projects (Edinburgh) Limited

Directors’ report
for the year ended 31 January 1996

Financial Statements

The directors present their report and f(inancial statements for the year ended 31 January 1996.

Directors’ responsibilities
Company law requires the direclors to prepare financial stalements for each financial year which give a true and lair
view of the state of affairs of the company and of lhe profit or loss of the company for that period. In preparing,

those (inancial stalements, the direclors are required to:
e sclect suilable accounting policies and Lthen apply them consislently;
¢ make judgements and estimates that arc reasonable and prudent;

+ state whether applicable accounling standards have been followed, subject to any material deparlures disclosed

and explained in the accounts; and

e prepare the accounts on the going concern basis unless it is inappropriate o presume that the company will

continue in business.

The directors are responsible for keeping proper accounling records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statemenls comply with
the Companies Act 1985, They are also responsible for safeguarding lhe assels of the company and hence for taking

reasonable steps for the prevention and detection of fraud and other irregularilics.

Principal activities and review of the business

The company continues to seck appropriale end uses for ils major assel, the Tolbooth Kirk at Edinburgh.

Results and dividends
The loss for the year amounted lo £249,991. The dircectors are unable to recommend lhe payment of a dividend for

the year end 31 January 1996 and the loss for the year will be taken to accumulated losscs.

Fixed assets
Delails of movements in fixed assels are disclosed in nole 5 Lo the financial stalements. In the opinion of the

direclors the net realisable value of the assels in the course of construction is £450,000.
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Heritage Projects (Edinburgh) Limited

Directors’ report (continued)

for the year ended 31 January 1996
Directors
The direciors during the year were as follows:

PG Adams
Dr PV Addyman
DP Lang,

Directors” interests in shares
The directors who held office at 31 January 1996 had no inlerests in the shares of the company at any time during the

year under review.

Their interests in the shares of the immediate parent undertaking are as disclosed in its financial stalements,
Auditors
In accordance with Section 385 of the Companics Act 1985, a resolution propasing, thal Binder Hamlyn be re-

appointed as auditors of the company will be pul to the Annual General Meeling,

This report was approved by the Board on 24 October 1996

B

Director
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BINDER HAMLYN

Heritage Projects (Edinburgh) Limited

Auditors' report Andersen Worldwide
for the year ended 31 January 1996 St Paul’'s House

. . . .. Park Square
To the Shareholders of Heritage Projects (Edinburgh) Limited Leeds 181 2P]

We have audiled the {inancial statements on pages 5 1o 10 which have been prepared under the historical cost

convention and the accounting policies sct out on page 7.

Respective responsibilities of directors and auditors
As described on page 2 the company's directors arc responsible for the preparation of the financial stalements. Tt is

our responsibility 1o form an independent opinion, based on our audit, on those slatemenls and to reporl our

opinion to you.

Basis of opinion

We conducted our audit in accordance with Audiling Standards issued by the Auditing Practices Board. An audil
includes examination, on a lest basis, of evidence relevant Lo the amounts and disclosures in the linancial statemeoents.
It also includes an assessment of the significant estimales and judgements made by the directors in the preparation of
the financial statements and of whether the accounting policies are appropriate to the company’s circumslances,

consislently applied and adequately disclosed.

We planned and performed our audit so as to oblain all the information and explanalions which we considered
necessary in order to provide us with sufficient evidence Lo give reasonable assurance that the fina ncial slalements
are froe from material misstatement, whether causcd by fraud or other irregularity or error. In forming our opinion

we also evaluated the overall adequacy of the presentalion of information in the {inancial statements.

Going concern

In forming our opinion, we have considered the adequacy of the disclosures made in note 1 to the {inancial
statements concerning the uncertainty as to the future funding of the company. The company incurred a Joss during,
the year ended 31 January 1996 and, at that dale, its liabilitics exceeded ils assets. The company’s management
accounts indicate that a [urther loss is anticipated in the following period. The company is dependent on the
continued financial support of the company’s bankers, loan creditors, ultimate parenl undertaking and the group’s

ruarantors.
A

in view of the significance of the [acl that the preparalion of the financial statements on a going concern basis
assumes thal adequate financial support will be forthcoming, we consider that these disclosures should be brought

lo your attention. Our opinien is not qualified in Lhis respect.

Opinion

In our opinion the financial statements give a truc and fair view of the state of affairs of the company’s affairs as al 31
January 1996 and of its loss for the year then ended and have been properly prepared in accordance with the
Companics Act 1985.

B A -

Chartered Accountants and Registered Auditors

27 November 1996
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Heritage Projects (Edinburgh) Limited

Profit and loss account

For the year ended 31 January 1996

Administrative expenses
Amounls wrilten off tangible (ixed asscts
Deferred credit release

Other income

Operating loss

[nleresl payable and similar charges

Loss on ordinary activities before and after taxation

Notes

je =B}

1o

10

1996 1995
£ £
(35,212) (157,535)
(561,334)
346,698
- 3,175
(249,848) (154,380)
(143) (90)
(249,991 (154,470)

There were no recognised gains and losses other than the loss for the year. All of the above resulis derive from

continuing activilies and there were no acquisitions in the period,




Heritage Projects (Edinburgh) Limited

Balance sheet
as at 31 January 1996

Fixed assets

Tangible asscts

Current assets
Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: Amounts falling due alter more than one year
Net Liabilities

Capital and reserves
Called-up share capital

Profit and loss accounl

Shareholders' funds (all equity)

Notes

9
10

1996 1995

£ £

450,000 1,011,334

9 9

283 1,315

292 1,324
(522,937) (488,614)
(522,645) (487,290)
(72,645) 524, (44
(1,053,700) (1,400,398)
(1,126,345) (876,334)
75,000 75,000
(1,201,345) (951,354)
(1,126,345) (876,354)

The financial statements on pages 5 to 10 were approved by the Board on 24 October 1996

Director
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Heritage Projects (Edinburgh) Limited

Notes to the financial statements

1 Accounting policies
a) Accounting convention
The financial statements are prepared under the historical cost convention and in accordance with applicable

accounting standards, and on a going concern basis.

k) Going concern basis

The company incurred a loss during the year ended 31 January 1996 and, at thal date, its liabilitics exceeded ils
asscls. The company’s management accounts indicate thal a further loss is anticipated in the following financial
period. The company is dependent on the continued financial supporl of its immediate parent undertaking and the
group’s guaranlors. The directors have projected their anlicipated cash requirements for the coming year and have
obtained adequate facilities to enable the company to continue operations. On this basis, the directors consider il

appropriate to prepare the financial stalements on a going concern basis

¢) Fixed assets and depreciation
Fixed assels are stated al the lower of cost or net realisable value. No annual depreciation will be provided on
expenditure in connection with the design and construction of the centre until afler the opening of the centre to the

public.

d) Deferred taxation
Provision is made for deferred taxation using the liability method Lo take account of timing difference between the
incidence of income and expenditure for taxation and accounting purposes except 1o the extent that the dircectors

consider that a liability lo taxation is unlikely to crystallise.

2 Operating loss

is slaled aller charging or (crediling):

1996 1995

£ £

Auditors” remuneration 450 1,100
Amounis written off tangible fixed assels (nole 3) 561,334 -
Deferred credit release (note 8) (346,698) -
Exceptional professional fees - 121,255

Rental income - (3,173)




Heritage Projects (Edinburgh) Limited

Notes to the financial statements (continued)

3 Interest payable and similar charges

1996 1993
£ £
On bank overdraft repayable within five ycars not by instalmenls 143 a0

4 Taxation

The company has lax losses available o be carried forward for sel off in (uture accounting periods.

5 Tangible fixed assets
Asscls in

course of
construction

3
Cost
1 February 1995 1,011,334
Provision for diminulion in value (361,334)
31 January 1996 150,000
Net book value
31 January 1996 450,000
Net baok value
31 January 1995 1,011,334
In the epinion of the directors ihe net realisable value of the asset in the course of construclion is £450,000.
6 Debtors
1996 1995
3 3
Other deblors 9 9
7 Creditors: amounts falling due within onc year
1996 1995
£ £
Trade creditors 61 -
Amounts owed to immediate parent undertaking 517,876 479,884
Accruals and deferred income 2,000 8,730

522,937 188,014




Heritage Projects (Edinburgh) Limited

Notes to the financial statements (continued)

8 Creditors: amounls falling due after more than one year

Parenl underlaking inlerest free loan with no fixed repayment term

Deferred credit

1996 1995

£ £
1,053,700 1,053,700
346,698

1,053,700 1,400,398

The deferred credit, representing grants received from government and statulory bodies in catlier years has been

released to profit and loss accounl as, in the opinion of the direclors, the amounts are not repayable.

9 C(alled up share capital

{1) Authorised

£1 Ordinary shares

(2) Allotted and fully paid
£1 Ordinary shares

10 Accumulated losses

1 February 1995

Loss {or the year

31 January 1996

11 Reconciliation of movements in shareholders’ funds

Loss for the financial year

Opening, sharcholders” funds

Closing shareholders’ funds

Number £
500,000 500,000
Numbeoer £
75,000 75,000
£
(951,354)
(249,9971)
{1,201,345)
1996 1995
£, £
(249,991) (154,470
(876,354) (721,884
(1,126,345) (876,35)
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Heritage Projects (Edinburgh) Limited

Notes to the financial statements (continued)

12 Financial commitments
The company is a party to a lease for lhe rental of land and buildings. This lcase is due to expire more than five

years after the balance sheet date. No rental payments arc due within the coming twelve months.

13 Directors

No director received any remuncralion during the year {or their services as a direclor of the company.

14 Parent undertakings

(1) Ultimate parent undertaking
The direclors regard Heritage Projects Limiled, a company incorporaled in Hong Kong, as the company’s ullimale

parentu ndertaking.

(2) Immediate parent undertaking
The direclors regard Heritage Projects (Management) Limited, a company incorporated in England and Wales as the

P . .
(‘.ompany 5 1mmedlale parenl undortakmg.
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