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KCH Interventional Facilities Management LLP Information

Designated members

King's College Hospital NHS Foundation Trust, a public benefit corporation, with a main office at
Denmark Hill,- London SE5 9RS.

KCH Commercial Services'Ltd, a company incorporated. in'England and. Wales, company number
06023863, with a registered- office at Coldharbour Works, 245a- Coldharbour Lane, London, England,
SW9 8RR.

Registered Office
Unit'1, 129 Coldharbour Lane, London, England, SE5-9NY

LLP number

0C412121

Auditors
Grant Thornton UK LLP, 30 Finsbury Square, London EC2A 1AG, United Kingdom
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The Members’ report

The members present their report and. audited: financial statements of KCH Interventional Facilities
Management. LLP for the year ended 31 March 2022,

Principal activity and review of the business

Principal activity

KCH Interventional Facilities Management LLP ("LLP") is a limited liability :partnership incorporated and
domiciled in the UK. The LLP, which trades as KFM is wholly owned by the King’s College Hospital NHS
Foundation Trust group ("Group”). Members of the Group being King’s College Hospital NHS
Foundation Trust and KCH Commercial Services Ltd own the LLP in proportions described in the
Member’s capital section of the Members’ report.

The principal activities of the LLP are delivering a fully managed support service across all clinical areas
of King's College Hospital NHS Foundation Trust ("Trust™). This includes providing-all required clinical
supplies and equipment along with maintenance, training and technical- support, endoscopy
decontamination, sterile services, renal dialysis support, .outpatients’ pharmacy, radiology IT,
transformation and project management.. KFM also provides a procurement and contract management
service for all Trust departments. The services are provided across all sites within the Trust, including
King’s' College Hospital, Princess-Royal University Hospital, Queen-Mary’s Sidcup, Beckenham Beacon
and Orpington Hospital: In the 'year, the company continued .its service provision through sales of PPE
(Personal Protective: Equipment) to-third party. customers in response to demand during Covid-19. The
LLP is also aiming to acquire new private and public customers for it's healthcare support services in
the UK and internationally.

Business_review and results

The results for-the year are set out in the Statement of Comprehensive Income on page 12. Turnover
for the year was £167.6m (year ended 31 March 2021 - £154.1m). The LLP reported a profit for the
year ended March 2022 of £9.8m (2021 - profit £6.7m).

Principal_risk and uncertainties

The majority of the LLP’s income is secured under contracts with the Trust, a government-funded
entity. These contracts currently end on 30 June 2024.

The LLP currently: lacks a diversified customer ‘base with the Trust as the primary customer. The Trust,
like many NHS Trusts, is currently experiencing financial difficulties and this provides a specific ‘
customer risk to the LLP. This risk is mitigated by the fact that the Trust is government funded and the
LLP's business is intrinsically linked with the continuing- provision of essential public health services at
the Trust. During 2021/22 KFM continued to build on its-strategy- to expand its service provision to the
Trust, and also to new non Trust customers in order to diversify its customer base, focussing on
providing support services that enable ‘safe, effective, efficient and timely patient care. KFM had to
rapidly adapt service delivery during COVID-19 and- demonstrated agility and responsiveness in. quickly
ramping up supply chain, procurement and technical support services. The experience gained and
foundations established as a result will serve KFM well in the future. The impact of COVID 19 on the
LLP and its parent company are discussed in the King’s College Hospital NHS Foundation Trust annual
report.

Financial -risk

The LLP's cash assets are held within the Government.Banking Service. The LLP does not hold
investments other than cash and-does not utilise complex financial instruments such as derivatives in its
operations.

The LLP trade receivable is with the Trust, a government funded entity.

3|Page



The LLP managés liquidity risk by continuously monitoring cash flow requirements and managing its
borrowings via a loan facility provided by the Trust. The interest payable is.Bank of England base rate
plus 2%.

Pension liabilities

Details of the pension liabilittes and: administration of the pension schemes are shown in the notes to
the accounts - note 1k and note 4.

Employees

Employees are encouraged to. maximise their contribution to the LLP and wider NHS. The LLP
encourages openness and transparency. Employees are provided-with regular information regarding
entity policies, business performance and other matters -of concern to them as employees. The views of
employees are taken into account when making decisions that might affect ‘their interests.

All employees are eligible to participate in a defined contribution pension scheme. Details of the
pension arrangements are set out in note 1k and note 4 of the financial statements.

Equality and diversity

The LLP maintains: a policy of employing :the best candidates available in every position, regardless of
gender, ethnlc group or background. This includes equality in recruitment and ongoing promotion
within the LLP.

The LLP supports the recruitment of staff with. disabilities having full regard.to their aptitudes and
abilities. The LLP will offer individual.support to staff who become ‘disabled during the course of their
employment and where appropriate offer opportunities for-retraining and redeployment.

Political and charitable contributions

No political or charitable contributions were made by the LLP during the year ended 31 March 2022
(2021 — Nil).

Streamlined Enerqgy and Carbon Reporting (SECR

KFM shares. its operating premises with the Trust.. Information of the group position on carbon
emissions and sustainability can' be found in the Annual Sustainability report and the Trust's Annual
report.

Euture plans

The LLP is actively -looking to increase the scope of services it.provides to the Trust and other-
customers and continues to successfully expand the portfolio of services-provided. The LLP is aiming to
acquire new private and public customers for it's healthcare support services in the UK and
internationally.

Designated Members

The designated members of the LLP throughout the year were King’s College Hospital NHS ‘Foundation
Trust and KCH Commercial Services Ltd.

Results and profit allocation to members |

The results for the year are shown'in the. Statement of Comprehensive Income on-page 12. There have
been no drawings by the. members during the. year.
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Members’ capital
The LLP issued £100 of members” capital.for a consideration of £100 on 27 June 2016.

The total members’ capital.is £100.. The Trust own £90 (2020. £99) of the members’ capital and KCH
Commercial Services Ltd: own £10 (2020 £1) of the issued members’ capital.

Auditors
All of the members as at the date of this report have taken all the: steps that they ought to-have taken
to make themselves aware of any relevant audit information and to establish that the auditors are

aware of that information. The members are not aware of any relevant audit information of which the
LLP's auditor is unaware.

Approval

The report was signed for and on behalf of the Board by

Andrew Lockwood
Managing Director 22nd August 2022
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Statement of members’responsibilities
The members are responsible for preparing-the Annual Report-and the financial statements in
accordance with applicable law and regulations.

The Limited- Liability - Partnerships (Accounts & Audit) (Application. of Companies Act 2006). Regulations

2008 require.the members to.prepare financial statements for each financial’ year. Under that law. the

members- have elected to prepare the financial statements: in accordance with International: Accounting
Standards: in° conformity -with the requirements. of the Companies Act 2006.

The financial: statements. are required by law-to give a true and fair view of the:state of affairs of the
‘LLP and- of the profit-or loss of the LLP for.that period. In preparing these financial statements, the
members are required ‘to:

o select suitable accounting : policies :and then - apply: them. consistently;

=] make judgements and accounting .estimates that are reasonable .and prudent;

@ International - Accounting -Standards :in-conformity with the. requirements of.the: Companies. Act
2006 have been followed, subject to-any material departures -disclosed and explained in the
financial statements; and

¢ prepare the.financial statements-on the.going concern basis unless it is inappropriate to
presume that.the LLP will-continue ‘in. business.

The members are responsible for keeping adequate:accounting records that disclose with. reasonable
accuracy- at any time-the financial - position- of the LLP-and. enable them to ensure that the financial
statements comply” with the Companies: Act 2006, as applicable: to limited. liability-partnerships. They are
also-responsible: for safeguarding the -assets of the firm and hence for taking.reasonable steps for the..
prevention.and detection of fraud and'other.irregularities.

The members. confirm. that:

o so‘far as each member-is aware, there-is no-relevant audit information of which the LLP's
auditor is unaware; and

=] the members have taken all the steps.that they ought to have takenas members in order to
‘make.themselves aware of any relevant audit- information -and-to-establish that the LLP's
-auditor ‘is aware of that information.

These responsibilities are-exercised by the Board.on behalf of the-members.
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Independent auditor's report to the members of KCH Interventional Facilities Management
LLP

Opinion

We have audited the financial statements of KCH Interventional Facilities Management LLP (the 'limited
liability partnership"). for the year ended 31- March 2022, which comprise the Statement of
Comprehensive Income, the Statement of Financial Position, the' Statement of Cash Flows, the
Statement of Changes in Members’ Interests and notes to-the financial statements, including a
summary of significant accounting policies. The financial reporting framework that. has been applied in
their preparation is applicable law and UK-adopted international accounting standards.

In-our opinion, except for the possible éffects.of the matter described in the Basis for qualified opinion
section- of our report, the financial statements:

*» give a true and fair view of the state of the.limited liability partnership's affairs as at 31 March 2022
and of its profit for the year then ended;

» have been properly prepared in accordance with UK-adopted international accounting standards;
and

 have been prepared.in accordance with the requirements of the. Companies Act 2006 as applied to
limited liability partnerships.

Basis for qualified opinion

Due to the national lockdown arising from.the Covid-19 -pandemic in. March 2020, and the hospital
environment in which the.LLP operates, management did not count all its physical inventories at 31
March 2020 and the auditors for that period were unable to satisfy themselves by alternative means
concerning. the inventory quantities held at that date, which had a carrying amount in the Statement of
Financial Position of £12.3m. Consequently, we were unable to determine whether any adjustment to
this amount at 31 March 2020 was necessary and therefore whether there'is any impact on the opening
balance sheet at 1 April 2020 and: expenditure for the comparative period, being the year ended 31
March 2021.

We conducted our audit.in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the ‘Auditor’s
responsibilities for the audit of the financial statements’ section of our report. We are independent of
the limited.liability partnership in accordance with the ethical. requirements that are relevant to our
audit: of the financial -statements’ in'the UK, including the FRC’s Ethical: Standard, and we have fulfilled

our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is: sufficient and appropriate to provide a basis for our qualified opinion.

Conclusions relating to going concern

We are responsible for concluding on:the appropriateness of the members’ use of the going concern
basis of accounting and, based on the audit"evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the limited liability partnership’s
ability to.continue as a going .concern. If we concludeé that a material uncertainty exists, we are
required to draw attention in our report to the related disclosures in the financial statements or, if such
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- disclosures are madequate, to modrfy the audltors op|n|on Our conclusrons are based on. the audrt

. evidence obtained up to the date of our report.. However, future events or cond|t|ons may cause the
" limited liability. partnershlp to cease to continué as a. gorng concern.

In.our evaluabon of the members conclusrons we consrdered the inherent l’lSkS assocrated with the

~ limited- liability partnership’s business model including effects -arising from- macro-economic: uncertalntles'.

" such as Brexit and Covid-19, we assessed and challenged' the reasonableness of estimates made by the
members -and the related dlsclosures and analysed how those risks might affect the limited liability
. parmershrps fi nancral resources or .ability to' continue operabons over the going, concern period.

‘Based: on the work we have performed we have not identifi ed .any materlal uncertalntJes relatlng to
events or conditions- that [individually. or collectlvely, may.cast. srgnlﬁcant doubt -on the limited liability

) . parlnershlps -ability to continue as a going concern for a period of at Ieast twelve months from when
A-the fi nanC|al .Statements -are authorised for |ssue

‘In audrtrng the fi nancral statements we have concluded that the ‘members’ use of the gomg concern
. basrs of accounting in the preparatJon of the f nancial statements is approprlate

' “The responsibilities of the. members with- respect to:going concern are descrrbed in the ‘Responsrbrlltres -
of members.for. the fi nancial statements’ sectron .of this report :

Other information

. .The members are responsrble for the- other lnformahon ‘The other lnformatron comprlses the

a ~information. included in the annual report other than the fi nancral statements and our auditor’s report

thereon. Qur opinion on the financial statements does not cover the other. information and, except to.
the extent otherwise. expllcrtly slated in our- report ‘we do not express any form of assurance conclusron T
‘thereon. ' : ‘ :

~ In connection with our audlt of the f nancial statements our responsrbllrty is to read the other -

-.}mformal:on and, in: doing: so, consrder ‘whether the other information is materlally inconsistent” with the

financial statements-or our- knowledge obtained in the' audit or otherwise appears to be materlally
.mlsstated If we identify -such material inconsistencies or apparent matenal misstatements, we are

* .required to determine whether there is a-material mrsstatement in the fi nancial statements ora -
material misstatement of the other information. If, based on.the work we have performed, we conclude
o A'that there is a materlal mrsstatement of this other lnformatlon, we are requrred to report that fact

‘ We have nothmg to. report in this regard
»Matters on whlch we are required to report by exceptlon -

‘ We have nothmg to report in respect of the. followmg matters in relation*to’ WhICh the: Compames Act:
2006 as applied to limited |lablllty partnershlps requnres us to report to you if, in our oplnlon

. adequate accounting’ records have not been kept or returns adequate for our- audlt have not’ been
recelved from branches not visited by us; or’ : :

the ﬁnancnal slatements are not- |n agreement wrth the accounnng records and returns, or
_--' we, have not recelved all me |nformat|on and explanatlons we requrre for our audlt
. Responsrbrhtles of. mambers for the f' nancnal statemenu

" As explalned more- fully in the members responsrbllltles statement ‘the. members are responsrble for the
: preparatron of the financial statements and for being satisfi ed that. they give'a lrue and falr view, and
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for such. internal. control as -'fhe ‘members determine is‘hecessary to -enable the' preparation of financial:

i statements that are free from Material misstatement,- Whether due to fraud’or error. .-

Inpreparfng.th_e financial ‘statements, . the membe-rs-are responsible forf~assessihg‘ the- limitéd liability

partnership's ability. to-continue- as.a going concern; 'di'sclo's'ing‘,, as applicable, matters related. to going " .

. concern and using me’.going'conjcern”baSis of accounting ‘uriless the members: either intend to liquidate
. the 1,lir,nited~liability parther"sh,ipr, or-to-cease operations, or.have no realistic alternative but to do so.:

. Auditor’s ‘;respbhsiﬁiliﬁes for the audit of ﬂie,'ﬁnaﬁiciabshfémehts_

- -Our_objectives:are to obtain reasonable-assurance about whether the financial ‘statements. as-é whole-
.afe.free.fror_h material misstatement; whether due tb'fr.aud‘or error,and to iSsué»an_auditor-’s‘-report L
 that includes our opinion; Reasonable assurance is a high level of assurance, but.is not aguararitee
‘that an-audit conducted 'in"accordance: with ISAS (UK) will alwiays detect a-material. misstatement when .
. Itexists. Misstatements can arise from-fraud or-error and.are considered ‘material'if, individuaily or-in
N ~'th,e'-aggrega"te',A;mey'-comd.-reasonably be.expected ‘to ‘influence the economic decisions - of users.taken ;
- -on the basis of these financial statements, o ' o

.Afurther’ description - of our. responsibilities for the audit of the-financial statements Ai‘s‘li_:cated:on the-
. Financial Reporting Council’s-website-at:. www.fre.org.uk/auditorsres onsibilities:. This:description forms.
_part-of our auditor’s: report; ‘ ' .

- “Explanation as to what-extent the audit was considered capable _Of.'detecﬁng‘ ir‘regulaﬁi:ies,

" including fraud- , v S S

' Irregularities, including ‘fraud, are instances of fion-comipliance with Jaws and-regulations. We design .
. procedures in line with:our. responsibilities, outlined :above; to detect: material misstatements in respect:

of irregularities, including -fraud. *Owing'to the iriherent limitations of an audit, there is an unavoidable - _
. risk that matérial ‘misstatements: in the ﬁhahcial'statements~ may. not be. detected, even.though -the audit -~
-Is-properly. planned and}per’formed,,in_accordaht;é. with the ISAs (UK), =~ - :

The extent to which: our procedres are capable of detecting irregularites, including fraud, is detufied
' below: . . - : R _ ' _ o st :

- e We obtained an Und:erstéhding:ofﬂie. le_Qal‘-arjd:reg’ulator)‘f'.frarr'\eworks' thétlare applicable to the LLP

- .. We.communicated relevant laws anid regulations 'éndfi potential fraud -risks'to all'engagement team.
... -members .and remained al“ert‘_to 'anyiir‘gdications of fracid*or non-compliance with laws and: .

* - regulations ‘throughout- the-audit. T s L
e We 'enqufféd iOf.’ménagement ahd*thdsé. charged 'wimg‘overnanc'e,- ‘concérning_ the L'LP!"s'~policiés,and' .
-procedures relating to:- .- - . - : : ' : : - S
. - “the identification, -evaluation and compliance: with laws and regulations;’ and
- the detection .and resp‘onse'to_‘the‘risks;b}f-fraud.

.. -We:enqui‘redv of ranagement and those char‘g,ed;lwith~governénce,vwhether- they were aware ofany
instances. of hon7c0mpliance "with. laws and regulationis or v'whether.they ‘had any knowledge of -




* In addition, ‘we concluded. that there are.certain‘ specific. laws and regulations - that may. have an -
effect on. the determination of amounts and:disclosures: in the financial statements and those laws
and fegulations relating to ‘health-and: safety, employee matters, envii'dnmentélvaihd; bribery and
corruptions matters .- o 0L . S D

e We:éorroborated‘fme‘r‘es;':lt‘s‘ of our enquires to relevant supporting documentation * .
* We assessed the susceptibiity. of the LLPs financial statements to material misstatement, including
performed by-the -engagement team included: 3

- -eva'luaﬁt)nﬁqf-.mé;brogfa‘mmeS"anq';éoriﬁ;ois established to address me:»risks-felated‘ to
Ifregularities and fraud; Co o -

- testing manual journal entries, .in p.a'rticu,la'r',journalzénties-relaﬁrig to’management estimates - -
-and.entries ;de_t‘er‘min.e'd:{f‘tolbe-larg'e ‘or .‘rela‘b'ngtd'um_;sual'transa‘ctiOns;' S C

. ,Aider;\,t.ify,i}}g'.a‘r‘l&' testing related party téhSacinn‘s.’- R T

. ¢ These audit, procedures were designed to provide reasdriable,as;sur'ance that the financiai .

_ - statements-were free from fraud or érror. The risk of not detecting ‘a material-misstatement- due to

e A'ésessmént; of thie appcopriatehéss of the ‘cqiléctiv'e ‘competence ‘and capabilities of the engagement
team .included cor)s‘id:eraﬁon' of -the:engagement-team'é: : R : .
N dndé_réfanding _6f,"' and Ppractical ‘experience with audit engagements of a similar*nat'ute and -

comiplexity ;tﬁl‘ough‘-appropria'_te: training and‘.-participaﬁon;
.-, "kndwledéé' of.thé mdustry in which-the }Client?:b'pgl.'é.tés:;, o
. In »assggs;ﬁg th.e potentiai risks of ‘mlé!féria‘l."r.niéstvatément,'y\/:e»obtavined‘. an ,understandiné of:
. the LLP's o;ieha‘ﬁons, ;‘inéludih‘é ﬁwe; nat'ure:of its revenue séur(;es ar-1d of itsobjecﬁvés and

. stratégies to ‘understand ‘the classes of transactions,: account - balances, expected financial -
. statement disclosures and business. risks that may result'in risks. of material misstatement;
- the a‘pplicatéle'.Statutdl:y.;provis"ibns; IR o . o )
B the-LLP’s éoﬁh'ol"‘.éﬁv‘iroh‘rﬁentf, inciuding' the adequacy of bfocedures for éutho(isaﬁon of
‘transactions, internal - review. procedures over the LLP’s.compliance with regulétory
- requirements,. .- - P L
Use of our report.

“This report.is made solely to fﬁe lifnftéd liability bartnership's members, as a body, in accordance with
Chapter 3 of Part; 16 -of. the'C‘ongpanies Act 2006, asapplied to- limited_liability Partnerships. Our 'audit‘
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' Iiability pat‘mershipt.and"the limited liabitity partnershlps ‘members as a body, for our audit work, for this .
report, or for the opinions we have'formed : ' ‘ S )

" - Gareth Norris FCA
. Senior. Statutory Auditor -

“for and on behalf of Grant Thornton UK LLP

B A Statutory Audltor Chartered Accountznts

_' Blrmlngham

. Datgfrw August 2022 -
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: '1 . iStat:eméﬁt:of:_compfeiiensivéi incémé -
- -for:the year'ended 31 March 2022 a

'Note‘s? .

2022
-£000 -

2021
_£000

- Operating revenue

167,584

154,068 -

" Direct expenses :
.Administrative expenses .-

D

- (136,154)
- (20,754)

©(128,709) -
7,571)

- A’-'Operating profit/(loss) .~~~ -
. .Financeincome. = . .
" . Finance costs'

10,676

. 188
C(1,113)

- 7,788

1020 -
o (,184) -
6,706 - .

. Profit/(loss) before tax

9,751

- Profit/(loss) for the year:

o751

. ;The..abov'e‘.rel;itesw,holly,’?to'cbntihuing ope‘ratjqns.-' -

6,706
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* Statement of financial position:

~_ asat 31 March 2022

2022

2021

014301

_ I "Notes - -~ £000- £000
Non-current assets - o R ' o
- Intangible assets s 924 - 515
~ Trade and other receivables. 6. - . 51672 - 54,614
Total Non-current assets ) 52,596 55,129
. .Current assets : R ’ ) .
' Trade and.other recelvables 6 27,720 - 21,235
*Cash:and.cash: equwalents ' 17,658 © 13,860 °
"Inventory - : ~ 213,806 -
Total Current assets’ ~ -59,184 © 49,486.
Total assets - . 111,780.. 104,615
: Currentliabilities =~ S : Co
" Trade and other payables "7 30,562 42,361
Lease liabilities 13 - 1,230 1,131
Total current Ilablhtles 31,792 43,492
. Total assets less current liabilities 79,988 61,123
‘- Non-current liabilities : R
'Trade'and other payables - 7 - 238
-.Borrowings : - 8. - . - 57,853. 47,853
Lease liabilities- 13- 1,778 2,425
Total Non-current liabilities : I 59,631 50,516
Total |labllltles ' 91,423 94,008
o Net: assets. .20,358 _ .10,607
Members' interests - L
-Members' Reserves - 20,358 10,607 .
Total members -interests. 20,358 10,607

*Members Interests represent the unallocated proﬁls avarlable for dnscrehonary dlstrlbu’aon amongst .

members

: These financial - statements were approved .and authonsed for issue by the Board of Dll’ECtOl’S on

22nd: August 2022'and srgned for and on’ lts behalf by

: Andrew:l;ock\‘nmod.- -
" ‘Managing. Director -

Date: .22nd August 2022°

KCH IhterventionaleaciIitiesManagemept;LL'P_ -
~ -Company registered number;-0C412121°
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' ‘Statement of cash flows
-for the year ended 31 March 2022.

72022, 2021

Notes” - o00. . -£000

- Cash: flow from operahng actnvutles e L ‘
" Profit for the year. = - . o - 9751 6,706 - .
Adjustmentsfor: -0 . T .ot T ER
-Amortisation S o s 153 o7t
- Interest paid on' lease llabllltles P i S 49 54.
. Adjustments for:- A o L I g :
- Interest received - - ' ' L T '(188). ' (102) ..
- “Proceeds from- dlsposal of property, pIant and equnpment e S
. Interest paid: : o . LT .1064. L L1300
" “(Increase) / decrease in- mventorles B e T 585 (2,075)
) .-(Increase)/decrease intrade and other’ recelvables o ' (2,600) = (11,776) ~
Increase /' (decrease) in'trade and other payables (12,038 . 4,938 .

-

" .Net cash-outflow from operating' actnvntles R - (3,224) (1,055)
Investing-activities S T

- Interestreceived. . - .0 ¢ ST o .T188 . - 102
. Sale /-(Purchase) of- Intanglble assets L D ' .. (562) 169

".:Loan Drawdowns

.. Net cash (outflow)/mﬂow from mvestmg actwutlest. I - (374) 271
Financing activities: ‘ . ‘ o S A

" -Repayment of Loans. o8 - (5000). - -.(1,000) . ..
) o R o - .-+ -15,000° 10,409

-Interestpaid. . o o T o Co(L114) 0 (1,184)

o

* Payment.of lease liabilities . - - -.° - o To(d490)  (1,206) G

-Net cash inflow from:financing activities =~ -~ . - e 7,386 T 7,019

__-Increase.in cash and cash equivalentsfortheyear = S 3,798 . 6,235 o
. Cash'and cash equivalents at startof year . - - = . ..13,860  -7,625"
.- .Cash and: cash equnvalents at_end of year i .- . 17,658 3'13;860‘ -




- Statement of changes.in-members' interests. g
-for.the year ended 31 March 2022 :

' “Members" Members
- capital . other
o interests
R C o 000 £000°
At’1'ApriI 2020 - - - 3,901
 Profitfortheyear . . . 6706
: gTotaI comprehenswe income for the year ‘ - 6,706 -
31 March-zozt - 10,607
o Prof‘t for the year- : - 9,751 . -
' Total comprehenswe income for the year'~ . - 9751 © -
At 31 March.2022 - 20,358

Notes to the accounts
: > Corporate Informatlon .and accountmg pohcnes

"’KCH Interventlonal Facmtles Management LLP is a limited. hablllty partnershlp mcorporated in.England . -
and-Wales under the ‘Lifited. Llablhty Partnershlp Act 2000 The LLP's: reglstered office*is’ at Unit't, 129-

' 1Coldharbour Lane, London SES ONY. .

. The LLP was: mcorporated on.3 June- 2016 and. commenced tradlng onl July 2016. The:LLP: has: two
' ;members Klng S College Hospltal ‘NHS-: Foundat:on Trust; and’ KCH Commercral Servnces Limited.

. The principal achv;tles of the. LLP are to provnde fully. managed serwces for dlagnosnc and lreatment
‘bfacmtles to hospltals -and- other assoqated health ‘care prov1ders ‘ S

_Statement of compllance :

- The LLP's i nanCIaI statements have been properly prepared in accordance with- international accountlng
standards in.conformity with the- reqmrements of the Companies Act’ 2006 as applled to. lelted
‘ 'Lnabnlnty Partnerships. : :

Gomg Concern

IAS1 reqmres management to undertake an assessment of the LLP’s ablhty to cont:nue as: a gomg
' 'concern .

The management board of the LLP (“Board") ‘have consndered lhe fi nancial . pos:l:on and prospecls of:
the: LLP. and have. concluded: that the accounts’ ‘'shoild be prepared ‘on-a'going -concern- ‘basis. In- _
_ reachingthis- conclusion, they. have considered- the forward looking -prospects for-the LLP, its long term .
" . contract and relationship with the ‘Trust, -and:the: letter: of support provnded by the Trust to the LLP
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‘ The fi nancnal statements do not |nclude any adjustments that would result if the going concern. basis
were not appropriate. The Directors have prepared the financial statements on a gomg -concern basis as
they consider: that the services currently provided. by LLP to the Trust will continue to be provided in the
foreseeable future. -While the LLP remains dependent on continuing financial support from King’s
College Hospital NHS Foundation: Trust the board of the LLP has received confirmation that thlS will be
provided and have prepared their financial statements.-on a gonng concern basis.

Accounting poll,C|es
The financial statements have been prepared. on'the-his’torical cost basis.

The LLP's financial statements are presented in Sterling, which is the LLP’s functional currency. All -
amounts have been rounded to the nearest thousand, -unless-otherwise indicated.

a);_Segmental reporting.

- The Directors. are of the opinion that the LLPis engaged in a single segment of busnness, 4be|ng the
. provision of fully managed- services for- dlagnolec and treatment facilities at hospitals and other
associated health care prowders :

b) Income

Revenue is pnncupally derived from income from contracts wnth the LLP’s customer for the provnsmn of
managed services.-

Revenue from the sale of services is recognised when (or aS)-the-.LLP completes_.t,he performance” of
services to the customer at the amount to which the LLP-expects ‘to be entitled, and all obligations have
been fulfilled in relation to ‘the revenue and/or contract

- Dependlng on whelher certaln criteria are 'met, revenue is recognised over t:me in-a.manner that best
reﬂects the LLP's performance, when control of serwces is transferred: to the customer. .

Management consnders that the services: provnded under these contracts meet the defi nltlon of a series
-of distinct: services that are substantially the same and have the same pattern of transfer over time.

The series constitutes services provided in distinct time increments and therefore ‘the LLP treats the
series of such services as one performance obligation.

A c) Leases:

"The: LLP has applied IFRS 16 using. the cumulative catch- -up. approach and therefore comparative
information” has not been. restated The details of accountmg poIncnes under IFRS 16 are presented
separately below.

The LLP as a lessee,

The LLP has applied IFRS 16 for leases using the cumulative catch-up approach and therefore

R comparative information” has not been restated. For a@ny new contracts entered ‘into on or ‘after 1
January 2019, the LLP considers whether a contract is, or contains a.lease. A lease is. def‘ ned as‘a

- contract, . or-part of a contract that conveys the right to use an asset (the underlying asset) for a period
of time in exchange for consideration’. To applythis definition the LLP assesses whether the. contract
meets three key evaluations which-are whether: a.) the. contract contains an identified asset ‘which is.

- either explicitly identified-in the contract or.implicitly. specified by belng Identifled at the time the asset
is made available to the LLP, b.) the LLP has the right to obtain substantially. all of the economic

" benefits. from use of the |denbf ed asset throughout the penod of use,. consnderlng its rights W|th|n the
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. defined scope of tl'ie-.tonti-act' the LLP has. the right to direct the use-of the identified . asset throughoU't”‘., )
the period of use, The\LLl;D assesses whether it has-the-right to- direct *how. and for what purpose’-the -
asset is used: throughout the period .of use, . : . ' T

The LLP depreciates the right-of-use -assets on a straight-line' basis from the lease commencement: date
to'the earlier of the end of the useful life of the right-of-use asset or the end-of the lease term. The LLP
also assesses the right-of-use asset for impairment when such indicators- exist. '
‘At'the com;'nen'cémentidate, the LLP measures the lease liability at the present value of the lease

" payments unpaid at that date, discounted using the .interest rate implicit in the lease if that rate is

- readily available or the LLP's incremental borrowing rate (the HM Treasury discount ‘rate of 1.55% has
- been used during the yearended 31 March 2022). ' ' L -

Lease payments included in- the Measurement of the lease liability are made up of fixed payments
" (including in substance. fixed), variable payments based on an.index or rate, amounts expected to be

payable Under.a residual value.guarantee and payments arising from options. reasonably certain to be
- exercised. - .- N SR _ o

The LLP has elected to account for short-term leases and leases of low,-i/‘a!ue‘asAse'ts ﬁsing the practical
. expedients. Instead of:reco'gnising'a-rightfoféuse asset and lease liability, the- payments in relation to
~these are recognised' &s an.expense-in the profit and loss account on a straight-line basis over the lease
term. ‘ ' o : e

‘In the statement of ﬂhanciaj position;'right-of-use' assets have béen included under non-current assets
and-lease liabilities. have been included in current and non-current liabilities. :

Embedded Leases: "

.. Medical equipment purchased and owned. by KFM.is provided 'uhder contract' for use by the Trust. Each

‘ asset is provided to the Trust for sole use- for the full useful life of the asset and-all benefits from the .
right of use accrue to the Trust. The Trust will identify ‘the aSset_,required upfront and will provide

- speciﬁéaﬁons “to KFM. KFM-will not be able to instruct the Trust as to what assets must:be acquired: fdr
the service. On termination of the service contract,. the Trust has the right to purchase the assets at _
NBV or to have KFM sell the asset to the preplacement service provider.at NBV so that.the. Trust may .
‘continue to use-them. As the Lessor, under IFRS 16, the contract between KFM and-the Trust does )
contain_an embedded lease as the contract conveys the right to control the use of the identified assets
for-a period of time in exchange for consideration. o S

Sub-Leasés: ‘

Medical equipment is leased by KFM and provided by KFM under contract for use by the Trust. Each. .
~:leased asset.is provided to the Trust for the sole.use for the. duration of the lease and all the benefits of-
- the right of use accrue to the Trust. The Trust will identify the leased asset required upfront and will
~provide specifications to KFM. KFM will-not be able to instruct the Trust as to-what leased assets must
‘ be'acquired for the service. As-an intermediate Lessor the contract between KFM and:the Trust contains:
" "asub-lease as the contract conveys the right to control of the identified: lease during the lease term in ’
.. exchange for a consideration. ‘ : “ . ' - o o

The LLP as a Jessor.

Contracts are classified as a finance lease whenever ithe-term's of the lease transfer substantially all fhg :
.. risks and rewards of ownership. to the lessee, ' : —
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When the LLP is an, intermediate lessor, it accounts for the head lease and the subleasé as two
" separate contracts. The sublease s classified-as a finance or operating Iease by reference to the nght-
. of-use asset arising from the head Iease .

: _Amounts due from lessees under f inance leases are recognlsed as recelvables at the amounit of the

LLP’s net investment in leases. Finance lease income is allocated -to accounting periods so as to reflect a o

constant rate of return onthe LLP's net investment outstanding in respect of the leases.
d) Finance income and expenses . .. . - : N . S -~
Fmance costs are compnsed of mterest expense on borrowmgs and fi nanC|aI Ieases

Interest income and interest payable is recogmsed in the statement of comprehensnve mcome asit
accrues, _using the effecuve mterest method :

':'e) Other expenses’

. Operaung expenses are recognlsed when, and to the extent that the goods or ‘services have been -
rccelved They are measured at the fair value of tte conslderation payable

’ f) nght-of-use-Assets

The LLP has recognised £4.5m’ of nght—of-use assets under IFRS 16 during the year ended 31 March
2022 (2021: £4.8m). nght 'of use assets relating to these leases have been |mmed|ately de—recognlsed
as they are provided under subleases to the LLP’s parent under fi inance Ieases )

) g) Intangrble Assets

. ' Amomsaban

-Intangible assets, whiCh_ relate wholly to software licences, are included at cost when the -service or
. product is received and are.amortised  over their expected useful economic lives:in a manner. consistent '
. with the consumption of economic or service dellvery benefits. Useful-economic life reflects the. period-

", over.which an asset is expected to be available' for use by the LLP. Any lmpalrments are recognlsed and
booked’ when relevant. The LLP amortises mtanglbles over the, foIIowmg useful lives range:

_. Software I|cense 3- 10 years

Amort|sat|on is charged monthly, - and additions - are amortlsed from the beglnnmg of the month
following the date it |s brought mto use. : :

h) Inventories

‘ Inventorles relate to medical- consumables and are vaIued at the lower of cost and net reallsable value.
" The cost of inventories is measured using.the First In, First Out method. This is con5|dered to be a
,reasonable approx:mat]on to current cost due to the high. turnover of stocks :

'|) Fmanaal assets

FmanC|aI assets are recogmsed when the LLP becomes party to the financial mstrument contract or,in
- the case of trade receivables, when the goods or services have been delivered. Fmancual assets are
derecognlsed when the contractual rights have expired or the asset has been transferred :

Fmanaal- assets-are -lunlt]ally recognlsed at fair value, .

:-Cash and cash equiua/ens'
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'} Cash and cash equnvalents are def‘ ned as cash balances wuth orlglnal ‘maturities of three mond'\s or -
less. The LLP has no other mvestments with banks or bank overdraﬂs -

) Trade and other rece/vab/es E

. Trade and other recenvables are recognlsed and carned at the Iower of thelr onglnal mvorced value and i
recoverable amount '

. NHS England adoptsthe simplified approach’to impairment, in accordance with IFRS 9, and measures .
the loss allowance for tradé receivables, .contract assets and lease receivables at'an amount equal to
lifetime expected credit losses. For other financial assets, the loss allowance is measured at.an amount
equal to lifetime expected credit losses if the credit risk on the financial instrument has increased

. significantly since initial recogmtlon (stage 2), and. otherwnse at an amount equal to 12 month expected .
credit losses (stage 1)

HM Treasury has Tuled that central government bodles may not recognise stage 1 or stage 2
lmpalrments agalnst other government deparlments their executive: agencies, the Bank of England
Exchequer 'Funds,. and Exchequer .Funds’ assets where repayment is ensured by pnmary legislation.

NHS England therefore does not recoghise Ioss allowances for stage 1 or stage 2 impairments agalnst
these bodies. Addltlonally, the Department of Health and Social* Care provides a guarantee of last resort
against the .debts of its arm’s length bodies and-NHS bodies (excludlng NHS charities), and NHS
'England does not’ recognlse loss allowances for- stage 1 or.stage 2 lmpalrments ‘against these bodies.

- For financial assets that. have become. credit impaired since lnlbal recognltaon (stage 3), expected credlt' ‘
: losses at the reporting date are measured as the difference. between the asset’s.gross-carrying amount. -

" and the present value of the estimated future cash flows discounted at the finaricial asset’s original -
effectlve lnterest rate. Any adJustment is ‘recognised in prof‘ it or loss as.an lmpalrment gam or Ioss

)] Fmanaal Ilabllltles

Fmanaal Ilablllt]es are recognised on the statement of financial position when the LLP becomes party to

" the contractual provisions of- the financial. instrument or, inthe case of trade payables, when the goods

. or services have been received. Financial liabilities are derecognised when the llablhty has- been
dlscharged that is, the liability ‘has been pald or has explred -

Trade and alher payab/es
- "Trade and other payables are recorded at fair value ad]usted for b'ansacbon costs
‘Borrowmgs i

.- Borrowmgs are recognlsed |n|t|ally at fa|r value, net of any transacbon costs, mcurred and men ‘
4 measured at amortlsed cost usmg the effective mterest rate method

Lease /./ab;/;aes ‘ .
Lease liabi_lity:represents kFM's.oblig‘ation .to“mak.e lease paymenis as 'thevl'esseef.: 4
K) Employee benefits - | |

) Short-term emp/by“ee benefits

Salarles, wages and employment—related payments are recognlsed in lhe perlod in WhICh the serwce |s e
recelved from employees ' . A -
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- Defined benefit pensior] scheme

"Employees who have been TUPE transferred over to the LLP are covered by the provisions of the NHS -
Pension.Scheme. The scheme.is an unfunded, .defined benefi t scheme that covers NHS employers,
general practices and other bodres allowed .under the direction. of the Secretary of State, in England
and Wales. The scheme:is not. de5|gned to be run-in a way that'would enable participating - employers to -
identify their share of the underlymg scheme ‘assets and liabilities. Therefore, the scheme is’ ‘accounted -
for as if it were a defined contrlbuuon scheme.. The cost to.the LLP of participating :in the scheme is-
taken as equal to the contnbuuons payable to the scheme for the accounong period.

For early retirements other than those due to ill health the additional’ pensuon Ilabllltles are not funded
by the scheme.. The full amount of the liability for the additional costs is charged to expendlture ‘at the'
time the LLP commits itself to the retlrement ‘regardless-of the method. of payment.

In order that the deﬁned beneﬁt obligations recognised in the ﬁnancnal statements do not differ -
materially from:those that would be determined at the reporting: date by a formal actuarial valuation, -
the: Government Financial Reportmg Manual (FReM). requires that “the period between formal
valuatrons shall be four years, wmh approx1mate assessments in mtervenlng years” An oudlne of these
' follows : :

~a) Accounting ;valuaﬁon :

A valuation' of. scheme"liability is carried out annually by the scheme actuary (currently the Goverhment
Actuary s Department) as at the end of the reporting: period. This utilises an actuarial assessment for’

. the previous accounting”period-in conjunction with’ updated ‘membership and fi nancial data for the

' current reporting period, and is accepted as providing. suitably robust figures for fi nancual reporung
purposes. The-valuation of the scheme liability as at 31 March 2022, is based on valuation data as at 31
.March 2021, updated to 31 March 2022 with summary global member- and accounong data. In

- undertaking. this actuarial assessment, the. methodology: prescribed in IAS 19, relevant FReM-

" interpretations, and the dlscount rate prescrlbed by HM Treasury have also been-used.

.The latest assessment. of the I|ab|I|t1es of the scheme is: contained in. the: report of the scheme actuary,
. which forms part of the annual NHS Pension Scheme:Accounts. These accounts can be viewed on the B

: NHS Pensions websrte and are publlshed annually Coples can also be obtalned from The Stationery
" Office.

b) Full: actuarlal (fundlng) vaIuatlon

. The purpose. of thls valuation is to assess- the level of liability:in respect of the benefits .due under the
schemes (taking into .account recent demographlc experlence), and to recommend contrlbutlon rates
payable by employees and: employers .

The latest actuarial: valuabon undertaken for the-NHS Pension-Scheme was completed as at 31 March .
A2016 The results of this valuatlon set the employer contribution rate payable from Apnl 2019 to -
20, 6%, and the Scheme Regulations . were amended accordlngly

The 2016 fundrng valuation was also expected to test.the cost of the Scheme relative to ﬂ're employer
cost ‘cap.set follownng the 2012 valuation.. FoIlowung a judgment from: the Court of Appeal in December -

' 2018 Government announced a’ pause to' that- part of the valuahon process pendlng conclusion of the

continuing legal. process ' '

The annual report of King's College Hospltal NHS Foundatlon Trust has addlbonal detalls in respect of ‘
the NHS Pension Scheme in note 4.3 PenS|on Costs.
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. Def'ned contr/bUﬁon pénsion plan

, "Employees who join the LLP dlrectiy are automatlcally conb'acted |nto the AVIva group. personal pension
~ scheme. This is a defined contribution plan A defined - contribution planis a post- -employment’ benef‘ t

plan under which the LLP pays fixed conlrlbutlons into- a separate enuty and W|ll haveno legal or
. ~constructive obllgabon to. pay further amounts

Obllgatlons for contributions to deﬁned contribution pension . plans are recognlsed as an expense m the
.statement of comprehensrve income in the periods dunng which. servnces are rendered by employees

: 1) Provrsnons

Provisions are. recognised when the LLP has a present legal or- constructiye Obligation -as a result of a
_past event, itis probable that the LLP will be required to settle the obllgatlon, and a reliable esbmate -
. can be made of the amount of the obligation.

'm) Members drawmgs

.In accordance W|th the LLP agreement -each member may- draw from their current account such sum
.as the Management Board may determine for an accounting . year but not to-exceed their share of,
'.allocated profits. ‘ 4 -

n) Subscrlptnon and repayment of members capltal

The capltal requirements. of the. parlnershlp are determined- by the- members -and each member is
required to. subscribe a proportion of this capltal The-amount of capital subscribed by each member is
lmked tothe earnlngs allocated to-that member No mterest is paid on capltal

 The' current members are King’s. College Hospntal NHS Foundatlon Trust and KCH Commercnal Servuces ‘

Ltd and the profit is allocated. in line wrth thelr proportion of the -capital bemg .90% and 10% .
respectfully.

" Onleaving the partnershlp, a member’s .capital is: repald on the followmg lJmescale

. The first’ 5% is repaid- three months after the date of approval of the. LLP’s audited annual accounts for
" the perlod in WhICh the leavmg date occurred -

The remaining- 95% is repald in four: equal mstalments -each mstalment ‘being repaid three months o
after the date of the prewous repayment : .

, o).Taxatro_n.
Incometax'_"' _ - .. ", - "

* Tax to be pard on: the prof‘ ts arising. in the LLP are a tax |Iabl|lty of the members of the LLP'and
: lherefore are not included asa tax charge or provrsnon Wlthll’l these fi nancnal statements

Value added tax (VA 77

Where output tax is charged -or input. tax.is- recoverable, the amounts -are stated net of VAT. Where

input ‘tax is not recoverable, VAT is charged to the relevant expenditure category.or mcluded in-the - .

capitalised purchase cost:of fi xed assets,
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)-Contingencies :

A contungent liability is a. possible obllgatlon that arises from past events and whose exnstence will be

. confirmed only by the occurrence or non- occurrence of one or.more uncertain future events not wholly
within. the control of the LLP, or a present obllgatJon that is. not recognised because it is not: probable
that a payment erI be requured to settle the obligation or the amount of the obligation -cannot be

- measured suffi C|ently rellably A conbngent Ilablhty is. dlsclosed unless the possrblllty -of a payment is -
remote. A i , - .

A contingent asset isa pnssible asset that arises from past events and whose existence will be ‘
:confirmed by-the occurrence or: non-occurrence’ of ‘one -or more uncertain- future events not wholly
wrthm the control of the LLP. A contingent asset is dlsclosed where an inflow of economic benefits is
probable. ) : :
)Signif icant a'ccbunting estimates and »judgements '

The preparahon of the LLP-financial statements requrres management to make Judgements that affect
the reported amounts of assets and liabilities.

There were no critical judgements mvnlvmg estimation uncertainty. Other critical Judgements mvolvmg 4-

T the apphcahon of the LLP's accounnng ‘policies were as follows.

Accounﬂng for medical eqU/pment prowded to the I.I.Ps customer under service agreemencs

Medlcal equipment is purchased or Ieased by the LLP and provrded to-its customer, Klng (3 College
Hospital NHS Foundation Trust under its service agreements with the Trust. The LLP has concluded that -
" this equipment or rlght-of-use asset is-the. sub]ect of alease or sub-lease which should be accounted

for separately from the rest of the service agreement as the equipment is specrf ied within the '
“agreements, the LLPis only.-able to replace with the agreement of the Trust and the Trust has the

ability to. operate or direct the LLP to operate in a manner it determines-and.has the fuII uullty of the
.equipment during the period of the arrangement. The LLP has also concluded that the lease should be
classified as a finance lease based on an.analysis of the extent: to which risks and rewards incidental to:

~ ownership have-been transferred.and-in parhcular the expectation that an option for the Trust to
‘purchase the equipment at the end-of the arrangement would be exerused

o r) Standards adopted durmg the,perlod -
No new accounting standards have been addpted during the repnrted.perio'd.'
's) bperating Profit

~ Operating. proﬁtris stated A,bef'ore finance income and finance costs. - p
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_Note.2 —Direct :expe'nses.-',

T 2022 2021
. S S B o £000. - £000
Clinical supplies _ , R . . 61,292 - 56,393

. General supplies - " B . 34,766 - 44,800
_Rental of medical equipment -~ -+ . . 17,677 - 7,466
" Rental of-other.equipment. -~ . . . 5189 - 4657
_Services from NHS bodies. -~ - - 79,199 - 9,189 -
Services from non-NHS bodies. -~ . © 4,023 2,893
“  'Other direct costs e ' . . 4,008 331 :
.. Total . - - 136,154 128,709 o

Steck charge mcluded in Dnrect Expenses ‘during‘the year was £89. 2m (2021 £93. 8m).

.-Nbﬁe. 3 - Admin'iStrative expenses.

2022 2021

i _ . : L . Notes - . .£000 -£000
Staff costs o B ' 4 . .- 16,307 . .13;955 .
" Legal and: professnonal fees : oL Sl 873 1,349
+ - Audit fees’ ' -1 -
Premisescost: - S , 73L ... 477
Amortisation . - 153 72
Other administrative. expenses S E ''2,634 1,665
-Total - C : i S ' 20,754 17,571-

- ‘.The audrt fees are for the statutory audlt of the. LLP’s annual report and fi nancral statements.

* Note 4 — Staff costs .

2022 2021
B - : o £000. - £000 . -
" Wages and salaries® - - . o : . 13,304 . - 11,488
~ Agency staffcosts. - o - SR . .854 632
© .Social security.costs: - - - L T 4280 1,196
Contributions to pension plans- .- e ' 721 639.
Total staff costs 2 : o . 16,307 13,955
. -Average Number , L g
I ‘Headcount Headcount. -
o ‘ , : . o , 2022 2021
~“Permanent staff- - -~ R _ i 295 - 259
_Agency staff. - e 19 A7
‘ Total : - S 4 : 314 276

- The remunerat;on of the members: of the ‘Management Board of the LLP, who are |ts key management '
‘personnel is set out below ln aggregate for. each.of the categones spemﬁed in IAS, 24 ‘Related Party

- Dlsc/osures '
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' _‘A,Noteaii-‘a — Key Management Personnel Remluheratioh -

2022

2021

‘,'.S'hort-term .employee bénefits

- - Post-employment- beneﬁts

" £000.
399
19

_£000.
- 302
18

418

Total

. -Note 5~ Intangible assets:

'._I'ntang:i‘ble» RS
:Assets. ..

£000- -

: ;As at1 Aprll 2020
. :Additions .
“Disposal .-

L84
(422)

. ~Asat 31 March 2021

615

S .- Amortisation'as-at 1st April 2020 B

. ‘Charged during the year

?:Accumulatod Amortlsatlon '

e Net Book Value as at 31 March 2021.

_'516.

Casat1 Apiil 2021

" Additions:

'~ Disposals..

28
71

815

(253).

o As at 31 March 2022

- . 1,177

Amortlsatlon as’ at 1st: Aprll 2021
. ‘Charged during. the: year-

: 100

_1,513- S

: ,Aceumula_ted Amorusatlon' L

253 -

.Net Book Value as at 31 March 2022' o

924 .

S Asset fi f'nancmg

-

. 'Owned

94 -

. Total

924

410 -

“Cost andnet book value-at 31 March 202" rcluded assets'under development of £815k (2021, £253K).. - -




Note 6 —Trade and other receivables -~

‘-(.:urr,ent fNOn 'Gufrent . -Current ‘Non-current -,

2022 - - 20220 2021 - 2021

-£000 £000. - £000 .  £000 .
;Amount owed by group compames © 5913 - - 7 .- 5281 : -

' Other receivables.” - .- e 418 e c1,83 0 -

- Vat receivables. - . S ' e o= .- 2,953 -
F inance Lease recervables -embedded ‘ . 8,687 - 49,895 . 7,897' - -52,189-
-Finance Lease- recenvables subleases oo 4,230 - 1,778 0 1,131 , 2,425

. Prepayments . S 2062 - 11,472 Co-

" Amount accrued: for- group companles . - 9,413 .. - 666 - -

' Total ‘ ‘ _.27,720° . 51,672° 21,235 54,614

 Nota7- TYrade alid:otheripayalales.

S .~ ‘Current ‘Non-current .Current :Non-current
S, T s 2022 2022 . 2021 - 2021

- : £000. . . £000  "£000 ‘. £000
Amounts owed to. group compames A - 5327 : -: . 8970 -,

" Trade payables - Lt - 10,159 . - 12,089 ° .. 238"
-: . Otherpayables - S L ¥ .. 598 Co- . 461 A -

. VAT payables . =~ ‘ S 22520 Ll .
'*Amount accrued to.group companles o L7390 -7 752 -
Other accruals B ' 11,487 , - . 19,905 : -

. Deferred income. L ‘ - - 184 -

" Total - I - 30,562 = 42,361 238 .

" . Note 8 - Borrowings .

‘Current . Non-current - - .Current - Non-current

"2022. - 2022 2021 - 2021
; S ' ' £000'w __£000 - . £000 ~ £000
-~ 'As-at 31 March 2021 L - 47,8583 . - - 38,444
loanbrawdown . - . - .. 7 15000 . o< - 10,409°
. LoanRepayments. S - (5000 - = (1,000)-.
Total : N ~ - - -57,853 - 47,853
L 2022 . .. 2021
-Maturity Analysis: ' co00 - | £000
Within one:year . . - T ce e
"Between one and five years . ¢ 57853 .- o=
. Afterfiveyears - e 47,853 -
‘Yotal - . - . 57853 47,853 -

. iThe entlty has a revolvmg Ioan facility with King' s College Hospltal NHS Foundatlon Trust under whlch it .
* . can borrow up to £80m.. The loan facility- is available solely for fundlng asset and stock purchases and
‘the’ mterest rate is‘Bank of ‘England:base rate.plus 2%.. T ‘ . S
.The loan:is repayable in full on: 31 March 2027 o o S
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= Note 9 - Fmance Lease Recelvables

-Leases- . - :
2022 = 2021
A : '£000. £000
~ Future finance income analysed-as: o .
' Recoverable after 12 months . ) o 51,142 -~ 53,494
-+ Recoverable within 12 months _ : - 8,905 8,094
- Total . ' 60,047 61,588
- Less unearned finance income:- ‘ _ - .1,465. - 1,502
Net Investment .- . 58582 60,086 -
172022 2021
, . £000  £000
Net investment in the‘lease analysed as: . . o
Recoverable after 12 moriths © - 49,805 ‘52,189
--Recoverable within.12 months . - R . 8,687 - 7,'8974‘ .
‘Total . - ‘58,582 . 60,086
Sub leases
‘2022 2021 -
' - £000 - £000
" Future finance income analysed as:’ S s .
Recoverable after 12 months -, - C 1,822 2,485.
‘Recoverable within 12 months : 1,261 1,160
Total - . - - . 3,083 - 3,645 °
Less unearned finance.income:. - ' .75 89
- Net Investment A A 3,008 3,556
12022 2021
: : £000 - . £000
" Net investment in the, Iease analysed as: - . ‘ A
'Recoverable after 12- months - . 1,778 2,425
.~ Recoverable within:12. months < S 1,230 1,131
. Total . e - 3,008 3,556 -

'Disclosures required by IFRS16 - A

"Finance' [ease: recelvables relate to equnpment provnded under the LLP’s service agreements with its
- primary-customer, Further information is provided in.Notc -1q.. Under.the LLP's contr actual
-arrangements, with' its. parent ‘the full.residual. value risk:is transferred.- ‘On- termination "of its. service:
agreement, the LLP consnders that it is:likely that the Trust would exercise its option' to purchase the
: equlpment
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" Inthe reporbng perlod in-line:with’ IFRS 16,. equipment: Ieased by the LLP and provided under the- same

service agreement.to.the ‘parent under similar terms to other equipment -provided .under. the service™ ~ .

. ‘agreement has been initially- recogriised-as. a. right-of-use asset and that asset: immediately -

_ derecognised as. the sublease. has-been. classified as a finance  lease. The recognition. of. f nance lease”
receivables under- subleases is in respect of the- apphcaﬁon of- IFRS .16 only. :

Amounls recelvable under finance leases

2022 2021
: : . ) £000:. - £000
Wnthm one year : . 8,905 . 8,094
~Between one and five years o . 31,883 35131
More than:five years L 19,258~ 18,363 .
Total _ : . .. . 60,046 61,588
-Less unearned ‘finance income: - _ 1464 = 1,502

" Net mvestment infi inance leases i S _ 58 582 60,086

-\ .

Finance mcome on a!l embedded ﬁnance Ieases for the year ended 31 March 2022 is: £183k (2021
1£100k) v

.,Finance,lease receivables relate to‘e'ouipment:provided underithe L'I.P’s~serv‘ice‘agréements wjthitsi
primary customer. - Fur,ther‘informaﬁOn‘ is provided'in Note 1q.: ‘ - S .

Note 10— Financial Assets and Liabilities

" Financial assetsand liabilities . : .. ‘2022 2021

(all‘of which are.-measured at- amortlsed cost). "£000 - _£000

- Assets. 4 I SN -
_Trade and other receivables . - L - 77,331 . 71,424
Cash and. cash equivalent’ ‘ S - 17,658 13,860
Total Assets ' .~~~ - -~ " " 94,989 85,284 .
Llabllmes . S, S ' S

- Trade.and other payables L 28,310 41,424
Borrowings. - L S 57,853 47,853
Total Liabilities e . L 86,163, 89,277 -

‘Financial reporting standard IFRS 7. requires. disclosure of the- role. that financial mstruments “have had
. during the penod m creatlng or changlng the risks-a body faces ‘in undertaklng 'its activities.

The LLP is.not- exposed to. sngmf cant fi nancnal risk factors -arising: from financial mstrumenls Flnanclal
~ assets and liabilities' are:generated by day- to-day. operabonal activities rather than. belng held to change-
the risks facnng the entlty |n undertakmg its: acbvmes : : : E

Cred/t Risk -

‘ Credlt I‘ISk is the. risk that a thlrd party :will default on its: obhgatlons to the entity: causing: ltto incur a’
‘loss. In:the normal. of course of busmess, exposure to credit risk arises from- cash with banks;. .

. mvestments trade receivables and other receivablés.. For each of these the maximum- credlt exposure is
represented by the carrying amount in the statement of the financial posutlon
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The entlty s cash: assets are held within- the Government Banklng Serwce and the enuty does not hold

lnvestments other than «cash.

- The entlty has assessed the credit risk receivables. as low l'ISk as the entity's trade recelvables are all
" from-King's. CoIIege Hospltal NHS Foundat:on Trust WhICh isa government funded- organlsatmn .

-~/.I£]UId/ly sk

Liquidity l’lSk is the.risk that the entity W|ll encounter. diffi culty raising Ilqu1d funds to meet commitments
as they-fall due. The enhty mostly. manages liquidity -risk by contmuously monitoring .forecast-cash flow

-requirements - and. management of the revolvung loan facnllty with Klng s College Hospltal

"A'The amounts outstandlng are unsecured and: wnlI be:settled in cash No guarantees have. been glven or.
“received. No: provisions have been made for doubtful -debts in respect-of the :amounts owed by-related
“parties. “Information -on the terms of the loan from ng (3 College Hospltal NHS Foundatlon Trust is -

':dlsclosed in-Note 8..

. Note'11— Related party transactions.

"Amounts

e Expendlture Income from. - owedto. . Amounts due _
' Organisation to related ' related . related. from related .
parties parties - party. - -
' : ' party. .
— £000 £000 £000 -£000
2022 . . S ' . I . IR
" King's College'Hospital: N'HS’Found.ation Trust- |- 15,247 . 163,376 " 63,919 73,908 -
. KCH Commercial Services Ltd ’ ) S - - ’ .
 Total - 15,247 - 163,376 63919 ~ 73,908 -
2021 N ' S " ) i
King's-College Hospital NHS Foundat|on Trust |- 19,885 ‘146,288 - . 572,575 66,033
KCH Commercial. Serwces Ltd 1 . : - C
-19,885: - 146,288 ‘57,575

Total

: Note 12 . Ultimate: controllmg party

66,033

The LLP'is controlled by King's College Hospital NHS Foundation Trust as a wholly-owned subsrdlary
King's_College ‘Hospital NHS Foundation Trust is-a body corperate established- by the -order of the
Secretary-of State-for Health ‘The Department of Health and Social Care is the Trust's parent
department-and ultimate controlllng party. The consolidated -financial, statements of King's College
- Hospital ‘are available from. Klng s College Hospltal Denmark Hill, London, SE5 9RS Wthh is. the -

- reglstered address
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’ ilNote 13 Lease Ilabllltues

Obligations under:IFRS 16.-Leases where KCH. Interventnonal Facmtles Management LLP is the lessee
s Dlsclosures requlred by IFRS 16 : : :

- '.-Amounts recogmsed in the Balance sheet

Current Non-current .~ -Current- . -Non-current.

U 2022 . . 2022 . 2021, . 2021
Co R . -£000. - ~£000" ~£000" - -£000
Lease Liabilites - - 1,230 - 1778 1,131 2,425.
. Total .. 1,230 . 1,778 1,131 - 2,425
Maturity Analysis: ‘ _ :
. 2022 - 2021
e ‘ . £000- - -£000 -
‘Within-one year . . = . D 1,262 - 1,147 o
- Between.one and fiveyears = . 1,785 2,320
.- More than five years -7 A f -480.
CTotal - - o T 3,074 3,947 -

Amounts recognised in the siafemenfAoAfj"Comprehensiv‘eIncome ,

12022, 2021
-£000 - - £000
' "'.lntereston lease llablhtles - 149 . 54

_Total -~ o . S 49, _-'~54"

‘ ‘Leases dlsclosed are. equupment lease commltments of the LLP
' "'Leases have renewal or. purchase optlons and escalahon clauses

. AThere are no restnctlons lmposed on Iease arrangements such -as those concernmg dlwdends,
' additional debt;. and further leasung - :

a,:Note‘. 1'4'-'Cha'n'gesiir‘l".l'i'abi'liti'es arising from financing activities.

The table below detalls changes in- the LLP’s\lnabllmes ansmg from fi nancmg act]vmes, mcludmg both
"cash. and. non- -cash: changes ‘Liabilities .arising from:fi inancing. actvities are: ‘those for. which.cash: ﬂows
' fwere, or future- cash ﬂows will be, classnf' ed in the- LLP cash flow’ statement. as‘cash flows from

financing activites. e e E : S :

T29|Page



At 1 Aprl Non-cash Othernor, .. : At31 "Non-cash- Othernon e ,"At.sllf

. changes; . cash .;::‘af'::’;i - '-March " changes:’ _ﬁsh ;:T;;::E _ -"l\'[lar_cli‘
-newleases- ..changes- . .- ot 2021 newleases changes - - 2022
L. £000° - £000. €000 £000-. * E000- £000:-  .£000° .. £000- £000 -
- Borrowings: - 38,444 e - 9409 gz,gs;:_ - ‘- 10,000 - 57,853
~ -Leaseliabilities’ ___57720-+ -(1008)° . .- - (1'zos)~- - 3556 . 943 '(1491)~“-- .3,008 -
‘rotal""' O 44214 (1 oos)' . 8203 51,409 . _'-9’4'3“ . asos 60, 861

The cash ﬂows from loans from the LLP’s parent are. made up -of the net amount of proceeds from
borrowmgs and repaymenls of borrowrngs in'the:cash: ﬂow ‘statement.- The cash ﬂows from leases
relate to the repayment of lease llabllltles ln the cash ﬂow statement. ) S

I\bte 15 Events after the reportmg date

."The: Members are: not aware of any events that. have ansen since’ the end:of the year and to: the date
of this report Wthh -have affected or may sugmﬁcantly affect the operatlons and ﬁnances of the LLP
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