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The Standard Life
Assurance Company

Returns to the Department of Trade and Industry
for the year ended 15th November 1996

Accounts and statements pursuant to the Insurance Companies Act 1982
and the Insurance Companies (Accounts and Statements) Regulations 1996

(Schedules 1,3,4 and 6)
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Returns under Insurance Companies Legislation Form 9
Statement of solvency
Name of company The Standard Life Assurance Company
Glcbal business
Financial year ended 15th November 1996
Company
rogistration Period ended
number GLAUKICM "4y month  year Units
R9 24 GL 15 | 11 1996 £000
As atthe end of | As at the end of Source
this financial the previous -
ear ear E
Yy y £ o 5
g| 5| 8
1 2 2
GENERAL BUSINESS
Available assets
Other than long term business assets aliocated lowards See instructions
general business required minimum margin 11 1and2
Required minimum margin
| Required minimum margin tor general business 12 12 . 49
Excess (deficiency) of available assets over the required 13
minimum margin (11-12)
LONG TERM BUSINESS
Avatlable assets
| Long term business admissible assets 21 40304135 36057293 | 0 . 11
| Other than long term business assets alliocated towards long See instructions
} term business required minimerm margin 22 1ang3g
‘ Total mathematical reserves (after distribution of surplus) 23 31043021 28195990 | See instruction 4
\ Other insurance and non-insurance liabilties 24 1002339 580056 | see instruction 5
1 Availabl 1s for | |1 busi ired mini
. m\;arlglan (82{33;:‘23?5‘3“9 ernm busiess required minimum 25 8258775 7281 247
Implicit ltems admitted under regulation 23(5) of the
Insurance Companies Regulations 1984
i Future profits 31
! Zillmerising 32
:‘ Hidden reserves 33
Total of available assets and impfich fems (25+31+32+33) 34 8258775 7281247
Required minimum margin
I Required minimumn margin for long term business 41 1316045 1268239 60 69
i Explicit required minimum margin (1/6 x 41, or minimum
1 guarantee fund it greater) 42 218341 21 1373
: Excess (deficiency) of available assets over explicit required
| minimum margin (25-42) 43 8039434 7069874
i Excess (deticiency) of available assets and implicit tlems over
| the required minimum margin (34-41) 44 6942730 6013008
CONTINGENT LIABILITIES
"Quantitiable contingent liabiities in respect of other than long term business
i as shown in a supplementary note to Form 15 51 See instruction &
i Quantifiable contingent liabilities in respect of long term business as show
: in a supplementary note to Form 14 o " 52 63000 27000 | See instruction 6




Returns under Insurance Companies Legisiation

Covering sheet to Form 9

Name of company The Standard Life Assurance Company
Global business

Financial year ended  15th November 1996
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Returns under insurance Companies Legislation Form 10
Statement of net assets
Name of company The Standard Life Assurance Company
Global business
Financial year ended 15th November 1996
Company .
registration Period ended
number GLAUK/ICM  gay month  year Units
R10 24 GL 15 ; 11 | 1996 £000
As at the end of As at the end of Source
this financial the previous year £
year £ g 5
1 2 & 3 S
Long term business - admissible assets 11 40304135 36057293 | 13 . 89 . 1
Long term business - liabilities and margins 12 40304135 36057293 | 14 . 59 . 1
Other than Long term business - admissible assets 21 13 .89 . 1
Other than Long term business - liabilities 22 15 .69 . 1
Net admissibie assets (21-22) 23
Unpaid amounts (including
Other assets allowed o | share premium) on partly paid 24
be taken into account in i shares
covering the required Supplementary contributions
minimum margin for a mutual camrying on 25
general business
Liabilities allowed to be | gypordinated loan capital 26
left out of accountin
1 covering the required Cumulative preferance share 27
| minimum margin capital
| Availabie assets (23 to 27) 29
Represented by:
j Paid up share capital (other than cumulative 51
| preference share capital)
| Amounts included in lines 24 to 27 above 52
l Amounts representing the balance of net assets 56
. Total (51 to 56) and equal to line 28 above 59
Movement of balance of net assets for solvency
purposes - as per line 56
I Balance brought forward at the beginning of the
i financial year 61 10 .5 . 2
' Retained profit/(loss) for the financial year 62 16 . 59 . 1
Movement in asset valuation differences 63 See instruction 2
| Decrease/(increase} in the provision for ad . .
changes ( ) provisio adverse 64 See instruction 3
Other movements (particulars to be specified by 65
i way of supplementary note)}
! Balance carried forward at the end of the financial year
| (61 10 65) 69




Returns under insurance Companies Legislation

Analysis of admissible assets

Name of compa

Global business

Financial year snded

Category of assets

ny

The Standard Life Assurance Company

15th November 1996

Total long term business assets

Form 13'

(Sheet 1)

Company Catagory

registration Period ended ot

number GLUKICM day month  year Units  aggets
R13 Z4 GL 15 | 11 1996 £000 10

As at the end of

As at the end of

this financial the previous
Investments year year
1 2
Land and buildings 11 3337494 3138990
UK insurance Shares 29 19255 12792
dependants
: Dbt securities issued by, and loans fo, dependants 22 50 50
i
i Other insurance | Shares 23 55247 35583
| dependants
: Debt securitios issued by, and loans to, dependants 24
i investments in
| group undertakings | Non-nsurance | SNares 25 54272 53896
_ and participating | dependants
| interests : Debt securities issued by, and lvans to, dependants 26 208449 32270
i Shares 27
f Other group - .
! indertakings and! Debt securities issued by, and loans to, group undertakings | 28
| participating I
[ interasts Participating interests 29 299827 1264140
i Debt securities issued by, and loans to, undertakings in
i which the company has a participating interest 30 53285 51616
. Total sheet 1 (11 to 30) 39 4027879 4589337




Returns under Insurance Companies Legislation Form 13
_ o (Sheet 2)
Analysis of admissible assets
Name of company The Standard Life Assurance Company
Giobal business
Financial year ended 15th November 1996
Category of assets Total long term business assets
Company Pariod anded C'alogory
istrati atiod ende: o
nnt.?:::b?r o GLUK/CM  ~gav month  year Units assels
R13 Z4 GL 15 | 11 1996 £000 10
As atthe end of | As at the end of
investments (cont!nued) this financial the pravious
Deposits with ceding undertakings year year
Assets heid 1o cover linked liabilities 1 2
Equity shares 41 16106118 14165778
Other shares and other variable yield securities 42 36701 40499
Holdings in collective investment schemes 43 1870787 1442988
I Rights under derivative contracts 44 8397 233
j Approved securities 45 8964901 7387228
% Fixed interest
! Debt securities and Other 46 3318317 3182570
' ‘ giehc‘c:rr:tlﬁa? neome Approved securities 47 53842
; t Variable interest
Ofther 48 4000
i Other financial
linvestments Participation in investment poots 49
Loans secured by mortgages 50 2189028 2179291
Loans to public or local authotities and nationalised 51
industries or undertakings
3 Other loans Iég;r;)s;;cured by policies of insurance issued by the 52 114901 111798
; Other 53 2177 38600
* Deposits with Withdrawal subject to a time restriction of one month or less | 54 351870 406734
i . approved credit
: ; instituticns and
: fi ial . . . -
“ : ;‘:‘:_{'&‘{;ﬁ;"a“c’a :}::‘c:‘rawaj subject 1o a time restriction of more than one 55 190034 15034
3 Other 56 15119 6993
L Deposits with ceding undertakings 57
Index linked 58 1259012 1197366
i Assets hekd to match linked liabilities
! Property linked 59 839837 643454
’ Provision tof uneamed premums 60
} Claims outstanding 61
‘ Reinsurers' share of technical provisions
L Provision for unexpired risks 62
: Other 63
Total sheet 2 {41 10 63) 69 35325041 30818566




Returns under Insurance Companies Legislation

Analysis of admissible assets
Name of company The Standard Life Assurance Company
Global business

Financial year ended 15th November 1996

Category of assets Total long term business assets

Form 13'

{Sheet 3)

Company o 2:‘990'1
registration Pariod en
number GLUK/CM “gay™ month  year Units assats
R13 Z4 GL 15 1 1 1996 £000 10
As atthe end of | As atthe end of
Debtors this financial the previous
Other assets year year
1 2
Debtors arising out | Policyhokders 71 60609 51788
of direct insurance
operations Intermediaries 72 22 34
Salvage and subrogation recoveties 73
. i Due from ceding insurers and intermediaries under reinsurance business
Debtors arising out | aceepted 74
of reinsurance
operations Due from reinsurers and intermediaries under refnsurance contracts ceded 75 42717 64269
Due in 12 months of less after the end of the financial year | 76 5736 3703
Due from
pendants Due mote than 12 months after the end of the financial year 7
Other debtors 1
i i Due in 12 months or less after the end of the financial year 78 444111 157580
i © Other
! I Due more than 12 months after the end of the financial year | 79
! Tangible assets 80
§ " Deposits not subject to time restriction on withdrawal, with approved credit 81 15581 4764
| Cash atbankand . instifulions and approved financial institutions and local authorities
i in hand :
j : Cash in hand 82 116 118
. Other assets (particulars to be specified by way of supplementary note) 83
 Accrued interest and rent 84 382323 367134
! Prepayments and |
ac‘:[r;gd income ' Delerred acquisition costs 85
\[ i Other prepayments and accrued income 86
" Deductions {under regutations 57 (2){b) and 57(3) of the Insurance Companies Regulations 87
" 1994} from the aggregate value of assets
© Total sheet 3 (71 1o 86 less 87) 88 851215 649390
. Grand total of admissble assels (39+69+88) 89 40304135 36057293
Reconciliation to assel values determined in accordance with the
shareholder accounts niles
. Total admissble asssts {as per line 89 above) 91 40304135 36057293
! Total assets in excess of the admissbility limits of Schedule 12 of the Insurance Companies
Regqulations 1994, (as valued in accordance with those Regulations before applying admissibilty limits) 92
_ Selvency margin deduction for insurance dependants a3 47767 42763
© Other differences in the valuation of assets (other than tor assats not valued above) 94 89536 72425
Assels of a type not valued above, (as valued in accordance with the sharehakder accounts rules}) g5
Total assets determined in accordance with the shareholder accounts niles (91 to 95) [+1] 40441438 36172481
Amounts included in line 89 attributable 1o debils due from related companies, other than those under
contracts of insurance or reinsurance 100 214235 36023

'




property linked benefits

Returns under insurance Companies Legislation Form 14
Long term business liabilities and margins
Name of company The Standard Life Assurance Company
Global business
Financial year ended 15th November 1996
Company
registration Pariod ended
number GL/UK/CM day month  year Units
R14 24 GL 15 | 11 1996 £000
As at the end of As at the end of Source
this financial the previous £
year year E o | 2
1 2 i 3 O
Mathematical reserves, after distribution of surplus 1 31043021 28195990 See Instruction 1
Ordina
Long Trgrm Balance of long term business funds 12 See Instruction 2
Business -
(all funds) Crdinary long term business funds (11+12) 13 31043021 281959390 40 . 59
Valuation deficiencies 14 Sae Instruction 3
i Mathemalical reserves, after distrbution of surplus 15 See {nstruction 1
Industrial Balance of long term business funds 16 See Instruction 2
Assurance
Business Industrial long term business funds (15+16) 17 40 . 59
Valuation deficiencies 18 See Instruction 3
Deposits received from reinsurers 21 37941 38288
Direct business 31 238510 221899
Arising out of
i insurance Relnsurance accepted 32
operations
: Reinsurance ceded 33 8781 11047
1 Creditors i Debenture Secured 34 0544 11886
} a.nd_ .Ot_her { loans Unsecired as
1 liabilities
' Amounis owed to credit institutions 41 44480 49542
' Taxation 42 160816 43443
Accruais and deferred income 44 22214 27166
3 Other creditors 47 480053 176786
‘ Provision for adverse changes (calculated in
! accordance with regulation 61 of the Insurance 49
i Companies Regulations 1984)
| Excess of the value of admissble assets representing the long term
| business funds over the amounts of those tunds 51 8258775 7281246 See instruction 4
| Total (13+14+17 10 51) 59 40304135 36057293
Amounts included in line 59 attributable 1o liabilities to refated companies,
other than those under contracts of insurance oOr reinsurance 61 5430 1827
Amounts included in line 59 attrbutabte to liabilities in respect of 62 892299 668950




Returns under Insurance Companies Legislation

Analysis of derivative contracts

Name of company

Global business

The Standard Life Assurance Company

Business

Financial year ended

Category of assets

Long term
15th November 1996

Total long term business assets

Form 1 7"

Company . Category
registration Period anded ot
Rumber GLUKICM  ~ 4oy manth _ year Units assats
R17 Z4 GL 15 | 11 1996 £000 106
As at the end of this financial year | As at the end of the previous year
Derivative contracts Assets Liabilities Assats Liabilities
1 2 3 3
Fixed-interest securities | 11 31 686 1053 138
Equity shares 12
Futures
contracts Land 13
Currencies 14 6939
Cther 15
Fixed-interest securities | 21 169
Equity shares 22 1458 1307 233 128
Options Land 23
Currencies 24
Other 25
1 Fixed-interest securities | 31 5787
Equity shares 32 13 1063 3365
Contracts
for ' Land 33
differences
Currencies 34
Other 35
Adjustments for variation margin 41 (44) {1749) (6850) (3503)
| Total (11 to 41) 49 8397 1476 233 128




[ | Returns under insurance Companies Legisiation Form 40
l Long term business : Revenue account
Name of company The Standard Life Assurance Company
. Global business
Ordinary business
' Financial year ended 15th November 1996
Name and number of fund Ordinary Long Term 1
Company No of No ot
: istrati Period ended tund/ H of
l regi st anon GLUKICM —go0 S vour Units OB1B  Summary Fund
- R40 24 GL 15 | N 1996 £000 0B 1 o
I The financial | Previous year
year
items to be shown net of reinsurance ceded
' 1 2
Earned premiums 1 3170206 3092898
l Investment income receivable before deduction of tax 12 2139198 1973442
' Increase (decrease) in the value of non-linked assets brought into account 13 1085726 906624
Increase {decrease) in the value of linked assets 14 100574 65156
I Other income 15
' | Total income (11 to 15) 19 6505704 6038118
l f Claims incurred 21 2814358 2454160
Expenses payable 22 387162 370547
' interest payable before deduction of tax 23 10584 12605
l Taxation 24 150392 107898
Other expenditure 25
l Transfer to (from) non technical account 26
' Total expenditure (21 to 26) 29 3362496 2945210
' Increase (decrease) in fund in financial year {19-29) 3% 3143208 3092908
Fund brought forward 49 27899813 25103082
' Fund carried forward (39+49) 59 31043021 28195980




Returns under Insurance Companies Legislation

Long term business : Analysis of premiums and expenses

Name of company
Global business
Ordinary business
Financial year ended 15th November 1996

Name and number of fund OQrdinary Long Term 1

The Standard Life Assurance Company

Form 41 l

Company Period ended No of No of
istrath eriod en tund/ part of
::‘g':;:ar: on GLUKICM “gav™ month  year Units oB1B Sunmrnary Fund
R41 24 GL 15 { 11 1996 £000 OB 1 0
Gross Payabls to or Net of
recoverable from reinsurance
reinsurers (1-2)
1 2 3
Lite assurance and | Single premium 1" 886060 154691 731369
general anrulty
contracts Regular premium 12 1250655 161419 1089236
Pension business | Single premium 13 1339430 411981 927449
tract
conracs Regular premium 14 650942 286946 363996
. Permanent heatn | SiNgle premium 15
! Earned contracts K
| pre miums in Regular premium 16 61684 3528 58156
the financial Single premium 17
| year Other contracts
: Regutar premium 18
] :
f | Single premium 19 2225490 566672 1658818
; Total premiums
; Regular premium 29 1963281 451893 1611388
| Total premiums a1 | UK contracts 31 3436957 999015 2437942
} lines 19 and 29
1‘ | attrbutable to Overseas contracts 32 751814 19550 732264
: | Commission payable in connection with
f | acquisition of business H 139193 40964 98229
. ’ Other commission payable 42 46865 6012 40853
5 | Management expenses in connection with
!Expenses | acquisition of business 43 115462 115462
‘payablein | \fanagement expenses in connection with
1 ;r;ea:manc:tal maintenance of business 44 132618 132618
| Other management expenses 45
| Total expenses (41 to 45) 49 434138 46976 387162
\
| Totat expenses at | UK contracts 51 317065 46803 270262
line 49 attributable
i to Overseas contracts 52 117073 173 116900




Returns under Insurance Companies Legislation Form 42
Long term business : Analysis of claims
Name of company The Standard Life Assurance Company
Giobal business
Ordinary business
Financial year ended 15th November 1996
Name and number of fund Ordinary Long Term 1
Company Poriod ended No of No ot
istrati anod en fund/ rt of
;e‘f“:‘b;:‘ o GLAK/ICM day month year Units o8 Sunmmary Ig:ndo
R42 Z4 GL 15 | 11 1896 £000 OB 1 0
Gross Recoverable Net of
) . from reinsurers reinsurance
Claims incurred in the financial year (1-2)
1 2 3
| On death 1 183986 36615 147371
| By way of lump sums on maturity 12 571141 11864 559277
P : By way of annuity payments 13 502473 17 502456
ife !
assurance | By way of payments arising from other
and annuity | insured events 14 1106 1108
tracts !
g coniracts i On surrender ot partial surrender 15 842115 222507 619608
‘ . Total life assurance and annuity
| - On death 21 35954 12391 23563
| By way of lump sums on vesting 22 235254 174965 60289
. Pension
' business | By way of vested annuity payments 23 357009 1137 355872
| contracts
- On surrender or partial surrender 24 690970 192911 498059
. Total pension business claims (21 to 24) 29 1319187 381404 037783
: - By way of lump sums 31 4794 1464 3330
- Permanent
' health ' By way of periodical payments 32 43427 43427
| contracts
3 - Total permanent health claims (31+32) 39 48221 1464 46757
: . By way of lump sums 41
| Other ; .
' contracts By way of periodical payments 42
| : Total claims (41+42) 49
| Total claims (19+29+39+49) 59 3468229 653871 2814358
1 Total claims at line‘i UK contracts 61 2577408 617758 1959650
\ . ‘
‘[ 59 attributabls to } Overseas contracts 62 890821 36113 854708
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Returns under Insurance Companies Legislation Form 44
Long term business : Aggregate revenue account for Internal linked funds

Name of company The Standard Life Assurance Company

Global business

Ordinary business

Financial year ended 15th November 1996

Name and number of fund  Ordinary Long Term 1

Company No ot No ot

ey Lo gt uwe  owe SN AR
R44 Z4 GL 15 | 11| 1996 £000 0B 1 0
Value of total creation of units 11 170728
Investment income attributable to the funds before deduction of tax 12 29011
increase {decrease) in the value of investments in the financial year 13 100574
Other income 14
Total income (11 to 14) 19 300313
Value of total cancellation of units 21 71338
| Charges for management 22 6782
Charges in respect of tax on investment income 23 2930
‘ Taxation on realised capital gains 24 6020
3 Increase {decrease) in amount set aside for tax on capital gains not vet realised 25 2915
: Other expenditure 26 664
I Total expenditure {21 to 26) 29 90649
{ Increase {decrease) in funds in financial year (19-29) 39 209664
|
; Internal linked funds brought forward 49 628461
{ Internal linked funds carried forward (38+49) 59 838125

R
' t
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Long term business ; Supplementary information for internal linked funds

Name of company
Global business
Ordinary business

Financial year ended

15th November 1996

Name and number of fund  Ordinary Long Term 1

The Standard Life Assurance Company

Form 45.

Company No ot No ot
:‘g':‘s;;:ﬁon GLAUK/CM daypa:,::;,nda:,a, Units oenB fund g::d‘”
R45 Z4 GL 15 | 11 | 1996 £000 OB 1 0
Amount of Percentage | Percentage Liquidity Valuation
taxable provision for | provision for | percentage | price per unit
unrealised tax on tax on
Name of fund capital gain unrealised realised
or loss capital gains | capital gains
1 2 3 4 5 6

Unit Endowment 24.37 15.49 17.738667
R of | Pension Managed Cash - Group .00 3.071846
R of | Pension Managed Cash - Indiv 0.00 2.930759
R of | Pension Managed Equity - Group 0.00]| 11.580346
R of | Pension Managed Equity - indiv 0.00 4.555401
R of | Pension Managed Fixed Int - Group .00 B.765869
R of | Pension Managed Fixed int - Indiv 0.00 4.798214
R of | Pension Managed Int'i Equity - Group 0.00 1.703514
R of | Pension Managed Int't Equity - Indiv 0.00 1.576932
R of | Pension Managed - Group 0.00| 10.279685
R of } Pension Managed - Indiv 0.00 4.579703
R of [ Pension Managed Property - Group C.00 4.283021
R of | Pension Managed Property - Indiv 0.00 2.734008
R of | Pension Managed irish Eq - Group 0.00 1.868004
R of | Pension Managed Irish Eq - Indiv 0.00 1.729862
R ot | Pension Managed Ind Linked - Group G.00 3.083449
R of | Pension Managed Ind Linked - Indiv 0.00 2.777361
R of | Pension Irish Equity - Group {0.82) 16.267035
R of | Pension lrish Equity - Indiv (0.82) | 15.781557
R of | Pension Cverseas Equity - Group 4.62 7.493983
R of | Pension Overseas Equity - Indiv 4.62 7.266728
R of | Pension Irish Fixed Interest - Group 96.76 8.829108
R of | Pension Irish Fixed Interest - Indiv 86.76 8.558893
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Long term business : Supplementary information for internal linked funds

Name of company
Global business
Ordinary business

Financial year ended

15th November 1996

Name and number of fund Ordinary Long Term 1

The Standard Life Assurance Company

Form 45

Company No ot No ot

registration Period ended tund patt of

number GLUK/CM “gay month _ year Units OBAB Fund

R45 Z4 GL 15 | 11 | 1986 £000 oB 0

Amount of Percentage | Percentage Liquidity Valuation
taxable provision for | provision for | percentage | price per unit
unrealised tax on tax on
Name of fund capital gain unrealised realised
or loss capital gains | capital gains
1 2 3 4 5 6

R of | Pension Irish Property - Group 100.00 1.855037
R of [ Pension Irish Property - Indiv 100.00 1.530679
R of | Pension Overseas Property - Group 100.00 4.139597
A of | Pension Qverseas Property - Indiv 100.00 4.013743
R of | Pension Index Linked - Group 18.53 3.083401
R of | Pension Index Linked - Indiv 18.53 2.988439
R of | Pension Cash - Group 100.00 3.071844
R of | Pension Cash - indiv 100.00 2.930759
R of | Investment Managed Cash 0.00 2.336401
R of | Investment Managed Equity 27.00 27.00 0.00 6.609084
R of | Investment Managed Fixed interest 27.00 27.00 G.00 5.047501
R of | Investment Managed Int'l Equity 27.00 27.00 C.00 1.404188
R of | Investment Managed 27.00 27.00 0.00 5.681787
R of | Investment Managed Property 27.00 27.00 0.00 2.354101
R of | Investment Managed irish Equity 27.00 27.00 0.00 1.4949865
R of | Investment Managed Index Linked 27.00 27.00 0.00 2.443164
R of | 2000 Redemption 27.00 27.00 97.99 0.964563
R of | Investment Irish Equity 27.00 27.00 (1.75} 8.480862
R of | Investment Overseas Equity 27.00 27.00 0.91 4610363
R of | Investment irish Fixed Interest 1832 27.00 27.00 g7.12 4.770384
R of | Investment Irish Property 27.00 27.00 100.00 1.389306
R of | investment Overseas Property 27.00 27.00 100.00 2.334506
R of | Investment Index Linked 56 27.00 27.00 19.15 2.443164
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Long term business : Supplementary information for internal linked funds

Name of company
Global business
Ordinary business

Financial year ended

15th November 1996

Name and number of fund  Ordinary Long Term 1

The Standard Life Assurance Company

Form 45.

Company No of No ot

ragistration Period anded tund pant of

number GLUKICM qay ™ month  year Units o Fund

R4s Z4 GL 15 | 11 1996 £000 OB 1 0
Amount of Percentage | Percentage Liquidity Valuation
taxabie provision for | provision for | percentage | price per unit
unrealised tax on tax on
Name of fund capital gain unrealised realised
or loss capital gains | capital gains
1 2 3 4 5 6

R of | investment Cash 160.00 2.338401
Canada Equity - Group 13.18 25.826528
Canada Equity - Indiv 3.85 31.697874
Canada Diversified 58.56 19.423952
Canada Save & Prosper Property (4.89) 4.519874
Canada Westmount Equity 9.91 | 125549315
Canada United Prosperity 5.74 6.121286
Canada Northern investment 5.90 47 877530
Canada Ideal Money Market 100.00 5.372107
Canada Ideal Bond 99.38 12.452148
Canada Ideal Equity 7.54 11.447895
Canada |deal Diversified 54.32 11.879020
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Returns under Insurance Companies Legislation
NOTES TO SCHEDULES 1 AND 3

Name of company THE STANDARD LIFE ASSURANCE COMPANY

Financial year ended 15 November 1996

0901 Orders by the Secretary of State under section 68

On 14 August 1996 the Secretary of State made an Order pursuant to section 68 of the
Insurance Companies Act 1982 modifying the provisions of the Insurance Companies
(Accounts and Statements) Regulations 1996 by substituting for the commencement date of
23 December 1996 a commencement date of 14 November 1996.

On 10 December 1996 the Secretary of State made an Order pursuant to section 68 of the
Insurance Companies Act 1982 disapplying the provisions of section 18(3) and 22(2) to the

Company.

In pursuance of his powers under section 68 of the Insurance Companies Act 1982, the
Secretary of State has directed that Group Accident and Sickness insurance business written
by the Company in Canada shall be treated as long term business for the purposes of the
provisions of any or all of sections 17 to 20, 25, 28 to 31, 42, 55, 56 and 59(2) of that Act.
The premium income in the year for such business was £55.4 million (gross of reinsurance)
and £55.3 million (net of reinsurance). The margin of solvency on the Group Accident and
Sickness business has been calculated on the basis of Form 61 of the Insurance Companies
(Accounts and Statements) Regulations 1996. The margin of solvency on this business
would not have been higher if calculated on the basis of Form 12 of those Regulations and
the relevant minimum guarantee fund is the required minimum margin.

In pursuance of his powers under section 68 of the Insurance Companies Act 1982, the
Secretary of State has directed that Capital Redemption Contracts shall not require to be
distinguished in these returns and shall be amalgamated with Life Assurance Contracts.

On 14 April 1997 the Secretary of State made an Order pursuant to section 68 of the
Insurance Companies Act 1982 which has the effect of removing from the scope of the
audit, the statement required by paragraph 4(d) of Schedule 6 to the Regulations and the
statement required by paragraph 5 thereof in so far as it relates to any published guidance
in respect of money laundering.

1308 Aggregate value of certain categories of investments

The aggregate value of unlisted investments falling within any of lines 41,42,46 or 48
which have been valued in accordance with regulation 51 of the Insurance Companies
Regulations 1994 was £1,227 million.

1310 Amounts set off under generally accepted accounting principles

Amounts have been set off to the extent permitted by generally accepted accounting
principles.
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NOTES TO SCHEDULES 1 AND 3 - continued

1311 Maximum permitted counterparty limits

The maximum permitted exposure to an approved counterparty in each of the following
asset categories was:

(1) Cash, foreign currency and short term securities :
UK branch -£200 million
Canada branch - C$50 million
Repubilic of Ireland branch - I£25 million

(2) Equity, fixed interest, property
Specified percentage of the total value of the particular asset category.

The maximum permitted exposure to a counterparty, other than an approved counterparty,
in each of the following asset categories was:

(1) Cash and short term securities -
UK branch -£11 million
Canada branch - C$12.5 million
Republic of Ireland branch - 1£10 million

(2) Equity, fixed interest, property
Specified percentage of the total value of the particular asset category.

There were no breaches of the above counterparty limits during the year.

1403 Provision for adverse changes

No provision was made for adverse changes where the Company had or may have had,
following the exercise of any right by a third party, an obligation under a derivative
contract, because any potential liability could be met from the assets.

1404 Contingent liabilities

The total potential capital gains tax liability if the Company were to dispose of its assets was
£826 million. A corresponding provision of £400 million was inciuded in the
mathematical reserves.

Contingent liabilities including uncalled liability on investments and unrelieved
underwriting commitments not included in Form 14 were £63 million.

There were no guarantees, indemnities or contractual commitments effected by the
Company other than in the ordinary course of its insurance business.
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NOTES TO SCHEDULES 1 AND 3 - continued

1600 Profit and loss account {non-technical account)

This Form has been omitted since all entries would be blank.

1701 Treatment of variation margins

The variation margins on derivative contracts which the Company receives or pays are
automatically credited to or debited from a Futures Account at the close of each business
day. There was therefore no liability to repay variation margins received at 15 November
1996.

Variation margins received of £44,727 have been included in line 54 of Form 13. There
was no requirement to repay this amount for the reason outlined above.

4001 Brought forward amounts

The application of the different exchange rates to liabilities in foreign currencies produces
differences between the fund brought forward in line 49, Form 40 compared with the fund
carried forward which was shown on the previous year’s return.

4005 Foreign currency - basis of transiation

Transactions of foreign branches have been translated at the rates of exchange ruling

at the financial year end. Other financial currency transactions have been translated at the
rates of exchange ruling on the dates on which the transactions occurred.

4008 Provision of management services

During the year, agreements persisted whereby the Company provided management
services to the following of its subsidiary companies:

Bonaventure Trust Incorporated
Con-Vista Limited

Cutlers Gardens Estates Limited

Second Phase Enterprises Incorporated
Standard Life Fund Management Limited
Standard Life Investment Funds Limited

Standard Life Investment Management Services Limited
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NOTES TO SCHEDULES 1 AND 3 - continued

Standard Life Mutual Funds Limited

Standard Life Pension Funds Limited

Standard Life Portfolio Management Limited

Standard Life Property Company Limited

Standard Life Trust Management Limited

Standard Life Trustee Company Limited

The Heritable Securities and Mortgage Investment Association Limited
The Standard Life Assurance Company of Canada

Whiteleys of Bayswater Limited

4301 Basis of asset valuation

Assets which are linked to contracts under which the benefits payable are determined by
reference to the value of those assets have been valued in accordance with the terms of the

relevant contracts. Other assets have been valued in accordance with the provisions of the
Insurance Companies Regulations 1994.

4401 Brought forward amounts
The application of the different exchange rates to liabilities in foreign currencies produces

differences between the fund brought forward in line 49, Form 44 compared with the fund
carried forward which was shown on the previous year's return.

4402 Analysis of other expenditure

Other expenditure included within line 26 is as follows:

£'000

Interest paid 281
Bank charges 119
Sundry expenses 264
664

4501 Liquidity of managed funds

The managed funds have nil liquidity percentages since their only assets are the holdings in
the internal linked funds.
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Additional informaticn on derivative contracts

Statement required by regulation 23 of the Insurance Companies
(Accounts and Statements) Regulations 1996

Name of company The Standard Life Assurance Company
Financial year ended 15 November 1996

a) Investment managers work to written authorities approved, initially, by the Directors in
respect of derivatives transactions. Controls are applied to ensure that the authorities
delegated to investment managers are not exceeded.

Use of derivatives is permitted for the purpose of matching contractual liabilities
providing the relevant constraints, including constraints to limit counter-party risk, are
determined and monitored in line with these written authorities.

Use of derivatives is also allowed for the purpose of efficient portfolio management,
providing their substance would otherwise be permitted as a series of direct transactions.
In addition, major counter-parties, including exchange counter-parties, must have credit
worthiness considered equivalent to a Standard & Poor’s rating of A or better. The total
exposure to any one counter-party or group of counter-parties must be kept within a pre-
determined amount.

b) The written authorities do not prohibit entry into contracts, which were not at the time
of entry, reasonably likely to be exercised, in order to ensure investment managers are
not prevented from entering into contracts which could potentially enhance efficient
portfolio management.

¢) During the financial year, the Company entered into 9 positions where a price
movement in excess of 10% in the underlying stock would have been required before it
was likely that the positions would be exercised.

Had all of these positions been exercised, the net effect would have been to have made a
net investment of £152,500 in United Kingdom ordinary shares.

d} If assets or liabilities which the Company had a right or obligation to acquire or dispose
of under derivative contracts outstanding at the end of the financial year (in the case of
options, only those it would have been prudent to exercise) had been so acquired or
disposed of, the amounts recorded on Form 13 would have changed as follows:

Value shown Effect of Effective exposure

Line Description on Form 13 derivatives allowing for derivatives
£000’s £000's £000's

41 Equity Shares 16,104,811 92,729 16,197,540
54 Deposits, one 351,960 -92,925 259,035

month or less

e) If rights or obligations to acquire or dispose of assets under derivatives outstanding at
the end of the financial year had been exercised in such a way as to change the amounts
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referred to in sub-paragraph (d) to the maximum extent, the amounts recorded on Form
13 would have been changed as follows:

Value shown Effect of Effective exposure

Line Description on Form 13 derivatives allowing for derivatives

£000"s £000's £000's

41 Equity Shares 16,104,811 153,746 16,258,557

45 Fixed Interest 8,964,732 21,875 8,986,607
Approved :

54 Deposits, one 351,960 -176,433 175,527

month or less

f) The maximum amount by which the value of assets could have changed at any one time
during the financial year, assuming assets or liabilities which the Company had a right
or obligation to acquire or dispose of under derivative contracts (in the case of options,

only those it would have been prudent to exercise) had been so acquired or disposed of,
was:

Equity Shares - Decrease of £46.8m
Fixed Interest - Approved securities - Increase of £686.5m
Deposits - Decrease of £638.0m

The maximum amount by which the value of assets could have changed at any one time
during the financial year, assuming rights or obligations under derivative contracts to
acquire or dispose of assets had been exercised in such a way so as to create the
maximum change was:

Equity Shares - Increase of £137.9m
Fixed Interest - Approved securities - Increase of £844.5m
Deposits - Decrease of £982.4m

g) The maximum loss the Company would have incurred at the financial year end through

the failure of any other one person to fulfil their obligations under derivative contracts
was £14.3m.

The maximum loss the Company would have incurred at any other date during the
financial year was £ 37m.

As the Company draws margins down from the counter-party on a regular basis it is not
significantly exposed should there be a large movement in the markets.

h) During the financial year the Company did not enter into any contracts which did not
fall within paragraph (2) of regulation 55 of the Insurance Companies Regulations.

i) During the financial year the Company received a total of £9.1m in return for granting
rights under derivative contracts. This comprised:

£43m Option premium for writing options
£42m Underwriting commission
£0.6m Stock Lending Fees




THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 4

ABSTRACT OF VALUATION REPORT PREPARED BY THE
APPOINTED ACTUARY

1. The date to which the investigation relates is 15 November 1996.

2. The previous investigation under Section 18 of the Act related to 15 November 1993.

3. The valuation has been made in conformity with regulation 64 of the Insurance
Companies Regulations.

4. (1)
UNITED KINGDOM NON-LINKED BUSINESS

(a) Notapplicable
(b) Not applicable
(¢) The non-linked contracts which are not sufficiently described by the entry in column

1 of Form 51 are described below.

United Kingdom life assurance and general annuity business - individual contracts

(i) Some whole life and endowment assurance contracts effected prior to 1979 contain
scales of minimum guaranteed surrender values and paid-up policy amounts. Most
endowment assurance contracts effected after 1978 contain scales of minimum paid-
up policy amounts.

(ii) Some endowment assurance contracts effected in connection with house purchase
contain the option to increase the term of the assurance and/or to effect a new
contract without further evidence of health on rearrangement of the mortgage.

(iii) Some endowment assurance contracts contain an option to surrender after a
specified period for a minimum of the sum assured and reversionary bonus then
attaching reduced in the proportion of premiums paid to total premiums originally
payable.

(iv) The Increasable Term Assurance is a level assurance for a term of 5 years. At the end
of the term the contract may be renewed for a maximum sum assured of up to 150%
of the original without further evidence of health, provided the life assured is then
under age 60. Alternatively, the contract may be converted to a whole life or
endowment contract for any sum assured up to a maximum which is set having regard
to the number of years in force and the then current sum assured.

(v} The Guaranteed Growth Bond is a single premium non-profit endowment assurance
for a term of 3, 4 or 5 years providing a guaranteed return at maturity on the premium
deemed invested. Depending on the level of commission taken, the amount deemed
invested is between 100% and 102.4% of the premium paid. The guaranteed rates of
return are reviewed monthly and apply for the following calendar month. Non-




(vi)

(vii)

THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

guaranteed surrender values are available. The death benefit is 101% of the greater of
the current surrender value and the premium deemed invested.

Some term assurance contracts contain the option to convert to a whole life or
endowment assurance and some endowment assurance contracts contain the option
to increase the sum assured without further evidence of health. Some whole life
contracts include the option to convert, at specified dates, into an endowment
assurance for the same sum assured as the original contract at guaranteed premium
rates.

Some endowment assurance contracts contain a Continuation Option which allows
the policyholder at maturity to effect a new savings contract or an investment linked
savings contract without further evidence of health. The new contract must be for the
same premium, for a term of at least ten years and be completed by age 63.

(viii) A guaranteed cash sum is available on maturity of some deferred annuity bond

contracts

United Kingdom life assurance and general annuity business - group contracts

(1

Rates of premium for group life assurance contracts are generally guaranteed for a
period of at most two years from the outset. A withdrawing member of a scheme
which commenced before 5 July 1988 may have the right to effect an individual
whole life, endowment or term assurance contract on his own life without further
evidence of health.

United Kingdom pension business - individual contracts

(i)

(ii)

Some pure endowment contracts contain the option to apply the proceeds to
purchase an annuity earlier than the date shown in the contract, or to convert the
contract to paid-up on guaranteed terms. Guaranteed annuity options providing for
the payment of a minimum annuity in lieu of a cash sum are available under some
pure endowment or endowment assurance contracts.

Some deferred annuity contracts contain the option to have the annuity commence
earlier or later than the date shown in the contract, or to convert the contract to paid-
up on guaranteed terms. Guaranteed cash options providing for the payment of a
cash sum in lieu of an annuity are available under some annuities,

United Kingdom pension business - group contracts

(1)

Rates of premium for group life assurance contracts are generally guaranteed for a
period of at most two years from the outset. A withdrawing member of a scheme




THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

which commenced before 5 July 1988 may have the right to effect an individual
whole life, endowment or term assurance contract on his own life without further

evidence of health.

(ii) Under group with-profits deferred annuity contracts, premium rates depend on
financial conditions ruling at the time of payment and are usually guaranteed for a
period of one year from the outset.

United Kingdom permanent health business - group contracts

(i) Rates of premium for group permanent health contracts are generally guaranteed at
the outset for a period of at most two years. A withdrawing member of a scheme
which commenced before 5 july 1988 may have the right to effect an individual
contract without further evidence of health.

REPUBLIC OF IRELAND NON-LINKED BUSINESS

(a) Not applicable
(b) Not applicable
(¢) The non-linked contracts which are not sufficiently described by the entry in column

1 of Form 51 are described below.
Republic of Ireland life assurance and general annuity business - individual contracts

(i) Some whole life and endowment assurance contracts issued prior to 1979 contain
scales of minimum guaranteed surrender values and paid-up policy amounts. Most
endowment assurance contracts issued after 1978 contain scales of minimum paid-up
policy amounts.

(ii) Some endowment assurance contracts effected in connection with house purchase
contain the option to increase the term of the contract and/or to effect 2 new contract
without further evidence of health on rearrangement of the mortgage.

(iii) Some pure endowment contracts contain the option to apply the proceeds to
purchase an annuity earlier than the date shown in the contract, or to convert the
policy to paid-up on guaranteed terms. Guaranteed annuity options providing for the
payment of a minimum annuity in lieu of a cash sum are available under most pure
endowment and under some endowment assurance contracts.

{(iv) Guaranteed Bonds are whole life contracts issued up to September 1996 under which
guaranteed amounts may be paid in cash (the Guaranteed Income version), or may be
added to the basic benefit (the Guaranteed Growth version). At a specified Review
Date the policyholder may elect to surrender the bond on guaranteed terms or to
continue the bond or to convert it to a Capital Investment Bond. (For a description of
the latter, refer to Paragraph 5).




(v)

(vi)

(vii)

THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

The Increasable Term Assurance contract is a level assurance for a term of 5 years. At
the end of the term the contract may be renewed for a maximum sum assured of up to
150% of the original without further evidence of health, provided the life assured is
then under age 60. Alternatively, the contract may be converted to a whole life or
endowment contract for any sum assured up to a maximum which is set having regard
to the number of years in force and the then current sum assured.

Some endowment assurance contracts contain an option to surrender after a
specified period for a minimum of the sum assured and reversionary bonus then
attaching reduced in the proportion of premiums paid to total premiums originally
payable.

Some term assurance contracts contain the option to convert to a whole life or
endowment assurance and some endowment assurance contracts contain the option
to increase the sum assured without further evidence of health. Some whole life
contracts include the option to convert at specified dates into an endowment
assurance for the same sum assured as the original contract at guaranteed premium
rates.

(viii) Some endowment assurance contracts contain a Continuation Option which allows

(ix)

the policyholder at maturity to effect 2 new savings contract or an investment linked
savings contract without further evidence of health. The new contract must be for the
same premium, for a term of at least ten years and be completed by age 65.

A guaranteed cash sum is available on maturity of deferred annuity bond contracts

Some deferred annuity contracts contain the option to have the annuity commence
earlier or later than the date shown in the contract, on guaranteed terms. Guaranteed
cash options providing for the payment of a cash sum in lieu of an annuity are
available under some annuities.

Republic of Ireland life assurance and general annuity business - group contracts

(1)

(i1)

Rates of premium for group life assurance contracts are generally guaranteed for a
period of at most two years from the outset. A withdrawing member of a scheme
which commenced before 5 july 1988 may have the right to effect an individual
whole life, endowment or term assurance contract on his own life without further
evidence of health.

Under group with-profits deferred annuity contracts, premium rates depend on
financial conditions ruling at the time of payment and are usually guaranteed for a
period of one year from the outset.




THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

Republic of Ireland permanent health insurance - individual contracts

(i) Some policies include the provision for the benefit to escalate at a fixed rate of interest
during payment, subject to a maximum of the increase in the Consumer Price Index.

(if) The premiumn rate is guaranteed not to increase during the term of the cover.

(iii) All policies include a waiver of premium provision for the period during which the
benefit is being paid.

Republic of Ireland permanent health insurance - group contracts

(i) Rates of premium for group permanent health contracts are generally guaranteed at
the outset for a period of at most two years. A withdrawing member of 2 scheme
which commenced before 5 july 1988 may have the right to effect an individual
contract without further evidence of health.

CANADIAN NON-LINKED BUSINESS

(a) Not applicable

(b} Not applicable

(c) The non-linked contracts which are not sufficiently described by the entry in column
1 of Form 51 are described below.

Canadian life assurance and general annuity business - individual contracts

(i) Most whole life and endowment assurance contracts contain scales of minimum
guaranteed surrender values and paid-up policy amounts.

(ii) Idealife is a with-profits whole of life assurance under which 90% of each premium
less Provincial premium tax is invested in an individual funding account. The death
benefit under the contract is the sum of the amount of the funding account and an
additional amount chosen by the policyholder within limits permitted by the
Company. At the beginning of each month the cost of life cover for the following
month and a monthly service charge are deducted from the funding account. Interest
is added to the balance remaining in the contract's funding account at a guaranteed
rate of 1/3% per month. Bonuses are expressed in the form of additional interest
allocations, and in the form of rebates in the cost of life cover, depending upon
experience. The contract may be surrendered on any monthly anniversary for an
amount equal to the balance of the funding account. Some contracts contain the
option to increase the sum assured without further evidence of health at certain
specified ages, or on marriage, or on the birth of a child, within certain limits.

(iii) The Renewable Term Assurance is a level assurance for a term of five or ten years. At
the end of the term the contract may be renewed for the same sum assured without




THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

further evidence of health, and at guaranteed rates of premium, provided the life
assured is then under age 75. The contract may be converted without further
evidence of health at any time before age 65 to any contract then offered, except term
assurance contracts with a lower premium rate, or any contract ceasing before age 85.

(iv) Some term assurance contracts contain the option to convert to a whole life or
endowment assurance contract without further evidence of health.

(v) Under some contracts issued before 1974 the rate of interest chargeable on policy
loans cannot exceed a maximum figure.

(vi) Perspecta is a whole life assurance contract which operates through an investment
account where single premiums may be invested on both a linked and non-linked
basis. Premiums invested on 2 non-linked basis are placed on deposit at rates of
interest guaranteed for periods from 1 day to 15 years. The rate offered depends on
financial conditions ruling at the time of deposit. Proceeds at the end of a guarantee
period may be reinvested at the then current rates. The interest rates credited to the
account are guaranteed never to be negative.

The contract provides an amount of life cover selected by the policyholder within
certain limits. The cost of life cover is met by a monthly deduction from the
investment account. The amount of this deduction is defined at the start of the
contract,

If certain stated conditions are met, a guaranteed bonus of 0.5% of the investment
account balance will be paid on the fifth and subsequent policy anniversaries. This

guaranteed bonus will increase to 1.0% on the tenth and subsequent policy
anniversaries,

Withdrawals may be made from the contract at any time. These are subject to a
surrender charge if they occur within the first seven years. A market value adjustment
may also be applied on all withdrawals from the non-linked deposits.

(vii) A guaranteed cash sum is available in lieu of an annuity under some without profits
deferred annuity contracts. Such contracts are no longer issued.

(viii) The Company transacts business in Bermuda. This is shown separately in Form 51.

(ix} The Ideal Capital Accumulator is an investment account contract consisting of the
Ideal Redeemable Term Funds and the Ideal Non-Redeemable Term Funds under
which premiums may be invested on a non-linked basis. Premiums are placed on
deposit at rates of interest guaranteed for periods from 1 day to 10 years. The rate
offered depends on financial conditions ruling at the time of deposit. The Ideal
Redeemable Term Funds may be surrendered prior to maturity subject to a surrender
penalty and a market value adjustment. The Ideal Non-Redeemable Term Funds may
not be surrendered. Maturity proceeds may be reinvested at the then current rate.

Other accumulation contracts, which are no longer issued, have similar conditions.
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The Flexible Premium Deferred Annuity is an older version of the Ideal Capital
Accumulator. The interest guarantee is restricted to 5 years and only 95% of the
premium is invested. This contract is no longer issued, but additional deposits may be

added to existing policies.

The Portfolio RRIF is an investment account contract where single premiums may be
invested on both a linked and non-linked basis. The amount of premium invested on
a non-linked basis and the corresponding liability are shown on Form 51. Premiums
are placed on deposit at rates of interest guaranteed for periods from 1 day to 10 years.
The rate offered depends on financial conditions ruling at the time of deposit.
Proceeds at the end of a guarantee period may be reinvested at the then current rates.
Regular withdrawals are made from the account to provide an income during
retirement. The amounts withdrawn may be varied by the policyholder, and are
subject to a market value adjustment. An amount equal to the premium paid less
withdrawals to date is payable on the policyholder’s death.

Canadian life assurance and general annuity business - group contracts

(D

(ii)

(iii)

Rates of premium for group life assurance contracts are generally guaranteed for a
period of one year from the outset. On some policies a withdrawing member may
have the right to effect an individual whole life or endowment assurance contract on
their own life without further evidence of health.

Under group with-profits deferred annuity contracts, premium rates depend on
financial conditions ruling at the time of deposit.

The Deposit Administration Plan is an investment account contract for a term of up
to fifteen years, designed to provide retirement benefits for members of group
pension plans. Under the current version of the plan, a separate fund is established
each year which earns interest at a guaranteed rate depending on financial conditions
at the outset. The total premiums paid in the year, net of outgo, are placed in this
fund as are interest and “reinvestment amounts” from previously established funds.
The “reinvestment amount” for each fund is the amount by which the fund must be
reduced each year to exhaust it uniformly over its term. Any amount required to meet
the obligations of the pension plan is obtained by making the appropriate surrender
from a fund. The method of calculating the surrender value of each fund is specified
in the policy, the value depending on financial conditions at the time of surrender. A
minimum basis on which the value of retirement payments will be calculated is
specified for the first three years from inception. This contract is no longer issued,
although additional deposits may still be made under existing contracts.

Previous versions of the Plan had guarantees of both capital and interest for up to
twenty years and the interest rates used for accumulating the deposit were also used in
calculating the retirement annuities.
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(iv) The Triplan is an investment account contract which is used to maintain an

individual accumulation account for each member of a group pension plan, with a
view to purchasing an annuity at retirement. The premiums paid, net of charges, may
be invested on either a linked or a non-linked basis. The non-linked premiums may
be placed on deposit at rates of interest guaranteed on a monthly, yearly, three-yearly
or five-yearly basis. The rates offered depend on financial conditions ruling at the
time of deposit. If the monies placed on deposit are required before the end of the
chosen period the amount payable is not guaranteed. Annuities may be purchased
with the proceeds of the contract using the Company's current rates. On some plans,
a guaranteed bonus is paid on each policy anniversary. The bonus rate depends on
the size of the total assets held under the plan, and ranges from 0% to 0.5% of the
investment account balance.

An administration service is also offered for which a separate charge is made. These
charges are guaranteed for a period of three years at a time.

(v) The Guaranteed Accumulation Contract is similar to the Triplan except that only

one accumulation account is maintained for all the members of each pension plan.
Premiums are accepted, on a non-linked basis only, for terms of up to thirty years.

Canadian permanent health business - group contracts

(M)

The Company issues Accident and Sickness contracts in Canada, generally associated
with its group life and annuity business there. The range of benefits insured includes
accidental death benefits, accidental injury benefits, income disability benefits and
medical expense indemnity benefits, all coming within the definitions of general
business Classes 1 and 2. In view of the small amounts involved, however, the
business is shown in the Returns as ordinary long term business.

GERMAN NON-LINKED BUSINESS

(2)

German life assurance and general annuity business

(i)

Airbag is a single life unitised with-profits endowment assurance under which
premiums are payable monthly or yearly. Premiums for the basic contract are level,
however a low start option is available under which the premium increases from its
initial level to its ultimate level over a period of no more than four years. A
percentage of each premium paid is applied to purchase Series I units in the German
With-Profits Fund. The premium required for a given level of benefits is guaranteed
not to exceed the amount of a gross premium. The actual premium payable is equal
to the gross premium payable less a2 bonus premium rebate normally declared
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annually. The amount of the rebate is at the discretion of the Company and is
calculated on an individual basis.

The plan may include optional permanent health insurance, the amount of which
and rate of increase of which must be within limits determined by the Company,
and/or waiver of premium benefit. The “Airbag” option provides enhanced waiver of
premium cover, the enhancement taking the form of annual increases to the benefit
in payment at a fixed rate selected within certain limits.

Charges are levied monthly by cancellation of units to meet the cost of death and
disability benefits. The tables of mortality and morbidity underlying these charges
may be varied at the discretion of the Company. However, charges are guaranteed not
to exceed those calculated according to an underlying guaranteed basis. Currently,
the guaranteed maximum mortality charges are typically in excess of 200% of the
charge actually being levied for males (175% for females). The maximum disability
charges are typically more than 130% of the rates currently being applied.

At any time the plan may be surrendered in whole or in part, or may be altered to
paid-up.

The death benefit under the plan is the greater of the sum assured on death or 105%
of the identifiable current benefit.

Prices of units in the German With-Profits Fund are guaranteed not to decrease.
Bonuses are declared annually at the discretion of the Company in the form of a rate
of growth in unit prices. In the event of a claim a terminal bonus may be payable at
the discretion of the Company to supplement the identifiable current benefit.

All contracts have an attaching “Surrender Option Date”, selected on inception, which
must be between five and ten years prior to the maturity date. On all claims prior to
the Surrender Option Date, with the exception of those arising from death, the
Company reserves the right to apply a market value adjustment to the identifiable
current benefit.

Notwithstanding the above, provided all premiums have been received to date,
maturity and surrender benefits are subject to guaranteed minimum amounts
according to a schedule issued on inception of the contract,

The following options are available under the contract:

~ indexation option. On entry to the contract the policyholder may elect for the
premiums, guaranteed sum assured on death and the initial amount of
permanent health insurance benefit to increase on each policy anniversary at
fixed rates, within limits determined by the Company, without further evidence
of health. Any resulting increase in the guaranteed sum assured at maturity will
be determinied by the Company.

- further insurability option under which the sum assured on death may be
increased without further evidence of health by an amount agreed on entry on
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occurrence prior to the policyholder’s fortieth birthday or tenth policy
anniversary of any one of a list of specified events. The resulting sum assured
may not exceed 200% of the original amount or DM 300,000.

(i) The Swing contract is similar to the Airbag contract with the following major
differences:

- Premiums are invested in Series II units of the German With-Profits Fund.
— There is no Surrender Option Date. A market value adjustment may be applied
on all claims prior to the maturity date other than those arising from death.

(b) Not applicable
(¢) Not applicable

5.
The linked contracts issued by the Company are described below.

In each case, the amount of premium deemed invested is that for contracts written on full
commission terms. Enhanced terms are available where commission is given up. With the

exception of the cases indicated the amount of premium deemed to be invested does not
exceed the premium paid.

No increases were made in the rates of charges applied generally to contracts during the

report period, other than those described under the Trustee Investment Plan issued in the
United Kingdom.

5. (A) UNITED KINGDOM LINKED BUSINESS

5.(A) (1)  United Kingdom life assurance and general annuity business

S (A (1) (D)

Homeplan is an endowment assurance effected in connection with a house purchase loan
under which premiums are payabie monthly or yearly. Premiums are either level
throughout the term, or a low start version of the contract is available under which
premiums increase in equal steps on each of the first three policy anniversaries. A
percentage of each premium is invested to purchase accumulation units in one or more
internal linked funds or in Homeplan units in the United Kingdom Life With-Profits Fund.
For contracts entered into from January 1995 onwards, the percentage of the premium
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invested is 96%. Investment contents for contracts issued prior to this date are stated in the
Company’s DTI Returns for the year ended 15 November 1995. The distribution of the
investment amongst the internal linked funds may be varied at any time, subject to a
charge at the Company's then current rate.

Prices of Homeplan units in the United Kingdom Life With-Profits Fund are guaranteed not
to decrease. Bonuses are declared each year at the discretion of the Company in the form
of a rate of growth in the unit price.

The benefit on maturity is the bid value of the units allocated.

The death benefit under the contract is the greater of the bid value of the units allocated
and a sum assured which will normally be equal to the amount of the loan. Some contracts
also contain critical iliness cover providing for payment of a critical iliness sum assured on
diagnosis of certain defined serious illnesses.

At any time the plan may be surrendered in full or in part or altered to paid-up. The sum
payable on surrender is equal to the bid value of units encashed.

In the event of a claim the identifiable current benefit may be supplemented by a terminal
bonus, the amount of which is at the discretion of the Company. The Company reserves
the right to apply a market value adjustment to the identifiable current benefit attributable
to the policy on all claims, with the exception of those arising from death and maturity.

Provided the original contract is still in force the following options can normally be
exercised at any time before the 55th birthday of the life assured:

_ future insurability option under which a new contract can be effected, in
connection with a further loan, up to the level of life and basic critical illness
cover available on the original contract, without any further evidence of
health.

— term extension option under which the term of the contract may be
extended by an integral number of years if the lender agrees.

Costs are recovered out of policies by the charges detailed in 5.(E).

The contract was open to new business in the year to the valuation date.

5.(A) (1) (1)

The Capital Investment Bond is a single premium non-profit whole life assurance under
which a percentage of the premium is applied to purchase accumulation units in one or
more internal linked funds. The percentage of the premium allocated to purchase units
depends on the amount of the premium, currently as follows:
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Amount of Premium Percentage Invested
On first £15,000 100
On the excess over £15,000 | 101

The distribution of the investment among the internal linked funds may be varied at any
time, subject to a charge at the Company's then current rate.

The death benefit under the contract is a multiple of the bid value of the units, the multiple
being normally a function of the age at death ranging from 2.5 at age 30 to 1.01 at age 70.

The policy may be surrendered in full or in part at any time, for an amount equal to the bid
value of the units surrendered.

Costs are recovered out of policies by the charges detailed in 5.(E).

The contract was open to new business in the year to the valuation date.

5. (A) (1) (iid)

The Variable Protection Plan is a whole life assurance under which premiums are payable
monthly or yearly. A percentage of each premium is applied to purchase accumulation
units in one or more internal linked funds or in the United Kingdom Life With-Profits
Fund. The distribution of the investment amongst the internal linked funds may be varied
at any time, subject to a charge at the Company's then current rate.

For contracts entered into from January 1995 onwards 96% of each premium is invested.
The investment contents which applied to contracts entered prior to this date are as stated
in the Company’s DTI Returns for the year ended 15 November 1995.

Prices of units in the United Kingdom Life With-Profits Fund are guaranteed to increase at a

rate of 3% per annum. Bonuses are declared each year in the form of an additional rate of
growth. '

The death benefit under the contract is the greater of the bid value of the units allocated

and a sum assured chosen by the policyholder within the limits permitted by the
Company.

The Company guarantees that the sum assured chosen at the outset of the contract will
remain in force for the first ten years, and that the minimum sum assured required to allow
the contract to be a qualifying policy will remain in force thereafter, provided premiums
are paid when due. At any time after the first ten years, however, the Company may review

the status of the contract and, if it deems it necessary, reduce the sum assured within the
limits permitted,




THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

The plan may be surrendered in whole or in part for an amount equal to the cash value of
the units surrendered, or may be altered to paid-up with no further premiums being

payable.
Some contracts also provide for waiver of premiums during a period of disability.

In the event of a claim the identifiable current benefit may be supplemented by a terminal
bonus, the amount of which is at the discretion of the Company. The Company reserves
the right to apply a market value adjustment to the identifiable current benefit attributable
to the policy on all claims, with the exception of those arising from death.

Some contracts issued prior to 1988 contained the Guaranteed Insurability Option under
which a new Variable Protection Plan can be effected on the life assured before the age of
60 without further evidence of health, subject to limits on the sum assured, provided the
plan is in full force and all due premiums have been paid.

Costs are recovered out of policies by the methods listed in 5.(E).

Prior to October 1991 the terms and conditions applying to this contract differed slightly
from those outlined above.

The contract was open to new business in the year to the valuation date.

5.(A) (1) (iv)

The Versatile Investment Plan is an endowment assurance under which premiums are
payable monthly or yearly. A percentage of each premium is invested to purchase
accumulation units in one or more internal linked funds or in the United Kingdom Life
With-Profits Fund. The distribution of the investment amongst the internal linked funds
may be varied at any time, subject to a charge at the Company's then current rate.

For contracts entered into from January 1995 onwards, 96% of each premium is invested.
The investment contents which applied to contracts entered prior to this date are as stated
in the Company’s DTI Returns for the year ended 15 November 1995.

Prices of units in the United Kingdom Life With-Profits Fund are guaranteed to increase at a
rate of 3% per annum. Bonuses are declared each year in the form of an additional rate of
growth.

The benefit at maturity is the bid value of units allocated.

The benefit on death is the greater of the bid value of units allocated and the sum assured
under the contract.

The Company guarantees that the sum assured chosen at the outset of the contract will
remain in force for the first ten years, and that the minimum sum assured required to allow
the contract to be a qualifying policy will remain in force thereafter, provided premiums
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are paid when due. At any time after the first ten years, however, the Company may review
the status of the contract and, if it deems it necessary, may reduce the sum assured within
the limits permitted.

The plan may be surrendered in whole or in part for an amount equal to the bid value of
the units surrendered, or may be altered to paid-up with no further premiums being
payable.

Some contracts also provide for waiver of premiums during a period of disability.

In the event of a claim the identifiable current benefit may be supplemented by a terminal
bonus, the amount of which is at the discretion of the Company. The Company reserves
the right to apply a market value adjustment to the identifiable current benefit attributable
to the policy on all claims, with the exception of those arising from death and maturity.

Some contracts issued up to 1988 contained the Guaranteed Insurability Option under
which a new Versatile Investment Plan or Variable Protection Plan may be effected on the
life assured before the age of 60 without further evidence of health, subject to limits on the
sum assured, provided the plan is in full force and all due premiums have been paid.

Costs are recovered out of policies by the methods detailed in 5.(E).

Prior to October 1991 the terms and conditions applying to this contract differed slightly
from those outlined above. Prior to 1987, this contract was known as the Variable
[nvestment Bond.

The contract was open to new business in the year to the valuation date.

5. (A) (1) (v)

Special Investment Bonds are whole life assurances effected on the exercise of options
available under certain regular premium assurances allowing the maturity value to be
invested in one or more internal linked funds. The distribution of the investment amongst

the internal linked funds may be varied at any time, subject to a charge at the Company's
then current rate.

Each bond has a sum assured and premium payable monthly or yearly of, currently, £250
and £5 per annum respectively. No further units are allocated in respect of the premiums.

The contract may be surrendered in whole or in part at any time for an amount equal to bid
value of units surrendered. The option to convert to a Special Investment Bond is available
only to contracts effected before February 1988.

Costs are recovered out of policies by the charges listed in S.(E)
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5. (A) (1) (vi)

The Guaranteed Equity Bond and Guaranteed Inflation Bond are single premium non-
profit endowment assurances whose maturity values are linked to the increases in the FTSE-
100 index or the United Kingdom Retail Price Index respectively. The contracts guarantee
minimum rates of return which are fixed monthly in advance for contracts incepting in

each calendar month.

Depending on the level of commission paid, between 100% and 102.4% of each premium
is deemed to be invested. Where the amount deemed invested is greater than 100% the
cost is expected to be recovered subsequently through margins in the premium basis.

The maturity value under the Guaranteed Equity bond is equal to the premium deemed
invested plus a percentage of any increase in the FISE-100 index from inception of the
contract to maturity, The rate of participation in the growth of the FTSE-100 index for
contracts incepting in a given month is fixed at the same time as the guaranteed rates of
returs.

The maturity value under the Guaranteed Inflation bond is equal to the guaranteed
minimum maturity value multiplied by the ratio of the Retail Price Index in the calendar
month three months prior to the maturity date over the Retail Price Index in the calendar
month three months prior to that of the date of inception, subject to a minimum ratio of
100%.

In both cases the death benefit is equal to 101% of the greater of the premium deemed
invested and the surrender value.

Surrender values are not guaranteed and reflect the value of the assets underlying the
contract.

Full allowance for the costs expected to arise from policies is made in determining the
guarantees and participation rates.

Both contracts were open to new business in the year to the valuation date.

5. (A) (1) (vil).

Some general annuity contracts have been written under which the benefit in payment
increases on each policy anniversary in line with the increase in the United Kingdom Retail
Price Index.

5. (A) (2) United Kingdom pensions business - individual contracts

5.(A) (2} ()
The Personal Pension Plan is a single or regular premium pure endowment contract, under
which a percentage of each premium is applied to purchase Individual accumulation units
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in one or more internal linked funds, or on a with-profits basis in the United Kingdom
Pension With-Profits Fund or the Pension Inflation Plus Fund. The option is also included
to transfer amounts between the internal linked funds and with-profits funds on terms
which are not guaranteed.

Where a single premium is paid, the percentage invested depends on the amount of the
premium as follows.

Amount of Premium ! Percentage Invested
First £1,000 98.0

Next £1,000 100.0

Excess over £2,000 101.0

Under some single premium contracts where a significant amount of commission is given
up, the amount of premium deemed invested after allowance for the effect of charges may
exceed the actual premium paid. The resulting cost is expected to be recouped through
subsequent charges on the contract.

Regular premiums are payable monthly or yearly. Where regular premiums are paid, the
percentage of each premium invested is 102.5%, increasing to 105% after premiums have
been paid for 10 years.

Whether regular premiums are payable yearly or monthly, an annual charge is made of 3%
of the units remaining allocated in respect of the first two years' regular premiums, This
charge also applies in respect of each increase in regular premiums.

Costs arising out of policies are met by the charges described in 5.(F) (1), (2) and (4).

Prices of units in the Pensions With-Profits Fund grow daily at a guaranteed rate of 4% per
annum. Bonuses are declared each year at the discretion of the Company in the form of
additions to this guaranteed rate. Prices of units in the Pension Inflation Plus Fund
increase daily at a guaranteed rate based on the Retail Price Index.

On retirement at the age selected on inception or on death the full amount of the
identifiable current benefit is available to provide cash lump sum and pension benefits,
subject to Inland Revenue restrictions. The benefits may, however, be taken on earlier
retirement or as a transfer value subject to a charge calculated as a percentage of the value
of the balance of the units allocated in respect of the first two years' premiums. Provision

for additional death benefits may be made by supplementary regular premium term
assurance policies.

In the event of a claim the identifiable current benefit may be supplemented by payment of
a terminal bonus, the amount of which is at the discretion of the Company. The Company
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reserves the right to apply a market value adjustment to the identifiable current benefit
attributable to the policy on retirement if:

(i) the date of retirement is before age 60, or

(ii) units have been allocated in respect of single premiums in the five years
prior to the date of retirement, or

(iii) units have been switched into the Pension With-Profits Fund or Pension
Inflation Plus Fund within five years prior to the date of retirement.

Waiver of premium benefit may be provided via supplementary regular premium policies.

This contract is no longer issued, but additional increments may be added to existing
policies. This contract was issued as the Personal Pension Bond prior to January 1983.

The terms of the contract differed for policies issued prior to 1 July 1988.

5.(A) (2) (D
The Castie Pension Series forms a category of contracts all of which share the same basic
structure. The individual contracts within the series are:

— The Castle Personal Pension Plan

— The Executive Pension Plan

~ The Free Standing Additional Voluntary Contribution Plan
— The Transfer Plan

The Castle Personal Pension Plan may be used to contract out of the State Earnings Related
Pension Scheme.

The contracts are single or, with the exception of Transfer Plan, regular premium
endowment contracts. A percentage of each premium is applied to purchase Individual
accumulation units in one or more internal linked funds, or on a with-profits basis in the
United Kingdom Pension With-Profit Fund or the Pension Inflation Plus Fund. The option
is also included to transfer amounts between the internal linked funds and the with-profits
funds on terms which are not guaranteed.

Where a single premium is paid, the percentage invested depends on the amount of the
premiurm, as follows:

Amount of single premium Percentage of single premium
invested

First £1, 500 100.0

Next £23, 500 101.0

Excess over £25, 000 102.0
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Under some single premium contracts where a significant amount of commission is given
up the amount of premium deemed invested after allowance for the effect of charges may
exceed the actual premium paid. The resulting cost is expected to be recouped through
subsequent charges on the contract.

Regular premiums are payable monthly or yearly. The investment contents applicable to
contracts depend on the date of inception as tabulated below.

Investment content
Date of inception First 10 years After 10 years
before 1 July 1988 103.5% 103.5%
1 July 1988 to 100% 102.5%
31 December 1994
after 1 January 1995 95% 95%

Rebates and incentives from the DSS paid under the Castle Personal Pension Plan in respect
of Protected Rights have an investment content of 100%.

Costs are recovered out of policies by the methods described in 5.(F).

Prices of units in the Pension With-Profits Fund grow daily at a guaranteed rate of 4% per
annum. Bonuses are declared each year at the discretion of the Company in the form of
additions to this guaranteed rate. Prices of units in the Pension Inflation Plus Fund
increase daily at a guaranteed rate based on the Retail Price Index.

On retirement at the originally selected retirement date or on death the full amount of the
identifiable current benefit is available to provide cash and pension benefits, subject to
Inland Revenue restrictions. The benefits may, however, be taken on earlier retirement or
transfer subject to, in the case of contracts entered into prior to January 1995, a charge
calculated as a percentage of the value of the balance of the units allocated in respect of the
first two years' premiums, the percentage representing the outstanding annual charges.

Under regular premium contracts additional death benefits may be provided, if required,
by cancellation of units or through a supplementary term assurance contract. Executive
Pension Plans also contain the option of including contingent spouse’s or children’s
pensions payable on death of the policyholder via a supplementary contract. Some Castle
Personal Pension Plans include Contribution Protection Benefit which provides for
payment of contributions on behalf on the member (excluding any DSS rebate) during
periods of total disability.

In the event of a claim the identifiable current benefit may be supplemented by payment of
a terminal bonus, the amount of which is at the discretion of the Company. The Company
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reserves the right to apply a market value adjustment to the identifiable current benefit
attributable to the policy as a result of a claim under the following circumstances:

— on transfer prior to the original retirement date selected at inception, and
- on retirement if
(i) the date of retirement is more than five years before the retirement date
selected at inception, or
(i) units have been allocated in respect of single premiums in the five years
prior to the date of retirement, or
(iii) units have been switched into the Pension With-Profits Fund or Pension
Inflation Plus Fund within five years prior to the date of retirement.

Some Executive Pension Plans contain a Future Insurability Option under which any
additional death benefits may be increased on a policy anniversary in line with increases in
the member's salary without further evidence of health. This option is no longer available
to new schemes which provide for additional death benefits by means of supplementary
term assurances.

Some Transfer Plans where the premium comes from a contracted-out Occupational
Pension Scheme are set up as a non-profit non-linked deferred annuity contracts in order to
provide Guaranteed Minimum Pension benefits.

All Castle Series contracts were open to new business in the year to the valuation date.

S.(A) (2) (iii)

The Phased Retirement Plan is a single premium non-profit endowment assurance which
accepts transfers from personal pensions and other qualifying schemes for the purpose of
phased retirement. If the member has relevant earnings, additional single contributions
can be paid into the plan. The plan is only open to persons aged between 50 and 75.

A percentage of each contribution is invested to purchase Individual accumulation units in
one or more internal linked funds. The distribution of the investment amongst the internal
linked funds may be varied at any time, subject to a charge at the Company's then current
Iate.

The percentage invested depends on the amount of the contribution as follows:

Amount of Contribution Percentage of Contribution
Invested

Less than £100,000 101.50

Between £100,000 and £250,000 | 101.75

£250,000 or more 102.00
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The investment contents listed above are enhanced by 0.25% in respect of transfers from
existing policies with the Company.

Each contribution is applied to an increment and split into 1000 identical policies. Benefits
from the plan can be taken at any time between the ages of 50 and 75. Full or partial
benefits can be taken from the plan by encashment of whole numbers of policies. On each
encashment a proportion of the value terminated can be taken as tax free cash, subject to
the Revenue limits. The remainder must be used to purchase members' or members'
dependants' pensions. :

On death the bid value of the units remaining allocated is available to provide death
benefits.

For any monies vested in the first six months, the units of the policies being vested will be
deemed to have been purchased at the bid price and not at the offer price,

Costs are recovered out of policies by the charges listed in 1, 2 & 4 of 5.(F). In addition, an
annual charge of 0.5% of the remaining value of each increment is levied by the
cancellation of units. This charge is variable without limit at the discretion of the
Company.

The contract was closed to new business on 12 January 1996,

5.(A) (2) (iv)

The Flexible Pension Plan is a single premium non-profit endowment assurance which
accepts transfers from personal pensions and other qualifying schemes for the purposes of
income withdrawal and phased retirement. If the member has relevant earnings,
additional single contributions can be paid into the plan. The plan is only open to persons
aged between 50 and 75.

A percentage of each contribution is invested to purchase Individual accurnulation units in
one or more internal linked funds. The distribution of the investment amongst the

internal linked funds may be varied at any time, subject to a charge at the Company's then
current rate.

The percentage invested depends on the amount of the contribution as follows:

Amount of Contribution | Percentage of Contribution
Invested

Less than £250,000 100.50

£250,000 to £349,999 101.00

£350,000 to £499,999 101.50

£500,000 to £999,999 102.00

£1,000,000 or more 102.25
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The investment contents listed above are enhanced by 0.25% in respect of transfers from
existing policies with the Company.

Each contribution will be applied to an increment and split into 10,000 initially identical
policies. Benefits can be taken at any time between the ages of 50 and 75 from selected
subgroups of policies. Within each subgroup each policy is treated identically and can
either

— be totally encashed in order to provide tax free cash and purchase an annuity, or
— be partially encashed in order to withdraw an income, with part of the proceeds
of the initial encashment from each policy available in the form of tax free cash.

The amount of tax free cash and level of income which may be withdrawn from each
policy is subject to Inland Revenue limits. Withdrawals of income must be made on a
regular basis, although withdrawals of single additional amounts may be made.

On death the full value of the units remaining allocated is avajlable to provide death .
benefits.

At any time the member may transfer from the plan any group of complete policies from
which benefits have not yet been drawn for a transfer value equal to the bid value of the

units encashed.

For any policy fully encashed in the first six months the units of that policy will be deemed
to have been purchased at the bid price and not at the offer price.

In addition to the charges given in 1, 2 and 4 of 5.(F) costs arising out of policies are met by
the following charges:

— a yearly charge of 0.5% of the value of units remaining under each increment
will be levied by cancellation of units.

— a charge is made for any alterations to income withdrawal instructions within
twelve months of any previous alteration.

All charges may be varied at the discretion of the Company.

The contract was open to new business in the year to the valuation date.

5.(A) (2) w) i

Some non-profit individual immediate pension annuities have been written which provide
for annual increases to benefits in payment in line with the increase in the United
Kingdom Retail Price Index. This contract was open to new business in the year to the
valuation date.
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United Kingdom pension business - group contracts

5.(A) (2) (vi)
The group contracts within the Castle Pension Series comprise the following:

—~ Retirement Account Plan

— Group Money Purchase Plan

— Group Personal Pension Plan

— Group Additional Voluntary Contribution Plan

The contracts are similar to the individual contracts within the Castie Pension series except
that they cover a group of employees. The principal differences are in ancillary benefits
and charges.

Additional death cover payable by cancellation of units is available under all contracts.
Supplementary regular premium term assurance cover is not available under Retitement
Account Plans set up as an investment vehicle for additional voluntary contributions or
Group Additional Voluntary Contribution Plans.

The Group Money Purchase Plan and individual policies within a Group Personal Pension
Plan may be used to contract out of the State Earnings Related Pension Scheme.

The option of including contingent spouse’s and dependants’ pensions is available under
all contracts except the Group Personal Pension. The cost of providing these benefits is
met by cancellation of units under Retirement Account Plans set up as an investrnent
vehicle for additional voluntary contributions and Group Additional Voluntary
Contribution Plans. Otherwise, provision is via a supplementary regular premium contract.

Contribution Protection benefit is available only under the Group Personal Pension Plan.

The percentage of each premium invested is identical to that for individual contracts, with
the exception of regular premiums under schemes effected after 27 November 1995 under
the Group Additional Voluntary Contribution Plans where 92% of each premium is
invested; and DSS Rebates under the Group Money Purchase Plan where 98.5% of each
premium is invested.

All contracts were open to new business in the year to the valuation date.

S.(A) (2) (vii)

The Trustee Investment Plan is an investment account plan designed to provide benefits
under group pension plans and self invested personal pension schemes. The premiums
paid, net of charges, may be invested to purchase Group accumulation units in one or more
internal linked funds, or on a with-profits basis to purchase Trustee units in the Pension
With-Profits Fund or Pension Inflation Plus Fund. Investment on a with-profits basis is not
available under newly established Plans.
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Prices of units in the Pensions With-Profits Fund grow daily at a guaranteed rate of 4% per
annum. Bonuses are declared each year at the discretion of the Company in the form of
additions to this guaranteed rate. Prices of units in the Pension Inflation Plus Fund
increase daily at a guaranteed rate based on the Retail Price Index.

Units are cancelled to meet emerging fund payments. A terminal bonus may be payable in
respect of units in the Pension With-Profits Fund or Pension Inflation Plus Fund on
cancellation, the amount of which is at the discretion of the Company. The Company
reserves the right to apply a market value adjustment to the identifiable current benefit in
the event of a claim if the number of units cancelled in one of the with-profits funds
exceeds ten per cent of the number of remaining units in that fund which were allocated to
the policy more than two years before the first day of that policy year.

A fund management charge is levied daily at the following rates with the exception of
Group units in the Pension Property Fund and Pension Managed Funds.

Value of units in fund Annual management charge
On first £4,000,000 0.25%
On next £6,000,000 0.15%
On amount in excess of £10,000,000 | 0.10%

A fund management charge of 0.25% is incorporated into the unit price. Any excess
charges are returned in the form of regular rebates and applied to purchase additional
units.

The fund management charge levied against Group units in the Pension Property Fund is
0.45% per annum irrespective of the size of the fund. In the case of Pension Managed
Funds, the charges are deducted within the underlying funds, with no additional charge
made by the top level fund. No fund management charge is applied in respect of units held
in the Pension With-Profits Fund or Pension Inflation Plus Fund.

A charge is made of 1% of net contributions in each scheme year, with a minimum charge
of £200 and a maximum of £10,000.

The above charges may be varied without limit at the discretion of the Company.

In addition, a full administration service for the pension plan may be provided for an
annual charge of £8,370 per plan, plus £56.80 for each active member and £22.80 for each
paid-up member. These charges are guaranteed for the scheme renewal year commencing
in the period from 1 January 1996 to 31 December 1996. Thereafter they may be varied at
the discretion of the Company. The annual charge has increased by £240, the active
member charge has increased by £1.60 and the paid-up member charge has increased by
£0.60 since those applicable at the end of the preceding report period.

There are reductions in charges for administration for any employer who operates more
than one Plan with the Company or where trusteeship services are provided by Standard
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Life Trustee Company Limited. Various arrangements for partial administration are
negotiated on an individual basis.

5.(A) (2) (viii)

Some non-profit immediate and deferred Group Pension Annuity contracts have been
written under which benefits in payment increase annually in line with the increase in the
United Kingdom Retail Price Index.

5.4 (3) United Kingdom permanent health insurance business

5.4 3 D

The Income Protection Plan is a monthly or yearly premium non-profit permanent health
insurance contract which provides an income payable monthly in arrear during a period of
disability, commencing after a deferred period and ceasing on the expiry date, during
which the insured is unable to follow his or her own occupation. Both deferred period and
expiry date are selected by the insured on inception of the contract. Deferred periods of 4,
8, 13, 26, 52 and 104 weeks are available and the expiry date must be between the ages of
50 and 65 inclusive.

All policies include the provision to increase the benefit insured on each policy anniversary
in line with the National Average Earnings Index, within prescribed limits, on the then
current premium rates, provided that the insured is actively at work and the expiry date is
not within five years.

Some policies include the provision for the benefit to escalate at a fixed rate of interest
during payment, or, subject to limits, in line with the National Average Earnings Index.

The contract does not carry a surrender value.

All policies include a waiver of premium provision for the period during which benefit is
being paid.

A full allowance for the expected costs arising from the policies is made in determining the
premium rates.

The contract was open to new business in the year to the valuation date.
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5.(B) REPUBLIC OF IRELAND LINKED BUSINESS

5.(B) (1) Republic of Ireland life assurance and general annuity business -
individual contracts

S. (B MM
The Capital Investment Bond is similar to the contract issued in the United Kingdom. A

percentage of the single premium is allocated to purchase accumulation units in one or
more internal linked funds. For premiums of less than IR£100,000, the percentage of each
premium deemed invested is tabulated below.

Amount of Premium Percentage Invested
On first IR£10,000 100
next IR£15,000 101
excess over IRE25,000 102

For premiums of IR£100,000 or more an investment content of 102% is applied to the
whole premium.

The 2000 Series funds are available for investment under the Capital investment Bond
only. Premiums invested in these funds receive an enhancement of 1.5% in addition to the
rates tabulated above. Units within these funds are issued in monthly tranches on the first
day of each calendar month over a limited period. The fund invests in Republic of Ireland
Government and other bonds. Each fund has a fixed redemption date which is 1 October
in the year after which the fund is named. On this date all remaining units within the fund
will be encashed and reapplied to other funds according to the policyholder’s instructions.
Provided a unit has been held since its original tranche date it will be encashed on the
redemption date at the greater of its bid price and a guaranteed minimum price, the latter
dependent on the tranche date. The guaranteed price applies only at the redemption date.
The Company reserves the right to close tranches of 2000 Series funds to new investment at
any time. At the valuation date only two tranches had been issued, both in the 2000 Fund.

The Capital Investment Bond was open to new business in the year to the valuation date.

S.(B) (1) (i)
Special Investment Bonds are similar to those issued in the United Kingdom.

5. (B) (1) (iit)

The Universal Life Plan is a monthly or yearly premium whole life assurance under which
a percentage of each premium is applied to purchase units in one or more internal linked
funds. The distribution of the investment amongst the internal linked funds may be varied
at any time, subject to a charge at the Company's then current rate.
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The percentage of the premium applied each year depends upon the age of the life assured
at commencement of the contract, currently as foliows:

Percentage of Premium Invested

Age next birthday at First Policy Year Second Policy Year Thereafter
commencement

35 48 48 100

45 43 48 100

55 48 48 100

65 58 58 100

75 68 68 100

The death benefit under the contract is the greater of the bid value of the units allocated

and a sum assured chosen by the policyholder within the limits permitted by the
Company.

The Company guarantees that the sum assured chosen at the outset of the contract will
remain in force for the first ten years, provided premiums are paid in full. At any time after
the first ten years, however, the Company may review the status of the contract and, if it
deems it necessary, reduce the sum assured.

Provided that premiums have been paid for two years the plan may be surrendered in
whole ot in part for an amount equal to the bid value of the units surrendered, or may be
altered to paid-up with no further premiums being payable. During the first two years the
amount of any surrender value payable is at the discretion of the Company.

Some contracts also provide for waiver of premiums during a period of disability.

On or after the second policy anniversary premiums may be increased, decreased, or single
premiums may be paid. The sum assured and the new premijum must be within the
Company's limits after any change in premium.

Costs are recovered out of policies by the charges listed in 5.(G).

This contract was closed to new business in 1994.

5.(B) (1) (iv)

The Flexible Life Plan is a whole life assurance under which premiums are payable
monthly or yearly. The contract is available in either a Savings or a Protection version.
However, if the sum assured is less than twenty times the annual premium then it must be
written under the Savings version. A percentage of each premium is applied to purchase
accumulation units in one or more internal linked funds or in the Irish Life With-Profits
Fund. The percentage invested depends on which version is chosen, with reduced
percentages being applied in the first two policy years. The distribution of the investment

' - | .
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amongst the internal linked funds may be varied at any time, subject to a charge at the
Company's then rates.

Prices of units in the Irish Life With-Profits Fund are guaranteed not to decrease. Bonuses
are declared each year at the discretion of the Company in the form of a rate of growth in
unit prices. In the event of a claim the identifiable current benefit may be supplemented
by a terminal bonus, the amount of which is at the discretion of the Company. However,
the Company reserves the right to apply a market value adjustment to the identifiable
current benefit in the event of all claims with the exception of those arising from death or
full or partial surrender on the Guaranteed Surrender Date (GSD). A GSD must be chosen
at inception if the Savings version of the contract s selected and must be at least ten years
into the future. It can be changed at any time provided the new date is more than ten years
away. The plan does not have to be surrendered on the GSD - it may be left in force.

The death benefit under the contract is the greater of the bid value of the units allocated
and a sum assured chosen by the policyholder within the limits permitted by the

Company.

The Company guarantees that the sum assured chosen at the outset of the contract will
remain in force for the first ten years, provided premiums are paid in full and no
withdrawals are made. At any time after the first ten years, however, the Company may
review the status of the contract and, if it deems necessary, reduce the sum assured.

At any time the policy may be surrendered in part or in full for the proceeds of units
encashed or made paid up with no further premiums being payable, in each case subject to

a penalty in the first two policy years.

Sample investment contents for regular premiums payable under single life contracts are
shown in Table 1 and Table 2 below.

Table 1 Percentage of Regular Premiums
Invested:
Protection version
Age next birthday at First Second Thereafter
commencement Policy Policy
Year Year

55 or under 48 48 102.5
60 53 33 102.5
65 58 58 102.5
75 68 68 102.5




THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

Table 2 Percentage of Regular Premium
Invested:
Savings version
Term to Guaranteed | First Policy | Second Thereafter
Surrender Date Year Policy
Year
10 70 70 102.5
15 65 65 102.5
20 or over 60 60 102.5

After the second policy anniversary, single premiums may be paid into one or more of the
internal linked funds. The investment content is 102% of the Single Premium.

On or after the second policy anniversary premiums may be increased or decreased. The
sum assured and the new premium must be within the Company's limits after any change
in premium.

Waiver of premium benefit is available on single life contracts subject to full underwriting.
Costs are recovered out of policies by the charges given in 5.(G).

The contract was open to new business in the year to the valuation date.

5.(B) (1) (v)

The Capital Savings Plan is a whole life assurance similar to the Savings version of the
Flexible Life Plan. Premiums are payable monthly or yearly and the same investment
options are available as under the Flexible Life Plan. The percentage of regular premiums
invested is as that given in Table 2 of the description of the Flexible Life Plan,

The main difference is that the Capital Savings Plan is designed specifically for savings and

offers no life cover initially. The amount payable on death is 101% of the identifiabie

current benefit plus any terminal bonus which may be payable. No mortality charges are
deducted whilst the life cover is zero.

On provision of medical evidence life cover may be added on or after the second
anniversary of the plan. In this case the plan effectively becomes a Flexible Life Plan.

Waiver of premium benefit is not available.
Costs are recovered out of policies by the charges listed in 5.(G).

The contract was open to new business in the year to the valuation date.
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5. (B) (1) (vi}

The Mortgage Plan is a whole life assurance similar to the Flexible Life Plan. Premiums are
payable monthly or yearly and the same investment options are available as under the
Flexible Life Plan. The percentage of regular premiums invested is as that given in Table 2

of the description of the Flexible Life Plan.

The plan is designed specifically for the repayment of a mortgage and the premium initially
payable, on a projected basis, is that which is required to produce the amount of the loan at
the chosen Guaranteed Surrender Date. On death the Company guarantees to pay the sum
assured, which is equal to the amount of the loan, up to the Guaranteed Surrender Date.

The Guaranteed Surrender Date chosen must be on or between the 10th and 25th policy
anniversaries and must fall before the policyholder’s 65th birthday.

Partial surrenders and reductions of premiums or sum assured are explicitly excluded from
this plan. The sum assured may be increased up to a level determined by the Company
taking into account the size of the accrued fund and the level of premiums being paid,
subject to evidence of health and provided the associated loan is increased.

The term of the plan may be extended, subject to the approval of the lender, by moving the
Guaranteed Surrender Date into the future. The Company imposes limits on how far into
the future the plan may be extended.

A future insurability option is available. This allows the policyholder to increase the level
of life cover available on the original plan without further evidence of health by effecting a
new plan. If this option is invoked the additional life cover must not exceed the lesser of
the additional amount borrowed or the life cover under the original plan. The new policy
effected will not include a future insurability option or waiver of premium benefit.

Costs are recovered out of policies by the methods described in 5.(G).

The contract was open to new business in the year to the valuation date.

5. (B) (1) (vii)

Executive Pension Plan and Retirement Account Plan contracts are similar to those issued
in the United Kingdom prior to 1988 but with different investment contents. A percentage
of each premium is allocated to purchase Individual accumulation units in one or more
internal linked funds or units in the Irish Pension With-Profits Fund. The option is also
included to transfer amounts between the internal linked funds and the Irish Pension

With-Profits Fund on terms which are not guaranteed.
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The investment content for regular premiums is 102.5%. The percentage of each single
premium which is invested is as follows:

Portion of Single Premium _| Percentage invested
First IR £1,500 98

Next IR £8,500 99

Next IR £15,000 100

Excess over IR £25,000 101

Prices of units in the Irish Pension With-Profits Fund increase daily at a guaranteed rate of
4% per annum. Bonuses are declared each year at the discretion of the Company in the
form of additions to this guaranteed rate.

In the event of a claim the identifiable current benefit may be supplemented at the
discretion of the Company by the award of a terminal bonus. :

The company reserves the right to adjust the identifiable current benefit attributable to the
policy as a result of a claim under the following circumstances:

— on withdrawal prior to the retirement date selected at outset, and
— on retirement if
(i) the date of retirement is more than five years before the retirement date
selected at outset, or
(ii} units have been allocated in respect of single premiums in the five years
prior to the date of retirement, or
(iii) units have been switched into the Irish Pension With-Profits Fund
within five years prior to the date of retirement.

The option to provide additional death cover by supplementary term assurance is no longer
available other than by exercise of the future insurability option.

The method used to calculate transfer values is identical to that under United Kingdom
Castle Series Executive Pension Plans.

Costs are recovered out of policies by the charges listed in 5.(H) below.

The contract was open to new business in the year to the valuation date.

5. (B) (1) (viii)

The Personal Pension Plan is a single or regular premium endowment assurance. Regular
premiums are payable either monthly or yearly. A percentage of each premium is allocated
to purchase Individual accumnulation units in the Irish Pension With-Profits Fund or in one
more internal linked funds. The option is also included to transfer amounts between the
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internal linked funds and Irish Pension With-Profits Fund on terms which are not
guaranteed.

Where a single premium is paid, the percentage invested depends on the amount of the
premium as follows:

Amount of Premium | Percentage Invested
IR £

250- 2,999 98.0

3,000 - 4,999 100.0

Excess over 5,000 101.0

Where regular premiums are paid, the percentage of each premium invested depends upon

the term to the selected retirement date as follows:

Percentage of yearly | Percentage of yearly
Term to selected | premium invested premium invested
retirement date (Up To IR £499) (IR £500 and over)
10 or more 97.0 100.0
9 96.0 99.0
8 95.0 98.0
7 or less 94.0 97.0

Lower percentages apply in respect of monthly premiums paid prior to 20 November 1995.

On death the full amount of the identifiable current benefit is available to provide death
benefits.

The plan provides benefits on retirement at ages selected at the outset. The benefits may,
however, be taken earlier subject to a charge calculated as a percentage of the value of the
balance of the units allocated in respect of the first two years' premiums, the percentage
representing the outstanding annual charges on these units.

The circumstances in which, and the method by which, such an adjustment may be made
in the event of a claim are identical to those described above under the United Kingdom
Personal Plan in 5.(A)(2)(i).

Costs are recovered out of policies by the charges listed in 5.(H).

The contract was open to new business in the year to the valuation date.
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5. (B) (2) Republic of Ireland Life Assurance and General Annuity Business -
Group Contracts

5. (B) (2) (D)

The Group Money Purchase Plan is similar to the Executive Pension Plan except that it
covers a group of employees. Provided at least one category of members is covered for
retirement benefits, the contract includes a provision for one category of members to be
covered only for death in service benefits by monthly or yearly premium term assurance or
contingent spouses’ or dependants’ annuity contracts.

The contract was open to new business in the year to the valuation date.

5. (B) (2) (i)

Managed Fund pension contracts are designed to provide benefits under group pension
plans and are similar to Trustee Investment Plans issued in the United Kingdom. The
premiums payable under these contracts are used to purchase Group accumulation units in
one or more internal linked funds. Units are cancelled to meet emerging fund payments.

A charge is made of 2.5% of net deposits in each scheme year, with a minimum charge of IR
£250 and a2 maximum of IR £10,000.

A fund management charge is levied daily at the foliowing rates with the exception of

Group units in the Irish Pension Property Fund and the Irish Pensions Overseas Property
Fund.

Value of units in fund Annual management charge
On the First IR £2m 0.50%
On the Next IR £2m 0.25%
On the Next IR £6m 0.15%
On the Excess over IR £10m (.10%

Charges of 0.50% per annum of the fund values are deducted in calculating the prices of
Group accumulation units. Any excess charges are returned in the form of regular rebates
and applied to purchase additional units.

A fund management charge of 0.50% per annum is incorporated into the price of Group

accumulation units in the Irish Pension Property Fund and the Irish Pensions Overseas
Property Fund.

In the case of Irish Pension Managed Funds, these charges are deducted within the
underlying funds with no additional charge made in the top level fund.

These charges may be varied without limit at the discretion of the Company.
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The contract was open to new business in the year to the valuation date.

5. (C) CANADIAN LINKED-BUSINESS

5.(C0) (1) Canadian life assurance and general annuity business -
individual contracts

5.(C) (1) ()
The Ideal Investment Accumulator is a non-profit single premium deferred annuity
contract under which the full amount of each premium is invested to purchase

accumulation units in one or more internal linked funds.

There is a withdrawal penalty in respect of units purchased after 30th September 1993
where these units are encashed within 5 years of being purchased. The penalty is expressed
as a percentage of the relevant units as follows:

Contract Anniversaries Withdrawal
since Deposit Penalty

4.50%
4.25%
3.50%
3.00%
2.25%
1.25%
6 and after nil

N W= O

The penalty does not apply to units purchased before 1st October 1993 or on transfer or
conversion to several other Standard Life contracts. it does not apply on withdrawal of up
to 10% of the relevant units each year provided the withdrawal does not reduce the account
balance below $25,000.

On death, the value of the units allocated is paid, subject in the case of some contracts to a
guaranteed minimum amount equal to the premiums paid less any cash values previously
paid out. On vesting, the value of the units allocated is paid, subject in the case of some
contracts to a guaranteed minimum amount equal to 75% of the premiums paid less 75%
of any cash values previously paid out. An annuity may be purchased on vesting using the
then current annuity rate.

This contract was open to new business in the year to the valuation date.
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5. (C) (1) (ii)

The Portfolio RRIF is a non-profit deferred annuity contract where single premiums may
be invested on both a linked and non-linked basis. The non-linked benefits are fully
described in Section 4. Premiums invested on a linked basis are used to purchase
accumulation units in one or more internal linked funds.

On death, the value of units allocated is paid, subject in the case of some contracts to a
guaranteed minimum amount equal to the premiums paid less any cash values previously
paid out. On maturity, the value of the units allocated is paid, subject to a guaranteed
minimum amount equal to 75% of the premiums paid less 75% of any cash values
previously paid out.

Any non-scheduled withdrawals within the first 4 years are subject to a withdrawal penalty
on a sliding scale from 3.5% for withdrawals in the first year down to 2.5% for withdrawals
in the third year.

This contract was open to new business in the year to the valuation date.

5.(C) (1) (iii)

The Company offers a single premium non-profit individual immediate annuity contract
which provides for benefits to increase in line with increases in the Canadian Index. This
contract was open to new business in the year to the valuation date.

5.(C) (1) (iv)
Perspecta is a whole life assurance contract where single premiums may be invested on

both a linked and non-linked basis. The non-linked benefits are fully described in Section
4.

Premiums invested on a linked basis may be invested in one or more of three Index-linked
Funds:

¢ The Canadian Equity Fund, under which deposits earn interest at a rate which reflects
the performance of the Toronto Stock Exchange 100 Price Index. The rates could be
either positive or negative depending on whether the Index rises or falls. If the Index
rises, the interest credited is guaranteed not to be less than 90% of the increase. If the
Index falls, the interest debited is guaranteed not to be more than 110% of the decrease.

* The US Equity Fund, under which deposits earn interest at a rate which reflects the
performance of the Standard & Poor’s 300 Price Index (adjusted to Canadian Dollars).
The rates could be either positive or negative depending on whether the Index rises or
falls. If the Index rises, the interest credited is guaranteed not to be less than 90% of the
increase. If the Index falls, the interest debited is guaranteed not to be more than 110%
of the decrease.
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¢ The Canadian Bond Fund, under which deposits earn interest at a rate which reflects
the performance of the Scotia McLeod Universe Bond Index less 3%. The rates could be
either positive or negative depending on whether the Index (less 3%) rises or falls.

Where premiums under a single contract have been invested in more than one Index-
linked Fund, the contract has been treated in the Returns as comprising a number of
separate contracts, the amount of such double-counting being shown in a note to Form 54.

The contract provides an amount of life cover selected by the policyholder within certain
limits. The cost of the life cover is met by a monthly deduction from the investment
account. The amount of this deduction is defined at the start of the contract. In addition,
on death the value of the Index-linked Funds is guaranteed never to be less than 75% of
premiums deposited into those funds, less expense charges and any withdrawals.

If certain stated conditions are met, a guaranteed bonus of 0.5% of the investment account
balance will be paid on the fifth and subsequent policy anniversaries. This guaranteed
bonus wili increase to 1.0% on the tenth and subsequent policy anniversaries.

A monthly expense charge of $10 per contract is deducted from the investment account.
This charge is guaranteed not to increase during the term of the contract.

Withdrawals may be made from the contract at any time. These are subject to a surrender
charge if they occur within the first seven years. The amount of the charge is expressed as a
percentage of the sum of the annual expense charge and the annual cost of life cover all
divided by 0.96. The percentages are as follows:

Policy Year | Percentage
100%
200%
300%
300%
300%
200%
100%

SO [ B |

A proportionate charge is made for partial surrenders.

This contract was open to new business in the year to the valuation date.

5.(C) (2) Canada life assurance and general annuity business - group contracts

5.(C) (2) ()
The Triplan is a single premium non-profit group deferred annuity contract. The non-
linked benefits are described in Section 4. The linked premiums may be used to purchase
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units in one or more internal linked funds, which may be encashed for their bid value at
any time.

This contract was open to new business in the year to the valuation date.

5.(C) (2) (it)

The Company offers single premium non-profit group immediate annuity contract which
provide for benefits to increase in line with increases in the Canadian Consumer Prices
Index. This contract was open to new business in the year to the valuation date.

5.(D) GERMAN LINKED BUSINESS

5.(D). (1) German life assurance and general annuity business

5.1 D

INDAX is a single life non-profit endowment assurance under which premiums are payable
on either a single, monthly or yearly premium basis. All single premium contracts have a
term of 5 years, and all regular premium contracts have a term of 12 years with premiums
payable for a term of 5 or 12 years.

A charge is levied as a percentage of each premium in order to meet the costs arising out of
the contract. This charge depends on the policy term, premium paying term, premium
frequency, age and sex of the life assured. The rate of charge is fixed for the term of the
contract provided premiums are paid when due. The Company reserves the right to
increase the rate of charge applying to new contracts. No increases were made to the rate
of charge during the report period.

Provided all premiums have been paid as due, the benefit on maturity is a guaranteed
minimum sum plus an additional amount which depends on the performance of the DAX
30 index. Two versions of the contract are availabie: “Andante” and “Allegro”. Under the
Allegro option the additional amount at maturity is equal to a percentage (the
“participation rate”) of the summation of each premium deemed invested multiplied by a
growth factor for that premium. The growth factor for a given premium is calculated by
reference to the growth in the DAX 30 index from the premium payment date to maturity
and subject to a guaranteed minimum. Under the Andante option, the additional amount
at maturity is equal to the participation rate multiplied by the summation over all policy
years of the cumulative total of premiums deemed invested at the end of each policy year
multiplied by a growth factor for that policy year. The growth factor for a given policy year
is calculated by reference to the growth in the DAX 30 index over that policy year and
subject to a guaranteed minimum. The Andante option is available only under contracts
with a term of 12 years and premium paying term of 5 years.
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The contract is issued in tranches each of which carries its own set of participation rates
and guarantees. The Company reserves the right to close a tranche to new business at any
time.

The benefit on death is the greater of 60% of the total expected premiums under the
contract and 105% of the surrender value.

The policy may be made paid-up or surrendered at any stage. Maturity benefits for paid-up
policies are calculated using similar formulae but with the percentage of each premium
deemed invested adjusted at the discretion of the Company. The death benefit under a
paid-up policy is the greater of 60% of the total premiums paid under the contract and
105% of the surrender value. The amounts of surrender values are at the discretion of the

company.

The contract was open to new business in the year prior to the valuation date.

5. (E) Charges applicable to United Kingdom unitised life assurance
and general annuity business

The charges listed below apply to all the United Kingdom unitised life assurance contracts
described above with the exception of Capital Investment Bonds, to which only the charges
listed in 1, 2 and 5 apply, and Special Investment Bonds to which only the charges listed in

2 and 5 apply.

1. The investment contents as described above are applied to premiums paid and are then
subject to bid-offer spread, currently 5 per cent.

2. A fund management charge, currently at the rate of 0.75% per annum, is incorporated
into the unit price of each internal linked fund, except in the case of Managed Funds
where this deduction is applied only to the underlying funds and not to the top level
fund. This charge is not applied to the United Kingdom Life With-Profits Fund.

3. Aservice charge is levied monthly by cancellation of units, currently at the rate of £1 per
month.

4. On switching of units between internal linked funds a charge is deducted from the value
of units encashed prior to application to purchase of units in the new funds. Each
policyholder is permitted to make one switch per annum free of charge. The bid-offer
spread is waived on switches between funds,

5. Charges are made to pay for the cost of life cover and, where applicable, critical illness
and waiver of premium cover by monthly cancellation of units.

Where charges are made by cancellation of units, cancellation is made proportionately
according to the amount invested in each fund.

All the charges listed in 1. to 4. and the mortality and morbidity rates underlying the
charges in 5. may be varied at the discretion of the Company.
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5. (F) Charges applicable to United Kingdom unitised pensions business

Subject to the exceptions described in the description of each product, the following
charges are levied on all United Kingdom unitised pension contracts other than the Trustee
Investment Plan.

1.

2.

The investment contents described above are applied to premiums paid and are then
subject to a bid-offer spread, currently 5 per cent.

A fund management charge, currently at the rate of 0.625% per annum, is incorporated
into the prices of Individual accumulation units in internal linked funds, except in the
case of Managed Funds where this deduction is applied only to the underlying funds and
not to the top level fund. This charge is not applied to the United Kingdom Pension
With-Profits Fund or Pension Inflation Plus Fund.

. A monthly service charge on individual contracts and a monthly per member charge on

group contracts is levied by cancellation of units. The current rates of these charges are
tabulated below.

. On switching of units between funds a charge is deducted from the value of units

encashed prior to application to purchase of units in the new funds. Each individual
policyholder or member is permitted to make one switch per annum free of charge. The
bid-offer spread is waived on switches between funds.

. Where applicable, charges are made to pay for the cost of additional life cover and

Contribution Protection Benefit by the monthly cancellation of units.

. For regular premium contracts entered into prior to January 1995, an annual charge is

made in respect of the units remaining aliocated in respect of the first two years' regular
premiums. This charge, which applies for a maximum of 25 years, also applies in respect
of each increase in regular premiums. The rate of the charge is 1.5% for contracts
entered between 1 July 1988 and 31 December 1995 and 3.0% for contracts entered

prior to 1 July 1988. There is no such charge for contracts entered into from January
1995 onwards.

Monthly service charges on United Kingdom unitised Pension Business
Individual contracts Monthly service charge
DSS Rebate onlv Castle Personal Pension £1.50
Executive Pension Plan £3.50 in respect of active members
£2.95 in respect of paid-up members
All other individual Castle contracts £2.95
Pre 1988 Personal Pension nil
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Monthly service charges on United Kingdom unitised Pension Business

Group Contracts Monthly per member charge
Group Personal Pension £1.50
Group Money Purchase Plan (contracted £1.50
into SERPS) )
Group Money Purchase Plan (contracted £1.50 (members covered for death in
out of SERPS) service benefits only)
£3.05 otherwise
Group AVC Plan £1.50 (schemes effected before
28 November 1995)
nil (schemes effected after
27 November 1995)
Retirement Account Plan £1.50
except:
Retirement Account Plans used as £3.50 in respect of each member for
investment vehicles for Smail Self whom premiums are being paid
Administered Pension Schemes £2.95 for each paid-up member

Where charges are made by cancellation of units, cancellation is made proportionately
according to the amount invested in each fund.

All charges listed in 1. to 4. and the mortality and morbidity rates used to calculate the
charges in 5. may be varied at the discretion of the Company.

5. (G) Charges applicable to Republic of Ireland unitised life assurance
and general annuity business

The following charges apply to the Universal Life Plan, Flexible Life Plan, Capital Savings
Plan and Mortgage Protection Plan issued in the Republic of Ireland. The charges listed in
1., 2. and 4. apply to the Capital Investment Bond and Special Investment Bond issued in
the Repubilic of Ireland.

1. The investment contents described under the product descriptions are applied to
premiums paid and are subject to a bid-offer spread, currently 5 per cent

2. A fund management charge is levied against internal linked funds, with the exception of
the Managed Funds, and incorporated into the unit price. The current rate is 0.75% per
annum on all funds, with the exception of 2000 Series Funds where the rate is 0.25% per
annum. For Managed Funds this deduction is applied only to the underlying funds and
not to the top level fund. This charge is not applied to the Irish Life With-Profits Fund.

3. A service charge is levied monthly by cancellation of units, currently at the rate of IR
£1.20 per month on all contracts with the exception of Capital Investment Bonds and
Special Investment Bonds.
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. On switching of units between internal linked funds a charge is deducted from the value

of units encashed prior to application to purchase units in the new funds. Each
policyholder is permitted to make one switch per annum free of charge. The bid-offer
spread is waived on switches between funds.

. Charges are made to pay for the cost of life cover and, where applicable, waiver of

premium cover by monthly cancellation of units.

The charges listed in 1. to 4. and the rates of mortality and morbidity assumed in the
derivation of charges in 5. may be varied at the discretion of the Company.

5. (H) Charges applicable to Republic of Ireland unitised life assurance

and general annuity business

The following charges apply to Personal Pension Plans, Executive Pension Plans,

Retirement Account Plans and Group Money Purchase Plans issued in the Republic of
ireland.

1.

2.

The investment contents in the product descriptions are applied and subject to a bid-
offer spread, currently 5 per cent.

A fund management charge, currently at the rate of 0.875% per annum, is incorporated
into the price of Individual units in internal linked funds, with the exception of the
Managed Funds where this deduction is applied only to the underlying funds and not to
the top level fund. This charge in not applied to the Irish Pension With-Profits Fund.

. A service charge is levied monthly by cancellation of units, currently at the rate of IR

£1.25 per month for each member of an Executive Pension, Retirement Account or
Group Money Purchase Plan. There is no such charge for Personal Pension Plans.

. On switching of units between funds a charge is deducted from the value of units

encashed prior to application to purchase of units in the new funds. Each policyholder
is permitted to make one switch per annum free of charge. The bid-offer spread is
waived on switches between funds.

. Where applicable, charges are made to pay for the cost of additional life cover by the

monthly cancellation of units.

. For regular premium contracts an annual charge is levied on the units remaining

allocated in respect of the first two years' regular premiums. This charge is at the rate of
3.0% per annum on Executive Pension, Retirement Account and Group Money Purchase
Plans and 3.5% per annum on Personal Pension Plans. This charge also applies in
respect of each increase in regular premiums.

The charges listed in 1. to 4. and the basis underlying the charge in 5. may be varied
without limit at the discretion of the Company.
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5.(I) Charges applicable to Canadian linked life assurance
and general annuity business

The following charges apply to the Ideal Investment Accumulator, the Portfolio RRIF and
Triplan:

1. Fund management charges at the following rates per annum are incorporated into the
unit price of each Canadian internal linked fund:

Canada Ideal Money Market Fund 1.00%
Canada Ideal Diversified Fund 2.00%
Canada Ideal Bond Fund 2.00%
Canada ldeal Equity Fund 2.00%
Canada Equity Fund (Individual) 0.75%
Canada Save & Prosper Property Fund 2.00%
Canada Westmount Equity Fund 0.50%
Canada United Prosperity Fund 0.00%
Canada Northern Investment Fund 0.60%
Canada Equity Fund (Group) 1.50%
Canada Diversified Fund (Group) 1.50%

These charges may be changed on giving written notice to each unit holder, but are
guaranteed not to exceed 2.4% per annum for any of the four Ideal Funds.

2. Withdrawal penalties may be levied in certain circumstances under the Ideal Investment
Accumulator and Portfolio RRIF contracts. Details are given in section 5 (C).

5. (4)
Prices of units are determined each working day for each internal linked fund by the
Appointed Actuary.

Units are created at the “creation price”. The creation price is determined by valuing the
assets in the fund based on the prices at which they could be acquired, including the costs
of acquisition, any uninvested cash and accrued income, and net of fund management
charges, expenses, duties or charges arising from the operation of the fund, any borrowings
by the fund and interest thereon, and, where applicable, deductions in respect of tax. The
result is then divided by the number of units in the fund.

Units are cancelled at the “cancellation price”. The cancellation price is determined by
valuing the assets in the fund based on the prices at which they could be sold, including
any uninvested cash and accrued income, and net of the costs of disposing of those assets,
the fund management charges, expenses, duties ot charges arising from the operation of
the fund, any borrowings by the fund and interest thereon, and, where applicable,
deductions in respect of tax. The result is then divided by the number of units in the fund.
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Units are allocated to policies at the offer price and deallocated from policies at the bid
price. Bid prices of units are calculated using a base price determined by the Appointed
Actuary following each valuation. With the exception of Group units issued in pension
business funds, the offer price is the base price multiplied by 100/95 and rounded to the
higher one tenth of a penny, and the bid price is equal to the offer price multiplied by
95/100 and rounded to the lower one tenth of a penny. For Group units issued in pension

business funds the offer price and bid price are both equal to the base price rounded to the
higher one tenth of a penny.

The base price is the price determined by the Appointed Actuary, having regard to the net
cash flow to the fund, which he considers appropriate to maintain fairness and equity
between incoming, outgoing and continuing unitholders. The base price is no less than
the cancellation price and no greater than the creation price.

Units are created or cancelled at the corresponding price determined at the valuation on
the preceding day. The unit prices used to allocate or deallocate units are those determined
as a result of the valuation on the day prior to the transaction with the exceptions of
switches between internal linked funds and surrenders. Depending on the time at which
the request is received, the prices applicabie on surrender of units in the life assurance
business funds and on switching between funds are those determined at the first or second
valuation following receipt by the parent company of the policyholder’s request. The
Company reserves the right to defer encashment of units for a limited period in respect of
withdrawalis, surrenders and on switching between funds.

The holdings of internal linked funds in collective investment schemes are mainly units in
authorised unit trusts managed by Standard Life Trust Management Limited (SLTM). Those
units are valued on prices reflecting a mid-market value of the trust’s assets. Unit holdings
in other collective investment schemes are valued at the prices most recently available to
the pricing supplier at the time of the valuation.

In pension business funds issuing both Group and Individual units, prices for each series
are set in accordance with the above principles in a manner which the Appointed Actuary
considers maintains equity between both classes of unitholders.

The Unit Endowment Fund invests solely in an authorised unit trust managed by SLTM.
The Fund price is normally determined monthly based on assets valued at mid market
prices. The price so determined is rounded to the nearer 1/10th of a penny and is used for
both allocation and cancellation of units.

5(5)

Where applicable, a provision for tax on realised and unrealised capital gains in an internal
linked fund is made in the determination of unit prices. The provision and investment
return thereon are retained within the fund. When the liability for tax falls due, the tax
payment is made from the fund.
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During the report period the following deductions were applied to gains (net of indexation
relief in United Kingdom business funds) in determining the tax provision.

Asset class United Kingdom Republic of Ireland
Realised gains Unrealised gains | Realised and
unrealised gains
Equities 24.37 20 27
Bonds 24.37 18 27
Property 24.37 17.5 27
Unit trust holdings | 24.37 20 27

Gains resulting from deemed disposals of unit trusts and collective investment schemes are
spread over seven years in accordance with the Taxes Act. Deductions are made for the
portion of such gains for which a tax payment falls due in the current year at the rate
applicable to realised gains listed in the table above. Deductions in respect of the portions
of such gains for which tax payments fall due in subsequent years are made at the rate
applicable to unrealised gains listed in the table above.

No provision is made for realised or unrealised gains in respect of the Canadian property
linked funds.

In the Unit Endowment Fund the treatment of realised capital gains is identical to that
described above. No provision is made in respect of unrealised gains, however a
corresponding charge is deducted in the event of a claim. During the report period the
amount of this charge was 12.5% of the unrealised gain in the associated Unit Trust which
was attributable to the units encashed (after allowance for indexation relief).

5(6)

Some United Kingdom life business funds invest in units of certain authorised unit trusts
administered by Standard Life Trust Management Limited (SLTM). Internal linked funds
purchase units in these trusts at the creation price, receiving a full discount of the
preliminary charge of, currently, 5.75% in all trusts in which investment is made. Rebates
of the fund management charges levied by SLTM are made in respect of investments in
these unit trusts with the aim of ensuring that policyholders pay the same management
charges as if the relevant assets had been held directly by the internal linked fund. The
current rate of rebate is 0.45% per annum for all trusts in which units are held. The full
extent of these allowances is passed on to policyholders.

The Company does not benefit from any other form of discount, commission or allowance
on the purchase, sale or holding of units in collective investment schemes.
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Valuations are made each year upon principles which are determined by the Directors from

time

to time in accordance with the powers vested in them under the Standard Life

Assurance Company Act 1991. The guaranteed liabilities of the Company, together with
the substantial provisions for future bonus, are in all cases covered by assets of the same
currency.

a)

b)

c)

(ii)

For property linked contracts allowance has been made for the market values of
derivative contracts in the calculation of the unit price. The value of the investment
liability under the INDAX contract issued in Germany has been taken as the cost at
which the derivative contracts purchased to match this liability could readily be
closed out. No specific allowance has been made for derivative contracts in the
calculation of the amount of other long term liabilities.

On the assumption of anticipated investment returns which themselves are
reasonably prudent, the liability provisions for with-profits business are sufficient to
enable an appropriate level of regular bonuses to emerge in future years.

The reserves for non-linked contracts which are not accumulating with-profits
contracts have been calculated using a net premium method, modified as follows:

The liabilities for individual life assurance contracts were calculated using a
zillmerised net premium method making an allowance of 5% of the net premium,
limited to 3.5% of the sum assured. The modification conforms with Regulation 68
of the Insurance Companies Regulations 1994.

The future net premiums valued for each contract have been restricted to provide
for future expenses and guaranteed surrender values.

(iii) For individual level and decreasing term assurances, accidental death benefits and

disability benefits, reserves have been held at least equal to one full year's premium
(or to the single premium received) to provide against fluctuations in experience.
For the Increasable Term Assurance reserves have been held at least equal to two full
years' premiums to provide against fluctuations in the experience and to make
provision for the option.

(iv) For group death-in-service and permanent health benefits issued on a single

)

premium basis, reserves have been held prior to the date of claim equal to one full
year's premium to provide against fluctuations in experience. Further substantial
reserves have also been held to provide against fluctuations in experience.

For individual permanent health policies the net premium was restricted to a
maximum of 90% of the annual office premium. Where an extra premium has
been charged on policies issued to substandard lives and lives subject to additional
risk, a reserve has been set up equal to 150% of the annualised extra premium.

|
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(vi) For individual deferred annuity bonds, reserves have been held equal to the greater
of the value of the cash option and the vaiue of the emerging annuity.

(vii) For Idealife, Flexible Premium Deferred Annuity, Other Individual Accumulation
contracts, Portfolio RRIF, Triplan, Guaranteed Accumulation and Deposit
Administration contracts, reserves have been calculated as the amounts deposited
accumulated with interest up to the date of valuation.

(viii) Reserves have been calculated in respect of guaranteed insurability benefits, equal
to the sum of the additional premiums paid for the benefits.

d)  All negative reserves have been eliminated and implicit provision has been made to
cover any anticipated future increases in such negative reserves, ensuring that no
contract has been treated as an asset.

e) No specific reserve has been made for future bonus.

f)  In the case of property linked contracts other than the Unit Endowment contract, the
prices of the relevant units make allowance for the prospective liability for tax on
unrealised capital gains. A deduction is made from the claim values of Unit
Endowment contracts to provide for tax on unrealised capital gains, and additional
reserves have been held to provide for any insufficiency of such deductions in future.
The mathematical reserves for non property linked contracts incilude additional
provisions to cover the prospective liability to capital gains tax.

g) In calculating reserves for accumulating with-profits policies the bid values of
allocated units were projected forward to the date of claim at the rate of growth
guaranteed under the contract, with the exception of Homeplan units in the United
Kingdom Life With-Profits Fund, which were projected forward using a rate of growth
of 3%. The projected fund values were discounted using prudent rates of interest in
accordance with 6(b). A proportion of the identifiable current value of benefits was
held to provide for the investment guarantees under Airbag and Swing contracts

issued in Germany.

Provision for investment guarantees under the Guaranteed Equity Bond has been
made by holding reserves adequate to meet the expected shortfall on projection of
maturity values under an assumed probability distribution of returns on the FTSE-100
Index. The investment guarantee under the Guaranteed Inflation Bond was allowed
for by discounting the guaranteed amount, increased to allow for inflation since
inception to the valuation date, at a real investment return on 2.75% net of tax.

The investment guarantees under the INDAX contract have been accounted for in the
valuation of the matching derivative asset.

For annuity contracts where the payments are guaranteed to increase in line with a
retail price index, reserves have been calculated assuming a real investment return of
3.5%.
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For individual permanent health insurance contracts where the benefits in payment
are guaranteed to increase in line with the National Average Earnings Index, a rate of
increase of 8.5% per annum was assumed. In all cases, the initial amount of benefit
was assumed to increase at the same rate.

Minor investment performance guarantees arise in connection with some Ideal
Investment Accumulator and Portfolio RRIF contracts in Canada. To allow for these
guarantees additional reserves have been held, calculated as adequate to meet the
potential amounts of the guaranteed liabilities.

It is guaranteed that the bid price of units in the Cash Funds will not decrease. No
provision for this guarantee has been considered necessary in view of the nature of
the underlying investments.

The Company has entered into an agreement with Standard Life Investment Funds
Limited and with Standard Life Pension Funds Limited under which the Company
guarantees, in return for the expense deductions incorporated in those companies'
contracts, to meet all the expenses of those companies. In addition, the Company has
entered into an agreement with Standard Life Pension Funds Limited under which the
Company will automatically accept reinsurance, on the terms which have been
applied in accordance with the principal contract, of all annuities which are secured
under group annuity policies issued by Standard Life Pension Funds Limited.

The Company is a member of Insurope which is an association of insurance
companies, each based in a different country, formed to administer and pool risks on
a stop-loss basis under multinational employers' employee benefits arrangements.

The Company is a member of the Canadian Life and Health Insurance Compensation
Corporation which, in the event of the insolvency of one of its members, will
guarantee certain payments under contracts insured by the insolvent member, and
will impose a levy on the other members.

The Company is party to agreements in the United Kingdom and Canada under which
a number of offices have agreed to pool some excess losses which may arise as a result
of a serious catastrophe.

No specific provisions have been considered necessary in respect of these agreements,
the basis of valuation described earlier being considered to make sufficient allowance
for them.

The options described in Paragraph 4.(1)(c) have been allowed for as follows:

For whole life and endowment contracts which contain guaranteed surrender and
paid-up values, the calculated reserves have been compared with the discounted
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guaranteed surrender and paid-up values in each future year and sufficient additional
reserves held to provide for the highest value so obtained.

For contracts with guaranteed insurability options, the calculated reserves have been
subjected to minimum values on a contract-by-contract basis which substantially
exceed those required on the assumption that the options are foregone only by those

experiencing the select mortality of newly-underwritten lives.

For deferred annuity contracts where cash sums are available in lieu of the annuity
and for pure endowment contracts where a guaranteed annuity option exists, both the
cash sum and the annuity have been valued and the greater result taken when
calculating the published reserve. For deferred annuity and pure endowment
contracts where the amounts payable on early retiral are guaranteed, the calculated
reserves have been compared with the discounted value of the guaranteed benefits

and additional reserves held where necessary.

Provision for the cost of the redemption option under the Irish 2000 Fund was made
by establishing an additional reserve sufficient to meet the shortfall projected under
prudent assumptions and assuming 100% exercise of the redemption option.

The rates of interest and tables of mortality and disability assumed in the valuation of
the various categories of contract are shown in Forms 51, 52, 53 and S4. The bases

referred to are as follows:

Basis 1

Pre-vesting AMBO0
Post-vesting: males 90% PMABO C10
Post-vesting: females 110% PFA80 C10

Basis 2

Pre-vesting AMBO
Post-vesting: males 80% IM80 C10
Post-vesting: females  95% IF80 C10

Basis 3

Pre-vesting AMBO
Post-vesting: males 90% IM80 C10
Post-vesting: females  IF80 C10

Basis 4

Pre-vesting AME0
Post-vesting: males IM80 C10
Post-vesting: females  IF80 C10
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Basis 5

Pre-vesting AMB80
Post-vesting: males PMABO C10
Post-vesting: females  PFA80 C10

Basis 6 90% 1983IAM

Basis 7 90% 1983GAM

Basis 8 used in the valuation of United Kingdom individual permanent health
insurance contracts comprises the A67/70 ultimate mortality table and a morbidity
table consisting of a combination of separate claim inception and termination rates.

The inception rates used were a proportion of those published in the Continuous
Mortality Investigation Report Number 7, published by the Institute of Actuaries and
the Faculty of Actuaries.

The proportions used for male lives were:-

Deferred period Proportion of CMIR7  CMIR 7 Table

less than 14 weeks 125% 13 weeks deferred
14 weeks to 26 weeks 200% 26 weeks deferred
27 weeks to 52 weeks 100% 26 weeks deferred
53 weeks or more 50% 26 weeks deferred

For female lives the above proportions were increased by 50% for deferred periods less
than 14 weeks and 100% otherwise.

The termination rates used were a proportion of those published in a report submitted
to the Board of Governors at the Society of Actuaries on 15 January 1985. The
proportions used were 50% of the Disability Table Survey termination rates in the first
18 months of sickness and 80% of the Disability Table Survey termination rates
thereafter.

The abbreviation CDT used in Form 55 refers to the 1964 Commissioners Disability
Table, modified to take into account the most recent appropriate experience.

Only published tables of mortality and morbidity have been used.

The tables of mortality and morbidity assumed have been chosen as a prudent
assessment of the relevant experience having regard to the State of Commitment,
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In the valuation of annuity contracts issued in the United Kingdom and Republic of
Ireland allowance has been made for future reductions in the rates of mortality by use
of tables which have incorporated such an allowance. In the valuation of annuity
contracts issued in Canada margins have been taken in standard tables which make
prudent provision for projected improvements in the mortality of annuitants.

The mathematical reserves include additional provisions sufficient to cover the cost of
AIDS mortality assessed on the basis of one third of the projection R6A rates published
by the Institute of Actuaries. No specific allowance has been made for the possible
detrimental impact of any other significant changes in the incidence of disease or
developments in medical science on the mortality and morbidity experience of the
Company.

The mathematical reserves for contracts which are not property linked are sufficient
to meet the liabilities as determined in accordance with regulations 65 to 74 of the
Insurance Companies Regulations 1994 in the following three scenarios:

a) A reduction in fixed-interest yields of 20% combined with a fall in values of
equities and properties of 10%, and a reduction in real yields on index-linked
securities of 25%.

b) A reduction in fixed-interest yields of 10% combined with a fall in equity
values of 25%, a fall in property values of 20%, and a rise in real yields on
index-linked securities of 10%.

) A rise in fixed-interest yields of 3 percentage points combined with a fall in
equity values of 25%, a fall in property values of 20%, and a rise in real yields
on index-linked securities of 25%.

No change in the levels of dividend and rental income has been assumed in any of
the scenarios. No allowance has been made for currency movements as the
liabilities are covered by assets of the same currency.

The mathematical reserves for non-profit non-linked contracts incorporate provision
against the effects of possible future changes in the value of the assets on the ability of
the Company to meet its obligations as they arise by comparing valuations of the
Company’s guaranteed liabilities and of the corresponding assets at interest rates of
between 4% per annum and 12% per annum. No such provision was considered
necessary for with-profits contracts.

No additional reserve was required pursuant to regulation 75(b) of the Insurance
Companies Regulations 1994 under any of the scenarios described under sub-
paragraph (6) above.

a) Interest rates were the only assumptions changed when calculating the
requirement.
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b) Assets were re-hypothecated to back each category of liability in such a way
as to minimise the amount of additional reserve required to satisfy
Regulation 75(b). Numerous model points were used to model the value of
each category of liability.

c) The aggregate amount of long term liabilities exceeded those calculated
under the most onerous scenario by £3,215M. The aggregate value of assets
in Form 13 allocated to match long term liabilities exceeded the value of
assets allocated on application of the changed assumptions under the most
onerous scenario by £3,215M.

Where contracts are denominated in currencies other than sterling, the rates of
interest assumed in the valuation are calculated in accordance with regulation
69(10) of the Insurance Companies Regulations 1994 having regard to the yields
available under assets denominated in the currency of those liabilities.

The proportion of the office premiums implicitly reserved for expenses and profits for
each type of insurance has been shown, where appropriate, on Form 51 and Form 52.

Where, as in the case of single premium contracts, the prospective valuation method
does not take credit for future premiums, provision has been made where necessary
for future expenses by taking an additional margin in the valuation rate of interest. In
other cases additional reserves have been held to provide for expenses after premiums
have ceased.

Where a prospective valuation method has not been used, specimen liability
provisions have been tested to ensure that the resulting reserves do not differ
significantly from the corresponding prospective amounts.

Where, in valuing contracts falling within the circumstances described in Regulation
67(1) of the Insurance Companies Regulations 1994, future premiums brought into
account were not in accordance with that Regulation, the mathematical reserves for
each category of contract were not less than the mathematical reserves that would
have been determined on the net premium basis specified for that category in the
Returns. The aggregate amounts so determined represented less than 5% of the total
mathematical reserves for all contracts.

The reserves in column 12 of Form 53 have been calculated as the market values of
the Funds to which the benefits of the contracts are linked.




(b)

10.

(1)

(2)

THE STANDARD LIFE ASSURANCE COMPANY

SCHEDULE 4 - Continued

In calculating the reserves in column 13 of Form 53 the expenses of administration
were assumed to be identical to the expense charges made against each policy.
Additionally, it was assurned that, if necessary, expense charges would be increased to
meet any increases in those expenses. Similar assumptions were made, where
applicable, in respect of the costs of mortality and morbidity and the risk benefit

charges made to meet those costs.

Substantial additional provision was made to provide for potential adverse deviations
in these factors.

The reserves for future maturity guarantees under the Ideal Investment Accumulator
and the Portfolic RRIF have been calculated as described in 6.(g) above.

For contracts issued under the Income Protection Plan the reserve for claims in
payment has been increased by 6% to allow for future administration expenses. The
other assumptions used are as stated on Form 54 and in 6.(1)(c)(v), 6.(1)(g) and 7(1)
above.

The investment liability in respect of the INDAX contract issued in Germany has been
calculated as described in 6.(1)(a) above. An additional mortality reserve has been
calculated equal to one year’s notional mortality charge based on the sum at risk
under the contract and the published DAV 1994 mortality table. Substantial additional
provision has been made for future expenses.

The liabilities in respect of the index-linked Guaranteed Bonds, general and pensions
annuities issued in the United Kingdom have been valued as described in 6.(1){g) and
8.(b) above.

Not applicable.

The additional provisions referred to in Paragraph 9 would support a prudent excess
of inflation of expenses over increases in charges.

In calculating the aggregate amount, grossed up for taxation where appropriate,
arising during the twelve months after the valuation date from implicit and explicit
reserves made in the valuation to meet expenses in fulfilling contracts in force at the
valuation date, the following items were considered:

- for conventional business, the margin between the office premiums and net
premiums after making allowance for the amount needed for future bonuses,

—  for unitised contracts, the expected charges which would be received in the
coming year
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—  the loadings assumed in the valuation.
The amount was £200m.
(3) In calculating the reserve required in respect of the expenses of continuing to transact
new business during the twelve months following the valuation date it was assumed
that new business volumes and product mix would be in line with company

projections. Internal estimates of costs were used.

No specific additional reserve was required.

(4) In calculating the reserve required to meet the costs of closure to new business if the

company were to cease to transact new business twelve months after the valuation
date the following items were considered:

-~ the leasing agreements on properties which would no longer be required,
—  theredundancy costs for surplus staff,

~  the cancellation of development work,

—  termination of management agreements.

No specific additional reserve was required.

11.
(L)
Sum of mathematical
reserves (excluding
property linked
Currency liabilities) and deposits Currency
of received from Percentage | of Value of matching
liability reinsurers of total assets assets
(£ 000) (£ 000)
Sterling 23,797,454 81.70 Sterling 23,797,454
Canadian 4,837,519 16.48 Canadian | 4,837,519
Dollar Doliar
Other 532,214 1.82 see {2) below
currencies
TOTAL 29,167,187 1060.00
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Of the liabilities grouped together under “other currencies” in the above table 100%
are matched by assets denominated in the same currency.

The Company paid reinsurance premiums of £591,715 in the financial year to
reinsurers who are not permitted to carry on business in the United Kingdom in
respect of business ceded on a facultative basis. There are no associated deposit back
arrangements. The Company is not connected with any reinsurer who is not
authorised to carry on reinsurance business in the United Kingdom.

The Company is ceding insurer in respect of the following reinsurance treaties under
which business was in force at the date of the investigation.

An agreement with Standard Life Investment Funds Limited, a company authorised to
carry on insurance business in the United Kingdom and a wholly-owned subsidiary of
the Company. Under this agreement Standard Life Investment Funds Limited
automatically accepts reinsurance of all or part of the benefits under some property
linked contracts. The premiums payable under the agreement during the financial
year amounted to £992,042,703. There is no associated deposit back arrangement and
no liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. The agreement is open to new business.

An agreement with Standard Life Pension Funds Limited, a company authorised to
carry on insurance business in the United Kingdom and a wholly-owned subsidiary of
the Company. Under this agreement Standard Life Pension Funds Limited
automatically accepts reinsurance of all or part of the group life assurance benefits
under some contracts. The premiums payable under the agreement during the
financial year amounted to £8,677,413. There is no associated deposit back
arrangement and no liability to refund amounts of reinsurance commission in the
event of lapse or surrender of the contracts concerned. The agreement is open to new
business.

An agreement with Swiss Reinsurance Company (UK) Limited, a company authorised
to carry on insurance business in the United Kingdom and not connected with the
Company. Under this agreement certain benefits under term assurance contracts are
ceded and accepted automatically within limits. The premiums payable under the
agreement during the financial year amounted to £2,739,960. There is no associated
deposit back arrangement and provision has been made for any liability to refund
amounts of reinsurance commission in the event of lapse or surrender of the contracts
concerned. The agreement is open to new business.

An agreement with Munich Reinsurance Company Limited, a company authorised to
carry on insurance business in the United Kingdom and not connected with the
Company. Under this agreement certain benefits under group permanent health
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insurance contracts issued in the United Kingdom and Republic of Ireland are ceded
and automatically accepted within limits. The premiums payable under the
agreement during the financial year amounted to £2,320,169. There is no deposit
back arrangement and provision has been made for any liability to refund amounts of
reinsurance commission in the event of lapse or surrender of the contracts concerned.
The agreement is open to new business.

An agreement with UNUM Limited, a company authorised to carry on insurance
business in the United Kingdom and not connected with the Company. Under this
agreement benefits under individual permanent health insurance contracts issued in
the United Kingdom are ceded and automatically accepted within limits. The
premiums payable under the agreement during the financial year amounted to
£1,107,037. There is no deposit back arrangement and no liability to refund amounts
of reinsurance commission in the event of the contract being lapsed. The agreement
is open to new business.

An agreement with The Mercantile and General Reinsurance Company plc, a
company authorised to carry on insurance in the United Kingdom and not connected
with the Company. Under this agreement certain benefits under group life assurance
contracts are ceded and automatically accepted within limits. The premiums payable
under the agreement during the financial year amounted to £122,436. There is no
deposit back arrangement and provision has been made for any liability to refund
amounts of reinsurance commission in the event of lapse or surrender of the contracts
concerned. The agreement is open to new business.

An agreement with SKF Reinsurance Company Limited, a company not authorised to
carry on insurance business in the United Kingdom and not connected with the
Company. Under this agreement, fifty per cent of the group life assurance benefits
insured under some contracts is ceded automatically. The premiums payable under
the agreement during the financial year amounted to £3,434. There is no deposit
back arrangement and no liability to refund amounts of reinsurance commission in
the event of lapse or surrender of the contract. The agreement is open to new
business.

An agreement with Swiss Re Life of Canada, a company not authorised to carry on
insurance business in the United Kingdom and not connected with the Company.
Under this agreement, a fixed proportion of certain Canadian life assurance business
is ceded and accepted automatically within limits. The premiums payable during the
financial year amounted to £15,596,603. Under the associated deposit back
arrangement an amount of £32,760,000 was deposited with the cedant at the
valuation date. There is no liability to refund amounts of reinsurance commission in
the event of lapse or surrender of the contracts concerned. The agreement is closed to
new business.

An agreement with Munich Reinsurance Company Canada Branch (Life), a company
not authorised to carry on insurance business in the United Kingdom and not
connected with the Company. This is a yearly renewable term agreement under
which the sum at risk within given layers under some individual Canadian life
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assurance business is ceded and accepted automatically within limits. The premiums
payable under the agreement during the financial year amounted to £189,818. There
is no associated deposit back arrangement and provision has been made for any
liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. The agreement is open to new business.

An agreement with The Mercantile and General Life Reinsurance Company of Canada,
a company not authorised to carry on insurance business in the United Kingdom and
not connected with the Company. Under this agreement small amounts of Canadian
business are ceded and accepted automatically within limits. The premiums payable
under the agreement during the financial year amounted to £72,255. There is no
associated deposit back arrangement and no liability to refund reinsurance
commission in the event of lapse or surrender of the contracts concerned. The
agreement is closed to new business.

An agreement with Swiss Re Life of Canada, a company not authorised to carry on
insurance business in the United Kingdom and not connected with the Company.
This is a yearly renewable term agreement under which the sum at risk within given
layers under some individual Canadian life assurance business is ceded and accepted
automatically within limits. An additional individual surplus agreement covers
certain individual whole life assurances under which a proportion of premiums and
claims under policies where the sum assured exceeds the retention limit are ceded and
accepted automatically. The premiums payable under the agreement during the
financial year amounted to £6,191. There is no associated deposit back arrangement
and no liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. The agreement is open to new business.

In addition to the agreements listed above, the Company has a number of agreements
under which small amounts of Canadian business are ceded and accepted
automatically within limits. The reinsurers concerned are listed below.

Aetna Life Insurance Company of Canada

Canada Life Assurance Company *

Canadian Life and Health Insurance Compensation Corporation
Crown Life Assurance Company *

Empire Life Insurance Company

Gerling Global Life Insurance Company

Great West Life Assurance Company

Imperial Life Assurance Company of Canada

Life Reassurance Corporation of America

Lincoln National Life Insurance Company

London Life Insurance Company

Manufacturers Life Insurance Company

Maritime Life Assurance Company

Mercantile and General Life Reassurance Company of Canada
Munich Reinsurance Company
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National Life Assurance Company of Canada
North American Life Assurance Company
RGA Life Assurance Company of Canada

St Lawrence Reassurance Company

Swiss Reinsurance Company

All the above listed reinsurers are unauthorised to carry on insurance business in the
United Kingdom with the exception of those marked *. The Company has no
connection with any of the above listed reinsurers. The premiums payable during the
financial year under these agreements amounted to £1,072,639. The total amount
deposited at the valuation date in respect of these treaties was £5,181,000. There is no
liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. All the agreements are closed to new business.

() An agreement with Koélnische Riickversicherungs-Gesellschaft AG, a company not
authorised to carry on insurance business in the United Kingdom and not connected
with the Company. Under this agreement fifty percent of the sum at risk on death
and of disability benefits are ceded and accepted automatically within limits. One
hundred percent of the sum at risk on death and disability benefits in excess of these
limits are ceded and accepted automatically. The premiums payable during the
financial year amounted to £153,028. There is no deposit back arrangement and no
liability to refund amounts of reinsurance commission in the event of lapse or
surrender of the contracts concerned. The agreement is open to new business.

(3) The total undischarged obligation of the Company at the valuation date was £14,550.
This would be discharged if the original contracts were lapsed by the policyholders
during an initial period. No specific reserves were held to cover this potential
obligation.

13.

No policyholder of the Company has the right to participate in the profits of any particular
part of the long term business fund.

14.

(1) The principles upon which the distribution of profits is made are determined by the
constitution of the Company as defined in The Standard Life Assurance Company Act
1991. The Directors are entitled to make such resolutions as they consider
appropriate for the purpose of allocating the divisible profits among the participating
policyholders or any class of such holders and that either equally or otherwise, and
also of allowing any person or class of persons who have effected or shall effect
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contracts or who have transacted or shall transact other business with the Company to
participate in such divisible profits. All references in any policy or advertisement
issued by the Company to the principles upon which the distribution of profits may
be made are consistent with those stated in the Act.

Subject to the need to set aside the minimum amounts necessary to maintain its
financial strength at the appropriate level, it is the policy of the Company to distribute

~all its earnings in an equitable manner, taking into account the relevant experience of

different homogeneous groups of participating policies. The Company declares
reversionary bonuses, ot their equivalents in the form of bonus growth rates, at the
highest levels it believes consistent with prudence and its wish to retain a high degree
of investment freedom. When a claim arises from a policy, whether by maturity,
surrender or death, a terminal bonus may be payable to supplement the claim amount
to an equitable level. The payment of terminal bonus is at the discretion of the
Company and may be withdrawn at any time. Rates of terminal bonus are reviewed at
least once a year and, subject to maintaining equity, declarations are aimed to avoid
very large fluctuations in claim values between different generations of policy classes.

Within each bonus series scales of bonus are determined by reference to asset shares
of model policies. These asset shares reflect the experienced investment returns,
expense levels and mortality rates, with allowances for guarantees provided under the
policies, for profits from other lines of business and for smoothing.

The same principles and policies apply to all categories of with-profits policies issued
by the Company.

The rates of bonuses allocated to each category of contract, the basis of calculation and the
form in which the bonus is payable are described below.

(1)

Individual Contracts - Reversionary Bonuses

The following bonuses have been declared for the year ended 15 November 1996 in respect
of United Kingdom and Republic of Ireland contracts in force as at 1 February 1997, and for
the contract years ending on the contract anniversaries immediately following 1 April 1997
in respect of Canadian contracts in force on those anniversaries.
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Rate of reversionary
bonus per cent per annum
calculated on:
Sum Assured or Attaching

Annuity per reversionary
Bonus Plan Country of Issue annum bonuses
Ordinary Series United Kingdom 3.25 4.50

Republic of Ireland | 3.25 4.50

Premier Series Canada 3.20 3.20
Full Reversionary Series Canada 2.70 4.40
Modified Bonus Series Canada 1.80 2.90
Canadian Series Canada 1.80 1.80
Participator Series Canada 2.40 6.50
Pure Endowment and | United Kingdom 4.25 4.25
Deferred Annuity Pension
Contracts Repubiic of Ireland 4,25 4.25

For reduced paid-up contracts the rate of bonus on attaching reversionary bonus is
normally the corresponding rate of bonus on sum assured.

(ii) Individual Contracts - Bonus Growth Rates

For Versatile Investment Plan and Variable Protection Plan contracts issued on a with-
profits basis in the United Kingdom a bonus growth rate of 3.0% per annum has been
declared until further notice. For similar Homeplan contracts issued in the United
Kingdom a bonus growth rate of 6.0% per annum has been declared until further notice.

For Personal Pension Plan and Castle Pension Series contracts issued on a with-profits basis
in the United Kingdom a bonus growth rate of 3.5% per annum has been declared until
further notice. For similar contracts in the Republic of Ireland a bonus growth rate of 3.5%
per annum has been declared.

For Flexible Life Plan, Capital Savings Plan and Mortgage Plan contracts issued on a with-

profits basis in the Republic of Ireland a bonus growth rate of 6.0% per annum has been
declared until further notice.

For Airbag and Swing contracts issued on a with-profits basis in Germany a bonus growth
rate of 4.0% per annum has been declared until further notice.
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(iii) Individual Contracts - Premium Rebates

A premium rebate on the disability premium payable under the Airbag contract issued in
Germany was declared which was determined individually for each contract. The rebate is
effective for the first policy year commencing after 1 February 1997.

(iv) Group Contracts - Reversionary Bonuses

In respect of group pension contracts issued in the United Kingdom under the reversionary
bonus series, bonuses have been declared for the year ending on the contract anniversary
immediately following 1 March 1997 at the rate of 2.25% per annum calculated on the
accrued benefits including attaching reversionary bonuses.

(iv) Group Contracts - Cash Bonuses

In respect of participating group pension contracts issued in Canada since 1971 and in
force on the policy anniversary immediately following 15 November 1996, cash bonuses
will be paid. These will be calculated as 3% of the accumulation fund held on the policy
anniversary under active plans and 1.5% of the accumulation fund for inactive plans.

(v) Group Contracts - Bonus Growth Rates

For Trustee Investment Plan contracts and Group Money Purchase contracts issued on a
with-profits basis in the United Kingdom a bonus growth rate of 3.5% per annum has been
declared until further notice.

For Group Money Purchase contracts issued on a with-profits basis in the Republic of
Ireland a bonus growth rate of 3.5% per annum has been declared unti! further notice.

Reversionary bonuses declared in respect of contracts issued in the United Kingdom and
Republic of Ireland vest as provided in the declaration, this year on 1 February 1997.
Reversionary bonuses declared in respect of contracts issued in Canada vest this year on the
first contract anniversary after 1 April 1997. The bonus growth rates for contracts issued on
a unitised with-profits basis vest daily.
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16.

The Company has announced the following bonus payments, in addition to those for
which it has become contractually liable, to be made on claims arising in the period to the
next investigation. The rates of bonus are not guaranteed and may be adjusted or
withdrawn at any time according to conditions.

(1) Interim bonuses are paid on claims under with-profits individual and group contracts,
other than those issued on a unitised with-profits basis. The current rates of interim
bonus are the same as the bonus rates last declared except in the following cases.

Rate of interim bonus per cent per
annum calculated on:

Sum Assured or Attaching
Annuity per reversionary
Bonus Plan Country of Issue annum bonus
Ordinary Series United Kingdom | 3.00 4.25

Pure Endowment and
Deferred Annuity United Kingdom | 4.00 4.00
Pension Contracts

Group Pension Contracts | United Kingdom | 1.75 1.75

(2) In addition to the above bonuses, the following bonuses have been declared
dependent on the duration of the contract in force at the date of claim:

(i) Individual Contracts - Terminal Bonuses

Terminal bonuses have been declared as payable until further notice in respect of contracts
issued under the individual reversionary bonus series in the United Kingdom and Republic
of Ireland becoming claims by death or maturity on or after 1 February 1997, and in respect
of contracts issued under all reversionary bonus series in Canada becoming claims by death
or maturity on or after their contract anniversaries first following 1 April 1997. These
bonuses are subject to all premiums due in terms of the original contracts having been paid
and the table shows specimen rates of bonus per cent of the sum assured and attaching
reversionary bonus at the date of claim.
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Rate of Bonus per cent
Number of United Kingdom Republic of Canada
complete years in Ireland
force
5 0.00 0.00
10 17.00 20.00 1.60
15 42.00 46.00 9.70
20 80.00 93.00 29.20
25 142.00 170.00 42.10
30 168.00 225.00 50.20
35 235.00 285.00 56.70
40 and over 275.00 320.00 56.70

Terminal bonuses have been declared as payable until further notice in respect of United
Kingdom Homeplan, Versatile Investment Plan and Variable Protection Plan contracts
issued on a unitised with-profits basis which become claims on or after 1 February 1997
according to the table below.

Duration of contract Terminal bonus as percentage
in With-Profits Fund of bid value of units at cancellation
5 years or less 0
10 years 20
14 vears or more 32

Terminal bonuses have been declared as payable until further notice in respect of with-
profits pure endowment and deferred annuity pension contracts, other than those issued
on a unitised with-profits basis, vesting on or after 1 February 1997. These bonuses are
subject to all premiums due in terms of the original contracts having been paid, and the
following table shows specimen rates of bonus per cent of the basic benefit plus attaching
reversionary bonus at the date of claim for Personal Pension Plans.
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Rate of Bonus per cent
Executive
Number of Self-employed Pension Plans Single

complete years | Yearly premium | Yearly premium premium

in force contracts contracts contracts

S 0.00 0.00 10.00

10 12.00 15.00 30.00

United 15 23.00 26.00 52.00
Kingdom | 20 56.00 59.00 97.00
25 and over 97.00 100.00 140.00

Republic 5 0.00 0.00 0.00
of Ireland | 10 7.00 10.00 23.00
15 23.00 26.00 66.00

21 and over 65.00 68.00 106.00

The bonuses declared in respect of monthly premium contracts are identical to those for
yearly premium contracts.

(ii) Group Contracts - Terminal Bonuses

Terminal bonuses have been declared as payable until further notice under group pension
contracts issued in the United Kingdom under the reversionary bonus series in respect of
members who retire after 1 March 1997. These bonuses are expressed as a percentage of
the basic benefit plus attaching reversionary bonus at vesting according to the table below.

Number of complete years of scheme service | Percentage rate of bonus
S 0.00

10 12.00

15 22.00

17 vears or more 26.00

(3) The following bonuses have been declared where the rates of bonus declared depend
on the date of each previous premium payment.

(i) Individual and group contracts - terminal bonuses
Terminal bonuses have been declared as payable until further notice in respect of United
Kingdom with-profits Personal Pension Plan and Castle Pension Series contracts issued on a
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unitised with-profits basis which become claims on or after 1 February 1997. These
bonuses are expressed as percentages of the growth in value of the units cancelled

according to the table below.

Pension Inflation
Pension With-Profits Pius Fund
Units purchased in year Fund Percentage rate of
ending 15 November Percentage rate of bonus bonus
1996 0 0
1995 0 30
1994 20 60
1993 20 100
1992 25 105
1991 25 105
1986 65 120
1983 80 125

No units were allocated in years prior to the year ending 15 November 1983.

For similar contracts in the Republic of Ireland the rates of bonus declared are tabulated
below.

Irish Pension
Units purchased in year With-Profits Fund
ending 15 November Percentage rate of bonus

1996 0

1995 25
1994 25
1993 25
1992 25
1991 25
1986 45
1984 45

No units were allocated in vears prior to that ending 15 November 1984.

19.
(1) Not applicable

(2)-(4) This information is provided in the “Additional statement on derivative contracts”.
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21.

A deduction from the yields on fixed interest securities was made to aliow for the risk of
default. This deduction took into account the credit rating of the issuer and historical rates
of default as derived from investigations carried out by credit rating agencies.

The yields on mortgages were reduced to allow for the expected rates of default {(on both
interest and capital).

The running yields on property were reduced by 0.5% to allow for the risk of default.

The running yields on equities were reduced for companies for which they were considered
to be unsustainable.




Returns under Insurance Companies Legislation Form 46
Long term business : Summary of changes in ordinary tong term business
Name of company The Standard Life Assurance Company
Global business
United Kingdom business
Non-linked
Financial year ended 15th November 1996
Company Period ended
registration enod en
fumber GLUKIEM e year Units UKIOS  NLAN
R46 Z4 GL 15 1 11 1956 £000 UK NL
Life assurance and general Pensions business Parmanent heaith Other bysiness
annuity
No of Annual No of Annual No of Annual No ot Annuat
contracts premiums contracts premiums conlracls premiums confracts premiums
: 1 2 3 4 5 (3 7 8
In force at beginning of year 11 | 3887252 | 1022916 | 1497789 281598
New business and increases 12| 104048 39251 140856 36483
Net transfers and other
[ alterations ‘on’ 13 4367
Total'on’ (12+13) 19 104048 39251 140856 40850
f Deaths 21 10783 2856 3708 540
Other insured events 22 34 25
Maturities 23 36494 5531 7992 1275
| Surrenders 24 51714 18473 28187 4423
' Forfitures 25| 15125 2742 7 6
Conversions to paid-up
' policies for reduced benefits 26 5805 30054
' Net transfers, in d
 other alteratons off | 27| 60375 | 12486 4631
| Total ‘otf (21 to 27) 29| 174525 47918 | 44525 36208
' n force at end of year
L (11+19-29) 39| 3816775 | 1014249 | 1584120 | 288151
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Long term business : Summaty of changes in ordinary long term business

Name of company
Global business

United Kingdom business
Linked

Financial year ended

The Standard Life Assurance Company

15th November 1996

Fornls

Company Poriod anded
registration ericd an
number GL/UK/CM day month year Units UK/OS  NLAN
R46 z4 GL |15 |11 | 1996 | o000 | UK Lll
Life assurance and general Pensions business Permmanent health Cther business
annuity
No of Annual No of Annual Mo of Annual Mo of Annu
contracts premiums contracts premiums contracts premiums contracts premiums
: 1 2 3 4 5 6 7 ] l_
In force at beginning of year 11| 362028 88264 | 703645 138524 3333 679
New business and increases 12 52213 23038 112370 48004 2332 484 l
Net transfers and other
altorations ‘o 13| 7512 4513 7953 10 l
' Total 'on' {12+13) 19 58725 23038 116883 55957 2342 484
| Deaths 21 2309 135 1119 196 '
| Other insured events 22 17 13 '
' Maturities 23 1289 3 3567 258
‘ |
| Surrenders 24| 21283 | 2535 | 12543 | 1778
| Forfsitures 25| 1652 | 1218 36 32 514 94 Il
i Conversions to paid-up
I policies for reduced benafits 26 2794 18747
| Nat fransfers, expiries and
| other alterations ‘off 27 205 1
Total ‘off (21 to 27) 29 26850 8901 17265 21011 514 95
In force at end of year
(11+19-29) 39 384903 104401 803283 173470 5161 1068




. Returns under insurance Companies Legistation Form 46
Long term business : Summary of changes In ordinary long term business
' Name of company The Standard Life Assurance Company
Global business
' Overseas business
l Non-linked
Financial year ended 15th November 1996
l Company Period ended
ragistration ariod en
number GL/UK/CM day month  year Units UKOS NLAN
I R46 Z4 GL {15 | 11 | 1996 | £000 oS | NL
Life assurance and general Pensions business Permanent health Other business
annuity
' No of Annual No of Annual No of Annua) No of Annual
contracts premiums contracts premiums contracts premiums contracts premiums
l i 1 2 3 4 5 3 7 8
in force at beginning of year 11| 560770 88362 507 163
l New business and increases 12 34775 14124 4384 708
Net transfers and other
l altorations 'on' 13 2861 B53
|
| Total 'on' (12+13) 19| 37638 | 14977 4384 708
I | Deaths 21 2497 319
l i Other insured svents 22
| Maturities 23 4563 619
' | Surrenders 24 20228 1853 4 1
l ' Forteitures 25| 12033 1471
| Conversions to paid-up
l ‘ policies for reduced benefits 26 1016
- Net transters, expiries and
| other alterations ‘off 27 34 12
i
I  Total ‘off (21 to 27) 29| 39321 5378 38 13
In force at end of year
' (11+19-29) 39 559085 87961 4853 858
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Long term business : Summary of changes in ordinary iong term business

Name of company
Global business

Overseas business

The Standard Life Assurance Company

Linked
Financial year ended 15th November 1996
Compary Pericd endad
registration eriod endo 5
number GLUKICM day month year Units UKkios NLAN
R46 4 GL |15 |11 | 1906 | goo0 | os Lfl_
Lite assurance and general Pensions business Permanent health Other business
annuity
No of Annual No of Annuai No of Annual No of Annu
contracts premiums contracls pramiums contracts premiums contracls premiems
i 1 2 3 4 5 3 7 8 l
In force at beginning of year 11 38311 8207
New business and increases 12 7858 930 I
r Net transfers and other
; alterations ‘on’ 13 l
| Total'on' (12+13) 19| 7858 930
Deaths 21 143 10 l
Other insured events 22 I
. Maturities 23 166 3 I
Surrenders 24 2721 197
Forfaitures 25 163 40 I
Conversions to paid-up
policies for reduced benefits 26 237 m
Net transfers, expiries and
other alteratons 'off 27 15 95
Total 'off (21 to 27) 29 3308 582
In force at end of year
- (11+19-29) 39 43861 8555
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Returns under Insurance Companies Legislation

Form 48 l

Long term business : Expected income from admissible assets not held to match liabilities in respect of

finked benefits

Name of company

Globa! business

Financial year ended

Category of assets

The Standard Life Assurance Company

Total long term business assets

15th November 1996

Company
registration Period ended Category
number GLUKICM day month  year Units ot assels
R48 Z4 GL 15 | 1 1996 £0060 10
Value of Expected Yield %
admissible income from
assets as shown admissible
Type of asset on Form 13 assets
1 2 3
Land and buildings 11 3337494 210827 6.32
o Approved securities 12 9149320 699664 7.29
Fixed interest
securities
Other 13 3393542 287002 '8.50
! Variable yield Approved securities 14 54061 1606 3.54
| securities
I (excluding items
i shown atline 16) | Other 15 40701 437 1.07
t Equity shares and holdings in collective investment
 schemes 16 17976905 603960 3.36
| Loans secured by mortgages 17 2189028 198862 9.08
; | Producing income 18 1375039 51132 3.72
i All other assets
 Not producing income 19 689196
Total (11 to 19) 29 38205286 2053490 5.29
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Returns under Insurance Companies Legislation

Form 56
(Sheet 1)

Long term business : Analysis of assets and liabilities matching investment liablilities In respect of index linked

benefits

Name of company The Standard Life Assurance Company
Global business
United Kingdom business

Financial year ended 15th November 1996

Category of surplus Ordinary L.ong Term Business Fund
Company
registration Period ended Category
number GLAUK/ICM day month  year Units UKIOS ot Surplus
R56 Z4 GL 15 ) 11 1996 £000 UK 11
Name of index Value of assets | Gross derivative
Type of assets and liabilities fink or liabilities value
1 2 3
Equity Shares FTSE 100 46796
Sub total assets 46796
Sub total liabiities
Sub total net assets 46796

Total assets

Total liabiiities

Net total assets




Returns under Insurance Companies Legislation Form l

(Sheet 2)
Long term business : Analysis of assets and liabilities matching investment liabilities in respect of index linked

benefits '

Name of company The Standard Life Assurance Company

Global business
United Kingdom business

Financial year ended 15th November 1996

Category of surplus Ordinary Long Term Business Fund
Company
ragistration Period ended Category
number GLIUK/CM day month  year Units UKIOS  of Surplus
R56 Z4 GL 15| 11 1996 £000 UK 1t l
Name of index Value of assets | Gross derivative
link or liabilities valu
Type of assets and liabilities " e alue
1 2 3
Variable Interest Approved Securities RPI 1186929
Sub total assets 1186929
Sub total liabilities
Sub total net assets 1186929

Total assets

Total liabifities

Net total assets
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B Returns under insurance Companies Legislation Form 56 ‘
{Sheet 3)
Long term business : Analysis of assets and liabilities matching investment liabilities in respect of index linked
' benefits
Name of company The Standard Life Assurance Company
. Glcbal business
United Kingdom business
l Financial year ended 15th November 1996
Category of surplus Ordinary Long Term Business Fund
l Company
registration Period ended Category
number GL/UK/CM day month  year Units UK/OS  of Surplus
. R56 Z4 GL 15 | 11 1996 £000 os 11
Name of index Value of assets | Gross derivative
l Type of assets and liabllities link or liabilities value
1 2 3
I Variable Interest Approved Securities INDEX & 25111
Sub total assets 2511
l Sub total liabilities
' Sub total net assets 25111

Total assets

Total liabilities

Net total assets




Returns under insurance Companies Legislation Form l

) (Sheet 4)
Long term business : Analysis of assets and liabilities matching investment liabilities in respect of index linked
benefits

Name of company The Standard Life Assurance Company
Global business

Overseas business

Financial year ended 15th November 1996

Category of surplus Ordinary Long Term Business Fund
Company
registration Period snded i Category
number GLIUKICM o year Units UK/OS  of Surplus
R56 24 GL 15| 1 1996 £000 os 1
Name of index Value of assets | Gross derivative |
link liabiliti value
Type of assets and liabilities n orliabiilies
1 2 3
Equity Shares INDEX 2 72
Sub total assets 72
Sub total liabilities
Sub total net assets 72

Total assets

Total liabilities

Net total assets
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Returns under Insurance Companies Legislation Form 56
(Sheet 5)

Long term business : Analysis of assets and liabilities matching investment liabilities in respect of index linked

benefits

Name of company The Standard Life Assurance Company

Global business
Overseas business

Financial year ended 15th November 1996

Category of surplus Ordinary Long Term Business Fund
Company
registration Pariod ended Category
number GLUK/ICM day month  year Units UKXOS  of Surplus
R56 Z4 GL 15 | 11 1956 £000 0s 11
Name of index Value of assets | Gross derivative
. link or liabilities value
Type of assets and liabilities
1 2 3
Equity Shares INDEX 3 87
Sub total assets 87
Sub total liabilities
Sub total net assets 87

Total assets

Total liabilities

Net total assets




Returns under Insurance Companies Legislation Form j

(Sheet 6)
Long term business : Analysis of assets and liabilities matching investment liabilities in respect ot index linked

benefits '

Name of company The Standard Life Assurance Company

Global business

Overseas business

Financial year ended 15th November 1996

Category of surplus Ordinary Long Term Business Fund
Company
registration Period ended Category
number GLUKI/ICM day month year Units UKXOS ot Surplus
R56 Z4a GL 15 | 1 1896 £000 0s 1"
Name_of index Value of assets { Gross derivative
Type of assets and liabilities link or liabilities value
1 2 3
Fixed Interest Approved Securities INDEX4 5
Sub total assets 5
Sub total liabilities
Sub total net assets 5

Total assets

Total liabilities

Net total assets
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Returns under insurance Companies Legislation

Long term business : Analysis of assets and liabilities matching investment liabilities in
benefits

Name of company The Standard Life Assurance Company
Global business
Overseas business

Financial year ended 15th November 1996

Form 56

(Sheet 7)
respect of index linked

Category of surplus Ordinary Long Term Business Fund
Company
registration Peoriod ended Category
number GLUK/CM day month  year Units UKOS  of Surplus
R56 Z4 GL 15 | 11 1996 £000 os 1"
Name of index Value of assets | Gross derivative
link or liabiliti i
Type of assets and liabilities s vale
1 2 3
Rights under Derivatives Contract DAX 30 12 12
Sub total assets 12
Sub total liabilities
Sub total net assets 12
Total assets 1259012
Total liabilities
Net total asset
ssets 1259012
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Returns under Insurance Companies Legislation

Long term business ; Valuation resuit and distribution of surplus
Name of company The Standard Life Assurance Company
Gicbal business

Company

15th November 1986

Form Sl

'
!
-
i
i
!
1

Financial year ended istrali Period ended Category
o GUUNCH oy UM _ofsupls
Category of surplus Ordinary Long Term
e P Business Fund R58 24 GL 15 1" 1996 £000
Fund carried forward " 31043021
Bonus payments made to policyholders in anticipation of a surplus 12 8756
Transfers out of fund/ Transfer to non-technical account 13
parts of fund Transfer to other funds/parts of funds 14
Net transfer out of funds/parts of funds (13+14) 15
Valuation result | Total (11+12+15) 16 31051777
Mathematical reserves for accumuiating with profit policies 17 8696088
Mathematical reserves for other non linked contracts 18 19158054 I
Mathematical reserves for property linked contracts 19 855929
Mathematical reserves for index linked contracts 20 1259013
Totai (17 to 20} 21 29969084 |
Surplus including contingency and other reserves held towards the
solvency margin (deficisncy) (16-21) 29 1082693
Balance of surplus brought forward unappropriated from last valuation | 31
Transfers into fund/part Transfer from non-technical account 32
of fund
Composition of Transfer from other funds/parts of fund 33
surplus Net transfer into fund/part of fund {32+33) 34
Suiplus arising since the last valuation 35 1082683
Total (31+34+35) 39 1082693
Bonus payments made to policyholders in anticipation of a surpius 41 8756
Cash bonuses 42
Allocated to Reversionary bonuses 43 752683
policyholders by way of
Other bonuses 44 321254
Distribution of Premium reductions 45
surplus Total allocated to policyholders (41 to 45) 46 1082693
Net transter out of fund/part of fund 47
Total distributed surplus (46+47) 48 1082693
Balance of surplus (including contingency and other resaerves held 49
towards the solvency margin) carried forward unappropriated
Total (48+49) 59 1082693
Petcentage of distributed sumlus allocated to policyholders of fund/part of fund 61 100.00
Corresponding Latest {year of valuation 15 NOV 95 ) 62 100.00
percentage at
three immediately | Earlier (year of valuation 15 NOV 94 ) 63 100.00
previous
valuations Earliest  (year of valuation 15 NOV 93 ) 64 100.00
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Returns under Insurance Companies Legislation Form 61
Supplementary accident and sickness insurance : Calculation of required margin of solvency

Name of company The Standard Life Assurance Company

Giobal busingss

Financial year ended 15th November 1996

Company

registration Pariod ended

number GL/IUK/CM day month  year Units

Ro61 Z4 GL 15 11 | 1996 £000
This financial Previous year
year
1 2
Gross premiums written 1 55368 58310
Premium taxes and levies (included in lins 11) 12
Sub-total A (11-12) 19 59363 59310
Adjusted Sub-total A if financial year is not a 12 month 21
period to produce an annual figure
s 18% of amounts up to sterling
Division of Sub-total A - 22 1514 1407
(or adjusted Sub-total A aquivalent of 10M ECU
if appropriate) 16% of excess (if any) over 10M ECU 23 7513 8239
Sub-total B {22+23) 29 8027 9646
Claims paid 31 43067 42408
Claims cutstanding carried forward at end of this financial year | 32 6930 7077
Claims outstanding brought forward at beginning of this
financial year 33 6698 6874
Sub-total C (31+32-33) ag 43299 42611
Amounts recoverable from reinsurers in respect of claims
included in sub-total C 41
Sub-total D (39-41) 49 43299 42611
Required margin of solvency for suppiementary accident and
sickness insurance: 59 0027 9646
Sub-total B xSub-total D (or, if 0.5 is greater, x 0.5)
Sub-total C




Returns under Insurance Companies Legislation

Covering sheet to Schedule 4

Name of company

Financial year ended

..................................

THE STANDARD LIFE ASSURANCE COMPANY

15 November 1996

................... I C LUMSDEN Appointed Actuary




Returns under Insurance Companies Legislation

NOTES TO SCHEDULE 4
Name of company THE STANDARD LIFE ASSURANCE COMPANY
Financial year ended 15 November 1996

4601 Total number of group contracts in force

United Kingdom - non-linked 10,598
United Kingdom - linked 5,460
Republic of Ireland - non-linked 601
Republic of Ireland - linked 366
Canada - non-linked 12,641
Canada - linked 1,083

4602 Double counting of contracts

The number of contracts shown in force at the end of the year exceeds the actual number
by the following -

United Kingdom

Life Assurance and General Annuity 1,574,477
Pension Business 558,287
Group Contracts 7,840
Republic of Ireland

Life Assurance & General Annuity 20,885
Permanent Health 556
Group Contracts 325
Germany

Permanent Health 4,297
Canada

Life Assurance & General Annuity 136,995
Group Contracts 6,640




Returns under Insurance Companies Legislation

NOTES TO SCHEDULE 4 - continued

4603 Treatment of variable premium contracts

Certain premiums which were classified as “annual premiums” in 1995 have been

reclassified as “recurrent single premiums” and therefore are not shown in this year’s Form
46.

As a result the closing annual premium figures reported in line 12 of the 1995 Returns will

differ from the corresponding opening figures reported this year. The relevant amounts
are:

United Kingdom - Pension Business

Non-linked £ 286,000
Linked £ 219,000

4604 Index linked contracts

Index linked contracts which were classified as “Non-Linked” business in 1995 have been
reclassified as “Linked” business in 1996.

4701 Double counting of contracts

The number of contracts shown in Form 47 exceeds the actual number by the following -

United Kingdom

Life Assurance & General Annuity 53,497
Pension Business 63,943
Republic of Ireland

Life Assurance & General Annuity 1,062
Permanent Health 83
Canada

Life Assurance & General Annuity 6,468
Permanent Health 1,074
Germany

Permanent Health 4,301




Returns under Insurance Companies Legislation

NOTES TO SCHEDULE 4 - continued

4801 Accrued interest

The amount of accrued interest from Form 13 (line 84) included in Form 48, column 1 is as
follows:

£000
Line 12 184,419
Line 13 75,225
Line 14 219
Line 15 Nil

4802 Treatment of expected income where interest in default

Expected income from admissible assets not held to match linked liabilities is stated net of
provision against any expected income where the payment of interest is in default. The
amount of interest provided against was £6.4 million.

4901 Securities redeemable over a period at the option of the guarantor or issuer

Where securities were redeemable over a period at the option of the guarantor or issuer
and:

(a) if the price at 15 November 1996 was higher than the final redemption value then the
securities were classified on the assumption that they will be redeemed on the earlier
redemption date, whereas

(b) if the price at 15 November 1996 was lower than the final redemption value then the
securities were classified on the assumption that they will be redeemed on the later
redemption date.

5101 Double counting of contracts

The number of contracts shown in Form 51 exceeds the actual number by 1,687,462,

1,100 Canadian life assurance and general annuity business contracts appear in both Forms
51 and 53.

69 UK pension business contracts and 105 Canadian life assurance and general annuity
business contracts appear in both Forms 51 and 54.
5102 Column 2

Where two rates of interest are shown, the first applies to pre-vesting and the second to
post-vesting.



Returns under Insurance Companies Legislation

NOTES TO SCHEDUL_E 4 - continued

5201 Double counting of contracts
166,700 UK life assurance and general annuity business contracts, 508,227 UK pension

business contracts and 4,833 Republic of Ireland life assurance and general annuity
business contracts appear in both Forms 52 and 33.

5301 Column 6

For annuity contracts the entry in column 6 refers to the amount of annuity payable per
annum.

5302 Category of unit link

The categories of unit link referred to are as follows:

FUND 1 internal funds
FUND 2 the Unit Endowment Fund

5401 Double counting of contracts

The number of contracts shown in Form 54 exceeds the actual number by 375.

5402 Column 6

For annuity contracts the entry in column 6 refers to the amount of annuity payable per
annum.

5403 Name of index link
The name of index links referred to are as follows:

INDEX 1 United Kingdom General Index of National Average Earnings
INDEX 2 Toronto Stock Exchange 100 Price Index

INDEX 3 Standard and Poor’s 500 Price Index

INDEX 4 Scotia Mcleod Universe Bond Index

INDEX 5 ‘Canadian Consumer Prices Index




Returns under Insurance Companies Legislation

NOTESTO SCHEDUI:E 4 - continued

5601 Name of index link
The name of index links referred to are as follows:

INDEX 1 United Kingdom General Index of National Average Earnings
INDEX 2 Toronto Stock Exchange 100 Price Index

INDEX 3 Standard and Poor’s 500 Price Index

INDEX 4 Scotia Mcleod Universe Bond Index

INDEX 5 Canadian Consumer Prices Index

5701 Changes to notional allocation of assets under resilience scenario

When investigating the resilience position for the category of liability shown on Sheet 1, a
higher proportion of Fixed interest securities: Approved securities, Fixed interest securities:
Other, All other assets: Not producing income, and a lower proportion of Land and
buildings, Equity shares, and All other assets: Producing income, were notionally allocated
to back the liabilities.

When investigating the resilience position for the category of liability shown on Sheet 2, a
higher proportion of All other assets: Producing income, All other assets: Not producing
income, and a lower proportion of Land and buildings, Fixed interest securities: Approved
securities, Fixed interest securities: Other, and Equity shares, were notionally allocated to
back the liabilities.

When investigating the resilience position for the category of liability shown on Sheet 3, a
higher proportion of Land and buildings, Fixed interest securities: Approved securities,
Fixed interest securities: Other, All other assets: Producing income, All other assets: Not
producing income, and a lower proportion of Equity shares, were notionally allocated to
back the liabilities.

When investigating the resilience position for the category of liability shown on Sheet 4, a
higher proportion of Land and buildings, All other assets: Not producing income, and a
lower proportion of Fixed interest securities: Approved securities, Fixed interest securities:
Other, Equity shares, and All other assets: Producing income, were notionally allocated to
back the liabilities.

When investigating the resilience position for the category of liability shown on Sheet 5, a
higher proportion of Land and buildings, All other assets: Producing income, All other
assets: Not producing income, and a lower proportion of Fixed interest securities: Approved
securities, Fixed interest securities: Other, and Equity shares, were notionally allocated to
back the liabilities.

When investigating the resilience position for the category of liability shown on Sheet 6, a
higher proportion of Land and buildings, Fixed interest securities: Other, Loans secured by
mortgages, and a lower proportion of Fixed interest securities: Approved securities, and All
other assets: Producing income, were notionaily allocated to back the liabilities.




Returns under Insurance Companies Legislation

NOTES TO SCHEDULE 4 - continued

5702 Contracts covered in balance form
The following non-linked contracts are covered in the Balance Form 57:

all Irish business
all German business

all Canadian business excluding non profit life assurance and annuity business valued at
6.25%

UK with profits life assurance and general annuity business valued at 0%, 4% or 6.75%
UK non profit life assurance and general annuity business

UK non profit pensions business valued at 0% or 6.25%

UK permanent health business.

* & & »




Returns under Insurance Companies Legislation
STATEMENT OF INFORMATION ON THE APPOINTED ACTUARY
Name of company THE STANDARD LIFE ASSURANCE COMPANY

Financial year ended 15 November 1996

The Company has requested the Appointed Actuary to furnish the following particulars
in respect of the year to 15 November 1996.

a)  Mr Lumsden did not have any shares in the Company.

b)  Mr Lumsden had a total of eight individual contracts in force with the Company,
for a total sum assured of £40,730, reversionary bonus of £23,449 and a total
annual premium of £775. In addition Mr Lumsden has a Personal Equity Plan in
which he has invested £30,000. His spouse had two contracts for single
premiums of £149,450. In addition Mrs Lumsden has a Personal Equity Plan in
which she has invested £30,000.

¢} Mr Lumsden's total remuneration in respect of the financial year ending 15th
November 1996 was £249,330 including benefits in kind.

d)  Mr Lumsden was a member of the Standard Life Pension Scheme which entitied
him to specified benefits in common with all other eligible employees of the
Company.

Mr Lumsden had no other pecuniary interest in the Company.




THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 6
PART 1

DIRECTORS' CERTIFICATE

We certify that -

1

(@

(b)

()

in relation to the part of this return comprising Forms 9 to 17, 40 to 45 and the
statements required by regulations 23 and 24 of the Insurance Companies
(Accounts and Statements) Regulations 1996 that -

(i) the return has been prepared in accordance with the Regulations;

(ii) proper accounting records have been maintained and adequate information
_ has been obtained by the Company; and

(iii) an appropriate system of control has been established and maintained by the
Company over its transactions and records;

in respect of the Company's business which is not excluded by regulation 32 of
the Insurance Companies Regulations 1994, the assets held throughout the
financial year in question enabled the Company to comply with regulations 27
to 31 (matching and localisation) of those Regulations; and

in relation to the statement required by regulation 31 of the Insurance
Companies (Accounts and Statements) Regulations 1996 -

(1) for the purpose of preparing the statement, proper accounts and records have
been maintained; and

(ii) the information given has been ascertained in conformity with that
regulation.

2. the required margin of solvency has been maintained throughout the financial year
in question.

3

(@

(b)

any amount payable from or receivable by the long term business fund in respect
of services rendered by or to any other business carried on by the Company or by
a person who, for the purposes of section 31 of the Insurance Companies Act
1982, is connected with the Company or is a subordinate company of the
Company has been determined and where appropriate apportioned on terms
which are believed to be no less than fair to that fund, and any exchange of
assets representing the fund for other assets of the Company has been made at
fair market value;

all guarantees given by the Company of the performance by a related company
which would fall to be met by the long term business fund have been disclosed
in the return;




THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 6 - continued
PART 1 - continued

DIRECTORS' CERTIFICATE - continued

{c) in respect of internal linked funds maintained by the Company, the investment
policy and practice of the Company was during the financial year in question
consistent with any representations made to policyholders or potential
policyholders of the Company;

(d) the return in respect of long term business is not distorted by agreements
between the Company and any other company carrying on insurance business
with which it has financial, commercial or administrative links, or by any

arrangements which could affect the apportionment of expenses and income;
and

{e) the Company has fully complied with the requirements of section 31A of the
Insurance Companies Act 1982.

(a) the systems of control established and maintained by the Company in respect of
its business complied, at the end of the financial year in question, with the
following published guidance:

» Prudential guidance note 1994/6 - “Systems of control over the investments
(and counterparty exposure) of insurance companies with particular
reference to the use of derivatives”

* “Money Laundering - Guidance notes for insurance and retail products”

(revised February 1995) issued by the Joint Money Laundering Steering
Group,

and it is reasonable to believe that those systems continued to so comply
subsequently and will continue to so comply in future; and

(b) the return has been prepared in accordance with the following published
guidance:

¢ Prudential guidance note 1995/1 - “Guidance for insurance companies and
auditors on the valuation of assets regulations”

¢ Prudential guidance note 1995/3 - “The use of derivative contracts in
insurance funds”

¢ Prudentijal guidance note 1996/3 - “The preparation of annual returns to the
Department of Trade and Industry”.

,
A ( \’C’ welle,
............ Cessorererdynese.. GrOup Managing Director / Director

A S BELL I CLUMSDEN

................................

JSTRETTON—-




THE STANDARD LIFE ASSURANCE COMPANY
‘SCHEDULE 6 - continued
PARTII
APPOINTED ACTUARY'S CERTIFICATE
I certify that -

(a)
(i) in my opinion proper records have been kept by the Company adequate for
the purpose of the valuation of the liabilities of its long term business;

(ii) the sum of the mathematical reserves and the deposits received from
reinsurers as shown in Form 14 constitutes proper provision at the end of the
financial year in question for the long term liabilities (including all liabilities
arising from deposit back arrangements, but excluding other liabilities which
had fallen due before the end of the financial year) including any increase in
those liabilities arising from the distribution of surplus as a result of the
investigation as at that date into the financial condition of the long term
business;

(iii) for the purposes of (ii) above, the liabilities have been assessed in accordance
with Part IX of the Insurance Companies Regulations 1994 in the context of
assets valued in accordance with Part VIII of those Regulations, as shown in
Form 13;

(iv) the guidance notes "Actuaries and Long-Term Insurance Business (GN1)" and
"Additional Guidance for Appointed Actuaries (GN8)" issued by the Institute
and Faculty of Actuaries dated 1 September 1996 have been complied with;

(v) in my opinion, premiums for contracts entered into during the financial year
and the income earned thereon are sufficient, on reasonable actuarial
assumptions, and taking into account the other financial resources of the
Company that are available for the purpose, to enable the company to meet its
commitments in respect of those contracts and, in particular, to establish
adequate mathematical reserves; and

(b) the amount of the required minimum margin applicable to the Company's long
term business immediately following the end of the financial year in question
(including the amount resulting from the increase in liabilities arising from the
distribution of surplus as a result of the investigation into the financial condition of
the long term business) was £1,316,045,000.

................. h Ju}wwf»/ Appointed Actuary

I C LUMSDEN




THE STANDARD LIFE ASSURANCE COMPANY
SCHEDULE 6 - continued
PART III

Report of the Auditors to the Secretary of State for Trade
and Industry Pursuant to Regulation 29 of the Insurance
Companies (Accounts and Statements) Regulations 1996.

Financial Year Ended 15 November 1996

We have audited the documents prepared by the company pursuant to section 17 of the
Insurance Companies Act 1982 (“the Act”) which are required to be audited by
regulation 29 of the Insurance Companies (Accounts and Statements) Regulations 1996
(“the Regulations”) as modified by an Order issued by the Secretary of State on 14 April
1997. These comprise Forms 9,10,13 to 17 and 40 to 45, and the related supplementary
notes, and the directors’ certificate signed in accordance with regulation 28(a) (“the
certificate”). In the case of the certificate, our audit did not extend to:

(a) paragraph 1 of Schedule 6 of the Regulations in relation to the statements
required by regulations 24 and 31;

(b) paragraph 4(d) of Schedule 6 of the Regulations; and

(c)  paragraph 5(a) of Schedule 6 of the Regulations in relation to compliance with
Money Laundering - Guidance for Insurance and Retail products.

Respective responsibilities of the company and its auditors

The company is responsible for the preparation of returns under the provisions of the
Act and the Regulations. It is our responsibility to form an independent opinion, based
on our audit, on those parts of the returns which are subject to audit by virtue of
regulation 29 and to report our opinion to you. The normal requirements of the
regulations have been modified by an Order issued by the Secretary of State on 14 April
1997.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the documents specified by regulation 29. It also
includes an assessment on the significant estimates and judgements made by the
company in the preparation of the documents specified by regulation 29.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the documents specified by regulation 29 are
free from material misstatement, whether caused by fraud or other irregularity or error.
In forming our opinion we have also evaluated whether the documents had been
prepared in the manner specified by the Regulations (as modified) and fairly stated the
information provided on the basis required.




In giving our opinion we have relied on:-

(a) the certificate of the actuary with respect to the mathematical reserves and the
required minimum margin; and

(b) the identity and value of implicit items as they have been admitted in
accordance with regulation 23(4) of the Insurance Companies Regulation 1994.

Opinion
In our opinion:

(a) the Forms, statement and supplementary notes have been properly prepared in
accordance with the provisions of the Regulations (as modified): and

(b} according to the information and explanations received by us:

(i) the certificate has been properly prepared in accordance with the
provisions of the Regulations; and

(i) it was not unreasonable for the persons giving the certificate to have made
the statements therein.

PRICE WATERHOUSE Albany House
Registered Auditors 58 Albany Street
Date 12 Moy (G077 Edinburgh EH1 3QR

Note: The Order issued by the Secretary of State on 14 April 1997 referred to in this
report has the effect of removing from the scope of the audit, the statement required by
paragraph 4(d) of Schedule 6 to the Regulations and the staternent required by

paragraph 5 thereof in so far as it relates to any published guidance in respect of money
laundering.




