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A & A STUDIOS LIMITED

ABBREVIATED BALANCE SHEET
31st MARCH 2007

2007 2006
Note £ £ £ £

FIXED ASSETS 2
Tangible assets 258,073 262,186
Investments 36,680 36,680

295,753 298,866
CURRENT ASSETS
Stocks 101,561 63,077
Debtors 172,453 150,171
Cash at bank and in hand 577,685 393,748

851,699 606,996

CREDITORS- Amounts falling due within
one year 160,440 123,926
NET CURRENT ASSETS 691,250 477,070
TOTAL ASSETS LESS CURRENT LIABILITIES 887,003 775,936
PROVISIONS FOR LIABILITIES AND CHARGES 859 875

986,144 775,061
CAPITAL AND RESERVES
Called up equity share capital 3 1,990 1,990
Revaluation reserve 29,981 29,981
Profit and loss account 954,173 743,080
SHAREHOLDERS' FUNDS 986,144 775,061

The directors are satisfied that the company 1s enttied to exemption from the provisions of the
Companies Act 1985 (the Act) relating to the audit of the financial statements for the year by virtue of
section 249A(1), and that no member or members have requested an audit pursuant to section
249B(2) of the Act

The directors acknowledge their responsibilities for

{) ensuring that the company keeps proper accounting records which comply with section 221 of
the Act, and

(n) prepaning financia! statements which give a true and far view of the state of affars of the
company as at the end of the financial year and of its profit or loss for the financial year in
accordance with the requirements of sechon 226, and which otherwise comply with the
requirements of the Act relating {o financial statements, so far as apphcable to the company

These abbreviated accounts have been prepared in accordance with the special provisions for small
companies under Part VIl of the Compames Act 1985

?ll\ lo’\

These abbreviated accounts were approved by the directors on and are signed on

their behalf by

MRAG THEURE%& W

Director

The notes on pages 2 to 4 form part of these abbreviated accounts
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A & A STUDIOS LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31st MARCH 2007
ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to
include the revaluation of certain fixed assets, and in accordance with the Financial Reporting
Standard for Smaller Entities {effective January 2005)

Consolidation

In the opimion of the directors, the company and its subsidiary undertakings comprise a small
group The company has therefore taken advantage of the exemption provided by Section 248 of
the Companies Act 1985 not to prepare group accounts

Turnover

The turnover shown i the profit and loss account represents amounts mvolced durning the vear,
exclusive of Value Added Tax

In respect of long term contracts and contracts for on going services, furnover represents the
value of work done In the year, including estimates of amounts not invoiced Turnover in respect
of long term contracts and contracts for on going services 1s recognised by reference fo the
stage of completion

Fixed assets
All fixed assets are inthially recorded at cost
Depreciation

Depreciation is calculated so as {o wiite off the cost of an asset, less its estimated residual value,
over the useful economic life of that asset as follows

Fixtures and fittings 15% reducing balance
Motor vehicles 25% reducing balance
Computer equipment 4 years straight line

The cost of the property 1s not depreciated as required by SSAP12 The directors are of the
opinion that to do so would not reflect the true annual cost of the property which 1s more fairly
reflected n the repaus and renewal charge

Stocks

Stocks are valued at the lower of cost and net reahsable vale after making allowance for obsolete
and slow moving ttems Net reahsable value i1s based on estimated selling price less further costs
expected to be incurred to completion and dispesal Cost represents the cost incurred in bringing
each product to its present location and condiion For all raw matenals and goods for resale
purchase cost ts based on a first in first out basis

Work In progress

Work in progress is valued on the basis of direct costs plus attributable overheads based on
normal level of activity Provision 1s made for any foreseeable losses where appropriate No
element of profit 1s included in the valuation of wark (in progress
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A & A STUDIOS LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31st MARCH 2007
ACCCUNTING POLICIES {continued)
Pension costs

The company operates a defined contribution pension scheme for employees The assets of the
scheme are held separately from those of the company The annual contributions payable are
charged to the profit and loss account

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have onginated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result in an obligation to pay more, or a nght to pay less or to receive more tax

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply in
the penods in which tming differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial iabilities or equity instruments An
equity mstrument 1s any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities

FIXED ASSETS
Tangible
Assets  Investments Total
£ £ £

COST OR VALUATION
At 1st Apnil 2006 309,414 36,680 346,094
Additions 1,082 - 1,082
At 31st March 2007 310,496 36,680 347,176
DEPRECIATION
At 1st Apnil 2006 47,228 - 47,228
Charge for year 4,195 - 4,195
At 31st March 2007 51,423 - 51,423
NET BOOK VALUE
At 31st March 2007 259,073 36,680 295,753
At 31st March 2008 262,186 36,680 298,866

The Land and Buildings have not been revalued but are worth considerably in excess of the
onginal cost Accordingly It 1s not appropnate to depreciate them

The company holds ordinary shares of £1 each in Racul (Hairdressers) Ltd a company registered
n England This holding represents 50% of the 1ssued share capital of the company




A & A STUDIOS LIMITED

NOTES TO THE ABEREVIATED ACCOUNTS

YEAR ENDED 31st MARCH 2007

SHARE CAPITAL

Authornised share capital

2,000 Ordinary shares of £1 each

Allotted, called up and fully paid-

Ordinary shares of £1 each

2007
No
1,980

2007

2,000

1,990
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2006
£
2,000
2006
No £

1,990 1,890




