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Chief Executive’s statement
Inﬁéducﬁon
ABG Sundal Collier Partners LLP (*The Partnership’) is part of the ABG Sundal Collier group, a Nordic

investment bank listed on the Oslo Stock Exchange. The Partnarship was Incorparated on 22 September 2010
and started operating from 01 June 2011 when ABG Sundal Colliier Limited transferred its busingss and

employess to the Partnership.

Financial h!g_h!lghts for the year:

Turnover of £ 8.4m

Administrative expenses of £ 6.5m

Operating profit of £ 1.9m -

Net assets attributable to members of £ 10m

Regulatory capital resourcas of £ 3m, comfortably exceeding its FCA financlal resources
requirement of £ 1.5m

Current position

The current primary market Is healthy with several IPO’s and placings in both Norway and Sweden, however -
the secondary market remalns challenging with intense competition combined with ongoing price pressure.

“The Partnermlp continues to outperform our pser group, but is still bslow where we would like to be in terms

of revenues and profits in absolute terms. Desplte difflcult market oondlﬂons. the Partnershlp had a turriovar
of £ 8.4 mlillon (2016: £ 8.6 milllon) and operating profit of £ 1.9 million (2016 £22 mllnon) The Partnership
holds capital well in excess of the FCA regulatory requirement.

Future plans
The Partnarshlp Is meking the necessary investments into growth by broadening the client base, as well as
updatlng all client re!aﬁonshlps to be in accordancs with the new Mifid2 regulation.

While the outiook for both the global economy and our end marksts remain uncertain, wa are confident in our
abllity to éontinue providing a hlgh-quality product to our clients. We don't antlcipate or plan any major changes
to the business in 2018,

// ////////

Per F!os!:and
ecutive
Q }/ 2018
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Designated Member's Report

The members present their annual report together with the audited financial statements for the year ended
31 December 2017. ’

Principal activity

The principal activity of ABG Sundal Collier Partners LLP (“The Partnership”) is investment advisory services.
It is regulated by the Financial Conduct Authority (FCA) in this regard. The Partnership was established on
22 September 2010, and started its operations on 01 June 2011, from then onwards conducting the actmties
that had previously been undertaken by its corporate member ABG Sundal Collier Limited.

Business review

Revenues for 2017 were £8,404,211 (2016: £ 8,618,382), a decrease of 2% from previous year, as the industry -
is still facing pressure on commission rates across the market.

Results for the year and allocatlon to members

The profit for the year to 31 December 2017 attributable to members was £ 1,870,943 (2016: £ 2,158,424).
The decrease Is mainly attributable to the fact that revenue has decreased as well as there are fewer members
in the LLP. The members are satisfied with the result for the year.

Going concern

The members have formed a judgement, at the time of approving the financial statements, that there is a
reasonable expectation that the Partnership has adequate resources to continue in operational existence for
the foreseeable future. The cash flow for 2017 was negative, however continued funding, both through current
bank deposits and from the Norwegian ultimate parent company are readily available For this reason, the
members continue to adopt the going concern basis in preparing the financial statements.

Principal risks and uncertainties

From the perspective of the Partnership, the members monitor the prlncipal risks and uncertainties in
accordance with the Financial Conduct Authority rules and regulations, and corporate practice. .

Competitive pressure in the Nordic financial markets is a continuing risk for the Partnership, which could result
in it losing turnover or personnel to its key competitors. The Partnership manages these risks by delivering
value to clients, in the provision of quality research in a niche market and operating a Partnership type structure
for senior employees, which encourages loyaity from members. The Partriership is subject to regulation by the
UK Financial Conduct Authority. Ifit fails to comply with regulatory requirements, it may not be able to conduct
business. The Partnership manages this risk through effective internal control procedures.

Financial risk management objectives and policies

The Partnership’s activities expose it to a number of financlal risks including currency risk, liquidity risk, interest
rate risk and credit risk. The management committee seek to identify, assess and monitor each class of risk in
accordance with defined policies and procedures.

The risk team s charged with monitoring the risks faced by the Partnership. The Management Committee
approves all risk management policies and limits, and review all mtemal controls and associated risk
management systems.

Capital requirement and capital risk management

The Partnership manages its capital to ensure that It is able to continue asa going concern and meet regulatory
requirements while maximising profit for its members.

The Partnership is subject to the regulatory capital requirements of the Financial Conduct Authority which are
summarised below. The Partnership includes capital contribution from its members as capital for the purpose
of meeting its regulatory requirements. The Partnership falls within the EU's Capital Requirements Directive
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(CRD) and Financial Conduct Authority’s regulatory rules as laid out in the Prudential Sourcebook for Banks,
Bullding Socleties and investment Firms (BIPRU). The partnership met its capital requirements throughout the
year. The capital resources requirement as at 31 December 2017 under the FCA reporting rules applicabie to
BIPRU limited activity firms is set out below. The Partnerships’ Pillar 3 disclosures are included within the
financial statements of the parent company, which can be found at https.//www.abgsc.com/investor-relations.

Pillar 1 calculation: . £000
Partnership capital 3,015
Capital resources - all Tier 1 ' - 3,015
Base capital resource 'requirements 4

Market risk requirement : 2

Credit risk requirement 7

Fixed owerhead requirement ) 1,663

Capital resource requirement 44 2 7 1,553 . 1,653
Excess capital resources 1,462

Designated members

The designated members throughout the year were:
ABG Sundal Collier Limited (acting by its duly appointed representative, Per Flostrand)
Emily Dgebuadze

Allocation of profits and losses

Any‘proﬁt and losses are shared among the members as govemed by the Partnership Agfeement.

Members are remunerated solely out of the profits or losses of the Partnership and final allocations of profit or
losses to members are made in accordance with the Partnership Agreement,

Capital

The members contribute to the Partnership's capital in accordance with the Partnership Agreement. No
member is entitied to interest on their contributed capital. .

Policy for drawings subscriptions and repayment of members’ capital

The Partnership Agreement governs policies for members’ drawings, subscriptions and repayment of
members’ capital. No drawings or other payments can be made to or on behalf of any members, other than
distributions of profits, without the consent of the Remuneration Committee as governed by the Partnershlp
Agreement. The Partnership will reserve, out of profits before distributions; sufficient funds to provide for the
working and regulatory capital requirement of the business.

_ Disclosure of information to the auditor

”

Each person who is a Designated Member at the date of approval of this report conﬁmfs that:

e so far as the Desxgnated Member is aware there is no relevant audit information of which the
Partnership's auditor is unaware; and

o the Des:gnated Member has taken all the steps that he/she ought to have taken as a Designated
Member in order.to make hlmselflherself aware of any relevant audit information and to establish that
the Partnershlps auditor is aware of that information.

This conﬁrmat:on is given and should be interpreted in accordance with the provisions of s418 of the
Companiés Act 2006

A}
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Reappolintment of auditor

Deloftte LLP have expressed thelr willingness to cantinua In office as auditor and & resolution to reappolnt
them wiil be proposed at the forthcoming Annual Mesting. .

Approved by the members of the Limited Lisbilty Partnership on 20,7?3/ 2018

Per Flostrarid
Designated Member
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Statement of members’ responsibilities

The members are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

. The Limited Liability Partnerships (Accounts & Audit) (Application of Companies Act 2006) Regulations 2008
require the members to prepare financial statements for each financial year. Under that law the members have
elected to prepare the financial statements in accordance with IFRSs as adopted by the European Union. The
financial statements are also required by law to be prepared in accordance with the Companies Act 2006, as
applicable to limited liability partnerships,

International Accounting Standard 1 requires that financial statements present fairly for each financial year
the firm's financial position, financial performance and cash flows. This requires the faithful representation of
the effects of transactions, other events and conditions in accordance with the definitions and recognition
criteria for assets, liabilities, income and expenses set out in the Intemational Accounting Standards Board's
‘Framework for the preparation and presentation of financial statements'. In virtually ali circumstances, a fair
presentation will be achieved by compliance with all applicable IFRSs. However, members are also required
to:

¢ properly select and apply accounting policles;

e present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information; and

+ provide additional disclosures when éompliance with the specific requirements in IFRSs are insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
entity’s financial position and financial performance.

* The members are responsible for keeping adequate accounting records that are sufficient to show and
explain the parthership’s transactions and disclose with reasonable accuracy at any time the financial
position of the partnership and enable them to ensure that the financial statements comply with the
Companies Act 20086, as applicable to limited liablility partnerships. They are also responsible for
safeguarding the assets of the partnership and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

o ' . ABG
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Independent auditor’s report to the members of ABG Sundal Collier
Partners LLP

Report on the audit of the financial statements
Opinion

In our opinion the financial statements:

e give a true and fair view of the state of the limited liability partnership’s financial affairs as at 31
December 2017 and of its profit for the year then ended;

 have been properly prepared in accordance with International Financial Reportlng Standards (IFRSs)
as adopted by the European Union; and

* have been prepared in accordance with the requirements of the Compames Act 2006 as applicable to
limited liability partnerships. .

We have audited the financial statements of ABG Sundal Collier Partners LLP (the ‘limited liability partnership’)
which comprises:

+ the Income Statement;

e the Statement of financial position

« the Statement of Changes in Members Capital;
¢ the related notes 1 to 15.

The financial reporting framework that has been applied in their preparation is applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union and, as regards the limited tiability
partnership financial statements, as applied in accordance with the provisions of the Companies Act 2006.

Basls for opinion.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the ABG Sundal Collier Partners'LLP in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:

o the members’ use of the going concem basis of accounting in preparation of the financial Statements
is not appropriate; or

» the members have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the limited liability partnershlp s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

We have nothing to report in respect of these matters.
' Other information

The members are responsnble for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

7 - . ABG
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In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report'that fact.

We have nothing to report in respect of these matters.
Responsibilities of members

As explained more fully in the members' responsibilities statement, the members are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the members determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the limited liability
partnership's ability to continue as a going concern, disclosing, as applicable, matters related to going concemn
and using the" going concern basis of accounting unless the members either intend to liquidate the limited
liability partnership or to cease operations, or have no realistic alternative but to do so.

Auditor's respbnsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered matérial if, lndxwdually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is IOca_ted on the Financial
Reporting Council's website at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report Is made solely to the limited liability partnership’s members, as a body, in accordance with Chapter
3 of Part 16 of thé Companies Act 2008 as applied to limited liability partnerships. Our audit work has been
undertaken so that we might state to the limited liability partnership’s members those matters we are required
to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
" not accept or assume responsibility to anyone other than the limited liability partnership and the limited liability
partnership’s members as a body, for our audit work, for this report, or for the opinions we have formed.
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Report on other legal and regulatory requirements
Matters on which we are required to report by exceptidn
Under the Companies Act 2006 as applied to limited liability partnerships we are required to report in respect

of the following matters if, in our opinion:

e adequate accounting records have not been kept, or retums adequate> for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and retums; or
* we have not received all the information and explanations we require for our audit

We have nothing to rebort in respect of these matters.

Christopher Mather FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP )
Statutory Auditor -

London, United Kingdom
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Income statement

Notes k=~ ™~ &, 2017, 2016
- £ 3
Revenue : ' 8,404,211 8,618,382
Administrative expenses 3,513 1 8547791 -6,210,610
Operating profit i 1,856,420} 2,407,773
Fihance charges ' o -87,788, -396,171
Interest receivable 11 P 102,312 146,823
Profit for the year before members’ remuneration . ' k :
and profit share | 2 b 187094 2,158,424
Members' remuneration 4. N 4-255;255 - 635275
Total comprehensive Income for the year ' ’ }j &bw; - —
atfributable to the equity holder of the company ;T L 1,81 5"6'7'?’! 1,523,149

All income and expenses in the current year are included in the income statement. Accordingly, no separate
statement of total comprehensive income has been prepared.

All amounts relate to continuing activity.
The notes on pages 14 to 23 form part of these financial statements.

" | . | ABG
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Statement of financial position
31 December 2017

Notes [ —===="""3U7%i 2018
- 2 3
Non-curront sssots
Property, plant and equipment 5 0
0
Curront assots
Trade and other recelvables (-] 16,213,787
Cash and cash equhalents 82,808
16,286,698
Creditors amounts falling due within one year 7 -1,110,852
Not aseots atiributablo to mombors 15,165,843
Ropresanted by: -
Loan and other debts duo to members within one year 12,165,843
Equity - Members capital 3,020,000
Sum _J0061,870! 15,185,893
Total membere Intorests: '
Members’ capital 8 8,018,000i - 3,020,000
Loans and other debt dus to members 8 13 8,608,870} 12,185,843

Total mombers Intorost

10, 70) 15,185,843

The financial statements were approved by the members of the Limited LIab%PZ arship (registered
numbsr OC358100). Thoy were signed on its behalf by and authorised for issue on .%. 4.7/ 2018

.

Per Flostrand
Designated Member

The notes on pages 14 to 23 form part of thessa financial statements
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Cash flow statement

31 December 2017

Notes 2017) 2016
R | £

Cash flow from operating activities: : k
Operating profit . 4,856,420 2,407,773
Depreciation 5 . 193 0
Change in trade and other receivables 3,651.708; -1,159,091
Change in creditors .1,452,835!. -309.693
Net cash flow from operating activities 9,960,956 938,988
Cash flow from investing activities: < ,
Interest received 102,312 146,823
Capital expenditures - Office equipment 5 34721 0
Net cash flow from investing activities _98,840] 146,823
Cash flow from financing activities
Reduction in members' capital 8 o -5,000 -10,000
Drawings 8 ‘-7'.049,951,6% -1,695,389
Finance charges 87,788 -396.171
Net cash flow from financing activities -7,142,704) -2,001,560
Net change in cash at bank and in hand -82.904 915,749,
Effect of foreign exchange rate changes 0 24,944
Cash and cash equivalents at beginning of year ... 82908 973,713
Cash and cash equivalents at end of year - o 82,908

12
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Statement of changes in members’ capital

31 December 2017

Notes
£
Members’ capital 31 December 2015 3,030,000
Capital paid back to two terminated members 8 -10,000
Members’ capital 31 December 2016 3,020,000
Capital paid back to one terminated member 8 " -5,000
(MemBST¥ capital 31 DeComber 2017 3,016,000}

13
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Notes to the financial statements
31 December 2017

1 Accbunting policies

ABG Sundal Collier Partners LLP is a partnership incorporated in the United Kingdom. The requirements for
Limited Liability Partnerships are set out in the Limited Partnership Regulations 2001 (Si 2001/1090) as
amended by the Limited Liability Partnerships (Amendment) Regulations 2005 (St 2005/19889).

Basis of accounting

The financial statements have been prepared on a historical cost basis, except for certain financial
instruments that are measured at revalued amounts or fair values, as explained in accounting policies befow..
Accounting standards ]

The financial statements have been prepared in accordance with international Financial Reporting Standards
(IFRS) as adopted by the European Union, and therefore comply with Article 4 of the EU IAS Regulation.
Going concern

The business acfivities, together with the factors likely to affect its future development, performance and

position are set out in the Designated Members' Report. There is reasonable expectation that the Partnership

_ has adequate resources to continue in operational existence for the foreseeable future. For this reason the
Designated Members have adopted the going concern basis in preparing the financial statements.

- Adoption of new and revised Standards

The following new and revised standards and interpretations have been adopted in"the current year. Their
adoption has not had any significant impact on the amounts reported in these financial statements.

* Amendments to IAS 7 Disclosure Initiative
* Amendments to IAS 12 Recognition of Deferred Tax Assets for Unrealised Losses; and
¢ Annual improvements to IFRSs: 2014-16 Cycle

Approved standards and interpretations that are significant for the Company, but not yet mandatorily
effective The company has not applied the following new standards through early application

¢ [IFRS 9 Financial Instruments

» IFRS 15 Revenue from Contracts with Customers

e IFRS 16 Leases

) thRIC 22 Foreign Currency Transactions and Advance Consideration

The company has assessed that the abovementioned standards will not have any material effects on the
financial statement.
Revenue

Turnover is measured at the fair value of the consideration received or receivable and represents amounts
receivable for services provided in the normal course of busmess, net of VAT and other sales related taxes
and net tradlng gains or losses.

Tumover comprises introducing fees arising from efforts to broker securities to investors on behalf of the parent
company.

“ | ABG
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Taxation

The taxation payable on the Partnership’s proﬁts is the liability of its members during the year. Accordingly, no
-taxation charge / credit has been disclosed in the financial statements. )

Members’ remuneration

Members' are remunerated according to the Partnership agreement. The fixed component, priority profit share,
is charged as an expense and paid in equal monthly instalments. The remaining profit for the year, merit based
profit, is available for discretionary division among members according to govemance given by the Partnership
agreement, payable annually in March,

Foreign currency

The functional currency is GBP. Transactions denominated in foreign currencies are translated into the
functional currency at the rate of exchange prevailing for that month. At each balance sheet date, monetary
assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing on the
balance sheet date. Exchange differences are taken to the income statement. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not translated.

Leases

Rentals payable under operating feases are charged to income on a straight-line basis over the term of the
relevant lease even if the payments are not made on such a basis. Benefits received and receivable as an
incentive to sign an operating lease are also spread on a straight-line basis over the lease term.

Retirement benefit costs

Contributions to the Partnershup s defined contribution pension schemes are charged to the profit and loss
account in the period in which they become payable. The assets of the scheme are held separately in an
independently administered fund. ;

Financial assets . '

Trade receivables, cash and cash equivalents, and other receivables that have fixed or determinable payments
that are not quoted In an active market are classified as loans and receivables. Receivables are measured at
amortised cost using the effective interest method. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to its initial carrying value, less
any impairment, except for short-term receivables when the recognition of interest would be immaterial. All
the financial assets are short-term, therefore there is no material difference between the camrying value and
fair value.

Trade receivables are stated at their nominal value as reduced by appropriate allowances for estimated
irrecoverable amounts.

Derecognition of financial assets

The Partnership derecognises a financial asset only when the contractual rights to the cash flows from the -
asset expire, or it transférs the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Partnership neither transfers nor retains substantnally all the risks and rewards of
ownerships and continues to control the transferred asset, the Partnership recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Partnership retains substantlally all
risks and rewards of ownership of a transferred financial asset, the Partnership continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Finaricial liabilities
The.Partnership’s fi nancial liabilitie’s are all classified as ‘other ﬁnancial liabilities'.

Other financial liabilities - Other financial liabilities in this category mclude non-derivative payables with fixed
or determinable payments that are not quoted on an active market. They are initially measured at fair value
and subsequently measured at amortised cost using the effective interest rate method, except for short-term
or sundry payables when the recognition of interest would be immaterial. This category includes trade and

* | ‘ ABG
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other payables. All the financial liabilities are short-term, therefore there are no material differences between
the camying value and fair value.

Trade payables are stated at their nominal value The Partnership accrues for all goods and services
consumed but as yet unbilled at amounts representing management’s best estimate of fair value.

Derecognition of financial liabilities

The Partnership derecognises a financial liability when and only when the Partnership's obligation is
discharged, cancelled or it expires.

Properly, Plant & Equipment .

Fixtures and fittings and computer equipment are stated at cost less accumulated depreciation and any
‘impairment loss. Depreciation is charged so as to write off the cost or valuation of assets over their estimated
useful lives; using the straight-line method (20% - 33% annual depreciation rate).

The mrrymg value of fixtures and fittings and computer equipment is reviewed for impairment when events or
changes in circumstances indicate the canymg value may be impaired. If such an indication exists, the
recoverable amount of the asset is estimated in order to determine the impairment or loss.

~

Cash and cash equalents

Cash'and cash equnvalents (which are presented as a single class of assets on the face of the balance sheet)
comprise cash at bank and other short-term, liquid investments with a maturity of three months or less.

Impairment of financial assets

The Partnership assesses at each balance sheet date whether there is any objective evidence that a financial
asset is impaired. A financial asset is impaired and an impairment loss incurred if thére is objective evidence
that an évent or events since initial recognition of the asset have adversely affected the amount or timing of
future cash flows from the asseL

Provisions

Provisions are recognised for present obligations arising from the consequences of past events where it is
probable that a transfer of economic benefit will be necessary to settle the obllgatlon and it can be reliably
estimated. Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain
future events or present obligations where the transfer of economic benefit is uncertain or cannot be reliably
measured. 2

Members' interest

Members contribute capital in accordance with the Partnership agreement Members are not entitled to interest
on thelr contributed capital.

Share-based payments

Equny-seﬁled share-based payments to employees and others' prowding similar services are measured at the
fair value of the equity instruments at the grant date. The fair value excludes the effect of non-market-based
vesting condltions Details regarding the determination of the fair value of equity-settied share-based
transactions are sét out in note 13.

The faif value determined at the grant date of the equity-settied share-based payments is expensed on a
stralght-rne basis ‘over the.vesting period based on the Groups estimaté of equity mstruments that will
eventually vest. At each balance sheet date, the Group revises its estimate of the number of equity instruments
expected to vest as a result of the effect of non-market-based vesting conditions. The lmpact of the revision of
the original estlmates if any, is recognised in profit or loss such that the cumulatlve expense reflects the
reviséd estlmate with a corresponding adjustment to equity reserves.

3

. - aBG

sunoaL COLLINR



2 Profit for the year

Profit for the year has.been arrived at after charging / crediting:

- ) ) 2017 2016
£ £
Depreciation of plant and equipment o '1,93 1]
Staff costs for employees . ) 4,281,436 3,797,661
Fees to the LLP's auditor for annual audit ) 17,000 17,000
Fees to LLP's auditor for regulatory assurance - 2,000 2,000
Fees to the LLP's auditor for other senices : 8,260 8,250
Rental of land and buildings under operating leases 273,913 273,913
Foreign exchange gains (-) / losses (+) S 4374 266,485
3  Employees
. R .. 2017 2016
Staff costs consists of: o ' £ £
Wages and salaries 3,805,314 3,214,282
Social security costs . 3 ' 299,188 364,513
Other pension éosts . o 176,934 218,866
Sum . . © #4,281,438) 3,797,661
The average number of employees (excluding members) during the year was 21 (2016: 18).
4  Members’ share of profits
20 2016
“Nurnt Numbsr
Awerage number of members - _ 3 4
- AT 2016
R £
Profit attributable to members : - 1,870,943 2,158,424
Awerage profit per member ) o 623,648 539,606

The amount attributable to the member with the largest allocation of profit was £ 1,176,200 (2016: £ 995,478).
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5 Property, plant & equipment

Office and other

computer equipment Fumiture Total
Cost £ £ £
As at 1 January 2017 0 0 0
Additions 3,472 _ 0 3,472
'As st 33:December 2017 3,472. 0 3,472}
Accumulated depreciation
As at 1 January 2017 0 0 0 .
Depreciation charge 193 0 193
Asat31 December2017 - - 183 0 193]
Net book value at 1 January 2017 0 0 . 0
[Netbook valug at 37 December 2017 o 3,219 . : 0 3,275}
6 Trade and other receivables
R L L 2016
Amounts owed by group undertakings 12,201,467, 15,809,470
Prepayments 274,499 140,812
Other debtors ) 86,113) 163,505
Sum "12,582,0761 16,213,787
7  Creditors amounts falling due within one year
SO/ 2016
R £
Trade creditors 12,485 30,168
Other taxation and soclal security - /98,463 71,068
Accruals 2,462,639 1,009,616
Sum 2,563,487 1,110,852

As of 31 December 2017 the partnership has bank overdraft of £ 52,461. (2016: £ nil)
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8 Members’ interest

. Loans and other debt
Members® capital due to members Total
£ £ £
Members' interest at 4 January 2016 ’ 3,030,000 11,602,807 14,632,807
Capital paid back to one terminated -10.000 . -10.000
member ) '
Members' remuneration charged as an 635.275 635.275
expense ’ '
Profit for the year available for discretionary 1,623 149 1.523.149
division e . e .
Drawings ' -1,595,389 -1,595,389
Members' interest at 31 December 2016 3,020,000 12,165,843 15,185,843
CammmmmmteMInabd : 5,000
Vo | B T
embers’ remuneration ahavged asan S . 255265 .. . 255,265}
fit for the yearavatlable for discreﬂonary 1.615.679 1615 679.
ek . : A VR
8 t v e -r " e . C ek "'7‘049.916 N ’ °» ’7,049,918
Members'ntarestet3t Docomoar 207 3045000 eamban 10001870

\

Capital is repayable in accordance with the terms set out in the Partnership Agreement. Members' capital and
other debt rank after unsecured creditors in the event of a winding up. The Financial Conduct Authority
regulates the Partnership and the Partnershnp is requlred to comply with the Capital Requirements Directive.

9 Financial risk management

The Partnership is exposed to currency risk, liquidity risk, interest rate risk and credit risk. The management
committee seek to identify, assess and monitor each class of risk in accordance with defined policies and
procedures.

The risk team is charged with monitoring the risk faced by the Partnership. The Management Committee
approves all risk management policies and limits, and rewew all intemal oontrols and associated risk
management systems.

Currency risk

Currency risk arises from the exposure to changes in foreign exchange spot and forward prices and volatility
of exchange rates. The Partnership is exposed to the risk that the GBP value of monetary assets or the GBP
value of the profit and loss could change as a result of foreign exchange movements. The Partnership's policy
Is to minimise exposure to currency risk. The Partnership minimises its currency risk by exchanging foreign
currency balances for sterling on a reguiar basis to such an extent that impact of unexchanged balances would
be immaterial.

The intra-group accounts between the Partnership and its group parent company are both held in GBP. To
the extent that exchange movements affect the mtercompany balances, equal and opposite exchange
movements occur in the records of the parent company. The Partnership does not have any significant
exposure to foreign cufrency as this Is retained and managed within the parent company.

Prior to aliocation to the Partnershlp. the introducing fee revenue Is typically received by the group in
Norwegian Krona. This revenue is converted to GBP at the prevailing average monthly rate in which it is
generated. The Partnership therefore has exposure in its revenué stream to fluctuations in the GBP Norwegian
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Krona exchange rate. This risk is partly mitigated by the fact that some of the Partnership's costs are originally
denominated in Norwegian Krona so creating a natural economic hedge.

The tables below summarise the effect of percentage changes in exchange rates against sterling movements
on the Partnership's assets and liabilities as at-31 December. Assumed +/-10 percent change' in foreign
exchange rates:

AT ' ) Assots Clabilities Net position Gain (+) /.10ss(~)
e - € £ i A £
NOK , 31,618 _ 56,089 23,472 2,347
SEK. ‘ 2,934 32,328 28,395 X<
D~ . . . . 0 -43,110 43,116 - ~4,312]
EUR 13,204 7,008 6,183 : 619
DKK , 0 1,639 -1.639 164
Sum ) ) B . AT762 139,182 C 51,430 8,443
2016 . Assots Liabilities Net position Gain {+) / loss (-)
E £ £ £
NOK 15,347 453,115 -437,768 43,777
SEK , 3,261 68,034 64,773 6,477
usD 66,234 64,295 1,939 194
EUR 7,574 - 40,039 32,465 3,247
DKK 0 1,584 +1,584 -158
Sum E 92,416 627,066, 534,651 53,465
Credit risk

The Partnership’s principal financial assets are bank balances and cash, trade and other receivables. The
Partnership is exposed to credit risk on its bank balance and on amounts due from the group parent company.

Credit risk is the potential loss that the Partnership would incur if a counterparty fails to setile under its
contractual obligations or there is a failure of a deposit taking institution. The Partnership manages this
exposure by the use of the group parent company to hold surplus funds and to settle transactions. The
Partnership has no debtor which is past due but not yet impaired. The Partnership’s only major debtor is its
group parent company ABG Sundal Collier ASA, which has sufficient funds to pay the debt as and when
requlred The amount due from ABG Sundal Collier ASA was £ 11,963,696 (2016: £ 15,618 521)

. DECTEE . T~ 3 monthe -4 i s i

31 Dacamher 2017 <4 momh 13 monﬁll yoar 16 yoars,
£ £

Tradeandothetmcei‘ebies c ) ) 0 16,329 12,201,467 0

Sum A A SN (7 M 7 7. A
3months -1

31 December 2016 ) <1 month 1-3 months yoear 15 years

; £ £ ' . E
Trade and other recejvables ) ' 0 163,505 15,909,470 0
Sum [:) 163,505 15,809,470 0
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Liquidity risk
The Partnership maintains most of its cash with its group parent company which it draws down as necessary
in order to meet shon-term obligations.

The following table details the expected maturity of the Partnership’s material liabilities less than ﬁve years,
from the balance sheet date. The table has been drawn up based on the undiscounted net cash outflows.

] T ' T "~ Sthonths -1 AR

31.Decombar 2017 . <4 month 1-3:months year 1-5 yaars)

e £ £ £ £

Operating laase. comm:tmen‘ls ) : = ‘o C 7R06Y 225,188 4,201}000

Creditdrs . i e 0 1,838,676 APz .0

[Sum ] - ) 0 1,911,637 952,100 __1,201,000

3months -1

+ 31 December 2016 <1 month 1-3 months year 15 years

£ £ £ £

Operating fease commitments 0 75,063 225,188 1,201,000

Creditors 0 ' 978,546 19,754 - 0
Sum 0

1,051,609 244,941 1,201,000

Interest rate risk

The Partnership’s interest rate risk is limited due to the modest volume of long-term balance sheet investments.
Therefore, they don't have a material exposure to interest rate risk.

10 Retirement benefits — Defined contribution scheme

The Partnership operates a defined contribution benefit scheme for all members and employees. The total
cost charged to income of £ 176,934 (2016: £ 218,866) represents contributions payable to these schemes by
the Partnership at rates specified in the rules of the plans. As at 31 December 2017, all contributions due in
respect-of the current reporting period had been paid over to the scheme.
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11 Related party transactions

As the Partnership acts as an introducing broker for its parent, the majority of its income is derived from ABG
Sundal Collier ASA. In addition, there are some transactions refated to the corporate member ABG Sundal
Collier Limited, as well as import and export of various support services to / from other companies within the
ABGSC Group. The amounts outstanding are unsecured and will be settled in cash. No guarantees have been
given or received. No provisions have been made for doubtful debts in respect of the amounts owed by related
parties. .

During the year, the Partnershlp entered into the following transactions with related parties:

T = SUPPON STVICH Bupport Service T AMount owed
!2017 lnbodudmot oxport fess Import Nied fittere it byits related
i . ; £ £ o £ y )
faBG Sundal Coler ASA 8,118,608 97,578 208,817 102,180 14,983,068
\BG Sundal Cotter Hoiding ASA h ' 4,57
BQ Sundal Colker Ltd 69,405 8,547,393
G Buixiel Cotier AB 78,789 68,716 ' -4 816
he Cundal Ceillerine. N . L1 5 LS ; G - 407,604
Swidal CdﬁefCopethtam t. o 25,149 g ) . 67,84
Sundal Cottiar Frankfurt 18,360 37,747
ABG Sundal Colier Pte. Ltd 25,704 N . 24,
{Group undertakings 8,148,508 286,705 387388 32775 5,689,4571
Support service Support sérvice Amount owed
2016 Introducing fees export fees import fees Interest by/to related
£ £ £ [3
ABG Sundal Collier ASA 8,270,382 117,685 319,477 137,962 15,618,521
ABG Sundal Collier Holding ASA 2,514
ABG Sundal Collier Ltd -89,3568 -10,492,228
ABG Sunda) Collier AB 129,651 57,856 408 162,699
ABG Sundal Collier inc 56,169 249 -342 66,333 .
ABG Sundal Colller Copenhagen 31,180 28 40,303
ABG Sundal Colller Frankfurt . 13,310 1,588 19,101
Group undertakings 8,270,382 348,015 377,682 50,286 6,417,244

12 Operating lease arrangements

The partnership holds an operating lease for its office, St Martin's Court, 5* Floor, 10 Paternoster Row.
The lease term for the office is 6.25 years to 2023.

2017] 2016
g £

Minimum lease payments under operating lease g :
recognised as an expense in the year - 213,913 273,913

At the balance sheet date the Partnership had outstanding commitments for future mmnmum lease payments
under non-cancellable operating leases, which fall due as follows:

2017 2016

£ £

Within one year 300,250 300,250
In the second to fifth year inclusive 1,201,000; 1,201,000
After five years , . 64,986 375,313
Sum _ . o 1,568,236] 1,876,563
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13 Equity-settied share-based payments

The group has a long term incentive plan in order to keep personnel in the group. This requires the group to
compensate personnel who have purchased shares in ABG' Sundal Collier Holding ASA subject to a forward
contract under the long term incentive plan for the cost of the shares including any interest owed less an
amount equivalent to the dividend received on the shares.

On settlement, the Partnership reimburses ABG Sundal Collier ASA for the cost. The Partnerships has no
recorded liability at year end as the long term incentive plan from previous years was settled in 2017 (2016:
150,467). The share based payment expense incurred during the year was £0 (2016: £28,357),

+

During the year, no shares were granted to Partnership members under the long term incentive plan (2016:
no shares). At year-end, no shares granted under the Iong term incentive plan were outstanding (2016:
400,000).

14 Significant subsequent e\ie,nt_s .

After the balance sheet day, no material events impacting the financial situation for the partnership, have
occurred.

16 Ultimate parent company ' . : ;

The company is a subsidiary of ABG Suhdal Collier ASA, a company incorporated in Norway, but immediate
parent is ABG Sundal Collier Ltd (a UK Company) Both ABG Sundal Collier ASA and ABG Sundal Collier
Holding ASA (ultimate parent company and the ultimate controlling party) prepares group accounts in which
the results of the company are incorporated. The group accounts for both ABG Sundal Collier ASA and ABG
Sundal Collier Holding ASA are available at Munkedamsveien 45, 0250 Oslo, Norway. . ,
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