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A & T UNDERWRITING LLP

MEMBERS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2010

The members have pleasure in presenting their report together with the financial statements for the period ended 31
December 2010

Principal Activity

The principal activity of the Partnership in the period under review was that of a Limited Liabihty Underwriting member
of Lloyd's The Parinership incorporated on 27 August 2008 and commenced underwnting with effect from 1st Januvary
2010

Designated members

The Designated Members during the period under review were

Fidentia Trustees Ltd
Fidentia Nominees Ltd

Results for the period and allccation to members

The Financial Statements incorporate the annual accounting results of the syndicates on which the Partnership
participated for the 2010 year of account  The 2010 year of account will normally close at 31 December 2012

The result for the penod 1s shown ia the profit and loss account

Members' interests

The net loss of the Partnership for the financiat penod 1s allocated to each Member in accordance with their respective
profit shares for the relevant year(s} of account

Future developments

The Partnership continues to write insurance business in the Lloyd’s insurance market as a hirmited hability underwnting
member of Lloyd's

Financial nsk management objectives and policies

The LLP 1s principally exposed to financial nisk through its parhcipation on Lloyd's Syndicates It has delegated sole
management and control of its underwriting through each Syndicate to the Managing Agent of that Syndicate and 1t
looks to the Managing Agent to implement appropnate policies, procedures and internal controls to manage each
Syndicates' exposures to insurance nsk, credit nsk, market rnsk, iguidity nsk and operational nsk The LLP is also
directly exposed to these nisks, but they are not considered matenal for the assessment of the assets, habihtes,
financial position and profit or loss of the LLP

Hedge accounting i1s not used by the LLP
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A & T UNDERWRITING LLP

MEMBERS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2010

Statement of members' responsibilites

Legisiation applicable to Limited Liability Partnerships requires the Members to prepare Financial Statements for
each financial penod which give a true and fair view of the state of affairs of the Partnership and the profit or loss
of the Partnership for that period

In preparing those Financial Statements, the Members are required to
. select suitable accounting policies and then apply them consistently,
] make judgements and estimates that are reasonable and prudent,

. state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the Financial Statements, and

. prepare the Financial Statements on the going concern basis unless it 1s mappropriate
to presume the Partnership will continue In business

The Members are responsible for ensuning that proper and up to date books of account are maintained in
accordance with generally accepted accounting principles, which disclose with reasonable accuracy at any time
the financial position of the Partnership and enable them to ensure that the Financial Statements comply with the
Limited Liabiity Partnership Regulatons They are also responsible for safeguarding the assets of the
Partnership and hence for taking reasonable steps for the prevention and detection of fraud and other

irregulanties
Auditors

Messrs Humphrey & Co were appointed as auditors to the Partnership during the period and, having signified
their withingness to continue in office, will be proposed for re-appointment at the forthcoming AGM

/
Approved by the Members on 25 M-W 2011 and signed on its behalf by

(b < Sy

M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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A & T UNDERWRITING LLP

INDEPENDENT AUDITORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2010

We have audited the financial statements of A & T Underwriting LLP for the period ended 31 December 2010 on
pages 51to 21 The financial reporting framework that has been applied in their preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the LLP's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 (as applied by the LLP's (Accounts and Audit) (Application of Comparmes Act 2006) regulations
2008 Our audit work has been undertaken so that we might state to the LLP's members those matters we are
required to state to them in an audit report and for no other purpose To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the LLP and the LLP's members as a body, for our audit
work, for this report, or for the opimions we have formed

Respectve responsibilities of the members and auditors

As explained more fully in the Members Report set out on page 3, the members are responsible for the preparation
of the Financial Statements and for being satisfied that they give a true and fair view Our responsibibty 1s to audit the
financial statements in accordance with applcable law and International Standards on Auditing {UK and Ireland)
Those standards require us to comply with the Audiing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the LLP's circumstances
and have been consistently appled and adequately disclosed, the reasonableness of significant accounting
estimates made by the members, and the overall presentation of the financial statements

Opwmion on financial statements

In our opinion the financial statements

- gwve a true and fair view of the state of the LLP's affairs as at 31 December 2010 and of its loss for the penod
then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescnbed by the Companies Act 2006

In our opinton the Information given in the Members Report for the financial penod for which the financial statements
are prepared s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opimion

- adequate accounting records have not been kept, or returns adequate for audit have not been received
from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of members' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Andrew Robinson {Senior Statutory Auditor)
for and on behalf of Humphrey & Co
Chartered Accountants

Statutory Auditor

7 -9 The Avenue

Eastbourne

East Sussex

BN21 3YA

‘2% Mctj

2011
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A & T UNDERWRITING LLP

PROFIT AND LLOSS ACCOUNT - TECHNICAL ACCOUNT (GENERAL BUSINESS)

FOR THE PERIOD ENDED 31 DECEMBER 2010

Note 2010
£

Gross prermiums written 2 1,951,602
Outward reinsurance premiums (298,474)
Net premiums wntten 1,653,128
Change n the provision for unearned premiums
Gross provision (822,964)
Remsurers' share 89,789
Net change In the provision for unearned premiums (733,175)
Earned premiums net of reinsurance 919,953
Allocated investment income 4 6,779
Claims paid
Gross amount {93,349)
Reinsurers' share 6,441
Net claims paid (86,908)
Change n provision for claims
Gross amount (673,222)
Reinsurers’ share 87,605
Net change in provision for claims (585,617)
Claims incurred net of reinsurance (672,525)
Net operating expenses 5 (307,658)
Investment expenses and charges (892)
Balance on technical account for general business {54,343)
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A & T UNDERWRITING LLP

PROFIT AND LOSS ACCOUNT - NON TECHNICAL ACCOUNT
FOR THE PERIOD ENDED 31 DECEMBER 2010

Note 2010
£
Balance on the general business technical account (54,343)
Investment Income 6 -
Other income: 7 -
Other charges (342,947)
Profit/{loss) for the financial period before members’ remuneration and 8 {397,290)
profit shares
Members' remuneration charged as an expense 14 397,290

Profit/{loss) for the financial period available for distnbution among -
Members

The LLP has no recognised gains or losses other than the loss for the financial period stated above

All amounts above relate to continuing operations
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A & T UNDERWRITING LLP Registered Number (England and Wales) OC348254

BALANCE SHEET
AS AT 31 DECEMBER 2010

Syndicate 2010
ASSETS Note Partcipation Partnership Total
£ £ £
Intangible assets
Syndicate participation nights 9 - 688,384 688,384
Investments
Financial investments 10 478,503 - 478,503
Deposits with ceding underntakings 108 - 108
Total investments 478,611 - 478,611
Reinsurers’ share of technical provisions
Prowvision for unearned premiums 89,652 - 89,552
Claims outstanding 20,699 - 20,699
Other technical provisions 66,439 - 66,439
Total reinsurers' share of technical provisions 176,690 - 176,690
Debtors
Ansing oul of direct insurance operations 1
Pohcyholders 6,987 - 6,987
Intermedianes 423,563 - 423,563
Ansing out of reinsurance operations 11 2,876 - 2,876
Other debtors 12 290,623 - 290,623
Total debtors 724,049 - 724,049
Other assets
Cash at bank and in hand 13 84,612 150 84,762
Other 15 - 15
Total other assets 84,627 150 84,777
Prepayments and accrued income
Accrued interest 1,300 - 1,300
Deferred acquisttion costs 194,211 - 194,211
Other prepayments and accrued income 4,986 - 4,586
Total prepayments and accrued income 200,457 - 200,497
Total assets 1,664,474 688,534 2,353,008
/continued
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A & T UN DERWR'T'NG LLP Registered Number (England and Wales) 0C348254

BALANCE SHEET (continued)
AS AT 31 DECEMBER 2010

Syndicate 2010
Note Liabihities Partnership Total
£ £ £

LIABILITIES AND MEMBERS' INTERESTS

Members' interests due within one year

Members' capital classified as a hability 14 - 631,870 631,870
under FRS 25

Technical provisions

Provision for unearned premiums 820,243 - 820,243
Claims outstanding - gross amount 618,572 - 618,572
Total technical provisions 1,438,815 - 1,438,815

Provisions for other nsks and charges - - -

Deposits received from reinsurers - - -

Creditors

Ansting out of direct insurance operations 58,047 - 58,047
Ansing out of reinsurance operations 81,628 - 81,628
Amounts due to credit institutions - - -
Other creditors 15 73,850 54,343 128,193
Total creditors 213,525 54,343 267,868

Accruals and deferred income

Other accruals and deferred income 12,134 2,321 14,455

Total habilites 1,664,474 688,534 2,353,008

TOTAL MEMBERS' INTERESTS
Loans and other debts due to members - 631,870 631,870
Loans and other debts due from members - - -

Total members’ interest - 631,870 631,870

Approved by the Members on :2-{ Mﬂ-'af 2011 and signed on its behalf by

NN )\*\-&b

M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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A & T UNDERWRITING LLP

CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2010

Note 2010
£
Net cash outflow from operating activities 16 {(7,739)
Returns on mvestments and
servicing of finance
Interest received -
Interest paid -
Dividends received -
Net cash inflow from returns on
investments and servicing of finance -
Capital expenditure and financial investment
Purchase of syndicate partictpation nghts (1,072,113)
Proceeds from sale of syndicate parhicipation nghts 50,842
Purchase of investments -
Proceeds from sale of investments -
Net cash outflow from capital
expenditure and financial investment (1,021,271)
Net cash outflow before financing (1,029,010)
Transactions with Members and former Members
Payments to Members -
Contributions by Members 1,029,160
Post retirement payments to former Members -
Net cash inflow frormn Members 1,029,160
Increase in cash 150
Net funds on incorporation -
Increase in cash in the penod 150
Net funds at 31 December 2010 150

The Partnership has no control over the disposition of assets and habilities at Lloyd’s Consequently, the Cash
Flow Statement I1s prepared reflecting only the movement in Partnership funds, which includes transfers to and

from the syndicates at Lloyd’s
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE PERIOD ENDED 31 DECEMBER 2010

11

Accounting policies

Basis of preparation
The Financial Statements are prepared under the histoncal cost basis of accounting modified to include the
revaluation of investments and comply with applicable Accounting Standards

The Partnership participates mn insurance business as an underwrting member of various syndicates at Lloyd's

The Financial Statements have been prepared in accordance with the Companies Act 2006 and the
recommendations of the Statement of Recommended Practice on Accounting for Insurance Business i1ssued by
the Association of British Insurers in December 2005, as amended in December 2006 The Financial Statements
have also been prepared in accordance with the Statement of Recommended Practice on Accounting by Limited
Liability Partnerships dated March 2006

Accounting information in respect of the syndicate participations has been provided by the syndicate managing
agents and has been reported upon by the syndicate auditors

Basis of accounting

The Financial Statements are prepared using the annual basis of accounting Under the annual basis of
accounting a result 1s determined at the end of each accounting pernod reflecting the profit or loss from providing
nsurance coverage during that peniod and any adjustments to the profit or loss of providing insurance cover
during earlier accounting periods

Amounts reported In the general business techmcal account relate to movements in the period in respect of all
relevant years of account of the syndicates on which the Partnership participates

Assets and llablites ansing as a result of the underwnting activiies are mainly controlied by the syndicates’
managing agents Accordingly, these assets and habihies have been shown separately on the Balance Sheet
as "Syndicate Participation” Other assets and habiibes are shown as "Partnership” The syndicate assets are
held subject to trust deeds for the benefit of the syndicates’ insurance creditors

tn continuing to apply the going concern basis to this LLP’s Financial Statements the following factors have been
taken Into account the likely tming of any underwrniting and non-underwriting cash flows, any Funds at Lloyd’s
supporting the LLP’s underwriing and not reflected In the LLP's Balance Sheet and the continued support of the
Members including the potential deferral of balances due to them

General business

' Premiums
Premiums written comprise the total premiums receivable in respect of business incepted dunng the year,
together with any differences between booked premiums for prior years and those previously accrued, and
include estimates of premmums due but not yet recetvable or notified to the syndicates on which the
Partnership participates, less an allowance for cancellations All premiums are shown gross of commission
payable to intermediaries and exclude taxes and duties levied on them

n  Unearned premiums
Written premium 1s earned according to the nsk profile of the policy Unearned premiums represent the
proportion of premiums written in the year that relate to unexpired terms of policies in force at the halance
sheet date, calculated on a time apportionment basis having regard where appropnate, to the incidence of
nsk The specific basis adopted by each Syndicate 15 determined by the relevant managing agent

m Deferred acquisition costs
Acquisition costs, which represent Commission and other related expenses, are deferred over the perod In
which the related premiums are earned
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A & TUNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE PERIOD ENDED 31 DECEMBER 2010

v

Vi

Reinsurance premiums

Reinsurance premium costs are allocated by the Managing Agent of each Syndicate to reflect the protection
arranged in respect of the business wntten and earned

Claims incurred and reinsurers' share

Claims incurred comprise claims and settlement expenses (both internal and external) occurnng n the year
and changes In the provisions for outstanding claims, including provisions for clatms incurred but not
reported and settlement expenses, together with any other adjustments to claims from previous years
Where applicable, deductions are made for salvage and other recovenes

The provision for claims outstanding comprises amounts set aside for claims notified and claims incurred
but not yet reported (IBNR) The amount included n respect of IBNR 15 based on statistical techniques of
estimation applied by each syndicate’s in house reserving team and reviewed by external consulting
actuanes These techniques generally involve projecting from past experience the development of claims
cver time to form a view of the hikely ultimate claims to be expenenced for more recent underwnting, having
regard to vanations in the business accepted and the underlying terms and condiions The provision for
claims also includes amounts In respect of internal and external claims handling costs For the most recent
years, where a high degree of volatiity anses from projections, estimates may be based n part on output
from rating and other models of the business accepted and assessments of underwnting conditions

The reinsurers' share of provisions for claims 1s based on calculated amounts of outstanding claims and
projections for IBNR, net of estimated irecoverable amounts, having regard to each syndicate's remnsurance
programme n place for the class of business, the claims expenence for the year and the current secunty
rating of the reinsurance companes involved Each syndicate uses a number of statistical techniques to
assist in making these estimates

Accordingly the two most crittcal assumptions made by each syndicates’ managing agent as regards claims
provisions are that the past 1s a reasonable predictor of the hikely level of claims development and that the
rating and other models used including pricing models for recent business are reasonable indicators of the
likely level of ultimate claims to be incurred

The tevel of uncertainty with regard to the estimations within these provisions generally decreases with time
since the underlying contracts were exposed to new nisks  In addition the nature of short tall claims such as
property where claims are typically notified and settled within a short perod of ttme will normally have less
uncertainty after a few years than long taill risks such as some habihty business where it may be several
years before claims are fully advised and settled |n addibon to these factors If there are disputes regarding
coverage under policies or changes in the relevant law regarding a claim this may increase the uncertainty
in the estimation of the outcomes

The assessment of these provisions Is usually the most subjective aspect of an insurer's accounts and may
result in greater uncertainty withtn an insurer's accounts than within those of many other businesses The
provisions for gross claims and related reinsurance recoveries have been assessed on the basis of the
information currently available to the directors of each syndicate's managing agent However, ulimate
habiity will vary as a result of subsequent information and events and this may result in significant
adjustments to the amounts provided Adjustments to the amounts of claims provisions established in prior
years are reflected in the Financial Statements for the penod in which the adjustments are made The
provisions are not discounted for the investment earnings that may be expected to anse in the future on the
funds retamned to meet the future habihhes The methods used, and the estmates made, are reviewed
regularly

Unexpired nsks provisions

Provisions for unexpired nsks are made where costs of outstanding claims, related expenses and deferred
acquisition costs are expected to exceed the unearned premium provision carned forward at the balance
sheet date The provision for unexpired rnisks I1s calculated separately by reference to classes of business
which are managed together, after taking into account relevant investment return  The provision i1s made on
a syndicate by syndicate basis by the relevant managing agent
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE PERIOD ENDED 31 DECEMBER 2010

vil

Vil

X1

Xt

Closed years of account

At the end of the third year, the underwnting account 1s normally closed by reinsurance into the following year of
account The amount of the remsurance to close premium payable I1s determined by the managmg agent,
generally by esttmating the cost of claims notified but not settled at 31 December, together with the estmated
cost of claims incurred but not reported at that date, and an estimate of future claims handhing costs Any
subsequent varnation in the ultimate llabilities of the closed year of account 1s borne by the underwriting year into
which it 1s reinsured

The payment of a reinsurance to close premium does not eluninate the hability of the closed year for outstanding
claims If the retnsunng syndicate was unable to meet its obligations, and the other elements of Lloyd’s chain of
security were to fail, then the closed underwnting account would have to settle outstanding claims

The members consider that the ikelihood of such a failure of the reinsurance to close s extremely remote, and
consequently the reinsurance to close has been deemed to settle the habilites outstanding at the closure of an
underwnting account The Partnership has mcluded its share of the reinsurance to close premiums payable as
technical provisions at the end of the current period, and no further provision 1s made for any potential varniation
in the ultmate hability of that year of account

Run-off years of account

Where a year of account 1s not closed at the end of the third year (a “run-oiff” year of account) a provision 1s made
for the estimated cost of all known and unknown outstanding ltabiliies of that year The provision 1s determined
irutiatly by the managing agent on a similar basis to the reinsurance to close However, any subsequent vanation
in the ulhmate habihties for that year remains with the underwnting member participating therein  As a result any
run-off year will continue to report movements in its results after the third year until such tme as 1t secures a
reinsurance to close

Net Operating Expenses (including Acquisitton Costs)
Net operating costs include acquisition costs, profit and loss on exchange and other amounts incurred by the
syndicates on which the Partnership participates

Acquisition costs, compnsing commussion and other costs related to the acquisition of new Insurance contracts,
are deferred to the extent that they are attnbutable to premiums unearned at the Balance Sheet date

Basis of currency translation
Syndicates maintain separate funds in Sterling, United States and Canadian dollars, and may also do so in
certain other currencies

Income and expenditure in US dollars, Canadian dollars and Euros 1s translated at the average rate of exchange
for the year Underwnting transactions denommated in other foreign currencies are included at the rate of
exchange ruling at the date the transaction 1s processed

Assets and habiltties are translated into Sterling at the rates of exchange at the Balance Sheet date

Differences ansing on transiation of foreign currency amounts In syndicates are included in the non-techmcat
account

Debtars/creditors ansing from insurance/reinsurance operations

The amounts shown in the Balance Sheet include the totals of all the syndicates outstanding debit and credit
transactions No account has been taken of any offsets which may be applicable in calculating the net amounts
due between the syndicates and each of therr counterparty insureds, reinsurers or intermedianes as
appropriate
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A & T UNDERWRITING LLP

FOR THE PERIOD ENDED 31 DECEMBER 2010

|
NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES ‘
|

xi

Xin

xXiv

Distnbution of profits and collection of losses |
Lloyd's operates a detailed set of regulations regarding solvency and the distnbution of profits and payment of

losses between syndicates and their members Lloyd’s continues to require membership of syndicates to be on

an underwniting year of account basis and profits and losses belong to members according to their membership

of a year of account Normally profits and losses are transferred between the syndicate and members after

results for a year of account are finalised after 36 months This pencd may be extended if a year of account

goes Into run-off The syndicate may make earlier on account distributions or cash calls according to the cash

flow of a particular year of account and subject to Lloyd's requirements

Investments
Investments are stated at current value, including accrued interest at the Balance Sheet date

Investment Return |
Investment retum compnses all investment income, realised investment gains and losses and movements in
unreahsed gains and losses, net of iInvestment expenses and charges

Realised and unrealised gains and losses are measured by reference to the original cost of the investment ff
purchased n the year, or if held at the beginning of the year by reference to the current value at that date

Members' Interests

The net profit of the Partnership for the financial pertod 1s allocated to each Member in accordance with their
respective profit shares for the relevant year(s) of account

The net loss of the Partnership for the financial penod is allocated to each Member i accordance with therr
respective yearly shares for the relevant year(s) of account

Loans and other debts due to Members rank pan passu with other unsecured creditors on the winding up of a
parinership

Intangible assets
Costs incurred by the Company in the Corporation of Lloyd's auctions in order to acquire nights to participate on

Syndicates’ underwnting years are included within intangible assets and amortised over a 3 year period beginning
with the respective year of Syndicate participation

Taxaton

Income tax payable on the Partnership's profits 1s solely the personal lability of the Members and consequently
15 not dealt within these Financial Statements

Cash flow statement

The Partnership has no control over the disposihon of assets and habiliies at Lloyd's Consequently, the Cash
Flow Statement 1s prepared reflecting only the movement in corporate funds, which includes transfers to and
from syndicates at Lloyd's
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2010

2 Class of business Gross Gross Gross
written premiums claims Operating Reinsurance
premiums earned incurred expenses balance
2010 £ £ £ £ £
Direct
Accident and health 51,830 30,673 (20,574) (13,413) (1,946)
Motor - third party liability 1,304 654 (388) (235) (8)
Motor - other classes 267,772 140,975 (140,253) (44,953) (9,122)
Manne, aviation and transport 60,159 31,797 {21,462) {9,609) (2,421)
Fire and other damage to property 344,704 171,050 (92,910) (60,624) (40,218)
Third party habihty 583,775 294,534 (203,349) (81,634) {(11,871)
Credit and suretyship 12,730 8,791 {4,437) (2,483) (1,359)
Other 10,660 5,346 (2,291) (2,730) (31)
Total direct 1,332,934 683,820 (485,664) {215,681) (66,976)
Reinsurance business
Reinsurance balance 618,668 444 818 (280,907) (91,977) (47,663)
Total 1,851,602 1,128,638 {766,571) (307,658) (114,639)

Any open year loss provisions, stop loss premiums and stop loss recoveries have been allocated across the
classes of business by reference to the gross premiums written
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE PERIOD ENDED 31 DECEMBER 2010

3 Geographical analysis 2010
£
Direct gross premiums written m
Umited Kingdom 1,332,934
Other EU member states -
The rest of the world -
Total 1,332,934
4  Allocated investment income 2010
£
Investment iIncome 3,668
Realised gain on investments 3,111
Total 6,779
5 Net operating expenses 2010
£
Acquisitron costs 227,056
Administrative expenses 84,220
Profit on exchange (3,618)
307,658

Total
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2010

6 Investment income

Income from other investments (including interest receivable)
Realised gain from other investments
Unrealised gain from other investments

Total

7 Other income

Profit on sale of syndicate participation nights
Other

Total

g Profit/(loss) for the financal penod before members' remuneration and profit
shares

This 1s stated after charging

Auditor's remuneration - audit

Auditor's remuneration - other

Members' remuneration

Employet’s National Insurance contributions
Employer’'s pension contributrons

Wages and salaries

Amortisation of syndicate capacity
Impairment of syndicate capacity

The partnership has no employees

The average number of members during the perod was 3
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A & TUNDERWRITING LLP

-

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2010

9

10

Intangible assets

Syndicate Participation

Rights
£
Cost
Additions 1,072,113
Disposals {85,393)
At 31 December 2010 986,720
Amortisation
Charge for the period 298,336
Impairment losses -
Disposals -
At 31 December 2010 298,336
Net book value
At 31 December 2010 688,384
Investments. Financial investments 2010
Syndicate Partnership Total
£ £ £
At market value
Shares and cother vanable yield securities 89,131 - 89,131
Debt secunties and other fixed iIncome secunties 375,351 - 375,351
Participation In investment pools 10,722 - 10,722
Loans guaranteed by mortgage 356 - 356
Other loans 1,519 - 1,519
Depostts with credit institutions 293 - 293
Other 1,131 - 1,131
Total 478,503 - 478,503

The partnership snvestments held include £Nil at market value n respect of Lloyd's deposits that are held in

accordance with the constraints detailled in note 19
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2010

10 Investments Financial investments (continued)

2010
Syndicate Partnership Total
£ £ £
At cost
Shares and other vanable yield securities 87,696 - 87,696
Debt securities and other fixed income securities 376,348 - 376,348
Partictpation in investment pools 10,279 - 10,279
Loans guaranteed by mortgage 373 - 373
Other loans 1,519 - 1,519
Deposits with credit institutions 293 - 293
Other 950 - 950
Total 477,458 - 477,458
11 Debtors ansing out of direct insurance and reinsurance operations
2010
Syndicate Partnership Total
£ £ £
The following amounts are due after one year
Direct insurance operations 57,991 - 57,991
Retnsurance operations 421 - 421
Total 58,412 - 58,412
12 Other debtors 2010
Syndicate Partnership Total
£ £ £
Deferred tax - - -
Other 290,623 - 290,623
Total 290,623 - 290,623
Parinership other debtors includes £Nil due to the LLP after more than one year
Syndicate other debtors includes £13,187 due to the LLP after more than one year
13 Cash atbank 2010
Syndicate Partnership Total
E £ £
Lloyd's deposit 40,218 - 40,218
Cash at bank and in hand 44,394 150 44 544
Total 84,612 150 84,762

Any Lloyd's deposit i1s held in accordance with the constraints detalled in note 19

page eighteen




-

A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2010

14 Members' interests

introduced by Members
Members' remuneration charged
as an expense for the period

Reallocation

Repayment of debt (including
Members' capital classified as a
hiability)

Other movements

Members' interests at
31 December 2010

Syndicate Partnership Total
Members' Capital Classified
as a Liabihty
Members'
Capital
Classifiedas a Syndicate Other
Liability Capacity Profits
£ £ £ £ ‘
|
- 1,029,160 - 1,029,160
- - (397,290) (397,290)
- 1,029,160 (397,290) 631,870
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2010

15 Other creditors Syndicate Partnership 2010
£ £ £
Other creditors 73,850 54,343 128,193

Social secunty costs - - -
Members' capital account - - -

73,850 54,343 128,193

16 ReconcHiation of operating loss before interest to net cash outflow from operating activites

Y

A & T UNDERWRITING LLP
|
|

2010

£

Operating loss before interest (397,290)
Loss on sale of syndicate particpation rights 34,551
Increase in creditors 56,664
Decrease In debtors -
Amortisation and imparrment of syndicate partictpation rights 298,336

Net cash outflow from operating activities (7,739)

Note that the current period technical loss of £54,343, which has not been distnbuted in the period, 1s included within
the increase n creditors line above
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED 31 DECEMBER 2010

17 Related party transactions

There are no refated party transactions |

18 Ultimate controlling party

The uttimate controlhing party 1s Mr A Goddard

19 Funds at Ltoyd's

Cash balances of £Nif detalled in note 13 and investments of £Nil detailed in note 10 are held within the LLP's
Lloyd's deposit These balances exclude any amounts held via the syndicates

The Lloyd's deposit represents funds deposited with the Corporation of Lloyd's (Lloyd's) to support the LLP’s
underwnting activittes as described in the accounting policies The LLP has entered into a legal agreement with
Lloyd's which gives the Corporation the nght to apply these funds In settlement of any claims ansing from the
LLP's participatton on Lloyd’s Syndicates These funds can only be released from the provisian of this deed with
Lioyd's express permission and only 1n circumstances where the amounts are either replaced by an equivalent
asset or after the expiration of the LLP’s liabiliies in respect of its underwriting

In additron to these amounts, the members of the LLP have also made available to Lloyd's assets amounting to
approximately £1,038,015 which are also used by the LLP to support its Lloyd's underwnting These funds are also
available to Lloyd's to meet the personal underwnting habilities of the members for underwrittng years pnier to the
commencement of trading by the LLP
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