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Squarepoint Capital LLP
Registration No: OC393269

Members’ Report
For the year anded 31 December 2017

fhe members present theif Members’ Report 16r Squarepaint Capital LLP (the "Partnership™) with the financial
statement for the year ended 31 December 2017,

Principal activities

“The pnncipal actmty of the Partnership is lo provade submvestment management services to Squarepoint
Master Fund Limited (*Master Fund?); Squarepoinl Core Master Fund Limited (“Core Master Fund"), and
Squarepoint Focus Master Fund Limited (“Focus Master Fund®) (collectively, "the Funds™). The Partnership
expects to continue its wrrentv»‘aqtmues

Business review

The audited financial statemerits forthe Partnership are shown on pages 7 to 20. The profit for the year after
taxation amounted to £20,934,123 (2046; £5; 684.230)

Ouring the year..the Partnership expanded its-investments research and Investment management teams and

considers the future prospects of the Partnership to be gocd. The Parinership is authorised and regulated by

the Financial Conduct Authority ("FCA").

The Partnership monitors performance on an on-going basis. The key performance indicators are positive

performance and inicreased size of the funds under management..

Designated members

The foflowing designated members have held office during the yeaf!

Squarepoint UK Haldco 1

Pierre-Adrien Nicolas

ﬁ:qucy on members’ drawings

The members’ drawing policy allows each member to draw a proportion of lheir profit share, subject to the cash
réquirements of the business. There Is no opportunity for appreciation of the capital subscribed. Just as
~incoming members introduce their capital at ‘par’, so the retiing members are repalid their capjtal at par’.

Staff

The Partnership averaged 65 employees in 2017 (2016:45)::

Principat risks and uncertainties

The Partnersiiip's business carries a number of risks and uncertainties. Detaﬂs of the Partnership s ﬁnancaa{;
".risks; are as follows;

Foreign cumrency exchange risks

The Partnership engages in related company transactions denominated’iﬁ' cumencies other than Grea'iﬂﬁtish
Pounds!_suq!_i’ exposure ts monitored by management,.
Credit risk

Creditrisk is the puleﬁﬂél exposure of lhe Partnership to loss in the event of non-performance by a oounierpany
The Partnershlp controls credit risk through credit approval processes for new counterparties. The Partnership
minimises exposure 1o credit risk by monitoring of creditworthiness of all counterparties.



Squarepoint Capital LLP
Registration No: 0C393269

Members' Report {(continuad)
For the year ended 31 December 2017

Liquidity risk

Liquidity risk is the fisk that the sources of funding for the Partnership's business activities may not be available,
This risk Is managed via detailed budgeting and cash management techniques and is monitored by the
Partnership's senior management.

Operational risk

Operational risk Is the risk of a loss or other adverse consequences arising from inadequate or failed internal
processes, peaple and syslems; or from extemal events, The Parnership mitigales its operational risk
exposures through the implementation of an effective contral environment.

Legal, regulatory and compliance risk

This category indludes the risk of nan-compliance with applicable legat and regulatory frameworks, in particular
those of the FCA." The Parinership has established procedures thal are designed to ensure compliance with
applicable statutory and regulatory requirements, The Parinership has established intemal policies relating to
ethics and business conduct, compliance with applicable legal and regulatory requirements, as well as training
and other procedures designed to ensure that these policies are followed.

Membears’ liabilities

The Partnership has not provided any indemnities to its Members at any time during the financial period or at
the time when the members’ report is approved.

Financial Instruments

Pursuant to its BiPRU authorisation; the Partnership does not use or hold financial instruments for its own
account.

Charitable and political contributions

Neither the Partnership (either individually or as an entity) nor its affiliales made any charitable or political
contributions in 2017 (2016: nil).

Gaing concern

Based on projected cash requirements and avaiiable resources, the members have a reasonable expectation
that the Partnership has adequate resources (both financiaf and regulatory) to continue in operational existence
for the foreseeable future. Furthermore, the members are not aware of any materia) uncertainties that may cast
significant doubt upon the Partnership's ability to continue as a going cancemn. Accordingly, they continue to
adopt the going concem basls of accounting in preparing the financial statements.

Events since the statement of financial postition date

There have been no events after the statement of financial position date which require disclosure in these
financial statements.

Statement of disclosura to auditors
in the case of each of the persons who are members at the time when the report Is approved, there is no relevant
audit information of which the Partnership's auditors are unaware. Additionally, the members have taken all the

necessary steps that they ocught to have taken as members in arder to make themselves aware of all relevant
audit information and to estabtish that the Partnership's auditors are aware of that information.
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Squarepoint Capital LLP
Registration No: 0C393269

Members’ Report (continued)
Fof the year ending 31 Decembet 2017

Auditors

The audilors, Ernst & Young LLP, are deemed lo ‘be reappointed under section 487(2) of the Companies Act
2006 (as applied by The Limited Liability Partnerships (Accounts and Audit) (Apphcabon of Companies Act 2008)
Regutations 2008).

\

Pierre-Adrien Nicolas

Director of Squarepoint UK Holduo 1.Limited
Designated member ~

24 April 2018



Squarepoint Capital LLP
Registration No: 0C333269

Statement of Members’ Responsibilities
For the year endad 31 December 2017

The members are responsible for preparing the Members' report and the financial statements in accordance
with applicable law and regulations.

Company law (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 20608) requires the members to prepare financial statements for each financial year. Under
those regulations the members have elected to prepare the Partnership's financial statements in accordance
with International Financial Reporting Standards (“IFRS") as adopted by the European Union, and in accordance
with applicable laws and regulations in United Kingdom.

Under company law (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008) the members must not approve the financial statements unless they
are satisfied that they give a true and fair view of the slate of affairs of the Partnership and of the profit or loss
of the Partnership for that period. In preparing those financia! statements, the members are required to:

* select suitable accounting policies and then apply them consistently;

« make judgements and estimates that are reasonable and prudent;

s  stale whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financia! statements; and .

= prepars the financial statements on the going concem basis unless it is inappropriate to presume that
the Partnership will continue in business.

The members are respansible for keeping adequate accounting records that are sufficient 1o show and explain
the Partnership's transactions and disclose with reasonable accuracy at any time the financial position of the
Partnership and to enable them to ensure that the financial statements comply with the Companies Act 2006 (as
applied by The Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006)
Regulations 2008). They are also responsible for safeguarding the assels of the Partnership and hence for taking
reasonable steps for the prevention and detection of fraud and ather iregularities.



Independent Auditor’s Report to the Members of Squarepoint Capital LLP
For the year endad 31 Decembar 2017

Opinion

We:have audited the financial statements of Squarepoint. Capital LLP for the year ended 31 December 2017
wh{ch comprise the Statement.of Comprehensive Income; the Statement of Financial Position; the Statement of
Changes in Member's Capilal, the Cash Fiow Statement and the related notes 1 to 12, indudmg a summary of
significant acoounting policies: The finantcial reporting framework that has been applied:in thelr preparation is
appucab!e law and Intemational Financial Reporting Standards (IFRSs) as adopted by the European Union, .

- In our apinion the financlaf statements:

> gwe a true and fa! r view of the siate of the bmiled Iiablllty pattnershlp s aﬂ‘airs as al 31 December 2017 and
of its profit for the year lnen ended

»  have been properly prepared in accordance with IFRS as adopied by the European Union and

» _have been prepared in accordance with the requirements of the Companies Act 2006 as apphed to ﬁmned;‘ g
~ﬂabd|ty partnerships.

Basis for opinion

We conducted our auditin accordance with intemauonai Standards on Auditing (UK) ({SAs (UK)) and applicable
law, Our responsibitities Urider those standards are further described in the Auditor's responsibilities far the audit
of the financial statements secton of our report below. We are Independent of the limited iiabitity parthership in
accordance with the ethical-réqijrements that are relevant lo our audit of the financial statements in“the UK
including the FRC's Ethical Standard, and we have fulﬁlled our other ethical responsibilities in accordance with
these requirements. :

We believe that the audit evidence we have obtained Is sufficient and appropriate to provlde a basis for our
opinion.

Use of our report

This report is made solely to the members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 as applied to Limited Liabifity Partnerships. Our audit work has been undertaken so that we might
state to the members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullestextent permitted by law, we do not accept or assume responsibility to anyone other than
the fimited liabifity paltnershlp and the limited liability parinership’s members as a body. for our audit work, for
this | repon. or for the opimuns we have formed,:

C{)’pcluslons relating to gg!r_i_g gghcem

We have nothing to report in respect of the following matters in retation: to which the 1SAs (UK) require ‘us:to
report to you where:

« the members use of the going concem basis of accounting in the preparanon of the financial
statements s not approprnate; or

« the members have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the ﬁmnled ltabmty pannership's abliityto continue to adopt the golng concem
basis of accounting for a period of at least twelve months from the date when the financlal statements are
authorised for issue::

Other information

The other information comprises the information fcluded in the annual repon, other than the financial statements
angd our auditor's report thereon. The members are’ ‘responsible for the other information.



independent Auditor’s Report to the Members of Squarepoint Capital LLP (continued)
For the year ended 31 Decamber 2047

Qur opinion on the financiat statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, In
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears ta be materiafly misstated. If we Identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a malerial
misstatement in the financial statements or a8 matenal misstatement of the other information. If, based on the
work we have performed, we conclude thal there is 3 material misslatement of the other information, we are
required to report that fact.

‘We have nothing to report in this regard.
Matters on which we are requlred to report by exception

We have nothing to report in respect of the following matters In relation to which the Companies Act 2006 as
applied lo limited liability partnerships requires us fo report to you if, in our opinion:

»  adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or

»  we have not received all the information and explanations we réquire for our audit.
Responshllities of members

As explained more fully in the Statement of Members’ Responsibilities set out on page 4, the members are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the members determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the partnership's abifity to
continue as a going concem, disclosing, as applicable, matiers related to going concem and using the going
concem basis of accounting unless the members either intend ta liquidate the partnership or to cease operations,
or have no realistic altemative but to do sc.

Auditor’s responsibllities for the audit of the financhal statements

Our abjectives are o obtain reasonable assurance abaut whether the financial statements as a whole are free
from material misstatement, whether due to fraud or eror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK} will always detect a material misstatement when it exists. Misstalements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expecled to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements s located on the Financial
Reporting Council's websile at hitps:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Matthew Price (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
London

24 April 2018

f.é'.*



Squarepolint Capital LLP
Registration No;: 0C393269

Statement of Comprehﬁgiislva'ilhcnme
For the year ended 31 Decamber 2017

Notes 2017 2016
GBP GBP

Revenue
Sub-manager fees 37 32,604,144 15,238,165
Expense reimbursement revenue 37 13,717,194 10,602,057
Other income 10,680 11,288
Total revenue 46,332,018 25,851,510
Expenses
Staff cost 4 18,366,071 44,026,021
Depreciation expense 5 606;;(581' " 336,103
Other operating expenses 6,434,632 5,642,437
Total expanses 25,406,784 20,004,561
Net profit for the year before taxes 20,925,234 5,846,949
Tax credit(expense) [ 68,889 (162,719)
Net profit for the year befare members’ remuneration and
discretionary profit allocation 2‘.!&994:'323 %58@230
Other comprehensive (loss)fincome::,
To be reclassified to profit or Ioss In subseqiient pariods
Exchange differences on transltion of foreign operation = (115.606)
Reclassified to profit or loss % 120,730
Other comprehensive income for the year = 5124
Total comprehensive Income for the yeas, 20.984(323 5,689,354

The accompanying accounting policies and explanatory information form an integral part of the financial
statements.



Squarepoint Capital LLP
Reglstration No: 0C393269

Statament of Financial Position
For the year ended 31 December 2017

Notes 2017 2016

GBP GBP
Assets
Non-current assets
Property, plant and equipment 5 2,719,936 1,513,580
Rent deposits 1,307,206 1,513,227
Total non-current assets 4,027,142 3,026,817
Current assets
Cash 6,613,691 2,357,107
Amounits due from reiated parties 7 22,777,055 8,299,036
Prepaid expenses 678,090 234,069
Other receivables - 163,432 339,332
Tax receivable 6 - 176.444
Total current assets 30,232,268 11,405,988
Total assets 34,259,410 14,432,805
Liabiliies
Current liablilities
Accrued compensation 9,272,450 7,588.416
Accrued expenses 1,606,658 585,583
Amounts due to a related party 7 1.278 -
Other payables . 23,817
Total current liabllities ) 10,880,386 8,197,816
Net current assets ) 19,351,882 3,208,172
Net assets attributabla to members 23,379,024 6,234,989
Other debt due to members within one year 1,744,000 2,522,500
Equity- members’ other interasts
Members' ather interests — other reserves classified as equity 20,313,408 2,390,873
Members' capital 1,321,616 1,321,616
Total members' other Interests 21,635,024 3,712,489
Total members’ interest
Other debts due to members 1,744,000 2,522,500
Members' other interests 21,635,024 3.712,489
Total members’ interest 23,379,024 6,234,989

Appraved by the Members and authorised for issue on 24 April 2018.
\

prym.

Pierre:Adrien Nicolas
_Director of Squarepoint UK Holdco 1 Limited
Designated member

The accompanying accounting policies and explanatory information form an integral part of the financial
statements.



Squarepolnt Capital LLP
Reglstration No: 0C393289

S of Cl In M

bers’ Capital

For tha year anded 31 Decembor 2017

e mmm-o acoouning poixes and qgfplanatay informaton farm an integral part of the financial

statemens

. Members' caphs)  Re-vatustion . Loansdueto  TotsiMembers'capitat
(g.hmﬂan a8 equity) LT ) Totel Members® apsujt., members other interast
GEP aep: Gap ¢ Gap [:1
M ! a1 O 2016 1,321,816 - 2,390.873 3,712.480 ‘2,522,500 6,234,989
Profit for the year - - 20.994,123 20,994,123 . 20,894,123
Tota Gimprenensive income - - 20.834.123 20,994.123 - 20,994,123
Membery' caphal Bitroduced 1.000 - w 1,000 T 1,000
Mempers' capitad retiimed (1,000} . - (1,000) e {1,000)
Proft aliseation  ~. . R - (827,588) (827,588) L et (827,588)
Oiher division of proft . - . {1,744,000) {1,744,000) 1,744,000 -
Orowings : o . {500.000) {500.000) (2.522.500) {3.022,500)
M J 2131 0 07 1,321,616 . 20.313.408 21.635.024 1.744.000 23,379,024
_ Members'caphil R Losnsdiafo  Total Members® capitat
{classified a3 equ raserve Other resarves  Total Momberns' capitsl mambers and othar interest
’ ear Gar Gap GBp eop* GBP
M 8131 D 28 1:221,616 (5.124) 6.732.413 8,048,911 2,014,000 10,062,911
Profit for tha year - - 5684230 5,684,230 SR 5684230
FX on trans:ation of Branch - 5.124 - 5.124 - S.tg_lt}
"Jotol comprenensive Incoma . 5126 5684.230 5,689,354 . 5,689,254
Profit cliocation c " (775,980} (775,960) - (775980)
Other division of profit - - (2,522,500} (2.522,500) 2,522,500 B
Orawings - {6,727,296) (8,727:206) (2,014,000) (8,471,296)
' 3 8131 O 2016 Y. 01.616 . 2.330.873 3:712,489 2,522.500 6.234.989



Squarepoint Capital LLP
Registration No: 0C393269

Cash Flow Statement
For the year ended 31 December 2017

Cash flows from operating activities
Net profit for the year before taxes

Adjustments for to reconclle net profit for the year before taxes to net cash flow from

operating activities:

FX translation of Branch

Depreciation expense

Loss on disposal of property and equipment
Operating income/ before working capitat changes

‘(Increase)/decrease in assets:

Rent deposits, prepaid expenses and other receivables

Amounts due from related parties
increase/(decrease) in liabilities:

Accrued compensation

Accrued expenses and other payables
Amaounts due to a related party

Cash flow from operations

Income tax received/{paid)
Net cash flows provided by operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from disposal of property and equipment
Net cash flows used in invesling activities

Cash flow from financing activities

Payments to members

Members' capital introduced
Repayment of capital to member
Net cash used in financing activities

Net increase in cash
Effect of exchange rate gain/{loss) on cash

Cash at the beginning of the year
Cash at the end of the year

2017 2016

GBP GBP
20,925,234 5,846,949
- (120,730)
606,081 336,103
268.642 -
21,799,957 6,062,322
{62.100) {1,461,141)
(14,478,019) 887,555
1,684,034 5,484,276
897,258 180,100
1.278 -
9,942,183 11,263,112
245,333 (724,923)
10,187,516 10,538,189
(2,244,206) {895.850)
163,137 -
{2,081,069) {895,850)
{3,850,000) (9.517,276)
1,000 -
1,000 -
(3,850,088) {9,517,276)
4,256,564 125063
. 21,338
2,357,107 2,210,708
6,613,601 2,357,107

The accompanying accounting policies and explanatory information form an integral part of the financial

statements.

<10 -
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Squarepoint Capital LLP
Registration No: 0C393269
Notes to the Financial Statements

‘For the year anded 31 Dacember 2017

Thesc no!es form an integral part’ d and shou!d be read in conjuncuon with the accompanying financial
statements.

Corporate information

The financial statements of Squarepoint Capital-LLP (the *Partnership™) for the financial year ended 31
December 2017 were authorised for issue by the members on 24 April 2018, The Partnership is a imited liability
partnership incorporated in England. The registered office of the Partnershlp IS focated at Citypoint, One
Ropemaker Street, London, EC2Y 9AW. The Partnership closed:its branch office located in Tokyo,Japan (the
“Branch”) on 28 December 2016,

The principalactivity of the Pannership Is the prowsuon of tnvestment ‘management and support servsces with
respect to affiliated altemative investment funds:’

The Partnership's parent entity is Squarepoint UK Holdeo 1 Limited: ('UK Holdco 1 ) a company incorporated in:
England. Its ultimate holding company.is Squarepoint. Holdmgs Limited (“Squarepaint Ltd"), a limit company
incorporated in Cayman tslands. Related parties refer.to companles which are affifated with Squarepolnt Ltd

(callectively referred to as Squarepolnl Group”).- Alt members are refated pajties of Squarepoint Ltd.

Summary of significant accounﬂng{ﬁét]cles

Basis of preparation

The Partnership's ﬁnanclal statements have been prepared in accordance with Intemational FInancnal Reporting

Standards (:IFRS?) as adopted by the Eutopean Union (“EU"): The accounting policies which follow set out thase: .
policies which apply.in preparing. the financial statements for the period ended 31 December 2017.. The.

accounting poficies applled are cms-stently used throughout the finandal year:

The financial statements have been prepared on a historical cost basas The financial statements are presemed.
in'pounds sterling (“GBP" 0£."€")..

After reviewing the Partnership’s forecast and projections, the members have a reasonable expectation that the

“Partnership has adequate resgirces io continue . .In operational existence for the foreseeable future, The

Parinership therefore continues t adopt the goifig concem basis.in prepafing its financial statements.

Standards issued but not yet effective
The Partnership has not adopted the following standards that has been issued but not effective:
IFRS 9: ‘Financial Instmmen!s‘* ‘effective for periods begmnfng on or after 1 January 2018 (endorsed 22

November 2016). The standard replaces: the guidance in JAS 39 ‘Financiat-Instruments:’ Recognition and
Measurement’ and addresses the classificaiion, measurement and recogrilion of financial assets and liabilities

';-tndudmg anew expected creditloss model for calculating impairment on financial assets and new general hedge
accounting requirements, It also carries forward the guidance an recognition and derecognition of financial

instruments from {1AS 39. Managemerit has assessed the impact on its financial statements on transition and it
does not expect| it to have a materialimpact on the Partnershlp s results;-

IFRS 15: ‘Revenue from Contracts with Custnmers effecbve for pericds beginmng on or after 1 January 2018
(endorsed 22 September 2016) “fhe standard replaces existing revenue recognition guidance. including IAS 18

“*Revenue’, IAS 11 ‘Construction Contracls' and IFRIC 13 ‘Customer Loyalty Programmes' and establishes a

camprehensive framework for. determining whether, how much and when revenue is'récognised by introducing
a five step maodel; IFRS 15 requires revenue to be recognised, onty to lhe extent that u is hlghly probable that lhe

.policy.. Management has assessed the impact on the Partnetship S ﬁnanc&al statements and i‘l does not expect
.t to have a significant impact on the Partnership’s resuls,

B s
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Squarepoint Capitat LLP
Registration No: 0C393269

Notss to the Financial Statements
For the year endsd 31 December 2017

Summary of significant accounting policies (cont'd)
Standards issued but not yet effective (cont'd)

IFRS 16: ‘Leases’; effective for periods beginning on or after 1 January 2019. The new standard replaces 1AS
17 ‘Leases’ and significanlly revises the way that entities will account for leases. It will result In most leases
being accounted for on-balance sheet recognising a new category of right-of-use asset and liability based on
discounted future lease payments. The impact on the results of the Partnership may be material, with the assel
being depreciated over its useful ife and the lease payment being apportioned between a finance charge and
capital repayment. The Partnership Is assessing the potential impact on its financial stalements.

Slgnificant accounting estimates and judgements

The preparation of the Partnership's financial statemenls requires management to make judgements, estimates
and assumptions that affect the reported amounts of income, expenses, assets and liabilities, and the
disclasures of contingent liabilitles at the end of the reporting period. Uncertainty about thess assumptions and
estimales could result in ouicome that require a materiatl adjustment to the carrying amount of the asset or
liability affected in the future. There were no significant accounting estimates and judgements used In the
preparation of these financlal statements.

Revenue recognition

Revenue is recognised to the extent that it Is probable that the ecanomic benefits will fiow lo the Partnership
and the revenue can be reliably measured. Revenue is measured at the fair value of consideralion received or
receivable, excluding sales taxes or duty. The Partnership assesses its revenue arangements (o determine if
itis acting as principal or agent. The Parinership has concluded thatit is acling as a principal in all of its revenue
arrangements.

Expenses
Expenses are accounted for on an accrual basis and charged to the statement of comprehensive income,
Reserves

Members' capital represents those amounts Introduced by the members of the Partnership to be used In
business operations. All amounts credited to each members’ capital account shall be immediately and fully
available to the Partnership for unrestricted use to cover risks and losses as and when they may oceur. Future
capital contributions and withdrawals are permitied as outlined by the partnership agreements. The Partnership
has no abfigation to return members’ capital and, accordingly, this has been treated as an equity item within the
statement of financial position. Other reserves represent the unallocated profits from operations of the period.

Members' profit allocation and drawings

Following the payment of any fixed remuneration entitlement to members, any remaining profits are shared
among the members as decided on a discretionary basis by management In the Squarepoint Group and
govemed by the Parinership Agreement dated 19 December 2014. Amounts becoming due to members in
respect of members’ profit allocation are debited directly to reserves in the period in which the divisions occurs.
Drawings are recognised as {oans due from members until allacation occurs. .



28

29

2.10

Squarapotit Capital LLP
Registration No; 0C393269

Notes to the Financial Statements

For tha year ended 31 Decembar 2017

Summary of significant accounting policies (cont'd)

Forelgn currencles
Functional and presenla“tion currency

The Partnership’s financial slatements are presented in GBP, which is the Partnershvps functional and
presentation currency.

Foreign cumrency transactions

Transactions in forelgn currencies are recorded in the functional currency at exchange rates approximating those
ruiing at the transaction dates. Monetary assets and liabllities denominated in foreign currencies are translated
at the closing rate of exchange ruling at the end of the reporting period..Nan-monetary items that are measured
in terms of historical costin foreign currency are translated using the exchange rates as at the dates of the initial
transactions.

The functional currency of the Branch was Japanase Yen (“JPY™). For reporting perods prior to 1 January 2017,
the assets and Habilities of the Branch were transiated into the presentation cumency of the Partnership at the
exchange rates prevailing at the end of the reporting period and the income statement was translated into GBP
at the weighted average exchange rates for the period. The exchange differences arising on translation for the
Branch were recognisedin revaluation reserve. On closure of the Branch, the component of the revaluation
reserve was reclassified into profit or foss.

Fixed assets

Al sitems of fixed assels are inmally recorded at cost. Subsequenl fo recagnmon. feaseh¢ld improvement,
compuler equipment and fumiture are measuréd at cost less accumulated deprecialion and any accumulated

tmpairment losses. The cost:includas replacing pant of the fixed asset that are directly, attributable: ‘o the
“acquisition, construction or production'of a quahfying fixed asset, The cost of a fixed assetiis recognised’as an

asset, if, and only if, it is probable that future economic beneﬁts associated with lhe item will flow to the
Partnership and the cosi of the itein can be measured rellably, .

Depreciation Is computed on a shalgh!-:ﬁr'\e basls over the estimated useﬁxlgi?ves of the assets as foﬂows

Leasehold improvement - Over the term of the lease
Computer equipment . 4-86 years
Office fumiture - 5 years

The camying values of fixed assets are reviewed for’ unpamnent when events or changes in circumstances
indicate that the carrying value may not be reooverabfe

“The res'i_gjtial value, useful Tife and depréciation method are reviewed at each financial year end and adjusted

prospeclively, _if appropriate.

_An Iiem of fixed assets is dereoognlsed upo"':(t:sposal or when no future, economi¢ benefits are expecled from
;s use ordisposal. Any gains orlosses on derecognition of the assets aré included’ (n proﬁt or loss in the financial

year the asset Is derecognised..
Flnanclal assets

Financial assets are recognlsed on the statement of financial; position when, and only when. the Partnership
becomes a party to the contraciual provisions of the financial instrument, When financial assets are recognlsed
initially, they are measured at'fair value, plus directly attributable transaction costs

A ﬁnanaal asset is derecognised where the contractual right to necewe cash flows from the asset has expired
or the Pannersh:p has transferred substantally all risks and rewards of ownership. On derecogition of a
financial asset in its entirety, the difference bétween the carrymg amount and the sum of the consideration
received is included in the profit or loss for that period
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Notes to the Financial Statements
For the year ended 31 Dacember 2017

Summary of significant accounting policias (cont'd)
Financifal assets {cont'd)
Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in an aclive market are classified as
loans and receivables. Subsequent to initial recognition, loans and receivables are measured at amortised cost
using the effective interest method. Gains or losses are recognised in profit or loss when the loans and
receivables are derecognised or impaired as well as through the amortisation process.

The Parinership dassified amounts due from related parties, and other receivables as loans and receivables.
Impairment of financlal assets

The Partnership assesses at the end of each reporting period whether there Is any objective evidence that a
financial asset is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on financial assets camied at amortised cost has been
incurred, the amount of the loss Is measured as the difference between the asset's camying amount and the
present value of estimated future cash flows discounted at the financial asset's original effective Interest rate.
The camrying amount of the asset is reduced through the use of an allowance account. The impairment loss is
recognised in profit or loss.

When the asset becomes uncollectible, the carrying amount of impalred financial assets is reduced directly or if
an amount was charged to the allowance account, the amounts charged to the aflowance account are written-
off against the canrying value of the financial asset. To determine whether there Is objective evidence that an
impaiment loss on financial assets had been incurred, the Partnership considers faclors such as the probabflity
of insolvency or significant financial difficulties of the deblor and default or significant delay in payments. ifina
subsequent period, the amount of the impairment loss decreases and the decrease can be refated objectively
to an event occurring after the impairment was recognised, the previously recognised impalrment loss is
reversed to the extent that the carrying amount of the asset does not exceed its amortised cost at the reversal
date. The amount of reversal is recognised in profit or loss.

‘Cash

Cash deposlis In the statement of financial position comprise of cash at banks, which is subject to an insignificant
risk of changes in value.

Far the purpose of the statement of cash flows, cash and cash equivalents include cash, as defined above, net
of outstanding bank overdrafts considered to be an integral part of the Partnership’s cash management.

Financial llabilities

Financial liabilities include payables which are normatly settied on 30 - 90 days' tems. Financiat liabilities also
include amounts due to affiliate which are due upon demand of the affitiate.

Financlal liabilities are recognised In the statement of financial position when, and only when, the Partnership
becomes a party to the contractual provisions of the financial instrument. Financlal liabiliies are recognised
initially at fair value of consideration received less directly attribulable transaction costs, and are measured
subsequently at amortised cost using the effective interest method.

A financlal liability is derecognised when the abligation under the liability Is extinguished. For financial tiabilities,
gains or losses are recognised in profit or loss when the {labilities are derecognised and through the amortisation
process. The llabllities are derecognised when the obligation under the liability Is discharged or cancelled or
explred.

“i -
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Summary of significant accounting policies (cont’d)
Operating leases

Leases where the lessot’ effectwely retains substantially ali the risks and benefits of ownership of the leased
item are classified as operating leases. Operating leases payments are recognised as an expense In profit or
loss on a straighl-line basis over the lease term,

In the event that lease Incentives are received o enter Into operating leases, such incentives are recognised as
a reduction of rental expense on a straight line basis over the term of the lease.

Taxation

The Partnership is nota tax paying entity for the years ended 31 December 2017 and 31 December 2016. The
taxation payable on the Partnership profits’is the personai habmty of the members; although payment of such
fiabilities is administered by the Partnership on behalf of the members, Consequently, neither partnership
taxation nor related deferred taxation are accounted for in the financial statements: Sums set aside In respett:
of members' tax obligations are included in the statement of financial posiion within loans and other debts due
to members or set against amounts due from members as apgropriate::

The Branch was subject to tax on the basls of the tax laws enacted in Japan where the Branch operated and
generated taxable income, Judgement was involved in detemmining the provision for taxation. There were
certain transactions and computations for which the uitimate tax determination was subject to estimation during
the ordinary course of business. The Branch recognised liabifities for expected tax issues based on eslimates
of whether additional taxes would be due Where the final tax outcome of these matters was different from the
amounts that were initiafly recagmsed such differences impacted the ptovision for taxation and defered tax:,
assets provisions in the ﬁnanclal year in whk:h such determination, was made.

(a) Current tax

Current tax assets and habllmes for the curent and prior periods are measured at the amount expected
to be fecovered fram or pald lo the taxation authorities." .The tax rates and tax laws gsed to compute
the amount are those that are enacted or substan{lally enacleti by the end of ‘the reporting period.

Current taxes are recognised In proﬁt or loss except to the extent that lax fe!ahng to items recognised
outshe profit or{oss, either in other comprehens:ve Inooma ordlrectly in equity.

(b) Deferred tax

Deferred Income fax is provided using the 6ab:tlly method on temporary differences at the financia} -
reporting date between the tax bases of assels and liabilities and their: carrying amounts meastired at.
the tax rates that are expected to apply to the financial year when the asset’ is realised or the Isablmy is
settled.

Deferred tax liabfifes are recognised: . all lemporary differences, except where the deferred tax;:
liability arises from the'initial recognition of goodwill or of an'asset or’ liability in a transaction that is nat’
a business combination and, al the time of the transachon. affects neither the accoummg profit nor

taxable profit or loss..

Deferred tax assets are recognised for all deductible temporary differences, camy forward of unused
tax credils and unysed tax losses, to the extent that it is’ probable that taxable profit will be available
against which the deductible tempmaty differences and the carry forward of unused tax credits and
unused tax losses can be utiiised

The carrying amount of deferred tax assets is reviewed at the end of each reporting perigd and reduceg:”

to the extent that it is no:longer probable lhat sufficient taxable profit will be available to allow all or part ’
of the deferred tax asset ta be ulilised.
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Summary of significant accounting policies {cont'd)

Related partles

A related party Is defined as follows:

(a) A person or a close member of that person's family is related to the Partnership if that persan:

)
()
(i)

Has control or joint control over the Partnership;

Has significant influence over the Partnership; or

Is a member of the key management personnel of the Parinership or of a parent of the
Partnership.

(b) An entily is related to the Partnership if any of the following conditions applies:

U]
()

(i)
(iv)

(v}

(vi)
{vii)

Revenue

The entity and the Partnership are members of the same group (which means that each
parent, subsidiary angd fellow subsidiary Is related to the others);

One entity is an associate or joint venture of the other entity (or an associate of joint venture
of a member of a group of which the other entity s a member);

Both entities are joint ventures of the same third party;

One entity is a joint venture of a third entity and the other entity is an assodiate of the third
entity; :

The entity is 3 post-employment benefit plan for the benefit of employees of either the
Partnership ar an entity related to the Partnership. If the Pastnership is itself such a plan, the
sponsoring employers are also related to the Partnership;

The entity is controlled or jointly controlled by a person identified in (a); or

A person identified in (a) (i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

Revenue represents the expense reimbursement revenue from provision of administrative and related services
to a related company, and sub-manager fees for Investment management services provided to altemative
invesiment funds of the Squarepoint Group. Refer to note 7 for further details.

Members' and staff costs

Employment costs during the year ended 2017 and 2016 were as follows:

2017 2016
GBP GBP
The average profit per member 514.318 659,696

Average profit per member is calculated based on the total profit allocated in the year of £ 2,571,588
{2016: £ 3,288,480) divided by the total number of members of 5 (2016: 5).

Staff cost (excluding members’ remuneration):

- Salaries and wages 15,502,635 11,943,166
- Soclat security costs 2,114,816 1,503,259
- Pension 616,245 429,404
- Other benefits 132,375 150,192

18,366,071 14,026,021
The average number of employees ‘ 65 45

-16 -
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Notes to the Financial Statemonts
For the year ended 31 Decambar 2017

Property and Equipment

Cost

At 31:Decemnber 2016
Additions

Oisposals

At 31 December 2017

Accumt)ﬁted depraciation
At 31 December 2016
Charge for the year
Disposals

At 31 December 2017

Net carrying amount

At 31 December 2016

A 31 December 2017

Taxation

Computer N o
Equipment and Leasehotd Total
Fumiture Improvements '

GBP GBP GBP
1,498.477 585,634 2,095,111
1,738,526 505,680 2,244,206
{350,708) {370,147) (720.855)
2.887,295 731,167 3,618,462

476,020 105,501 581,521

500,656 105,425 606 081
{146,776) (142.300) (289,076

829£00 68.626 898,526
1,023.457 490,133 15135890
2,057,395 662,541 2,719,936

The Partnership is not a tax paying entity for the year ended 31 December 2017 and 31 .Oecember 2016, The
taxable lncome/(loss) from the Partnership-fiows to the members. However the Branch is subject to tax dn the
basis of the tax laws enacled In Japan where the Branch operated and generated taxable: income. The Japan
profit taxes have been provided at the rate of 32.02% (2016: 35.15%) ¢ on the estimated assessablé profits during
the year. The Branch closed on.28 Deoember 2016 and hence no Japan profit taxes have been provided for"u‘

the year ended 31 December 2017,

Current tax

Current tax assets not recognized in priof year

Deferred tax charge/(credit)

Deferred tax asset not recogrized in prior year

2017 2016
GBP GBP

- 66,526

{68.889) 9,988

- 185,539

. (8.334)

(68,889) 162,719
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Taxatlon {cont'd)

A reconciliation of the tax expense applicable to the income before tax using the statutory rates to the tax

expense al the effective tax rate Is as follows:

Income before taxation

Tax at the applicable tax rate in Japan (2017:32.02%; 2016:35.15%)
Income derived from UK operations, not subjected to Japan tax
Non-deductible expenses

Deferred tax asset write-off

Deferred tax assat not recognized in prior year

Current tax assets not recognized in prior year

Other

Tax expense

2017 2016
GBP GBP

20,925,234 5,846,949

6,700,260 2,055,203

{6,700,260) (1,971,080)

- (21,680)

- 95,539

. (9.334)

{68,889) 9,988

- 4,103

{68,889) 162,719

As of 31 December 2016 the tax refund anticipated from the Japanese tax authorities was £176.444, the final

fax refund received in 2017 was £245,333.
Related party transactions

During the year, the Parnership pald expenses on behalf of related parties. The Partnership eamed expense
reimbursement revenue from Squarepoint Ops LLC (“Ops LLC"), as the main investment manager, amounting
10 £13,717,194 (2016: £10,602,057) for the services provided to the Master Fund, Core Master Fund and Focus
Master Fund (collectively, “the Funds"). The Partnership earned sub-manager fees from Ops LLC amounting to
£32,604,144 (2016: £15,238,165) for investment management services provided in relation to the Funds.

The amounts due fromV (to) related parties, which are non-trade, unsecured, interest free and are repayable on
demand. For the year ended 31 December 2017 and 31 December 2016, receivables and payable from related

parties were as foliows:

Receivables

Ops LLC

UK Holdco 1

Squarepoint UK Holdco 2 Limited
Squarepoint Operations Private Limited
Squarepoint Operating Company
Squarepoint Op Co GmBH

Payable
Squarepoint Technologies Inc.

-18 -

2017 2016
GBP GBP
20,185,763 6,254,798

2.472,301 1,915,114
86,817 98,115
25,802 30528

3.487 a5

2,885 436
_22.777.055 8,289.03%
(1.278) -
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Leases

The Partnership ieases its office praperty under an operating lease arrangement of ten years. Future minimum
lease payments under non-cancelable operating leases at 31 December 2017 and 31 December 2016 are as
folows:

2017 2016

GBp GBp
Within one year 1,107,120 422,628
Afler one year but not more than five years 3,505,880 5,657,692
More than § years 4,336,220 4,737,806
8.949,220 10,818,226

Operating lease expense recognized in the statement of comprehensive income, under other operating
expenses, during the year ended 31 December 2017 was £1,042,630 (2016: £412,208).

Financial risk management objectives and policies

The Panmrshlp is involved in the provision of administration and related services and is exposed to financial

‘risks arising from Its operations, The key financial fisks include credit.fisk, forelgn currency risk, and hquidity
“fisk. Interest rate risk is minimat as the Partnership does not, engage in mvesling or extemal’ ﬁnancing activities;
" The members review and agree paficies and procedures iorthe management of thesegisks. -itis, and has been

throughout the current period the Partnership’s pohcy that no tradlng in derivatives shall be undenaken
The folkwvmg sections provide details regandmg the, Pannetshfps exposure to the above-mentioned financial

“visks and the objectives, policies and processes for ihe management of these risks:

Credit risk

parﬂes Cash Is placed with financia! institutions with good credn ratmg

The Partnership attempts to minimise its credit risk by evaluating and moniloring the credit exposure to its’ ‘trade
debtors. The Partnership adapted the policy of only dealing with credit worthy counterparfies to mitigate the risk
of ﬁnanclal loss from default, The Partnership transacts significantly with its rélated companies as it considers
its related companles to be of good financial siandlng. The carrying amounts of other receivable, amounts due
from re%ated parties and cash represent the Partnership’s maximum exposure to credit risk. No other financial
asset caries a significant.exposure to credit risk.. At the end of the reporting period, there'ls no financial asset
of the Partnership that is either past due or impaired.

Forefgn currency risk

Foreign currency risk Is the risk that the future cash flows or the fair value of (he ﬁnancial instruments wxﬂ fluctuate
because of changes in foreign exchange rates:.

The functionat currency of the Partnership is GBP, The Partnership s ‘exposed lo foreign.cumency risk which
arises from is transactions denominated in currencies other than ‘s functional currency:. The Parinership
primarily has- transacnona! cun'ency exposures arising from payments that are denominated in United States
Ooliars (USD): ‘Managament will. monitor the USD éxchange rates; howaver no active management of this sisk
Is undertaken.

K}
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Notes to the Financial Statements
For the year ended 31 December 2017

Financial risk managsment objectives and policies {cont'd)
Liquidity risk

Liquidity risk is the risk that the Partnership will encounter difficulty in meeting financial obligations due to
shorlage of funds.

. To manage liquidity risk, the Partnership monitors its net operating cash flows and maintains an adequate leve!

of cash. The Partnership projects operating expenses in advance for two quarters and receives an advance for
these operaling expenses from the Master Fund via Ops LLC. Any shortfall in advance of the Master Fund or
expenses incurred on behalf of the Core Master Fund and Focus Master Fund is relmbursed to the Partnership
via Ops LLC shortly after the respective quarter end.

The undiscounted contractual cash flows of accrued operating expenses, and amounts due to a related party

are equivalent to their carrying amounts. Accrued operating expenses are repayable within one year whereas
amounts due to a refated party is repayable on demand.

Capital management

. The Partnership manages Its capilal, comprised of the members’ Interests, to ensure that it will be able to

continue as a going concern as well as sustaining the future development of the business. The Partnership is
compliant with the capital requirements as set forth by the FCA.

Contingencies and commitments

There are no contingencies or commitments as at the reporting date other than the lease commitments disclosed
in note 8.

Subsequent events
The Parinership has evaluated subsequent events through to the date of approval of the financlal statements. -

The Parinership has determined that there are no material events that would require disclosure in the financial
statements.



