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MORGAN COLE LLP

MEMBERS* REPORT

Phe members present their annual report-and the uudm.d hnancml statements of the group for the year ended 31
March 201 5

PRINCIPAL ACTIVITY

The prmupal activity of the group lu:the period from 1 April to 30 Junc 2014 was:the provision of legal services
to clients in the UK. On 1 July the trude and -assets of the group fransferred (o the Blake Morgan group,
including the investment in Morgan Cole Services Limited. With effect from I July 2014 Morgan Cale LLP

ceased totrade.
BUSINESS REVIEW AND FUTURE DEVELOPMENTS

A summary of the resulis for the year and the financinl position afe set out: in.the financial statements an pages.8
to:25.. .

On T Jily: 2014 thie trade and asséts of Morgan Cole LLP transferred to the Blake Morgan group. The transfer
involved all staff dnd client-work-and as a consequence-Morgan Cole LLP has ceased to trade. The changc in
income and employec numbers ftom the: prior year is. attributable 1o thut transaction,

The results for the year are consxdcrcd satisfactory given the: short operating period. Prot‘ t per cqmty partner
ranged froim the highist of £58k to the lowest-of £52k (2014: £222k fo£178k).

DESIGNATED:-MEMBERS..

The dééi}gﬁﬁ[édipﬁernbérs-dﬁilﬁ;é fiem, who served throisghiout the yeat, are as shown on page 1.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Mémbers Have revicived thi cial'risk mandgement objegtives and polnclcs of the group.. The-group.does
not ds i regular | ncy eiiter into- hedging instruments as-there-is not believed to bé any: material exposure, [t
does not enter into any speculative financial instruments,

Credit risk

The: gwup s principil. financidl asséts dre balances wnh the Blake Morgan:group. After making, enquiries, -the
members have a reasonable expectation that the remaining financial assets. will be realised.in the future.

Li(Tﬁ‘id»i(y“riSlf

The-group -i§ reliant o the: Blake Morgan - group -for liquidity. Aftei making enqumes thc members have o
reasonable expéctation that the group has aceess to-adequaie resources to Fulf‘ | remaining. linbilitics.



MORGAN COLE LLP

MEMBERS” REPORT (contiiucd)
GOING CONCERN: |

ARer making enquirics, the members have @ repsonable expectation that the group has aceess to adequate
resources to ensure that the group.con continue o meet ifs linbilities as they fl due, hosvever us a consequence
of the transfer described above, the financial statements have been prepared on & basis other than s a. going
concenm.

Further details regurding the adoplion of the going, concern: basis can be found in the statement o[' accoynting
policies in the financial statements.

MEMBERS' DRAWINGS. ANDCAPITAL POLICY

The members' policy: on drmvmgs is dependent upon the working. capital rcqutrements of the firm. A
conservative level of monthly deawings is st at the-start.of the year and further dlstnbunona are made.once the
results for the year and-the.allocation of profit-fidve been-finalised. :

“Fhe profits of the fixed sharé members arc part ghardnteed: nind: patt varidable depeiidingon (he profit:-for the. year.
All other membeis-participate l'ully inthe.firm*$ profit pool.

Fhie capital requirements:of the LLP are determined by the Board and ac¢ reviewed regularly. Each. member is
required-to subscribe. o portion: of this capital. . The amoum of capital ‘lgscnbed by ench: member is linked to
their status and . pro!' t $hare arvangemerits. Interest is ‘payable on. cipital -contributions. Capual Is repaid to
:mc.mbers o cc.ssahon of‘;mcmbersh_ y of the f‘ rm in: ncc.' rdance mth the terms set oul in tha mcmhers

SUPPLIER PAYMENT POLICY

The firm's poliey-isto seitfe:terms oF payment wub suppliers when:agrecing:to the terms of‘cach transaction, 1o
ensure that suppliers are made aware of the térms of the payment and abide by the-terms. of payment,
POLITICAL AND CHARITABLE DQNATIQN-S

During thie currcn_t.pcnod the firm: made charitable: contributions of £500 (2014: £3 2;13) prmmpaﬂy 1o Eeeal
charities serving the communities i cities whcre the firm has oﬂ’ccs No pol ticak dor Nere Jnfhe
ctirrent or flie prioiyear:

EMPLOY BES

The firm places: considerable value on the mvulvcmcnt of its employees and has contipued: to keep them
informed. on- maiters affecting thcm as employees:and on the various factofs affecting the perf‘ormance of the
firm.. This is achieved through formal arid informal meetings.

Applications for employment by disabled persons-are always-fully considerad, bearing in mind- the aptitudes of
the applicant:concerned. In the event ofmembers of staff becommg disabléd; every-effort is made to.cnsure their
employment with the: firm.continues and that appropriate:training is artanged. It is the policy of the firm that the
training, career development and promotion. of disabled persons should, as far as-possible, be identical to that of

other employees.



MORGAN COLIE LLP

MEMBERS’ REPORT (continued)

AUDITOR .
In the'case of ench of the persans who ar¢-members of the grogip at the date when-this report.is approved;
‘s so far ds cach ofthe mémbers is aware, there is o relevant audit information of which thie group's aurdi-
tor-is unaware; and’

o cach of the menibers has taken all the steps: that lht.y ought to huve token as a member 10 make them-
selves-aware ofany relevant audit information and to cstablish that thie group’s duditor is aware of thint
information.

This confirmation is: gwcn and should be interpreted in. accordince weith the provnsmns of s4 1§ of the: Compunies
Act 2006. ’

Deloftic LLP lidve expicssed iheir willinggiess o continue in omcc as suditor xmd a resolution o reappoint
Detoiite LLPwill beproposed at the nextmembers’ meeting:

Appioved by tlic Board for-its Members N
and signed on bikalf of lhc Bourd

B hzabcth Carr
Demgnated Member
Dite 21 Decenber 2015



MORGAN-COLE LLP

MEMBERS’ RESPONSIBILITIES STATEMENT

The members are: responsible- lor preparing (he: nnnunl report and the financial statements in accordnncc \vnh
applicable taw-and regulations.

The Limnited Linbility Partnerships (Awounts & Audit) (Applicution of Companies Act 2006)-Regulations 2008
require the members 10 prepare: financial statemenits. for cach financial year. Under that faw the members have
elgcled to prepare lhe fi nnncml slau,mems m acc.orduncc with Unlted l\mgdom Generally Acceptcd Accoummg
Iuw to gnvc atrye and l'a:r ‘view of the state of’ affairs oF the firm and of thc roup-and the profit or loss of the
group for that period. 1 prepuring:these financial statéments, the mémbers‘are requirédito:

select suitable-accouiting policiés and then apply them consistently;
make judgenients sud estimates that: dfe feasohiible and prudént;
state whether applicable: United Kingdom: Acwunung Standards: have: been followed, subject to- any:
matcrinl departures disclosed and cxplained in the financial statements; und’

o prepare the financial staternents on the going coneern basis-unless‘it is inappropriate fo presume that the
fiem will continuéin business

The members are responsible for keeping adequate accountmg records that: disclose wuh teasonable acguracy af
any time the financial | on of fhe firm and cnable them to ensure that the il statements. com ‘Iy w"h
the Compariiés Act 2006, as. applicable to limited liability partnerships, They are alSo fesp
safeguaiding thé. dssets of the firm-and hence for taking redsonables steps; for thie. prevention and detcc(mn of
fraud and ofher megularmes : .

of I‘nnnmal slmem(.nts may diﬁ'ec from !egasl’ation in olher _funsdlcnons



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
MORGAN COLE LLP

We have auditcd the lm'uicl‘ul' stalcmmts of: Morgnn Cole LLP for tim year cndcd 3 M.m.h 2015 whlch com-

Cosh rlow Statement and the I‘Llﬁt(,d notts f to20. rhc fi nunual rcporting trnnwwork (hat Ems been xxpphcd in
their prepuration is applicable Jaw and Utiited Kingdam Accounting Stanidards. (United Kingdom Generilly A¢-
copled A,ccmmﬁ'ng Practice).

This report is mlfdc solely to-the Hinited: habnluy pum\ershlp”s_ 'mcmbert:‘ as a body, in.dccordance with Chapter 3
of Part 16 of the Companics Act 2006.as:upplicd to limited Tiubility. partnetships by the Limited Liability Part-

nershiips (Accounts and Audity, (Apphcmlon of Coinpinies Act 2006y Regulitions 2008. Ouf dudit work has
been:undertaken o' that we might state to the-limited Emb:[ity parthership’s members those mplters. we dre re-
quited to-state {o them in.an suditor's report and for no-other purpose. Ta the fullestextent permitted by law, we
de not.pccept or assume responsibility fo anyone-other than the limited linbility partieiship-and the Hmited ligbi)-
ity partnership's members as - body, for our-audit work, for this-report, or: for the ppinions we have formed.

ation of lise financial smtcmems and: for. bemg smisﬁed 1lmt dwy ;,,lw:. mm and ﬂur view. Quc responsibnhty is
to: audit.and’ ¢xpress an opinian on the financial statements i oe¢ordance with applicable lnw and Intemational
Stundards' on: Auditing (UK and Irelond). TFhose: stundnrds Fequire -us to comply with the Auditing Practices
Buard's Eibical Standards for. Auctitors

Aglve rc.nsmmble assurance th
; *rror ‘T. _n ‘

vd que Y
i .mbers“ and the
o emel : ~ ¥ and non-financial
mfor inflon in-the annun} rcporl o |dent|fy matcrml mconststencacs willy the andited Finaneial statements and to
identifyany information: that is apparently materially incorrect based oi, or materiatly inconsistent with, the
knowledge ucqun’cd by us in the course-of performing the audit. 1f we begome aware of any apparent mulcrml
misstateents or. inconsistencies we: consider the implications for our repart.

Opinion on fipancial statements:
_ i our-opinion the financial statentents:
o give a-true and fair view of the state of the group’s and of the parens limited liability partaership's
affairs as. at3l March 2015-and of the: gl’oup?s profit-for the yeat-then ended;
» have been properly prépared in accordance with United Kingdom Generally Accepted Accounting

Pmcuce' and.

dired-in decordance with the - requitements of the Companies Act 2006, as applied to:
v partnerships,

Emphasis of-matter ~ Financial statements prepared other than on:a ‘goingconccnn' bﬁ_‘si's

In forming our oplmon on the. fihanicial statements, which i§ not modified, we have considered the adequacy of
the disclosure made in.note | to the. financial statements, which-explains that the financial statements have been
prepared on u basis other than:that ofa golng concern.



INDEPENDENT AUDITOR’S REI’ORT TO THE MEMBDRb OF
MORGAN COLE LLP (contmuu;l)

Matters on whicl-weure uquirul to.repoct by cxccptwn

We have niothing to repart in respect of the followmb matiers where tic Companies Act 2006 as .\pplu.d to lim-
ited liability partnerships recuires us torepori to.you'if, in our epinion:
» adequate accounting records have not been: kept by the parent limited lmbxhty partnership, of returns
' adequate for-our nudit have riot been received fram branches not visitéd by us;or
o the pareni limited lmbnhtv partiership Mnancial statements afe not in agreement with the nccoummg
records and retums; or
o we have not received ult the infofmation nnd explariitions we require for our-audit.

Adra orglt

Andrew Wright (Seniorstatutory auditor)
for nnd ot behatf of Defoitte LEP )

Charfered Accoiintants gd Statutory Auditer
Bristol, United Kibgdom

1 December 2015



- MORGAN.-COLE LLP

CONSOLIDATED PROFIT AND LOSS ACCOUNT
"For the year ended 31 March 2015

Note 2018 2014
£000 £000

6092 28720

REVENUE 2
Direet expenses : (3.285)  (15,404)
GROSS PROFIT . S 2807 13316
Indircctexpenses: propeity. (528) €2.311)
fndircet expenses; administeation costs ' (701) 3,439).
Centrol overheads ‘ . 10 (384). .
OPERATING PROFIT A ) 3 T isE T Tge
Interest receivable-and sumlar inicome 5 -7 50:
Interest puyublc, andsimilar: t,hurgcs 5 D (55)
PROFIT FOR THE FINANCIAL YEAR BEFORE TAXATION, A .
MEMBERS' REMUNERATION AND- PROFIT SHARES. 1574 177
Fasiitian o - - 7 48 Q1)
PROFIT CIAL YEAR BEFORE MEMBERS! ' _ T
REMUN OFIT'SHARES. : © 022 T006
Members® remuncration fé,ﬁaigs:’di' as un-expense 4 (835) (2,683)
PROFIT FOR'THE FINANCIAL YEAR FOR DISCRETIONARY =

14 787 4323

The results. for 2015 relate.fo: acuvuics inthe pcnod 1. Apnt fo. 30 Junc: 2014 prior to: the iransfer of the trade and
assgtsof M’organ Cole BLP 0. the Blake Morgun group: Al rcsults derive from discontinued operations..

“Flier n_reno recognised gams of losses ineither the curréat or the preceding finanginl yeat: otfier than as stated:in
the profit-and Toss.actount. Accordmgly, NG separate Statement of total recogmsed gains. and losses is prepared,



MORGAN COLE LLP

CONSOLIDATED BALANCE SHEET
As at 31 March 2015

Note 215 2014
£7000 £000
FIXED ASSETS
Intangible nssets : 8 - 331
Tangible assets 9 - i, 144
Invéstments 10 : - 45
. - 1,520
CURRENT ASSETS - '
Debtors o : ' 1t 2419 13,362
Cush atbank and in harid ‘ 14 2,18
2,433 15,480
. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE'YEAR 12 645y (6:428)
NET CURRENT ASSETS | 788 9052
TOTAL ASSETS LESS.CURRENT LIABILITIES . 1,788 10;572"
CREDITORS’ AMOUNTS FALLING DUE AI”TER MORE THAN o
ONE.YEAR . 13 - (32)
NETASSETS ATFRIBUTABLE TOMEMBERS TIEE 10590
REPRESENTED BY:
LOANS AND OTHER DEBTORS DUE TO MEVMBERS
Members capitil classrﬁed s & lmbihly under FRS 25 ‘ 14 483 6,046
Otheramounts. 14 518 -

0T T 6046
MEMBERS' OTHER IN'I‘BRESTS‘ o IR A
Otherresérves : 14 87 4,494

REPRESENTED/BY:

TOTAL M MBERS' INTERESTS. S

Amaounts due-from membersi(note 11) 14 - (15175)

Loansand other debfs due to members 14 1,001 6:046

Members® other interests: 14 787 4,494.
14 [,788 9365

The financial statéments of Morgan Cole LLP, Limited Liability Partnership Registration number
OC 352 059, were appraved and authorised for issue on 21% December 2015 by the menbers and signed on
behalf of the members by:

B J Potter : E A Garr
Designated Member Designated Member



MORGAN COLE LLP

LLP BALANCE SHEET
As at 31 March 2015

Note 2018 - 2014
FINED ASSETS ' ' C o £000 £1000.
Investmgnts , 0 - 45
' ; 45
CURRENT ASSETS .
Debtors ’ , 1. 2419 13,033
Cash atbank and-in hand ' 14 1 496
- . 2,433 14,529
CREDITORS: AMOUNTS FALLING DUE ‘
WITHIN:ONE YEAR 12 (645), (4:444)
NET CURRENT ASSETS : 1,788 10;085
TOTALASSETS LESS CURRENT EIA]}[LI"liliES‘A ! 1,788 10,130
NET ASSETS ATTRIBUTABLE TO:MEMBERS -| 788 10130
IRI'I’RESENTI"D BY:
LOANS AND OTHER DBBTORS DUE TO MEMBERS. »
Members’ eapitil clasmf’ ed as o iubility uiider FRS 25 14 483: 6,046
Othér-amaunts A ’ o 14 487 N
, : : A _A9-70i 6,057
MEMBERS' OTHER INTERESTS , ,
Other reserves ' .14 818 4,973
1,788 10,130
REPRESE TFD BY:
“TOTAL MEM! BERS’ INTERESTS
Amountsdue. fFom members (note: 11) T 14 - (1,015)
Loans.iid other debts due to.metmbers o 14 970 6,057
Members® other interests » i 4 818 ‘4,073
14 1,788 9,115

The financial stdteinents of Morgan Colc LLP, Limited Linbility Partnership. Registration number
0C 352:059, were appraved and authonsed for issueon  21% December 2015 by the members-and: signed on

behalf‘of the members by:

: EA Carr
Designated Member ) ’ Désignated Member

10



MORGAN COLE LLP

CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 March 2015

Net ct.lsl': iifflow from operaling activitics
Returns on investiments and servicing of finance
Cq;}iml expenditreand finnncial investmnt
Transactions with members

l?'iﬁxmci;ng,

(Decrense)/increase in cash in the year

Note

16

17

. 2015 2014
g £
1,623 8,139
4y . (5).
4,303 €713y

(7,385) {6:363)

@ 3%

(2,104) 1,924




MORGAN COLE LLP

NOTES TO THE FI'NANCIAL STATEMENTS
For the year ended 31 March 2015

ACCOUNTING POLICIES

Accounting convention

“The financial statements have been prepared under the historical cost convention: and in accordance

with applicable: accounting standards and the Siaterent of Récommended Practice, “Accounting by
Limited Linbility- Partnerships.” There are no difierences between the. profit for the financial year
before members® remuncration and profit shares and the profit available: (or division among the
members.and their historicul cost equivalents.

Busis.of preparation

‘The financial statemerits eonsolidate the results of Morgan-Cole LLP for the year ended 31 March 2015
and of its.subsidiory undertakings for the period from | April to 30 June 2014 prior to the transfer of the

‘trade and assets o the Bluke Morgan group: No-profit-and loss account ispresented for Morgan Cole

LLR, s pcrmlm.d by Section 408 of the Companies Act 7006
Going cancern: '

The_ firm’s business activities, together with a review of the-business, are set-out in'the business review
on page 2.

The members® report deseribes the financial position of the firm; its cash flows, liquidity pOsition and
borrowmg facilities; the: firm’s objectives, policies and processes for managing its capital; its financial
risk-management objccuves and’its exposure-fo liquidity and credit risk.

On | July 2014 the trade of” Morgun Col¢ LLP transferred to the Blake: Morgan group. . The transfer
invalved.all stafFaiid elicht work and:dsa- consequence Margan Cole: LLP has censed to trade.

the: members have u: reasonilble expectation that the: group- has access to
] . énstire, that 1hé group.can contiiug to meet its- finbilities as they fall due, however
ast. co equencc, of the. tranthr described: abave,, the:accounts have been. prepared on a basis other than

asa &0!"8 concein:

Fee:incomié. and. vovenue récognition

‘Peeincame: represcnts the fair value of legal services provided during the permd on client assignmenis.

Fair value reflects ihe. amount expected 10 be recoverable from clients and is based on time spent;

prcrtnse arid skills provided-and expenses mcurred Feé.income is stated net of Vilue Added Tax.

Legal services provided to- olients during the pcnod which, at the balance sheet date, have nof been
invoiced. to clients have been recognised as: fee mcome in accordance with Financial, Reporlmg
Standard § “Reporting the substance of transactions”, Application Noté G “Revenue recognition™ and
the Urgent Issues Task Faorce Abstract 40 “Revenue reqognit'ion- and service confracts™. Fee income -
recognised in this manner is based on an assessment: of the fair value of the services provided by the
balance shcet date as a proportion of the total value of the engagement. Provision: is made against
unbilled amounts ori those engagements where the right to receive payments is contingent on. facrors
outside the.control of the firm,

Contingent fee' income (pver and above any ag,reed minimuin fee which is rccogmsed as above) is
recognised in the period when the contingent event occurs. Unbilled fee income is included as amounts
recoverable under contracts within debtors.,



MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the yearended 31 March 2015 “

1,

ACCOUNTING POLICIES (conthiued)
Amaunis recoverable on contracts

Wiiere it is deemed inappropriate-te recognise revenue: on specifie matters, the cumrent. cost of service is -
included witliin work In progress,

Intangible assets:

Intangible fixed assets relntc to software licences and are. written off.on .o straight-line b'xsns ovcr sy
yers, being their useful economic lives,

Tangible fi f‘xcd nsstt-su

‘Tingible: fixed assels ar¢ ‘stated at cost, net of deprecmtton and any provision for impairment,
Depreciation is provided on aff tangiblé fixed assets,. ut rates caleulated to write off the cost, less
residual value, of ¢ach asset over its éxpected useful life as follows:

Leaschold imprﬁvé.mcm‘s. [0.years straight,s]inu or toriextfease break date’if
Shortcr :

ars. stralght-lng.or the:period of icase

4yeats stepight-line-or. the period of lease

Fuirniffe, ftiiigs and equipment
Compatcrequn

Investinents

ision for Jinpairment. éxeept in the case of wasting

R

Investments are stated af cost Tess any pr
debentirés, whu.h are amortised overthé period of the- dcbcnture

Tisxntion

Thie taxation payable on the profits of the Limited Linbility:Partnership is the personal Habitity. of: u\e
members for the periad. An amount is retained from each member’s:profit share within-Morgan Cole
LLP to cover the'member’s. cstimatéd hablhty for income tax and social sectirity Contribiitions an. their

profit shisre.

Certair companies dealt with -in these’ consohduted financlal statements.dre subjéct io corporation’ tax
based on their. profits for the fi nanclal year‘

UK corporation. tax s provided at amounts expe.cted Yo:be pmd (or tecovered) using the tax rdtes and
faws that have been enacted-or substantively enacted 4t the balance sheet date.

Deferred taxation is recgnised in reéspect-of all nmmg differences that have ‘originated but notreversed
al the balance. sheet dite where triansactio n abligation 16 pay more tax in the
future or g.right to pay less tax fn the future have occurred dtthe balance sheet date. Timing, differences
are differences between the company's taxable profits and its results as stated in‘the financiakstatements .
that;arise from the mclusnon of gains and losses in tox ‘assessments. in per ods different from: those in
which- they.are.recognised: in the financial statenicrits.

Anet deferred tax asset is rcgarded as recoverable and therefore recognised only. when, on the basis of
ull available evidence, it.can be regarded as more likely than not that there will be. suitable. taxable
profits from which a-future reversal of the-underfying timing differénces can be deducted.

. Deferred tax is measured at the average tax rates that aré-expected to apply in the periods in which the

timing differences arc expected o reverse based on the tax rates and laws that have been enacted or
substantively enacted at the balance sheet-date; Deferred tax is measured on a non-discounted basis.



MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015

sz

ACCOUNTING POLICIES (continued)
Leases.

Assets held under finance teases, which confer rights dind obligations similar 1o, those attached 10.owned

.assets, are capitalised as tangible fixed nssets and are depreciuted over the:sharter of the lease term: and

their estimited usefll tives, The capitnl elements of futire Iease abligations;are recorded as habilities,
while the interest elements are charged to-the profit and loss account over the periods of the lease to

_produce a constant-rate of charge on the balance of capital repayments. outstaniding.

Operating.lease reiitals are charged on a straight-line. busus over the lense term, even, if the payments are
nat mddeon.sucli n. basts,

- ProviSions

Provision is: made. for dllnpudauons i respeet. of prop(.ﬂy leases which: contain fequirements. for tlic
premises fo- bc returned i thicie original state. prior to. the conelusion of the lease term,

Subslantml insurance: caver in respect. of professional negligence claims. is carried. Bolh the pnmary

‘Iayer of cover tmd lop-up cover nre wrlttcn through thz. commercml ansurancc marka Tlu provrsmn

lnbshty is consldcrcd by thc munbus to bm. probable.

Provision is mide, for the best estiindte of expegted logses: l‘rom ancraus contracts,. §i particular on
nrplns PFC perty which, is: vieant

Stifr pcnslons

Motgah. Cole LLP: operaies & dcﬁned Gontribution pension schieme.

‘lzhc schiemé is accounted for under UK Financial Reporting Standard l? “Retlrement Benefits”

“The; amount charged to the prof‘ it and logs aécount for the schering:is the anount payable for
the. penod aceording to th(sschemc ralcs.

SEG MENTAL ANALYSIS

The. membirs consjder lhe business to. have only one opertifing segment and therefore no further
disclosure has been made



MORGAN COLE LLP

'NOTES TO THE FINANCIAL ST’ATEM'ENTS

For the year ended 31 March 2015

3.

OPERATING PROFIT

This is sinted after charging
Depreciation charge forthe period:

Owined assets

Leased ussels
Ainortisation.ofiintangibles: = leased usscts
QOperating lease rentals:

Other
Auditor’s remuncration:

FFees payable for audit services

Pecs payable: foFitdx services,

Fees payable: for serviees in respect.of the Solicitors'

Accaunis Rules
Fees payable forother services
Loss on disposal of fixed assels
Amartisntion charge rélating to investments.

STAFF AND STAFF-COSTS

Group

Clieit service staff
Support staff:

The-aggregate: payrall costs:of the cmployed stafF, excluding mémbers, were-as fallows: -

Salaries
Social security costs
Other pension costs

2015
£000

167
46
25

362 .

20

-

14
17

P

-

- The average nuirber of employces during the year, exeluding members; was as follows:

2018

No.

103
38’

2018
£1000

2, 186
131
j 190.

2014
£000

708
183
99

1711

3
2

3014
No.

21
X3

2014,
£:000

11,098
1,104
870

I.3‘.ﬂ69

At 31 March 208§ the: sum of £nil (2014: £73K) was owed to the scheme 0 respect of cmployer s

penision contributions,
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MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015

S. INTEREST

Literest receivable.and similor income
Interest payable on; »

Bank loans and-overdrafis

Finance leases

Infercst pnynble-and similar charges

6. MEMBERS' SHARE OF PROKITS

2015 2014
£000 £000
7 50
©(14) (34)
(7) n

@1

(55)

Profits are shared among; the members. in nccordance with agreed profit-sharing arrangements: uﬂcr thc

finuncial statements have been approved by the members.

Average number of members in the: year

Profit which is atributable to the member with the.largest.
entittement to profit

7. TAXATION

2015 2014
No. No,
42 48

£000 £'000
58 o

The financial statements do. not incorporate-any. charge or linbility for taxation-on the results 6f the LLP

as the rclevanl tax is-the tesponsibillty of individual mcmbers

Profit on-ordinary activities before taxation
Less: Amounts subject to- personal.tax

Améunts subjéct to corporate tax

UK carparation tax of 21% (2014: 23%):

Factors affecting.the charge for the period:

Expenses not deductible fortax purposes
Dépreciation(less than)/in excess of caplt’xl allowances
Adjustment to tax.charge relating to prior periods
Transfer-pricing adjustment arising: in subsidiary
Compensation payment.due from LLP members (note 14)

Total tax.on.profif on-ordinary activities

20?5 20|4
40 97

87 15
48y " 49
(127) .
- 231
- (231)

(48) 171

In recent years the UK government has steadily reduced (he rate of UK corporation tax, with the latest
enacted rate standing at 21% with efféct fram | April 2014. A further reduction of-the rate to 20% with
effect from | April 2015 was announced on 20 March- 2013, and substantively cnacted at:the balance
sheet date. Accordingly: the closing deferred tax assets and liabilities have been-ca-lculated at 20%.

“There ate no deferréd tax assets or liabilities in the company at the balance sheet date (2014:
unrecognised deferred tax asset £126K) as'a consequence of the transfer of assets to Blake Morgan

group.
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MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015

8. INTANGIBLE FIXED ASSETS

Group
- Cost .
At 1" April 2014

Additions
Disposals

At 31T Minech2015
Accumulated depreciation

At | April 2014

Charge forthe-year
Disposaloi fransférof business
At 31 March 2005

Net badk vitlue
At 31 March 2015

At 31 Maich 2014

Software
licences:
£1000
596

(596)

33

———_——————

The net book value of assefs held under finanee lcnscs and cnpimllscd in: intangible ‘asscts: is £nil,

(2014: £331K).

9.  TANGIBLEFIXED ASSETS

Group
Leaschold l‘urniture,
lmpmvc~- Computer ‘
nients cquipmént Fotal -

. - £'000 £000 £2000
Cost . . T
At 1 April 2014 : &1 349 5,641 6,601
Addiiions ‘ : - . 28 28
Disposal on transfer o busincss T (6ly (349) (5.669) (6,629)
AL 31 March 2015 : ( . .. . )
At 1 April 2014 ‘364 24 489 5457
Charge forthe year : 4. 9 163 © 213
Disposal on transfer 6F businiéss (405). (223) (5,042) @, 670).
At31 March 2015 . - - - -
Net book value
At 31 March ’0]5 : - - - .
At 31 March ,2”014 247 135 762 1, k44

The net book value of assets held under finarice leases and capitalised in tangible assets: is £nil

(2014: £183K).
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MORGAN COLE LLP

NOTES TO THE l"?',lNANCl'AL STATEMENTS
For the year ended 31 March 2015
10.  FIXED-ASSET INVESTMENTS

Group.and LLP

WRU debentures
Other debentures — at cost

40,000 £1 non=voting rede¢muble preference shares, serics SMI, in
Leeward Insurance Company - at cost

The fifm bas investmenis-in the fol I,Q\Q»ing=suiﬁsidinry undertakings:

| Subsidiary - Country-of ) :
undertaking : incorporation Holding

MC Consulting Limited: E'n_glnnci? and £2 Ordinary
: Wales :

il. DEBTORS

Group

Ftade debtors.

Amounts:recoverable under contracts
Amiounts die.from members.(note 14)
Other debtors

Prepayments

. 2015
£'000

2014
£000

w9

40

45

%

100

2015
£000

2419

5419

. Principal
Activity

Dormant

2014
£000
8,024
2,779
I WS

1,311

13362

LLP

Trade debtors :
Amatints recoverable under Contratts
Amounts. 6wed by group undertakings
Amounts due from members (note 14)
Other debtors

Prepayments:

£000

2419

. T 3419

£000
8,024
2,719
628
101§
568

IREEEE]




MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the‘:y-ear ended 31 March 2015

12, C‘RDDI’I‘ORS. AMOUNTS FALLING DUE WITHIN ONE YEAR

Group
. Bank founs and overdrafl (note 13)
Obligations under finance [eases and hire purchase contricts (note 13)
Trade eréeditors
Corpoiition tax
Other taxes.and'socitl security
Other-creditors
Ac¢riials iind-delérred income

LLP:
Bank logirs and ovcrcfmll (notc:r 13y
Trude:creditors
Amouats owed to:group. undenakmgs
Corporution tox:
Other-taxes.and social security:
Otherereditors

- Accrupls-and deferred income

2015
£000

2014
£1000

1,079
192
160
291

1,421
983

2,602

. 645

- 6428

£'000

£000

l;ﬂsé‘f )
9

695
120
799
786

4,444

As.described in Note 1 *Accouniing pelicies', the-group makes nppropriute prowston for potcntial »ﬁgtu_l ¢

Jiabilities: The group has taken-advantage of the exemption i

Reporting Standard 12 (Provisions,. Conttngcnt Linbilities and. Contfngent Assets)yand include

provisions. within acéruals, This is on the basis that to disclese them. separitely together iwithy; thc
movements from the prior- year is considered to: be prejudicial to the interests of the group and its:

members.



MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the ycar ended 31 March 201§

13,

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2015 2014
£1000 £1000
Group '
Bank loans
Obligatfons under finance fenses and hire purchase contructs

[
o h

£

-
re———
i spi—

: £000 £1000
Amounts falling due o
Within one year or:on demand - 1079
Bérweenone:and two.ygars ' - %

he . tgosl i

. Bank facilities were chncgotinted: by Bluke Morgan: LLP. Morgan Cole LLP has no-external debt.

\

Finunce lenses
£000 £1000 -
192-

Amounts:fafling diie in one yeur or less
30

Betwetn one:and two-yeors.

—m

The finance leases and associated pssets to which théy relate were included in full it the transfer of the
trade-and assets to Blake Morgan Group LLP on 1 July 2044,
Bank lowns and overdraft - o
£000 - £4000.
Aniounts fulling due o

Withiin, onie: yearor-oh demand B - 1,954

- - 1054

Bank facilitics were re-negotiated by Blake Morgan LLP. Morggn Cole LLP has no éxtérndl debt.



MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 Murch 2015

14, MEMBERS® INTERESTS

Group,
' Members® Other Tofal loans
capital smounts and other
(clussified. due  debis due  Members? Total
ns to/{from) tw/(from) .  other members?
o linbility) members members  interests lnterests
£'000 S EN00 £000 £'000 £000
Amounts due to.members asat b ) ‘ .
April 2014 6,046 . 6,046 4494 ‘ 10,540-
Amounts due frony members as , o .
acl April 2014 : ST A Ry ) (1,175} - ¢LI75)
Members’® interests as:qt 1 R '
Aprif 20104 _ 6,046 . (1,I175) 4,871 4494 9,365
Profit for the financial year for
distretioniiry division among A 4 ‘ .
members ' - . - 27 . 7187
Members" remuneration: chargcd .
us:ap expense - 835 : 835 & . 835
6,046 . (340) 5706 © 5,381 10,987
Allocation of prior year profit - 4,494 (4.494) -
Drawitigs- - (1,822). . (1,822)
Transferred to-Bluke Morgan ' _
Group. LLP ' - (1,814) - (},8:14)
Capital withdrawir (5.613) - - (5:613).
Capilal intraduced S 50 - A 30
Corparation tax charge - )y - ()
Carporation tax payableby. . )
subsidiary ’ - 4 4 . S |
Members® inferésts ns at 31 A B o N ‘
Makch.2065 483 . Si8 Lo 787 1,788

- Amounts:duc 1o members: T XTI 1,001 ©187 1,788

The members' agreement sets out the requircment for capital from designafed members.and other members. - The.
arrount-per member. is: wssessed annually with. any chianges usually being ¢fféctive from | April, Capital is
repaid to-members upon cessation of membership of the Limited Liability Partnership’ in:accardance with the
terms-set out in‘the members>.agreement and is therefore presented abave.in the-amounts due to. members

The members; vote: tO_ apprave the dijfg;ion of profit accrued after the balaiice sheet date. As:a.result, the-balance
of profit available for discretionary division.ainongst the members as at 3.1 March 2015 i$ included in mémbers®
other interests. '

Drawings by members on account of profits for thc year have been inchided within éther amounts due {o/(from)
members. In the event of a winding up, loans and other debts due to members rank equally with unsecured
creditors; members® other interests rank after unsecured creditars,



MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2015

1. MEMBERS® INTERESTS (continued)

The members' agreement in respect of members' balances. applics fo bath the Group and the. LLP. The only

difference between the resulis of-the Group and tlie résults of the LLP relae fo the profit camcd within Morgan -
Cole Services Lintited which was a wholly owned subsxdmry of Morgan Cole LLP during the: period | April 1o
30 June 2014, and the receipt by the LLP of 4 dividend frorm Morgan Cole Sérvices Limited:

Lup
Meéribérs’
capital -
{elassificd
s
a linbility)
£000
Amaotints due to members as :
-t 1 April 2014 6,046
Amounts due frony members
as-at-| April 2014 -
Membeis® interests as at |
April 2014 - 6,046
Profit: for the. E'mmcmf ycnr

Allocation of priot year profit .
Drawings- -
Transferred to Bluke: Morgan.

Group-LLP -
" Capital withdrawn: (3,613)
‘Capital intradgced 50

:Corpoml"on-. tax charge.

483

Amounts duc to members’ 483

Total loans.

Other und-other-
amounts delifs due  Members® Total
due fo/(from) fo/(from)- other members
members menthers interests: interests
£000 ' £’000.~ £000 £000
1 6,057 4,073 10,130
(1015) Gosy - (1015)
(h:004) 5.042 4,073 9,115
- - 818 818
- 835 . 835 - 835
L) SR 7891 16768
| 4073 4013 (@4073) -
(1,603): €1,603). - ‘( [,603)
(1,814) 1,814y . (1,814)
(3.613) - (5:613)
. 50 : 50-
) @ - )]
4 4 . 4
487 970 818 1,788 -
487 570 818 1,788

‘The prafit dttributable to- Morgan Cole LLP for the year-amounted to £1.65m,



MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS .
For the year ended 31 March. 2015

15 OPERATING LEASE COMMITMENTS

Gmup'
At 3} March the group had annual coinmitments undcr non-cuncellnblc operating leases c'cplrmg 8
follows:
: 2015 2014
Land and Lund-and
buildisgs Other bulldings - Other
£1000: £'000 £:000 £000
Within one year ' - - 207 51
Between-two and five years. inchisive. ’ - - 1,339 118
| - T T 151 169

~ Obligations. relating o non»cnncellnblc, opcraung leases were transferrcd to' Blake Morgin: LLP on. |
July 2014,

16, RECONGILIATION OF OI’ERATING l’ROl‘lT TO-NET CASH INFLOW FROM

OPERATKNGACTIVITIFS .
2015 2014
£'000 . £'000
Operutmg prof' i . I 583
on charge : , : . A3
25

(lncreuse)/dccr Se i amounts recoyerable undcr confraefs .
Decrease in debiofs- , A
Dectense in credifdrs. : L f28)

Net cashi inflow feom: operating nctivities 1; 623




MORGAN COLEV LLP

NOTES TO THE FINANCIAL STATEMENTS
Far the year ended 31 szrclj 2015

i7.  ANALYSISOF GASH FLOWS

Returns on investnients and-servicing or finsnce

Inferest received
Inferest paid
Interest element-of a finonce fease

Cupital cxpcudlture and findnclal lnvestment.
Pu‘rehusc‘:m":tmxg ble:fixed assets

Cash paid to Blake Morgan group.
Cash rt.ccwed from Bfuke Morgan group

Feansactions with menbers.
Drawings and distributions

Capitaf contributions by members
_Capital repayments to'members

Fi namemg

Capnaf &lemcnt of f' inunce:feases repaid

IS.  RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS

(Decreasc)increase inicash.in the.year

Cash-flows from change:in debt and feasé financing
Transfer of loans-and leases to Blake Morgan Group

LLP

.Movemcntﬁin net funds in the year
Net:funds at | April |
Net funds at 31 March

2015 2014
£000 £1000
7 50
(14 (34)
@ @n
i) &)
28) (74)
(2.281) -
6- 2. -
4,303 3)
(1:822) (5.967)
' 50 1,597
(5,613) (1,993)
) ©363)
(s35) (1,387)
i 2,021
(76) (408)
@0 26
2015 2014
£°000 £000
(2,104) 1,924
631 226).
673 -
814 (884)

T 814

24



MORGAN COLE LLP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2015

19.

- 20s

ANALYSIS OF CHANGES IN NET FUNDS/(DEBT)

At 1 April Cash Tlow Non-cash At 31 Mareh

2014 movemen( 2015
£'000 £'000 £'000 £'600
Cashatbank 2,118 (2,104) - Z
| 2008 @i N T
Bank sl other Toans due within ane , ’
your (1,080) 555 525
Bank and other Toans due afier one »
year, : ). - 2 -
Finance: leases due within one year (192) 76 116 -
Financé feases: di-afterone year 0 - k() S -
Neét funds burore foans and other debts B
fo mcmbcrs : 814 (1473 < 473 4
Laans.and-othee debts due to members ' (6,046) 5,563 (518} { 001):
‘ Less amounts due"fr'qm:;'m.cmbcrs L175 T I,822 (2,997) o ‘1;.
Net funds including loans and other
debts.duc to members less amounts . : )
diie from meinbers : : 4,057y 5912 (2,842) (987)

RELATED PARTIES.

Atithe repoiting dife thie. following:dmounts were owed ffom/(to) ,lhe’..f&l‘qu}s'?ing,entvi.tfiés:. o
. ' ' . ' ' £000

' Bluke Morgan Group LLP , ’ 2,419

Blake Morgan Group LLP is presentéd as o relatéd party by virtue: of having: certain desngnated :
members in.edinmon. ‘
Thie balance arose as o result of the transfer-aftrade dnd: assets from Morgan Colé LLP 10 the Blake
Morgan group duripg the ycar. A



