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PSC CREDIT HOLDINGS LLP
REGISTERED NUMBER: OC388668

«

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The members present their report together with the audited financial statements of PSC Credit Holdings LLP
("the Partnership") for the year ended 31 December 2021.

Principal activities and review of the business

' PSC Credrt HoIdrngs LLP is an independent asset manager with a credit strategy which possesses a strong
and consistent track record within the financial and business services sectors '

The credit strategy provides capital to the growing specralty finance market, which the Partnership believes
is underserved by the banking industry, capital markets and more generalist credit funds. The strategy is
supported by changes in the focus of mainstream lenders together with the implemehtation of new models
that utilise data, analytics and technology more effectively. It provides an opportunity to deliver better
products to borrowers while generating attractive returns for investors: During the year, the Partnership -
successfully raised an additional £80m for the existing SMA bringing'total commitments to £160m.- The
Partnership plans to launch additional private credit funds in 2022, as well as growing the AUM of the existing
fund.

The Partnership employs the staff and maintains systems that are necessary to discharge all its regulatory
obligations. PSC Service Company Limited, a fellow subsidiary, employs staff and maintains systems )
relating to general business development and activities that are not subject to regulatlon

Pnncrpal risks and uncertamtres

The Pa’rtnership is subject to a range.of risks including business risk, operational risk, credit risk and liquidity
- risk. The members are responsible for oversight of these risks and has established a risk management
framework to ensure that-the Partnership has adequate capital and liquidity resources to meet its liabilities
as they fall due. The _principal elements of the framework mclude

‘e The members have established a risk appetite and risk limits to control the exposure to risk. These limits
were established to ensure that the Partnership maintains capital and liquidity resources in excess of the
minimum regulatory requirements. These limits are monitored on a monthly basis.

¢ A risk management function has been establlshed that is responsible for oversight of risk ona day to day
basis and has a reporting line directly to the members.

e The members conduct a formal review of the Partnership’s expostre to risk 'by way of an Internal Capital
Adequacy Assessment Process (“ICAAP”) and a S|m|Iar assessment for I|qU|d|ty These assessments are
performed on an annual basis.

 From January 2022, the Company is subject to the new MIFIDPRU prudential regulatuons and as such will
perform an Intérnal Capital and Risk Assessment process {the “ICARA" process) .

The balance sheet remains robust with £0.7m (2020: £0. 4m) of cash and EO 6m (2020 £0.5m) of total
members interests at 31 ‘December 2021. : .
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PSC CREDIT HOLDINGS LLP
REGISTERED NUMBER: OC388668

MEMBERS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Designated members
The designated members of the Partnership during the' period were:.

PSC Credit Limited
L McMurray-

J W Scott

I M C Gascoigne
M J P England

C Palmer

M J Potter

H | Garland

Members' capital and interests

Policies fer members’' drawings, subscriptions and repayment of member's capital are'governed by the
Partnership Agreement Profit allocations are recognlsed on a dlscretlonary basis when formally approved
by the members of the Partnershlp

} _Results

The profit for the period available for division amongst members amounted to £143,369 (2020: profit of
£2,305) as set out in the Statement of Comprehensive Income on page 12.Total members’ interests at the
year end amounted to £642,827 (2020: £499,458).

Going concern

The members have a reasonable expectatlon that the Partnership has adequate resources to continue'in .
operational-existence for the foreseeable future, being a period of at least twelve months from the date that
this report and financial statements will be approved. Accordingly, the members continue-to adopt the going
concern basis in preparing the members' report and financial statements. - '

" Ukraine

Tensions between Russia, the U.S., and UK and a number of European states have heightened significantly -
as a result of Russia’s unprovoked invasion of Ukraine..Although Pollen Street and the funds that it menages
have limited exposure to the region, the current: conflict has the potential to escalate further and this could
. result in eIe\}ated-geopoIitical instability, trade restrictions, disruptions to global supply chains, increases in
energy prices with flow-on global inflationary impacts, and a potential adverse impact on markets and a
downturn’in the global economy. Beginning in February 2022, the EU, UK and the U.S,, in a coordinated
effort joined by several other countries, imposed a variety of new sanctions with respect to Russia and various
_Russia-related parties as a result of Russia’s invasion of Ukraine; which may have a negatlve |mpact on the
regional and global economic environment, leading to adverse effects for the performance of Honeycomb -
.and the Pollen Street Funds.
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PSC CREDIT HOLDINGS LLP
REGISTERED NUMBER: OC388668'

MEMBERS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
Key perforrnance indicators

Given the straightforward nature of the businese the members are of the opinion that analysis using key'-
performance indicators is not necessary for an understandlng of the development, performance or posrtron
of the business. - : : :

Regulatory disclosures -
In accordance with the rules of the FCA, the Partnership has pUb_Iis'hed information on its risk management

objectives and poltcies'on its. regulatory capital requirements and resources. This information is available on -
_ the Pollen Street Capital website: https://www.pollencap.com/pillar-iii/ . These disclosures are unaudited.

UK stewardship code disclosures- . -

- The UK stewardship code disclosures of the Partnership as required by the FCA Prudential Sourcebook for
"Banks, Buildings Societies and Investment Firms (BIPRU) COBS 2.2.3 - Disclosure of commitments to the.
Financial Reportrng Council's Stewardship Code, are available on the Pollen Street Capital website:

https://www.pollencap.com/terms-and-conditions/. These.disclosures are unaudited. '

Disclosuré of information to auditor’_‘

Each of the persons who are members at- the time when this Members Report is approved has confirmed
that:

* SO far as that member is.aware, there is no relevant audrt mformatlon of which the Partnership's auditor is
unaware, and ' :

e that member has taken all the steps that ought to have been taken as a' member in order to-be aware of '
any relevant audit information and to establish that the Partnership's auditor is aware of that information.

L McMurray .

Designated Member

" Date: 27/04/2022
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PSC CREDIT HOLDINGS LLP :
REGISTERED NUMBER: OC388668

MEMBERS’ RESPONSIBILITIES STATEMENT
'FOR THE YEAR ENDED 31 DECEMBER 2021

The members are responsible for preparing the annual report and the financial statements in accordance
with appllcable law and regulations. :

Company law, (as applied by The Limited Liability -Partnerships (Accounts and Audit) (Application of

- Companies Act 2006) Regulations 2008), requires the members toprepare financial statements for each

financial year. Under that law-the members have elected to prepare the financial statements in accordance

with -applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted

Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard:
applicable in the UK and Republic of Ireland'. Under company law, as applied to LLPs, the members must

not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Partnership and of the profit or loss of the Partnership for that period. :

In preparihg these financial statements the members are réquired to:

e select surtable accounting policies’ for the Partnershlps flnancral statements and then apply them
consistently;

. make judgments and accodntihg eStimate’s that are reaeonable and prudent;

+ state wlhether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statemerits;

. prepare the financial statements on the going corcern basis unless it is mappropnate to presume that the |
entity will contlnue in business.

. The-members are responsible for keeping adequate .a'c:coun'ting records that are sufficient to show .and
explain the Partnership's transactions and disclose with reasonable accuracy at any time the financial -
pc'sition of the Partnership and to enable them to ensure that the financial statements comply. with the Limited
Liability Partnerships (Accounts and Audit) (Application of the.Companies Act 2006) Regulations"2008. They
are also responsible for safeguarding the assets of the Partnership and hence for taking reasonable steps

for the prevention and detection of fraud-and other irregularities. o : :
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PSC CREDIT HOLDINGS LLP
REGISTERED NUMBER: OC388668

INDEPENDENT AUDITORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Opinion ' I o . ) . .
In our opinion the financial statements:

J 'give a true and fair view of the state of the Limited Liability Partnership's affairs as at 31: December 2021
and of its profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally. Accepted Accounting
Practice; and

¢ have been prepared in accordance with the ‘reduirementsof the Companies Act 2006, as applied to limited
liability partnerships’ by the Limited Liability Partnerships (Accounts and Audit) (Application- of the
Companies Act 2006) Regulations 2008. .

We have audited the financial statements of PSC Credit Holdings LLP (“the Limited Liability Partnership”) for .
the year ended 31 December 2021 which comprise the Statement of Comprehensive Income, Statement of
Financial Position, Reconciliation of Members' Interests, Statement of Cash Flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting- ‘Standards, including
Financial Reporting Standard 102 The Financial Reporting ‘Standard applicable in the UK and’ Republic of -
. lreland (Unlted Kingdom Generaily Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and . . ';

applicable law. Our responsibilities under those- standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We believe- that the audit.
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. ’

Independence

We are independent of the Limited Liability Partnership in'accordance with the ethical requirements that are
“relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have
- fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

" In auditing the financial statements, we haveconcluded that the Members’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed we have not identified any material uncertainties relating to events
or conditions that, individually or collectively may cast S|gnificant doubt on the Limited Liability Partnership's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for i |ssue
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PSC CREDIT HOLDINGS LLP
- REGISTERED NUMBER: OC388668

INDEPENDENT AUDITORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 4

Our responsibilities and the responsibilities of the Members with respect to going concern are descrlbed in.
the relevant sections of this report.

_Other- Information

The Members"are responsible for the other information. The other information comprises the information
included in the members report, other than the financial statements and our auditor’s report thereon. Our
'oplnlon on the financial statements does not cover the other information and, except to the extent othervvlse
explicitly stated in our report, we do not express any form of assurance C0nC|USIOn thereon

Our responsibility is to read the other mformatnqn and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or’
~ otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a
material mlsstatement of this other information, we are requwed to report that fact.

We have nothing to report in this regard.

Other Companies Act 2006 reporting as applied to limited liability partnérships

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006,
as applied to limited liability partnerships, requires us to report to you if, in our opinion'

.« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or

*. we have not received all the information and explanations we require for eur audit.
Responsibilities of Members

As explained more fully in the Members’ Responsibilities Statement, the Members are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such:
internal control as the Members determine is necessary to enable the preparation of fmanmal statements that
are free from material mlsstatement whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the- Limited Liability
“Partnership’s ability to continue as a going concern, disclosing, as applicable; matters related to going
-~ concern and using the going concern basis of accounting unless the Members either intend to liquidate the
Limited Liability Partnership or to cease operations, or have no realistic alternative but to do so. - '
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PSC CREDIT HOLDINGS LLP
REGISTERED NUMBER: OC388668

" INDEPENDENT AUDITORS’ REPORT (CONTINUED)
* FOR THE YEAR ENDED 31 DECEMBER 2021

Auditors’ res_pons‘ibilities’tor the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with I1SAs (UK) will. always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements ‘ -

Extent to which the audit was capab/e of detecting /rregu/ar/tles including fraud

Irregulantles, mcludlng fraud, are-instances of non-compliance with laws and regulations.. We design -
procedures in line with our responsibilities, outlined above to detect material misstatements in respect of
‘ |rregulant|es including fraud. The extent to which our procedures are capable of detectlng urregularmes
including fraud is détailed. below:

o agreement of the financial statement dlsclosures to underlylng supporting documentatlon

e - enquiries of management;: ) ‘ .

» testing of Journal postings made during the year to identify potential management override of
' controls; | ' _ ' ' o

o review of applicable laws and regulations.to ensure no indicators of non'complianceA

. -rewew of minutes of members meetings throughout the period.

* Our audit procedures were des1gned to respond to risks of material misstatement in the fmancnal statements
‘recognising that the risk of not detectlng a material misstatement due to fraud is hlgher than the risk of not
detecting ong resultmg from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the.audit procedures performed
and the further removed non-compliance with laws and regulations is from the events and transact|ons
reflected in the financial statements, the less likely we are to become aware of it. :

~ A further desAcription?of'our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
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' PSC CREDIT HOLDINGS LLP
 REGISTERED NUMBER: OC388668

INDEPENDENT AUDITORS’ REPORT (CONTINUED)
'FOR THE YEAR ENDED 31 DECEMBER 2021

Use of our report

This rep_ort is made solely to the Limited Liability Partnership’s members, as a body, in accordance with’
. Chapter 3 of part 16 of the Companieé Act 2006 as applied‘ by Limited Liability Partnerships (Accounts and
Audit) (Application of the Comipanies Act 2006) Regulattons 2008. Our audit work has been undertaken so
that we might state to the Limited Liability Partnership’s members those matters we are required to state to -
them in an auditor’s report and for no other purpose. To the fuillest extent permitted by law, we do not accept
or assume responsibility to anyone other than the Partnership and the lelted Liability Partnershlps
»'members as a body, for our audit work for this report, or for the opinions we have formed. -

DocuIS|gned by: A .
E%Uq Slppard
BOFASSDESAF6496 i .

Kelly Sheppard (Senior Statutory Auditor) -

For and on behalf of BDO LLP statutory auditor
London, UK

Date 27 April 2022 -

. BDO LLP is a limited liability partnershlp reglstered in England and Wales (with registered number
'00305127) : _— :
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PSC CREDIT HOLDINGS LLP
REGISTERED NUMBER: OC388668

- STATEMENT OF COMP?EHENSIVE INCOME
FOR THE YEAR TO 31 DECEMBER 2021

2021 -7 2020

,th'es . £000 £1000
Tu.'rnoner‘ S v . 4 746 8,462
Sub-advisory fees and rebates . . 4 : _' ' o | . | . (1,682
Gross profit o 786 6760
Adrﬁinistrative expenses . - . - o __(606) - (6,775)
‘Operating profit - = L I | 139 . 5
Foreién exchang'e géiﬁs /,('Iosses) L ) 4 7 (3)
Profit for the year before members’ remuneration and :
available for discretionary division amo.ngm.emb_ers ' ' _143 A ' 2‘

-The notes on pages 16 to 25 form p'art of these filhancial staiements. L

Page 12



PSC CREDIT HOLDINGS LLP -

REGISTERED NUMBER: OQ3886§8

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Current assets
Debtors

Cash at bank and in hand

Creditors: amounts falling due within:

one year

Net current assets

Net assets attrlbutable to
mémbers

Represented by:
members’ other interests

'Members' capital classified as eqﬁity

Other reserves cIassif_ied as equity

Total Members' Interests

Amounts due from members
A(included in debtors) '

Members' other interests

-Notes

10

2021
£'000

5,521

729
6,250

- (838)

5,412

5,412

6,600

: (1,188)

5,412

- (4,770)
5,412

642

Restated
2020
£000

5,067
407
5,474

-+ (205)

5,269

5,269

6,600
(1,331)
5,269

(4,770)
5,269
499

The financial statements of PSC Credit. HoIdlngs LLP (registered number: OC388668) were approved and
authonsed for issue by the members and were signed on their behalf by: .

-

L McMurray
Designated. Member
Date: 27/04/2022

The notes on pages 16 to 25 form part of these financial statements.

The statement of finanqial position as at 31 December 2020 has been restated as per note 14.
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PSC CREDIT HOLDINGS LLP |
'REGISTERED NUMBER: OC388668

RECONCILIATION OF MEMBERS’ INTERESTS |

FORTHE YEAR ENDED 31 DECEMBER 2021 ~ -

Amounts. -

-dueto/ - Total
‘ (from) .members
. Members’ other interests memb\ers, interests
Members
capital ,
- (classed . .
as Other : Other
equity) Reserves Total amounts : Total
o , £000 £'000 . £000 £000 £'000 -
Balance at 1 January. 2020 6,600 - 112 - 8,712 - (3,109) 3,603
. Prior period adjustment " _ - ©(1,333) (1,333) 1,333 . - -
Restated Balance at 1 January o : o ‘ : ‘
2020 - ' 6,600 (1,221) - . 5379 (1,776) 3,603
Profit for the year available for- ' ' ‘ ' _ )
. division among members - ‘ 2 : 2 - 2
Members' interests after profit - o ' ‘ . . '
for the year ‘ 6,600 (1,219) 5,381 (1,776) 3,605
Other division of profits - (112) (112) 112 - =
Other movements - B T - (3,106) - (3,108)
Restated Balance at 31 - '
December 2020 : 6,600 - (1,331) 5,269 - (4,770) - 499
Profit for the year available for v A '
division among members - .. 143 ' 143 - 143

Members' interests after profit : . .
for the year : _ 6,600 (1,188)v 5,412 (4,770) - - 642

Other division of profits - - - - : - oo
" Other movements _ - - ‘ - - L

~ Balance at 31 December v A . : .
2021 : ' .~ 6,600 (1,188) _ 5,412 (4,770) 642

The notes on pages 16 to 25 form part of these financial statements.

There are no existing restrictions or limitations which impact«the ebility.of the members'Of the Partnership to
reduce the amount of Members' other interests. '

Loans and other debts due to members are unsecured and would rank pan passu with other unsecured'
- creditors in the event of winding up. '

The rec‘onci_liation of members’ interest as at 31 December 2020 has been restated as pér note 14.

e
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© PSC CREDIT HOLDINGS LLP
- REGISTERED NUMBER: OC388668

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Césh flows from operating a‘ptivities
Profit for the financial ‘year
Adjustments for:

Decrease .in débtqrs

~ Decrease in creditors

Net cash genefated from operating activities
* Cash flows from financing éctivities '
Distribution paid to members

. Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year '

Cash and cash equivalents at the end of year

The notes on pages 16 to 25 form part of these financial statements. -

2021 2020
£°000 £:000
143 -2
879 8,708
(700) (6.841)
322 1867 -
) (3,108)
: . (3,106)
322 .(1,23'7)
407 1,644
. 729 407
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PSC CREDIT HOLDINGS LLP :
REGISTERED NUMBER: OC388668

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

i GENERAL INFORMATION

" These flnanC|aI statements are presented in Pounds Sterllng (GBP) which is the Partnership’s functional
and presentatlonal currency. S

PSC Credit Holdings LLP is a limited liability partnership incorporatedy and domiciled 'in the United Kingdom.
Its registration number'is OC388668. The address of its registered offlce is 11-12 Hanover Square London,
England ‘W18 1JJ :

A description of the nature of the Partnershlp s operations and its prlnc1pal actlvmes are mcluded in the
members report, which is not part of the financial statements. :

2 - ACCOUNTING POLICIES

.24 Basis of preparation of financia_l statements

The financial statements have been prepared under the historical cost convention unless otherwise specified
within‘these accounting policies and in accordance with Financial Reporting Standard 102 ("FRS 102"), the
- Financial Reportlng Standard applrcable in the UK and the Republic of Ireland and the Companies Act 2006
and the requirements -of the Statement of Recommended Practice "Accounting by Limited Liability
-Partnershlps

. The preparation of financial statements in compliance with FRS 102’ requires the use of certain critical
accounting estimates. It also requrres management to exercise judgment in applylng the Partnershlps
accounting policies (see note 3).

] Tne following principal accounting policies have been applied.
2.2 Going concern

The members have have a reasonable expectation that the Partnership will have adequate resources to
continue in operational existence for the foreseeable future. Accordingly, the members continue to adopt the -
gomg concern basis in preparing the members' report and fmancral statements.

2.3 - Tu_rnover

Turnover which is stated net of Value Added Tax, represents fees receivable for mvestment fund
management and advisory services provided during the year and arising from continuing activities in the UK
and is recognised on an accruals basis when the Partnership obtains the right for consideration in exchange
for its performanceé. Turnover also includes performance fees which are recognised on an- accruals basis
when the Partnership obtains the right for consideration in exchange for its performance. ' :
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PSC CREDIT HOLDINGS LLP .
REGISTERED NUMBER: OC388668

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2.4  Debtors:

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured. subsequently at amortised cost using the,
effective interest method less any |mpa|rment ’

25 " Cashand cash equiva‘lents

Cash and cash equivalents mcludes cash on hand, deposits held at call with financial mstltutlons other short
term highly liquid investments with original maturities of three months or less that are read|ly convertible to
- known amounts of cash and which are subject to an insignificant risk of changes in value.

2.6 Creditors

_ These amounts represent liabilities for goods and services provided to the Partnership prior to the end of the
financial year and which are unpaid. The amounts are unsecured and are usually pald within 30 days of -
recognition.

2.7 Financial instruments

The Partnership only-enters into basic financial instrument transactions that result in the recognition of
financial assets and liabifities like trade and other debtors and creditors, loans from banks and other third
parties and loans to related parties. :

2.8 - Taxation

No previsien has been made for UK taxation‘ in the financial statements. .Each member is exclusively liable
for any tax I|ab|||t|es arising out of their interest in the Partnership, which will be assessed -on the individual
members and not on the Partnershlp ' :

29 Members’ capital

Members' capital is classified as eqL_iity in accordance with the Partnershi'p Agreement. It is not dutomatically
repayable on retirement and is not interest bearing. . - - :
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PSC CREDIT HOLDINGS LLP ,
REGISTERED NUMBER: OC388668 -

- NOTES TO fHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 |

3 JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
"UNCERTAINTY

In the epplication of the Partnership’'s accounting policies, the directors are required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent _
_ from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may ,differ from these estimates. -

" The estimates and underlying assumptrons are reVIewed on an ongoung basis. Revisions to accounting
estimates are récognised in the period in which the estimate is revised:if the revision affects onIy that period,
-orin the perlod of revision and future periods if the rewsnon affects both the current and future periods.

There were no Judgment or material estlmatlon uncertainties affectrng the reported financial performance in
~ the current or prior year. :

4 - ANALYSIS OF TURNOVER -
Analyeis of turnover by class of business:

2021 2020

| ' ' £7000°  £000
Management fees . ' L ' , , : 746 , 8462
Performance fees’ ’ S o © - e
| 746 8,462
" Analysis ofturno‘vervby origin: ‘
| 2021 2020
‘ | £000 , £000
UK | o S | .  5279°
Europe h - , = . 746 o 137
Rest of the world . . _ : ~A ‘ - . 3,046

746 8,462
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PSC CREDIT HOLDINGS LLP
REGISTERED NUMBER: OC388668

- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

-8 | AUDITORS' REMUNERATION

Fees payable to the Partnershfp's auditor for the audit of the
- Partnership's annual financial statements .

Non-audit ‘services:
Non-audit consUltancy

Taxation services
) EMPLOYEES

" Staff costs were as follows:

Wages and salaries

Social security costs

2021

: 2020

. £000. £'000
20 19

5 5

2021 2020
£000 £000
9 186
1 26

10 1212

The average monthly number of persons (mcludlng members W|th contracts of employment) employed dunng

the year was as follows:

Administration and compliance

7 KEY MANAGEMENT REMUNERATION

2021

2020

No. No.
- )
2

5

No key management personnel-received emoluments from the Partnershlp Key management personnel are

remunerated through PSC Service Company Limited, a fellow subsidiary.’

5

The average number of key management personnel in the period was 7 (2020: 7).
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PSC CREDIT HOLDINGS LLP .
REGISTERED NUMBER: OC388668

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

8. INFORMATION IN RELATION TO MEMBERS

The average number of members during the year was

The amount of profit attributable to the member with the largest |
entitlement . . e : : 4

2020

. The amount disclosed above is the actual profit allocated to that member during the year. -

9  DEBTORS

. Trade debtors .
Amounts 6wed by grdup pndertakings
- Other 'qe'thrs :
Prepayments and a_cc‘rued income

Amounts due from members

Total

- The debtors amount as at 31 December 2020 has been.restated as per note 14.

10" CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR .

Trade creditors ‘
Amounts owed to group undertakings -

. Other c'reditoré

Accruals and-deferred income

Total

2021 _
: Number Number
8 '8
- 2021 2020
£°000 £000
143 2
’ Restated
" 2021 2020
~ £000 £000
701 103
46 190
1 g
3 .3
4,770 4,770
5,521 . 5,067
2021 2020
£°000- -1 £000
200 5
521 -
2 165
115 35
838 205
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PSC CREDIT HOLDINGS LLP §
REGISTERED NUMBER: OC388668

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

M FINANCIAL INSTRUMENTS

- Financial assets
Financial assets measured at amortised cost
.- Financial liabilities

Financial Iiabilities measured at amortised cost

2020

2021

£'000 £000°
6,247 5470
(838) (205)

Financial assets measured at amortlsed cost comprise cash, trade debtors amounts owed from group
undertakings, other debtors and amounts due from members and excludes prepayments and accrued;‘

income.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors, amounts owed to .
group undertakings and accruals and excludes other taxation and social security and deferred income
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PSC CREDIT HOLDINGS LLP-
REGISTERED NUMBER: OC388668

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. FOR THE YEAR ENDED 31 DECEMBER 2021

" 12 FINANCIAL RISK MANAGEMENT

The Partnership's business is exposed to a variety of financial risks. The financial risks are mainly categorised
as business risk, credit risk, operational risk, market risk and liquidity risk. The objective of the Partnership's
risk management frameworkis to identify and assess the risks facing the Partnershib and to minimise the
. potential adverse effects of these risks on the Partnershlp s fmanual performance. Financial risk
management is overseen by the members.

. Business risk

Business risk is the risk that the firm may not be able to carry out its business plan or stategy. The Partnership
operates a relatively simple business model with much of the income and expenditure stable. The risk is
mitigated-by managing its income and controlling its expenditure on a frequent basis.

Credit risk

. Credit risk is the risk of suffering financial loss sholild the Partnership's customers, clients or counterparties’
fail to fulfil their contractual obligations to the Partnership. The Partnership does not undertake lending activity.
Its credit risk therefore arises from non- payment by trade debtors or default by banking counterparties. No °
- debtors are currently overdue.

Operational risk-

Operational risk is the risk that the firm suffers a loss as a result of the failure of internal systems, processes
or procedures caused by either external or internal. factors The Partnership has undertaken a detailed risk
assessment process, by busmess area and risk area identified their potential impact, potentral mltlgatron
and the residual risk impact, along with any future actions that can improve the overall risk position.
Operational risk is mitigated because the Partnership has insurance policies to protect it from a number of
these risk events such as civil liability insurance. ' ‘

* Market risk

Market risk is the risk that the Partnership suffers a loss as a result of fluctuations in the values of, or income
from, assets or in interest or exchange rates. The Partnership's functional currency is Pound Sterling and
therefore it can be exposed to the effect of fluctuations in .currencies other than Pound Sterling. The
Partnershlp is not subject to material market risk.

Liquidity risk
Liquidity risk is the risk that the Partnership will have insufficient liquid resources available to meet its financial

obligations as they fall due. The Partnership manages liquidity by malntalnlng sufficient cash with banks to
meet |ts on-going commitments.
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.PSC CREDIT HOLDINGS LLP ,
REGISTERED NUMBER: OC388668

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

12 FINANCIAL RISK MANAGEMENT'(-CONTINUED)

Maturity analysis ' ,
' ' 2021 2020

' £000 £000

Financial assets . '

Due iri less than 3.months o . _— 778. : 433
Due'in less than ohé,year o | ' o 5,569 : 5,037

| | - | 6,247 . 5470
‘Financial liabilities '
Dueinlessthan3months - . - 2 170
Du'e in less than ong'year o ' S 836 35

' - 838 - 205

Net financial assets / (liabilities) '
Due in less than 3 months - ' ' B 776 . 283 .
Due in lesé thanoneyear . ' _ , . 4,"633 B . 5,'002

5409 5265

Capitél risk management

The capital structure is managed to be optlmal and maintain sound levels of worklng capital for the continuity
of trade, organlc growth and therefore, continue as a going concern.

The capltal structure of the Partnership consists of members’ mterest attributable to members of the
Partnershlp, compnsmg issued capltal and’reserves- :

2021 . 2020
£000 £'000

_Capital ' o . ,
Partners’ capital - 7 8600 . 6,600
Other reserves : ‘ o o _ (1,188) (1,A331)
Amounts due from members .. o _(4770). - (4,770) °
‘ . ' 642 499
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PSC CREDIT HOLDINGS LLP .
REGISTERED NUMBER: OC388668

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

13 RELATED PARTY TRANSACTIONS

The Partneréhlp has taken the exemption available under FRS102 Section 33 to not disclose related party
* transactions with wholly owned group companies. Details of the debtor and creditor balances held with group
companies can be found in notes 9 and 10: »

The funds that the Partnerh5|p manages or: advnses are considered to be a related partles of the Partnership.
The Partnership had the following transactlons with those funds:

2021 . 2020

Fund . __Category . ~ £000 - £000
Pollen Street Secured Management, Advisory & Performance Fees =~ = - 8,301
Lending - - Debtor - L - -

N Management, Advisory & Performance Fees 746 - 137
PSC Credit (P) - : .

Debtor - | 700 103

14 PRIOR YEAR ADJUSTMENT -

- The prior year adjustment relates to the incorrect recognition of debtors from the other members of the
Partnership which should be dérecognised when they are no longer members of the Partnership. In 2019,
cash consideration of £348,000 was paid to two members who resigned as final distribution. The change has
resulted in net asset attributable to the members at 31 December 2020 decreasing by £1, 333,000. The
following table summarises the impact on the Partnershlp financial statements..

Statement of fmanmal position for the
year ended 30 December 2020 '
As previously * ' ‘
reported = Adjustment Restated

R £000 £°000 £000 -

'Equity‘ '

Members’ capital classified as equity . © - 6,600 | - a 6,600

Othef reserves classified és equity | 2 . .(1 ,333) ' (1 3341
AMembers’ other intergsts - o _' 6,602 h . :(1,333) o 5269'
'Amounts due from members {included : | | o .

in debtors) _ - (6,103) 1,333 ' (4,770)
Total equity ‘ . ‘ ‘499 - - ‘ ‘499
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16  SUBSEQUENT EVENTS

PSC CREDIT HOLDINGS' LLP
REGISTERED NUMBER: OC388668

15 CONTROLLING PARTY

PSC Credit Limited, an entlty registered at PO Box 309, Ugland House, Grand Cayman KY1-1104, Cayman .
Islands is the Partnershlps immediate parent entity. The ultimate parent is Pollen Street Capital Holdings
Limited, an entity reglstered at PO Box 255, Trafalgar Court, les Banques, GY1.3QL, Guernsey The
Partnershrp is not included in any consohdated accounts that are publicly available.

~ There is not considered to be an ultimate contr‘olling party du‘ring the year ended 31 December 2021.

On 15 February 2022, Pollen Street announced that’it had reached agreement on the terms of a
recommended all share combination with Honeycomb Investment Trust plc. Under the terms of the:
agreement Honeycomb wiII acquire the entire issued share capital of Pollen Street Capital Holdings Limited
in exchange for shares in the combined group such that the Honeycomb and Pollen Street businesses will
be combined into a single business, owned by the shareholders .of Honeycomb and PoHen Street. The
combination is conditional on shareholder and regulatory approval. o ’
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