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A & T UNDERWRITING LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

The members have pleasure i presenting their report together with the financial statements for the year ended 31
December 2012

Pnncipal activity
The principal activity of the LLP in the year under review was that of a Limited Liability Underwnting member of Lloyd's

Designated members
The Designated Members during the year under review were

Fidentia Trustees Ltd
Fidentia Nominees Ltd

Results for the year and allocation to members

The financial statements incorporate the annual accounting results of the syndicates on which the LLP participates for
the 2012 year of account The 2012 year of account will normally close at 31 December 2014

The result for the year 1s shown in the profit and loss account

Members' interests
The net profit of the LLP for the financial year 1s allocated to each member in accordance with thesr respective profit
shares for the relevant year(s) of account

Any amounts contnbuted by the members to the LLP will be repaid by the LLP on departure of a member from the LLP
These amounts are shown as labilites on the balance sheet

Members can only withdraw profits to the extent that the LLP retains sufficient working capital to finance its ongoing
operation

Future developments

The LLP continues to write insurance business n the Lloyd's insurance market as a imited hability underwnting
member of Lloyd’s.

Financial risk management objectives and policies

The LLP 1s principally exposed to financial nsk through its participation on Lioyd's Syndicates [t has delegated sole
management and control of its underwriing through each Syndicate to the Managing Agent of that Syndicate and 1t
looks to the Managing Agent to implement appropriate policies, procedures and Internal controls to manage each
Syndicates' exposures to insurance nisk, credit risk, market nsk, iquidity sk and operational nsk The LLP i1s also
directly exposed to these risks, but they are not considered matenal for the assessment of the assets, liabilities,
financial position and profit or loss of the LLP

Hedge accounting 1s not used by the LLP

Key performance indicators
The members momtor the performance of the LLP by reference to the following key performance indicators

2012 2011
Capacity £ 1,107,685 £ 2,391,486
Gross premium written as a % of capacity 103 46% 94 53%
Combined ratio 77 59% 110 33%

The combined ratio 1s the ratio of net claims incurred, commissions and expenses to net premiums earned
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A & T UNDERWRITING LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

Statement of members' responsibilities
The members are responsible for preparing the financial statements in accordance with applicable law and regulations

Legislabion applicable to Limited Liability Partnerships requires the members to prepare financial statements for each
financial year Under that law the members have elected to prepare financial statements in accordance with United
Kingdom Generally Accepted Accounting Prachice (United Kingdom Accounting Standards and applicable law) The
financial statements are required by law to give a true and fair view of the state of affairs of the LLP and of the profit or
loss of the LLP for that year

In prepanng those financial statements, the members are required to
. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent,

. prepare the financial statements on the going concern basis unless it 1s inappropnate
to presume the LLP will continue in business

The members are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial positon of the LLP and enable them to ensure that the financial statements comply with the
Companies Act 2006 as modified by the Limited Liabiity Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 2008

The members are also responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the
prevention and detechon of fraud and other rregulanties

Auditors
The auditors, Humphrey & Co, are deemed to be reappointed under Section 487(2) of the Companies Act 2006

Statement of disclosure to auditors

So far as the members are aware, there 1s no relevant audit infformation (as defined by Section 418 of the Compantes
Act 2006) of which the LLP's auditors are unaware, and each mermnber has taken all the steps that he ought to have
taken as a member in order to make himself aware of any relevant audit information and to establish that the LLP's
auditors are aware of that informaton

Approved by the Members on 12 p\uﬁ 2013 and signed on its behalf by:

M= dewbe

M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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A & T UNDERWRITING LLP

INDEPENDENT AUDITORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

We have audited the financial statements of A & T Underwnting LLP for the year ended 31 December 2012 on pages
5to 21 The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards {Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the LLP's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 as applied by the LLP's (Accounts and Audit) {Application of Compantes Act 2006) Regulations
2008 Our audit work has been undertaken so that we might state to the LLP's members those matters we are
required to state to them in a Report of the Auditors and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the LLP and the LLP's members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of the members and auditors

As explained more fully in the Members' Report set out on page 3, the members are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility s to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures in the financial statements suffictent to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the LLP's circumstances
and have been consistently apphed and adequately disclosed, the reasonableness of significant accounting
eslimates made by the members, and the overall presentation of the financial statements |n addition we read all the
financial and non-financial information in the Members' Report to wdentify matenal inconsistencies with the audited
"financial statements If we become aware of any apparent misstatements or inconsistencies we consider the
imphications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the LLP's affairs as at 31 December 2012 and of its profit for the year
then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion

- adequate accounting records have not been kept, or returns adequate for audit have not been received
from branches not visited by us, or
- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of members’ remuneration specified by law are not made, or
- we have not recewved all the information and explanations we require for our audit

frostistoo

Andrew Robinson (Senior Statutory Auditor)

for and on behalf of Humphrey & Co Humphrey & Co
Chartered Accountants 7 - 9 The Avenue
Statutory Auditor Eastbourne
East Sussex
BN21 3YA
Date {3 /\Sm‘;v./\r 2013
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A & T UNDERWRITING LLP

PROFIT AND LOSS ACCOUNT - TECHNICAL ACCOUNT (GENERAL BUSINESS)
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012 2011
£ £

Gross premiums written 2 1,146,068 2,260,657
Outward reinsurance premiums {244,765) (380,450)
Net premiums wnitten 901,301 1,880,207
Change in the provision for unearned premiums
Gross provision 506,539 (159,852)
Reinsurers’ share (52,338) 31,242
Net change tn the provision for unearned premiums 454,201 {128,610)
Earned premiums net of reinsurance 1,355,502 1,751,597
Allocated investment income 4 89,5629 19,804
Claims paid
Gross amount (1,164,361) {524,415)
Reinsurers' share 235,814 50,593
Net claims paid (928,547) (473,822)
Change in provision for claims
Gross amount 423,684 {1,110,040)
Reinsurers’ share (28,861) 234,736
Net change in provision for claims 394,823 (875,304)
Claims incurred net of reinsurance {533,724) {1,349,126)
Net operating expenses 5 (517,991) (583,341)
Investment expenses and charges {4,348) (1,692)
Balance on technical account for general business 388,968 (162,758)
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A & T UNDERWRITING LLP

PROFIT AND LOSS ACCOUNT - NON TECHNICAL ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012 2011
£ £
Balance on the general business technical account 388,968 {162,758)
Investment income 6 33 1
Other income 7 - -
Other charges {194,931) (239,422)
Profit/(loss) for the financial year before members' remuneration and 8 194,070 (402,179)
profit shares
Members' remuneration charged as an expense 14 (194,070) 402,179

Profit/(loss) for the financial year available for distribution among
Members

The LLP has no recognised gains or losses other than the profit/{loss) for the financial years stated above

All amounts above relate to continuing operations
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A & T UNDERWRITING LLP
BALANCE SHEET

Registered Number (England and Wales) 0C348254

AS AT 31 DECEMBER 2012
Syndicate 2012 2011
ASSETS Note Participation Partnership Total Total
£ £ £ £
Intangible assets
Syndicate partictpation nghts 9 - 9,237 9,237 188,221
Investments
Financial investments 10 2,344,390 - 2,344 390 1,147,783
Deposits with ceding undertakings 577 - 577 227
Total investments 2,344,967 - 2,344,967 1,148,010
Rensurers' share of technical provisions
Provision for unearned premiums 67,629 - 67,629 121,289
Claims outstanding 637,146 - 637,146 135,483
Other technical provisions 265,415 - 265,415 189,733
Total reinsurers' share of technical provisions 970,190 - 970,190 446,505
Debtors
Ansing out of direct insurance operations 11
Palicyholders 4 - 4 5,360
Intermedianes 225,766 - 225,766 403,098
Ansing out of reinsurance operations 11 56,211 - 56,211 14,638
Other debtors 12 497.817 23,441 521,258 391,453
Total debtors 779,798 23,441 803,239 819,549
QOther assets
Cash at bank and in hand 13 562,978 150 563,128 201,155
Other 1) - (1) {284)
Total other assets 562,977 150 563,127 200,811
Prepayments and accrued income
Accrued interest 5,663 - 5,663 3,283
Deferred acquisition costs 111,983 - 111,983 225,012
Other prepayments and accrued income 5,253 - 5,253 9,352
Total prepayments and accrued income 122,899 - 122,899 237,647
Total assets 4,780,831 32,828 4,813,659 3,040,803

fcontinued
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A & T UNDERWRITING LLP
BALANCE SHEET (continued)

Registered Number (England and Wales) 0C348254

AS AT 31 DECEMBER 2012
Syndicate 2012 2011
Note Participation Partnership Total Total
£ £ £ £

LIABILITIES AND MEMBERS' INTERESTS
Members' interests due within one year
Members' capital classified as a liabity 14 171,867 (33,489) 138,378 (30,214)
under FRS 25
Technical provisions
Provision for unearned premiums 465,089 - 465,089 984,433
Claims outstanding - gross amount 3,648,451 - 3,648,451 1,783,027
Total technical provisions 4,113,540 - 4,113,540 2,767,460
Provisions for other nsks and charges - - - -
Deposits received from reinsurers - - - -
Creditors
Arising out of direct insurance operations 34,458 - 34,458 «~. .. 31,961
Arising out of reinsurance operations 196,566 - 196,566 129,716
Amounts due to credit institutions - - - -
Other creditors 15 248,650 66,317 314,967 130,219
Total creditors 479,674 66,317 545,991 291,896
Accruals and deferred income
Other accruals and deferred income 15,750 - 15,750 11,661
Total liabilities 4,780,831 32,828 4,813,659 3,040,803
TOTAL MEMBERS' INTERESTS
Loans and other debts due to members 171,867 (33,489) 138,378 (30,214)
Loans and other debts due from members - - - -
Total members' interests 14 171,867 (33,489) 138,378 (30,214)

Approved by the Members on \? w

b Sopn

2013 and signed on its behalf by

M J Argyle for and on behalf of Fidentia Trustees Limited

Designated Member
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A & T UNDERWRITING LLP
CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012 2011
£ £
Net cash inflow/(outflow) from
operating activities 16 17,574 {5,176)
Returns on investments and
servicing of finance
Interest received 33 1
Interest paid - -
Dividends received - -
Net cash inflow from returns on
investments and servicing of finance 33 1
Capital expenditure and financial investment
Purchase of syndicate participation nghts - -
Proceeds from sale of syndicate participation nghts - 272,951
Purchase of investments - -
Proceeds from sale of investments - -
Net cash inflow from capital
expenditure and financial investment - - 272,951
Net cash inflow before financing 17,607 267,776
Transactions with Members and former Members
(Payments to)/contributions by Members {25,478) (259,905)
Post retirement payments to former Members - -
Net cash inflow/{outflow} from Members (25,478) (259,9065)
(Decrease)/Increase in cash (7.871) 7,871
Net funds at 1 January 8,021 150
(Decrease)/Increase in cash in the year (7,871) 7,871
Net funds at 31 December 150 8,021

The Partnership has no control over the disposition of assets and habilites at Lloyd's, Consequently, the Cash Flow
Statement 1s prepared reflecting only the movement in Partnership funds, which includes transfers to and from the

syndicates at Lloyd's
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2012

Accounting policies

Basis of preparation
The Financial Statements are prepared under the histonical cost basis of accounting modified to include the
revaluation of investments and comply with applicable Accounting Standards

The Partnership participates in insurance business as an underwnting member of vanous syndicates at Lloyd's

The Financial Statements have been prepared n accordance with the Companies Act 2006 and the
recommendations of the Statement of Recommended Practice on Accounting for Insurance Business issued by
the Association of Bntish Insurers in December 2005, as amended in December 2006 The Financial
Statements have also been prepared in accordance with the Statement of Recommended Practice on
Accounting by Limited Liabiity Partnershups dated March 2010

Accounting information in respect of the syndicate participations has been provided by the syndicate managing
agents and has been reported upon by the syndicate auditors

Basis of accounting

The Financial Statements are prepared using the annual basis of accounting Under the annual basis of
accounting a result 1s determined at the end of each accounting period reflecting the profit or loss from providing
Insurance coverage during that period and any adjustments to the profit or loss of providing insurance cover
during earlter accounting penods

Amounts reported in the general business technical account relate to movements in the penod in respect of all
relevant years of account of the syndicates on which the Partnership participates

Assets and liabihties ansing as a result of the underwnting activites are mainly controlled by the syndicates’
managing agents Accordingly, these assets and habihties have been shown separately on the Balance Sheet
as "Syndicate Participation” Other assets and liabilites are shown as "Partnership” The syndicate assets are
held subject to trust deeds for the benefit of the syndicates’ insurance creditors

In continuing to apply the going concern basis to this LLP’s Financial Statements the following factors have been
taken into account the likely tming of any underwriting and non-underwriting cash flows, any Funds at Lloyd's
supporting the LLP's underwnting and not reflected in the LLP's Balance Sheet and the continued support of the
Members including the potential deferral of balances due to them

General business

[ Premiums
Premiums written compnse the total premiums receivable in respect of business incepted during the year,
together with any differences between booked premiums for pror years and those previously accrued, and
include estimates of premiums due but not yet receivable or notfied to the syndicates on which the
Parinership participates, less an allowance for cancellahons All premiums are shown gross of commission
payable to intermedianes and exclude taxes and dutes levied on them

ii  Unearned premiums

Written premium 1s earned according to the nisk profile of the policy Uneamed premiums represent the
proportion of premiums written in the year that relate to unexpired terms of policies in force at the balance
sheet date, calculated on a time apportionment basis having regard where appropnate, to the incidence of
rnsk The specific basis adopted by each Syndicate 1s determined by the relevant managing agent

w1 Deferred acquisition costs

Acquisiion costs, which represent commission and other related expenses, are deferred over the penod in
which the related premiums are earned

iv  Reinsurance premiums

Reinsurance premium costs are allocated by the Managing Agent of each Syndicate to reflect the protection
arranged n respect of the business written and earned
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2012

Vi

Claims incurred and reinsurers' share

Claims incurred compnise claims and settlement expenses (both internal and external) occurnng i the year
and changes in the prowvisions for outstanding claims, including provisions for claims incurred but not
reported and settlement expenses, together with any other adjustments to claims from previous years
Where applicable, deductions are made for salvage and other recovenes

The prowision for claims outstanding comprises amounts set aside for claims notified and claims incurred
but not yet reported (IBNR) The amount included n respect of IBNR Is based on statistical techniques of
estimation applied by each syndicate’s in house reserving team and reviewed by external consuiting
actuaries These techmques generally involve projecting from past experience the development of claims
over ime to form a view of the likely ultmate claims to be expenenced for more recent underwnting, having
regard to vanations in the business accepted and the underlying terms and conditons The provision for
claims also includes amounts in respect of internal and external claims handling costs For the most recent
years, where a high degree of volatility anises from projections, estimates may be based in part on output
from rating and other models of the business accepted and assessments of underwniting conditions

The reinsurers' share of provisions for claims 1s based on calculated amounts of outstanding claims and
projections for IBNR, net of estimated nrecoverable amounts, having regard to each syndicate's reinsurance
programme tn place for the class of business, the claims expenence for the year and the current secunty
rating of the reinsurance companies involved Each syndicate uses a number of statistical techmiques to
assist In making these estimates

Accordingly the two most cntical assumptions made by each syndicates' managing agent as regards claims
provisions are that the past 1s a reasonable predictor of the likely level of claims development and that the
rating and other modeis used including pricing models for recent business are reasonable indicators of the
hkely level of uittmate claims to be incurred

The level of uncertainty with regard to the estimattons within these provisions generally decreases with ime
from when the underlying contracts were onginally exposed to new nisks  In addition the nature of short tail
claims such as property where claims are typically notified and settled wittin a short period of time will
normally have less uncertainty after a few years than long tall nsks such as some liabtlity business where 1t
may be several years before claims are fully adwised and settled In addition to these factors if there are
disputes regarding coverage under policies or changes n the relevant law regarding a claim this may
increase the uncertainty in the estmation of the outcomes

The assessment of these provisions I1s usually the most subjective aspect of an insurer's accounts and may
result in greater uncertainty within an insurer’s accounts than within those of many other businesses The
provisions for gross claims and related reinsurance recoveries have been assessed on the basis of the
information currently available to the directors of each syndicate’s managing agent However, ulimate
liabiity will vary as a result of subsequent information and events and this may result in significant
adjustments to the amounts provided Adjustments to the amounts of claims provisions established in prior
years are reflected n the Financial Statements for the penod in which the adjustments are made The
provisions are not discounted for the investment earnings that may be expected to anse in the future on the
funds retained to meet the future liabihtes The methods used, and the estimates made, are reviewed
regularly

Unexpired risks provisions

Provisions for unexpired risks are made where costs of outstanding claims, related expenses and deferred
acquisition costs are expected to exceed the unearned premtum provision carned forward at the balance
sheet date The provision for unexpired nisks 1s calculated separately by reference to classes of business
which are managed together, after taking into account relevant investment return  The provision 1s made on
a syndicate by syndicate basis by the relevant managing agent
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A & TUNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2012

vil

vill

Xi

xi

Closed years of account

At the end of the third year, the underwnting account 1s normally closed by reinsurance mto the following year of
account The amount of the reinsurance to close premium payable 1s determined by the managing agent,
generally by estimating the cost of claims notified but not settled at 31 December, together with the estimated
cost of claims incurred but not reported at that date, and an estimate of future claims handling costs Any
subsequent vanation in the ultimate habilities of the closed year of account s borne by the underwnting year into
which 1t 15 reinsured

The payment of a reinsurance to close premium does not eliminate the hability of the closed year for outstanding
clams If the reinsunng syndicate was unable to meet its obligations, and the other elements of Lloyd’s chain of
secunty were to fail, then the closed underwniting account would have to settfe outstanding claims

The members consider that the likelihood of such a failure of the reinsurance to close 15 extremely remote, and
consequently the reinsurance to close has been deemed to settle the habiities outstanding at the closure of an
underwnting account The Partnership has included its share of the reinsurance to close premiums payable as
technical prowisions at the end of the current period, and no further provision 1s made for any potential vanation
In the ultimate hability of that year of account

Run-off years of account

Where a year of account 1s not closed at the end of the third year (a “run-off’ year of account) a provision 1s made
for the estimated cost of all known and unknown outstanding habilites of that year The provision 1s determined
Initially by the managing agent on a similar basis to the reinsurance to close However, any subsequent vanation
In the ultmate hathhities for that year remains with the underwrnting member participating therein  As a result any
run-off year will continue to report movements In its results after the third year until such tme as it secures a
rensurance to close

Net Operating Expenses (including Acquisition Costs)

Net operating costs include acquisition costs, profit and loss on exchange and other amounts incurred by the
syndicates on which the Partnership participates

Acquisition costs, compnising commussion and other costs related to the acquisition of new Insurance contracts,
are deferred to the extent that they are attnbutable to premiums unearned at the Balance Sheet date

Basis of currency translation

Syndicates maintain separate funds in Sterling, United States and Canadian dollars, and may also do so m
certain other currencies

Income and expenditure in US dollars, Canadian dollars and Euros 1s translated at the average rate of exchange
for the year Underwriting transactions denominated in other foreign currencies are included at the rate of
exchange ruling at the date the transaction 1s processed

Assets and liabilities are translated into Sterling at the rates of exchange at the Balance Sheet date

Differences ansing on translation of foreign currency amounts in syndicates are included in the non-technical
account

Debtors/creditors ansing from insurance/reinsurance operations

The amounts shown tn the Balance Sheet include the totals of all the syndicates outstanding debit and credit
transactions No account has been taken of any offsets which may be applicable in calculating the net amounts
due between the syndicates and each of therr counterparty tnsureds, reinsurers or intermediaries as
appropriate
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2012

Xli

xiii

xXiv

Distribution of profits and collection of losses

Lloyd's operates a detailed set of regulations regarding solvency and the distnbution of profits and payment of
losses between syndicates and their members Lloyd’s continues to require membership of syndicates to be on
an underwnting year of account basis and profits and losses belong to members according to their membership
of a year of account Normally profits and losses are transferred between the syndicate and members after
results for a year of account are finalised after 36 months This pericd may be extended if a year of account
goes into run-off The syndicate may make earher on account distnbutions or cash calls according to the cash
flow of a particular year of account and subject to Lloyd's requirements

Investments
Investments are stated at current value, including accrued interest at the Balance Sheet date

Investment Return

Investment return comprnises all investment income, realised investment gains and losses and movements in
unrealised gains and losses, net of investment expenses and charges

Realised and unrealised gains and losses are measured by reference to the original cost of the investment If
purchased in the year, or If held at the beginning of the year by reference to the current value at that date

Members' Interests
Loans and other debts due to Members rank pan passu with other unsecured creditors on the winding up of a
partnership There I1s no protechon offered to unsecrued creditors which 1s legally enforceable

Members' Remuneration
Under the LLP agreement, the net profit of the LLP for the financial year 1s allocated to each member in
accordance with their respective profit shares for the refevant year(s) of account

Under the LLP agreement, net profits/losses are automatically divided between Members and accordingly
Members’ Remuneration 1s shown in the profit and loss account Any unpaid Members' Remuneration at the year
end 1s shown as a hability in the balance sheet

Intangible assets

Costs incurred by the Company in the Corporation of Lloyd's auctions 1n order to acquire nghts to participate on
Syndicates’ underwriting years are included within intangible assets and amortised over a 3 year period beginning
with the respective year of Syndicate participation

Taxation

Income tax payable on the Partnership's profits 15 solely the personal hability of the Members and consequently
1s not dealt within these Financial Statements

Cash flow statement

The Partnership has no contro! over the disposition of assets and habilites at Lioyd's Consequently, the Cash
Flow Statement 15 prepared reflecting only the movement in corporate funds, which includes transfers to and
from syndicates at Lloyd's

page thirteen




A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

2 Class of business Gross Gross Gross
written premiums claims Operating Rewmnsurance
premiums eamed incurred expenses balance
2012 £ £ £ £ £
Direct
Accident and health 57,031 63,833 {23,548) (28,200) 373
Motor - third party hability 1,682 1,901 (231) {687) 94
Motor - other classes 11,232 104,339 (89,930) {28,370) 15,966
Marme, aviation and transport 137,946 132,557 (52,756) {40,953) (11,411)
Fire and other damage to property 253,939 363,825 (176,892) (116,533) (34,740)
Third party liability 361,157 545,577 (214,252) (190,439) {16,896)
Credit 2nd suretyship 13,616 15,605 {4,699) (4,142) (2,869)
Other 3,347 7,908 {3,325) {3,911) 23
Total direct 839,850 1,235,545 (565,633) (413,235) (49,460)

Reinsurance business

Reinsurance balance 306,216 417,060 (175,044) {104,756) (40,690)
Total 1,146,066 1,652,605 (740,677) (517,991) (90,150)
2011 £ £ £ £ £
Direct

Accident and health 64,829 59,374 (35,672) {23,683) (2,191)
Motor - third party hability 1,685 1,102 {(772) (377) (71}
Motor - other classes 200,669 230,204 {172,404) {76,467) 2,219
Marine, aviation and transport 122,579 95,273 {55,670) (27,382) (3,271)
Fire and other damage to property 451,774 399,684 {262,052) (137,377) {(45,078)
Third party liability 705,179 620,940 (384,364) (183,457) (24,613)
Credit and suretyship 20,967 14,632 (7.570) (4,068) (492)
Other 12,923 12,444 {6,018) (7,151) (48)
Total direct 1,580,605 1,433,653 (924,522) {459,962) (73,545)

Reinsurance business
Remnsurance balance 680,052 667,152 (709,933) {123,379) 9,666

Total 2,260,657 2,100,805 {1,634,455) (583,341) {63,879)

Any open year loss provisions, stop loss premiums and stop loss recovenes have been afiocated across the
classes of business by reference to the gross prermums wntten
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

Geographical analysis 2012 2011
£ £
Direct gross premiums written in
United Kingdom 829,875 1,509,096
Other EU member states 718 5,145
The rest of the world 9,257 66,364
Total 839,850 1,580,605
Allocated investment income 2012 2011
£ £
Investment income 86,233 15,853
Realised gain on investments 3,296 3,951
Total 89,529 19,804
Net operating expenses 2012 2011
£ £
Acquisition costs 371,237 477,433
Admimstrative expenses 125,998 109,211
Loss/(Profit) on exchange 20,756 (3.,303)
Total 517,941 583,341
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A & TUNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

Impairment of syndicate capacity

6 Investment income 2012 2011
£ £
Income from other investments (including interest recevable) 33 1
Realised gain from other investments - -
Unrealised gain from other investments - -
Totat 33 1
7  Other ncome 2012 2011
£ £
Profit on sale of syndicate participation nghts - -
Other - -
Total - -
8 Profit/(loss) for the financial year before members' remuneration and profit 2012 2011
shares £ £
Thus 15 stated after charging
-~ - —-— =r B LY
Auditor's remuneration - audit 690 690
Employer's National Insurance contnbutions - -
Employer's pension contributions - -
Wages and salanes - -
Amortsation of syndicate capacity 175,967 178,093

The partnership has no employees

The average number of members during the penod was 3
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A & T UNDERWRITING LLP
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

9

10

Intangible assets

Syndicate Participation

Rights
£
Cost
At 1 January 2012 534,279
Additions -
Disposals {6,376)
At 31 December 2012 527,903
Amortisation
At 1 January 2012 346,058
Charge for the year 175,967
Impairment losses -
Disposals {3,359)
At 31 December 2012 518,666
Net book value
At 31 December 2012 9,237
At 31 December 2011 188,221
Investments Financial investments 2012 2011
Syndicate Parthership Total Total
£ £ £ £
At market value
Shares and other variable yield securities 210,145 - 210,145 182,422
Debt securities and other fixed income secunties 2,048,116 - 2,048,116 930,803
Participation in investment pools 56,409 - 56,409 24,176
Loans guaranteed by mortgage 7,993 - 7,993 1,879
Other loans 12,581 - 12,581 4,695
Deposits with credit inshtutions 2,165 - 2,165 3,600
Other 6,981 - 6,981 208
Total 2,344,390 - 2,344,390 1,147,783

The partnership investments held include £Nil (2011 £Nil) at market value n respect of Lloyd's deposits that are

held in accordance with the constraints detailed in note 19
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

10 Investments: Financial investments (continued)

2012 2011
Syndicate  Partnership Total Total
£ £ £ £
At cost
Shares and other vanable yield secuntes 209,676 - 209,676 181,587
Debt secunties and other fixed mcome securnties 2,039,338 - 2,039,338 537,652
Participation in investment pools 64,883 - 64,883 23,878
Loans guaranteed by mortgage 7,902 - 7,902 1,941
Other loans 12,578 - 12,578 4,666
Deposits with credit institutions 2,165 - 2,165 3,600
Other 6,822 - 6,822 191
Total 2,343,364 - 2,343,364 1,153,515
11 Debtors ansing out of direct insurance and reinsurance operations
2012 2011
Syndicate  Partnership Total Total
£ £ £ £
The following amounts are due after one year
Direct iInsurance operations 72 - 72 4,161
Remnsurance operations 6,165 - 6,165 5,042
Total 6,237 - 6,237 9,203
12 Other debtors 2012 2011
Syndicate  Partnership Total Total
£ £ £ £
Deferred tax - - - -
Other 497,817 23,441 521,258 391,453
Total 497,817 23,441 521,258 391,453
Syndicate other debtors includes £57,710 {2011 £98,655) due to the LLP after more than one year
Partnership other debtors includes £Nil (2011 £Nil) due to the LLP from the members
13 Cash at bank 2012 2011
Syndicate  Partnership Total Total
£ £ £ £
Lloyd's deposit 109,627 - 109,627 57,135
Cash at bank and in hand 453,351 150 453,501 144,020
Total 562,978 150 563,128 201,155

Any Lloyd's depaosit is held in accordance with the constraints detailed in note 19
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

14

Members' interests

Members' interests
brought forward

Amounts introduced /
(withdrawn) by Members

Members' remuneration
charged as an expense
for the year

Reallocation

Repaymenht“of debt
(including Members' capital
classiied as a hability)

Other movements

Members' interests at
31 December

TOTAL MEMBERS' INTERESTS
Loans and other debts due to members
Loans and other debts due from members

Total members’ interests

Syndicate Partnership 2012 2011
Members' Capital Classified Total Total
as a Liabihty
Members'
Capital
Classified as Syndicate
a Liability Capacity  Other Profits
£ £ £ £ £
(217,101) 188,221 {1,334) (30,214) 631,870
- - (25,478) (25,478) (259,905)
388,968 (178,984) {15,914) 194,070 (402,179)
171,867 9,237 {42,726) 138,378 (30,214)
138,378 {30,214)
138,378 (30,214)
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

15

16

Other creditors Syndicate  Partnership 2012 2011

£ £ £ £

Other creditors 248,650 66,317 314,967 130,219
Social secunty costs - - - -
Members' capital account - - - -
248,650 66,317 314,967 130,219

Reconciliation of operating profit/(loss) before interest to net cash infiow/(outflow) from operating activites
2012 2011
£ £
Operating profit/(loss) before interest 194,037 (402,180)
Prior year result distnbutable in year - -
Loss on sale of syndicate participation nghts 3,017 49,119
{Decrease)/Increase in creditors {332,006) 169,792
{Increase)/Decrease in debtors {23,441) -
Amortisation and impairment of syndicate participation nghts 175,967 178,093
Net cash inflow/{outflow) from operating activites 17,574 (5,176)

Note that the current year technical profit of £388,968, which has not been distributed in the year, 1s included within
the (decrease)/increase in creditors ine above
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A & TUNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

17

18

19

Related party transactions

Mr A Goddard, a member of the LLP, has made available funds at Lloyd's of £38,160 (2011 £160,288) which are
in addition to those detailed in the note below These funds are not interavailable

Ultmate controiling party

The ulttmate controlling party 1s Mr A Goddard

Funds at Lloyd's

Cash balances of £MNil detailled in note 13 and investments of £Nil detailed in note 10 are held within the LLP's
Lloyd's deposit

The Lloyd's deposit represents funds deposited with the Corporation of Lioyd’s (Lloyd's) to support the LLP’s
underwriting activites as described in the accounting pohcies The LLP has entered into a legal agreement with
Lloyd’s which gives the Corporation the nght to apply these funds in settlernent of any claims artsing from the
LLP’s participation on Lloyd's Syndicates These funds can only be released from the provision of this deed with
Lloyd’s express permission and only in circumstances where the amounts are erther replaced by an equivalent
asset or after the expiration of the LLP's liabilihes in respect of its underwnting

In addition to these amounts, the members of the LLP have also made available to Lloyd’s assets amounting to
approximately £1,043,480 (2011 £1,038,015) which are also used by the LLP to support its Lloyd's underwnting
These funds are also avallable to Lloyd's to meet the personal underwriing liabilites of the members for
underwnting years prior to the commencement of trading by the LILP
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