www.humph co.uk

Registered Number (England and Wales) QC348254

A & TUNDERWRITING LLP

MEMBERS' REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

A

[ 24/08/2012 #48
COMPANIES HOUSE




I

A & T UNDERWRITING LLP

CONTENTS

General information

Members' repont

Report of the auditors

Profit and loss account

Balance sheet

Cash flow statement

Accounting policies

Notes to the financial statements

Page

10-13

1421




A & T UNDERWRITING LLP

MEMBERS INFORMATION

Designated Members

ADDRESSES

Registered office

Member's agent

Auditors

Administrators

Fidentia Trustees Ltd
Fidentta Nominees Ltd

3 Castlegate
Grantham
Lincolnshire
NG31 6SF

Alpha Insurance Analysts Limited
107 Fenchurch Street

London

EC3M 5JF

Humphrey & Co
7 - 9 The Avenue
Eastbourne

East Sussex
BN21 3YA

Fidentia Services LLP
3 Castlegate
Grantham, Lincolnshire
NG31 6SF

page one



A & TUNDERWRITING LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The members have pleasure in presenting their report together with the financial statements for the year ended 31
December 2011

Principal activity

The principal activity of the LLP in the year under review was that of a Limited Liability Underwnting member of Lioyd's

Designated members

The Designated Members during the year under review were

Fidentia Trustees Lid
Fidentia Nominees Lid

Results for the year and allocation to members

The financial statements incorporate the annual accounting results of the syndicates on which the LLP participates for
the 2011 year of account The 2011 year of account will normally close at 31 December 2013

The result for the year 1s shown n the profit and loss account

Members' interests

The net loss of the LLP for the financial year 1s allocated to each member in accordance with their respective profit
shares for the relevant year{s) of account

Future developments

The LLP continues to wrnte insurance business in the Lloyd's insurance market as a limited liabiity underwnting
member of Lloyd's

Financial nsk management objectives and policies

The LLP 1s principally exposed to financial nisk through its participation on Lloyd's Syndicates It has delegated sole
management and control of its underwriting through each Syndicate to the Managing Agent of that Syndicate and 1t
looks to the Managing Agent to implement appropriate policies, procedures and internal controls to manage each
Syndicates' exposures to insurance nsk, credit nisk, market risk, ligudity nsk and operational nsk The LLP 15 also
directly exposed to these risks, but they are not considered materal for the assessment of the assets, liabihbes,
financial position and profit or loss of the LLP

Hedge accounting is not used by the LLP

Key performance indicators
The members monitor the performance of the LLP by reference to the following key performance indicators

2011 2010
Capacity (youngest underwriting year) (£) 2,391,486 2,255,429
Gross premium written as a % of capacity 94 53% 86 53%
Combined ratio 110 33% 106 55%

The combined ratio 1s the ratio of net ¢claims incurred, commissions and expenses to net premiums earned
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A & T UNDERWRITING LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

Statement of members' responsibilities
The members are responsible for preparing the financial statements in accordance with applicable law and regulations

Legislation applicable to Limited Liabihity Partnerships requires the members to prepare financial statements for each
financial year Under that law the members have elected to prepare financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The

financial statements are required by law to give a true and fair view of the state of affairs of the LLP and of the profit or
loss of the LLP for that year

in preparing those financial statements, the members are required to
. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,

. prepare the financial statements on the going concern basis unless 1t 1s Inappropriate
to presume the LLP will continue in business

The members are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial postion of the LLP and enable them to ensure that the financia! statements comply with the

Companies Act 2006 as modified by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 2008

The members are also responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Auditors
The auditors, Humphrey & Co, are deemed to be reappointed under Section 487(2) of the Companies Act 2006

Statement of disclosure to auditors

So far as the members are aware, there is no relevant audit information (as defined by Section 418 of the Companies
Act 2006) of which the LLP's auditors are unaware, and each member has taken ali the steps that he ought to have
taken as a member in order to make himself aware of any relevant audit information and to estabhsh that the LLP's
auditors are aware of that information

Approved by the Members on 9 k‘*yd: 2012 and signed on 1ts behalf by

W

M J Argyle for and on behalf of Fidentia Trustees Limited
Designated Member
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A & T UNDERWRITING LLP

INDEPENDENT AUDITORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

We have audited the financial statements of A & T Underwnting LLP for the year ended 31 December 2011 on pages
510 21 The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the LLP's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 as apphed by the LLP's {Accounts and Audit) (Application of Companies Act 2006) Regulations
2008 Our audit work has been undertaken so that we might state to the LLP's members those matters we are
required to state 1o them in a Report of the Auditors and for no other purpose To the fullest extent permitted by law,

we do nct accept or assume responsibiiity to anyone other than the LLP and the LLP’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of the members and auditors

As explained more fully In the Members' Report set out on page 3, the members are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Qur responsibihity 1s to audit the
financial statements 1n accordance with applicable law and International Standards on Auditing (UK and lreland)
Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matena! misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropriate to the LLP's circumstances
and have been consistently apphed and adequately disclosed, the reasonableness of sigmficant accounting
estimates made by the members, and the overall presentation of the financial statements In addition we read all the
financial and non-financial information in the Members' Report to identfy matenal inconsistencies with the audited

financial statements |If we become aware of any apparent misstatements or inconsistencies we consider the
implications for our report

QOpinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the LLP's affairs as at 31 December 2011 and of 1ts loss for the year
then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared i accordance with the requirements of the Companies Act 2006

Matters on which we are required to report by exceplion

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion

adequate accounting records have not been kept, or returns adequate for audit have not been received
from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
- cenain disclosures of members' remuneration spectfied by law are not made, or
- we have not received al! the information and explanations we require fer our audit

Aot

Andrew Robinson {Senior Statutory Auditor)

for and on behalf of Humphrey & Co Humphrey & Co
Chartered Accountants 7 -9 The Avenue
Statutory Auditor Eastbourne
East Sussex
BN21 3YA
Date 1 Awgurk 2012
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A & T UNDERWRITING LLP

PROFIT AND LOSS ACCOUNT - TECHNICAL ACCOUNT (GENERAL BUSINESS)
FOR THE YEAR ENDED 31 DECEMBER 2011

Note 2011 2010
£ £

Gross premiums written 2 2,260,657 1,951,602
Outward reinsurance premiums (380,450) (298,474)
Net premiums written 1,880,207 1,653,128
Change In the provisicn for unearned premiums
Gross provision (159,852) (822,964)
Reinsurers' share 31,242 89,789
Net change in the provision for unearned premiums {128,610) (733,175)
Earned premiums net of reinsurance 1,751,597 919,953
Allocated investment income 4 19,804 6,779
Claims paid
Gross amount (524,415) {93,349)
Reinsurers' share 50,593 6,441
Net claims paid (473,822) (86,908)
Change in provision for claims
Gross amount {1,110,040) (673,222)
Reinsurers' share 234,736 87,605
Net change in provision for claims (875,304) (585,617)
Claims incurred net of reinsurance {1,349,126) (672,525}
Net operating expenses 5 (583,341) (307,658)
Investment expenses and charges (1,682) (892)
Balance on techmical account for general business (162,758} (54,343)
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A & T UNDERWRITING LLP

PROFIT AND LOSS ACCOUNT - NON TECHNICAL ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

Note 2011 2010
£ £
Balance on the general business technical account (162,758) (54,343)
Investment income 6 1 -
Other income 7 - -
Other charges {239,422) (342,947)
Profit/(loss) for the financial year before members' remuneration and 8 (402,179) (397,290)
profit shares
Members' remuneration charged as an expense 14 402,179 397,290

Profit/(loss) for the financial year available for distnbution among
Members

The LLP has no recognised gains or losses other than the loss for the financial years stated above

All amounts above relate to continuing operations
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A & T UNDERWRITING LLP

BALANCE SHEET
AS AT 31 DECEMBER 2011

Registered Number (England and Wales) OC348254

Syndicate 2011 2010
ASSETS Note Participation Partnership Total Total
£ £ £ £
Intangible assets
Syndicate participation rights 9 - 188,221 188,221 688,384
Investments
Financial investments 10 1,147,783 - 1,147,783 478,503
Peposits with ceding undertakings 227 - 227 108
Total investments 1,148,010 - 1,148,010 478,611
Reinsurers' share of technical provisions
Provision for unearned premiums 121,289 - 121,289 89,552
Claims outstanding 135,483 - 135,483 20,699
Other techmicai provisions 189,733 - 189,733 66,439
Total reinsurers' share of technical provisions 446,505 - 446,505 176,690
Debtors
Ansing out of direct iInsurance operations 11
Policyholders 5,360 - 5,360 6,987
Intermedianes 403,098 - 403,098 423,563
Arising out of reinsurance operations 11 19,638 - 19,638 2,876
Other debtors 12 391,453 - 391,453 290,623
Total debtors 819,549 - 819,549 724,049
Other assets
Cash at bank and in hand 13 193,134 8,021 201,155 84,762
Other (284) - (284) 15
Total other assels 192,850 8,021 200,871 84,777
Prepayments and accrued iIncome
Accrued interest 3,283 - 3,283 1,300
Deferred acquisition costs 225,012 - 225,012 194,211
Other prepayments and accrued income 9,352 - 9,352 4,986
Total prepayments and accrued income 237,647 - 237,647 200,497
Total assets 2,844,561 196,242 3,040,803 2,353,008
fcontinued
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A & T UNDERWRITING LLP

BALANCE SHEET (continued)
AS AT 31 DECEMBER 2011

Registered Number (England and Wales) OCJ348254

Syndicate 2011 2010
Note Participation Partnership Total Total
£ £ £ £
LIABILITIES AND MEMBERS' INTERESTS
Members' interests due within one year
Members' capital classified as a liability 14 (217,101) 186,887 (30,214) 631,870
under FRS 25
Technical provisions T
Provision for unearned premi:ms 984,433 - 984 433 820,243
Claims cutstanding - gross amount 1,783,027 - 1,783,027 672,915
Total technical provisions 2,767,460 - 2,767,460 1,493,158
Provisions for other nsks and charges - - - -
Deposits recerved from remsurers - - - -
Creditors
Arnsing out of direct iInsurance operations 31,961 - 31,961 58,047
Ansing out of reinsurance operations 129,716 - 129,716 81,628
Amounts due to credit institutions - - - -
Other creditors 15 120,864 9,355 130,219 73,850
Total creditors 282,541 9,355 291,896 213,525
Accruals and deferred income
Other accruals and deferred income 11,661 - 11,661 14,455
Total liabilities 2,844 561 196,242 3,040,803 2,353,008
TOTAL MEMBERS' INTERESTS
Loans and other debts due to members (217,101) 186,887 (30,214) 631,870
Loans and other debts due from members - - - -
Total members' interests 14 (217,101) 186,887 (30,214) 631,870

Approved by the Members on 0| W

2012 and signed on its behalf by

M J Argyle for and on behalf of Fidentia Trustees Limited

Designated Member
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A & TUNDERWRITING LLP

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

Note 2011 2010
£ £
Net cash outflow from
operating activities 16 (5,176) {7,739)
Returns on investments and
servicing of finance
Interest recetved 1 N
Interest paid - -
Dividends received - -
Net cash inflow from returns on
investments and servicing of finance 1 -
Capital expenditure and financial investment
Purchase of syndicate participation rights - (1,072,113}
Proceeds from sale of syndicate participation nghts 272,951 50,842
Purchase of investments - -
Proceeds from sale of investments - -
Net cash inflow/(outflow) from capital
expenditure and financial investment 272,951 {1,021,271)
Net cash inflow/(outflow) before financing 267,776 (1,029,010}
Transactions with Members and former Members
{(Payments to)/contributions by Members (255,905) 1,029,160
Post retirement payments to former Members - -
Net cash inflow/(outflow) from Members (259,905) 1,029,160
Increase 1n cash 7,871 150
Net funds at 1 January 150 -
Increase 1n cash n the year 7.871 150
Net funds at 31 December 8,021 150

The Partnership has no control over the disposition of assets and liabilities at Lloyd’s Consequently, the Cash Flow
Statement Is prepared reflecting only the movement in Partnership funds, which includes transfers to and from the
syndicates at Lloyd's
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2011

Accounting policies

Basis of preparation

The Financial Statements are prepared under the historical cost basis of accounting modified to include the
revaluation of investments and comply with applicable Accounting Standards

The Partnership participates in insurance business as an underwriting member of various syndicates at Lloyd's

The Financial Statements have been prepared in accordance with the Companies Act 2006 and the
recommendations of the Statement of Recommended Practice on Accounting for Insurance Business 1ssued by
the Assoctation of Briish Insurers in December 2005, as amended in December 2006 The Financial
Statements have also been prepared in accordance with the Statement of Recommended Practice on
Accounting by Limited Liabilty Partnerships dated March 2006

Accounting infoermation in respect of the syndicate participations has been provided by the syndicate managing
agents and has been reported upon by the syndicate auditors

Basis of accounting

The Financial Statements are prepared using the annual basis of accounting Under the annual basis of
accounting a result is determined at the end of each accounting pened reflecting the profit or loss from providing

insurance coverage during that period and any adjustments to the profit or loss of providing insurance cover
dunng earlier accounting periods

Amounts reported in the general business techmcal account relate to movements 1n the period 1n respect of all
relevant years of account of the syndicates on which the Partnership participates

Assels and habililes ansing as a resull of the underwriing actvities are mainly controlled by the syndicates’
managing agents Accordingly, these assets and liabiliies have been shown separately on the Balance Sheet
as "Syndicate Participation” Other assets and habiibies are shown as "Partnershuip” The syndicate assets are
held subject to trust deeds for the benefit of the syndicates’ insurance creditors

In continuing to apply the going concern basis to this LLP's Financial Statements the following factors have been
taken into account the likely trming of any underwnting and non-underwnting cash flows, any Funds at Lloyd's
supporting the LLP's underwriting and not reflected in the LLP’s Balance Sheet and the continued support of the
Members including the potential deferral of balances due to them

General business

i Premiums

Premiums written compnse the total premiums recelvable in respect of business incepted dunng the year,
together with any differences between booked premiums for pnor years and those previously accrued, and
include estimates of prermiums due but not yet recervable or notfied to the syndicates on which the
Partnership participates, less an allowance for canceltations  All premiums are shown gross of commssion
payable to intermediaries and exclude taxes and duties levied on them

it Unearned premiums

Written premium 1s earned according to the nsk profile of the policy Unearned premiums represent the
proportion of premiums written 1n the year that relate to unexpired terms of policies in force at the balance
sheet date, calculated on a time apportionment basis having regard where appropriate, to the incidence of
nsk The specific basis adopted by each Syndicate 1s determined by the relevant managing agent

m  Deferred acquisition costs

Acquisition costs, which represent commission and other related expenses, are deferred over the penod In
which the related premiums are earned

v Reinsurance premiums

Reinsurance premium costs are allocated by the Managing Agent of each Syndicate to reflect the protection
arranged in respect of the business written and earned
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2011

vi

Claims incurred and reinsurers' share

Ctaims incurred comprise claims and settlement expenses (both internal and external) occurnng in the year
and changes in the provisions for outstanding claims, including provisions for claims incurred but not

reported and settlement expenses, together with any other adjustments to claims from previous years
Where applicable, deductions are made for salvage and other recovenes

The provision for claims cutstanding comprises amounts set aside for claims notified and claims incurred
but not yet reported (IBNR) The amount included in respect of IBNR 1s based on statistical techniques of
estimation applied by each syndicate's in house reserving team and reviewed by external consulting
actuanes These techniques generally involve projecting from past expenence the development of claims
over tme to form a view of the likely ulimate claims to be expenenced for more recent underwnting, having
regard to vanations in the business accepted and the underlying terms and conditions The provision for
claims alsg includes amounts in respect of internal and external claims handhing costs For the most recent
years, where a high degree of volatiity anses from projections, estimates may be based n part on output
from rating and other models of the business accepted and assessments of underwnting conditions

The remnsurers' share of provisions for claims 1s based on calculated amounts of cutstanding claims and
projecttans for IBNR, net of estimated irrecoverable amounts, having regard to each syndicate's reinsurance
programme 10 place for the class of business, the claims experience for the year and the current securty

rating of the reinsurance companies involved Each syndicate uses a number of statistical techniques to
assist in making these estimates

Accordingly the two most cnitical assumptions made by each syndicates’ managing agent as regards claims
provisions are that the past i1s a reascnable predictor of the likely level of claims development and that the
rating and other models used including pricing models for recent bustness are reasonable indicators of the
Iikely level of ulimate claims to be incurred

The level of uncertainty with regard to the estimations within these provisions generally decreases with time
since the underlying contracts were exposed to new risks  In addition the nature of short tail claims such as
property where claims are typically notffied and settled within a short penod of time will normally have less
uncertainty after a few years than long tall nsks such as some hiabiity business where 1t may be several
years before claims are fully advised and settled In addition to these factors if there are disputes regarding

coverage under policies or changes in the retevant law regarding a claim this may increase the uncertainty
in the estimation of the outcomes

The assessment of these provisions Is usually the most subjective aspect of an insurer's accounts and may
result In greater uncertainty within an insurer's accounts than within those of many other businesses The
provisions for gross claims and related rensurance recoveries have been assessed on the basis of the
tnformation currently available to the directors of each syndicate's managing agent However, ultimate
lability will vary as a result of subsequent information and events and this may result in significant
adjustments to the amounts provided Adjustments to the amounts of claims provisions established in prior
years are reflected in the Financial Statements for the penod in which the adjustments are made The
provisions are not discounted for the investment earnings that may be expected to anse in the future on the

funds retained to meet the future habiites The methods used, and the estimates made, are reviewed
regularly

Unexpired risks provisions

Provisions for unexpired nsks are made where costs of outstanding claims, related expenses and deferred
acquisition costs are expected to exceed the unearned premum provision carried forward at the balance
sheet date The provision for unexpired nisks 1s calculated separately by reference to classes of business
which are managed together, after taking into account relevant investment return The provision 1s made on
a syndicate by syndicale basis by the relevant managing agent
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2011

Vil

VIl

X!

Xl

Closed years of account

At the end of the third year, the underwnting account 1s normally closed by reinsurance into the following year of
account The amount of the remnsurance to close premium payable is determined by the managing agent,
generally by estimating the cost of claims notified but not settled at 31 December, together with the estimated
cost of claims incurred but not reported at that date, and an estimate of future claims handling costs  Any

subsequent variation in the ultimate habihities of the closed year of account ts borne by the underwnting year into
which it1s retnsured

The payment of a reinsurance to close premium does not eliminate the llability of the closed year for outstanding
claims If the reinsuring syndicate was unable to meet its obligations, and the other elements of Lloyd's chain of
secunity were to fail, then the closed underwriting account would have to settle outstanding claims

The members consider that the likelihood of such a failure of the rensurance to close 1s extremely remote, and
consequently the reinsurance to close has been deemed to settle the llabilites outstanding at the closure of an
underwriting account The Parnership has included its share of the reinsurance to close premiums payable as

technical provisions at the end of the current period, and no further provision 1s made for any potential varation
In the ultimate habihity of that year of account

Run-off years of account

Where a year of account 1s not closed at the end of the third year (a “run-off” year of account) a provision is made
for the estimated cost of all known and unknown outstanding habilites of that year The provision 1s determined
inwally by the managing agent on a similar basis to the reinsurance to close However, any subsequent variation
In the ultimate habilities for that year remains with the underwriting member participating theremn As a result any

run-off year will continue to report movements In its results after the thurd year untl such time as It secures a
reinsurance to close

Net Operating Expenses (including Acquisition Costs)

Net operating costs include acquisition costs, profit and loss on exchange and other amounts incurred by the
syndicates on which the Partnership participates

Acquisition costs, comprising commussion and other costs related to the acquisition of new insurance contracts,
are deferred to the extent that they are attnbutable to premiums unearned at the Balance Sheet date

Basis of currency translation

Syndicates maintain separate funds i Sterling, United States and Canadian dollars, and may aiso do so In
centain other currencies

Income and expenditure in US dollars, Canadian dollars and Euros 1s translated at the average rate of exchange
for the year Underwnting transactions denominated in other foreign currencies are included at the rate of
exchange ruling at the date the transaction Is processed

Assets and liabilities are translated into Sterling at the rates of exchange at the Balance Sheet date

Differences ansing on translaton of foreign currency amounts in syndicates are included in the non-technical
account

Debtors/creditors ansing from insurance/reinsurance operations
The amounts shown 1n the Balance Sheet include the totals of all the syndicates outstanding debit and credit
transactions No account has been taken of any offsets which may be applicable 1n caiculating the net amounts

due between the syndicates and each of their counterparty insureds, rensurers or intermedianes as
appropriate
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A & T UNDERWRITING LLP

NOTES TO THE ACCOUNTS - ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2011

Xl

Xin

XV

Distnbution of profits and collection of losses

Lloyd's operates a detalled set of regulations regarding solvency and the distnbution of profits and payment of
losses between syndicates and therr members Lioyd's continues to require membership of syndicates to be on
an underwnting year of account basis and profits and losses belong to members according to their membership
of a year of account Normally profits and losses are transferred between the syndicate and members after
results for a year of account are finalised after 36 months This penod may be extended If a year of account
goes into run-off The syndicate may make earlier on account distributions or cash cails according to the cash
flow of a particular year of account and subject to Lloyd’s requirements

Investments
Investments are stated at current value, including accrued interest at the Balance Sheet date

Investment Return

Investment return comprises all mvestment income, realised investment gains and losses and movements In
unrealised gains and losses, net of iInvestment expenses and charges

Realised and unrealised gains and losses are measured by reference to the original cost of the investment if
purchased in the year, or if held at the beginning of the year by reference 1o the current value at that date

Members' Interests

The net profit of the Partnership for the financial year 1s allocated to each Member in accordance with therr
respective profit shares for the relevant year(s) of account

The net ioss of the Partnership for the financial year is allccated to each Member in accordance with their
respective yearly shares for the relevant year(s) of account

Loans and other debts due to Members rank pan passu with other unsecured creditors on the winding up of a
partnership

Intangible assels

Costs incurred by the Company in the Corporation of Lloyd’s auctions in order to acquire nghts to participate on
Syndicates’ underwriting years are included withit intangible assets and amortised over @ 3 year period beginning
with the respective year of Syndicate participation

Taxation

Income tax payable on the Partnership's profits I1s solely the personal hability of the Members and consequently
15 not dealt within these Financial Statements

Cash flow statement

The Partnership has no control over the disposition of assets and liabihties at Lioyd's Consequently, the Cash
Flow Statement I1s prepared reflecting only the movement 1n corporate funds, which includes transfers to and
from syndicates at Lloyd's
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

2 Class of business Gross Gross Gross
wntten premiums claims Operating Reinsurance
premiums earned incurred expenses balance
201 £ £ £ £ £
Direct
Accident and health 64,829 59,374 (35,672) (23,683) (2,191)
Motor - third party hability 1,685 1,102 (772) (377) (71
Motor - other classes 200,669 230,204 (172,404) (76,467) 2219
Marine, avtation and transport 122,579 95,273 (55,670) (27,382) {(3,271)
Fire and other damage to property 451,774 399,684 (262,052) (137.377) (45,078)
Third party hability 705,179 620,940 {384,364) (183,457) (24,613)
Credit and suretyship 20,967 14,632 (7,570) (4,068) (492)
Other 12,923 12,444 (6,018) (7,157) (48)
Total direct 1,580,605 1,433,653 (924,522) {459,962) {73,545)

Reinsurance business

Reinsurance balance 680,052 667,152 {(709,933) (123,379) 9,666

Total 2,260,657 2,100,805 (1,634,455) (583,341) (63,879)
2010 £ £ £ £ £

Direct

Accident and health 51,830 30,673 (20,574) (13,413) (1,946)
Motor - third party liability 1,304 654 (388) {235) (8)
Motor - other classes 267,772 140,975 {140,253} {44,953) (9,122)
Martne, aviation and transport 60,159 31,797 (21,462) (9,609) (2,4271)
Fire and other damage 1o property 344 704 171,050 (92,910) (60,624) (40,218)
Third party hability 583,775 294,534 (203,349) {81,634) (11,871)
Credit and suretyship 12,730 8,791 (4,437) (2,483) (1,359)
Other 10,680 5,346 {2,291) (2,730) (31)
Total direct 1,332,934 683,820 (485,664) {215,681) (66,976)

Reinsurance business
Reinsurance balance 618,668 444 818 (280,907) (91,977) (47,663)

Total 1,951,602 1,128,638 (766,571) (307,658) (114,639)

Any open year loss provisions, stop loss premiums and stop loss recoveries have been allocated across the
classes of business by reference to the gross premiums written
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

3 Geographical analysis

2011 2010
£ £
Direct gross premiums written in
United Kingdom 1,609,096 1,332,934
Other EU member states 5,145 -
The rest of the world 66,364 -
Total 1,580,605 1,332,934
4  Allocated investment income 2011 2010
£ £
Investment iIncome 15,853 3,668
Realised gain on investments 3,951 3,111
Total 19,804 6,779
5 Netoperating expenses 2011 2010
£ £
Acquisition costs 477,433 227,056
Administrative expenses 109,211 84 220
Profit on exchange (3,303) {3,618)
Total 583,341 307,658
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

6 investment income

2011 2010

£ £

Income from other investments {including interest receivable) 1 -
Realised gain from other investments - -
Unrealised gain from other investments - -
Total 1 -

7  Other income 2011 2010
£ £

Profit on sale of syndicate participation rights - -
Other - -
Total - -
g8 Profit/(loss) for the financial year before members' remuneration and profit 2011 2010
shares £ £

This 1s stated after charging

Auditor's remuneration - audit 690 900
Employer's National Insurance contributions - -
Employer's pension contributions - -
Wages and salaries - -
Amortisation of syndicate capacity 178,083 298,336

impairment of syndicate capacity

The partnership has no employees

The average number of members during the perod was 3
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

9 intangible assets Syndicate Participation

Rights
£
Cost
At 1 January 2011 986,720
Additions -
Disposals (452,441)
At 31 December 2011 534,278
Amortisation
At 1 January 2011 298,336
Charge for the year 178,093
Impairment losses -
Disposals (130,371)
At 31 December 2011 346,058
Net book value
At 31 December 2011 188 221
At 31 December 2010 688,384
10 Investments Financial investments 2011 2010
Syndicate Partnership Total Total
£ £ £ £
At market value
Shares and other vanable yield secunties 182,422 - 182,422 89,131
Debt secunlies and other fixed income securities 930,803 - 930,803 375,351
Participation in Investment pools 24,176 - 24176 10,722
Loans guaranteed by mortgage 1,879 - 1,879 356
Other loans 4,695 - 4,695 1,519
Deposits with credit institutions 3,600 - 3,600 293
Other 208 - 208 1,131
Total 1,147,783 - 1,147,783 478,503

The partnership investments held include £Nil (2010 £MNil) at market value 1n respect of Lloyd's deposits that are
held in accordance with the constraints detalled in note 19
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

10 Investments Financial iInvestments (continued)

2011 2010
Syndicate Partnership Total Total
£ £ £ £
At cost
Shares and other varniable yreld secunties 181,587 - 181,587 87,696
Debt secunties and other fixed income securities 937,652 - 937,652 376,348
Partictpation in investment pools 23,878 - 23,878 10,279
Loans guaranteed by mortgage 1,941 - 1,941 373
Qther lcans 4,665 - 4,666 1,519
Deposits with credit institutions 3,600 - 3,600 293
Other 191 - 191 950
Total 1,153,515 - 1,153,515 477,458
11 Debtors arising out of direct insurance and reinsurance operations
2011 2010
Syndicate Partnership Total Total
£ £ £ £
The following amounts are due after one year
Direct insurance operations 4,161 - 4,161 57,991
Reinsurance operations 5,042 - 5,042 421
Total 9,203 - 9,203 58,412
12 OQther debtors 2011 2010
Syndicate  Partnership Total Total
£ £ £ £
Deferred tax - - - -
Other 391,453 - 391,453 290,623
Total 391,453 - 391,453 290,623
Syndicate other debtors includes £98,655 (2010 £13,187) due to the LLP after more than one year
Partnership other debtors includes £Nil (2010 £Nil} due to the LLP from the members
13 Cash at bank 2011 2010
Syndicate  Partnership Total Total
£ £ £ £
Lloyd's deposit 49,264 7,871 57,135 40,218
Cash at bank and in hand 143,870 150 144,020 44,544
Total 193,134 8,021 201,155 84,762

Any Lloyd's deposit s held in accordance with the constraints detailed in note 19
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

14 Members' interests

Syndicate Partnership 2011 2010
Members' Capital Classified Totat Total
as a Liabihty
Members'
Capital
Classified as Syndicate
a Liabthity Capacity  Other Profits
£ £ £ £ £
Members’ interests
brought forward (54,343) 686,213 - 631,870 -
Amounts introduced /
(withdrawn) by Members - - (259,905) {259,905) 1,029,160
Members' remuneration
charged as an expense
for the year (162,758) (497,992) 258,571 (402,179) (397,290)
Reallocation - - - - -
Repayment of debt
{including Members’ capital
classified as a liability) - - - - -
Other movements - - - - -
Members' interests at
31 December (217,101} 188,221 (1,334) (30,214) 631,870
TOTAL MEMBERS' INTERESTS
Loans and other debts due to members (30,214) 631,870
Loans and other debts due from members - -
Total members' interests (30,214) 631,870
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

15 Other creditors Syndicate  Partnership 2011 2010
£ £ £ £
Other creditors 120,864 9,355 130,219 73,850

Social security costs - - - -
Members' capital account - - - -

120,864 9,355 130,219 73,850

16 Reconciliation of operating loss before interest to net cash outflow from operating activities

2011 2010
£ £
Operating loss before interest {402,180) {397,290)
Prior year result distnbutable in year - -
Loss on sale of syndicate participation nghts 49,119 34,551
Increase in creditors 169,792 56,664
Decrease in debtors - -
Amortisation and /mpairment of syndicate participation rights 178,093 298,336
Net cash outflow from operating activities (5,176) (7,739)

Note that the current year technical loss of £162,758, which has not been distributed in the year, 1s included within
the increase in creditors line above
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A & T UNDERWRITING LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

17

18

19

Related party transactions

Mr A Goddard, a member of the LLP, has made avallable funds at Lloyd's of £160,288 which are in addition to
those detailed in the note below These funds are not interavailable

Ultimate controlling party

The ulumate controlling party 1s Mr A Goddard

Funds at Lloyd's

Cash balances of £7,871 detalled in note 13 and investments of £N1l detailed in note 10 are held withun the LLP's
Lloyd's deposit

The Lloyd's deposit represents funds deposited with the Corporation of Lloyd's (Lloyd's) to support the LLP's
underwnting activities as described in the accounting policies The LLP has entered into a legal agreement with
Lloyd's which gives the Corporation the nght to apply these funds in settlement of any claims ansing from the
LLP's participation on Lloyd's Syndicates These funds can only be released from the provision of this deed with
Lloyd's express permussion and only in circumstances where the amounts are either replaced by an equivalent
asset or after the expiration of the LLP's liabihties in respect of its underwnting

In addition to these amounts, the members of the LLP have also made avallable to Lloyd's assets amounting to
approximately £1,038,015 which are also used by the LLP to support its Lloyd’s underwnting These funds are also

available 1o Lloyd's to meet the personal underwriting habitittes of the members for underwriting years pnor to the
commencement of trading by the LLP
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