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Chairman's statement

Chairman’s statement

I record with the deepest sadness the death of our Chairman, The 9th Duke of Buccleuch and 11th Duke
of Queensberry KT on 4th September 2007 He chawred the company with unstinting commitment and
wisdom for almost 35 years following the death of his father in 1973 With hus passton for the countryside
founded on profound knowledge and wnsight he ensured that the Buccleuch Estates remamed 1 the
vanguard of mnovative and energetic land management His outstanding stewardship of his great
inheritance will atways be remembered as will the mspirational leadership he gave to all who care about
the countryside

Group Summary

For the Group, 2007 was anothet year of progress as 1t consolidated previous acqusitions and capitahised
on successful joint venture partnerships

Group mmover mncreased as a result of the incluston of last year’s acquisitons within the Buccleuch
Ventures Division and the expansion of Game & Country Enterprises Limited during the year The
Commercial Property Division continued to prosper I repott on these areas below The Group operating
loss reflected continued expenditure on the butlt and natural hentage and also on property repatrs and
employment across our rural estates Strong profits were generated by the sale of properties from our
commercial investment and development portfolio We continued the programme of streamlining the
Estates, selling £4 9m of rural property (2006 £4 9m) Despite detetioration m the property market the
value of the Group’s investment property portfolio rose and its shate of assoctates’ profits ncreased
significantly, which contributed to an tmprovement in Group net assets of £16 8m

Rural Estates Division

We continued to mvest significantly i the restoration of the budt and natural herttage within our care
together with repairs and renewal of the fabric of our rural estates This work conunued despite increasing
contractor and materal external costs There continued to be strong demand for our residental property
and sattsfactory rental growth

Overall 2007 was a satisfactory year for the Rural Estates Diviston with some encouraging unprovement
i forestry values and timber prices and in the cereal and mulk sectors Whilst 1t 15 felt that there will be a
sustained improvement in these sectors i the next year and beyond, it is likely that nmber prices will drop
back a bittle as supply increases to meet current shortfalls in demand

New technologtes gave ise to new opportunities for the use of our rural assets such as renewable energy,
improved animal breeding and free range egg production Our free range egg enterprise on the Bowhll
Estate continued to be successful and we are currently seeking planning consent for a second unit

Commetcial Property Division

We benefited from a very successful year, with turnover and profit before tax increasing sigmificantly
compared to the prior year The Native Land joint venture was a notable performer particularly with the
disposal of Clan Real Estate (Lamb’s Club) Limited and the development profits realised from the

Montrose Place scheme
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Chairman'’s statement (continued)

Towards the end of the financial year, we started to expetience a deterioration 1a market conditions which
has led to one of the fastest corrections experienced mn the property industry m recent times Our
investment portfolio was revalued at the year end and the impact of weakening yields was to a large extent
offset by the gamns which had been made by active asset management and occupational take up Net assets
of the diviston rose by £6 0m to £49 6m which represented a 131% mcrease tn net asset value over a three
year pertod

With continued malatse across most aspects of the wider economy, the theat of recession and the credit
crists showing little signs of abating, the property matket has continued to detertorate post year end We
are very cautious about the outlook for 2008 and do not expect to generate the same level of exceptional
returns as 2007

In respect of our exisung pottfolio, we are of the opiton that this 1s a time for a steady hand and whilst
recogtising that we will have been affected by the falling values, we remain confident that the majorty of
our assets rematn robust 1 the context of thetr historic acquisitson prices, strong cashflow and our ability
to add value We regularly assess the risks mherent i our busmness and are live to the threat of
occupational demand and tenaat failures should the economy falter further

We also belteve that cutrent matket conditions will present exciting opportunities for our busmness Both
timing and financial capacity will be key to taking advantage of simations which arise and we are fortunate
to have the benefit of commuited facihittes through our long standing banking relattonships which are
adequately protected by interest rate hedging Together with a significant equity base and the
diversification created by our core bustness streams, we remam well placed to both weather current
market conditions and capitalise on new oppotrtunities

Buccleuch Ventures Division

2007 was pumarly a year of consolidation for the Bucclench Ventures Division, concentrating on the
mntegraton of the previous year’s acquisitions

During the year we acquired Spratts Game Foods which now operates as a division of Game & Country
Enterprises Limited, our game and country pursuits equipment merchants This acquisition has
significantly increased the mrnover of the Buccleuch Country sub division

Within our Professional Services sub dwviston, Buccleuch John Sale moved into the new homes market
wortking with a range of established developers, and Bucdeuch Town & Country formed an association
with Jackson Stops & Staff, one of the leadmg estate agents in England This assoctatton 1s a real
opportunity for Buccleuch Town & Country and Buccleuch John Sale to mcrease their profile 1n the
English marketplace

Buccleuch Herttage Brands continued to contribute significantly to Group tutnover through the direct
supply of Bucdeuch Scotch Beef and other premmm foods to hotels and restaurants throughout the
United Kingdom and to the public via 1ts website www buccleuchfoods com

The Group also continued to promote the use of renewable energy through the wstallation of mdustrial
and commercial scale biomass heating solutions by Bucdeuch Bioenergy Limited High profile
installations dunng the year included The Gleneagles Hotel and the new Queen Matgaret University
campus
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Chairman's statement (continued)

Outlook

The tmpact of the current unprecedented difficulttes m the financtal markets continues to filter through to
the wider economy Prudence and cauton will help guide our approach as we remain mindful of the
difficult environment and alert to new opportunities

Conclusion

The Group ts committed to reducmg its impact on climate destabilisation across all 1ts activittes We are
actively promotng policies and atutudes that trespond to the growing concem about climate
destabilisation and the need for mdriduals and busmnesses within the Group to ensure the most efficient
use of resources In 2007 we commutted to pledges at the HRH Prince of Wales May Day Climate Change
Summit 1n Edmburgh and continue to work on rasing employee understanding and incorporating
environmental awareness into the day to day running of the Buccleuch businesses

The success stones for the Group this year would not have been possible without the significant
contributton made to strategic decision making by the Buccleuch Group directors, and by the loyalty and
skills of our employees

I would like to take this opportunity to welcome to the Board Walter, The Earl of Dalketth, who was
appotnted with effect from 1 November 2007

On behalf of the Board, 1 would like to thank all our stakeholders, particularly our employees, tenants,
contractors, suppliers, professional advisers, bankers and joint venture partners for thewr contribution
tow e contmung success of the Buccleuch Group

‘W[AAXJ\\
Buccleuch
13 August 2008
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Report of the directors

The directors have pleasure m presenting their report and consolidated financial statements of the
company and 1ts substdiary undertakings for the year ended 31 October 2007

Principal activities and business review

The princapal activittes of the group during the yeat were rural and commercial property management and
investment tn the UK, Futrope, USA and Australia together with the development of its rural activities and
venture busmesses The commercial property operation and the sale of rural property continue to
contribute significantly to the group's results

The directors monttor several Key Performance Indicators on a monthly basts comparing actual figures
agamst those budgeted The mam indicators are

. Turnover and gross margin
Commercial and rural property disposals

Level of mnvestment in both mvestment and development property projects and investments in
joint ventures

. Cash and botrowing levels
Results and dwidends

The group profit for the year after taxation and minonty interests was £4574m (2006 loss £1 976m)
"The company proposed dividends i respect of the year totalling £rul (2006 £500,000) and pad
dividends during the year totalling £100,000 (2006 £500,000)

Past balance sheet events
Details of post balance sheet events are set out in note 36 to the financial statements

Financial nsk management objectives and policies

The group uses vartous financial mnstruments including loans, cash, equity nvestments, and various items,
such as trade debtors and trade credttors that arise direcily from its operations The main purpose of these
financial mstruments ts to rase finance for the group’s operations
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Report of the directors (continued)

Financial nsk management objectives and policies (continued)

The extstence of these financial mnstruments exposes the group to a numbet of financtal nisks, which are
desceibed 11 more detatl below Tn order to manage the group’s exposute to those nisks, 1n particular the
group’s exposure to mterest rate risk and currency risk the group enters nto a number of derivatve
transactions tncluding, but not hunited to, varable to fixed rate mterest swaps Al transactions m
dertvatives are undertaken to manage the risks arising from underlying business actvities and no
transactions of a speculative nature are undertaken

The matn risks anising from the group’s financial mstraments are market nisk, cash flow interest rate nisk,
credit risk and liquidity risk The directots review and agree polictes for managing each of these risks and
they are summartsed below These policies have remained unchanged from previous yeats

Market nisk

Market risk encompasses three types of risk, bemng currency tish, fair value interest rate risk and price risk
The group’s polictes for managing fair value interest rate nisk are constdered along with those for
managing cash flow interest rate risk and are set out in the subsectton entitled “interest rate t1sk” below

Currengy nisk

The group 15 exposed to translation and transaction foreign exchange risk In relation to translation risk,
as far as possible the assets held in the foreign cutrency are matched to an appropriate level of borrowmgs
it the same currency

Price r1sk
The group’s exposure to price tisk conststs mainly of movements m the value of the group’s nvestments
i commeraal property, rural property and secunites

Liguidity nsk
The group seeks to manage financial nsk by ensuring sufficient liqudity 15 avatlable to meet foreseeable
needs and to invest cash assets safely and profitably

Interest rate nisk

The group finances its operattons through a mixture of retamned profits and bank borrowings The group’s
exposute to interest rate fluctuations on its borrowings are managed by the use of both fixed and floating
facilittes It 1s the group’s policy to keep a proportion of its borrowings at fixed rates of interest

Credit nsk

The group’s principal financial assets are cash and trade debtors The principal credit risk arises from 1ts
trade debtors In order to manage credit nisk aged debtors are monitored on a regular basis and credit
control measures are carried out where necessary

Market value of heritable properties

Commerctal mvestment properties are included in the financial statements at market value, however, the
market value of the group's mterests m rural property 1s significantly higher than the amount at which they
are mcluded m the balance sheet In the opinion of the directors it 1s not pracucal to indicate the
difference with any degree of precision  Details of the movement of fixed assets are shown m note 13 to
the financial statements
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Report of the directors (continued)

Directors

The directors who served the company during the year were as follows

His Grace, The 9th Duke of Bucdleuch and 11th Duke of Queensberry KT (deceased 4th September
2007)

The 10th Duke of Buccleuch and 12th Duke of Queensberry KBE DL

The Duchess of Buccleuch and Queensberry

Jane, Duchess of Buccleuch

Lotd Darmuan Scott

Lotd John Scott

M D Clatke

P J Scott Plummer

The Eatl of Dalkeith was appotnted as a director on 1st November 2007
Directors” responsibilities

The directots are responstble for preparng the Annual Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements m accordance with Untted Kingdom
Accounting Standards (Untted Kingdom Generally Accepted Accounung Practice) The financial
statements are required by law to give a true and fair view of the state of affairs of the group and company
and of the profit or loss of the group for that period In prepating these financtal statements, the directors
are required to

. select sustable accounting polictes and then apply them consistently
. make judgements and estimates that are reasonable and prudent
. state whether applicable accounting standards have been followed, subject to any matertal

departures disclosed and explained in the financial statements

. prepare the financial statements on the going concern basis unless 1t 15 tnapproprate to presume
that the group will continue i business

The directors are responstble for keeping proper accounting records that disclose with reasonable
accuracy at any tme the financal positton of the group and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the group and for taking reasonable steps for the prevention and detection of fraud and other
irregularities

In so far as the ditectors are aware
. there is no relevant audit information of which the group's auditors are unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any

relevant audit mformation and to establish that the auditors are aware of that mformation
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Report of the directors (continued)

Chantable and political contributions

Chantable contributions of £224,347 (2006 £797,678) were made during the year Contributions of
£15.700 (2006  £1,500) were made to the Conservatuve Party

Employees

The average monthly number employed during the year was 495 full ttme employees (2006 469) and 56
patt ttme employees (2006 63) The group employs a wide range of people and welcomes the
contrbution which this diversity brings The group will, where possible, in cases where employees become
disabled 0 the course of thetr employment continue that employment The group opetates best practice
Human Resources policies and commumication structures designed to meet the needs of the group These
policies have resulted n the holding company and certam subsidiartes of the group being awarded the
"Investors 1n People" Standard

Auditor
A resolution to te appoint GGrant Thornton UK LLP as auditor for the ensuihg year will be proposed at

the annual general meeting m accordance with section 385 of the Companies Act 1985

ON BEHALF OF THE BOARD

\

MDD Cl
Dirédetor

1%/08/08
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Report of the independent auditor to the members of
The Buccleuch Estates Limited

We have audited the group and parent company financial statements ("the financial statements") of The
Buccleuch Estates Limuted for the year ended 31 October 2007 on pages 11 to 55 These financial
statements have been prepared under the accounting polictes set out on pages 11 to 15

This report is made solely to the company's members, as a body, n accordance with Section 235 of the
Compantes Act 1985 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them m an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opintons
we have formed

Respective responsibilities of directors and auditor

‘The directors' responsthilities for preparing the Report of the directors and the financial statements mn
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) ate set out in the statement of directors'’ responsibilities

Our responsibiity ts to audit the financtal statements 1 accordance with relevant legal and regulatory
requitements and International Standards on Audiing (UK and Ireland)

We report to you our opmion as to whether the financal statements give 2 true and fair view and are
propetly prepared 1n accordance with the Compantes Act 1985 We also report to you whether i our
optnton the nformation given i the Charman's Statement and Report of the directors 15 consistent with
the financial statements

Tn addition we report to you if, tn our opinton, the company has not kept proper accounting records, f we
have not recetved all the mformation and explanations we require for our audit, or 1f information specified
by law regarding directors' remuneration and other transactions ts not disclosed

We read the Chatrman's Statement and Report of the directors and consider the implications for our
report if we become aware of any apparent musstatements within 1t

Basis of opmnion

We conducted our audit 1n accordance with International Standatds on Auditing (UK and Ireland) sssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures m the financial statements It also includes an assessment of the significant
esttmates and judgements made by the directors 1n the prepatation of the financial statements, and of
whether the accounting policies are appropriate to the group's and company's circumstances, conststently
applied and adequately disclosed

We planned and performed our audit so as to obtamn all the mnformation and explanations which we
considered necessary in order to provide us with suffictent evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other rregulanity or
error In forming our opimion we also evaluated the overall adequacy of the presentation of information m
the financial statements
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Report of the independent auditor to the members of
The Buccleuch Estates Limited (continued)

Quabfied opinion arising from disagreement about accounting treatments

As deseribed 1n the accounting policies, the group's previous practice in relation to sales of certan
propetty was to deduct the net proceeds of sale from the book value of heritable property This practice
resulted 1n certain compantes within the group writing down both rural property and commercial
investment property to below historic cost At 31 October 2003 the directors wrote up the book value of
rural property to £1 Disposal proceeds of rural property are now taken to the profit and loss account as
gains As a result of this practice the results for the year have not been computed m accordance with
generally accepted accounting practice and the heritable property and profit and loss reserves as shown in
the financial statements are understated It 1s not possible to quantify the amount by which rural property
and profit and loss reserves are understated as 1t 1s not practical to obtan the historic cost informatton

Commerctal property and rural property held for letting are investment properties as defined by Statement
of Standard Accounting Practice No 19 Contrary to standard accounting practce, rural property held for
letting has not been included 1 the financial statements at an open matket value and consequently rural
property held for letting and revaluation reserves as shown m the financial statements are undetstated Ttis
not posstble to quantify the amount by which the market value of rural property held for letung exceeds
the book value as the market value tnformation 1s not available

Opinion
Except for the matters noted above, 1n our opinion

. the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the group's and the parent company's affairs as at
31 October 2007 and of the group's profit for the year then ended

. the financial statements have been propetly prepared in accordance with the Companies Act 1985,
and
. the information gtven 1n the Chairman's Statement and Report of the directors 1s conststent with

the financial statements for the year ended 31 October 2007

Cor T wkus

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

2,)’{[ l03
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Accounting Policies

Basis of accounting

The financal statements have been prepated under the historical cost convention, modified to include the
tevaluation of certam fixed assets, and 1 accordance with applicable accounting standards

Basis of consolidation

The consolidated financal statements tncorporate the financial statements of the company and all group
undertakings These are adjusted, where appropriate, to conform to group accounting polictes
Acquisitions are accounted for under the acquisition method The company's interests i joint ventures
and assoctates are accounted for using the gross equity method The results of compantes acquired or
disposed of are mchided 1n the profit and loss account after, or up to, the date that control passes
respectively As a consolidated profit and loss account 1s published, a separate profit and loss account for
the parent company 1s omitted from the group financial statements by virtue of section 230 of the
Compantes Act 1985

Intangible assets
Putchased mtangible fixed assets are inittally recorded at cost and depreciated over thetr useful lives No

deprectation 15 provided on farming quotas not having a finite useful hfe, with any permanent diminution
in value recognised mn the pertod mn which it occurs

Milk quotas length of the quota
Single farm payment entitlement over the length of the entitlernent
Goodwill 10 years

Tangible fixed assets
Tangible fixed assets are originally stated at cost
Herutable properties

Hertable property, other than property owned by Bucclench Properties Limited and 1ts subsidiaries was
written back to £1 as at 31 October 2003, as 1t had been negative prior to that due to the practice of
deducting the proceeds of sale of property from the book cost The group's policy, apphcable from 1
November 2003 1s to capttalise the cost of improvements made to such property This policy applies to
rural properties held for letting which fall within the definition of mnvestment properties under SSAP 19
and should therefore be shown at market value In the opinion of the directors 1t 15 not practical to
estimate a market value for such properties  Other property mcluded 1n the balance sheet at historic cost
s property under development at the year end and property occupied by group undertakings Proceeds of
disposals of henitable property, other than property owned by Buccleuch Properties Limited and tts
substidiartes are treated as gatns on sale, after setting off any improvement expenditure and expenses of
sale
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Accounting Policies (continued)

Tangible fixed assets (continued)

Investment properttes

Investment propetties, other than rural properties held for letting, are shown at therr open market value
The surplus or deficit artsing from the annual revaluation 15 transferred to the mvestment revaluation
reserve unless a defictt, or its reversal, on an mdrvidual investment property ts expected to be permanent,
in which case it 1s recognised in the profit and loss account for the yeat

This 15 1n accordance with SSAP 19 'Accounting for Investment Properties’ which, unltke Schedule 4 to
the Compantes Act 1985, does not require depreciation of mnvestment properties Investment properties
are held for their mvestment potential and not for use by the group and so their current value is of prime
importance In the optnion of the directors, the departure from the provisions of the Act1s required in
order to give a true and fair view

Assets m the course of construction

Assets in the course of construction are those properties in tespect of which construction and
development have not been completed at the balance sheet date, and are reflected at cost, includmng an
allocation of mterest chatges on external borrowings which are related to the propetties, where
recoverability 15 reasonably certaln Upon completion of construction the assets will be teclassified as
investment properties or stock Assets in the course of construction are not deprecrated

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its esttmated residual value, over the
useful economic life of that asset as follows

Capital improvements 25 years

Hertable property 50 years

Leasehold improvements the life of the lease
Plant and machmery 5 years

Fixtures, fittings and equipment 5 years

IT equipment 3 years

Land 1s not depreciated
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Accounting Policies (continued)

Stocks

Stocks are stated at the lower of cost and net realisable value Cost 1s based on a valuation which
approximates to estmated purchase cost or cost of production after making allowances for obsolete and
slow moving items and net reahisable value on the esttmated proceeds of sale less expenses of sale

Work in progress

Work tn progress 1s stated at the lower of cost and net realisable value Net realisable value 1s based on
estimated selling price less any further costs expected to be incutred to completion and disposal

Costs represent direct matertals plus attributable overheads and finance charges incurred m development

Tumover

The turnover shown in the profit and loss account represents amounts earned during the year together
with turnover recognised on long term contracts 1n progress at the year end

Rental and service charge income

Commercial mvestment property rental and service charge mncome 1s accounted for on the accruals basts
Rental income from traditional estate properties 1s accounted as the income 15 earned.

Investments

Fixed asset mvestments are stated at cost less any proviston for permanent diminution 11 value
Investments held as current assets are stated at the lower of cost and net realisable value

Certain substdiary undertakings have invested in farming partnerships and the investment represents the
amount of fixed capttal contributed by these substdiary undertakings together with balances on
partnership current accounts

Pensions

The majonty of the employees of the group companies ate members of a group pension scheme
Contributions to the defined benefit scheme are charged to the profit and loss account so as to spread the
cost of penstons over employees' working lives with the group Contributions payable to the defined
contribution scheme are charged to the profit and loss account i the pertod 10 which they are incurred

Negative goodwill

Negattve goodwill arising on consolhidation reflects the amount by which the fatr value of the net assets of
certain subsidiary and jount venture interests exceeds the fair value of the constderation pard on acquisition
by the company of these mterests Negative goodwill 1s recognised in the profit and loss account 1n the
years in which the company's tnvestments in subsidraries and joint ventures are recovered whether
through impairment or disposal
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Accounting Policies (continued)

Positive goodwill

Goodwill represents the excess of the cost of acquisition over the aggregate fair value of the separable net
assets acquired. Goodwll 1s amortised through the profit and loss account on a straight hine basts over its
estunated useful life of 10 years Any impatrment 1s written off to the profit and loss account the year
in which 1t 1s tdentified by the directors

Deferred taxation

Deferred tax 1s recognised in respect of all timing differences that have otiginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more, ot a nght to pay less or to recetve mote tax, with the following exceptions

Proviston 15 made for tax on gains anising from the revaluation (and stmilar fatr value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s 2 binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basts of all avatlable evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold.

Deferred tax assets ate recognised only to the extent that the directors consider that 1t 1s more hkely
than not that there will be swtable taxable profits from which the future reversal of the underlying
uming differences can be deducted

Deferred tax 1s measured on an undiscounted basss at the tax rates that ate expected to apply 1n the

pertods m which tuming differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Hire purchase agreements

Assets held under hire purchase agreements ate capitalised and disclosed under tangible fixed assets at
thetr fair value The capital element of the future payments 1s treated as a bability and the mterest 1s
charged to the profit and loss account on a straight line basts

Finance lease agreements

Where the company enters into a lease which entatls taking substantially all the nisks and tewards of
ownership of an asset, the lease 1s treated as a finance lease  The asset 1s recorded i the balance sheet as a
tangtble fixed asset and 1s depreciated in accordance with the depreciation polictes Future instalments
under such leases, net of finance charges, are ncluded within creditors Rentals payable are apportioned
between the finance element, which 1s charged to the profit and loss account on a stratght line bass, and
the capital element which reduces the outstandmng obligatton for future mstalments
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Accounting Policies (continued)

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and tisks of ownership remain
with the lessor are charged against profits on a straight line basts over the pertod of the lease

Foreign currencies

Foreign currency assets are translated at the rates of exchange ruling at the balance sheet date
Transactions in foteign currenctes are recorded at the rates ruling at the date of the transaction All
differences are taken to the profit and loss account, except those ansing on the net investment 1n foreign
enterprises, these being taken directly to reserves

Government grants

Government grants on capital expenditure are treated as deferred mcome and are released to revenue over
the expected useful life of the relevant asset by equal annual amounts

Grants of a revenue nature are credited to tncome in the period to which they relate
Single farm payment

Single farm payments are recervable on a calendar year basts, having begun on 1 January 2005 The annual
payment only becomes recervable once a 10 month occupation petiod 15 completed, and no mcome ts
recognised until this occurs

Once the occupation period 1s complete, the income 1s recognised pto rata over the calendar year

Financial instruments

Financal hiabilities and equity nstruments are classtfied according to the substance of the contractual
arrangements entered into An equuty tnstrument 1s any contract that evidences a residual interest in the
assets of the entity after deducting all of 1ts financial ltabilittes

Where the contractual obligations of financial mstruments (including share capital) are equivalent to a
strndar debt mnstrument, those financial nstruments are classed as financial habiliies Financtal habilitres
are presented as such 1n the balance sheet Finance costs and gains or losses relating to financial habilittes
are ncluded in the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding liabdity

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financal
lability then this 1s classed as an equity mstrument Dividends and distributions relanng to equuty
mstruments ate debited direct to equity
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Consolidated profit and loss account

2007 2006
Note £000 £000

Turnover (including share of joint ventures) 55,585 44719
Less shate of joint venture 8,278 4,699
Group turnovet 1 47,307 40,020
Cost of sales 31,029 29,733
Gross profit 1 16,278 10,287
Other operating charges 1 23,190 18,983
Group operating loss 2 (6,912) (8,696)
Share of joint ventures' operating profit 1,696 2,827
Share of associates' operating profit 7,198 58
Total operating profit/ (loss) of the group, jomnt ventures and
associates 1,982 (5,811)
Diminution in value of mvestment propettics/mvestments (1,567) (50)
Dimtnutton 1n value of other fixed assets (300)
Loss on retranslation 17) (35)
Profit on disposal of mvestment properties 9,343 8,497
Profit on disposal of securities 535 1,111
Profit on disposal of other fixed assets 55 625
Income from participating interests 34 199
Income from other fixed asset nvestment 5 2,914 2,477
Interest recervable and similar income 6 2,164 204
Interest payable and similar charges 7 (10,965) (8,377)
Profit/ (loss) on ordinary activities before taxation 4,178 (1,160)
Taxation 8 298 (512)
Profit/ (loss) on ordinary activities after taxation 4,476 (1,672)
Equity minorty interests 9 98 (304)
Profit/ (loss) for the financial year 28 4,574 (1,976)

The company has taken advantage of section 230 of the Companies Act 1985 not to publish its own profit
and loss account

The accompanying accounting policies and notes form part of these financial statements.
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Consolidated statement of total recognised gains and losses

2007 2006
Note £000 £000

Profit/ (loss) for the financial year 4,574 (1,976)
Net surplus on revaluation of investment property

Group (951) 5,653

Jomnt Ventures 11,418 2,014
Currency translation differences on foreign currency net investments 582 (295)
Actuarial gain 1n penston scheme 2,266 1,677
Movement on deferred taxatton relating to pension hability (812) 479)
Total recognised gamns and losses for the year 17,077 6,594
Prior year adjustment 33 (6,055)
Total recognised gans and losses since last report 17,077 539

Consolidated statement of historic cost gains and losses

2007 2006
£000 £000
Profit/(loss) on ordinary activities before taxation 4,178 (1,160)
Realisation of property revaluation gamns of previous years 2,181 3,095
Historical cost profit on ordinaty activities before taxation 6,359 1,935
Historical cost profit for the year retaned after taxation and minornity
mterests 6,755 1,119

The accompanying accounting pohicies and notes form part of these financial statements
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Consolidated financial statements for the year ended 31 Qctober 2007

Consolidated balance sheet

Fixed assets
Intangible assets
Tangible assets

Investments
Loans
Interests 1n associates

Investment i joint ventures
Share of gross assets
Shate of gross labilities

Shate of net assets

Loans to joint ventures
Goodwll

Current assets

Stocks

Debtors amounts falling due wathin one year
Debtors amounts due after one year

Cash at bank and m hand

Creditors: amounts falling due within one year
Net current assets
Total assets less current habihties

Creditors. amounts faling due after more than one year

Provisions for habihttes

Minornty interests  equuty
fnon equity

Net assets

Note

12
13

14
14
15

15

15
15

16
17
18

19

20

21

19
2007 2006
£000 £000
5,773 5,849
122,846 121,240
128,619 127,089
24,372 25,406
28 37
3,609 5,630
28,009 31,073
68,298 59,765
(35,652) (40,475)
32,646 19,290
2,790 7,202
9 11
35,445 26,503
30,508 9,606
14,060 22,274
159 349
20,329 14,269
65,056 46498
(37,763) (34,182)
27,293 12,316
219,366 196,981
(124,321)  (115,533)
(3,405) (6,175)
91,640 75,273
(3,791) (4,258)
(125) (125)
87,724 70,390

The accompanying accounting policies and notes form part of these financial statements.
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Consolidated balance sheet (continued)

20

2007 2006
Note £000 £000

Capital and reserves
Called up equity share capital 23 320 320
Special reserves 24 6,176 0,176
Revaluation teserve 26 29,588 21,090
Capital redemption reserve 27 80 80
Profit and loss account 28 51,560 43,224
Shareholders' funds 29 87,724 70,890

These financal statements were approved by the directors on fg’/ /ey
behalf by

(VoY TPy .

The 10th LDuke of Buccleuch and 12th Duke of Queensberry KBE DL

The accompanying accounting pohcies and notes form part of these financial statements.

and are signed on ther

1 ko

D Claﬂe/
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Consolidated financial statements for the year ended 31 October 2007

Company balance sheet

Fixed assets
Intangtble assets
Tangible assets

Investments

Shares 1n group undertakings
Loans to group undertakings
Other investments

Othet loans

Current assets

Stocks

Debtors amounts falling due within one year
Cash at bank and 11 hand

Creditors. amounts falling due within one year
Net current assets/ (habilities)

Total assets less current habilities A

Creditors: amounts falling due after more than one yeat

Net assets

Note

12
13

14
14
14
14

16
17

19

20

21

2007 2006
£000 £000
218 261
6,649 4,907
6,367 5,168
18,834 17,783
25,271 45,257
11,751 9,857
16 22
55,872 72,919
1,280 402
3,965 3,612
8,140 4342
13,385 8,356
(8,503) (11,870)
4,382 (3,514)
67,621 74,573
(25,118) (36,649)
42,503 37,924

The accompanying accounting pohicies and notes form part of these financial statements.
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Company balance sheet (continued)

22

2007 20006

Note £000 £000
Capital and reserves
Called up equity share capital 23 320 320
Specal reserves 24 5,544 5,544
Caprtal redemption reserve 27 80 80
Profit and loss account 28 36,559 31,980
Shareholders' funds 29 42,503 37,924
These financial statements wete approved by the directors on and are signed on thetr behalf
by

e AL AL \ J [\y
L]

The 10th Dukedf Buccleuch and 12th Duke of Queensberry KBE DL D Clatk

The accompanying accounting policies and notes form part of these financial statements.
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Consolidated cash flow statement
2007 2006

Note £000 £000
Net cash flow from operating actuvities 31(a) (5,978) (17,188)
Retums on investments and setvicing of finance 7,412 (2,580)
Taxation 239 (747)
Capital expenditure and financial investment 4,449 131
Acquisitions (9,366) (10,997)
Equity dividends paid (100) (500)
Net cash outflow before management of liguid resources and
financing (3,344) (31,881)
Movement of hqud resousces 513 (318)
Financing 8,029 27,524
Increase/(dectease) in cash 31() 5,198 4,675)

The accompanying accounting policies and notes form part of these financial statements.
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements

Group turnover and gross profit

Group tumnover, which s dertved almost entirely from activities within the United Kingdom, represents
the amount of goods sold and setvices provided m the normal course of business as well as revenue grants
and excludes ntra group transactions, trade discounts and value added tax Group turnover 1s adjusted
for deferred income as necessary

Group mrnover and gross profit is attributable to the following classes of activity

2007 2006
Group Group
Turnover Gross Profit Turnover Gross Profit
£000 £000 £000 £000

Commetcial ptoperty 8,951 6,693 9,076 5,593
Estate activities 8,297 2,351 6,959 (615)
Woodlands 3,583 1,023 3,100 557
Meat and specality foods 4,201 1,268 3,856 1,356
Farming and livestock haulage 4,494 (87) 4,523 (82)
Management of properties open to the public 209 (266) 213 98
Renewable energy 820 a8 441 (738)
Chartered surveyors and estate agency 2,304 1,512 2,127 1,393
Vetertnary pharmacy and agncultural
merchants 3,017 867 3,006 732
Animal feed supplements 5,214 652 4,264 689
Game and country pursuits equiptment
metchants 4,770 865 1,423 311
Equestrtan and pet products merchants 1,447 1,312 1,032 993

Total 47,307 16,278 40,020 10,287
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Operating loss

Group operating loss 1s stated after charging/(crediung)

Auditor’s remuneration
Audit services
Non audit services
Chartable donanons
Amottisation of mtangible assets
Depreciation of owned assets
Depteciation of assets held under finance leases and hire purchase
agreements
Governent grants of a revenue nature
Faoming
Woodlands
Other

Directors' emoluments

Paid by the holding company

Fees
Other emoluments (including penston contributions)

25

2007 2006
£000 £000
180 171
145 64
224 798
907 533
1,519 1,366
460 384
(1,301) (838)
(178) (193)
(33) -
2007 2006
£000 £000
1,136 874
159 134
1,295 1,008

Retirement benefits are accruing for five of the directors (2006 four) under defined contrnbution schemes

and for one of the directors (2006 none) under a defined benefit scheme

The following detads apply to the highest paid director
Paid by the holding company

Fees

Other emoluments (including pension contributions)

484 401
60
484 461
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Notes to the financial statements (continued)

Employees

The average monthly number of employees of the group during the year was made up as follows

2007 2006
No No
Full tme employees 495 469
Part time employees 56 63
551 532
Staff costs during the year amounted to
2007 2006
£000 £000
Wages and salaries 11,683 11,123
Soctal secunty costs 1,156 1,031
Other penston costs 1,405 1,239
14,244 13,393
Income from other fixed asset investments
2007 2006
£000 £000
Listed investments 295 314
Unlisted investments 2,619 2,163
2,914 2,477
Interest receivable and similar income
2007 2006
£000 £000
Group 1,857 56
Jomt ventures 307 148

2,164 204
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

interest payable and similar charges

Bank loans and overdrafts
Pension scheme finance charge

Finance charges payable under finance lease and hire purchase agreements

Other interest

Split as follows
Group
Jomnt Ventures

Taxation on ordinary activities

(a) Analysis of charge in the year

UK cotporation tax on results of the year
Adjustments 1n respect of previous years
Losses catried forward

Share of tax of jomnt ventures

Total current tax

Defetred tax

Ongination and reversal of tmuing differences group
Orngunation and reversal of tming differences  jotnt ventures
Effects of changes mn tax rates

Total deferred tax

Tax on profit/(loss) on ordinary activities

27
2007 2006
£000 £000
10,764 8,035
55 252
146 76
14
10,965 8,377
8,977 6,749
1,988 1,628
10,965 8,377
2007 2006
£000 £000
(373) (17)
(13) 391
81
710 542
405 916
(573) (601)
(172) 197
42
(703) (404)
(298) 512
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Notes to the financial statements (continued)

Taxation on ordinary activities (continued)
(b) Factors affecting current tax charge

The tax assessed for the year 1s lower than the standard rate of corporation tax in the UK of 30%
(2006 30%) The differences are explaned below

2007 2006
£000 £000

Profit/(loss) on ordimnary activities before taxatton 4,178 (1,160)
Profit/(loss) on ordinary actvities multtplied by standard rate of
corporation n the UK of 30% (2006 30%) 1,253 (348)
Effects of
Expenses not deductible for tax purposes 862 616
Capital aliowances m excess of depreciation (707) -
Deprectation m excess of capital allowances 70
Dufferences between accounung and taxable profits (814) (391)
Unlisation of tax losses {48) (N
Capttal 1tems expensed 4
Negative goodwl amortisatton (67)
Other ttming differences (6) (29)
Share of tax of joint ventures 151
Adjustments to tax charge m respect of previous pertods a3 3N
Income not taxable (354) 470)
Tax losses carried forward 81 1,141
Current tax charge for the year 405 916

(c) Factors that may affect future tax charges

No proviston has been made tn respect of the revaluation of the group's freehold investment propetties to
market value The amount unprovided is £2,400,680 (2006 £4,114,478) at current rates of taxation At
present, it 1s not envisaged that any tax will become payable n the foreseeable future
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Notes to the financial statements (continued)

Minonty interests

Equity Non Equity Total

£000 £000 £000

At 1 November 2006 4,258 125 4,383
Loss on ordmnary activities after taxation (98) (98)
Dividends paid and proposed (690) (690)
Revaluation of substdiary undertaking's net assets (472) 472)
Acquisition of subsidiary undertakings 793 793
At 31 October 2007 3,71 125 3,916

Profit/(loss) for the financial year

The profit for the financial year dealt with m the accounts of the parent company was £4,578,271 (2006
loss £1,014,000)

Dividends
2007 2006
£000 £000
Equity shares
Drvidends of £nil (2006 £1 56) per ordinary share patd 493
Dividends of £nil (2006 £1 56) per ordinary share proposed 493
986

Non equity shares
7% 1st and 2nd non cumulative preference shares 14

1,000
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Intangible fixed assets

Group

Intangible assets
Cost

At 1 November 2006
Additions

Transfers from fixed assets
At 31 October 2007

Amortisation

At 1 November 2006
Provided during the year
Impawrment

At 31 October 2007

Net book values
At 31 October 2007

At 31 October 2006

Company

Intangible Assets
Cost
At 1 November 2006 and at 31 October 2007

Amottisation
At 1 November 2006
Provided during the year

At 31 October 2007

Net book wvalue
At 31 October 2007

At 31 October 2006

Farming

Quotas Othet Goodwill Total
£000 £000 £000 £000
2,031 126 5,308 7,465
18 10 1,166 1,194
2 2
2,049 138 6,474 8,661
857 126 633 1,616
187 3 717 907
365 365
1,044 129 1,715 2,888
1,005 9 4,759 5,713
1,174 - 4,675 5,849
Farming
Quotas
£L£000

261

43

43

218

261
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Notes to the financial statements (continued)
Tangible fixed assets
Group
Heritable Fixtures
Property and  Plant and and
Improvements machinery fitungs Total
£000 £000 £000 £000

Cost or valuation
At 1 November 2006 119,236 10,807 673 130,716
Foreign exchange translation (127) (127)
Additions 29,273 1,401 153 30,827
Disposals (9,262) (658) (34 9,954
Transfers to stock (15,129) (15,129)
Impairment (1,230) (1,230)
Revaluation {(1,422) (1,422)
At 31 October 2007 121,339 11,550 792 133,681
Depreciattion
At 1 November 2006 2,782 6,402 292 9,476
Charge for the year 460 1,333 186 1,979
On disposals (197) {393) (30) (620)
At 31 October 2007 3,045 7,342 448 10,835
Net book values
At 31 October 2007 118,294 4,208 344 122,846
At 31 October 2006 116,454 4,405 381 121,240

Freehold 105,874

Long leasehold 12,420
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Notes to the financial statements (continued)

Tangible fixed assets (continued)

Company
Hentable Fixtutes
Property and  Plant and and
Improvements machinery fitungs Total
£000 £000 £000 £000

Cost or valuation
At 1 November 2006 4,575 1,708 06 6,379
Additons 2,511 171 20 2,702
Disposals (514) (81) - (595)
At 31 October 2007 6,572 1,798 116 B,486
Depreciation
At 1 Novemnber 2006 159 1,270 43 1,472
Charge for the year 171 242 21 434
On disposals 4) (65) - (69)
At 31 October 2007 326 1,447 64 1,837
Net book values
At 31 October 2007 6,246 351 52 6,649

At 31 October 2006 4,416 438 53 4,907
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Notes to the financial statements (continued)

Tangible fixed assets (continued)

Included 1 the net book values of plant and machinery above ate the following amounts relaung to assets
held under finance leases and hire purchase contracts

2007 2006
£000 £000
Group 2,373 2,692
Company 83 79

Commerctal properties within the group's nvestment portfolio with a historical cost of £80,233,041 and
£10,355,572 (2006 £71,352,160 and £12,682,044) wete revalued to market value as at 31 Qctober 2007
by DTZ Chartered Surveyors and Steadman Brierley Sutveyors, in accordance with the RICS Appratsal
and Valuation Manual, tespectively in the sums of £94,370,000 and £11,605,000 (2006  £85,791,540 and
£17,295,000) The net tevaluation surplus on the properties ts included 1n the revaluation resetve

Investments
(a) Group
Participating
interest Listed Unhsted Total
£000 £000 £000 £000

Cost ot valuation
At 1 Novembet 2006 3,043 7,252 15,111 25,406
Additions 522 2,400 2,922
Disposals (209) {3,854) (4,063)
Share of partnership losses 14 14
Foreign exchange transiation 93 93

At 31 October 2007 3,043 7,565 13,764 24,372
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Notes to the financial statements (continued)
Investments (continued)
2007 2006
£000 £000
Listed mvestments Market value 16,199 15,053
Unlisted investments Directors’ valuation 13,764 15,111
Participating mterest Directors’ valuation 3,043 3,043
In the event of the mvestments bemg realised at the stated market value, the potential taxation liability,
which has not been provided for, 1s esimated at £2,591,000 (2006  £2,342,000)
The participating mterest represents a substdiary undertaking's mnterest (£3,043,023) n Kirkhope
Investments & Co, a Cayman Islands partnership in which the subsidiary undertaking 1s the lumited
partner
(b) Company
Listed Unhsted Total
£000 £000 £000
Cost or valuaton
At 1 November 2006 7,246 2,611 9,857
Addittons 522 1,586 2,108
Disposals (209) (5) (214)
At 31 October 2007 7,559 4,192 11,751
2007 2006
£000 £000
Listed mmvestments Market value 16,156 15,013
Unlisted investments Directors' valuation 4,192 2,611

Tn the event of the mvestments being realised at the stated market value, the potential taxation liability,

which has not been provided for, 15 estimated at £2,579,000 (2006 £2,342,000)
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Notes to the financial statements (continued)

Investments (continued)

Company shares at cost

The Boughton Estates Limited

BQ Farms Limuted

The Esk & Liddle Fishery Company Limited
Granton Assets Limited

Scotaus (Holdings) Propretary Linuted
BQ Energy (No 2) Limted

Tartas Investments Limited

Buccleuch Hentage Brands Limited
Sprague Brook Forest Inc

Buccleuch Properties Limited

Buccleuch Property Developments Lamited
Buccleach Ventures Limited

Bucecleuch Sportings Limited

Buccleuch Building Services Limited
Buccleuch Woodlands Enterprises Limuted

(c) Loans

At 1 November 2006
Advances

Repayments
At 31 October 2007

35

2007 20006

£ £

25,000 25,000

100 100

11,051 51

9,000 9,000

3,107,103 3,076,635

100 100

3,030,711 3,030,711

200,100 200,100

1,439,605 1,439,605

10,000,000 10,000,000

100 100

1,000 1,000

100 100

100 100

1,010,071 2

18,834,141 17,782,604

Group Company

2007 2006 2007 2006
£000 £000 £000 £000
37 848 22 700
20 20
) (831) ©) (698)
28 37 16 22

‘The company and group balances comprise loans with no fixed repayment tecms, and others wholly

repayable within five years
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Notes to the financial statements (continued)

Investments {continued)

(c) Loans (continued)

Company

Loans to/(from)

'The Boughton Estates Limited
Granton Assets Limited

Cheviot Investments Limited
Sprague Brook Forest Inc

Tarras Investments Limited
Buccleuch Properties Limited

Tarras Park Properties Limited
BQVT Limited

Buccleuch Woodlands Enterprises Limited
Buccdeuch Town & Country Limited

Disclosed as
Loans to group undertakings
Loans from group undertakings (note 20)

36

2007 2006
£000 £000
(75) (75)
(1,348) (1,348)
10,500 16,414
650 606
(389) (255)
(10,000)

14,027 24,027
94 81
203

50

23,459 29,703
2007 2006
£000 £000
25,271 45,257
(1,812) (15,554)
23,459 29,703

The loans to group undertakings have no fixed dates for repayment Interest 1s charged on group loans
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Notes to the financial statements (continued)

Investments (continued)

(d) Details of Subsidiary Undertakings

Subsidiary
Undercakings
Buccleuch Properties Led

Tarras Park Properties Ltd

Buccleuch Property
(Ketterng) Led

Buccleuch Property (Shawfar)
Ltd

Buccleuch Property
{(Newcastle 55) T.td

Buccleuch Property (Tyne
Tecs) Ltd

Buccleuch Property (Intercity)
Ltd

Cheviot Investments Ltd
Buccleuch Property
Tnvestment Managers Ltd
Tarras Park Properties
{Lewes) Ltd

Tarras Park Properties (Crick)
Ltd

Bemco Developments I td

Buccleuch Property (Scotch
Comur) Lad

Buceleuch Property
{Shentfthall South) Lid
Buccleuch Property
(Glenrothes) Ltd
Buccleuch Property
(Cambusmore) Ltd

Tarras l'ark Properties
{Germany) Litd

B(Q Farms Ltd

BQ Farming Partnerships Ltd
Eckford Farming Ltd
Drnkstone Farming Ltd
BQ Farms {South) 1.td
Langholm Farms Ltd
Granton Assets Ltd

Eildon Fallen Stock T td

Principal

Activity

Property Investment
& Development
Property Investment
& Development
Propeny
Development
Property
Development
Property Investment

Property Investment

Property
Development
Property Investment
Property
Management Services
Property Investment

Property Investment

Property
Development
Property
Development
Property
Development
Property
Development
Property
Development

Holding

Farming

Farming

Farming

barming

Farming

Farming

Property Rental and
Investments in
farmmg

Animal Cremation

Country
of
Incorporatnon
or
Registration
England
lsngland
England
England
England
Lngland

England
Scotland

England
England
England
Scotland
Scotland
Scotland
Scotland
Scotland
Scotland
Scotland
Scotland
Scotland
Scotland

Scotland
Scotland

Scotland
Scotland

Class
of
Shares
held
Ordinary
Ordinary
Ordinary
Ordmnary
Ordmary
Ordmary

Ordinary
Ordmary

Ordimnary
Ordinary
Ordinary
Ordmary
Ordsnary
Ocdinary
Ordmary
Ordinary
Ordinary
Ordinary
Ordmnary
Ordinary
Ordinary

Ordinary
Ordinary

Ordimnary
Ordinary

Proportion
100%
100%
100%
100%
100%
100%

100%
5%

100%
100%
100%
81%
81%
91%
100%
100%
100%
100%
100%
100%
100%

100%
100%

80%
100%

KT

Notes

[ - = =

-
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Notes to the financial statements (continued)

Investments (continued)

(d) Details of Subsidiary Undertakings (continued)

Subsidiary
Undertakings

Buccleuch Heritage Brands Ltd

Buccleuch Scotch Beef Limited
The Boughton Estates T td

Buccleuch Property Developments I td

Buccleuch Sportngs Ltd

The Esk & Liddle Fishery Company Ltd

Buccleuch Buildmg Services Lid
BQVT Litd t/a Valley Transport

Buccleuch Recreational Enterpnses Ltd

BQ Encrgy (No 2} Ltd

Buccleuch Woodlands Enterprises Ltd

Buccleuch Naturat Fuels Lid
Buccleuch Woodlands I td

Buccleuch Ventures Litd
Buccleuch BioEnergy Ltd
FBR Ltd

John Sale Ltd

Buccleuch Country Ltd
A ] Borthwick Ltd

A C Bum Ltd

Game and Country Enterprises Ltd

Tarras Investments Ltd

Scotaus {Fleldings) Propnietary | td
Cleuchhead Proprietary Ttd
Sprague Brook Forest Inc
Bucdeuch Town & Country I td
Alba Trees plc

Scotmin Nutntion Ltd

Talisker Bay Intemational T td

Panapal
Actrvity

Meat and Food
wholesalers

Dormant

Estate Ownership
Property Consultancy
Rural Sportmg

Rent of Fishings
Property Mantenance
Livestock FHaulage
Visitor Services
Investment

Holding Company
Biomass

Woodlands Ownership
& Management
Holdmng Company
Bioenergy Consultancy
Professional Land &
Farm Management
Services

Chartercd Surveyors &
Estate Agents

Holding Company
Vetermary Pharmacy &
Agricultural Merchants
Veterinary Pharmacy &
Agncultural Merchants
Game & Country
Pursuits Bquipment
Supplier

Investment

Investment
Investment

Forestry Investment
Chartered Surveyors &
Estate Agents
Production of cell grown
plants

Animal Feed
Supplements
Manufacturer
Equestrian & Pet
Products Suppher

Country
of
Incorporation
or
Registration

Scotland
Scotland
England
Scotland
Scotland
Scotland
Scotland
Scotland
England
Scotland
Scotland
Scotland

Scotland
Scotland
Scotland

Scotland

Scotland
Fngland

Scotland
Scotland

Scotland
Guernsey

Australia
Australia
UsA
Scotland

Scotland

Scotland

Scotland

Class
of
Shares
held

Ordinary
Ordinary
Ordmary
Ordmary
Ordinary
Ordinary
Ordmary
Ordmary
Ordinary
Ordunary
Ordinary
Ordinary

Ordnary
Ordmary
Ordimary

Ordmary

Ordmary
Ordinary

Ordmary

Ordmary

Ordinary
Ordinary &
Redeemable

Preference

Ordinary

Ordinary

Ordinary

Ordinary

QOrdmary

Ordwmnary

Ordmary

Proportion

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%
100%
100%
75%

75%
8435%

84 35%

84 35%

84 35%

100%
100%
100%
100%
100%

60 28%

84 35%

84 35%
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The Buccleuch Estates Limited

Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

14 Investments (continued)

(d) Detals of Subsidiary Undertalangs (continued)

1 Held directly by The Buccleuch Estates Lid
Tarras Park Properties Ltd 15 held by Buccleuch Properties Ltd It has 2 50% equity mnterest in
each of the followng UK Jomnt Ventures, the results of which are shown in note 15
Ashby Park Investments 1.td Willmoreton Properties Ltd
Ledge 853 Ltd York Investors LLP
Buccleuch Grant Ltd Native Land Limited
The Ely Clotsters Estate Limited Buccmartin Properties Limited
Buccleuch Property (Germany) Ltd Aliedge Brook LLP
Queensberty Properties Ltd Queensberry Properties (Dinmont Drive) Ltd
Queensberry Properties (Grange Loan) Ltd
Tarras Park Properties Ltd also has a 50% interest in the following overseas Joint Ventures
Mateniolux SA Freelux SA
Alonely SA Tarras Park (Ireland) 1 Limited
Buccleuch Germany GmbH Buccleuch Germany GmbH and Co Buccleuch 1KG
Buccleuch Germany GmbH and Co Frankfurt Oder GmbH
Buccleuch zwe1 KG

o oe SIS o W

10
11
12
13
14

Tarras Park Properties Ltd has an interest in the followthg UK Associates
Clan Montrose LLP, held 50 1%

Clan Bankside LLP, held 33 3%

Clan Halkin Lumited, held 28 9%

Clan Botolph LLP, held 56 2%

These companies are subsidiary undertakings of Tarras Park Properties Lid

Cheviot Investments Lid 1s held 75% by Buccleuch Propertes Ltd

Held 100% by Bucdeuch Properties Ltd

Held 100% by BQ Farms T.td

Held 100% by Buccleuch Woodlands Enterprises Ltd

Held 100% by Bucdleuch Ventures Ltd

This company has 50% equity interests n the following Australian Joint Venture
Fieldglen IT Pty Ltd property development, management and mvestment
ATA Berwicks (Partnership) farmung

Cleuchhead Propretary Ltd 1s held 100% by Scotaus (Holdings) Proptietary Led

Held 100% by Buccleuch Country Ltd which i turn 1s held 84 35% by Buccleuch Ventures Ltd
Held 75% by Buccleuch Ventures Ltd

Held 60 28% by Buccleuch Ventures Ltd

Bucdeuch Woodlands Enterprises Limited holds a 42% mterest n Carronbridge Sawmills
Limuted, a UK associate

39
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The Buccleuch Estates Limited

Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Joint ventures, assoctates and goodwill

Cost or valuation

At 1 November 2006

Additions

Redemptions/repayments

Share of results for the year

Dyvidends patd in the year

Exchange rate movement

Share of revaluation surplus duting the year

At 31 October 2007

Loans
At 1 November 2006

Advanced in the year
Repatd 1n the year

At 31 October 2007

Group's share of:

Turnover

Fixed assets

Current assets

Liabilittes due within one year
Liabilittes due after more than one year

Share of net assets

40
Jomnt
Associates ventures
£000 £000
5,630 19,290
1,263 8,097
(3,649) (4,675)
7,257 3.234
(6,892) (5,371)
653
11,418
3,609 32,646
7,202
2,290
(6,702)
2,790
1,160 8,278
257 62,421
12,098 5,877
(1,232) (10,858)
(7,514) (24,794)
3,609 32,646
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Consohdated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Joint ventures, associates and goodwill {continued)

Goodwll
£000
Cost or valuation
At 1 November 2006 and at 31 October 2007 28
Amortisation
At 1 November 2006 17
Credit for the year (2)
At 31 October 2007 (19
Net book value
At 31 October 2007 9
At 31 October 2006 11
Stocks
Group Company

2007 2006 2007 2006

£000 £000 £000 £000
Estate 573 615 288 388
Farmung 2,748 2,086 - -
Wholesalers 3,376 1,892 - -
Work 1n progtess 22,505 2,495 992 14
Raw materials 1,306 1,918 - -

30,508 9,606 1,280 402
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‘The Buccleuch Estates Limited

Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Debtors: amounts falling due within one year

42

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Trade debtots 8,206 6,178 689 912
Amounts owed by related parties 1,369 1,073 - -
Amounts owed by group undertakings - - 2,370 1,785
Qther debtors 3,774 13,989 491 30
Prepayments and accrued income 699 979 415 885
Corporation tax recoverable 12 55 - -
14,060 22,274 3,365 3,612

Debtors: amounts falling due after more than one year

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Other debtors 159 349 - -

The other debtors due after mote than one year of £159,136 are made up of costs in relation to
developments for sale In the priot year the other debtors due after more than one year ncluded {349,463

relaung to project finance provided to a joint venture partner

Creditors: amounts falling due within one year

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Bank loans and overdrafts 23,551 22,104 5,072 7,587
Obligations under finance leases and hire
purchase agreements 694 750 29 30
Trade creditors 5,155 4,705 316 322
Amounts owed to group undertakings - - 1,762 2,587
Cotporation tax 70 95 - -
Other taxes and social security costs 334 309 209 57
Other creditors 1,841 1,370 i53 3
Accruals and deferred income 5,634 4,349 562 784
Minority interest dividend liabihty 84 - - -
Proposed dividend 400 500 400 500
37,763 34,182 8,503 11,870
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Consolidated financial statements for the year ended 31 October 2007
Notes to the financial statements (continued)
Creditors: amounts falling due after more than one year
Group Company

2007 2006 2007 2006

£000 £000 £000 £000
Bank loans and overdrafis 122,564 114,149 23,105 20,883
Obligations under finance leases and hure
purchase agreements 901 1,160 14 21
Deferted income 87 o1 87 91
Other creditors 250 33 - -
Loans from group undertakings - - 1,812 15,554
Shates classed as financial habilities 519 100 100 100

124,321 115,533 25,118 36,049

There are no fixed terms of repayment of group borrowings and interest has been charged at 2

commercial rate

Secunity for the bank and overdraft facilities extended to the group comptises fixed secutrttes on certatn

properties and bonds and floating charges on the assets of certain of the group's subsidiary undereakings,
together with cross guarantees given by certain of those compantes In addition, the holding company has
granted 2 pledge over 1fs nvestment portfolio of marketable securities in favour of the bank as additional

secunty for its loans

All bank loans and overdrafts bear wmterest at commercial rates, fixed where appropriate and hedgmg

arrangements are m place for a proportion of the borrowing

Matunty of bank loans and overdrafis

Group Company
2007 2006 2007 2000
£000 £000 £000 £000
Amounts repayable 1 one to two yearts 407 419 - -
Amounts repayable i two to five years 104,021 85,940 12,145 117
Amounts repayable in five years or more 18,136 27,790 10,960 20,766
122,564 114,149 23,105 20,883
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The Buccleuch Estates Limited

Consohdated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Creditors: amounts falling due after more than one year (continued)

Maturity of finance leases and hure purchase agreements

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Amounts repayable 1 two to five years 901 1,160 14 21
901 1,160 14 21
Prowvision for liabilities
Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Deferred tax 344 917 - -
Pension hability 3,042 4,936 - -
Other provisions 19 322 - -
3,405 6,175 - -
‘The movement in the defetred taxation provision during the year was
Group Company
2007 2006 2007 2006
£000 £000 £000 £0060
Provision brought forward 917 1,425 - 152
Credit for the year (573) (508) - (152)
Provision carrted forward 34 917 - -

The group's proviston for deferred taxation consists of the tax effect of tming differences i respect of

2007
Provided Unprovided
£000 £000

Excess of taxauon allowances over
depreciation on fixed assets 34 2,401

2006

£000

917

Provided Unprovided

£000

4114
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Notes to the financial statements (continued)

22 Derivatives

The following table sets out the fair value for those dertvatives that have not been mduded m the financal
statements at fair value

Denvative financial instruments held to manage interest rates.

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Fair value of mterest rate swaps 49 207 117
The group’s interest rate swaps have been taken out to hedge interest rate tisk on bank loans
23 Share capital
2007 2006
No of No of
shares £000 shares £000
Authonsed
Equty
Ordinary shares of £1 each 400,000 400 400,000 400
Non equity
7% 1st preference non cumulatve shares of £1 each 50,000 50 50,000 50
7% 2nd preference non cumulative shares of £1 each 50,000 50 50,000 50
500,000 500 500,000 500
Allotted, called up and fully pard
Equity
Ordinary shares of £1 each 320,000 320 320,000 320
Non equity
7% 1st preference non cumulative shares of £1 each 50,000 50 50,000 50
7% 2nd preference non cumulative shares of £1 each 50,000 50 50,000 50
Less shares classed as financial habilities (100,000) (100)  (100,000) (100)
320,000 320 320,000 320

Preference shareholders have one voting right per share held Ordinary shareholders have one votng
nght per five shares held Holders of the preference shares have the night to repayment of capital on a

winding up, 1n prionty to ordinary shareholders
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Special reserves

46

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Balance at 1 November 2006 and 31 October
2007 6,176 6,176 5,544 5,544
Surplus on revaluation of commercial investment properties
Group
2007 2006
£000 £000
The revaluation surplus 1s made up as follows
Sutplus on revaluation of properties within subsidiary undertakings (1,422) 6,528
Surplus on revaluation of properties withun joint ventures 11,418 2,014
Minonity interests’ share of net revaluation sutplus i (875)
10,467 7,667
Revaluation reserve
Group
2007 2006
£000 £000
Balance at 1 November 2006 21,090 16,518
Realised tevaluation surpluses transferred to the profit and loss account (2,181) (3,095)
Realised to the profit and loss account on impatrment 212
Revaluation surplus 10,467 7,667
Balance at 31 October 2007 29,588 21,090

The balance on the revaluation reserve represents the group's share of the net revaluation surpluses withm

the Buccleuch Properties Limited sub group after allowing for mmorty interests

Capital redemption reserve

Group
2007 2006
£000 £000

Balance at 1 November 2006 and 31
October 2007 30 80

Company

2007
£000

80

2006
£000

30
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The Buccleuch Estates Limited

Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Profit and loss account

Balance at 1 November 2006
Pror year adjustment (see note 33)

Balance at 1 November 2006

Profit/{loss) for the financial year
Drvidends pad

Exchange difference on retranslation of net
assets of subsidiary undertakings

Realised revaluation surplus transferred from
revaluation reserve

Actuarial gamn on penston scheme
Movement on deferred taxation relating to
penston lability

Adjustment i respect of prior year

Balance at 31 October 2007

a7

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
43,224 47,662 31,980 33,480
- (5,555) - 500
43,224 42,107 31,980 33,980
4,574 (1,976) 4,579 (1,014)
- (986) - (986)
582 (295) - -
2,181 3,095 - -
2,266 1,677 - -
(812) (479) - -
(455) 81 - -
51,560 43,224 36,559 31,980

Incotporated within the profit and loss reserves of the group 1s an amount of £430,941 which represents
undistributable reserves within the joint venture compantes i which they arise These undistnbutable

reserves are a result of the purchase of ordinary shares by a payment out of capital

Reconciliation of movements in shareholders' funds

Shareholders funds 1 November 2006
Prior year adjustment (see note 33)

Shareholders funds at 1 November 2006
Profit/(loss) for the year

Drwnidends paid

Exchange difference on retranslation of net
assets of subsidiary undertakings

Actuarial gasn on pension scheme
Movement on deferred taxatton relating to
penston scheme habihty

Net surpluses on revaluation of certam
propetty

Revaluation released on umpairment
Adjustment 1n respect of prior year

Balance at 31 October 2007

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
70,890 70,856 37,924 39,524
- (5,655) - 400
70,890 65,201 37,924 39,924
4,574 (1,976) 4,579 (1,014)
- (986) - (986)
582 (295) - -
2,266 1,677 - -
(812) (479) - -
10,467 7,667 - -
212 - - -
(455) 81 - -
87,724 70,890 42,503 37,924
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Consohdated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Related party transactions

The following transactions with related parties were conducted under normal trading terms at arm's

length
(a) Directors and their connected parties
During the year, group compantes entered into a number of transactions with Trustatree Limited, a

company regtstered m Scotland, the shareholders of which are The Executors of The 9th Duke of
Buccleuch and 11th Duke of Queensberry KT

2007 2006

£000 £000

Property disposals/(additions) 130 (152)
Recharges of property costs 109

239 (152)

The group managed woodlands on behalf of His Grace, The 9th Duke of Buccleuch and 11th Duke of
Queensberry KT and recerved 2 management fee of £5,000 (2006 £5,000) for providing this service

A subsidiary also acted as agent in the sale of timber and collection of grants on behalf of His Grace, The
9th Duke of Buccleuch and 11th Duke of Queensberry KT and The Executors of The 9th Duke of
Buccleuch and 11th Duke of Queensberry KT

Creditor balances of £57,403 (2006 £89,961) and debtor balances of £38,984 (2006 — £n1l) mcluding
VAT where apptoptate, were outstanding at the year end

Other transactions with His Grace, The 9th Duke of Buccleuch and 11th Duke of Queensberry KT and
The Executors of The 9th Duke of Buccleuch and 11th Duke of Queensberry KT included

2007 2006

£000 £000

Rental and other mcome 8 6
Wage costs and other recharges (including repairs) 1 2

During the year various group compantes entered into transactions with The Tibbers Trust, of which The
10th Duke of Buccleuch and 12th Duke of Queensberry KBE DL s a trustee The group was charged
rental by The Tibbers Trust of £3,702 (2006 fnil) and recharged costs of £11,662 (2006 £nil) to the
trust
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Related party transactions {continued)

During the year vanous compantes within the Group traded with Broughton Grange Farms, a partnership
with BQ Farms Limited and The 10th Duke of Buccleuch and 12th Duke of Queensberry KBE DL as
two of the partners The following transactions took place during the year

2007 2006
£000 £000
Sales to Broughton Grange Farms 12 84
Purchases from Broughton Grange Farms 3 45

No debtor or creditor balances were outstanding at the year end

Other transactions between The 10th Duke of Buccleuch and 12th Duke of Queensberry KBE DL and
group companies included labour and other recharges of £503 (2006 £55,166) and rental income of
£2,073 (2006 £588)

Recharges made by a group company to Lord Damian Scott relate to repairs and amounted to £nil (2006
£2,856)

Vartous recharges of costs wete made to M D Clarke by group undertakings and these amounted to £327
(2006  £1,851) and rental tncome of £1,480 (2006 £4,430) A debtor balance of f£nil (2006 [455)
including VAT was outstanding at the year end

During the year the group sold a property to Lady Lousa Jane Montagu Douglas Scott, daughter of The

10th Duke of Buccleuch and 12th Duke of Queensberry KBE DL at market value The proceeds of this
transaction were £650,000

Cash flow statement

(a) Reconciliatton of group operating loss to net cash outflow from operating activittes

2007 2006

£000 £000
Group operating loss (6,912) (8,696)
Depreciation charge 2,886 2,283
Increase in stock (12,826) (2,234)
Decrease/ (increase) in debtors 8,404 (11,373)
Increase in creditors 2,470 2,832

(5,978) (17,188)
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Consolidated financial statements for the year ended 31 October 2007
Notes to the financial statements (continued)
Cash flow statement (continued)
(b) Returns on mvestments and servicing of finance
2007 2006
£000 £000
Investment mcome recetved 15,197 4215
Interest recetved 1,798 560
Interest element of finance lease rental payments (146) (76)
Interest patd (8,831) {6,638)
Drvidends paid to minotity interests (606) (137)
Net cash inflow/ (outflow) from returns on 1nvestments and servicing
of financing 7,412 {2,580)
{c) Taxation
2007 2006
£000 £000
UK tax recetved/ (paid) 239 (747)
(d) Capital expenditure and financial investment
2007 2006
£000 £000
Purchase of mtangible fixed assets (1,197) (984)
Purchase of commercial properties and other tangible fixed assets (23,202) (27,458)
Sales of mnvestment propetty and other tangtble fixed assets 14,427 28,285
Purchase of mvestments (2,922) {1,960)
Sale of investments 4,598 3,259
Loan of investments repaid 11,535 831
New loan investments (2,290) (1,842)
Payment out of capital regarding share purchase 3,500
Net cash inflow from capatal expenditure and financial imvestment 4,449 131
{(e) Acquisitions
2007 2006
£000 £000
Putchase of subsidiary undertakings {6) (6,897)
Net cash acquired with subsidiary undertakings 596
Purchase of mterests in jont venture (8,097) (2,326)
Purchase of mnterests 1n assoctate (1,263) (2,370)
Net cash outflow for acquisitions (9,366) {10,997
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Consolidated financial statements for the year ended 31 October 2007
Notes to the financial statements (continued)
Cash flow statement {continued)
(i Equity dividends paid
2007 2006
£000 £000
Equity dividends patd to members of holding company (100) (500)
Net cash outflow for equity dividends paid (100) (500)
(&) Management of iqud resources
2007 2006
£000 £000
Movement tn short term depostts with banks 513 (318)
(h) Financing
2007 2006
£000 £000
New bank tertn loans 44,798 39,218
Repayment of bank term loans (36,301) (10,733)
Redeemable preference shares 1ssued 419
Capttal element of finance lease rental payments (887) (961)
Net cash inflow for financing 8,029 27,524
(1) Analysts of changes 1n net debt
Attt At 31
November Other non October
2006  Cash flows cash changes 2007
£000 £000 £000 £000
Cash at bank and in hand 11,413 6,573 17,986
Cutrent asset nvestment 2,856 (513) 2,343
Bank overdrafts (21,788) (1,375) (23,163)
Debt due within one year (1,066) 1,066 (1,082) (1,082)
Debt due after one year (115,308) (9,095) 519 (123,884)
Total {123,893) (3,344) (563) (127,800)
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Cash flow statement (continued)

(1} Reconcthatton of net cash outflow to movement in net debt

2007 2006

£000 £000

Increase/(decrease) in cash for the yeat 5,198 (4,675)
Cash mflow from increase in net debt and finance leasing (8,029) (27,524)
Cash (inflow)/outflow from hquid resource (513) 318
Movement 1 net debt (3,344) (31,881)
New finance leases (572) (729)
Translation differences 9 85
Finance leases and loans acquired - (117
(3,907) (32,642)

Net debt at 1 November 2006 (123,893) (91,251)
Net debt at 31 October 2007 (127,800) (123,893)

Pension scheme

The majonty of the employees of the group companies are members of the group pension scheme which
provides benefits payable to members on thetr retirement from employment or to their dependants on
death before or after rettrement The final salary scheme was closed to new members with effect from 4
May 2000 However, a stakeholder compliant group pension scheme providing benefits based on definted
contributions has been made available to both new members and members of the final salary scheme

The assets of the scheme are held separately from those of the group

The penston cost for the group scheme for the year was £1,672,506 (2006 £1,170,703) based on the
following contribution rates as recommended by the actuary

Company Employee
From 1 November 2006 to 31 October 2007
Members {other than senior staff) 33.3% 4 50%
Sentor staff 32 8% 500%

The most recent actuarial valuation of the defined benefit scheme was camed out as at 1 May 2006 and
this has been updated to 31 October 2007 by a qualified mdependent actuary for the purposes of the
requirements of Financtal Reporting Standard No 17 'Retirement Benefits' (FRS 17) The valuation at 1
May 2006, using projected unit credit funding method, and using a market value of £15,032,000 indicated
that the scheme was fonded to a level of 72% of the benefits that had accrued to members, after allowing
for expected future ncreases in earnings
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Notes to the financial statements (continued)

Pension scheme {continued)

'The assumptions which have the most significant effect on the results of the valuation are those relating
to the rate of return on the mnvestments and the rates of the increases in salaries and pensions It was
assumed that the long term average investment returns would be 6 5% per annum pre tetirement, that
pensionable salartes would increase at an average rate of 3% per annum and that penstons 1n payroent and
deferment would mcrease at 5% per annum for benefits accruing prior to 1 September 2000 but that
limited price indexanion would apply to benefits accruing after that date

The total contribution rate from 1 November 2007 1s 14 8% on pensionable salaries with sentor staff
contributing 5% of pensionable salartes and other employees contributing 4 5% together with a fixed
monthly arnount of £50,667 to fund the deficit This all equates to the previous contbution rate of

37 8% effective from 1 November 2006 with senior staff contrbuting 5% and othets contrnbuting 4 5%
In addition the group undertakings pay the expenses associated with the Scheme and the premiums on the
mnsurance polictes covering death in service benefits

The main assumptions used to produce a carrent value of the defined benefit scheme habihties at 31
October 2007 for the purposes of FRS 17 were

An inflatton rate of 3 25% pa (2006 3 25%)

A rate of salary mncrease of 3 25% pa (2006 3 25%)

Limited price indexation pension increases of 3 25% pa (2006 3 25%)
The rate used to discount scheme liabihties was 5 7% pa (2006%  5%)

The defined benefit scheme 1s now closed to new members and therefore the age profile of active
members 1s nsing so that under the projected unit method the current service cost wall increase as the
members approach retirement

The assets of the scheme are held in managed funds operated by Resolution Asset Management under a
regulated policy 1ssued by Phoenix Life which is a wholly owned subsidiaty of Resolution ple, and by
Newton Investment Management

The fair value of the assets of the defined benefit scheme and the rate of return expected from each class
of asset for the three years ended 31 October 2007 are as follows

2007 2006 2005

Expected Expected Expected

rate of rate of rate of

Value return Value return Value return

£000 % £ % £ %
Equittes and property 14,479 7 80 12,538 740 10,746 6 80
Bonds 898 500 1,112 425 519 450
Cash 2,239 500 1,673 400 1,397 3380

Total 17,616 15,323 12,662
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Consolidated financial statements for the year ended 31 October 2007

Notes to the financial statements (continued)

Pension scheme (continued)

The funding position as at 31 October 2007 was as follows
2007 20006 2005
£000 £000 £000

Total matket value of assets 17,616 15,323 12,662

Present value of scheme liabilities (21,962) (22,373 (21,312)

Deficit in the scheme (4,340) {7.052) (8,650)

Related deferred tax asset 1,304 2,116 2,595

Net penston labilities (3,042) {4,936) (6,055)
2007 2006 2005
£000 £000 £0060

Analysts of the amount charged to operating loss

Current service cost 663 373 394
2007 2006 2005
£000 £000 £000

Analysts of the amount (charged)/credited to

other finance income

Expected return on pension scheme assets 1,066 8138 77

Interest on penston scheme habilities (1,121) (1,070) (912)

Fiance charge (55) (252) {(195)
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Notes to the financial statements (continued)
Pension scheme (continued)
Analysis of amounts recognised in the Statement of Total Recognised Gains and Losses (STRGL)
2007 2005
£000 £000

Actual teturn less expected return on pension
scheme assets 626 674
Experience gains and losses arising on scheme
babilites (211) {55) (59
Changes in assumptions underlying present value of
scheme habilities 1,851 (3,816)
Actuarial gam/(loss) recogrused STRGL 2,266 (3,201)
Movement m defiat during the year
Defictt in scheme at beginnung of the year (7,052) (8,650) (6,078)
Current service cost (663) (373) (394)
Contrbutions 1,158 1,218

(6,557) (8,477) (5,254)
Other finance mncome (55) (252) (195)
Actuarial gain 2,266 {3,201)
Deficit in the scheme at the end of year (4,346) (7,052) (8,650)

2007 2006 2005 2004
£000 £000 £000 £000

History of expenence gains and losses
Dufference between expected and zctual return on
scheme assets 626 1,481 674 202
Percentage of schetne assets 3.6% 9 7% 53% 22%
Expenence gains and losses on scheme habilites (211) (55) (59) (223)
Percentage of present value of scheme habilities 10% 02% 03% (14%)
Total amount recognisable in STRGL 2,266 1,677 (3,201) (363)
Percentage of present value of scheme liabilities 10.3% 75% 15 0% (22%)
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Notes to the financial statements (continued)

Prior year adjustment
Retitement benefits

In the prior year the company adopted FRS 17 Retirement Benefits resulung 1n a prior year adjustment of
£6,055,000 Detatls of this adjustment are provided in note 32

Events after the balance sheet date

Drvidends totalling £500,000 oniginally proposed as at 31 October 2005 were formally approved 1n
November 2005 and are now accounted for m the year to 31 October 2006

Financial instruments

In the prior year as a result of the adoption of FRS 25 the 7% preference shares were reclassified as a
liability, resulting n an increase in habtlities of £100,000 and a corresponding dectease 10 net assets and
shareholders’ funds

Ultimate parent company
The directors are of the opinion that there 1s no ultimate controlltng party

Contingent habilities

Thete 15 a hability to compensate tenants for improvements on the expiration of some leases The
amount cannot be quantified i advance

There are contingent labilittes m relation to mdemnities provided for performance bonds and guarantees
of performance obligations These relate to contracting or development agreements entered smto tn1 the
ordmary course of business by certam of the group’s subsidiary, joint venture and assoctate undertakings

In addition cost overrun and interest shortfall guarantees have been gtven by a substdiary undertaking 1n
relation to bank finance provided to joint ventures or associate undertakings These bank facilities have
limited recourse to the group and only crystallize « the event of the underlying entity defaulting 10 1ts
obligations

Post balance sheet events

On 1 August 2008 the Valley Transport trade and certain assets were sold as a going concern,

On 28 May 2008 the group subscribed for 50% of the mitial share capital of Caledon Buccleuch
BioEnergy Limited, 2 new joint venture whose principal activity 1s the provision of BioEnergy
consultancy, the supply and installation of woodchip boilers, and engomng energy supply



