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Goode & Austin Solicitors LLP
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 29/03/2011

of Affairs

To 28/03/2012

ASSET REALISATIONS

NIL Furniture & Equipment NIL
24,000 0C Book Debts NIL
NIL
UNSECURED CREDITORS
103,607 52) Trade & Expense Creditors NIL
( p
(25,523 00) Members' Interests NIL
{56,094 50) Natwest Bank Pic NIL
(8,416 04) HM Revenue & Customs - PAYE/NIC NIL
(15,166 80) HM Revenue & Customs - VAT NIL
NIL
(184,707 86) NIL
REPRESENTED BY
NIL

Page 2 of 2

IPS SQL Ver 504

1 #

MFP Smith
Joint Liguidator

03 May 2012 10 29




Goode & Austin Solicitors LLP
Annual Repart to Members & Credltors
23 Apni 2012

Goode & Austin Solicitors LLP (In Liquidation)
Joint Liquidators’ Annual Report to Members and Creditors
For the year ending 28 March 2012

STATUTORY INFORMATION
Company name
Former Company name(s)

Registered office

Former registered office

Registered number
CRO Number

Joint Liquidators’ names
Liquidators’ address

Liquidators’ date of appaintment

RECEIPTS & PAYMENTS ACCOUNT

Goode & Aushin Solicitors LLP
None

Suite 306, Third Floor, Fort Dunlop, Fort
Parkway, Birmingham, B24 9FD

New Zealand House, 160-162 Abbey
Foregate, Shrewsbury, Shropshire, SY2
BQA

0C340852

None supplied

MFP Smith & NJ Hawksley

3 Wyle Cop, Shrewsbury, SY1 1UT

29 March 2011

My receipts & payments account for the period from 29 March 2011 to 28 March 2012 1s
attached at appendix A All figures are shown net of VAT

Conhnued



Goode & Austin Soliciiors LLP
Annual Report to Members & Creditors
23 Apnl 2012

ASSETS

3.1

Book Debts

Book debts were detalled on the statement of affarrs with a book value of £30,000 and
an estimated {o realise value of £24,000 The book debt was due from one debtor,
Clear Water Legal, a firm of sclicitors who had purchased the Work in Progress of the
company pror to my involvement Clear Water Legal ceased trading duning August
2011 and although no insolvency proceedings have been mnstigated, Clear Water
Legal has no assets. The Book Debt has therefore been wniten off as recoverable

3.2 Furniture & Equipment
Furniture and Equipment was hsted on the statement of affairs with a book value of
£4.233 and an estimated to reaiise vaiue of nil, following advice from our agent that the
costs of uplifing and selling the assets would exceed any realisations  Therefore, the
company's interest In these assets has been disclaimed, with no realisations made

LIABILITIES

4.1 Secured Creditors / Fixed Charge
An examination of the company's mortgage register held by the Regstrar of
Companies, showed that the company has not granted any fixed charges

4.2 Preferential Creditors
There are no preferential creditors i this case

4.3 Secured Creditors / Floating Charge

There are provisions of the nsolvency legislation that require a Liguidator to set
aside a percentage of a company's assets for the benefit of the unsecured creditors
in cases where the company granted a “floating charge” over its assets to a lender
on or after 15 September 2003 This 1s known as the “prescrbed part of the net
property” A company's net property is that left after paying the preferential
creditors, but before paying the lender who holds a floating charge A Liquidator
has to set aside

+ 50% of the first £10,000 of the net property, and
«  20% of the remaining net property up to a maximum of £600,000

As the company had not granted any floating charges, the provisions of the prescribed
part do not apply In this case

Continued
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Goode & Austin Solicitors LLP
Annual Report to Members & Creditors
23 Apnl 2012

Crown Creditors
The statement of affairs included £23,583 owed to HM Revenue & Customs in respect

of oulstanding PAYE/NIC contributtons and VAT HM Revenue & Customs’
provisionalffinal claim of £80,399 has been recewved.

Amount per S of A Claim Amount
Received
VAT £15,1867 £42,134
PAYE / NIC £8,416 £38,265
Corporation Tax £Nil £Nil

Unsecured Creditors

The statement of affars included thity one unsecured creditors with an estimated total
hability of £185,125. To date, | have received clams from fifteen creditors detailed on
the statement of affars totallng £185,356 and three additional creditor totalling
£13,756 To date | have not received claims from sixteen creditors with onginal
estimated claims In the statement of affairs of £81,198.

LIQUIDATORS' ACTIONS SINCE APPOINTMENT

Following my appomntment at a meeting of members and creditors held on 28 March 2011, the
following action has been taken

A resolution to wind up the company, passed by the members of the company on
29 March 2011, was sent to Companies House on 30 March 2011, together with a
statement of affairs and a notice of my appointment

Notification of my appomtment was sent to all creditors, together with a copy of the
director's report and a copy of the company’s statement of affars on 30 March
2011

Notice of change in registered office was sent to Companies House, changing the
registered office to, Suite 306, Third Floor, Fort Dunlop, Fort Parkway, Birmingham,
B24 9FD

My appointment as Liquidator was advertised inthe London Gazelle on 7 Apiit
2011

Notice was sent to Royal Mail on 31 March 2011 advising them of my appointment
and requesting the re-direction of mail from the companies trading premises to my
office at Sute 308, Third Floor, Fort Dunlop, Fort Parkway, Birmingham, B24 SFD

Continued




Goode & Austin Scifcitors LLP
Annual Report to Members & Creditors
23 Apnil 2012

» A specific penaity bond was applied to the case within the first month following my
appomtment, to provide protection for the creditors over any asset realisations
made by me

« A VAT 769 form gwing notice of an Insolvency event for the company was sent to
HM Revenue & Customs on 31 March 2011

e The company was deregistered for VAT prior to my involvement, effective from 1
October 2011 and all future VAT 1s being reclaimed as relevant

e« The debtor listed in the company's books and records as outstanding was
contacted upon my appointment They were advised that payment was now due
and that all remittance should be forwarded to me as Liquidator No response
was received and following further investigation, it was found that the company
had ceased to trade and holds no assets, therefcre, the debt has been written
off

e Al company Corporation Tax retums for the period in liquidation have been
submiited to HM Revenue & Customs in a timely manner and will continue to be
done up until the date of closure.

INVESTIGATION INTO THE AFFAIRS OF THE COMPANY

| undertook an initial Investigation into the company’s affarrs to establish whether there were
any potential asset recoveries or conduct matters that justified furlher investigation Taking
account of the public interest, potential recoveries, the funds likely to be avallable to fund an
investigation and the costs involved, there were no matters that justified further investigation
in the cireumstances of this appointment

Within six months of my appointment, | was required to submit a confidential report to the
Secretary of State to Inciude any matters which have come to my attention during the course of
my work which may indicate that the conduct of any past or present director would make him
unfit to be concerned with the management of the company 1 would confirm that my report has
been submitted.

PRE-APPOINTMENT REMUNERATION

The creditors previously authonised the payment of a fee of £6,000 plus VAT for assistance in
producing the statement of affars and circulating the notices and holding the meetings of
members and creditors held on 29 March 2011 No fee has been drawn, due to no realisations
being made

Continued




Goode & Austin Solicitors LLP
Annual Report o Members & Creditors
23 Apnl 2012

LIQUIDATORS' REMUNERATION

My remuneration was previously authorised by creditors at a meeting held on 29 March
2011, to be drawn on a time cost basis

My total ime costs to 28 March 2012 amount to £17,244, however, | have not been able to
draw any fee in this matter, as realisations have been nsufficient The Liquidator's time spent
on the administration to date amounts to 83 47 hours at an average charge out value of
£206 59 A schedule of my time costs incurred to date I1s attached as appendix B

A description of the work undertaken in the liquidation to date 1s as follows

1 Administration and Planning

e Prepanng the documentation and dealing with the formalities of
appomtment

Statutory notifications and advertising

Prepanng documentation required

Dealing with all routine correspondence

Maintaining physical case files and electronic case detais on IPS
Review and storage

Case bordereau

Case planning and admirustration

Preparing reports to members and creditors

Convening and holding meetings of members and creditors

a & & & & & & & »

2 Cashlenng

+ Maintamning and managing the iquidators’ cashbook and bank account
» Ensuring statutory lodgements and tax lodgement obligations are met

3 Creditors

Dealing with creditor correspondence and telephone conversations
Preparing reporis {o creditors

Maintaining creditor information on IPS

Reviewing and adjudicating on proofs of debt received from creditors

. & & »

4 Investigations

+  Review and storage of books and records

« Prepare a return pursuant to the Company Directors Disqualfication
Act

s  Conduct nvestigations into suspicious transactions

« Review books and records to identify any transactions or actions a
Iiquidator may take against a third party in order to recover funds for the
benefit of creditors

Continued




Goode & Austin Solicitors LLP
Annual Report to Members & Crediiors
23 Apni 2012

5 Reaiisation of Assets

« Corresponding with debtor and attempting to collect outstanding book
debt
« Liarsing with the company’s bank regarding the closure of the account.

A copy of ‘A Creditors Guide to Liquidators’ Fees’ published by the Association of
Business Recovery Professionals and ‘A Statement of Insolvency Practice 9 (Revised)
are available from my office upon request Altematively a copy can be downloaded
from

hitp /www Icaew com/enftechnical/insolvency/creditors-quides

and

http /iwww 1caew com/enftechnicalfinsolvencyfinsclvency-regulations-and-
standards/statements-of-inseolvency-practice-sips-endland

Please note that there are different versions for cases that commenced before or after
6 Apnl 2010 and n this case you should refer to the post-Apnl 2010 version A hard
copy can be obtained on request from this address

Additional information 1n relabion to Joint Liquidators’ fees In accordance with SIP 9 1s
also attached at Appendix B This provides details of the firm’s policy In relation to
staffing, the use of sub-contractors and disbursements. Please note, In common with
all professional firms, the charge out rates may increase frem time to time over the
period of the administration of each insolvency case

LIQUIDATORS’ EXPENSES

Due to insufficient funds heid in the case, the following expenses have been paid by Dains
LLP and have not been recovered as disbursements in this case.

8.1

8.2

Statutory Advertising

Statutory Advertising costs in relation to the advertisement of the meetings of
members and creditors, together with advertising the notice of my appointment as
Liquidator have been paid in the sum of £227

Specific Bond Costs

The amount of £40 has been incurred 1n refation to the specific bond n this case

Continued



Goode & Aushin Solicitors LLP
Annual Report o Members & Creditors
23 Apni 2012

8.3 Redirection of Mail

A cost of £26 has been paid in relation to the redirection of mail from the company’s
trading premises to my office

8.4 Storage
The sum of £25 has been paid for the storage of the company’s books and records
8.5 Postage.
Postage costs incurred in the period in relation to the sending out of notification of
the meetings of members and creditors, together with nobification of my
appointment amount to £42

8.6 Subsistence

Subsistence costs of £35, relating to mileage claims, have been paid

9. FURTHER INFORMATION

An unsecured creditor may, with the permission of the court or with the concurrence of 5%
in value of the unsecured creditors (Including the creditor in question) request further details
of the Liquidators’ remuneration and expenses, within 21 days of recerpt of this report Any
secured creditor may request the same details in the same time hmut

An unsecured creditor may, with the permission of the court or with the concurrence of 10%
in value of the credttors (including the creditor in question), apply to court to challenge the
amount andfor basis of the Liquidators’ fees and the amount of any proposed expenses or

expenses already incurred, within 8 weeks of receipt of this report Any secured creditor
may make a similar application to court within the same time limit

'10. DIVIDEND PROSPECTS

101  Secured Creditors / Fixed Charge
There are no fixed charge crediters in this case
10.2  Preferential Creditors

There are no preferential creditors in this case

Continued
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10.4

| 10.5

Goode & Austin Soiicitors LLP
Annual Report to Members & Creditors
23 April 2012

Secured Creditors / Floating Charge
There are no floating charge creditors 1n {his case
Unsecured Creditors

Due to no realisations being made, there will be no distrbution to unsecured creditors
n this case

Notice of No Diwvidend

The legistaiion states that 1 may not i1ssue the final report until | have confirmed that
no dividend or no further dividend will be deciared. Accordingly, a dividend wiil not
be paid to unsecured creditors in this liquidation as no funds have been realised A
Notice of No Dividend i1s enclosed with this report at appendix C

12. SUMMARY

The llquidation has now been finalised and | will shertly be producing and circulating to all
crediters a copy of my final report, together with notification of ihe final meetings of members
and creditors

Should you have any queries regarding this matter please contact Liam Comiskey on 0845
555 8844

W L

MFP Smith

Joint Liquidator

lcomiskey@dains com




Goode & Austin Solicitors LLP

) . APPENDIX A
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments
To 28/03/2012
Sof AE E £
ASSET REALISATIONS
\ NIL Furniture & Equipment NIL
, 24,000 00 Book Debts NIL
NIL
UNSECURED CREDITORS
(103,507 52) Trade & Expense Creditors NIL
(25,523 00) Members' Interesis NIL
(56,004 50) Natwest Bank Plc NIL
(8,416 C4) HM Revenue & Customs - PAYE/NIC NIL
{15,166 80} HM Revenue & Customs - VAT NiL
NiL
(184,707.88) NiL
REPRESENTED BY
| NIL
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MFP Smith
Joint Liguidator

19 Apni 2012 16 41
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PRACTICE FEE RECOVERY POLICY FOR DAINS LLP

Introduction

The insolvency legislation was changed in Apnil 2010 for insolvency appointments commenced
from that time 1n order to allow more flexiblity on how an office holder’s fees are charged to a
case This sheet explains how we may apply the alternative fee bases The new legisiation
allows different fee bases to be used for different tasks within the same appomntment The basis
or combination of bases set for a particular appomntment are subject to approval, generally by a
committee If one is appointed by the creditors, faling which the creditors in general meeting, or
the court Further detail about how an office holder’s fees are approved for each case type are
avallable in a series of guides 1ssued with Statement of Insolvency Practice 9 (SIF? 9) and can be
accessed at hitp //iwww jcaew com/en/technical/insolvency/nsolvency-regulations-and-standards/
statemenis-of-iInsolvency-practice-sips-engiand  Alternatively a hard copy may be requested
from MFP Smith at Dains LLP, 3 Wyle Cop, Shrewsbury, SY1 1UT

Once the basts of the office holder's remuneration has been approved, a pertodic report will be
provided to any committee and also to each creditor The report will provide a breakdown of the
remuneration drawn and time costs incurred and will also enable the recipients to see the
average rates of such costs Under the new legislation, any such report must disclose how
creditors can seek further information and challenge the basis on which the fees are calculated
and the level of fees drawn In the period of the report Once the time to challenge the office
holder’s remuneration for the period reported on has elapsed, then that remuneration cannot
subsequently be challenged

Under the old legislation, which still applies for insolvency appointments commenced before 6
April 2010, there 1s no equivalent mechanism for fees to be challenged

Time cost basis
This 1s the basis that we use n the majonty of cases and we use charge out rates appropnate to
the skills and expenence of a member of staff and the work that they perform  This 1s combined

with the amount of ime that they work on each case, recorded in 6 minute units with supporting
narrative to explain the work undertaken

Chargeout Rates

Grade of staff Current charge-out rate
per hour, effective from 1
April 2012

- £

Partner — appointment taker 380

Director 340

Senior Manager 310

Supervisor 200

Case Administrator 185

Cashier & Support Staff 75 - 165

Continued
|




Danmnag

Subcontractors are used where necessary

Page 2

These charge-out rates charged are reviewed on 1 Apnl each year and are adjusted to take
account of inflation and the firm’s overheads o

Time spent on casework Is recorded directly to the relevant case using a computerised time
recording system and the nature of the work undertaken s recorded at that tme Each unit of
time i1s 6 minutes The work 1s recorded under the following categones

« Administration and Planning —~ which includes work such as planning how the case will be
administered and progressed, the admiristrative set up of the case, notifying creditors and
others of the appointment, keeping the records relating to the case up to date, and reporting
on progress of the case to creditors and others

+ Investigations — which mcludes work such as undertaking an nitial review of the financial
affarrs of the company and bankrupt, undertaking a detaled nvestigation with a view to
making recovenes for the benefit of creditors where matters such as preferences or wrongful
trading come to hight as a result of the initiaf review, and reperting o the Insolvency Service
on the conduct of the directors

+ Realsaton of Assets — which includes work such as identifying, securing and insurnng
assets, dealing with retention of title claims, collecting debts owed, and selling assets

« Employee matters ~ which includes work such as dealing with employees, and haising with
the redundancy payments office

+ Creditors - which includes work such as communicating with creditors, dealing with creditors’
claims, and where funds realised allow, paying dividends to creditors.

« Trading — which includes work such as managing and controlling all aspects of the business,
and preparing financial records and information relating to that trading

Percentage basis

The new legislaiion allows fees to be charged on a percentage of the vaiue of the property with
which ihe office holder has to deal Different percentages can be used for different assels or
types of assets Where we would like to realise any asset or type of assets on a percentage
basis we will provide further information explaining why we think that this basis 1s appropriate and
ask creditors to approve the basis

Fixed fee

The new legisiation allows fees to be charged at a set amount Different set amounts can te
used for different tasks Where we would like to charge a set amount for a task or different set
amounts for different tasks we will provide further information explaining why we think that this

basis 1s appropniate and ask creditors to approve the basis

Continued
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Page 3
All bases

The officeholder's remuneration invoiced to the insolvent estate will be subject to VAT at the
prevailing rate

Agept’s Costs
Charged at cosl based upon the charge made by the Agent instructed, the term Agent incltides

Sohcitors/Legal Advisors
Auctioneers/Valuers
Accountants

Quantity Surveyors
Estate Agents

Other Speciaiist Advisors

Disbursements

In accordance with Statement of Insolvency Practice 9 (SIP9) the basis of disbursement
allocation in respect of disbursements incurred by the Office Holder in connection with the
administration of the estate must be fully disclosed to creditors Disbursements are categorised
as either Category 1 or Category 2

Category 1 expenses are directly referable to an invoice from a third party, which is either in the
name of the estate or Dains LLP, in the case of the latter, the invoice makes reference to, and
therefore can be directly atinbuted to, the estate These disbursements are recoverable in full
from the estate without the prior approval of creditors ether by a direct payment from the estate
or, where the firm has made payment on behalf of the estate, by a recharge of the amount
invoiced by the third party Examples of category 1 disbursements are statutory advertising,
external meeting room hire, external storage, specific bond insurance and company search fees

Category 2 expenses are incurred by the firm and recharged to the estate, they are not attributed
to the estate by a third party invoice andfor they may include a profit element These
disbursements are recoverable in full from the estate, subject to the basis of the disbursement
charge being approved by creditors In advance Examples of category 2 disbursements are
photacopying, internai room hire, internal storage and mileage

It ts propesed that the following category 2 disbursements are recovered

Mileage is charged at a rate of up to 45p per mile
External disbursements are recovered at cost
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APPENDIX C

NOTICE OF NO DIVIDEND
GOODE & AUSTIN SCOLICITORS LLP {IN LIQUIDATION)
Company No OC340852
NOTICE 1s hereby given in accordance with the Insolvency Rule 4 186(1)(b) as follows
No dividend will be declared o preferential or unsecured creditors

No funds have been realised

M lan

MFP Smith
Jomt Liquidator




