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WALTER BLACK FOODS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 MARCH 2018

The directors present their report and financial statements for the period ended 31 March 2018.

Business Overview

The principal activity of the company s 8s a manufacturer and distributor of household products.
It operates from premisss in central Scotland and South Yorkshire. it gspecialises in the production
of sauces and condiments.

Business Model, Markets and Trends
The company frades as Walter Black Foods and manufactures for its own brands as well as those
of its customers.

Management carefully review material costs in order to ensure that products are competitively priced,
however the food supply industry, especially the high street retailers, is extremely competitive.

Objectives

Management believe the company is well positioned within its chosen markets to be able to attract new
customers and service its present customer base. The objective is to retain and grow our position
within our chosen markets.

Strategy

The company operates within 2 mature market and industry with long established customers. The company will
continue to develop its offering in its chosen trading areas and in particular it will continue to develop its
products in response to market demands.

KPI's and Risk
The company’s key financial indicators are:- sales, gross profit, EBIT, net current assets and balance sheet
net worth.

Performance review

The pre-tax loss Is a disappointment and reflects reduced margin with increased wage costs being the
key factor. The increase in minimum wage rates is having a major impact on costs, with this being
outwith the contro! of the company. Future planned increases in minimum wage will create challenges
in coming years. Food prices continue to be under significant pressure in the wider economy, and
overall the marketplace remains very challenging.

The allocation of precious working capital remains a constant issue as other competing pressures
exist in the business, however the directors are of the view that selective investments at this time are
vital to enable a return to a more sustainable level of profit and cash generation. The directors remain
comfortable with the level of cash which is sufficient for its day to day operations.

The strategic report was approved by the boanrd on 19 December 2018.

Stuart S Black < ~__
Director (/k/
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WALTER BLACK FOODS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 MARCH 2018

The directors present their annual report and financiat statements for the period ended 31 March 2018.

The company changed its accounting reference date from 11 March to 31 March with the result
that the 2018 accounts cover the extended period.

Principal activities
The principal activity of the company continued to be that of the manufacture and distribution of
household products.

Directors
The following directors have held office since 12 March 2017:

Walter C Black
Stuart S Black

Results
The results for year are set out on page 6.

No dividends are payable.

Auditors
The auditors, Wylie & Bisset LLP, are deemed to be reappointed under section 487(2) of the
Companies Act 2008.

Statement of disclosure to auditors
{a) so far as the directors are aware, there is no relevant audit information of which the company’s auditors are
unaware, and

{b) they have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the company's auditors are aware of that information.

Stuart S Black g
Socretary SN
19 December 2018
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WALTER BLACK FOODS LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 MARCH 2018

The directors are responsible for preparing the annual report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are safisfied

that they give a true and fair view of the state of affairs of the company and of the profit or loss

of the company for that period, In preparing these financial statemems, the directors are required to:

- sglect suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concem basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

‘Page 3



WALTER BLACK FOODS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
WALTER BLACK FOODS LIMITED FOR THE PERIOD ENDED 31 MARCH 2018

Opinion

We have audited the financial statements of Walter Black Foods Limited for the period ended 31 March 2018 which
comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
give a true and fair view of the state of the company's affairs as at 31 March 2018, and of its loss for the
period then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
have been prepared in accordance with the requirements of the Companies Act 2016.

Basls for opinion

We conducted our audit in accordance with Intermational Standards on Auditing (UK) (ISAs (UK)) and applicable
taw. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relsvant to our sudit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We hava nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concemn basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Qther information

The other information comprises the information included in the report and financial statements, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. in connection with our
audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is @ material misstatement in the financial statements or a material migstatement of the other
information. If, based on the work we have performed, we conclude that there is 2 material misstatement of this
other information, we are required to report that fact.

We have nothing to report in this regard.,

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors' report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and

the directors’ report included has been prepared in accordance with applicable legal requirements.
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WALTER BLACK FOODS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
WALTER BLACK FOODS LIMITED FOR THE PERIOD ENDED 31 MARCH 2018, continued.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors’ report and strategic report.

We have nothing to report in respect of the following matters in relation to which the Companiss Act 2006 require
us to report to you if, in our opinion:

adequate and proper accounting records have not been kept; or

the financial statements are not in agreement with the accounting records; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies’ exemptions in preparing the
dlrectors report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are responsible
for the preparation of financial statements and for being satisfied that they give a true and fair view, and for such
Intemal control as the directors determine Is necessary to enable the preparation of financiat statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concem and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
altemnative but to do so.

Auditor's responsibilities for the audit of the financial statements

We have been appointed as auditor under the Companies Act 2006 and report in accordance with the Act and
relevant regulations made or having effect thereunder. Our responsibility is to audit and express an opinion on the
financial statements in accordance with applicable law and Intemational Standards on Auditing (UK and Irefand).
Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

Qur objectives are to obtain reasonable assurance about whether the financlal statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's
repott.

Use of our report

This report is made solely to the company’s members, as a body, In accordance with Chapter 3 of part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’'s members and
directors those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company, the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Scott Gillon BA(Hons) FCCA, CA (Semor Statutory Audltor)
For and on beha i
168 Bath Street
Glasgow

G2 4TP

Date: 19 December 2018
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WALTER BLACK FOODS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED 31 MARCH 2018

Turnover

Cost of sales

Gross profit
Distribution costs
Administration expenses
Other operating income
Operating (loss)

Other interest receivable and similar income
Interest payable and similar charges

{Loss) on ordinary activities
before taxation

Tax on loss / profit on ordinary activities

{Loss) for the financial period

Notes

2018

The profit and loss account has been prepared on the basis that all operations are continuing operations.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 MARCH 2018

Profit for the period

Other comprehensive income

Total comprehensive income for the period

2017
£ £
9,539,446 8,476,003
(7,847,537) {6,950,218)
1,691,909 1,525,785
(778,481) (694,678)
(945,699) (839,488)
2,340 4,680
(29,931) (3,701)
358 984
(5) (130)
(29,578) (2.847)
(15.191) (13491)
(44,769) (16,338)
2018 2017
£ £
(44,769) (16,338)
(44,769) (16,338)
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WALTER BLACK FOODS LIMITED
COMPANY NUMBER S$C037050

BALANCE SHEET
AS AT 31 MARCH 2018

31/03/2018
Notes £ £
Fixed assets
Intangible fixed assels 10 305,338
Tangible assets 1" 211,341
516,679

Current agsets .
Stocks 13 771,139
Debtors 14 2,011,273
Cash at bank and in hand 1,172,064

3,954,476
Creditors: amounts falling due
within one year 15 {1,530,666)
Net current assets 2,423,810
Total assets less current liabilities 2.940.489
Provislons for liabllities and charges 16 (2,234)
Net assets 2,938,255
Capital and reserves
Called up share capital 18 15,000
Profit and loss reserves 2,923,255
Total equity 2,938,255

Approved by the Board for issue on 19 December 2018

Stuart S Black § ;1 «
Director )
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11/03/2017
£ £

423,588

255,850

679,438
730,480
1,733,773
1,041,104
3,505,357
(1,193.610)

2,311,747

2,991,185

(8,161)

2,983,024

15,000

2,968,024

2,983,024



WALTER BLACK FOODS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2018

Balance at 12 March 2016
Year ended 11 March 2017
Loss for the period

Balance at 11 March 2017

Period ended 31 March 2018
Loss for the period

Balance at 31 March 2018
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Share Profit and Total
capital loss
reserves
£ £ £
15,000 2,984,362 2,999,362
- {16,338) {16,338)
15,000 2,968,024 2,983,024
- (44,769) (44,769)
16,000 2,923,255 2,938,255




WALTER BLACK FOODS LIMITED

STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 MARCH 2018

Cash flows from aperating activities
Cash generated from operations (note 22)
Interest paid

Taxes paid

Net cash inflow from operating activities
Financing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets

Interest received

Net cash used In investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2018
£ £

178,804

(5)

(13,493)

165,306
0
(47,304)
12,600
358

(34,346)

130,960

1,041,104

1,172,064
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2017
£ £

324,923

(130)

(59,266)

265,527

o -

(74,735)
7,300
984

(66.451)

199,076

842,028

1,041,104



WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

1

1.2

14

Accounting policles

Company Information
Walter Black Foods Limited is a company limited by shares incorporated in Scotland. The registered office is
3 Drumhead Road, Cambuslang Investment Park, Glasgow G32 8EX.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 *The Financial Reporting Standard
applicabte in the UK and Republic of lreland” ("FRS 102"} and the requirements of the Companies Act 2005.

The financial statements are prepared in steding, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

At ths time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Tumover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts. Revenue
is recognised when the goods are dispatched.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of reventie can be
measured reliably, it is probabie that the economic benefits associated with the transaction will flow to the
entity and the costs incurmred or to be incurred in respect of the transaction can be measured reliably.

Goodwill

Acquired goodwill is written off in equal annual instalments over its estimated useful economic life

of between 5 and 10 years. The goodwill relating to the acquisition of Kings Vinegar is being written

off over 10 years in line with the profitability from this income stream. Provision is made for any impairment.

Tangible fixed assets and depreciation
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less residual values over
their useful lives on the following bases:

Leasehold improvemeants 10% straight line
Plant and machinery 10% straight line
Fixtures, fittings & equipment 10%/33% straight line
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
praceeds and the canying value of the asset, and is credited or charged to profit or loss.

Impatrment of fixed assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimatas the recoverable amount of the cash-generating unit to which the asset belongs.

Page 10



WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

1

1.8

Accounting policies {continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current rmarket assessments of the time value of money and the risks specific to the assst for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the camrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is caried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised Impairment losses are reversed if, and only if, the reasons for the Impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the camrying amount of the asset {or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carmrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the assst (or cash gensrating unit) in prior years. A reversal of an
impairment logs Is recognised immediately in profit or loss, unless the relevant asset is carried ata
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condltion,

At each reporting date, an assessment is made for impalrment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit and loss. Reversals of impairment losses are also recognised in profit and loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial ingtrumeants' and Section
12 'Other Financial Instruments Issues’ of FRS 102 to all of its financia! instruments.

Financial instruments are recognised in the company’s statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Financlal assets and liabilities are affset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is no intention to settfe on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method uniess the arrangement constitutes a financing transaction, where the
fransaction is measured at the present value of the future receipts discounted at a market rate of interest.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assels
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publicelly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.
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WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

1 Accounting policies (continued)

impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired when there is objective evidence that, as a result of one or more events that
occurred after the inltial recognition of the financlal asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss Is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's ariginal effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairmsnt loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impalrment not previously been recognised.
The impairment reversal is recognised in prafit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
setlled, or when the company {ransfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabllities.

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies and preference shares that are classified as debt are initially recognised at transaction price
unless the amangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently camied at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are clagsified as cumrent liabilities if payment is due within
one year or less, If not, they are presented as non-current liabilities. Trade payables are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest rate method.

Derecognition of financial lfabilitles
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged
or cancelled.

1.10 Equity Instruments
Equity instruments Issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equily instruments are recognised as liabilities once they are no longer at the
discretion of the company.

1.11 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expsnse that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Page 12



WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

1

1.12

1.13

114

115

Accounting policies {continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or ather future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwilt or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assetls is reviewed at each reporting end date and reduced to the
extent that It Is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax Is dealt with in equity. Deferred tax assets and lisbilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised gs part of the cost of stock or fixed agsets.

The cost of any unused holiday entitiement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Operating Leases
Rentals payable under operating lsases are charged against income on a straight line basis over tha
lease term.

Government grants

Grants are credited to deferred revenue. Grants towards capital expenditure are released to the profit and
loss account over the expected useful life of the assets. Grants towards revenue expenditure are
released to the profit and loss account as the retated expenditure is incurred.

Judgements and key sources of estimation uncestainty

In the application of the company’s accounting polficies, the directors are required to make judgements,
estimatas and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assurnptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised where the revision affects only that period, or in
the period of the revision and future periods where the revision affects both cument and future periods.
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WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

3 Turnover

All turnover takes place within the United Kingdom.

4 Operating profit 2018 2017
£ £
Operating profit is stated after charging:
Depreciation of tangible assets 75,960 71,205
Amoriisation of goodwill 118,250 111,800
Loss on disposal of tangible assets 3,253 1,279
Operating lease rentals 240,631 214,431
Auditors' remuneration 14,168 12,790
5 Employees
The average monthly number of employees (including directors) during the period was:
2018 2017
No. No.
Directors 2 2
Production 55 49
Distribution 11 11
Selling 7 6
Office and administration 10 11
85 79
Their aggregate remuneration comprised: 2018 2017
£ £
Wages and salaries 1,904,707 1,686 493
Sodial security costs 137,008 124,336
QOther pension costs 61,940 64,184
2,103,655 1,875,013
6 Directors’ emoluments 2018 2017
£ £
Emoluments for qualifying services 113,123 103,703
Company pension contributions to money purchase schemes 1,383 841
114,506 104,544
The number of directors for whom retirement benefits are accruing under money purchase pension
schemes amounted to 1 { 2017 - 1).
7 Other interest receivable and similar income 2018 2047
£ £
interest on bank deposits 358 984
8 Interest payable and similar charges 2018 2017
£ £
Bank interest 5 130
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WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

Taxation

Domestic current period tax
U.K. corporation tax

Currernt tax charge

Deferred tax

- Deferred tax (credit)

10

Factors affecting the tax charge for the psriod
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiplied by
standard rate of U.K. corporation tax of 19% (2017 - 20%)

Effects of:

Non allowable expenses

Capital allowances exceeded by excess of depreciation
Adjustment in respect of prior years

Other tax adjustments

Current tax charge

Intangible fixed assets
Cost

At 12 March 2017
Additions

At 31 March 2018
Amortisation

At 12 March 2017
Chargse for the year

At 31 March 2018

Net book value
At 31 March 2018

At 11 March 2017

The goodwill arose on the acquisition by the company of the trade of Kings Vinegars and Country

Style Products.
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2018 2017
£ £
21,118 13,803
21,118 13,803
(5,927) (312)
15,191 13,491
(29,578) (2,847)
(5.620) (569)
20,056 20,216
6,624 (3.813)
0 0

58 (2,031)
26,738 14,372
21,118 13,803
Goodwill

£

619,000

0

619,000

195,412

118,250

313,662

305,338

423,588



WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

L

12

13

14

Tangible fixed assets
Leasehold Plant and Fixtures, Motor Total
improvements  machinery fittings and vehicles
equipmaent etc.
£ £ £ £ £
Cost
At 12 March 2017 72257 2,580,567 207,855 213,470 3,074,149
Additions 0 0 10,771 36,533 47,304
Disposals 0 0 0 (34,895) {34,895)
At 31 March 2018 72,257 2,580,567 218,626 215,108 3,086,558
Depreclation
At 12 March 2017 33,916 2,516,125 158,085 110,163 2,818,299
On disposals 0 0 0 (19.042) (19,042)
Charge for the year 7,645 18,385 19,939 29,991 75,960
At 31 March 2018 41,561 2,534,510 178,034 121,112 2,875,217
Net book value
At 31 March 2018 30,696 46,057 40,592 93,996 211,341
At 11 March 2017 38,341 64,442 49,760 103,307 255,850
Financial instruments 2018 2017
£ £
Carrying amount of financial assets 0 0
Debt instruments measured at amortised cost 1,814,226 1,679,744
Carrying amount of financial lfabilities
Measured at amortised cost 1,467,248 1,137,159
Stocks 2018 2047
£ £
Finished goods and goods for resale 771,139 730,480
Debtors 2018 2017
£ £
Trade debtors 1,158,632 969,362
Amounts owed by parent undertakings 609,044 609,044
Other debtors 146,550 101,338
Prepayments and accrued income 97,047 54,029
2,011,273 1,733,773
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WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

15 Creditors: amounts falling due within one year

16

17

Trade creditors

Other taxes and social security costs
Carporation tax

Accruals and deferred income

2018 2017

£ £

1,419,747 1,081,609

42,142 42,800

21,276 13,651

47,501 55,550
1,530,666 1,193,610

The Royal Bank of Scotiand pic holds a bond and floating charge over all the assets and undertakings

of the company.

Provislon for llabllities and charges

Balance at 12 March 2017
Profit and toss account

Balance at 31 March 2018

Deferred taxation provided in the financial statements is as follows:

Accelerated capital allowances

Retirement benefit schemes

Defined cortributions
Contributions payable by the company for the period

Deferred

taxation

£

8,161

(5,927)

2,234

Fully provided

2018 2017
£ £
2,234 8,161
2018 2017
£ £
€1,940 64,184

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.
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WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

18 Share Capital 2018 2017
£ £

Authorised
15,000 Ordinary shares of £1 each 15,000 15,000

19

Allotted, catled up and fully paid
15,000 Ordinary shares of £1 each 15,000 15,000

Financial commitments
At 31 March 2018 the company had annual commitments under non-canceliable opserating feasss
&as follows;

2018 2017
£ £

Land and buildings
Expiring within one year 24,0600 24,000
Expiring betwesn two and five years 94,000 96.000
Expiring after five years - 46,000
118,000 166,000

Plant & machinery

Expiring within one year - 78,092
Expiring between two and five years - 56,569
- 134,661
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WALTER BLACK FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2018

20 Related party transactions
Other debtors includes £600,094 (2017 - £600,094) in respect of Walter Black (Manufacturing) Ltd and

21

£8,950 (2017 - £8,950) in respect of Walter Black (Properties) Ltd.

The company paid £100,000 (2017 - £100,000) to Walter Black (Properties) Limited in respect of rent.

Control

The ultimate parent company is Waiter Black (Holdings) Limited a company registered in Scotland.

Cash generated from operations

{Loss) for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Loss on disposal of tangible assets
Depreciation of tangible and Intangible assets

Movements in working capital:
(Increase) in stocks
(Increase) / decreass in debtors
Increase in creditors within one year

Cash generated from operations
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2018 2017
£ £
(44,769) (16,338)
15,191 13,491

5 130

(358) (984)
3,253 1,279
194,210 183,005
(40,659) (142,696)
(277.500) 15,639
329,431 271,397
178,804 324,923




