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The Standard Life
Assurance Company

Returns under the Insurance Companies Act 1982
for the year ended 15th November 1997

(Schedules 1,3,4 and 6)
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Returts under insurance Companles Legistation Form 9
Statement of solvency

Name of company The Standard Life Assurance Company

Global business

Financial year ended 18th November 1997

Coinpan
reglstration Period ended
ﬁ number GLUKICM gy Twonth - vear Unfts
RO Sz4 GL 15 | 11| 1987 | £000
As at the end of | As at the end of Source
- ) this financial the previous
year year E
1 2 El e 3
I 2 — [&]
GENERAL BUSINESS
Avallable assets
rﬁm than fong temi busnoss assais Allocaied 1GWa s Seo wsiruciions
general business required minfmum margin 11 1and2 l
—_
Required minimum margin
g Roquited minkmum margin for general business 12 12 . 4
Lxcass {daficiency) ol available ustols over he required 13
minimum marg (11-12)
ﬁ LONG TERM BUSINESS
Avallable assets
Long term businees admissikle assels 21 45459345 40304135 1 . 1
H “Uthet Than long ierm busness ass ety alocared Wowards ang 22 Soo nsingetians
tonn business required minsmum margin 1and3
Tela! mathomaticat resarves (ufler distribution of surphus) 23 35090869 31043021 | ses instruction 4
! Othet insuranca and non-inuurance fabiltios 24 695350 1002339 | sedinstruetion 5
o 3150 ond lenn BUSReS Tequted momimurn 25] 9673126 8258775
H Implicit ltems admitted under regulation 23({5) of the
Insurance Companies Reguiations 1994
rFuluro ptolM“ . 31 i
l Zhimarising - 32! T ’
' r:uo:n rrseres 33, '
Tolal of availabie assets and imphet doms (25431+32+33) 34 : 9673126 B258B775
l Required minimum margin
« Roguirad minimum margn for long lesm busmess a1 1454594 1316045 60 ., 69
Explicr d fiid n (16 47, )
B i v 2 aa2a32 | 21931
E‘ﬁ:::gﬁ::ﬁ;:cé}’ﬂ;,vmhbh assels over oxphct fequined 43 I 0430694 8039434
ﬁe:;igﬁ:z&;?:zgﬁbmﬁ?s and \mphc tems over 44 ! 8218532 6942730
CONTINGENT LIABILITIES
I i 3“:223:55 :‘ﬁ:ﬁ:ﬁ:ﬁgg?;; {;ip::n o:’ﬁomﬂ than ong Term Bizies 51’ T See lnstruction 6
{ GUaRTTabE contingant abifies 17 respact of iBhy [orm i h .
| 24 smiemenian e Form 14 (0 o e SO g7 12000 63000 [aumimnine |




Returns under Insurance Companies Legislation Form 9

Covering sheet to Form 9

Name of company THE STANDARD LIFE ASSURANCE COMPANY

Financial year ended 15 November 1997

\J f'zw»i@‘

RO atit o oo 1 C LUMSDEN Director

.......................... D’““\ JSTRETTON

Director

.................................................... L A S BELL Group Managing Director




Retuns under Insurance Companles Legisiation Form 10
ﬂ Statamant of net nssets
Name of company The Standard Life Assurance Company
E Global business
Financial year anded 15th November 1997
ogreatian Patlod ended
aumber GLAUKCM Ty month — year Units
R10 Z4 GL 15 [ 11 | 1987 £000
! As at the end of As at the end of Source
this financial the nrevious year =
year g
1 2
E E|5]3
Long term business - adrizsible assets 11 45459345 40304135 { 13 . 89 . 1
a Long term business - liabilitles and margins 12 45459345 40304135 | 14 .59 . 1
Other than Leng term business - admissible assets 21 13 .89 . 1
l Qther than Long term business - liabilities 22 15 .69 . 1
Net admissible assets (21-22) 23
ﬁ Unpaid amaunts (including
Othar assets allowed to ( share premium) on parlly paid 24
be taken into account in| Shares
covaring the required  ["gunniementary contribwions
H minimum margin for a mutual carrying on 25
general busincas
Liabilities allowed to be Subordinaled loan caphal 28
H - left out of account ind
' covering the require ’ )
: iU gi?'l g::‘;yn\:}am praference share 27 ,
|
g " Avallable assets {2310 27) 28 ! |
Represented by:
" Paid up share capital {other than cumulative 51
B , preference share capital)
Amoutits included in hnes 24 to 27 above 52
i 1 Amaunts representing the balance of net assets 56 i
" Total {51 to 58) and equal to line 20 above 58 |
Movement of balance of net assets for solvency
purposes - as per line 56
Balance brought forward at the beginning of the :
financial year 61 ; 10 .56 .2
E Retained profit/(loss) for the financial year 62 16 . 59 1
Movement in asset valuation differences 63 Sea instruction 2
Decreasel/{increase) in the provision for adverse \ .
l changes { ) P Y 64 See instruction 3
Other movements (particulars to be specified by 65
i ' way of supplementary note)
» Balance carried forward at the end of the financial year
1 (61 to 65) 69
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Retums under Insurance Companias Legislation

Analysis of admissible assets
Name of company

Global business

Tha Standard Life Assurance Company

Form 13
{Sheet 1)

Financial year endad 15th November 1957 l
Category of assets Total E
iSompan Catogory l‘
egiscatl Period of
:\.uqmbor on GLAIICH Y moﬁ*t;iﬂizur Unlts azae
R13 z4 GL | 15| 11| 1997 | go000 10 E}
As at the end of | As at the end of
this financial the previous
investments year year
1 2
Land and buillings M 3548658 3337404
; Uk 'ﬂfélaranue Shares 21 18852 19255
‘ lapeT; t
. pendonts Dott securities insuad by, and loans to, depondants 22 50 50
!
I‘ Other lnzuranco Shares 23 53793 55247
) Dabt eacuritias misued by, and loans ta, dopuondants 24
|
| Sroop umimr 135 | Nomremonen | Shares 25 66163 54272
: and panicipating dependanis
i ntarests Debt sacuritias sauod by, and loans to, depondants 26 199156 208449
J [ Shares 27
i umndmgm':s and . Debt socurives issuad by, and kans to, group undertakings | 28
| parbespating
‘ nisrests Particrpating intorasts 29 353830 ' 299827
| e e ) I )
Yotal shoet 1 {11 16 30) 39| 4285524 4027879

ﬁmuMﬁ-ﬁm&uﬁmasﬁ
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Returns undar lnsurance Cempanies Legislation Form 13
. {Sheat 2)
Analysis of admissible assats
Nate of company The Standard Life Assurance Company
Global business
Financial yaar ended 15th November 1997
Category of assets Total
Company Category
e on GLIUKICM Period snded Units  eusets
R13 Z4 GL 15 | 11 | 1997 F000 10
[\ As at the end of | As at the end of
Invastments (continued) e i
Deposits with ceding undertakings this ﬁggp o the p:eafous
Assets hold to cover linked Habllfties y1 yz '
Equity shares At 187497139 18108118
Othar shares and thar vatiabls yiek! sacuritine 42 30519 35701
; Hokdings in coective invastmant schames 43 2149327 1870787
1 Rights undet denvaina contracls 44 45132 8397
Approved securiios 45 9357458 8964901
Fixed intorest
Debt socuriios ano Othar 46 4131692 3318317
i other foced incomy
! socuriths Approved sacuritios 47 14655 53842
| Variablo interest
: Cthar 48 4000 4000
Othar financzal
vo Participation in } pocks 49
. Loans gecured by mongages 50 1944419 2189028
i Loans 1o pubhe o local authorities ond nationakred 54
i indusiries of undenakings
I Othet loans Loans :;:urod by polcies ol nstiance scued by The 52 115149 114904
|
! Cthor 53 6107 2177
! Dunosis wih YWirhdrawa! subjct 10 2 timae restricton of one month or ks | 54 666942 351870
approved credit !
« msitutions and | :
o naneal ' Wilhdrawal subjedt (o a time restiction of more Lhan one
nstautions ] month " 55 638233 190034
 Ofther 56 22236 15119
Deposts wih cedng undertakngs 57 )
tndox hnked 58 1511185 1258012
Ansets hold fo mateh linked Rabidiaz
Property linkod 59 1102439 839837
Provisian for uneamed premiums 60
Chamns outslandng 61
Remsurers shate of lechncat provisions '
Pravision for unoxpired risks 62
; Other 63
Totat shoet 2 (41 10 63) - 89 40537036 35325041




Retums under Insurance Companies Legistation
Analysis of admissible agssets
Name of company The Standard Life Assurance Company

Global business

Form 13
(Sheet 3)

Financlal year anded 15th November 1997
Category of assets Total
gory ot ass Category
5‘3’!"-{'5?1"” Period snded b
numbes GLIUKICM . Unts  aasals
R13 Z4 GL 15 | 11 1997 £000 10
Asha_at trha end Iot As atthe Tnd of
Deblors this financia the previous
Other assets yg‘ar yezar
Deblors otising out | Policyhokders 71 63445 60609,
of dwwet & 0
eperutions Intommediarios 72 301 22
Salvago and subrogation Tocoveries 73
Deblors rising ot %m ceding insurers and MTermodianioe Undo? FOMEUTaNGe bUtieas 74
ol remsurance
operatons Due from remaurers and intormadimrivs under foinzurance contracts coded 75 35147 42717
— — 5
Due from Bua In 12 months of lass, afier the ond of the fancial yoar 76 11651 573
depondanis Buo more than 12 months after th end of the fnanckal year | 77
Crher dablory
Dy in 12 months of loss afler tha ead of the imancial yaar 78 89796 444111
Ciher
: Dua more than 12 months aftor tho end of the financiat year | TH
j Tanghble assots 80
Deposits hot subject 1o time restnchion on withdraral, viih ed crodi a1 |
I Cath ot bank and Mmﬂi:n:%n:iuamosod'?m;wial hswou?bm anr: local aﬂm o 81 14415 15581
' a hang o N
Cash in hand 8z 110 116
Cher assats (particulars (o be gpecrfied by way of supplemantary nolo) 83
Accrued intorest and rent 84 421920 382323
:é:”&"mnﬂ' ¢ J Dolerted nequiston costs 85
1 b
; | Other prapaymonts and eocrusd ncomo . a6
t
?gegmi:::&uen:;;::ﬁg::?:;ﬂﬂs%a‘m 57(3) of the Insurance Companios Reguiations 87
« Tetal shoet 3 (71 10 86 loss 87) 88 636785 95125
Grand total of sdimusible assels (39+65+28) 89 45459345 40304135
Reconcillztson to asset values determined In accordance with the
shareholdes accounts rules
Tolal admasible assels (a3 per ko 89 abova) 814 45458345 40304135
Tousi eatcls 0 vxeoss of iho sdmeabity kmis of Schedui 15 ol ihe MEoranss Compans
! Regulatons 1934, (a3 vaksed i accordance wih Ihots Reguktions before applying admisibiky bmils) 92
' Soivorcy margin deduciion lor msurance dependsnis 93 20159 47767
, Other diferences in tho vakuation of assets {othor than for assats aol vakuad above) 0| 110923 88538
: Assats of 3 typa not valued abova, (a1 valusd m aecordance wih the sharehokder BeCOUnS rules) 95
| Total asnots de1errr_mod i sccordance wil e sharshokfer azcounts nudes (21 1o 95) 99 45590427 40441438
commr:r":lf’s ;T:smn;ﬂ&arg:\:uur::;:h fa dobis due from rekaled companies, ethar than these under 100 21 oBs7 214235

B B N EE By 2 ey
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Retumis under tnsurance Companles Lagistation Form 14
Long term business liabllitles and margins
Name of company The Standard Life Assurance Company
Global business
Financla! year ended 15th November 1997
Category of assets Total
Compan Crlepory
reglxtration Pariort anded o
numbar GLIUKIGM ds7momh e Units FLivil]
R14 24 GL 15 | 11| 1997 £000 10
As at the end of As at the end of Source
this financial the previous
year year
1 2
| Mathematical resorves, afier distributian of surphes 11 35080869 31043021 | Sovlnstruction 2
:.r'::;l’r‘:‘:gnmmvnh had nol boen paid 1o policy holdert priot to end of 12 Son Ingtuction 3
Balanca of surplus/{valuation; deficity 13 Sea Insiruction 4
Long 1rm busness fund camiad forward (11 to 13) 14 35080869 31043021 | seoinstructon s
Clair&s outstan;ling which | & emount 15 81217 67108
had fallen dite for payment . ;
be ‘ore the end of they Reinsurors’ shara 16
- 4
inancial year Net (1519 17 81217 87109
1 Provssions for Taxatien 21 77022 46926
othaf nuke and
| charaes Cthet 22 .
| Daposss receved from rsinsurer 23 30221 37941
: | Direct buzmnezs 31 144308 171401
- i Arising outal -
i nsurance Kensurance actapled 32
* oparahons
Rensurance codad 33 8436 8781
Cledtorsand £ | Secaed 34 4100 9544
" habiimes ; oans Unsacurad 35
" Amounts o 1o crodt istkutians 36 55956 | 44480
| Taxation 3r 51875 1138590
, Crthor credttors » H [
I Other 38 215865 : 480053
.ACCML'. and defrred mcome 39 26349 | 22214
Provenn lor agverse changas (cakuliled in accordance with regulation 41 \ ”
&1 of Ine Insurance Companes Rogulations 1994) 1
Tolal other nsurance and noa-insurance kabiltics (17 to 41) 49 695350 1002339
Excest of the vatue of net admzzsible asssts 51 9673126 I 8258775 Seo In;t:d;n [
Total kabiws 3nd margms 59 45459345 | 40304135
, oot han s sy comants of msanan s 1o rokted companaz. | g9 3578 | 5430
; mn;:‘:?xdod n kna 59 stinbutabie to katlites in respact of propeny 62 1121939 i 862200
Arnount ol any 3832:003] mathedaraical fesafves nciuded i Ins 51 which B3 l Sea | .

| have been ta%on nilo actoun! in the appeinted actuary's cortificate




by 0

g

-98

Retums under Insurance Companies Legislation

Analysis of derlvative contracts

Natna of company
Global business
Business

Financiai year ended

The Standard Life Assurance Company

Long term

16th Novem!ser 1997

-

Form 17

U w3 Ba m®

Calegory of assets Total
Catagory
salsemtion Porlod ended of
flimear GLUKICM oot year Unlts  assets
R17 I 24 GL |15 | 91 | 4887 | o000 10
As at the end of this financial year | As at the end of the provious year I
Pertvative contracts Assets Unbiltios Acsets Linbiities
1 2 3 4 ﬁ
Fixed-interest securities | 14 o 8 6 31 686
Equity shares 12 &
Futures
! contracts Land 13 ‘
l Currencies 14 40085 6939
f Other 15 l
I
; Fixed-interest securities | 2% 168
| Equity shares 22 5047 1273 1458 1307 i
Options Land 23
| iﬁrrencles 24 E
i , Other 25 .
| Fixed-interest securities | 31 359 4 E'
| Equity shares 32 18772 1049 13 1063
. Contracts !
for ¢ Land 33 | |
differances
: i Currencres 34 !
|
' ; Other 35 i [
Adjustments for variation margin 4 i (19139)! {1959) (44) (1749)
)
Total {11 10 41) 49! 45132 | 1273 8397 1476

R o oE R BN pp 8 OK R




Returns under Insurance Companiss Legislation Form 40
Long term business ;: Revenue account

Name of company The Standard Life Assurance Comgany

Global business

Ordinary business

Financial year ended 15th November 897

Name and number of fund  Ordinary Long Teirn 4

e Mg e
re stlon dod
nugmb« GUuUCM Pariod en Unhsx o8ne  Summary Fund

day month  ysar
R4D 24 GL 151 11| 1997 | £000 oB 1 0

year

Rerns to be shown net of reinsurance ceded ; 2

[ The financlal | Previous year
! Earned premiums . 11 3448044 3170208

. Investiment income receivable before deduction of tax 12 2230192 2139198

5 Increase {decrease) in the vaiue of non-linked assets brought into account 13 2395081 1095726

i
* Increase (decrease} in the value of inked assets 14 134611 100574

Other incoma 15

" Claims incurred 24 3048796 2814358

Expenses payable 22 454211 . 387162

3

interest payable before deduction of tax 23 89679 10584

Taxation 24 186656 150382

Other expenddure 25

Transler lo {from) non tachnical account 26

Total expendrure (41 to 26} 29! 3689342 3362498

Increase (decrease) n fund in financial year (19-28) 39 j 4518586 3143208

Fund brovght forward “ 495 30572283 | 27899813

 Fued carned forward (39+48) s9!| 35000869 3104202, |

B
H Total income {11 to 15) 19 8207928 6505704
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Retums under Insurance Companias Legisiation

Long term business : Analysls of premiums and oxpenses
Nama of cornpany
Global business
Ordinary business
Financial year ended 15th November 1597

Namse and number of fund Ordinary Long Termi 4

The Standard Life Assurance Company

Compan Hoof Na of
ragl Period ended fur<d/ 1t of
Humbet GLAKICM _fﬁv_ﬁm_yur— Unita OBAB . Summary Fund
Rd1 24 GL 115 11| 1907 | rooo | oB 1 , 0
Gross Payable to or Net of
recoverable from !  reinsurance
reinsurers (1-2)
| 1 2 3
|~ Lito assurence nd | Single premium 11 1046734 128122 918612
| gonsral annuity : d
i comracts Regular premium 12 1253236 161860 1084376
l Pension buskess | Single premium 13 1563269 564698 988571
contract
i e Regular premium 14 758086 377676 380190
! pnr:mm heann , Single premium 15
r - cis
Eamed el Regular premium 16 59051 2756 56295
the financial - -
*year Single premium 7
; Othet contracts
Regular prerium 18
. Single premium 19 2610003 692820 1817483
I
} Tota! premwrns . -
E | Regular preminm 2% 2073353 542492 1530861
i
| o cromume !Lgﬁconuacts , 31 3734477 1217281 .517186
| ez 19 and — p—
2R ] Overseas contracts 32 948879 18021 930858
! Commussion payable in connection with
acquisttidn ofpbgsmess 4 i 177575 57847 118728
' Other commi=-ion payable 42 50617 7690 42927
i Management expenses - connection with .
Expenses  2cquistion of business 43 | 124717 124717
payable in ='Mana emont expenses in connection with | 1
.;réearﬁnanmal’ mainlanance of business 44 I' 166839 166839
, Other management expenses 45 ;
. Total expensas (41 to 45) 49 519748 65537 454211
Total axponsas st | UK contracts . 51 390878 65425 334453
I ino 49 ahtnbutable — .
L ' Overseas contracts 52 ; 119870 112 119758
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Returns under insurance Companies Logislation Form 42
Long term business : Analysls of claims
Name of company The Standard Life Assurance Company
Glebal brrsiness
Ordinary business
Financial year ended 15th Novamber 1997
Name and number of fund  Ordinary Long Term 4
b Patlod sr.ded Tund/ vt or
rumber T Gluem Ey T —ya—— Us OB fummuy Fung
Ré2 ’ 24 GL 1997 | £000 | OB 0
Gross Keacoverabie Net of
from retnsurers relnsurance
Claims Incurred in the financial year (1-2)
1 2 3
| ©n death 194777 43308 151468
' By way of lump sums on maturity 603474 15802 587672
' L By way ! annuity payments 505156 21 505135
y Lile
, assurance | By way of payments arising frorn other
and annuity in{ureg avgntys ¢ 2407 25 2382
l contracts
! On surrender or partial surrender 850460 235207 615253
' aaima (1] Seurance and annufty 2156274 294354 1861910
| ©n death 42569 12682 29887
. By way of lump sums on vesting 311659 89816 221843
Pension
business By we., of vested annuity payments 408817 1137 407680
contracts i
On surrender or partial surrender 791743 i 319615 472123
Total pension business claims (21 to 24) 1554788 | 423250 1131538
]
* By way of lump sums 4376 1329 3047
Perr"'nanent
health
e racts By way of penedical payments 42301 42301
Total permanent health claims (31+32) 46677 1329 45348
By way of lump sums
?c::le;’a ~tg By way of periodical payments
y Total clzims (41442)
- Total claims (19+29+39+49) ! 3757739 i 718943 3038796
Total ctaims at ing | UK contracts i 2874780 | 700817 2173963 |
Soatbuable to 1 ceas contracts i 862959 | 18126 | 864832
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Returns under Insurance Companles Lagistation Form 44
Long term business : Aggregate ravenue account for internal linked funds !
Name of company The Standard Life Assurance Company
Global business a
Ordinary business
Financia! year ended 15th November 1997 E
Hame and number of fund  Ordinary Long Term 1
No of
rompan Period snded Noot paitof E
Number GLIUKICM Tay month—year Unlits OB/B  Summary Fund
Ré4 24 i GL |15 | 11| 1987 | go00 | oB .| 1 0 E
Value of total creation of units 11 294368
Investment income attributable to the funds before deduction of tax 12 34890 E

| tncrease (decrease) in the value of investments In the financial year 13 134611 E
Other incomea 14

k

1[ Totalincome (11 to 14) 19 463867 B

* Value of total cancetlation of units 21 79952 I

i Charges for management 22 10860

]

: Charges in resp =t of tax on investment income 23 2802 H
Taxation on realised capital gains 24 7659 &
Increase (decrease) in amount set aside for tax on capial gains niot yat realisad 25 2053
Other expenditure x 26 822
Total expenditure (21 to 26) 29 105448
Increase (decrease) in funds in financial year (19-29) 39 358419
Internal inked funds brought forward 49 755646
infernal inked funds carried forward {39+49) 59 1114065

P B Ep O BN o0 By Wy ow
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Retums under Insurance Companies Legisiation Form 45
Long term business : Supplamentary informatlon for Internal linked funds

Name of company The Standard Life Assurance Company

Global business

Ordinary business

Financial year ended 15th November 1997

Name and number of fund  Ordinary l.ong Term 4

Compan Mo of No of
“"'-'g':‘b" o GLANCK Wlio%l?m_ﬁﬁmdﬁ_-dm__ Units oeng il muf
R4S Z4 GL 15 | 11 | 1897 £000 oB 1 0
Mxable. | pravisknfor | provision for | peracniage | prce per un
Name of fund c:;n;i?:lﬁsgﬁ\ untra:aﬁged rf:laa,i‘isoend
or loss capital gains | capitai gains
1 2 3 4 5 6

Untt Endowment 23.37 26.52 24.563013
Canada Equity - Group 3.91 32.628003
Canada Equity - Indiv 0.99 34.724508
Canada Diversified 52,56 20.505062
Canada Westmount Equity 14.39 § 133.825404
Canada United Prosperity 6.90 6.713830
Canada Northern Investment 6.14 52.408276
Canada Ideal Money Market 100.00 $.160901
Canada Idea! Bond 89.56 12223438
Ea—ru—ada Ideal Equity % 6.32 12.7511561
Canada lo~al Diversified 48.79 12.560481
R of | investrment Managed Cash 0.00 2.15384:‘;
R of | Investment Managed Equity ! 0.00 6.963647
R of | Investment Managed Fixed Interest ' 0.00 4.872097
R of | Investment Managed Int'l Equrty 1 €.00 1.396126
R of I Investment Managed ' 0.00 5866293
R o! | Investment Managed Property i i 0.00 2,436728
R of | Investment Managed Irish Equity 0.00 1.705303
R ol | investment Managed Index Linked _ 0.00 2,330375
R‘;f 1 2000 Redemption ! 26.00 26.40 ! 93.66 0.904532
R of | 2001 Redemption 26.00 } 26.40 92 29 0.8895%9
R of | 2002 Redemption l 26.00 26,40 | 98,63 0.847309
R of | 2003 Redemption 26,00 26.40 | 98.63 | . 0.847309




Retums under Insurance Companies Legistaticn
Long term business : Sui.plementary Information for Intemnal linked funds
Name of company The Standard Life Assurance Company

Glnbaj businass

Ordinary business

Financial year ended 15th November 1937

Name and number of fund  Ordinary Long Term 4

Mo of No of
fﬁ?ﬁ% GLUKICM "a';—,',,-m——-——ypw .nd“:.u, Unhs oBne. fand "":do'
R45 24 GL 151 11 | 1997 £000 OB, 1 0
Amount of | Percentage Percantage Liguidity Valuation
taxable pro\ns:on ?or provusaon ?or percentage | price per unit
Name of fund c‘é’};?ﬁ"égﬁx unrealised r:;re?:d
of loss capltal gains | capital gains
¥ 2 "3 4 5 8

R of | Investrant Irish Equity 26.00 26.40 (1.41) 9.874094
R of | Investment Overseas Equity 26.00 26,40 6.01 4.583801
R of | Investment Irish Fixed interest 1872 26.00 26.40 97.52 4.604811
R of | Investment Irish Property 100,00 1.433323
R of | Invastrnent Overseas Property 100.00 2.510083
R of I Investment Index Linked 79 26.00 26.40 4.87 2,330375
R ot | Investmant Cash 100.00 2.153845
R of i Pension Managed Cash - Group 0.00 2,883731
R of I Pension Managed Cash - indiv i 0.00 2.743441
R of | Pension Managed Cash - Indiv 0.00 2893731
R of | Pension Managed Equity - Group 0.00 13271854
R of | Pension Managed Equity - Indiv i 0.00 5208516
R of | Pension Managed Equity - Indiv f - ‘ 0.00 | 13.281854
R oti Pen 1on Managed Ficed Int - Group 1 - 0.00 8673976
R of | Pension Managed Fixed int- Indv | “ o 000 | 4730345
R of | Pension Managed Fixed Int - Indv i 0.00 8.673976
R of i Pension Managed intl Equity - Group i-— ) 0.00 1.841888
R of | Pension Managed Int| Equity - Indv 0.00 | 1.688708 |
R of I Pension Managed Int'l Equity - lndrv i o 0.00 1.841868
R of | Pension Manag-d - Group d 0.00 11.149109 |
R of | Pension Managed - Indiv i N 0.00 4.948741
R of | Pension Managed - Indrv x 000 | 14,149100
R of | Pensien Managed Property - Group I ‘ 0.00 4723858
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Retumns under Insurance Companies Legisiation Form 45
Long term business : Supplementary information for internat linked tunds
Name of company The Standard Life Assurance Company
Global business
Ordinary business
Financial year ended 15th November 1997
Name and number of fund  Qrdinary Long Term 4
Compan Noof Noof
et " GLUKICM -awp—':,rm.}-:ﬁ.%;,— Units oBe fund ind
R45 Z4 Gl 15 | 11 | 1997 £000 o] ] 1 1]
A{ggggltaof Percantage Perc;qnta?e Liquidity Valuation
provision for | provision for | percentage | price par unit
Name of fund ;Janp:‘r?:l";gg'n untgalti’s?ed rfzaa)fi::d
of loss capital gains | capital gains
1 2 3 3 5 8
R of | Penston Managed Property - indiv ! 0.00 3,004132
R of | Pension Managed lrish Eq - Group 0.00 2.333380
R of | Pension Manage Irish Eq - Indiv 0.00 2.163054
R of | Pt hsion Managed Irish Eq - Indiv 0.00 2,332380
R of | Pension Managed ind Linked - Group 0.00 3.02?880
R of | Pension Managed Ind Linked - Indiv 0.00 2.711628
R of | Pension Insh Equity - Group (2.74}| 20.319529
R of | Pension irish Equity - Indiv (2.74} 19.640942
R of | Penson Irish Fixed Interest - Group 96.82 8.736553
R of | Pension Insh Fixed Interest - Indiv $6.82 8.437806
R of | Pension Insh Property - Group 100.00 1.654606—
R of 1 Pensien insh Property - Indiv , 100.00 1.622605
R of } Pension Overseas Property - Group 100.00 4.727864
R of | Penston Overseas Property - indiv i 100.00 4.567007
R of | Pension index Linked - Group t (0.02), 3.021831
R of | Pension index Linked - Indiv {0.02) 2.917808
R of | Pension Cash - Group 100.C0 2.893731
R of | Pension Cash - Indiv | ! 100,00 | 2743441
R of | Pension UK Equities - Group ' {4.44) 1.020193
R of | Pension UK Equities - Indiv : (4.44) 0.956755
R of | Pension North Amenca - G oup ! 1,38 1.114852
R of | Penston North America - Indiv T . 17 7 13| 105638 |
R of | Pension Japan - Group 0.525986

14.62 i




Retums under insurance Companies Lagistation

Lorg term business : Supplementary information for internal linked funds

Name of company
Global business
Ordinary business

Financial year ended

15th November 1997

Name and number of fund  Ordinary Long Term 1

The Standard Life Assurance Company

Form 45

Ho of No of
3’6’1“&% Pariod snded fund n of
mumbes SUUKICH ~gay memh— yiir——  Untis oma und
R45 24 GL 15 | 11 | 1987 £000 oB 1 0
Amount of Percenta?e Percentage Liguidity Valuation
taxable provislan for | provision for | percentage price per unit
unrealised tax on tax on
Name of fund capital gain unreallsed realised
or loss capital gains | capital gains
1 2 3 4 5 8
R of { Pension Japan - Indiv 14.62 0.877485
R of | Pension Pacific Basin - Group (2,07} 0.5781064
R of | Pension Pacific Basin - Indiv (2.07) 0.547919
R of | Pension Europe - Group 6.33 1.045288
R of | Pension Europe - Indiv 6.33 0.580535
R of | Pension Managed Asset - Group 26.90 0.821504
R of ] Pension IManaged Asset - indjv 26.90 0.873859
R of | Pension Annuity Protection - Group 98.32 0.951741
R of | Pension Annuity Protection - Indiv 98.32 0.948404

-,
2 arn
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Returns under Insurance Companies Legislation
NOTES TO SCHEDULES 1 AND 3

Name of company THE STANDARD LIFE ASSURANCE COMPANY

Financial year ended 15 November 1997

0901 Orders under Section 68

On 9 February 1998 HM Treasu.y made an Order pursuant to section 68 of the Insurance
Companies Act 1982 modifying the provisions of the Insurance Companies (Accounts and
Statemnents) (Amendment) Regulations 1997 by substituting for the commencement date of
31 December 1997 a conimencement date of 14 November 1997.

In pursuance of his powers under section 68 of the Insurance Companics Act 1982, the
Secretary of State {now [{M Treasury) has directed that Group Accident and Sickness
insurance business written by the Company in Canada shall be treated as long term
business for the purposes of the provisions of any or all of sections 17 to 20, 25, 28 to 31,
42, 55, 56 and 59(2) of that Act. The premium income in the year for such business was
£51.7 million (gross of reinsurance) and £51.6 million (net of reinsurance). The margin of
solvency on the Group Accident and Sickness business has been calculated on the basis of
Form 61 of the Insurance Companies (Accounts and Statements) Regulations 1996, The
margin of solvency on this business would not have been higher if calculated on the basis
of Form 12 of those Regulations and the televant minimum guarantee fund is the required
minimum margin.

In pursuance of his powers under section 68 of the insurance Companies Act 1982, the
Secretary of State (now HM Treasury) has directed that Capital Redemption Contracts shall
not require to be distinguished in these returns and shall be amalgamated with Life
Assurance Contracts.

1308 Aggregate value of certain categories of investments
The aggregate value of uniisted investments falling within any of lines 41,42,46 or 48

which have been valued in accordance with reguliation 51 of the Insurance Companies
Regulations 1994 was £3,405 million.

1310 Amounts set off under generally accepted accounting principles

Amounts have been set off to the extent permitted by generally accepted accounting
principles.
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Returns under .asurance Companies Legislation

NOTES TO SCITEDULES 1 AND 3 - continued

1311 Maximum pexmitted counterparty limits

The maximum permitted exposure to an approved counterparty in each of the following
asset categories was:

(1) Cash, foreign currency and short term securities ;
UK branch -£200 million
Canada branch - C$50 million
Repubtic of Ireland branch - 1£25 million

(2) Equity, fixed interest, property
Specified percentage of the total value of the particular asset category.

The maximum permitted exposure to a counterparty, other than an approved counterparty,
in each of the following asset categories was: '

(1) Cash and short term securities -
UK branch -£11 million
Canada branch - €$12.5 million
Republic of ireland branch - I£10 million

(2) Equity, fixed interest, property
Specified percentage of the total value of the particular asset category.

There were no breaches of the above counterparty lisaits during the year.

1401 Provision for adverse changes

No provision was made for adverse changes where the Company had or may have had
tollowing the exercise of any right by a third party, an obligation under a derivative
contract, because any potential liability could be met from the assets.

¥

1402 Contingent liabilities

The total potential capital gains tax liability if the Company were to disposc of its assets was
£1,092 million. A corresponding provision of £730 million was included 1 the
mathematical reserves,

Contingent liabilitics Including uncalled liability on investments and unrelieved
underwriting commitments not included in Form 14 were £12 million,

There were no guarantees, indemnities or contractual commitments effected by the
Company other than in the ordinary course of iis insurance business,

ﬂﬂﬂﬂﬁ@ﬂﬂﬂﬂ“ﬁﬂﬂﬂ%ﬁﬂﬂmﬂ
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Returns under Insurance Companies Legislation

NOTES TO SCHEDULES 1 AND 3 - continued

1600 Profit and loss account (non-technical account)

This Form has been omitted since all entries would be blank.

1701 Treatment of variaion margins

The variation margins on derivative contracts which the Company receives or pays are
automatically credited to or debited from a Futures Account at the close of each business
day. There was therefore no liability to repay variation margins received at 15 November
1997,

Variation margins received of £19,138,423 have been included in line 56 of Form 13.
There was no requirement to repay thus amount for the reason outlined above.

4001 Brought forward amounts

The application of the different exchange rates to liabilities in foreign currencies produces
differences between the fund brought forward in line 49, Form 40 compared with the fund
carried forward which was shown on the previous year’s return.

4005 Toreign currency - basis of translation

Transactions of foreign branches have been translated at the rates of exchange ruling

at the financial year end. Other financial currency transactions have been translated at the
rates of exchange ruling on the dates on which the transactions occurred.

4008 Provision of management services

During the ycar, agreements persisted whereby the Company provided management
services to the following of its subsidiary companies.

Bonaventure Trust Incorporated
Con-Vista Limited

Cutlers Gardens Estates Limited

Second Phase Enterprises Incorporated
Standard Life Agency Services Limited
Stundard Life Bank Limited

Standard Life Fund Management Limited

Standard Life Investment Funds Limited
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Returns under Insurance Companies Legisiation

NOTES TO SCHEDULES 1 AND 3 - continued

Standard Life Investment Management Services Limited

Standard Life Mutual Funds Li‘mlted

Standard Life Pension Funds Limited

Standard Life Portfolio Management Limited

Standard Life Property Company Limited

Standard Life Trust Management Limited

Standard Life Trustee Company Limited

The Heritable Securities and Mortéage Investisent Association Limited
The Standard Life Assurance Company of Canada

Whiteleys of Baysw 1ter Limited

4301 Basis of asset valuation
Assets which are linked to contracts under which the benefits payable are determined by
reference to the value of those assets have been valued in accordance with the terms of the

refevant contracts. Other assets have been valued in accordance with the provisions of the
Insurance Companies Regulations 1994.

4401 Brought forward amounts

The application of the different exchange rates to liabilitics in foreign currencies produces
differences between the fund brought forward in line 49, Form 44 compared with the fund
carried forward which was shown on the previous year’s return.

4402 Analysis of other expenditure

Other expenditure included within line 26 is as follows:

£°000

Interest paid 242
Bank charges 191
Sundry expenses 389
822
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Retumns under Insurance Cempanies Legislation

NOTES TO SCHEDULES 1 AND 3 - continued

4501 Liquidity of managed funds

The managed funds have nil liquidity percentages since their only assets are the holdings
in the internal linked funds.




Returns under Insurance Companies Legislation
Additional information on derivative contracts

Statement required by regulation 23 of the Insurance Companies
(Accounts and Statements) Regulations 1996

Name of company The Standard Life Assurance Company
Financial year ended 17 November 1997

a) Investment managers work to written authozities approved, initlally, by the Directors In
respect of derivatives transactions. Controls are applied to ensure that the authorities
delegated to investment managers are not exceeded.

Use of derivatives, or any contract or asset having the effect of a derivative, is permitted
for the purpose of matching contractual liabilities providing the relevant constraints,
including constraints to limit counter-party risk, are determined and monitored in line
with our written authorities.

Use of derivatives, or any contract or asset having the effect of a derivative, is also
aliowed for the purpose of efficient portfolio management, providing their substance
would otherwise be permitted as a series of direct transactions. In addition, major
counter-parties, including exchange counter-parties, must have credit worthiness
considered equivalent to a Standard & Poor’s rating of A or better. The total exposure to

any one counter-party or group of counter-partics must be kept within a pre-determined
amount.

b} The written authorities do not prohibit entry into contracts, which were not at the time
of entry, reasonably likely to be exercised, in or'2r to + =sure investment managers are
not prevented from entering into contracts which cous potentially enhance efficient
portfolic management,

¢) During the financial year, the Company entered into 3 positions where a price
movement in excess of 10% in the underlying stock would have been required before it
was likely that the positions would be exercised.

Had all of these positions been exercised, the net effect would have been to have made a
net investment of £1.9 m in United Kingdom ordinary shares.

d) 1f assets or liabitities which the Company had a right or obligation to acquire or dispose
of under derivative contracts outstanding at the end of the financial year {tn the case of
options, only those it would have been prudent to exercise) had been so acquired or
disposed of, the amounts recor Jed on Foim 13 would have changed as follows:

Line Description Value shown on Effc.tof Effective exposure
form 13 derivatives allowing for derivatives
£000's £000's £000’s
41 Equity Shares 18,797,139 -386,521 18,410,618
45 Fixed Intcrest 9,357,458 10,300 9,367,758
Approved

46 Fixed Interest 4,131,692 -32,683 4,099,009
Other

54 Deposits, one 666,942 412,139 1,079,081

month or less




Returns under Insurance Companies Legislation

e) If rights or obli_1tions to acquire or dispose of assets under derivatives outstanding at
the end of the financial year had been exercised in such a way as to change the amounts
referred to In sub-paragraph (d) to the maximum extent, the amounts recorded on Form
13 would have been changed as follows:

Line Description Value shown on Effect of Effective
form 13 durivatives exposure allowing
for derivatives
£000's £L000's LO00's
41 Equity Shares 18,797,139 -484,059 18,313,080
45 Fixed Interest 9,357,458 «5,000 ¢ 9,352,458
Approved
54 Deposits, one 666,942 492,476 1,159,418

month or less

f) The maximum amount by which the value of assets could have changed at any one time
during  »~ financial year, assuming assets or llabilities which the Company had a right
or obl'gation to acquire or dispose of under derivative contracts (in the case of opdons,
only those it would have been prudent to exercise) had been so acquired or dispused of,
was;

Equity Shares - Decrease of £490.7m

Fixed Interest - Approved securities - Increase of £10.2m
Fixed Interest - Other - Decrease of £22.5m

Depasits - Increase of £507.1m

The maximum amount by which the value of assets could have changed at any one time
during the financial year, assuming rights or obligations under derivative contracis to
acquir or dispose of assets had been exer:ised in such a way so as to create the
maximum change was:

Equity Shares - Decrease of £6%1 9m
Deposits - Increase of £691.0m

2) The maximum Joss the Company would have incurred at the financial vear end through
the failure of any other one person to fulfil their obligations unde1 deinvatives contracts
was £21.1 m.

The maximum loss the Company would have incurred at any other date during the
financia) year was £32.5 m,

As the Company draws margins down from the counter-party on a regular basis it is not
signif.cantly exposed should there be a large movement in the markets.

h) During the financial year the Company did not enter into any contracts which did not
fall within paragraph (2) of regulation 5§ of the Insurance Companics Regulations.
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Returns under Insurance Companies Legislation

i} During the finandlal year the Company received a total of £6.9 m in return for granting
rights under derivative contracts. This comprised:

£43m Option premium for writing options
£1.6m Underwriting commission
£1.0m Stock Lending Fees

mmmwmmmmmmmmﬁmmmmmmmm




THE STANDARD LIFE ASSURANCF COMPANY
SCHEDULE 4

ABSTRACT OF VALUATION REPORT PREPARED BY THE
APPOINTED ACTUARY

1. The date to which the investigation relates is 15 November 1597.
2. The previous investigation under Section 18 of the Act related to 15 November 1996.

3. The valuation has been made in conformity with regulation 64 of the Insurance
Companies Regulations.

4. (1)
UNITED KINGDOM NON-LINKED BUSINESS

(a) Notapplicable

(b) Not applicable

(¢) The non-linked contracts which are not sufficiently described by the entry in column
1 of Form 51 are described below.

United Kingdom life assurance and general annuity business - individual contracts

(i) Some whole life and endowment assurance contracts effected prior to 1979 contain
scales of minimum guaranteed surrender values and paid-up policy amounts. Most
endowmment assurance contracts effected after 1978 contain scales of minimum paid-
up policy amounts.

(if} Some endowment assurance contracts effected in connection with house purchase
contain the option to increase the term of the assurance andfor to effect a new
contract without further evidence of health on rearrangement of the mortgage.

(iii) Some endowment nsssurance contracts contain an option to surrender after a
specified period for a mini  n of the sum assured and reversionary bonus then
attaching reduced in the pruportion of premiums paid to total premiums originally
payable. =

(iv} The Increasable Term Assurance is a level assurance for a term of 5§ years. At the end
of the term the contract may be renewed for a maxirmum sum assured of up {o 150%
of the original without further evidence of health, provided the life assured is then
under age 60, Alternatively, the contract may be converted to a whole life or
endowment contract for any sum assured up to a maximurn which is set having regard
to the number of years in force and the then current sum assured.

(v) The Guaranteed Growth Bond is a single premium non-profit endowment assurance
for aterm of 3, 4 or 5 years providing a guaranteed return at maturity on the premium
deemed invested. Depending on the level of comirmission taken, the amount deemed
invested is between 1009 and 102.4% of the premium paid. The guaranteed rates of
return are reviewed monthly and apply for the following calendar month. Non-
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THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

guaranteed surrender values are available. The death benefit is 1019 of the greater of

- the current surrender value and the premium deemed invested.

(vi)

(vii)

Some term assurance contracts contain the option to convert to a whole life or
endowment assurance and some endowment assurance contracts contain the option
to increase the sum assured without further evidence of health. Some whole life
contracts include the option to convert, at specified dates, into an endowment

assurance for the same sum assured as the original contract at guaranteed premium
rates, '

Some endowment assurance contracts contain a Continuation Optdon which allows
the policyholder at maturity to effect a new savings contract or an investment linked
savings contract without further evidence of health. The new contract must be for the
same premium, for a term of at least ten years and be completed by age 65.

(vili)A guaranteed cash sum is available on maturity of some deferred . anuity bond

(ixy

contracts

The Lifetime Protection Serics is a range of term assurance products. The benefits
can be payable on death, permanent and total disability, diagnosis of a terminal
illness or when a serious illness, as defined in the policy documnents, is diagnosed,
depending on the choice of the policyholder. The benefits from the policy can be
paid either as income or as a lump sum benefit, and can either be jevel or decreasing.
Contract offering death benefits have a term of between 3 and 35 years, Contracts
offering only critical illness cover have terms of between 5 and 35 years,

Some contracts are written with 2 fixed term of § years, at the end of which the
policyholder has the ¢. tion to renew the contract for a maximum sum assured of
125% of the original without evidence of insurability, at the rates then applicable,
provided the life assured is then under age 60,

Some contracts are written with a fixed term of 7 years, with the benefits decreasing

throughout the term in line with a liability for inheritance tax. Premiums on these
contracts are paid for 6 years.

Some contracts have the ention 1o convert the policy to an endowment assurance,
Homeplan, Homebuilder PEP, Versatile Investment Plar nr Variable Protection Plan,
either in whole or in part, without evidence of insuratn . piovided the lifc assured is
then under age 60.

Some contracts have the option to increase the cover under the contract by up to 50%
on matriage or 25% on the birth or adoption of a child (up to a maximum of 5096),
without evidence of future insurability, provided the life assured is then under age 55
and the contract has an outstanding term of at least 3 years.

Some contracts have the option to increase the sum assured by up to 25% of the
original, or to extend the term of the contract an each Sth policy anniversary,
provided the life assured is under age 55. Alteruatively, some contracts have the

'




THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continuced

option to increase the sum assured and term of the contract in line with an increase in
an associated mortgage, at any time, provided the life assured is under age 55. In both
cases, the increase to the sum assured must be no more than 100% of the original, and
also less than £200,000. After any extension in the term, the total term of the policy
must be less than 35 years, and the policy should expire befote the 85th birthday of
the life assured. If the policy has critical illncss cover, the extended policy must expire
before the 75th birthday of the policyholder, and for cases with permanent and total
disability cover, the maximum expiry age should be the 65th birthday of- the
policyholder.

Some contracts written with an, associated mortgage have the option for the sum
assured to be increased, without ecvidence of insurability, if the decreasing term
assurance is insufficient to cover the outstanding loan.

Scine contracts also have cover for waiver of premiums, or for accidental death
benetit. 1f death occurs as the result of an accident, the benefit paid will be double the

surn assured on the contra.t, up to a maximum of £250,000.

United Kixigdom life assurance and general annuity business - group contracts

(i)

Rates of premium for group life assurance contracts are generally guaranteed for a
period of at most two years from the outset. A withdrawing member of a scheme
which commenced before 5 July 1988 may have the right to effect an individual
whole life, endowment or term assurance contract on his own life without further
evidence of health.

United Kingdom pension business - individual contracts

(i)

(ii)

Some pure endowment contracts contain the option to apply the proceeds to
purchase an annuity earlier than the date shown in the contract, or to convert the
contract to paid-up on guaranteed terms. Guaranteed annuity options providing for
the payment of 2 minimum annuity in lieu of a .ash sum are available under some
pure endowment or endowrent assurance contracts.

Some deferred annuity contracts contain the option (o have the annuity commence
earlier or later than the date shown in the contract, or to convert the contract to paid-
up on guaranteed terms. Guaranteed cash options providing for the payment of a
cash sum in lieu of an annuity are available under some annuities,

United Kingdom pension business - group contracts

(i)

Rates of premium for group life assurance contracts are generally guazanteed for a
period of at most two years from the outset. A withdrawing member of a sche; ¢
which commenced before 5 July 1988 may have the right to effect an individual
whole life, endowment ¢r term assurance contract on his own life without further
evidence of health,
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(i) Under group with-profits deferred annuity contracts, premium rates depend on
financial conditions ruling at the time of payment and are usually guaranteed for a
period of one year from the outset.

United Kingdom permanent health business - group contracts

(1)  Rates of premium for group permanent health contracts are generally guaranteed at
the outset for a period of at most two years. A withdrawing member of a scheme

which cominenced before 5 July 1988 may have the right to effect an individual
contract without further evidence of health.

REPUBLIC OF IRELAND NON-LINKED BUSINESS

(a) Not applicable
(b) Not applicable

(¢) The non-linked contracts which arc not sufficiently described by the entry in column
1 of Form 51 are described below.

Republir of Ire" . »d life assurance and general annuity business - individual contracts

(1) Some whole life and endowment assurance contracts issued prior to 1979 contain
scales of minimum guaranteed surrender values and paid-up policy amounts. Most

endowment assurance contracts issued after 1978 contain scales of mininum paid-up
policy amounts.

(if) Some endowment assurance contracts effected in connection with house purchase

contain the option to increase the term of the contract and/or to effect a new contract
without (urther evidence of health on rearrange~+ent of the mortgage.

(i) Somc¢ pure endowment contracts contain the option to apply the procceds to
purchase an annuity earliei than the date shown in the contract, or to convert the
policy to paid- i on guaranteed terms. Guaranteed annuity optons providing for the
payment of a minimum annuity in lieu of a cash sum are available under most pure
endowment and under some endowment assurance contracts.

(iv) Guaranteed Bonds are whole life contracts issued up to September 1996 under which
guaranteed amounts may be paid in cash (the Guaranteed Incormne version), or may be
added to L.e basic benefit (the Guaranteed Growth version). At a specified Review
Date the policyholder may elect to surrender the hond on guaranteed terms or (o
continue the bond or to convert it to a Capital Investment Bond, (Fora description of
the latter, refer to Paragraph §).

(v} The Increasable Term Assurance contract is a level assurance for i term of § years. At
the end of the term the contract may be renewed for a maximum sum ass~ d of up to
150% of the original without further evidence of health, provided the life assured is
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then under age 60. Alternatively, the contract may be converted to a whole life or
endowment contract for any sum assured up to a2 maximum which is set having regard
to the number of years in force and the then current sum assured.

Some endowment assurance coniracts contain an option to surrender after a
specified period for a minimum of the sum assured and reversionary bonus then
attaching reduced in the proportion of premiums paid to total premiums originally
payable.

Some term assurance contracis contain the option to convert to @ whole life or
endowment assurance and some endowment assurance contracts c¢ cain the option
to increase the sum assured without further evidence of health. Some whole life
contracts include the option to convert at specified dates into an endowment
assurance for the same sum assured as the original contract at guaranteed premium
rates.

(viii) Some endowment assurance contracts contain a Continuation Option which allows

{(ix}

(X}

the policyholder at maturity to effect a new savings contract or an investment linked
savings contract without further evidence of health. The new contract must be for the
same premium, for a term of at least ten years and be completed by age 63.

A guaranteed cash sum is available on maturity of deferred annuity bond contracts

Some deferred annuity contracts contain the option to have the annuity commence
ecrlier or later than the date shown in the contract, on guaranteed terms. Guaranteed
cash options providing for the payment of a cash sum in lieu of an annuity are
available under some annuities.

Republic of Ireland life assurance and general annuity business - group contracts

)

(i1}

Rates of premium for group life assurance contracts are geneially guaranteed for a
period of at most two years from the outset. A withdrawing member of a scheme
which commenced before 5 July 1988 may have the right to effect an individual
whole life, endowment or term assurance contract on Lis own life without further
evidence of health.

Under group w. ., profits deferred annuity contracts, premium rales depend on
financial conditions ruling at the time of payment and are usually guaranteed for a
period ~f one year from the outset,

Republic of Ireland permanent health insurance - individual contracts

0]

(i)

Some policies include the provision for the benefit to escalate at a fixed rate oi interest
during payment, subject to a maximum of the increase in the Consumer Price Index.

The premium rate is guaranteed not to increase during the term of the cover,
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(i) All policies include a waiver of premium provision for the period during which the
benefit is being paid.

Republic of Ireland permanent health insurance - group contracts

() Rates of premium for group permanent health contracts are generally guaranteed at
the outset for a period of at most two years. A withdrawing member of a scheme
which coemmenced before § July 1988 may have the right to effect an individual
contract without further evidence of health,

CANADIAN NON-LINKED BUSINESE

(a} Not applicable

(b} Not applicabie

(c) The non-linked contracts which are not sufficiently described by the entry in column
1 of Form 51 are described below.

Canadian life assurance and general annuity business - individual contracts

(i) Most whole life and endowment assurance contracts contain sca'is of misimum
guaranteed surrender values and paid-up policy amounts.

(ii) ldealife is a with-profits whole of life assurance under which 90% of each premium
less Provincial premium tax is invested in an individual funding account. The death
benefit under the contract is the sum of the amount of the funiing account and an
additional amount chosen by the policyholder within limits permitted by the
Company. At the baginning of each month the cost of life cover for the following
month and a montnly service charge are deducted “om the funding account. Interest
is ad.'.d to the balance Temaining in the contract's funding account at a guaranteed
rate of 1/3% per month. Bonuses are expressed in the form of additional interest
allocations, and in the firm of rebates in the cost of life cover, depending upon
experience, The contract may be surrendered on any monthly anniversary for an
amount equal to the balance of the furing account. Some contr.ts contain the
option to increase the sum assured w  out further evidence of health at certain
spec.fied ages, or on marriage, or on the birth of a child, within certain limits.

(iii) The Renewable Term Assurance is a level assurance for a term of five or ten years, At
the end of the term the contract may be renewed for the same sum assured without
further evidence of health, and at guaranteed rates of premium, provided the life
assured is then unde: age 75. The contract may be converted without further
evidence of health at any tim “efore age 65 to any contract then offered, except term
assurance contracts with a lowcr premium rate, or any contract ceasing before age 85,
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{iv) Some term assurance contracts contain the option to convert to a whole life or
‘endowment assurance contract without further evidence of health.

(v} Under some contracts issued before 1974 the rate of Interest chargeable on policy
loans cannot exceed a ...aximum figure.

(vi) Perspecta is a whole life assuranc: contract which operates through an investment
account where single premiums may be invested on both a linked and non-linked
basis, Premiums invested on a non-linked basis are placed on deposit at rates of
interest guaranteed for periods from 1 day to 15 years. The rate offered depends on
financial conditions ruling at the time of deposit. Proceeds at the end of a guarantee
period may be reinvested at the then current rates. The interest rates credited to the

H account are guaranteed never to be negative.

The contract provides an amount of life cover selected by the policyholder within
certain limHs. The cost of life cover is met by a monthly deduction from the
investinent account. The amount of this deduction is defined at the start of the
contract.

If certain stated conditions are met, a guaranteed bonus of 0.5% of the jinvestrment
account balance will be paid on the fifth and subsequent policy anniversaries. This
guaranteed bonus will increase to 1.0% on the tenth and subsequent policy
anniversaries.

Withdrawals may be made from the contract at any time. These are subject to a
surrender charge if they occur within the first seven years. A price adjustment may
also be applied on all withdrawals from the non-linked deposits.

{vi1) A guaranteed cash sum is available in lieu of an annuity under some without profits
deferred annuity contracts. Such contracts are no longer issued.

(viii) The Company transacts business in Bermuda. This is shown separately in Form $1.

(ix) The Ideal Capital Accutpulator is an investrnent account contract under which
premiums may be invested on both a non-linked and linked basis. Premiums are
E piaced on deposit in the Ideal Redeemable Term Funds and the Ideal Non-redeemabie
Term Funds at rates of interest guaranteed for periods from 1 day to 10 years, The rate
offered depends on financial conditions ruling at the time of deposit. The Ideal
s Redeemable Term Funds may be surrendered prior to maturity subject to a surre.ader
penalty and a price adjustment. The Ideal Non-Redeemable Term Funds may not be

surrendered. Maturity proceeds may be reinvested at the then current rate.

Other accumulation coatracts, which a.wc no longer issued, have similar conditions.

g (x) The Portfolio RRIF is an investment account contract where single premiums may be
invested on both a linked and n ’n-linked basis. The amount of premium invested on
a non-linked basis and the corresponding liabllity are shown on Form 51. Premiums
ﬁ are placed on deposit at rates of interest guaranteed for periods from 1 day to 10 years,
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The rate offered depends on financial conditions ruling at the time of deposit, H
Proceeds at the end of a guarantec period may be reinvested at the then current rates,
Regular withdrawals are made from the account to provide an income during
retirement. The amounts withdrawn may be varied by the policyholder, and are ﬁ
subject to a price adjustment., An amount equal to the premium paid less withdrawals
to date is payable on the policyholder’s death. l

Canadian life assurance and general annuity business - group contracts

(1}  Rates of premium for group life assurance contracts are genetally guaranteed for a
pericd of one year from the outset. On some policies a withdrawing member may
have the right to effect an individual whole life or endowment assurance contract on
their own life without further evidence of health,

(if) Under group with-profits deferred annuity contracts, premium raies depicnd on
financial conditions ruling at the time of deposit,

(iii} The Deposit Administration Plan is an investrnent account contract for a term of up a
te fifteen years, designed to provide retirement benefits for members of group
pension plans. Under the current version of the plan, a separate fur.' is established
each year which earns interest at a guaranteed rate depending on fina), .al conditions g
at the outset. The total premiums paid in the year, net of outgo, are placed in this
fund as are interest and “reinvestment amounts” from previously established funds,

The “reinvestment amount” for each fund is the amount by which the fund must be a
reduced each year to exhaust it uniformly over its term. Any amount required to meet

in the policy, the value depending on financial conditions at the time of surrender. A
minimum basis on which the value of retirement payments will be calculated is
specified for the first three years from inception. This contract is no longer issued,
although additional deposits may still be made under existing contracts.

Previous versions of the Plan had guarantees of both capital and interest for up to
twenty years and the interest rates used for accumulating the deposit were also used in
Calculating the retirement annujties,

(iv) The SLX is an investment account contract which is used to maintain an individual
accumulation account for each memper of a groun sicn plan, with a view to
purchasing an annuity at retirement. The premium. _aid, net of charges, may be
invested on either a linked or a non-linked basis. The non-linked premiums may be
placed on deposit at rates of interest guaranieed on a monthly, yearly, three-yearly or
five-yearly basis. The rates offered depend on financial conditions ruling at the time
of deposit. If the monies placed on deposit are required before the end of the chosen

proceeds of the contract using the Company's current rates. On some plans, a
guaranteed bonus is paid on cach policy anniversary. The bonus rate depends on the
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size of the total assets held under the plan, and ranges from 0% to 0.5% of the
investment account balance,

An administration service is also offered for which a separate charge Is made. These
charges are guaranteed for a period of three years at a time.

(v} The Guaranteed Accumulation Contract is similar to the SLX except that only one
accumulation account Is maintained for all the members of each pension plan.
Premiums are accepted, on a non-linked basis only, for terms of up to thirty years.

Canadian permanent heaith business - group contracts

(i) The Company issues Accident and Sickness contracts in Canada, generally associated
with its group life and annuity business there. The range of benefits insured includes
accidental death benefits, accidental injury benefits, income disability benefits and
medical expense indemnity benefits, all coming within the definitions of general
business Classes 1 and 2. In view of the small amounts invoived, however, the
business is shown in the Returns as ordinary long term business.

GERMAN NON-LINKED BUSINESS

(a)
German life assurance and general annuity business

{iy  Endowment Assurances - these consist of the Airbag, Swing and 1.F.M. contracts. They
are singie life unitised with-profits endowment assurances under which premiums aze
payable m- nthly or yearly. Premiums for the basic contract are level, however a iow
start option is available under which the premium increases from its initial level to its
ultimate ievel over 2 period of no more than four years. A percentage of each
premium paid is applied to purchase Series | units in the German With-Profits Fund
for the Airbag contracts and Series II for the Swing and LF.M. contracts. For some
Airbag contracts the premium required for a given level of benefits is guaranteed not
to exceed the amount of a gross premium. The actual premium payable is equal to the
gross premium payable less a bonus preinium rebate normatly declared annually. The
amount of the rebate is at the discretion of the Company and is calculated on an
individual basis.

Policies may include optional permanent health insurance, the amount of which and
rate of increase of which must be within limits determined by the Company, and/or
waiver of premium benefit. There is an option to enhance walver of premium cover,
the enhancement taking the form of annual increases to the benefit in payment at a
fixed rate selected within certain limits.
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Charges are levied monthly by cancellation of units to meet the cost of death and
disability benefits. The tables of mortality and morbldity underlying these charges
may be varied at the discretion of the Company. However, charges are guaranteed not
to exceed those calculated according to an underlying guaranteed basis, Currently,
the guaranteed maximum mortality charges are typically in excess of 200% of the
charge actually being levied for males (175% for fernales). The maximum disability
charges are typically more than 130% of the rates currently being applied.

Atany time policies may be surrendered in whole or in part, or may be altered to paid-
up,

The death benefit under the pian is the greater of the sum assured on death or 105%
of the identifiable current benefit.

Prices of units in the German With-Profits Fund are guaranteed not to decrease,
Bonuses are declared annually at the discretion of the Company in the form of a rate
of growth in unit prices. In the event of a claim a terminal bonus may be payable at
the discretion of the Company to supplement the identifiable current benefit.

All Airbag contracts have an attaching “Surrcnder Option Date”, selected on H
inception, which must be no more than ten years prior to the maturity date. On all
claims prior to the Surrender Option Date for Airbag and prior to the maturity date for
Swing and I.F.M., with the exception of those arising from death, the Company B

reserves the right to apply a market price adjustment to the identifiable current
benefit.

Notwithstanding the above, provided ali premiums have been received o date,
maturity and surrender benefits are subject to guaranteed minimum - amounts
according to a schedule issued on inception of ihe contract.

The following options are available under the contract:

- indexation option. On entry to the contract the poticyholder may elect for the
premiums, guarantced sum assured on death and the initial amount of
permanent health insurance benefit to increase on each policy anniversary at
fixed rates, within limits determined by the Company, without further evidence
of health. Any resulting increase in the guaranteed sum assured at maturity wil}
be determined by the Company.

~ further insurability option under which the sum assured on death may be
increased without further evidence of health by an amount agreed on entry on
occurrence prior to the policyholder's forteth birthday or tenth policy
anniversary of any one of a list of specified evenis. The resulting sum assured
may not exceed 200% of the original amount or DM 450,000.

(ii) Deferred Annuities - These are similar to the Swing version of the endowmen:
assurance contracts with the following major differences:
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= At the maturity date of the contract there is the option to convert the proceeds to
an annuity on the basis appilcable at the date of conversion,
- Policles are available on a single premium basis as wel) as monthly premium and
i yearly premium,
- There is no low start option.
~ The death benefit is the greater of the sum assured on death or 100% of the
E identifiable current benefit,

(b) Not applicable

(c) Notapplicable

i .

E The linked contracts issued by the Company are described below,
in each case, the amount of premium deemed invested is that for contracts written on full
comimission terms, Enhanced terms are available where commission is given up. With the

i exception of the cases indicated the amount of premium deemed to be invested does not
exceed the premium paid.

’d No increases were made in the ratés of charges applied generally to contracts during the

Eﬁ report period, other than those described under the Trustee Investment Plan and unitised
pensions cont-acts issued in the United Kingdom and Ireland,

5. (A) UNITED KINGDOM LINKED BUSINESS
E . 5.(A) (1)  United Kingdom life assurance and general annuity business
ﬂ 3. (A) (1) (i}
Homeplan is an endowment assurance effected in connection with a house purchase {oan
under which premiums are payable monthly or yearly. Premiums are either level
throughout the term, or a low start version of the contract is available under which
B premiums increase in equal steps on each of the first three policy anniversaries. A

percentage of each premium is invested to purchase accurnulation units in one or more
internal linked funds or in Homeplan units in the United Kingdom Life With-Profits Fund.
L For contracts entered into from January 1995 onwards, the percentage of the premium
invested is 96%. Investment contents for contracts issued prior to this date are stated in the
Company’s DTI Returns for the year ended 15 November 1995. The distribrtion of the
investment amongst the mternal linked funds may be varied at any time, suvject to a
charge at the Company's then current rate.

Prices of Homeplan units in the United Kingdom Life With-Profits Fund are guaranteed not
to decrease. Bonuses are declared each year at the discretion of the Company in the form
of a rate of growth in the unit price.
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The benefit on maturity is the bid value of the units allocated.

The death benefit under the contract Is the greater of the bid value of the units allocated
and a sum assured which will normally be equal to the amount of the loan. Some contracts
also contain critical illness cover providing for payment of a critical iliness sum assured on
diagnosis of certain defined serious ilinesses.

At any time the plan may be surrendered in full or in part or altered to paid-up. The sum
payable on surrender is equal to the bid value of units encashed,

In the event of a claim the identifiable current benefit may be supplemented by a terminal
bonus, the amount of which is at the discretion of the Company. The Company reserves
the right to apply a price adjustment to the identifiable current benefit attributable to the
policy on all claims, with the exception of those arising from death and maturity. °

Provided the original contract is still in force the following options can normally be
exercised at any time before the $5th birthday of the life assured:

- future insurability option under which a new contract can be effected, in
connection with a further '~ an, up to the level of life and basic critical illness

cover available on the original contract, without any further evidence of
health.

— term extension option under which the term of the contract may be
extended by an integral number of years if the lender agrees.

Costs are recovered out of policies by the charges detailed in 5.(E),

The contract was open to new business in the year to the valuation date.

3. (A) (1) (ii)

The Capital Investment Bond is a single premium non-profit whole life assurance under
which a percentage of the premium is applied to purchase accumuiation units in one or
more internal linked funds. The percentage of the premium allocated to purchase units
depends on the amount of the premium, currently as follows:

Amount of Premium Percentage Invested
On first £15,000 100
On the excess over £15,000 | 101

The distribution of the investment among the internal linked funds may be varied at any
time, subject to a chaige at the Company’s then current rate.
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The death benefit under the contract is a multiple of the bid value of the units, the multiple
being normally a function of the age at death ranging from 2.5 at age 30 0 1,01 at age 70.

The policy may be surrendered in full or in part at any time, for an amount equal to the bid
value of the units su* endered.

Costs are recovered out of policies by the charges detailed in 5.(E).

The contract was open to new business in the year to the valuation date.

5. (A) (1) (iii)

The Variable Protection Plan is a whole life assurance under which premiums are payable
monthly or yearly. A percentage of each premium is applied to purchase accumulation
units in one or more internal linked funds or in the United Kingdom Life With-Profits
Fund. The distribution of the investment amongst the internal linked funds may be varied
at any time, subject to a charge at the Company's then current rate.

For contracts entered into from January 1995 onwards 96% of each premium is invested.
The Investment contcats which'applied to contracts entered prior to this date are as stated
in the Company's DTt Returns for the year ended 15 November 19935.

Prices of units in the United Kingdom Life With-Profits Fund are guaranteed to increase at a
rate of 3% per annum. Bonuses are declared each year in the form of an additional rate of
growth.

The death benefit under the contract is the greater of the bid value of the units allocated
and a sum assured chosen by the policyholder within the limits permitted by the
Company.

The Company guarantees that the sum assured chosen at the outset of the contract will
remain in force for the first ten years, and that the minimum sum assured required to allow
the contract to be a qualifying policy will remain. in force thereafter, provided premiums
are paid when due. At any time after the first ten years, however, the Company may review
the status of the contract and, if it deems it necessary, reduce the sum assured within the
limits permitted.

The plan may be surrendered in whole or in part for an amount equal to the cash value of
the units swirendered, or may be altcred to paid-up with no further premiums being
payable.

Some contracts also provide for waiver of premiums during a period of disability.

In the event of a claim the identifiable current benefit may be supplemented by a terminal
bonus, the amount of which is at the discretion of the Company. The Company reserves
the right to apply a price adjustment to the identifiable current benefit attributable to the
policy on all claims, with the exception of those arising from death.
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Some contracts Issued prior to 1988 contained the Guaranteed Insurability Option under
which a new Variable Protection Plan can be effected on the life assured before the age of
60 without further evidence of health, subject to limits on the sum assured, provided the
plan is in full force and all due premiums have been paid.

Costs are recovered out of policies by the methods listed in S.(E).

Prior to October 1991 the terms and conditions applying to this contract diffcred slightly
from those outlined above.

The contract was open to new business in the year to the valuation date,

3. (A) (1) (iv)

The Versatile Investment Plan is an endowment assurance under which premiems are
payable monthly or yearly, A percentage of each premium is invested to purchase
accurnulation units in one or more internal linked funds or in the United Kingdom Life
With-Profits Fund. The distribution of the investment amongst the internal linked funds
1nay be varied at any time, subject to a charge at the Company's then current rate,

For contracts entered into from January 1995 onwards, 96% of each premium is invested.
The investment contents which applied to contracts entered prior to this date are as stated
in the Company’s DTI Returns for the year ended 15 November 1995,

Prices of units in the United Kingdom Life With-Profits Fund are guaranteed to increase at a

rate of 3% per annum. Bonuses are declared each year in the form of an additional rate of
growth,

The bencfit at maturity is the bid value of units aliocated,

The benefit on death is the greater of the bid value of units atlocated and the sum assured
under the contract.

The Company guarantees that the sum assured chosen at the outset of the contract will
remain in force for the first ten years, and that the minimum sum assured required to aliow
the contract to be a qualifying policy will remain in force thereafter, provided premiums
a1e paid when due. Atany time after the first ten years, however, the Company may review

the status of the contract and, if it deems it necessary, may reduce the sum assured within
the timits permitted.

The plan may be surrendered in whole or in part for an amount equal to the bid value of

the units surrendered, or may be altered to paid-up with no further premiums being
payable,

Some contracts also provide for waiver of premiums during a period of disability,

in the event of a claim the identifiable current benefit may be supplemented by a terminal
bonus, the am« . nt of which is at the discretion of the Company. The Company reserves

G
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the right to apply a price adjustment to the i tifiable current benefit attributable to the
policy on all claims, with the exception of  ~.. rising from death and maturity. .

Some contracts issued up to 1988 contained the Guaranteed Insurability Option under
which a new Versatile Investment Plan or Variable Protection Plan may be effected on the
life assured before the age of 60 without further evidence of health, subject to limits on the
surn assured, provided the plan is in full force and all due premiums have been paid.

Costs are recovered out of policies by the methods detailed in 5.(E).

.
3
R

Prior to Qctober 1991 the terms and conditions applying to this contract differed slightly
from those outlined above. Prior to 1987, this contract was known as the Variable
Investment Bond.

The contract was open to new business in the year to the valuation date.

S (A) (1) (v)

Special Investment Bonds are whole life assurances effected on the exercise of options
available under certain regular premium assurances allowing the maturity value to be
invested in one or more internal linked funds. The distribution of the investment amongst
the interna! linked funds may be varied at any time, subject to a charge at the Company’s
then current rate,

Each bond has a sum assured and premium payable monthly or yearly of, currently, £250
and 55 per annum respectively, No further uniis are zHocated in respect of the premiums.

The contract may be surrendered in whole or in part at any time for an amount equal to bid
i value of units surrendered. The option to convert to a Special Investment Bond Is available
" only to contracts effected before February 1988,

Costs are recovered out of policies by the charges listed in 5.(E)

S.{A) (1) {vi)

The Guaranteed Equity Bond and Guaranteed Inflation Bond are single premium non-
profit endowment assurances whose maturity values are linl:ed to the increases in the FTSE-
100 index or the United Kingdom Retail Price Index respectively, The contracts guarantee
minimum rates of return which are fixed monthly in advance for contracts incepting in
each calendar month.

Depending on the level of commission paid, between 100% and 102.4% of cach premium
is deemed to be invested, Where the amount deemed invested is greater than 100%, the
cost is expected to be recovered subsequently through margins in the premium basis.

The maturity value under the Guaranteed Equity bond is equal to the premium deemed
invested plus a percentage of any increase in the FI'SE-100 index from inception of the
contract to maturity, The rate of participation in the growth of the FTSE-100 index for

p&.
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contracts incepting in a given month is fixed at the same time as the guaranteed rates of
return.

The maturity value under the Guaranteed Inflaiion bond Is equal to the guaranteed
minimum maturity value multiplied by the ratio of the Retail Price Index in the calendar
month three months prior to the maturity date over the Retail Price Index in the calendar

month three months prior to that of the date of inception, subject to a minimum ratio of
100%. .

In both cases the death benefit is equal to 101% of the greater of the premium deemed
invested and the surrender value,

Surrender values are not guaranteed and reflect the value of the assets underlying the
contract.

Full allowance for the costs expected to arise fron, policies is made in determining the
guarantees and participation rates,

Both contracts were open to new business in the year to the valuation date.

2. (A} (1} (vii). .
Some general annuity contracts have been written under which the benefit in payment

increases on each policy anniversary in line with the increase in the United Kingdom Retail
Price Index.

5. (A) (2) United Kingdom pensions business - individual contyacts

3. (A)Y (2) (D)

The Personal Pension Plan is a single or regular premium pure endowment contract, under
which a percentage of each premium is applied to purchase Individual accumulation units
in one or more internal linked funds, o1 on a with-profits basis in the United Kingdom
Pension With-Profits Fund or the Pension Inflation Plus Fund, The option is also included

to transfer amounts between the internal linked funds and with-profits funds on terms
which are not guaranteed.

Where a single premium is paid, the percentage invested depends on the amount of the
premium as follows.

Amount of Premium_| Percentage Invested
First £1,000 $8.0
Next £1,000 100.0
Excess over £2,000 101.0
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Under some single premium contracts where a significant amount of commission {s given
up, the amount of premium deemed invested after allowance for the effect of charges may
exceed the actual premium paid. The resulting cost is expected to be recouped through
snbsequent charges on the contract.

Regular premiums are payable monthly or yearly. Where regular premivms are paid, the
percentage of each premium invested is 162.5%, increasing to 105% after premiums have
been paid for 10 years.

Whether regular premiums are payable yearly or monthly, an annual charge is made of 3%
of the units remaining allocated in respect of the first two years' regular premiums. This
charge also applies In respect of each increase in regular premiums.

Cests arising out of policies are met by the charges described in 5.(F) (1), (2) and (4).

Prices of units in the Pensions With-Profits Fund grow daily at a guaranteed rate of 4% per
annum. Bonuses are declarec each year at the discretion of the Company in the form of
additions to this guaranteed rate. Prices of units in the Pension Inflation Plus Fund
increase daily at a guaranteed rate based on the Retail Price Index.

H On retiremen* at the age selected on inception or on death the full amount of the
identifiable current benefit is availabte to provide cash lump sum and pension bercfits,

I subject to Inland Revenue restrictions. The benefits may, however, be taken on earlier
retirement or as a transfer value subject to a charge calculated as a percentage of the vaiue
of the balance of the units allocated in respect of the first two years' premiums. Provision

for additional death benefits may be made by supplementary regular premium term
assurance policies.

3 In the event of a claim the identifiable current benefit may be supplemented by payment of
2 terminal bonus, the amount of which is at the discretion of the Company. The Company
reserves the right to apply a price adjustment to the identifiable current benefit attributable

" to the policy on retirement if:

" (1) the date of retirement is before age 60, or

(ii) units nave been allocated in respect of single premiums in the five years

prior to the date of retirement, or

(iil) units have been switched into the Pension With-Profits Fund or Pension

Inflation Plus Fund within five years prior to the date of retirement.

Waiver of premium benefit may be .rovided via supplementary regular premium policies.

This contract is no longer issued, but additional Increments may be added ro existing
policies. This contract was issued as the Personal Pension Bond prior to January 1983,

The terms of the contract differed for policies issued prior to 1 July 1988,
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5. (A) (2) (1)
The Castle Pension Series forms a category of contracts all of which share the same basic
structure. The individual contracts within the series are;

— The Castle Personal Pension Plan

~ The Executive Pension Plan .
The Free Standing Additional Voluntary Contribution Plan
The Transfer Plan

!

The Castle Personal Pension Plan may be used to contract out of the State Earnings Related
Pension Scheme.

The contracts are single or, with the exception of Transfer Plan, regular premium
endowment contracts. A percentage of each premium is applied to purchase Incividual
accumulation urits in one or more internal linked funds, or on a with-profits basis in the
United Kingdom Pension With-Profit Fund or the Pension Inflation; Plus Fund. The option
is also included to transfer amounts between the internal linked funds and the with-profits
funds on terms which are not guaranteed.

Where a single premium is paid, the percentage invested depends on the amount of the
premijum, as follows:

Amount of single premium Percentage of single premium
invested
First £1, 500 100.0
i Next £23, 500 101.0
Excess over £25, 000 102.0

Under some single premium contracts where a significant amount of commissior. is given
up the amount of premium deemed invested after allowance for the effect of charges may
exceed the actual premium paid. The resulting cost is expected to be recouped through

subsequent charges on the contract.

Regular premiums are payable monthly or yearly. The investment contents applicable to
contracts depend or: the date of inception as tabulated below.

investment content
Date of incepiion First 10 years After 10 years
before 1 July 1988 103.5% 103.5%
1 July 1988 to0 1009 102.5%
31 December 1994
after 1 January 1995 | 95% 95%

v

o
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Rebates and incentives from the DSS paid under the Castle Personal Pension Plan in respect
of Protected Rights have an investment content of 100%.

Costs are recovered out of policies by the methods described in S.(F).

rices of units in the Pension With-Profits Fund grow daily at a guaranteed rate of 4% per
annum, Bonuses are declared each year at the discretion of the Company in the form of
additions to thic guaranteed rate. Prices of units in the Pension Inflation Plus Fund
increase daily at a guaranteed rate based .n the Retail Price Index.

On retirement at the originally selected retirement date or on death the full amount of the
identifiable current benefit is available to provide cash and pension benefits, subject to
inland Revenue restrictions. The benefits m~y, however, be taken on earlier retirement or
transfer subject to, in the case of contracts eucered into prior to January 1995, a charge
calculated as a percentage of the value of the balance of the units allocated in respect of the
first two years' oremiums, the percentage representing the outstanding annual charges.

Under regular premium contracts additional death benefits may be provided, if required,
by cancellation of units or through a supplementary term assurance contract. Executive
Pension Plans also contain the option of including contingent spouse’s or children’s
pensions payable on death of the policyholder via a supplementary contract, Some Castle
Personal Pension Plans include Contribution Protection Benefit which provides for
pavment of contributions on behzlf on the member (excluding any DSS$ rebate) during
penods of total disability.

In the evant of a claim the identifiable current benefit may be supplemented by payment of
a terminal bonus, the amount of which is at the discretion of the Company. The Company
reserves the right to apply a price adjustment to the identifiable current benefit attributable
to the policy as a rosult of a claim under the following circumstances:

— on transfer prior to the original retirement date selected at inception, and
— on retirement if
(i) the date of retirement is more than five years before the retirement date
selected at inception, or
(ii) units have been allocated in respect of single premiums in the five yedrs
prior to the date of retirement, or
(iii) units have been switched into the Pension With-Profits Fund or Pension
Inflatior: Plus Fund within five years prior  *he date of retirement.

Some Executive Pensicn Plans contrin a Future Insurability Option under which any
additional death benefits may be increased on a policy anniversary in line with ir~eases in
the member’s salary without further evidence of health. This option is no longer availuble
to new schemes which provide for addit.onal death benefits by means of supplementary
term assurarices,

Some Transier Plans where the premium co.ws from a contracted-out Occupational
Pensicn Schenue are set up as non-profit r an-linked deferred annuity ccntracis in order to
provide Guaranteed Minimum Pension be.cfits. ‘
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All Castle Series contracts were open to new business in the year to the valuation date.

5. (A) (2) (iit)

The Phased Retirement Plan is a single premium non-profit e~dowment assurance which
accepts ransfers from personal pensions and other qualifying schemes for the purpose of
phased retirement. [f the member has relevant earnings, additional single contributions
€an be paid into the plan. The plan is only open to persons aged between 50 and 75,

A percentage of each contribution is Invested to purchase Individual accumulation units in
one or more internal linked funds. The distriution of the investment amongst the internal

linked funds may be varied at any time, subject to a charge at the Company's then current
rate,

The percentage invested depends on the amount of the contribution as follows:

Amount of Contribution Percentage of Contribution
Invested

Less than £100,000 101.50

Between £100,000 and £250,000 [ 101.75

£250,000 or more 102.00

The investment contents listed above are enhanced by 0.25% in respect of transfers from
existing policies with the wompany.

Each cortribution is applied to an increment and split int~ 1000 identical policies. Benefits
from the plan can be taken at any time between the ages of 50 and 75, Full or partial
benefits can be taken from the Plan by encashment of whole numbers of policies. On each
fnce-hment a proportion of the valye terminated can be taken as tax free cash, subject to

the Revenue limits, The remal 1 must be used to purchase members' or members'
dependants' pensions.

On death the bid value of the units remaining allocated is available to provide death
benefits,

For any monies vested in the first six months, the units of the policies being vested will be
deemed to have been purchased at the bid price and not at the offer price,

Costs are recovered out of policies by the charges listed in 1,2 & 4 of 5.(F). Ir. addition, an
annual charge of 0.5% of the remaining value of cach increment is levied by the

car ellation of units. This charge is variable withuu, limit at the discretion of the
Company.,

The contract was closed to nes. business on 12 January 1996.

ST
N,
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5. (A) (2) (iv)

The Flexible Pension Plan is a single premium non-profit endowment assurance which
accepts Lansfers from personal pensions and . thei qualifying schemes for the purposes of
income withdrawal and phased retiremen». If the member has relevant eamings,
additional single contributions can be paid inw the plan, The plan is only open to persons
aged between 50 and 75. '

A percentage of each contribution is invested to purchase Individual accumulation units in
one or more internal linked funds. The distribution of the investment amongst the
internal linked funds may be varied at any time, subject to a charge at the Company’s then
current rate,

The percentage invested depends on the amount of the contribution as follows:

Amount of Contribution | Percentage of Contribution
Invested

Less than £250,000 100.50

£250,000 to £349,999 101.00

£350,000 to £499,999 101.50

£500,000 to £5699,999 102.00

£1,000,000 or more 102.25

The investment contents listed above are enhanced by 0.25% n respect of transfers from
existing policies with the Company.

Each contribution will be applied to an increment and split into 10,000 initially identical
policies. Benefits can be taken at any time between the ages of 50 and 75 from selected
subgroups of policies. Within each subgroup each policy is treated identically and can
either

- betotally encashed in order to provide tax free cash and purchase an annuity, or
~ be parttally encashed in order to withdraw an i-.comr ¢, with part of the proceeds
of the initial encashment from each policy avcilable in the form of tax free cash.

The amount of tax free cash and level of income which may be withdrawn from each
policy is subject to Inland Revenue limits. Withdrawals of income must be made on a
regular basiy, although withdrawals of single additional amounts may be made.

On death the full value of the units rei.aining allocated is available to provide death
benefits

At any tirne the member may transfer from the plan any group of complete policies {rom
which benefits have not yet been drawn for a transfer value equal to the bid value of the
units encashed.

For any policy fully encashe ¢ in the first six months the units of that policy will be deemed
lo have been purchased at +he bi‘l price and not at the offer price.
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In addition to the charges givenin 1, 2 and 4 of 5.(F) costs arising out of policies are met by
the following charges:

- a yearly charge of 0.5% of the value of units remaining under each increment
will be levier My car.cellation of units,

— acharge is . .de for any alterations to income withdrawal instructions within
twelve months of any previous alteration,

All charges may be varied at “he discretion 0. he Company.

The contract was open to new business in the year to the valuation date,

S A () (W
Some non-profit individual immediate pension amiuities have been written which provide
for annual increases to benefits in payment in line with the increase in the United

Kingdom Retail Price Index. This contract was open to new busi..ess in the year to the
valuation diate.

United Kingdom pension business - group contracts

= (A)(2) (vi)
T'he group contracts within the Castle Pension Series comprise the following:

~ Retirement Account Plan -
Group Money Purchase Plan

- Group Personal Pension Plan

Group Additional Voluntary Contribution Plan

The contracts are similar to the individual contracts within the Castle Pensiun series except

hat they cover a group of employees. The principal differences are in ancillary benefits
and charges.

Additional death cover payable by canceilation of units s availabjc under all contracts,
Supplementary regular premium term assurance cover is not available under Retirement
Account Plans set up as an investment vehicle for additional voluntary contributions or
Group Additional Voluntary Contribution Plans.

The Group Money Purchase Plan and individual policies within a Group Personal Pension
Plan may be used to contract out of the State Earnings Related Pension Scheme.

The option of including contingent spouse’s and dependants’ pensions is available under
all contrazts cxcept the Group Personal Pension. T} cost of providing these benefits is
met by canceliation of units under Retirement Account Plans set up as an investment
vehicle for additional voluntary contributions -~ Group Additional Volunta,y
Contribution Plans, Otherwisc, provision is via a * “regular premium contract.

B &N m
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vehicle for additional voluntary contributions and Group Additional Voluntary
Contribution Plans. Otherwise, provision is via a supplementary regular premium contract.

Contribution Protection benefit is available only under the Group Persanal Pension Plan.

The percentage of each premium invested is identical to that for individual contracts, with
the exception of regular premiums under schemes effected after 27 November 1995 under
the Group Additional Voluntary Contribution Plans where 92% of each premium is
invested; and DSS Rebates under the Group Money Purchase Plan where 98.5% of each
premium is invested.

All contracts were open to new business in the vear 1o the valuation dale.

5. (A) (2) (vi¥)

The Trustee Investment Plan is an investment account plan designed to provide benefits
under group pension plans and self invested personal pension schemes. The premjums
paid, net of charges, may be invested to purchase Group accumulation units in one or more
internal linked funds, or on a with-profits basis to purchase Trustee units in the Pensions
With-Profits Fund or Pensions Inflation °lus Fund. Investment on a with-profits basis is
not available under newly established Plans,

Prices of units in the Pensions With-Profits Fund grow daily at a guaranteed rate of 4% per
annum. Bonuses are declared each year at the discretion of the Company in the form of
additions to this guaranteed rate. Prices of units in the Pension inflation Plus Fund
increase daily at a guaranteed rate based on the Retai! Price Index.

Units are cancelled to meet ewrergii.g fund payments. A terminal bonus may be payable in
sespect of units in the Pension With-Profits Fund or Pension Inflation PFlus Fund on
cancellation, the amount of which is at the discretion of the Company. The Company
reserwes the right to apply a price adjustment to the identifiable current benefit in the event
of a claim if the number of units cancelled in one of the with-profits funds exceeds ten per
cent of the number of remaining units in that fund which were allocatled to the policy
more than two years before the first day of that policy year.

A fund management charge Is levied daily at the following rates with the exception ot
Group units in the Cerporate Prry ~rty Fund and Corporate Managed Funds.

Valuc of units in fund Annual Management Charge
On first £4,000,000 0.30%
On next £6,000,000 0.15%
On amount in excess of £10,000,000 0.10%

A fund management charge of 0.30% Is incorporated into the unit price. Any excess
<harges are returned in the form of regular rebates and applied to purchase additional
urnits,
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The fund management charge levied against Group units in t+~ Corporate Property Fund is
0.45% per annum ir spective of the size of the fund. In the case of Corporate Managed
Funds, the charges are deducted within the underlying funds, with no additional charge
made by the top level fund. No fund management charge is applicd in respect of units held
in the Pension With-Profits Fund or Pension Inflation Plus Fund.

A scheme charge of £200 p.a. is made in each scheme year, unless asscts exceed £4,000,000,
when the charge is waived,

The above charges may be varied without limit at the discretion of the Company.

In addition, a full administration service for the pension plan may be provided for an
annual charge of £10,370 per plan plus £56.80 for each active member and £22,80 for each
paid-up member. These charges are guaranteed for the scheme renewal year commencing
in the period from 1 April 1997 to 31 March 1998, Thereafter they may be varied at the
discretion of the Company. The annual charge has increased by £2,000, the active member
charge and the paid up member charge have re.nained the same as those applicable at the
end of the preceding report period.

There are reductions in charges for administration for any empioyer who operates more
than one Plan with the Company or where trusteeship services are provided by Standard
Life Trustee Company Limited. Various arrangements for partial administration are
negotiated on an individual basis.

5. (A) (2) (viii)

Some non-profit immediate and deferred Group Pension Annuity contracts have v -
written under which benefits in payment increase annually in line with the increase in the
United Kingdom Retail Price Index.

5.(A) (3) United Kingdom permonent health insurance business

S5.(A) (3) (i)

The Income Protection Plan is a monthly or yearly premium non-profit permanent health
insurance contract which provides an income payable monthly in arrears during a period
of disability, commencing after a deferred period and ceasing on the expiry date, during
which the insured is unable to follow his or her own ¢ cupation. Both deferred period and
expiry date are selected by the insured on inception ot the contract. Deferred periods of 4,
8, 13, 26, 52 and 104 weeks are available and the expiry date must be between the ages of
30 and 65 inclusive

All policies include the provision to increase the benefit insured on each policy anniversarv
in line with the National Average Earnings Index, within prescribed limits, on the then
current premium rates, provided that the insured is actively at work znd the expiry date is
not within five years,

Son.e policies include the provision for the benefil to escalate at a fixed rate of interest
during payment, or, subject to limits, in line with the National Average Farnings index.
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The contract does not carry a surrender value,

All policies include a waiver of premium provision for the period during which benefit is
being paid.

A full allowance for the expected costs arising from the policies is made in determining the
premiuin rates,

The contract was open to new business in the year to the valuation date.

5.(B) REPUBLIC OF IRELAND LINKED BUSINESS

5.(B) (1) Republic of Ireland life assurance and general annuity business -
individuval contracts

5.(B) (D) B

The Capital Investment Bond is similar to the contract issued in the United Kingdom. A
percentage of the single premium is allocated to purchase accumulation units in one or
more internal linked funds. For premiums of less than IRk£100,000, the percentage of eacl,
premium deemed invested is tabulated below.,

Amount of Premium Percentage Invested
On first IR£10,000 100
next JRE15,000 101
excess over IRE25,000 102

For premiums of IR£100,000 or more an investment content of 1029 is applied to the
whole premium.

The 2000 Series funds are available for investment under the Capital Investment Bond
only. Premiums invested in these funds receive an enhancement of 1.5% in addition to the
rates tabulated above. Units within these funds are issued in monthly tranches on the first
day of each calendar month over 2 limited period. The fund invests in Republic of Ireland
Government and other bonds. Each fund has a fixed redemption date which is 1 October
in the year after which the fund is named. C.. this date 7 * remaining units within the fund
will be encashed and reapplied to other funds according to the policyholder's instructions.
Pr¢: “ed a unit has been held since its original tranche date it will be encashed on the
redemption date at the greater of its bid p.rice and a guaranteed minimum price, the latter
dependent on the tranche date. The guaranteed price applies only at the redempton date,
The Company reser 2s the right to close tranches of 2000 Series funds to new investment at
ar:timr,

The Capital Investment Bond was open to new business in the year to the valuation date.
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5. (B) (1) (1) a
Special Investraent Bonds are similar to those issued in the United Kinr ° =~

5. (B} (1) (iid)

The Universal Life Plan is a monthly or yearly premium whole life assura,. _ under which
a percentage of each premium is applied to purchase units in one or more internal linked
funds. The distribu’.on of the investment amongst the internal linked funds may be varjed
at any time, subject to a charge at the Company's then current rate,

The percentage of the premium applied each year depends upon the age of the life assured
at commencement of the contract, currently as follows:

Percentage of Premium Invested

Age next birthday at Fixst Policy Year Second Policy Year Thereafter
commencement

35 48 48 100

45 48 48 100

58 48 48 100

65 58 38 100

75 68 . 68 100

The death benefit under the contract is the greater of the bid value of the units allocated

and a sum assured chosen by the policyholder within the limits permitted by the
Company,

The Company guarantees that the sum assured chosen at the outset of the contract will

remain in force for the first ten years, provided premiums are paid in full. At any time after

the first ten years, however, the Company may review the status of the contract and, if it
derms it necessary, reduce the sum assured,

Some contracts also provide for waiver of premiums during a period of disability.

On or after the second policy anniversary premiums may be increased, decreased, or single
premiums may be pa'l. The sum assured and the new premium must be within the
Company’s limits after any change in premium,

Costs are recovered out of policies by the charges listed in 5.(G).

This contract was ¢losed to new business in 1994,
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5. (B) (1) (iv)

The Flexible Life Plan is a whole life assurance under which premiums are payahle
monthly or yearly. The contract is available in either a Savings or a Protection version.
However, if the sum assured is less than twenty times the annual premium then it must be
written under the Savings version. A percentage of each premium is applied to purchase
accumuiation units in one or more internal linked funds or in the Irish Life With-Profits
Fund. The percentage invested depends on which version is chosen, with reduced
percentages being applied in the first two policy years. The distribution of the investment
amongst the internal linked funds may be varied at any time, subject to a charge at the
Company's then rates,

Prices of uni:. in the Irish Life With-Profits Fund are guaranteed not to decrease. Eonuses
are declared each year at the discretion of the Coripany in the form of a rate of growth in
unit prices. In the event of a claim the identifiable qtrent benefit may be supplemented
by a terminal bonus, the amount of which is at the dircretion of the Company, However,
the Company reserves the right to apply a price adjustment to the identiuiable current
benefit in the event of all claims with the exception of those arising from death or full or
partial surrender on the Guaranteed Surrender Date (GSD). A GSD must be chosen at
inception if the Savings version of the contract is selected and must be at least ten years
into the future. It can be changed at any time provided the new date is more than ten years
away. The plan docs not have to be surrendered on the GSD - it may be left in force.

The death benefit under the contract is the gréater of the bid value of the units allocated
and 2 sum assured chosen by the policy..older within the limits permitted by the
Company.

The Company guarantees that the sum assured chosen at the outset of the  ontract will
remain in force for the first ten years, provided premiums are paid in full and no
withdrawals are made, At any time after the first ten years, however, the Company may
review the status of the contract and, if it deems necessary, reduce the sum assured.

At any time the policy may be surrenderad in part or in full for the praceeds of units
encashed or made paid up with no further premiums being payable, in each case subject to
2 penalty in the first two policy years,

Sample investment contents for reguiar premiums payable under single life contracts ure
shown in Table 1 and Tahle 2 below.
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Table 1 Percentage of Regular Premiums
Invested:

Protection version
Age next birthday at First Second Thercafter
commencernent Policy Policy

Year Year
55 or under 48 48 102.5
60 1583 33 102.5
65 58 38 102.5
75 68 68 !102.5
| Table 2 Percentage of Regular Premium
- Invested:
Savings version

Term to Guaranteed | First Policy | Second Thereafter
Surrender Date Year " | Policy

Year
10 70 70 102.5
15 65 65 102.5
20 or gver 60 60 102.5

After the second pelicy anniversary, single premiums may be paid into one or more of the
internal linked funds. The investment content is 102% of the Single Premium,

On or after the second policy anniversary premiums may be increased or decreased, The

sum assured and the new premium must be within the Company’s limits after any change
in premium.

Waiver of premium benefit is available on single life contracts subject to full underwriting,
Costs are recove =~d out of policies by the charges given in 5.(G).

The contract was open to new business in the year to the va'~ation date.

5.(B) (1} (v)

The Capital Savings Plan is a whole life assurance similar to the Savings version of the
Flexible Lite Plan. Premiums are payabls menthly or yearly and the same investment
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options are available as under the Flexible Life Plan. The percentage of regular premiums
invested is as that given in Table 2 of the description of the Flexible Life Plan.

The main difference is that the Capital Savings Plan is designed specifically for savings and
offers no life cover initially, The amount payable on death is 101% of the identifiable
current benefit plus any terminal bonus which may be payable. No mortality charges are
deducted whilst the life cover is zero.

On provision of medical evidence life cover may be added on or after the second
anniversary of the plan. In this case the plan effectively becomes a Flexible Life Plan,

Waiver of premium benefit is not availabie,
Costs are recovered out of policies by the charges listed in 5.(G).

The contract was open to new business in the year to the valuation date.

3. (B} (1) (vi)

The Mortgage Plan is a whole life assurance similar to the Flexible Life Plan. Premiums are
payable monthly or yearly and the same investment options are available as under the
Flexible Life Plan. The percentage cf regular premiums invested is as that given in Table 2
of the description of the Flexible Life Plan.

The lan is designed specifically for the repayment of a mortgage and the premium initially
payable, on a projected basis, is that which is required to produce the amount of the Joan at
the chosen Guaranteed Surrender Date. On death the Company guarantees to pay the sum
assured, which is equal to the amount of the loary, up to the Guaranteed Surrender Date,

The Guaranteed Surrender Date chosen must be on or between the 10th and 25th policy
anniversaries and must fal} before the policyholder’s 65th birthday.

Partial surrenders and reductions of premiums or surn assured are expiicitly excluded from
this plan. The sum assured may be increased up to a level determined by the Cornpany
taking into account the size of the accrued fund and the level of premiums being paid,
subject to evidence of health and provided the associated loan is increased.

The term of the plan may be extended, subjeci to the approval of the lender, by moving the
Guaranteed Surrender Date into the future, The Company imposes limits on how far into
the future the plan may be extended.

A future insurability option is available. This allows the policyholder to increase the level
of life cover available on the original plan without further evidence of health by effecting a
new plan. if this option is invoked the additional life cover must not exceed the lesser of
the additional amount borrowed or the life cover under the original plan. The new policy
effected will not include a future insurability option or waiver of premium benefit.

Costs are recuvered out of policies by the methods described in 2 iG)
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The contract was open to new business in the year to the valuation date.

5. (B) (1) (vii)

Executive Pension Plan a4 Retirement Account Plau contracts are similar to those issued
in the United Kingdom prior to 1988 but with different investment contents.. A percentage
of each premium is allocated to purchase Individual accumulation units in one or more
internal linked funds or units in the Irish Pension With-Profits Fund. The option is also
included to transfer amounts between the internal linked funds and the Irish Pension
With-Profits Fund on terms which are not guaranteed,

The investment content for regular premiums is 102.5%. The percentage of cach single
premium which is invested is as follows:

Portion of Single Premium | Percentage Invested |
1 Pre 1/1/97 Post 1/1/97

First IR £1,500 98 96.5

Next IR £8,500 99 97.5

Next IR £15,080 100 98.5

Excess Over IR £25,000 131 99.5

Prices of units in the Irish Pension With-Profits Fund increase daily at a gueranteed rate of

4% per annum. Bonuses are declaved each year at the discretion of the Company in the
form of additions to this guaranteed rate,

In the event of a claim the identifinble current benefit may be suprlemented at the
discretion of the Company by the award of a terminal bonus.

The company recerves the right to adjust the identifiable current benefit attributable to the
policy as a result of a claim under the following circurnstances:

~ on witharawal prior 1o the retirement date selected at ocutset, and
- On retirement if

(i) the date of retirement is mote than five years before the retirement date
selected at outset, or

(1) units have been allocated in respact of single premiums in the five years
prior to the date of retirement, or

(iif) units have been sv .iched into the Irish Pension With-Profits Fund
within five years prior to the date of retirement.

The option to provide additional death cover by supplementary term assurance is no longer
available other than by exercise of the future insurability option.

The method used to calculate transfer values is identical to that under United Kingdom
Castle Series Executive Perion Plans.
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Costs are recovered out of policies by the charges listed in 5.(H) below.

The contract was open to new business in the year to the valuation date.

3. (B) (1) {viii)

The Personal Pension Plan is a single or regular premium endowmaent assurance. Regular
premiums are payable monthly half yearly or yearly. A percentage of each premium is
allocated to purchase Individual accumulation units in the Irish Pension With-Profits Fund

or in one or more internat linked funds.
between the internal linked funds and Irs

not guaranteed.

Where a single premium is paid, the

premium as follows:

Thic option is also Included to transfer amounts
h P_nsion With-Profits Fund on terms which are

percentage invested depends on the amount of the

Amount of single premium Investment Content
(IR£) Prior to 1/1/97 Post 1/1/97
£1000 to £4,999,99 - 9054 97,5%
£5,000 to £19,999,99 1007% 98.5%
Greater than £20,000 1019% 99.5%

Where regular premiums are paid, the percentage of each premium invested is as follows:

Amount of promium per
frequency IR £

Percentage Invested

1st year

thereafter

Monthly premiums

£50 to £299.99

99% less initial cornmission

999% less renewal
commission

Greater than £300

100% less initial commiission

1009 less renewsl
commission

Half Yearly Premiums

£500 to £1,799.99

99% less initial commissic =

99 9% less renewal
commnission

Greater than £1,800

1009 less initia] commission

100 % less renewai
commission

Yearly premiums

£500 10 £2,999,99

99 % less initial colnmission

99 % less renewal
commission

Tireater than £3,000

100 96 less initial
commission

100 % less renewal
commission
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Different percentages apply in respect of premiums pe ' prior to 18 November 1997,

On death the full amount of the identifiable current bencfit is available to provide death
benefits,

Policyholders can choose to have additional death benefits provided, if required, by
cancellation of units, Some policies also contain waiver of premiuins benefit which pay
contributions on behalf of the policyholder during periods of disability.

Disability benefits can be added to the plan by means of a supplementary policy.

Policyholders can elect for the premiums, life cover and the initial amount of disability
benefit to increase on each policy anniversary at fixed rates, within limits determined by
the Company, without further evidence of health. '

The plan provides benefits on retirement at ages sclected at the outset. The benefits may,
however, be taken earlier provided at least five years premiums havz been paid.

In the event of 4 claim the identifiable current benefit may be supplemented by payment of
a terminal bonus, the amount of which is at the discretion of the Company. The Company
reserves the right to adjust unit prices in the Irish Pension With Profit fund under the
following circumstances:

* whenever a switch takes place,
* on the purchase date, if a single premium is used to buy units

* when the policyholder takes the proceeds of the policy more than five years before the
selected pension age.

when the policyholder takes the proceeds, if a single premium has been used to buy
units during the previous five years,

¢ when the policyholder has switched units into the fund during the five years before the
plan is vested.

Costs are recovered out of policies by the charges listed in 5.(H).

Different terms were available for contracts taken out prior to 18/11/97.

The contract was open to new business in the year to the valuation date.

5.(B) (2) Republic of Ireland Life Assurance and General Annuity Business -
Group Contracts

5. (B) (2) (i)

The Group Money Pur~hase Plan is similar to the Executive Pension Plan except that it
covers a group of employees. Provided ai least one category of members is covered for
retirement benefits, the contract includes a provision for one category of members to be
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covered only for death in service benefits by monthly or yearly premium term assurance or
contingent spouses’ or dependants’ annuity contracts,

The contract was open to new business in the year to the valuation date.

3. (B) (2) (ii)

Managed Fund pension contracts are designed to provide beriefits under group pension
plans and are similar to Trustee Investment Plans issued in the United Kingdom. The
premiums payable under these contracts are used to purchase Group accumulation units in
one or more internal linked funds. Units are cancelled to meet emerging fund payments.

A charge is made of 2.5% of net deposits in each scheme year, with a minimum charge of IR
£250 and a maximum of IR £10,000.

A fund management charge is levied daily at the following rates with the exception of
Group units in the Irish Pension Property Fund and the Irish Pensions Overseas Property
Fund,

Vatue of units in fund Annual management charge
Cn the First IR £2m 0.50%
On the Next IR £2m 0.25%
On the Next IR £6m 0.15%
On the Excess over IR £10m | 0.10%

Charges of 0.50% per annum of the fund values are deducted in calculating thé prices of
Group accumulation units. Any excess charges are returned in the form of regular rebates
and applied to purchase additional units.

A fund management charge of 0.50% per annum is incorporated into the price of Group
accurnuiation units in the Irish Pension Property Fund and the lrish Pensions Overseas
Property Fund,

In the case of Irish Pension Managed Funds, these charges are deducted within the
underlying funds with no additional charge made in the top level fund.

These charges may be varied without limit at the discretion of the Company,

The contract was open to new business in the year to the valuation date.




5-9

THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

5.(C) CANADIAN LINKED BUSINESS

5.(C) (1) Canadian life assurance and general annuity business -
individual contracts

5. (C) (1) (i)

The Ideal Investment Accumulator is a non-profit single premium deferred annuity
contract under which the full amount of each premium ‘is invested to purchase
accumulation units in one or more internal linked funds.

There is a withdrawal penaity in respect of units purchased after 30th September 1993

where these units are encashed within 5 years of being purchased. The penalty is expressed
as a percentage of the relevant units as follows:

Contract Anniversaries Withdrawal

since Deposit Penalty

less than 1 3.50%
1 3.00%
2 2.50%
3 2.009%
4 1.50%
5 1.00%
6 0.50%

7 or more nil

The penalty does not apply to units purchased before 1st October 1993 or on transfer or
conversion to several other Standard Life contracts, It does not apply on withdrawal of up
to 10% of the relevant units each year provided the withdrawal does not reduce the account
balance below $25,000.

On death, the value of the units allocated is paid, subject in the case of some contracts to a
guaranteed minimum amount equal to the premiums paid less any cash valr -5 previously
paid out. On vesting, the value of the units allocated is paid, subject in the .ase of some
contracts to a guaranteed minimum amount equal to 75% of the premiums paid less 75%

of any cash values previously paid out. An annuity may be purchased on vesting using the
then current annuity rate.

This contract was open to new business in the year to the valuation date.

3. (C) (1) (ii)

The Portfolio RRIF Is a non-profit deferred annuity contract where single premiums may
be invested on both a linked and no~.linked basis. The non-linked benefits are fully
described in Section 4. Premlums invested on a linked basis are used to purchase
accumulation units in one or more internat linked funds.
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On death, the value of units allocated is paid, subject in the case of some contracts to a
guaranteed minimum amount equal to the premiums paid less any cash values previously
paid out. On maturity, the value of the units allocated is paid, subject to a guaranteed
minimum amount equal to 75% of the premiums paid less 75% of any cash vaiues
previously paid out.

Any non-scheduled withdrawals within the first 4 years are subject to a withdrawal penaity
on a sliding scale from 3.5% for withdrawals in the first year down to 2.5% for withdrawals
in the third year.

This contract was open to new business in the year to the valuation date.

5.(C) (1) (iib)

The Company offers a single premium non-profit individual immediate annuity contract
which provides for benefits to Increase in line with increases in the Canadlan Index. This
contract was open to new business in the year to the valuation date.

5.(C) (1) (iv)

Perspecta is a whole life assurance contract where single premiums may be invested on
both a linked and non-linked basis. The non-linked benefits are fully described in Section
4,

Premiums invested on a linked basis may be invested tn one or more of three Index-linked
Funds:

* The Canadian Equity Fund, under which deposits earn interest at a rate which reflects
the performance of the Toronto Stock Exchange 100 Price Index. The rates could be
either positvu or negative depending on whether the Index rises or falls. If the Index
rises, the initerest credited is guaranteed not to be less than 909 of the increase. If the
Index falls, the interest debited is guaranteed not to be more than 110% of the decreasc.,

¢ The US Equity Fund, under which deposits earn interest at a rate which reflects the
performance of the Standard & Poor's 500 Price Index (adjusted to Canadian Doliars}.
The rates could be either positive or negative depending on whether the Index riscs or
falls. If the Index rises, the interest credited Is guaranteed not to be less than 90% of the
increase. If the Index falls, the interest debited is guaranteed not to be more than 110%
of the decrease.

* The Canadian Bond Fund, under which deposits earn interest at a rate which reflects
the performance of the Scotia McLeod Universe Bond Index less 3%. The rates could be
either positive or negative depending on whether the Index (less 396) rises or falls.

Where premiums under a single contract have been invested in more than one Index-
linked Fund, the contract has been treated in the Returns as comprising a number of
separate contracts, the amount of such double-counting being shown in a note to Form 54,
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The contract provides an amount of life cover selected by the policyholder within certain
limits. The cost of the life cover is met by a monthly deduction from the investment
account. The amount of this deduction is defined at the start of the contract. In addition,
on death the value of the Index-linked Funds Is guaranteed never to be less than 75% of
premiums deposited into those funds, less expense charges and any withdrawals.

If certain stated conditions are met, 2 guaranteed bonus of 0.5% of the investment account
balance will be paid on the fifth and subsequent policy anniversaries. This guaranteed
bonus will increase to 1.0% on the tenth and subsequent policy anniversaries,

A monthly expense charge of $10 per contract is deducted from the investment account.
This charge is guaranteed not to increase during the term of the contract.

Withdrawals may be made from the contract at any ime. These are subject to a surrender
charge if they occur within the first seven years. The amount of the charge is expressed as a
percentage of the sum of the annual expense charge and the annual cost of life cover all
divided by 0.96. The percentages are as follows:

Paolicy Year | Percentage
100%
200%
300%
300%
300%
200% _ |
100%

s unfds flafno]-e

A proportionate charge is made for partial surrenders.

This contract was open to new business in the year to the valuation date,

5.(C) (1) (v)
The Company transacts bus  .ss in Bermuda. This is shown separately in Form 54,

3. (C) (1) {vi)
The Ideal Capital Accumulator is an investment account contract under which premiums

may be invested on a linked and 2 non-linked basis. The non-linked berefits are fully
described in section 4.

Premiums invested on a linked basis can be invested with rates of return linked to the
renirns on one or both of the following Ideal Index Linked Term Funds:

© the Toronto 35 Index, comprised of common shares of 35 of Canada’s largest
companies, and published by the Toronto Stock Exchange.

* an International Index, which is an average of the following indices
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Index Weighting Stock Exchange
S&P 500 259 New York Stock Exchange
Nikkei 225 20% Tokyo Stock Exchange
CAC 40 15% Bourse de Paris
DAX 30 15% Deutsche Borse
FTSE 100 10% London Stock Exchange
SMI 10% Schweizer Borse
MIB 5% Borsa Valori di Milano

Funds are deemed to be invested on the 15th of each month. In the period between the
premium being received and the following 15th of a month, premiums are invested in 2
short term fund. The premium deemed to be invested in the Ideal Index Linked Term Fund
is the premium received plus any interest earned in the short term fund.

The maturity value is equal to the premium deemed invested plus a percentage of any
increase in the relevant index from inception of the contract to maturity. The rate of
participation in the growth of the index is fixed for each month,

The death benefit is equal to the premium deemed invested, or alternatively, the
beneficiary can elect to keep the investment unti] maturity.

Surrender values are calculated as the premium deemed invested, discounted at the current
rate for a Redeemable Ideal Term Fund plus 1/2%. During the final two years, some
allowance is made for growth in the index.

The contract was open to new business in the year to the valuation date,

5.(C) (2) Canada life assurance and general annuity business - group contracts

5.(C) (2) (i)

The SLX is a single premium non-profit group deferred annuity contract. The non-linked
benefits are describe in Section 4. The linked premiums may be used to purchase units in
one or more internal linked funds, which may be encashed for their bid value at any time,

This contract was open to new business jn the year to the valuation date,

3. (€) (2) (i1)

The Company offers single premium non-profit group immediate annuity contract which
provide for benefits to increase in line with increases in the Canadian Consumer Prices
Index. This con'  twas open to new business in the year to the valuation date,
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5. () GERMAN LINKED BUSINESS
5., (1) German life assurance and general annuity business

5. (D) (1) (i)

INDAX is a single life non-profit endowment assurance under which premiums are payable
on ecither a single, monthiy or yearly premium basis, All single premium contracts have a
term of 5 years, and all regular premium contracts have a term of 12 years with premiums
payable for a term of 5 o1 12 years.

A charge is levied as a percentage of each premium in order to meet the costs arising out of
the contract. This charge depends on the policy term, premium paying term, premium
frequency, age and sex of the life assured. The rate of charge is fixed for the term of the
contract provided premiums are paid when due. The Company reserves the right to
increase the rate of charge applying to new contracts. No increases were made 1o the rate
of charge during the report period.

Provided all premiums have been paid as due, the benefit on maturity is a guaranteed
minimum sum plus an additional amount which depends on the performance of the DAX
30 index. Two versions of the contract are available: “Andante” and “Allegro”. Under the
Allegro option the additional amount at maturity is equal to a percentage (the
“participation rate”) of the summation of each premium deemed invested multiplied by a
growth factor for that premium. The growth factor for a given premium is calculated by
reference to the growth in the DAX 30 index from the premium payment date to maturity
and subject to a guaranteed minimum. Under the Andante option, the additional amount
at maturity is equal to the participation rate multiplied by the summation over all policy
years of the cumulative total of premiums deemed invested at the end of each policy year
multiplied by a growth factor for that policy year. The growth factor for a given policy year
is calculated by reference to the growth in the DAX 30 index over that policy year and
subject to a guaranteed minimum. The Andante option is available only under contracts
with a term of 12 years and premium paying term of 5 years.

The contract is issued in tranches each of which carries its own set of participation rates
and guarantees. The Company reserves the right to ciose a2 tranche to new business at any
time,

The benefit on death is the greater of 60% of the total expected premiums under the
contract and 105% of the sutrender value.

The policy may be made paid-up or surrendered at any stage. Maturity benefits for paid-up
pelicies are calculated using similar formulae but with the percentage of each premium
deemed invested adjusted at the discretion of the Company. The death benefit under a
paid-up policy is the greater of 60% of the total premiums paid under the contract and
105% of the surrender value. The amounts of surrender values are at the discretion of the
companv,

The contract was open to new business in the year prior to the valuation date.

——— ——
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5. (E) Charges applicable to United Kingdom unitised life assurance
and general annuity business

The charges listed below apply to all the United Kingdom unitised life assurance contracts
described above with the exception of Capital Investment Bonds, to which only the charges
listed in 1, 2 and S apply, and Special Investment Bonds to which only the charges listed in
2 and 5 apply.

1. The investment contents as described above are applied to premiums paid and are then
subject to bid-offer spread, currently 5 per cent.

2. A fund management charge, currently at the rate of 0.75% per annum, is incorporated
into the unit price of each internal linked fund, except in the case of Managed Funds
where this deduction is applied only to the underlying funds and not to the top level
fund. This charge is not applied to the United Kingdom Life With-Profits Fund.

3. Aservice charge is levied monthly by cancellation of units, currently at the rate of £1 per
month.

4. On switching of units between internal linked funds a charge is deducted from the value
of units encashed prior to application to purchase of units in the new funds. Each
policyholder is permitted to make one switch per annum free of charge. The bid-offer
spread is waived on switches between funds.

5. Charges are made to pay for the cost of life cover and, where applicable, critical illness
and waiver of premium cover by monthly cancellation of units.

Where charges are made by cancellation of units, canceilation is made proportionately
according to the amount invested in each fund.

All the charges listed in 1. to 4. and the mortality and morbidity rates underlying the
charges in 5. may be varied at the discretion of the Company.

5. (F) Charges applicable to United Kingdom unitised pensions business

Subject to the exceptions described in the description of each product, the following
charges are levied on all United Kingdom unitised pension contracts other than the Trustee
Investment Plan,

1. The investment contents described above are applied to premiums paid and are then
subject to a bid-offer spread, currently 5 per cent.

2. A fund management charge, currently at the rate of 0.625% per annum, is incorporated
into the prices of Individual accumulation units in internal linked funds. This charge is
not applied to the United Kingdom Pension With-Profits Fund or Pension Inflation Pius
Fund. .

3. A monthly service charge on individual contracts and a monthly per member charge on
group contracts is levied by cancellation of units. The current rates of these charges are
tabulated below,

4. On switching of units between funds a charge is deducted from the value of units
encashed prior to application to purchase of wnits in the new funds, Each indiviaual
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policyholder or member is permitted to make one switch per annum free of charge, The
bid-offer spread is waived on switches between funds. '

S. Where applicable, charges are made to pay for the cost of additional life cover an
Contribution Protection Benefit by the mornthly cancellation of units.

6. For regular premium contracts entered into prior to January 1995, an annual charge Is
made in respect of the units remaining allocated in respect of the first two years' regular
premiums. This charge, which applies for a maximum of 25 years, also applies in respect
of each increase in regular premiums. The rate of the charge is 1.5% for contracts
entered between 1 July 1988 and 31 December 1995 and 3.0% for contracts entered

prior to 1 July 1988. There is no such charge for contracts entered into from January
1995 onwards. -

Mcnthly service charges on United Kingdom unitised Pensioa Business

Individual contracts Monthly Service Charge Increase since
end of
previous
report period

DSS Rebate only Castle Personal | £1.65 (waived if dun less than £750 and | £0.15

Pension no rebates received since 94/9%

tax year)
Executive Pension Plan £3.70 in respect of active members £0.20
£2.95 in respect of paid up members

All other individual Castle £2.95

contracts

Pre 1988 Personal Pension nil
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Monthly service charges on United Kingdom unitised Pensions Busimess

Group contracts Monthly per member charge Increase since
. end of
previous
report period
Group Personal Pension £1.65 . £0.15
Group Money Purchase Plan | £2.65 (former members of contracted £0.15
(vontracted into SERPS) in schemes who have protected
rights and excess benefits)
£1.65 (for all others) . £0.15
Group Money Purchase Plan [£1.65 (members covered for death in £0.15
(contracted out of SERPS) . service benefits only)
£3.05 otherwise
Group AVC Plan £1.65 (schemes effected before 28 £0.15
November 1995)
nil (schemes effected after 27
November 1995)
Retirernent Account Plan £1.65 £0.15
except:
Retirement Account Plans used | £3.70 in respect of each meimber for £0.20
as investment vehicles for whom premiums are being paid
Small Self Administered £2,95 for each paid up member

Pension Schemaes

Where charges are made by cancellation of units, cancellation is made proporttionately
according to the amount invested in each fund.

All charges listed in 1. to 4. and the mortality and morbidity rates used to calculate the
charges in 5. may be varied at the discretion of the Company.

5.(G) Charges applicable to Republic of Ireland unitised life assurance
and gencral annuity business

The following charges apply to the Universal Life Plan, Flexible Life Plan, Capital Savings
Plan and Mortgage Protection Plan issued in the Republic of Ireland. The charges listed in
1., 2, and 4. apply to the Capital Investment Bond and Special Investment Bond tssued in
the Republic of [reland.

1. The investment contents described under the product descriptions are applied to
premiums paid and are subject to a bid-offer spread, currently 5 per cent

2. A fund management charge is levied against internal linked funds, with the exception of
the Managed Funds, and incorporated into the unit price. The current rate is 0.75% per
annum on all funds, with the exception of 2000 Series Funds where e rate is 0.25% per
annum. For Managed Funds this deduction is applied only to the underlying funds and
not to the top level fund. This charge is not applied to the Irish Life With-Profits Fund.
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3. A service charge is levied monthly by cancellation of units, currently at the rate of IR

5,

£1.20 per month on all contracts with the exception of Capital Investment Bonds and
Special Investment Bonds,

- On switching of units between internal linked funds a charge is deducted from the value

of units encashed prior to application to purchase units in the new funds. Each
policyholder is permitted to make one switch per annum free of charge. The bid-offer
spread is waived on switches between funds.

Charges are made to pay for the cost of life cover and, where applicable, waiver of
premium cover by monthly cancellation of units.

The charges listed in 1. to 4. and the rates of mortality and morbidity assumed in the
derivation of charges in 5, may be varied at the discretion of the Company.

5.

(H) Charges applicable to Republic of Ireiand unitised life assurance
and general annuity business

The following charges apply to Personal Pension Plans, Executive Pension Plans,

Retirement Accourt Plans and Group Money Purchase Plans issued in the Republic of
Ireland.

1.

2.

The investment contents in the product descriptions are applied and subject to a bid-
offer spread, currently 5 per cent.

A fund management charge, currently at the rate of 0.875% per annum, is incorporated
into the price of Individual units in internal linked funds, with the exception of the
Personal Pension Plan where the deduction is 0.5% per annum and the Managed Funds
where this deduction is applied only to the underlying funds and not to the top level
fund. This charge in not applied to the Irish Pension With-Profits Fund,

« A service charge is levied montlily by cancellation of units, currently at the rate of IR

L1.25 per month for each member of an Executive Pension, Retirement Account or

Group Money Purchase Plan. The charge for Personal Pension Plans is IR £3.00 per
month.

. On switching of units between funds a charge is deducted from the valuc of units

cncashed prior to application to purchase of units in the new funds. Each policyholder
is permitted to male one switch per annum free of charge. The bid-offer spread is
waived on switches between funds.

- Where applicable, charges are made to pay for the cost of additional life cover by the

monthly cancellation of units.

» For regular premium contracts an annual charge is levied on the units remaining

allocated in respect of the first two years' regular premiums. This charge is at the rate of
3.0% per annum on Exccutive Pension, Retirement Account and Group Money Purchase

Plans, This charge also applies in respect of each increase in reguiar premiums. There is
rio such charge for Persona! Pension Plans.

The charges listed in 1. to 4. and the basis underlying the charge in 5. may be varied
without limit at the discretion of the Company.
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5.(I) Charges applicable to Canadian linked life assurance
and general annuity business

The following charges apply to the Ideal Investment Accumnulator, the Portfolio RRIF and
SLX:

1. Fund management charges at the following rates per annum are incorporated into the
unit price of each Canadian internal linked fund:

Canada Ideal Money Market 'und 1.00%
Canada ldeal Diversified Fund 2.00%
Canada 1deal Bond Fund 2.00%
Canada ldeal Equity Fund 2.00%
Canada Equity Fund (Individual) 0.75%
Canada Save & Prosper Property Fund 2.00%
Canada Westimount Equity Fund 0.50%
Canada United Prosperity Fund 0.00%
Canada Northern Investment Fund 0.60%
Canada Equity Fund (Group) 1.50%
Canada Diversified Fund (Group) 1.50%

These charges may be changed on giving written notice to each unit holder, but are
guaranteed not to exceed 2.4% per annum for any of the four Ideal Funds.

2. Withdrawal penalties may be levied in certain circumnstances under the Ideal Investment
Accumulator and Portfolio RRIF contracts. Details are given in section 5 (C).

5.(4)
Prices of units are determined each working day for each internal linked fund by the
Appointed Actuary. .

Units are created at the “creation price”. The creation price is determined by valuing the
assets in the fund based on the prices at which they could be acquired, including the costs
of acquisition, any uninvested cash and accrued income, and net of fund management
charges, expenses, duties or charges arising from the operation of the fund, any borrowings
by the fund and interest therenn, and, where applicable, deductions in respect of tax. The
result is then divided by the number of units in the fund.

Units are cancelled at the “cancellation price”. The cancellation price is determined by
valuing the assets in the fund based on the prices at which they could be sold, including
any uninvested cash and accrued income, and net of the costs of disposing of those asscts,
the fund management charges, expenses, duties or charges arising from the operation of
the fund, any borrowings by the fund and interest thereon, and, where applicable,
deductions in respect of tax. The result is then divided by the number of units in the fund.

Units are allocated to policies at the offer price and deallocated from policies at the bid
price, Bid prices of units are calculated using a base price determined by the Appointed
Actuary following each valuation. With the exception of Group units issued in pension
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business funds, the offer price is the base price multiplied by 100/95 and rounded to the
higher one tenth of a penny, and the bid price is equal to the offer price multiplied by
95/100 and rounded to the lower one tenth of a penny. For Group units issued in pension
business funds the offer price and bid price are both equal to the base price rounded to the
higher one tenth of a penny,

The base price is the price determined by the Appointed Actuary, having regard to the net
cash flow to the fund, which he considers appropriate to maintain faimess and equity
between incoming, outgoing and continuing unitholders. The base price is no less than
the cancellation price and no greater than the creation price.

Units are created or cancelled at the corresponding price determined at the valuation on
the preceding day. The unit prices used to allocate or deallocate units are those determined
as a result of the valuation on the day-prior to the transaction with the exceptions of
switches between Internal linked funds and surrenders, Depending on the time at which
the request is received, the prices applicable on surrender of units in the life assurance
business funds and on switching between funds are those determined at the first or second
valuation following receipt by the parent company of the policyholder’s request. The
Company reserves the right to defer encashment of units for a limited period in respect of
withdrawals, surrenders and on switching between funds.

The holdings of internal linked fuiids in collective investment schemes are mainly units in
authorised unit trusts managed by Standard Life Trust Management Limited (SLTM). Those
units are valued on prices reflecting a mid-market value of the trust’s assets, Unit holdings
in other collective investment schemes are valued at the prices most recently available to
the pricing supplier at the time of the valuation,

In pension business funds issuing both Group and Individual units, prices for cach series
are set in accordance with the above principles in a manner which the Appointed Actuary
considers maintains equity between both classes of unitholders,

The Unit Endowment Fund invests solely in an authorised unit trust managed by SLTM.
The Fund price is normally determined monthly based on assets valued at mid market
prices. The price so determined is rounded to the nearer 1/10th of a penny and is used for
both allocation and cancellation of units.

5(5)

V% 'ere applicable, a provision for tax on realised and unrealised capital gains in an internal
linked fund is made in the determination of unit prices. The provision and investment
return thereon are retained within the fund. When the liability for tax falls due, the tax
payment is made from the fund.

During the repont period the following deductions were applied to gains (net of indexation
relief in United Kingdom business funds) in deteq.nining the tax provision,
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Asset class United Kingdom Republic of Ireland
Realised gains Unrealised gains | Realised gains | Unrealised gains

Equities 23.4 20.0 1264 26.0

Bonds 234 18.0 26.4 26.0

Property 23.4 17.5 n/a n/a

Unit trust holdings | 23.4 20.0 n/a n/a

Derjvatives 23.4 23.4 26.4 26.4

Gains resulting from deemed disposals of unit trusts and collective investment schemes are
spread over seven years in accordance with the Taxes Act. Deductions are made for the
portion of such gains for which a tax payment falls due in the current year at the rate
applicable to realised gains listed in the table above. Deductions in respect of the portions
of such gains for which tax payments fall due In subsequent years are made at the rate
applicable to unrealised gains listed in the table above.

No provision is made for realised ur unrealised gains in respect of the Canadian property
linked funds.

In the Unit Endowment Fund the treatment of realised capital srains is identical to that
described above. No provision is made in respect of unrealised gains, however a
carresponding charge is deducted in the event of a claim. During the report period the
amount of this charge was 12.5% of the unrealised gain in the associated Unit Trust which
was attributable to the units encashed (after allowance for indexation relicf).

5(6)

Some United Kingdom life business funds invest in units of certain authorised unit trusts
administered by Standard Life Trust Management Limited (SLTM). Internal linked funds
purchz ¢ units in these trusts at the creation price, receiving a full’ discount of the
prclimtnary charge of, currently, 5.75% in all trusts in which investment is made Rebates
of the fund management charges levied by SLTM are made in respect of investments in
these unit trusts with the aim of er<uring that policyholders pay the same management
charges as if the relevant assets he  2en held directly by the internal linked fund. The
current rate of rebate is 0.45% per . .num for all trusts in which units are held. The full
extent of these allowances is passed on to policyholders.

The Company does not benetit from any other form of discount, commission or allowance
on the purchase, sale or holding of units in collective investment schemes.
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6.
(1)

Valuations are made -sach year upon principles which are determined by the Directors from
time to time in accordance with the powers vested in them under the Standard Life
Assurance Company Act 1991. The guaranteed liabilities of the Company, together with
the substantial provisions for future bonus, are in all cases covered by assets of the same
currency. '

a)  For property linked contracts allowance has bern made for the market values of
derivative contracts in the calculatior; of the uni? price, No specific allowance has
been made for derivative contracts in the calcutation of the amount of other long
term liabilities,

b) On the assumption of anticipated investment retumns whic, themselves are
reasonably prudent, the liability provisions for with-profits business arc sufficient to
enable an appropriate level of regular bonuses to emerge in future years.

€} The reserves for non-linked contracts which are not accumulating  with-profits
contracts have been calculated using a net premiurp method, modified as follows:

(i) The liabilities for individual life assurance contracts were calculated using a
zillmerised net premium method making an allowance of 5% of the net preraium,
limited 10 3.5% of the sum assured. The modification conforms with Regulation 68
of the Insurance Companies Regulations 1994,

(i) The future net premiums valued for each contract have been restricted to provide
for future expenses and guaramieed surrender values, :

(i) For individual leve! and decreasing term assurances, accidental death benefits and
disability benefits, reserves have been heid at least equal to one full year's premium
(or to the single premium received) to provide against fluctuations in experience,
For the Increasable Term Assurance reserves have been held at least equal to two fuil
years' premiums to provide against fluctuations in the experience and to make
provision for the option.

{iv) For group death-in-service and permanent health bencfits issued on a single
prenium basis, reserves have been held prior to the date of claim equal to one full
year's premium to provide against fluctuations in experience, Further substantial
reserves have also been held to provide against fluctuations in experience,

(v} For individual permanert health policies the net premium was restricted to a
naximum of 90% of the annual office premi' m. Nhere an extra premium has
been charged on policies issued to substandard lives and lives subject to additional
risk, a reserve has been set up equal to 150% of the annualised extra premium.

{vi) For individual deferred annuity honds, 1escives have teen held equal to the greater
of the value of the cish option and the value of the emerging annuity.
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(vii) For ldealife, Other Individual Accumulation contracts, Portfolio RRIF, SLX,
Guaranteed Accumulation and Deposit Administration contracts, reserves have been
calculated as the amounts deposited accumulated with interest up to the date of
valuation.

(viil) Reserves have been calculated in respect of guaranteed insurability benefits, equal
to the sum of the additional premiums pald for the benefits.

All negative reserves have been eliminated and implicit provision has been made to
cover any anticipated future increases in such negative reserves, ensuring that no
contract has been treated as an asset,

No specific reserve has been made for future bonus.

In the case of property linked contracts other than the Unit Endowment contract, the
prices of the relevant units make allowance for the prospective liability for tax on
unrealised capital gains. A deduction is made from the claim values of Unit
Endowment contracis to provide for tax on unrealised capital gains, and additional
reserves have been held to provide for any insufficiency of such deductions in future.
The mathematical reserves for non property linked contracts include additional
provisions to cover the prospective liability to capital gains tax,

In calculating reserves for accumulating with-profits policies the bid values of
allocated units were projected forward to the date of claim at the rate of growth
guaranteed under the contract, with the exception of Homeplan units in the United
Kingdom Life With-Profits Fund, which were projected forward using a rate of growth
of 3%. The projected fund values were discounted using prudent rates of interest in
accordance with 6(b). The guaranteed values under the endowment assurance and
deferred annuity contracts issued in Germany were discounted at prudent rates of
interest for a large sample of policies, and the disconnted values found in all cases to
be significantly smaller than the reserves held for these policies.

Reserves for the Guarantecd Equity Bond were calculated by use of a stochastic model
such that the reserves were svfficient, under this model, to cover the guarantees with
95% probability. The inivestment guarantee under the Guaranteed Inflation Bond was
allowed for by discounting the guaranteed amount, increased to allow for infation
since inception to the valuation date, at a real investment return on 2.75% net of tax.

Reserves for the INDAX contract were calculated as the sum of premiums paid to date.
This is well in excess of the value of the guarantees calculated on a prudent basis.
Given the trivial size of liability it was not thought necessary to adopt a more
sophisticated approach.

Reserves for the index linked part of the Idea! Capital Accumulator were calculated as
the surrender value currently available on the contract, This exceeded the value of the
guarantees offercd on the contract on a prudent basis.
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For annuity contracts whete the payments are guaranteed to increase in line with a
retail price index, reserves have been calculated assuming a real investment return of
3.0%.

For individual permanent health insurance contracts where the benefits in payment
are guaranteed to inc ease in line with the National Average Earnings Index, a rate of
increase of 8.5% per annum was assumed. In all cases, the initial amount of benefit
was assumed to increase at the same 1ate,

Minor investment performance guarantees arise in connection with some [deal
Investment Accumulator and Portfolio RRIF contracts in Canada. To allow for these
fuarantees additional reserves have been held, calculated as adequate to meet the
potential amounts of the guaranteed liabilities.

it is guaranteed that the bid price of units in the Cash Funds will not decrease. No
Provision for this guarantee has been considered necessary in view of the nature of
the underlying investments,

The Company has entered into an agreement with Standard Jife Investment Funds
Limited and with Standard Life Penston Funds Limited under which the Company

contracts, to meet all the expenses of those companies. In addition, the Company has
entered into an agreement with Standard Life Pension Funds Limited under which the
Company will autornatically accept reinsurance, on the terms which have been
applied in accordance with the principal contract, of all annuities which are secured
under group annuity policies issued by Standard Life Pension Funds Limited

The Company is a member of Insurope which is an association of insurance
companies, each li.ed in a different country, formed to administer and pool risks on
a stop-loss basis under multinational employers' employec benefits arrangements.

The Company is a member of the Canadian Life and Health Insurance Compensation
Corporation which, in the event of the insolvency of one of it members, will

guarantee certain payments under contracts insured by the insoivent member, and
will impose a levy on'the other members,

The Company is party to an agreement in Canada under which a number of offices
have agreed to poo' some excess losses which nay arise as a result of a serious

The options described in Paragraph 4.(1)(c} have been allow -4 for as follows:

For whole life and endowment contracts which contain guarant .d surrender and
paid-up values, the calculated reserves have been compared with the discounted
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guaranteed surrender an paid-up values in each future year and sufficient additional
reserves held to provide for the highest value so obtained,

For contracts with guaranteed insurability options, the calculated reserves have been
subjected to minimum vaijues on a contract-by-contract basis which substantially
exceed those required on the assumption that the options are [« regone only by those
experiencing the select mortality of newly-underwritten lives.

For deferred annuity contracts where cash sums are available in lieu of the annuity
and for pure endowment contracis where a guaranteed annuity option exists, both the
cash sum and the annuity have been valued and the greater result taken when
calculating the published reserve, For deferred annuity and pure endowment
contracts where the amounts payable on early retiral are guaranteed, the calculated
reserves have been compared with the discounted value of the guaranteed benefits
and additional reserves held where necessary,

Provision for the cost of the redemption option under the Irish 2000 Fund was made
by establishing an additional reserve sufficient to meet the shortfall projected under
prudent assumptions and assuming 100% cxercise of the redemption option.

The rates of interest and tablcs of mortality and disability assumed in the valuation of
the various categories of contract are shown in Forms 51, 52, 53 and 54. The bases
referred to are as follows:

Basis 1

Pre-vesting AMBO
Post-vesting: males 90% PMAS0 C10
Post-vesting: females  110% PFA80 C10

Basis 2
Pre-vesting AMBO
Post-vesting: males 80% IM80 C10

Post-vesting: fernales

Basis 3

Pre-vesting
Post-vesting: males
Post-vesting: (emales

Basis 4

Pre-vesting
Postevesting: males
Post-vesting: females

95% IF80 C10

AMSO
1009 IM80 C10
100% IF80 C10

AMBO
100% PM "0 C10
100% PFABO C10
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Basis 5 909 1583IAM
Basis 6 90% 1983GAM
Basis 7 DAV 1994 for annuitants

(Basistafel 2000)

Basis 8 used in the valuation of United Kingdom individual permanent health
insurance contracts comprises the AM 80 ultimate mortality table and a morbidity
table consisting of a combination of separaie claim inception and termir. ion rates,

The inception rates used were a proportion of those published in the Continuous
Mortality Investigation Report Number 7, published by the Institute of Actuaries and
the Faculty of Actuaries,

The proportions used for male lives were:-

Deferred period Proportion of CMIR 7  CMIR 7 Table

less than 14 weeks 132% 13 weeks deferred
14 weeks to 26 weeks 176% 26 weeks deferred
27 weeks to 52 weeks 154% 26 weeks deferred
53 weeks or musv 77% 2A weeks deterred

For female lives the above proportions were increased by 50% for deferred periods less
thaf 14 weeks and 100% otherwise,

The termination rates used were a proj-urtion of those published in a report submitted
to the Board of Governors at the Society of Actuaries on 1§ January 1985, The
proportions of the Disabilily Table Survey termination rates used are shown below:-

Months of sickness Deferred Period Deferred Period
Less than 14 weeks 14 weeks and above

First 9 months 36% 27%
10 to 12 months 45% 54%
13 to 18 months 67% 36%
19 to 24 months 108%, 5494
25 to 36 months 117% 729%
37 to 60 months 77% 77%

61 months or more 72% 72%
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The abbreviation CDT used in Form 351 refers to the 1964 Commissioners Disability
Table, modified to take into account the most recent appropriate experience., ‘

(2)  Only published tables of maortality and morbidity have been used.

(3) The tables of mortality and morbidity assumed have been chosen as a prudent
assessment of the relevant experence havinig regard to the State of Commitment.

Ireland and Germany, allowance has been made for future reductions in the rates of
mortality by use of tables which have incorporated such an allowance., In the
valuation of annuity contracts issued in Canada margins have been taken in standard
tables which make prudent provision for projected improvements in the mortality of
annuitants, .

(5) The rnathematical reserves include additional pre sions sufficient to cover the cost of
AIDS mortality assessed on the basis of one third of the projection R6A rates published
by the Institute of Actuaries. No specific allowance has been made for the possible
detrimental impact of any other significant changes in the incidence of disease or
developments in medical science on the mortality and morbidity expericnce of the
Company. -

(6) The mathematical reserves for contracts which are not property linked are sufficient
to meet the liabilities as determined in accordance with regulations 65 to 74 of the
Insurance Companies Regulations 1994 in the fol'»wing three scenarios, the most
onerous of which is scenario b).

E {4) In the valuation of annuity contracts issued in the United Kingdom, Republic of

a) A reduction in fixed-interest yields of 20% combined with a fall in values of
equities and properties of 109, and a reduction in real yields on index-linked
securities of 259,
5 b) A redyction in fixed-interest yields of 10% combined with a fall in equity
values of 25%, a fall in property values of 209, and a rise in real yields on

index-linked securities of 109%.

¢) A rise In fixed-interest yields of 3 [ercentage points combined with a fall in
equity values of 25%, a fall in property values of 209, and a rise in real yields
on index-linked securities of 259%.

No change in the levels of dividend and rental income has been assumed in any of
the scenarios. No allowance has been made for currency movements as the
liabilities are covered by assets of the same currency.

against the effects of possible future changes in the value of the assets on the abillty of
the Company to meet its obligations as they arisc by corrparing valuations of the

ﬂ (7) The mathematical reserves for non-profit non-linked contracts incorporate provision
l Company’s guaranteed liabilities and of the corresprnding assets at interest rates of
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between 4% per annum and 12% per annum. No such provision was considered
necessary for with-profits contracts. -

No additonal reserve was required pursuant to regulation 75(b) of the Insurance
Compantes Regulations 1994 under any of the scenarios described under sub-
paragraph (6) above.

a) Interest rates were the only assumptions changed when calculating the
requirement.

b) Assets were re-hypothecated to back each category of liability in such a way
as to minimise the amount of additional reserve required to satisfy
Regulation 75(b), subject to the restriction that non-profit annuities were
backed by fixed interest assets, and Index-linked liabilities by matching
index-linked assets. Numerous model points were used to mode! the value of
each category of liability.

c} The aggregate amount of long term liabilitles exceeded those calculated
under the most onerous scenario by £2,975M. The aggregate value of assets
in Form .13 allocated to match long term liabilities exceeded the value of

assets allocated on application of the changed assumptions under the most

onerous scenario by £2,975M.

Where contracts are denominated in currencies other than sterling, the rates of
interest assumed in the valuation are calculated in accordance with regulation
69(10) of the Insurance Companies Regulations 1994 having regard to the yields
available under assets denominated in the currency of those liabilities.

The proportion of the office premiums implicitly reserved for expenses and profits for
each type of Insurance har been shown, where appropriate, on Form 51 and Form 52.

Where, as in the case of single premium contracts, the prospective valuation method
does not take credit for future premiums, provision has been made where necessary
for future expenses by taking an additional margin in the valuaticon rate of interest. In
other cases additional reserves have been held to provide for expenses after premiums
have ccased.

Where a prospective valuation method has not been used, specimen liability

provisions have been tested to ensure that the resulting reserves do not differ
significantly from the corresponding prospective amounts.

Where, in valuing contracts falling within the circumstances described in Regulation
67(1) of the Insurance Companies Regulations 1994, future premiums brought into
account were not in accordance with that Regulation, the mathematical reserves for
each category of contract were not less than the mathematical reserves that would
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have been determined on the net premium basis spécified for that category in the
Returns, The aggregate amounts'so determined represented iess than 5% of the total

! mathematical reserves for all contracts.

(a} The reserves in column 12 of Form 53 have been calculated as the market values of
the Funds to which the benefits of the contracts are linked.

In calculating the reserves in column 13 of Forr 53 the expenses of administration
were assumed to be identical to the expense charges made against each policy.
Additionally, it was assumed that, if necessary, expense charges would be inc ~ased to
meet any increases in those expenses. Similar assumptions were made, where
applicable, in respect of the costs of mortality and morbidity and the risk benefit
charges made to meet those costs. Additional provision was made to provide for
potential adverse deviations in wnese factors.

The reserves for future maturity guarantees under the ldeal Investment Accurnulator
and the Portfolio RRIF have been calculated as described in 6.(1)(g) above,

For comtracts issued under the Income Protection Plan the reserve for claims in
payment has been increased by 6% to allow for future administration expenses. The
other assumptions used are as stated on Form 54 and in 6.(1)(c)(v), 6.(1)(g} and 7(1)
above,

The investment liability in respect of the INDAX contract issued in Germany has been
calculated as described in 6.(1)(g) above. An additional mortality reserve has been
calculated equal to one year’s notional mortality charge based on the sum at risk
under the contract and the published DAV 1994 mortality table. Substantial additiona]
provision has been made for future expenses.

The liabilities in respect of the index-linked Guaranteed Bonds, the index linked Ideal
Capital Accumulator, general and pensions annuities issued in the United Kingdom

‘ have been valued as described ir A.{1)(g) and 8.(b) above.

(b} Notapplicable.

{1) The additional provisions referred to in Paragraph 9 would support a prudent excess
of inflation of expenses over increases in charges.

{2) In calculating the aggregate amount, grossed up for taxation where appropriate,
arising during the twelve months after the valuation date from implicit and explicit
reserves made [n the valuation to meet expenses in fulfilling contracts in force at the
valuaton date, the following items were considered:
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-  for conventional business, the r+argin between the office premiums and net,
premiums after making allowance for the amount needed for future bonuses,

—  forunitised contracts, the expected charges which would be received in the
coming year

—  theloadings assumed in the valuation.

The amount was £210m.

(3) In calculating the reserve required in respect of the expenses of continuing t~ transact
new business during thie twelve months following the valuation date it was assumed
that new business volumes and product mix would be in line with company
projections. Internal estimates of costs were used,

No specific additional reserve was required,

(4} In calculating the reserve required to meet the costs of closure to new business if the
company were to cease to transact new business twelve months after the valuation
date the following items were considered:

- theleasing agreements on properties which would no longer be required,
~  theredundancy costs for surplus staff,

—  thecancellation of development work,

—  termination of management agreements,

No specific additional reserve was required.

11.
(1)

Sum of mathematical

reserves (excluding

property linked
Currency | liabilities) and deposits Currency
of received from Percentuge | of Value of matching
Hability reinsurers of total assets aysets

(£ 000) (£ 000)
Sterling 27,622,262 83.99 Sterling 27,622,262
Canadian 4,694,714 L 14,28 Canadian 4,694,714
Dollar Dollar
Other 569,702 1.73 see {2) below
currencies
TOTAL 2,886,678 100.00
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Of the liabilities grouped together under “other currencies” in the above table 100%
are matched by assets denominated in the same currency.

The Company paid reinsurance premiums of £532,679 in the financial year to
reinsurers who are not permitted to carry on busir.ess tn the United Kingdom in
respect of business ceded ~n a facultative basis. There are no associated deposit back
arrangements. The Company is not connected with any re.nsurer who is not
authorised to carry on reinsurance business in the United Kingdom.

The Company is ceding insurer in respect of the following reinsurance treaties under
which business was in force at the date of the Investigation.

An agreement with Standard Life Investment Funds Limited, a company authorised to
carry on insurance business in the United Kingdom and a wholly-owned subsidiary of
the Company. Under this agreement Standard Life Investment Funds Limited
automatically accepts reinsurance of all or part of the benefits under some property
linked contracts. The premiums payable under the agreement during the flnancial
year amounted to £1,236,506,816. There is no associated deposit back arrangement
and no liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. The agreement is open to iiew business,

An agreement with Standard Life Pension Funds Limited, a company auathorised to
carry on insurance business in the United Kingdom and a wholly-owned subsidiary of
the Company. Under this agreement Standard Life Pension Funds Limited
automatically accepts reinsurance of all or part of the group life assurance benefits
under some contracts. The premiums payable under the agreement during the
financial year amounted to £6,538,753. There is no associated deposit back
arrangement and no liability to refund amounts of reinsurance commission in the
event of lapse or surrender of the contracts concerned. The agreement is open to new
husiness,

An agreement with Swiss Reinsurance Company (UK) Limited, company authorised
to carry on insurance business in the United Kingdom and not connected with the
Company. Under this agreement certain benefits under term assurance contracts are
ceded znd accepted autcmatically withia limits. The premiums payable under the
agreement during the financial year amounted to £3,466,009. There is no associated
deposit back arrauigement and provision has been made for any liability to refund
amounts of reinsurance commission in the event of lapse or surrender of the contracts
concerned. The agreement is open to new business.

An agreement with Munich Reinsurance Company Limited, a company authorised to
carry on insurance business in the United Kingdom and not conneded with the
Company. Under this agreement certain benefits under group permanent health
insurance contracts issued in the United Kingdom and Republic of lieland are ceded




19-05-9

(e)

4]

(g)

(h)

{t)

THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 4 - Continued

and automatically accepted within limits. The premiums payable under the
agreement during the financial year amounted to £1,033,996. There Is no deposit
back arrangement and provision has been made for any liability to refund amounts of
reinsurance commission in the event of lapse or surrender of the contracts concerned.
The agreement is open to new business,

An agreement with ERC Frank sna Reassurance Limited, a company authorised to carry
on insurance business in the United Kingdom and not connected with the Company.
Under this agreement certain benefits under term assurance contracts issucd in the
United Kingdom and Republic of Ireland are ceded and automatically accepted within
limits. The premiums payable under the agreement during the financial year
amounted to £32,511. There is no deposit back arrangement and no Hability to refund
amounts of reassurance commission in the event of the contract being lapsed. The
agreement is open to new business, - -

An agreement with the Cologne Life Reinsurance Company Limited, a company
authorised te carry on insurance business in the United Kingdom and not connected
with the Company. Under this agreement benefits under individual term assurance
contracts issued in the UK and lreland are ceded and automatically accepted within
limits. The premiums payable under the agreement during the financial year
amounted to £123,052. There is no deposit back arrangement and no liability to
refund amounts of reassurance commission In the event of the contract being lapsed.
The agreement is open to new busiuess.

An agreemeni. with UNUM Limited, a company authorised to carry on insurance
business in the United Kingdom and not connacted with the Company. Under this
agreemem benefits under individual permanent health insurance contracts issued in
the United Kingdom are ceded and automatically accepted within limits. The
premjums payable under the agreement during the financial year amounted to
£1,603,001. There is no deposit back arrangement and no liability to refund amounts
of reinsurance commission in the event of the contract being lapsed. The agreenient
is open to new business,

An agreement with The Mercantile and General Reinsurance Company plc, a
company authorised to carry on insurance in te United Kingdom and not connected
with the Company. Under this agreement certain benefits under group life assurance
contracts are ceded and automatically accepted within limits. The premiums payable
under the agreement during the financial year amounted to £210,794, There is no
deposit back arrangement and provision has been made for any liability to refuna
amounts of refnsurance commission in the event of lapse or surrender of the contracts
concerned. The agreement is open .0 new business,

An agreement with Munich Re, a company authorised 1o carry on insurance in the
United Kingdom and not connected with the Company. Under this agreement certain
benefits under group life assurance contracts are ceded and automatically accepted
within limits. The premiums payable under the agreement during the financial year
amounted to £42,658. There is no deposit back artangement and provision has been
made for any liability to refund amounts of reinsurance commission in the event of
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lapse or surrender of the contracts concerned. The agreement is open to new
business.

An agreement with SKF Reinsurance Company Limited, a company not authorised to
carry on insurance business in the United Kingdom and not connect:d with the
Company. Under this agreement, fifty per cent of the group Hf assurance benefits
insured under some contracts is ceded automatically. The premiums payable under
the agreement during the financial year amounted to £3,882. There Is no deposit
back arrangement and no liability to refund amounts of reinsurance commission in
the event of lapse or surrender of the contract. The agrcement is open (o new
business.

An agreement with Swiss Re Life of Canada, a company not authorised to carry on

insurance business in the United Kingdom and not connected with the Company.

Under this agrecement, a fixed proportion of certain Canadian life assurance business

is ceded and accepted automatically within limits. The premiums payable during the

financial year nmounted to £13,949,012. Under the associated deposit back:
arrangement a1 amount of £30,221,225 was deposited with the cedant at- the

valuation date. There is no liability to refund amounts of reinsurance commission in

the event of lapse or surrender of the contracts concerned. The agreement is closed to

new husiness.

An agreement with Munich Reinsurance Company Canada Branch (Life), a company
not autherised to carry on insurance business in the United Kingdom and not
connected with the Company. This is a yearly renewable term agreement under
which the sum at risk within given layers under some individual Canadian life
assurance business is ceded and accepted automatically within Jimits. The premiums
payable under the agreement during the financial year amounted to £252,444. There
is no associated deposit back arrangement and provision has been made for any
liability to refund amounts of reinsurance commission in ihe event of lapse or
surrender of the contracts concerned. The agreement is open to new business,

An agrcement with The Mercantile and General Life Reinsurance Company of Canada,
a company not authorise. to carry on insurance business in the United Kingdom and
not connected with the Company. Under this agreement small amounts of Canadian
business are ceded and accepted automatically within limits. The premiums payable
under the agreement during the financial year amounted to £66,162. There is no
associated deposit back arrangement and no liability to refund reinsurance
commission in the event of lapse or surrender of the contracts concerned. The
agreement is closed to new business,

An agreement with Swiss Re Life of Canada, a company not authorised to carry on
insurince business in the United Kingdom and not connected with the’ Company.
This is a yearly renewable term agreement ander which the sum at risk within given
layers under some individual Canadian life assurance business is ceded and accepted
automatically within limits. An additional individual surplus agreement covers
certain individual whole life assurances under which a proportion of premiums and
claims under policies where the sum assured exceeds the retention limit are ceded and
accepted automatically. The premiums payable under the agreement during the
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financial year amounted to £8,727, There is no associated deposit back arrangement
and no liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. The agreement is open to new business.

in addition to the agreements listed above, the Company has a number of agreemer.ts
under which small amounts of Canadian business are ceded and accepted
automatically within limits, The reinsiurers concerned are listed below,

Aetna Life Insurance Company of Canada

Canada Life Assurance Company *

Crown Life Insurance Company *

Empire Life Insurance Company

Gerling Global Life Insurance Company

Great West Life Assuranice Company

Imperial Life Assurance Company of Canada

Life Reassurance Corporation of America

Linceln National Life Insurance Company
London Life insurance Company

Manufacturers Life Insurance Company

Maritime Life Assurance Company

Mercantile and General Life Reassurance Company of Canada
Munich Reinsurance Company

National Life Assurance Company of Canada
North American Life Assurance Company

RGA Life Assurance Company of Canada

Royal Life Insurance Company of Canada Limited
St Lawrence Reassurance Company

Swiss Reinsurance Company

All the above listed reinsurers are unauthorised to carry on insurance business in the
United Kingdom with the exception of those marked *. The Company has no
connection with any of the abave listed reinsurers. The premiums payable during the
financial year under these agreements amounted to £974,405. The total amount
deposited at the valuation date in respect of these treaties was £650,000. There is no
liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. All the agreements are closed to new business.

An agreement with Kélnische Ruckversicherungs-Gesellschaft AG, a company not
authorised to carry on insurance business in the United Kingdom and not connected
with the Company. Under this agreement fifty percent of the sum at risk on death
and of disability benefits in respect of German business are ceded and accepted
automatically within limits, One hundred percent of the sum at ritk on ‘death and
disability benefits in excess of these limits are ceded and accepled automatically. The
premiums payable during the (inancial year amounted to £334,021. There is no
deposit Lack arrangement and no liability to refund amounts of reinsurance
commission in the event of lapse or surrunder of the contracts concerned. The
agreement is open to new business,
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(@) An agreecment with Winterthur Lebensversicherungs - Gesellschaft, a company not
authorlsed to carry on insurance business in the United Kingdom and not connected
with the Company. Under this agreement twenty five percent of the sum at risk on
death and of disability benefits in respect of German business are ceded and accepled
automatically within limits. The premiums payable during the financial year
amounted to £167,010, There is no deposit back arrangement and no Hability to
refund amounts of reinsurance commission in the event of lapse or surrender of the
contracts concerned. The agreement is open to new business.

(3) The total undischarged obligation of the Company at the valuation date was £2,999,
This would be discharged if the original contracts were lapsed by the policyholders
during an initial period. No specific reserves were held to cover this potential
cbligation,

13.
No policyhoider of the Company has the right to participate in the profits of any particular

part of the long term business fund.

14,

(1) The principles upon which the distribution of profits is made are determined by the
constitution of the Company as defined in The Standard Life Assurance Company Act
1991, The Directors are entitled to make such resolutions as they consider
appropriate for the purpose of allocating the divisible profits among the participating
policyholders or any class of such holders and that either equally or otherwise, and
also of allowing any person or class of persons who have effected or shall effect
contracts or who have transacted or shall transact other business with the Company to
participate in such divisible profits. All references in any policy or advertisement
issued by the Company to the principles upon which the distribution of profi*s may
be made are consistent with those stated in the Act.

(2) Subject to the nced to set aside the minimum amounts necessary to maintain its
financial strength at the appropriate level, it is the policy of the Company to distributr
all its earnings in an equitabie manner, taking into account the relevant experience ot
different homogeneous groups of participating policies. Where appropriate, the
distribution - flects the local experience of different territories, as interpreted by the
Board of Directors. The Company declares reversionary bonuses, or their equivalents
in the form of bonus growth rates, at the highust levels it believes consistent with
prudence and its wish to retain a high degree of investment freedom. When a claim
arises from a policy, whether by maturity, surrender or death, a terminal bonus mav
be payable to supplement the claim amount to an equitable level, The payment of
terminal bonus ty at the discretion of the Company and may be vithdrawn at any
time. Rates of terminal honus are reviewed at least once a year and, subject lo
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maintaining equity, declarations are aimed to avoid very large fluctuations in claim
values between different generations of policy classes,

Within each bonus series scales of bonus are determined by reference to asset shares
of model policies, These asset shares reflect the experienced investment returns,
expense levels and mortality rates, with allowances ror guarantees provided under the
policies, {or profits from other lines of business and for smoothing.

The same principles and policies apply to all categories of with-profits policies issued
by the Company.

The rates of bonuses allocated to each category of contract, the basis of calculation and the
form in which the bonus is payable are described below.

(1) Individuat Contracts - Reversionary Bonuses

The following bonuses have been declared for the year ended 15 November 1997 in
respect of Unit-d Kingdom and Republic of Ireland contracts in force as at 1 February

1998, and for e contract years ending on the contiact anniversaries immediately

following 1 April 1998 in respect of Canadian contracts in force on those anniversarics.

Rate of reversionary
bonus per cent per annum
calculated on;
Sum Assured Atlaching
or Annuity reversionary
Bonus Plan Country of Issue per annum bonuses
Ordinary Series United Kingdom 3.00 4.25
Republic of Ireland 3.00 4.25
Premicr Series Canada 3.20 3.20
Full Reversionary Series Canada 2.70 4,40
Modified Bonus Series Canada 1.80 2.90
Canadian Series Canada 1.80 1.80
Participator Serles Canada 2.40 6.50
Pure Endowment and United Kingdom 4.00 4.00
Deferred Annulty
Pension
Countracts Republic of lieland 4.00 4.00




19-05-98

THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 4 - Continued

For reduced paid-up contracts the rate of bonus on attaching reversionary bonus is
normally the corresponding rate of bonus on sum assured.

(if) Individual Contracts - Bonus Growth Rates

For Versatu .vestment Plan and Variable Protection Plan contracts issued on a with-
profits basis 1n the United Kingdom a bonus growth rate of 2.50% per annum has been
declared unti] further notice. For similar Homeplan contracts issued in the United
Kingdom a bonus growth rate of 5.50% per annum has been declared until further
notice,

For Personal Pension Plan and Castle Pension Series contracts 1»sued on a with-profits
basis in the United Kingdom a bonus growth rate of 2.50% per annum has been declared
until further notice. For similar contracts in the Republic of Ireland a bonus growth rate
of 2.53% per annum has been declared. ’

For Flexible Life Plan, Capital Savings Plan and Mortgage Plan contracts issued on a
with-profits basis in the Republic of Iretand a bonus growth rate of 5.50% per annum has
been declared until further notice.

For Endowment Assurance and Deferred Annuity contracts issued on a with-profits basis
ﬂ in Germany a bonus growth rate of 4% per annum has been declared until further

notice.
(iii) Individual Contracts - Premium Rebates
A premium rebate on the disability premium payabl under some Airbag contract issued

in Germany was declared which was determined individually for each contract. The
rebate is effectiva for the first policy year commencing after 1 February 1998.

(iv) Group Contracts - Reversionary Bonuses

In respect of group pension contracts issued in the United Kinguom under the
reversionary bonus series, bonuses have been declared for the year ending on the
contract anniversary immediately following 1 March 1: 8 at the rate of 1.75% per
annum calculated on the accrued benefits including attaching reversionary bonuses.

(v) Group Contracts - Cash Bonuses

Under participating group controlled funding pension policies issued in the United
Kingdom or the Republic of Iteland and in fuli force on 15th November 1997, cash
bonuses have heen declared as reductions in contributions or by application towards
purchases of pensions over the next three years, For 1998 the bonus payable will be
3.6% of the average participation reserves held in respect of each policy over the thiee
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years ended on 15th Novembet 1997, For 1998 and 1999 the amount will b~ 3.6% of
that average participation reserve.

In respect of particip. “ng group life insurance policies issued in the United Kingdom or
the Republic of Ireland and in full force on the 15th November 1997, bonuses have been
declared which depend both on the individual experience of each policy and on the
combined experience of the whole business. The bonuses will be payable in 1998 as
reductions in contributions, or by application towards purcitases of pensions in their
associated group controlled funding pension policies or in cash.

In respect of participating group pension contracts issucd in Canada since 1971 and in
force on the policy anniversary immediately following 15 Novemnber 1997, cash bonuses
will be paid. These will be calculated as 3% of the accumulation fund held on the policy
anniversary under active plans and 1.5% f the accumulation fund for inactive plans.

(vi) Group Contracts - Bonus Growth Rates

For Trustee Investment Plan contracts and Group Money Purchase contracts issued on a
with-profits basis in the United Kingdom 2 bonus growth rate of 2.5% per annum has
been declared unti) further notice.

For Group Money Purchase contracts issued on a with-profits basts in the Republic of
Ireland a bonus growth rate of 2.5% per annum has been declared until further notice,

Reversionary bonuses declared in respect of contracts issued in the United Kingdom and
Republic of Ireland vest as provided in the declaration, this year on 1 February 1998.
Reversionary bonuses declared in respect of contracis issued in Canada vest this year on
the first contract anniversary after April 1998. The bonus growth rates for contracts
issued on a unitised with-profits basis vest daily.

16.

The Company has announced the foll; wing bonus payments, in additon to those for
which it has become contractually liable, to be made on claims arising in the period to the
next investigation. The rates of bonus are not guaranteed and may be adjusted or
withdrawn at any time according to conditions.

(1} Interim bonuses are paid on claims under with-profits individual and group contracts,
other than thos issued on a unitised with-profits basis. The current rates of interim
bonus are the same as the bonus rates last declared except in the following cases,
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Rate of interim bonus per cent per
annum calculated on;

Sum Assured or Altaching
Annuity per reversionary
Bonus Plan Country of Issue annum bonus
Ordinary Series United Kingdom | 2,75 4.00

Pure Endowment and
Deferred Annuity United Kingdom | 2.50 3.50

Pension Contracts

Group Pension Contracts | United Kingdom | 1.00 1.00

(2) In additon to the above bonuses, the following bonuses have been declared
dependent on the duration of the contract in force at the date of claim:

{i) Individual Contracts - Terminal Bonuses

Terminal bonuses have been declared as payable until further notice in respect of contracts
issued under the individual reversionary bonus series in the United Kingdom and Republic
of Ireland becoming clair+ by death or maturity on or after 1 February 1998, and in respect
of contracts issued u.ader all reversionary bonus series in Canada becoming claims by death
Of maturity on or after their contract anniversasies first following 1 April 1998, These
bonuses are subject to all premiums due in terms of the original contracts having been paid
and the table shows specimen rates of bonus per cent of the sumn assured and attaching
reversionary bonus at the date of claim.

Rate of Bonus per cent
Number of United Kingdom Republic of Canada
complete years in Ireland
force
S 4.00 0.00
10 21.00 . 25.00 0.00
15 47.00 47.00 8,10
20 83.00 94.00 24.30
25 154.00 150.00 40.50
30 181,00 250,00 48.60
35 250.00 322,00 56.70
40 and over 298.00 360.00 56.70
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Terminal bonuses have been declared as payable until further notice in respect of United
Kingdom Homeplan, Versatile Investment Plan and Variable Protection Plan contracts
issued on a onitised with-profits basis which become claims on or after 1 February 1998
according to the table below.,

Duration of contract Termine] bonus as percentage
in With-I'rofits Fund of bid value of units at cancellation
S years or less 3
10 years 24
13 years or more : 46

Terminal bonuses have been declared as payable until further notice in tespect of with.
profits pure endowment and deferred annuity pension contracts, other than those issued
on a unitiscd with-profits basis, vesting on or after. 1 February 1¥98. These bonuses are
subject to all premiums due in terms of the original contracts having been paid; and the
following table shows specimen rates of bonus per cent of the basic benefit plus attachiag
reversionary bonus at the date of claim for Petsonal Pension Plans.

Rate ot Bonus per cent
Executive
Number of Self-emplayed Pension Plans Single

complete years | Yearly premium | Yearly premium preminm
in force contracts contracts contracts

5 0.00 0.00 14.00

10 15.00 18.00 34.00

United 15 28.00 31.00 58.00
Kingdom |20 61.00 64.00 108.00
25 112.00 115.00 140.00

26 and over 120.00 123.00 160.00

Republic 5 0.00 0.00 0.00
of Ircland | 10 14.00 17.00 29.00
15 36.00 39.00 82.00

20 74.00 77.00 112.00

22 and over 85.00 88.70 124.00

The bu.uses declared in respect of monthly premium contracts are identical to those for
yearly premium contracts,

e EN O . S
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(ii) Group Contracls - Terminal Bonuses

Terminal bonuses have been declarec' as payable until further notice under group pension
contracts issued in the Uniled Kingdom under the reversionary bonus series in respect of
members who retire after 1 March 1998. These bonues are expressed as a percentage of
the hasic benefit plus attaching reversionary bonus at vesting according to the table below.

Number of complete years of scheme service | Percentage rate of bonus
5 0.00

10 13.00

15 23.00

19 years or more ' 35.00

(3)  The following bonuses have been declared where the rates of bonus declared depend
on the date of each previous premium paymaent.- -

(i) Individual and group contracts - terminal bonuses

Terminal bonuscs have been declared as payable until further notice in respect of United
Kingdom with-profits Personal Pension Plan and Castle Pension Series contract; issued on a
unitised with-profits basis which become claims on or after 1 February 1998. These
bonuses are expressed as percentages of the growrh in value of the units cancelled
according to the table below,

Pension Inflation
Pension With-Profits Plus Fund
Units purchased in year Fund Percentage rate of
ending 15 November Percentage rate of bonus bonus
1997 0 0
1996 25 50
1995 40 70
1994 40 85
1993 45 115
1988 70 120
1983 85 135

No units were allocated in years prior to the year ending 15 November 1983,
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For similar contracts in the Republic of Ireland the rates of bonus declared are tabulated
below.

Irish Pension
Units purchased in year With-Profits Fund
ending 15 November Percentage rate of bonus
1997 40
1996 65
1995 70
1994 70
1993 70
1988 : 70
1984 70

No units were allocated in years piior to that ending 15 November 1984..

19.
(1) Not applicable

(2)-(4) This information is provided in the “Additional statement on derivative contracts”.

20.{3)

The provisions of section 35A of the Insurance npanies Act 1982 have been complied
with in relation to the labilities of fund tinks wh. .. are wholly reinsured.

21,

A deduction from the yields on fixed interest securities was made to allow for the risk of
default. This deduction took into account the credit rating of the issuer and historical rates

of default as derived from investigations carried out by credit rating agencies.

The yields on mortgages were reduced to allow for the expected rates of default (on both
interest and capital),

The runnine yields on property were reduced by 0.5% to allow for the risk of default.

The running yields on equities were reduced for companics for which they were considered
to be unsustainable,
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Retums under Insurance Companles Lagislation Form 4¢€
Long term business ; Suminary of changes in ordinary long tzrm business
Name of company The Standard Life Assurance Company
Global husiness
Unitad Kingdom business
Nen-linked
Financial yeai unded 15th November 1997
c=ml“':"'m Perlod onded
numosr | GLAKCM Tt Unts oS  NLAN
R43 Z4 GL M 1897 £000 UK NL
Lils assurance and genore! Ponslona buzinets Parmanent health Othor business
annuity
No of Annual N of Annual Noof Anp ! No of Anaual
contracts premiume contracts prwmkims contracts plom S premams.
1 2 ] 4 £ € 4 s
| Inforce at beginning of year 11| 3816775 | 1014249 | 1594120 | 288665
New business and increases | 12 ] 130064 45930 | 175432 60737 31 10
Nwmamdoher g 1467 | ssor
; .
! Total'on’ (12+413) 19| 130064 45530 176899 67338 N 10
' Deaths - 21| 11645 3134 3801 606
' Other insured avents 22 60 46
1
 Maturites 23 36316 6270 9844 1379 '
Sumenders 24! 45004 | 15992 | 20491 | 4548 ; j
: ' RLEE EERE IS
Forfeaures 25 16060 i 2957 10 4
|
~onversionz 1o paldy ] !
_rz:hc.-:ss!:r' redu‘c’?:d bcr::efm 26| J 6546 l 34219 '
Net transfars, expines and l
other aerations ‘oif 27, 64012 | 9570 [
I
Tatal 'off (21 to 27) 29 = 173997 ‘ 44515 | 43146 ]
: !
. Inforca at end of year . 1
{11+18.29) 391 772842 l 1015664 |' 1727873 315247 31 10 |
I N
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Ratums under Insurance Companies Legislation Fo:mq
Leng term businass : Summary of changes in ordinary leng term business a
Name of company The Standard Life Assurance Company
Global business n
United Kingdom business
Linked !
Financial year ended 15th November 1997 -

]

Compan

;.lg:\bﬂ on GLUKICM dayN:::laimyw Units UKCS NLAN
R4S Z4 GL 15 | 11 | 1997 | £o000 UK Llj!'
] Litunmnneou:yndgonmnl Ponsions businese Pormanomt heash Other business
ANA

| Na of Annual No of Annual Noof Antirad No of Amj
i contracts pomiums contracts PR ot p . contracts PrOmLMS
l 1 2 3 4 [ [ 7 a
! Infores at begnning of year 11| 394903 104401 { 803263 176819 5161 1068
’ £
iNew businessand mcreases | 12| 51958 | 27242 | 175706 | 93952 2278 528
i Sneranons oo e 13| 1350 12427 10 g
i ~otal 'on (12+13) 19| 53308 27242 | 175706 | 106379 2288 528 m
- ]

Deaths 211 2484 197 1250 2.5
i Other insured svents 22 38 28 !i
 Maturttes 23] 1638 12 4499 332

Sumencers 247 22049 | 3061 | 13852 1846

Forterures 25 E 1131 718 14 11 684 140

I 4

e lor ren e s | 26 3431 28522
. Sther anera B2 | 27 || e
. Total'off (21 to 27) 29, 27340 9168 | 20533 31936 684 140

In farce al end of year !
L (11418.29) 397 420871 | 122475 | 958436 | 251262 6765 1456
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Returns under Insurance Companies Lagislation Form 48
Long torm business : Summary of changes in ordinary long term business
Name of company The Standard Life Assurance Company
Global business
COvarseas business
Non-linked
Financial year ended 15th November 1997
Ccnnmnr
e o™ gLk my""im?;‘;:‘mm, Unts KOS HLAN
R48 24 GL 15 | 41 | 1907 £000 os NL
0 and ¢ 4 P busi 1 Potimunent haaith Othet business |
annuity
No of Annual . No of Annust Na of Anneal Neof Annua!
coniracts premiums contracts prerniurme. contracts promim CONtracts prewome
1 ] 3 4 (3 (4 7 H
‘ In force at beginning of year 11| 559085 88660 4853 740
| New business and increases | 12 30934 14850 7007 978
" v
' Net transters and other
+ alteratie- s "an' 13 i
; Total'on’ (12+13) 19 30934 14950 7007 978
Deaths 21 2003 Kl 2] 1
Other Insured events 22
1
16 urtes 23 |I 5300 655
Sumenders 24, 23484 | 1753 93 3
i H .
: f
Forfedures 25 11442 1508 !
Conversions to paigd-u H i
policies for redug;d bcpr.ef::s 26 l ' 985 |
I
Net transfers, cxpines z.l n :
other aMerabons off a7 a3 930 | l I 48 "
— - ; - " "
Total"off (2110 27) 29 465586 6232 ! H 142 24
“InTotce at end of yoar i i |
(11419.29) 39! 543483 ¢ 97278 j { 1171e 1684
1 1 l 1
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Lonhg term buginess : Summary of changes in ordinary long term business

Name of company
Global business
Overseas business
Linked

Financial year endad

The Standard Life Assurance Company

15th November 1997

Form 46

Compan
registration Petiod endesd
n.L?mbor GLANUCM e Unhs UK/IOS  NLAN
R46 Z4 GL |15 |11 | 1987 | £000 | oS l Lr\w
Lifo assuranco Ifynd ponoral Pensions butinoss. Porrmanent heqith Other business
annul
Na of Annual No of Annual No of Ana) Na of N\mﬂl'
contrcts promiums coniracts POsCTWITSE conracts POemUTma contracts plomaxTs.
1 2 3 4 ] ] 7 ¥ l‘
1 In force at beginning of year 11 43861 76802
Hew business and Incroases | 12 14387 1175 q
4
' Net transfers and other
» aheratons ‘on’ 13 1125 H
: Total 'on’ (12+13) 19| 1s402 1175
I
' Deaths 21 140 I 7
i : :
Cther insured svents 22 !
' Matunties 23 157 i 4
. I i
1
Surrenders 24 ; 2685 I 261 !
' ! L
Fofledures 25! 170 3 |
Conversions o paw-y) i i -
polices (arreduged bepnel':ts 26 ! , 142 [ 1
1 N r "
Nel transfers, expiries and i R
other alterations 'off 27 | 1 293 !
Total 'off (21 to 27) 2 ww| 74 i !
[}
In force al end of year I ; !
(13+18.29) | se221 | 8036 | { i
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Retums under Insurance Companies Legislation

Forin 48

lt;gng ﬁt&nﬂ business : Expected Income from admissible & sets not held to match liabliitles In respect of linked
ne

Name of company

Global business

The Standard Life Assurance Company

Financia! year ended 15th November 1997
Category of assets Total
Compan
r Period entad Categsry
numbaer GLUKCM day Tmonth yeiT Unis of agsetc
R48 ] 74 6L |15 ] 11| 1eor j £000 '
[ Valus of Expocied Yield %
' admissible income from
f assets as shown admissible
| Type of asset vn Farm 13 assets
: 1 2 3
!
i Land and buildings 14 3548658 217269 - 6.13
f
] , { Approved securtties 12 9564893 691859 6.53
Foced interest !
' securities
j Cther 13 4230082 328915 7.52
*Vanable in 2 and #i 5
- :(T:ble yieg';sei'r‘iﬁes Approved securities 14 14671 441 3.45
!(e;lccluc:igg #eins showin
1a ine 16) Other 15 34919 1762 5.04
: Egﬁ;tr);:gares and holdings th collective investmant 16 20946466 i 677147 3223
Loans secured by morigages 17 1946575 i' 161599 8.30
 Producing income 18 2209231 | 127034 5.75
All other assets I[ ; ' _ ——
Not praducing income 19 ! 352226 K :"‘-’."‘":’:v":‘
Totai {11 to 15) 29 42845721 | 2206026 | 4,97
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Returns under Insurance Companlas Legislation

gng ﬁt;rm business : Analysis of asseta and liabilities matching invastment Habilitios in respect of
ne

Name of company The Standard Lifa Assurance Company
Global business
United Kingdom business

Financial year ended 15th November 1997

U
%9
?‘i:ﬂ
Sa

(

index link

2
ned

L

Catagory of surplus Ordinary Long Term Business Fund
Com,
rcgllmmn Period snded Citny
numbe GLIKICM Fay month—year Units 1 ofsur,v
RS6 z4 GL | 15| %1 | 1997 | o000 | uK 1
Name of index Value of asseis | Gross derivatyy
link of liabilities value
Type of assets and liabilities
1 2 3
Equity Shares FTSE 100 68067
Sub tofal assets 68067
Sub totat liabllities
Sub total net assets - ' 60067
Variable Interest Approved Securities ) RP! 1404405
Sub total assets 1404406
Sub tota! liabllities |
Sub total net assets 1404408




19

05-98

Retumns under Insurance Companies Legistation

Form &
(Sheet 2

{;g"gﬂt;rm business ! Analysls of assets and liabilittes matching Investment liabliities in respect of index linked
ne

Name of company
Global business
Cvarseas business

Financial year ended

The Standard Life Assurance Company

15th November 4897

Category of surplus Ordinary Long Term Business Fund

Com

nqlrg'.lmn Petiod snded Category

humber GLAUKICM day month  year Units UK/AOS  of Surplus

R58 l Z4 oL | 15 I 11 | 1997 | go00 [ os ] 1
Name of index Value of assets ] Gross dervative
link or liabilities value
Type of assets and liabilities
’ 1 2 3
Equrty Shares INDEX 2 1448
Sub total assets 1448
Sub total tiabitities
Sub total nat assets 1448
Equity Shares INDEX 3 1440
Sub total assets 1440
Sub total liabilities
Sub total net agsets 1440
Fixed Interest Approved Securtties |INDEX 4 217
Sub total assets l 217
]
Sub total liabilities ' |
Sub total net assels , 217
Variable Interest Approved Securities INDEX 5 34614
)




9

8

Retumns under Insurance Companies Legislation

Long term business : Anat
fits

ne

Name of company
Global business
Overseas business

Financial year ended

The Standard Life Assurance Company

16th November 1997

ysis of assets and llatilities matching investment linbilities in respect of index link

Forﬂ&
{Sheat 3
|

Category of surplus Ordinary Long Term Business Fund
cm[“pm Period ended Category
tep [on
number SLUKICM Gay moth yuar Unlts UKOS of!m}
R56 24 GL 15 | 11 | 1097 E£000 08"’ 1
Name of index Value of assets | Gross derivalg
link or liabilitias value
Type of ussets and liabilities
1 2 3
Sub total assets 34314 T
Sub total liabilities '.
Sub total net assets 34814
Equity Sharaes INDEX 6 305 a—
Sub total assets 305 !-
Sub total liabilities
Sub total net assets 305 i
Equity Shares INDEX 7 594 a_
Sub total asscts 594
Sub total liabilities : a
Sub total net asscts ' 594 i
Equiy Shares DAX 30 92




ap—
v

J .

[/

Retums under insurance Companies Lagistation Form &
{Sheet d

lt;:sg f:;"“ business : Analysis of assots and liabllitles matching investment liabilities in respect of index linked

Name of company The Standard Life Assurance Company
Global business
Overseas business

Financial year ended 15th November 1957

Category of surplus Ordinary Long Term Business Fund

Co

rogmn Petiod snded \ Category

numtrer GLUKICR day month T year Unhs UK/OS  of Surplus

RS® Z4 , 6L ’ 15 ‘ 11*' 1897 | 000 | os 11
' Name of index Value of assets ] Gross dervative
link or liabliities value
Type of assets and Hahilitles
[ 1 2 3
Sub total assets : 82
Sub total labilities
Sub total net agsets 92
|

:Total assels 1511183 ..‘_1' :L- .
» Total 1 3biltres 5
)
 Met total aosete PO O
i Net total assets 1511183 s%ﬁﬁ?ﬁi’été
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Retums under insurance Companies Legislation
Long term businass : Valuation result and distribution of surplus
Nama of company

Global business

The Standard Life Asstirance Camipany

ol
ol

Financlalyear ended  15th November 1997 {?&:“E&:’" oLKCH u.yhﬂm:dnm enuwm T i
Category of surplus  grdinary Long Term RS8 z4 GL |15 [ 11 | 1997 [ goo0 | 14 i
Fund carried forward 11 35080849
Bonus payments made to policyholders in anticipation of a surplus 12 1031{
Transfers out cf fund? Transfer te non-tachnical account 13
parts of fund Transfer to other funds/parts of funds 14 E
Net transfer out of funds/parts of funds (13+14) 15
Valuztion result | Total (11+12+15) 18 3510118
Mathematical reserves for accumulating with profit policies 17 10261931
Mathematical reserves for cther non linked contracts 18 2107546
' Mathematical reserves for proporty linked contracts 19 112193%
Mathematical reserves for index linked contracts 20 161 1%}
Total (17 to 20) 21 3397052
! e O P eV ES T owaras e @ 71305
Balance of surplus brought forvsard unapprepriated from last valuation | 31
Transfers into fundfpart Transfer from non-technical account 32
: Compostion of of fund Transfer from other funds/parts of fund 32 %
surplus Net transfer into fund/pant of fund (32+33) 34
I Surplus ansing since the last valuation 35 11 3060@
| Tatal (31+34+35) 39 11306
i‘ Bonus payments made to policyholders in anticipation of a surplus 41 1033
| Cash bonuses 42
Allocated to Reversionary bonuses 43 70454#
policyholders by way of |
' Cther bonuses 44 41588
_ Distribution of | Premium reductions 45 Di
surplus Total aliocated to policyholders (41 to 45) 4 1130664
| Net transfer out of fund/part of fund 47 4§
Total distributed surplus (46+47) 48 1130664
- s e e OGPy ST G TS el 49
Totat (48+49) 59 1130664
* Petcentage of ’dlslnbuted surplus allocated to polieyholders of fund/part of fund 81 100,(%
; S:f;:ﬁf:ﬁﬁg Latest  (year of valuation 1896 ) ’ 62 100.0%
h E%}ig’sn"s‘”dfmw Earler  (year of valuation 1995 ) 63 100.00
Eathest  {year of valuation 1994 ) 64

!

100.0%
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Retumns under insurance Companies Lagistation Form 61

Supplementary accident and sitkness Insurance : Calculatlon of required margin of solvency

Name of company The Standard Life Assurance Company

Global business E

Financial year ended 15th November 1597

!
Compan
rwlm%n Period snded
numbar GLUKICM &y T Units g
R61 Z4 GL 15 | 11| 1997 ' £060
This financial Previous year
year @
1 2
Gross premiums written 11 51741 55358 @
Premium taxes and lavies (inciuded in.iine 11) 12 -
Sub-total A (11-12) 15 51741 55368 “
| Adjustad Sub-fotal A I financial year is not a 12-month
pened to produca an annuai figure 21

. 18% of amounts up to sterling
! Dvision of Sub-totaj A : 22 1408 1514
*{or adjusted Sub-total A equivalent of 10M ECU

if appropriate)

16% of excess (if any} over 10M ECU 23 7027 7513

]
[ Submtatal 8 (22075 29 8435 9027

' Claims paid 31 41668 43067

1 Claims outstanding carrled forward at end of this financiai year 32 6492 6939

{ Claims outstanding brought forward at beginning of this
| financial year 33 6461 6698

Sub-total C (31+32.33) - 41649 43299

Amounts Tecoverabla from reinsurers In respect of clamms 1
ncluded in sub-tatal C 4

_ Sub-total D {3541) 49 41698 43299

sickness insurance: 59 8435 9027
Sub-total 8 x Sub-total 0 {or, f 0.5 is greater, x 0.9)

' Sub-tofal'c

Required margin of solvency for supplementary accident and ! @




Returns under Insurance Companies Legislation

Covering sheet to Schedule 4

Name of company THE STANDARD LIFE ASSURANCE COMPANY

Financial year ended 15 November 1997

g

....... \Mwi‘/ 1C LUMSDEN Appointed Actuary

¥

g




Returns under Insurance Companies Legislation
NOTES TO SCHEDULE 4
Name of company THE STANDARD LIFE ASSURANCE COMPANY

Financial year ended 15 November 1997

4601 Total number of group contracts in force

United Kingdom - non-iinked 9,664
United Kingdom - linked 6,055
Republic of Ireland - non-linked 626
Republic of Ireland - linked 423
Canada - non-linked 13,1'74
Canada - linked 83

4602 Double counting of contracts

The number of contracts shown In force at the end of the year exceeds the actual number
by the following -

United Kingdom

Life Assurance and General Annuity 1,580,168
Pension Business 634,369
Group Contracts . 7,030

Republic of ireland

Life Assurance & General Annuity 19,622
Permanent Health 647
Greup Contracts 336
Germany

Permanent Health 11,071
Canada

Life Assurance & General Annuity 125,825
Group Contracts 6,323




Returns under Insurance Companies Iegislation

NOTES TO SCHEDULL 4 - continued

4603 Treatment of variable premium contracts

Certain premiums which were previously classified as single premiums have been
reclassified as annual premiums and are therefore included in this year’s Form 46.

As a result, the closing annual premium figures reported in line 39 of the 1996 Returns will
differ from the corresponding opening figures reported this year. The relevant amounts for
United Kingdom Pension Business are:

Linked: £ 3,349,000

Non-Linked: £2,514,000

4701 Double counting of contracts

The number of contracts shown in Form 47 exceeds the actual number by the following -

United Kingdom

Life Assurance & Genera! Annuity 70,823
Pension Business 85,497

Republic of Ireland

Life Assurance & General Annuity 986
Permanent Heaith 139
Canada

Life Assurance & General Annuity 5,022
Permanent Health 1,500
Germany

Permanent Health 6,868

4801 Accrued interest

The amount of accrued interest from Form 13 (line 84} included in Form 48, column 1 is as
follows:

£'000
Line 12 207,435
Line 13 98,390
Line 14 iz
. .els Nil
Line 17 2,156

™

ki

3 =
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Retumns under Insurance Companies Legislation

NOTES TO SCHEDULE 4 - continued

4802 Treatment of expected income where interest in default
Expected income from admissible assets not held to match linked liabilitics is stated net of

proviston against any expected income where the payment of interest is in default. The
amount of interest provided against was £7.4 million.

g 4901 Securities redeerable over a period at the option of the guarantor or issuer
Where securities were redeemabile over a period at the option of the guarantor or issuet
’ and:
(a) if the price at 15 November 1997 was higher than the final redemption value then the

securities were classified on the assumption that they will be redeerned on the earlier
redemption date, whereas

(b) if the price at 15 November 1997 was lower than the final redemption value then the

securities were classified vn the assumption that they will be redeemed on the later
tedemption date.

5101 Double counting of contracts

The number of contracts shown in Form 51 exceeds the actual number by 1,668,552,

398 Canadian life assurance and general annuity business contracts appear in both Forms
51 and 53.

144 UK pension business contracts and 399 Canadian life assurance and general annuity

business contracts appear in both Forms 51 and 54.

5102 Column 2
4

Where two rates of interest are shown, the first applies to pre-vesting and the second to
post-vesting.

5231 Double counting of contracts

187,552 UK life assurance and general annuity business contracts, 523,538 UK pension
business contracts and 4,716 Republic of Ireland life assurance and general annuity
husiness contracts appear in both Forms $2 and 53.




Returns under Insurance Companies Legislation

NOTES TO SCHEDULE 4 - continued

5301 Category of unit link

The categories of tnit link referred to are as follows:

FUND 1
FUND 2

internal funds
the Unit Endowment Fund

5401 Double counting of contracts

The number of contracts shown in Form 54 exceeds the actual number by 1,967.

5402 Name of index link

The name of index links referred to are as follows:

INDEX 1
INDEX 2
INDEX 3
INDEX 4
INDEX 5
INDEX 6

INDEX 7

United Kingdom General Index of National Average Eamnings

Toronto Stock Exchange 100 Price Index

Standard and Poor’s 500 Price Index

Scotia McLeod Universe Bond Index

Canadian Consumer Prices index

International basket of indices, a diversified grouping of the m.ajor
non-Canadian developed stock market indices, comprised as follows -
Standard & Poor's 500 Price Index (25%), Nikkei 225 Price Index {20%), CAC
40 Index (15%), DAX 30 (15%), FTSE 100 (10%), SMI (109%), MIB {5%).
Toronto Stock Exchange 35 Index

5601 Name of index link

The name of index links referred to are as foliows:

INDEX 2
INDEX 3
INDEX 4
INDEX 5
INDEX 6

INDEX 7

Toronto Stock Exchange 100 Price Index

Standard and Poor’s 500 Price Index

Scotia McLeod Universe Bond Index

Canadian Consumer Prices Index

International basket of indices, a diversified grouping of the major
non-Canadian developed stock market indices, comprised as follows -
Standard & Poor’s 500 Price Index (25%), Nikkei 225 Price Index (20%), CAC
40 Index (15%), DAX 30 (15%), FTSE 100 (10%), SMI (10%), MIB (59¢4),
Toronto Stock Exchange 35 Index
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Returns under Insurance Companies Legislation

NOTES TO SCHEDULE 4 - contipued

5701 Contracts covered in balance form
The following non-linked contracts are covered in the Balance Form 57

* all Irish business

* all German business

all Canadian business excluding non profit life assurance and annuity business valued at
5.50%

UK with profits life assurance and general annuity business valued at 0%, 4% or 6.00%
UK non profit life assurance and general annuity business

UK non profit pensions business valued at 0% or 5.50%

UK permanent health business.

®
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L
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Returns under Insurance Companies Legislation

STATEMENT OF INFORMATION ON THE APPOINTED ACTUARY

Name of company THE STANDARD LIFE ASSURANCE COMPANY

Financial year ended 15 November 1997

The Company has requested the Ap

in respect of the year to 15 November 1997,

2)
b)

o

d)

Mr Lumsden did not have any shares in the Company.

Mr Lumsden had a total of eight individual contracts in force with the Company,
for a total sum assured of £40,730, reversionary bonus of £24,952 and a total
annual premium of £775. in addition Mr Lumsden has a Personal Equity Plan in
which he has invested £33,500. His spouse had two contracts for single
premiums of £165,000. In addition'Mrs Lumsden has a Personal Equity Plan In
which she has invested £33,500.

Mr Lumsden’s total remuneration in respect of the financial year ending 15th
November 1997 was £266,969 including benefits in kind.

Mr Lumsden was a member of the Standard Life Pension Scheme which entitled
him to specified benefits in common with ail other eligible employees of the
Company.

Mr Lumsden had no other pecuniary interest in the Company.

pointed Actuary to furnish the following particulars




s s m

THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 6
PART 1
DIRECTORS' CERTIFICATE

We certify that -

1

(@) in rclation to the part of this return comprising Forms 9 to 17, 40 to 45
(ncluding the supplementary notes thereto) and the statements required by
regulations 23 and 24 of the Insurance Comipanies (Accounts and Statements)

Regulations 1996 that -

(i) thereturn has been prepared in accordance with the Regulations;

(ii) proper accounting records have been maintained and adequate information

has been obtained by the Company; and

(if) an appropriate system of control has been established and maintained by the

Company over its transactions and records;

(b) in respect of the Company's business which is not excluded by regulation 32 of
the Insurance Companies Regulations 1994, the assets held throughout the
financial year in question enabied the Company to comply with regulations 27

to 31 (matching and localisation) of those Regulations; and

{(¢) in relation to the statement required by Tegulation 31 of the Insurancg

Companies (Accounts and Statements) Regulations 1996 -

(i) for the purpose of preparing the statement, proper accounts and records
purp prepanng prop

have been maintained; and

{ii) the information given has bheen ascertained in conformity with that

regulation.

2. the required margin of solvency has been maintalned throughout the financial year

in question.

3

has been made at fair market value;

(b) all guarantees given by the Company of the performance by a related company
whidlt would fall to be met by the long term business fund have been disclosed
in the return;

(a) any amount payable from or receivable by the iong term business fund in
respect of services rendered by or to any other business carried on by the
Company or by a perscn who, for the purposes of section 31 of the Insurance
Companies Act 1982, is connected with the Company or is a subordinate
company of the Company has been determined and where appropriate
apportioned on terms which are believed to be no less than fair to that fund, and
any exchange of assets representing the fund fc ™er assets of the Company
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(©)

(d)

(&)

l (a)

(h)

----------

AS BEL[.

THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 6 - continued
TART 1 - continued

DIRECTORS' CERTIFICATE - continued

in respect of internal linked funds maintained by the Company, the investment
policy and practice of the Company was during the financial year in question
consistent with any representations made to policyholders or potential
plicyholders of the Company;

ihe 7eturn in respect of long term business is not distorted by agreements
between the Company and any other company carrying on insurance business
with which it has financial, commercial or administrative links, or by any

arrangements which could affect the apportionment of expenses and income;
and

the Company has fully complied with the requirements of section 31A of the
Insurance Companies Act 1982.

the systems of control established and maintained by the Company in respect of
its business complied, at the end of the financial year in question, with the
following publisi.ed guidance:

v Prudential guidance note 1994/6 - “Systems of control over the investments

(and counterparty exposure) of insurance companies with particular
reference to the use of derivatives”

* "Money Laundering - Guidance notes for insurance and retail products”

{revised February 1995) issued by the Joint Money Launderirg Steering
Group,

and it is reasonable to believe that those systems continued to so comply
subsequently and will continue to so comply in future; and

the return has been prepared in accordance with the following published
guidance:

* Prudential guidance note 1995/1 - “Guidance for insurance companies and
auditors on the valuation of assets regulations”

* Prudential guidance note 1995/3 - “The use of derivative contracts in
insurance funds”

¢ Prudential guidance note 1998/1 - “The preparation of annual returns to
Insurance Directorate of 11 M Treasury”,

V\ (\’\-\—Q \SCL’\W v
................ “e—(roup Managing Dircctor cereseeseemennrsesns o Director

I CLUMSDEN

.

...................... Director




THE STANDARID LIFE ASSURANCE COMPANY

SCHEDVULE 6 - continued
! PART 11
APPOINTED ACTUARY'S CERTIFICATE
I certify that -
(@)
g () in my opinion proper records have been kept by the Company adequate for
. the purpose of the valuation of the liabilities of its long term business;

(i) the sum of the mathematical reserves and the deposits recetved from
: reinsurers as shown in Form 14 constitutes proper provision at the end of the

financial year in question for the long term liabilities (including ali liabilities
K arising from deposit back arrangements, but excluding other liabilities which
had falle. Jue before the end of the financial year) including any increase in

those liabilities arising from the distribution of surplus as a result of the
investigation as at that date into the financial condition of the long term
' business;

(i) for the purposes of (ii) above, the liabilities have been assessed in accordance
with Part IX of the Insurance Companies Regulations 1994 in the context of
assets valued in accordance with Part VIl of those Regulations, as shown in
Form 13;

‘Additional Guidance for Appointed Actuaries (GNB)" issued by the Institute
and Faculty of Actuaries dated 1 September 1996 have been complied with;

(v) in my opinion, premiums for contracts entere. into during the financial year
- and the income ecarned thereon are sufficient, on reasonable actuarial
assumptions, and taking into account the other financial resources of the
Company that are a=»ilable for the pirpose, to enable the company to meet its
commitments in respect of those contracts and, in particular, to establish
adequate mathematical reserves; and

l {(iv) the guidance notes "Actuaries and Long-Term Insurance Business (GN1)" and

b} the amount of the required minimum margin applicable to the Company's lung
B term business immediately following the end of the financial year in question
(including the amount resulting from the increase in liabilities arising from the
distribution of surplus as a result of the investigation into the financial condition of
l the long term business) was £1,454,594,000,

g
SR TR
x.. )
...................... J'/ Appointed Actuary
I CLUMSDEN




THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 6 - continued
PART IHt
Report of the Auditors to the directors pursuant to regulation 29 of the Insurance
Companies (Accounts and Statements) Regulations 1996.
Financial Year Ended 15 November 1997
We have examined the following documents prepared by the company pursuant to
section 17 of the Insurance Companies Act 1982 (‘the Act’) and the Insurance

Companies (Accounts and Statements) Regulations 1996 (‘the Regulations’):

* Forms 9, 10, 13 to 17 and 40 to 45, including the supplementary notes thereto (‘the
Forms");

* the statement required by regulation 23 (‘the statement’); and

* the certificate signed in accordance with regulation 2%(a) (‘the certificate’),

in the case of the certificate, our examination did not extend to:

(a) paragraph 1in relation to the statements required by regulations 24 and 31;

(b)  paragraph 3(c) concerning the investment policy and practice of internal linked
funds, required by paragraph 4(d) of Schedule 6; and

(C)  paragraph 4(a) in so far as it relates to controls with respect to Money
Laundering.

Respective responsibilities of the com pany and its auditors

The company is responsible for the preparation of an annual return (including the
Forms, statements and certificate) under the provisions of the Act and the Regulations.
The requirements of the Regulations have been modified by an Order issued under
section 68 of the Acton 9 February 1998, Under regulation $ the Forms and statements
are required to be prepared in the manner specified by the Regulations and to state
fairly the information provided on the basis required by the Regulations.

It is our responsibility to form an independent opinion as to whether the Forms and
statements meet these requirements, and in the case of the certificate whether it was or
was not unreasonable for the persons giving the certificate to have made the statements
therein, and to report our opinions to you.

Bases of opinions

We conducted our work in accordance with Bulletin 1998/3 "Auditors reports on
regulatory returns made under the Insurance Companies Act 1982” issued by the
Auditing Practices Board, Our work included examination, on a test pasis, ot evidence
relevant to the amounts and disclosures in the Forms and staternents. The evidence
included that previously oblained by us relating to the audit of the financial statements
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of the company for the financial year on which we reported on 24 February 1998, It
also included an assessment of the significant estimates and judgements made by the
company in the preparation of the Forms and statements.

We planned and performed our work so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient

evidence to give reasonable assurance that the Forms and statements are free from

material misstatement, whether caused by fraud or other irregularity or error, and
comply with regulation 5.

In the case of the certificate, the work performed involved a review of the procedures
undertaken by the signatories to enable them to make the statements therein, and does

not externd to an evaluation of the effectiveness of the company’s internal contrel
systems. .

In giving our opinion we have relied on the certificate of the actuary with respect to the
mathematical reserves and the required minimum margin,

Opinions

In our opinion:

(a)  the Forms and statements fairly state the information provided on the basis
required by the Regulations (as nodified) and have been properiy prepared in
accordance with the provisions of those Regulations; and

(b)  according to the information and explanations received by us:

(i) the certificate has been properly prepared in accordance with the
provisions of the Regulations; and

(ii) it was not unreasonable for the persons giving the certificate to have made
the statements therein. -

f@ e U oberlone

PRICE WATERHQUSE

Albany Rouse

Registered Apditors 58 Albany Street

Date 1 ey (A9 5 Edinbuigh EH1 3QR
<)




