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Members’ Report

The Members present their Report together with the Financial Statements of the Partnership for the year ended 31 December 2015

Principal activities and future developments

The pnincipal activity of the Partnership 1s that of a himuted hability underwniting member of Lloyd’s The Partnership ceased underwniting with effect
from 1 January 2015 and will continue to wind up the Liabihities ansing from underwniting business prior to that date

Results

The Financial Statements incorporate the annual accounting results of the syndicates on which the Partnership participates for the 2013 and 2014 year
of account, as well as any 2012 and prior run-off years The 2013 year closed at 31 December 2015 with a result of £155,854 (2012 £157,765) The
2014 open underwriting account will normally close at 31 December 2016

The results for the year are set out on pages 6 and 7 of the Financial Statements

Members’ interests

The net profit or loss of the Limited Liability Partnership for the financial year 1s allocated to each Member in accordance with their respective profit
shares for the relevant year(s) of account

During the year, Members may receive drawings representing payments on account of profits which may be allocated to them The amount of such
drawings may be reclaimed from Members until such time as profits have been allocated to them

Profits are determined, aliocated and divided between Members 1n accordance with the partnership agreement The partnership agreement requures
the net profit of the LLP to be allocated once it has been ascertained

Designated Members

The Designated Members duning the period were as follows

Nomina Designated Member No 1 Limited

Nomina Designated Member No 2 Limuted

Statement of Members’ responsibilities

Legislation applicable to Limited Liabihity Partnerships requires the Members to prepare Financral Statements for each {inancial year that give a true
and fair view of the state of affairs of the Partnership and of the profit or loss of the Partnership for that year

In preparing those Financial Statements, the Members are required to
. select switable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,

. state whether applicable accounting standards have been followed, subject to any material departure disclosed and explained 1n the Financial
Statements, and

. prepare the Financial Statements on the going concern basis unless 11 15 inappropriate to presume that the Partnership will continue in business

The Members are responsible for keeping adequate accounting records that are sufficient to show and explain the Partnership’s transacttons and
disclosure with reasonable accuracy at any time the financial position of the Partnership  This will enable the Members to ensure that the Financial
Statements comply with the Limited Liability Partnership Regulations They are also responsible for safeguarding the assets of the Partnership and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities
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Members’ Report (continued)

Auditors

PKF Littlejohn LLP has signified its willingness to continue in office as auditors

Approved by the Members on 29 July 2016 and signed on their behalf by

Hampden Lags) A

Hampden Legal Plc
for and on behalf of

Nomina Designated Member No 1 Limited
Designated Member




Nomina No 415 LLLP

Independent Auditor’s Report

Independent Auditor’s Report to the Members of Nomina No 415 LLLP

We have audited the Financial Statements of Nomina No 415 LLP for the year ended 31 December 2015 which comprise the Profit and Loss Account,
the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Members’ Interests, the Cash Flow Statement and the related
notes The financial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”

This report 1s made solety to the Lrmited Liability Partnership’s Members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 as applied to Linuted Liability Partnerships  Our audit work has been undertaken so that we might state to the Limited Liability Partnership’s
Members those matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent perrtted by law, we do
not accept or assume responsibility to anyone, other than the Linuted Liability Partnership and the Limited Liability Partnership’s Members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsihlities of Members and Aunditor

As explained more fully in the Statement of Members’ responsibilities, the Members are responsible for the preparation of the Financial Statements
and for being satisfied that they give a true and fair view Qur responsibility is to audit and express an opinion on the Financial Statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board s Ethical Standards for Auditors

Scope of the audit of the Financial Statements

An audit involves obtaining evidence about the amounts and disclosures mn the Financial Statements, sufficient to give reasonable assurance that the
Financial Statements are free from material misstatement, whether caused by fraud or error This includes an assessment of whether the accounting
policies are appropriate to the Limited Liability Partnership’s circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the Designated Members, and the overall presentation of the Financial Statements In
addiion, we read all the financial and non-financial mformation 1n the Members’ Report to identify matenal mconsistencies with the audited Financial
Statements and to 1dentity any information that 1s apparently matenally incorrect based on, or matenally inconststent with, the knowledge scquired by
us 1n the course of performing the audit If we become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report

Opimion on Financial Statements

In our opinion the Financial Statements

. give a true and fair view of the state of the Limited Liability Partnership’s affairs as at 31 December 2015 and of its result for the year then
ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006 as applied to Limited Liability Partnerships by the Limited
Liability Partnerships (Accounts and Audit) (Application of Compames Act 2006} Regulations 2008

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 as applied to Limited Liability Partnerships requires us
to report to you if, in our opinion

=  adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us, or

+  the Financial Statements are not in agreement with the accounting records and returns, or
*  we have not recerved all the information and explanations we require for our audit

(rrnrtc ()cu(m

Carmine Papa (Semior Statutory Auditor) | Westferry Circus
For and on behalf of PKF Lattlejohn LLP Canary Wharf
Statutory Auditor London
29 July 2016 El4 4HD




Nomina No 415 LLP

Profit and Loss Account
Technical Account — General Business
for the year ended 31 December 2015

Note

Premiums written

Gross premium written 5.6
Qutward reinsurance premiums

Net premiums written

Change in the provision for unearned 7
premiums

Gross provision

Reinsurers’ share

Net change in the provision for unearned premiums

Earned premiums, net of reinsurance

Allocated investment retum transferred from
the non-techmeal account

Other technical income, net of remnsurance

Total technical income

Claims paid

Gross amount

Reinsurers’ share

Net claims paid

Change in the provision for claims

Gross amount

Remnsurers’ share

Change tn the net provisions for claims 7
Claims incurred, net of reinsurance

Changes in other technical provisions, net of
remnsurance

Net operating expenses 8

Other technical charges, net of reinsurance

Balance on the techntcal account for general business

The Notes are an integral part of these Financial Statements

(636,091)

143,093

(492,998)

325,457
(80,756)

244,701

2015

221,282
{34.032)

187,250

518,983
(71,684)
447,299

634,549

15,132

649,681

(248,297)

2,339
(288,211)

115,512

(676,044)
135,753

(540,291)
6,117
(17,387)

(11,270)

2014

1,482,465
(248,305)

1,234,160

(32,714)
(5,220)
(37,934)

1,196,226

2,356

1,198,582

(551,561)

(521,932)

125,089




Nomina No 415 LLP

Profit and Loss Account
Non-Technical Account
for the year ended 31 December 2015

Balance on the technical account for general business

Investment income

Unrealised gains on investments
Investment expenses and charges
Unrealised losses on investments

Note

DD N ND

Allocated investment return transferred to the general business technical account

Other income
Other charges

Profit/(loss) for the financial year before Members’ remuneration and

profit shares
Members’ (remuneration)/contribution charged as an expense

Result for the financial year available for discretionary division
among Members

Statement of Comprehensive Income

Result for the financial year available for discretionary division
among Members

Other comprehensive income
Currency translation differences

Members’ (remuneration)/contribution

Total comprehensive income for the financial year available for
discretionary division among Members

All items denive from continuing activities

The Notes are an integral part of these Financial Statements

10

11

2015
£

115,512

40,366
5,247
(16,495)
(13,905)
(15,132)

(5,1 74)

2014
£

125,089

48,149
5,105
(12,830)
(11,925)
(2,356)
512,567
(7,869)

110,419

(110,419)

655,930

(655,930}

2015

7,408

(7,408)

2014

11,033

(11,033)




Nomina No 415 LLP

Balance Sheet
as at 31 December 2015

31 December 2015 31 December 2014
Syndteate Syndicate
participation Partnership Total  participation Partnerstup Total
Note £ £ £ £ £ £
Assets
Intangible assets 12 - - - - - -
Investments
Financial investments 13 1,467,335 - 1,467,335 1,680,339 - 1,680,339
Deposits with ceding undertakings 31 - 31 540 - 540
1,467,366 - 1,467,366 1,680,879 - 1,680,879
Remnsurers’ share of technical provisions
Provision for unearned premiums 7 12,227 - 12,227 64,460 - 64,460
Clauns outstanding 7 345,314 - 345314 422,194 - 422,194
Other techmical provisions 2,339 - 2,339 16,505 - 16,505
359,880 - 359,880 503,159 - 503,159
Debtors
Ansing out of direct insurance operations
- Policyholders 9 - 9 389 - 389
- Intermediaries 81,280 - 81,280 295,566 - 295,566
Arsing out of reinsurance operations 413,033 - 413,033 594,312 - 594,312
Other debtors 14 130,738 - 130,738 192,291 - 192,291
625,060 - 625,060 1,082,558 - 1,082,558
Other assets
Cash at bank and 1n hand 68,837 18,177 87,014 87,874 26,321 114,195
Other 138,629 - 138,629 150,093 - 150,093
207,466 18,177 225,643 237,967 26,321 264,288
Prepayments and accrued mcome
Accrued interest 3,457 - 3457 4,110 - 4,110
Deferred acquisition costs 7 97,224 - 97,224 199,832 - 199,832
Other prepayments and accrued mcome 3,145 - 3,145 6,239 - 6,239
103,826 - 103,826 210,181 - 210,181
Total assets 2,763,598 18,177 2,781,775 3,714,744 26,321 3,741,065

The Notes are an integral part of these Financial Statements




Nomina No 415 LLP

Balance Sheet
as at 31 December 2015

31 December 2015 31 December 2014
Syndicate Syndicate
participation Partnership Total  participation Partnership Total
Note £ £ £ £ £ £
Liabilities and Members’ interests
Loans and other debts due to
Members within one year
Other 265,062 (49,668) 215,394 281,102 (52,136) 228,966
Technical provisions
Provision for uneamed premiums 7 172,621 - 172,621 682,814 - 682,814
Claims outstanding — gross amount 7 1,992,217 - 1,992,217 2,315,347 - 2,315,347
Other technical provisions - - - - - -
2,164,838 - 2,164,838 2,998,161 - 2,998.161
Provisions for other risks and charges - - - - - -
Deposit recerved from reinsurers 388 - 388 373 - 373
Creditors
Ansing out of direct msurance operations 61,694 - 61,694 48,414 - 48,414
Ansing out of reinsurance operations 161,911 - 161,911 245,958 - 245,958
Amounts owed to credit institutions - - - - - -
Other creditors including taxation
and social security 16 112,174 2 112,176 113,812 - 113,812
335,779 2 335,781 408,184 - 408,184
Accruals and deferred income (2,469) 67,843 63,374 26,924 78,457 105,381
Total habilitzes 2,498,536 67,845 2,566,381 3,433,642 78,457 3,512,099
Total liabihttes and Members® interests 2,763,598 18,177 2,781,775 3,714,744 26,321 3,741,065

Mark Tottman, for and on behalf of
Nomina Designated Member No 1 Limited
Designated Member

Partnership registration number 0OC331449

The Notes are an integral part of these Financial Statements




Nomina No 415 LLP

Statement of Changes in Members’ Interests
for the year ended 31 December 2015

At 1 January 2014

Allocated remuneratton from profiv{loss)

Allocated remuneration from other comprehensive income
Funds mntroduced by / {repaid to) Members and former Members
Other movements

At 31 December 2014

At 1 January 2015

Allocated remuneration from profit/(loss)

Allocated remuneration from other comprehensive income
Funds introduced by / {repaid to) Members and former Members
Other movements

At 31 December 2015

Debt

Debt

Loans and other debts due to
Members less any amounts
due from Members

Syndicate
capacity Other Total
£ £ £
2,922 153,531 156,453
512,567 143,363 655,930
- 11,033 11,033
(513,762) (80,688) (594,450)
1,727 227,239 228,966
1,727 227,239 228,966
- 110,419 110,419
- 7,408 7,408
- (131,399) (131,399)
1,727 213,667 215,394

The profit/loss on disposal of syndicate capacity together with the amortisation charge 15 shown under the heading ‘Syndicate capacity’
The direct underwniting return and all other movements are shown under the heading “Other’

Loans and other debts due to Members rank equally with debts due to ordinary creditors on winding up

Withun loans and other debts due to Members, there 1s no Members’ capital classified as debt

Equity

Within equity, based on the Partnership agreement, there are no Members’ Other [nterests

The Notes are an mtegral part of these Financial Statements




Nomina No 415 LLP

Cash Flow Statement
for the year ended 31 December 2015

Cash flows from operating activities

Profit/(loss) before Members’ remuneration and profit shares
Deduction of {profit)/loss attributed to syndicate transactions
Dustribution/(collection) of closed year result from syndicates
Profit/(loss) excluding syndicate transactions

Adjustments for

{Increase)/decrease 1n debtors

[ncrease/(decrease) in creditors

(Profit)/loss on disposal of intangible assets
Amortisation of syndicate capacity

Investment income

Realised/unreahsed (gains)/losses on investments
Income tax paid

Net cash inflow/(outflow) from operating activities

Cash flows from investing activities

Investment income

Purchase of syndicate capacity

Proceeds from sale of syndicate capacity

Purchase of investments

Proceeds from sale of investments

Net cash inflow/(outflow) from investing activities

Cash flows from financing activities with Members and former Members
Contributions introduced by / (repaid to) Members and former Members
Net cash inflow/(outflow) from financing activities with Members and former Members

Net increase/(decrease) 1n cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of exchange rate changes on cash and cash equivatents

Cash and cash equivalents at end of year

Cash and cash equivalents comprise

Cash at bank and 1n hand
Other financial investments

Cash and cash equivalents

2015 2014

£ £
110,419 655,930
(136,581) (181,511)
160,029 (106,070)
133,867 368,349

- 3
(10,612) 226,047
- (512,567)

(81) 48,149
123,174 129 981
81 (48,149)

. (1,198)

- 513,762

81 464,415
(131,399) (594,450)
(131,399) (594,450)
(8,144) (54)
26,321 26,375
18,177 26,321
18,177 26,321
18,177 26,321

The Partnership has no control over the disposition of assets and habilities at Lloyd’s Consequently, the Cash Flow Statement 1s

prepared reflecting only the movement 1n Partnership funds, which includes transfers to and from the syndicates at Lloyd’s

The Notes are an ntegral part of these Financial Statements
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Nomina No 415 LLP

Notes to the Financial Statements
for the year ended 31 December 2015

1. General information

The Partnership 18 a limited liabihity partnership that was incorporated in England and whose registered office 1s 40 Gracechurch Street,
London, EC3V 0BT The Partnership participates in insurance business as an underwnting member of various syndicates at Lloyd’s

2 Accounting policies
Basis of preparation

These Financial Statements have been prepared in accordance with United Kingdom Accounting Standards, including FRS 102 “The
Financial Reporting Standard applicable in the UK and Repubhc of Ireland’, FRS 103 “Insurance Contracts’, the Companies Act 2006
and Schedule 3 of the Large and Medium sized Companies and Groups (Accounts and Reports) Regulations, relating to msurance The
Financial Statements have also been prepared 1n accordance with the Statement of Recommended Practice on Accounting by Limited
Liability Partnerships dated 15 July 2014

The Members do not consider the Partnership to be a financial institution under FRS 102
Transition to FRS 102 and FRS 103

These Financial Statements for the year ended 31 December 2015 are the first Financial Statements that comply with FRS 102 and
FRS 103 The date of transition 15 1 January 2014 and the comparative figures have been restated accordingly The transttion has
resulted 1n a small number of changes in accounting policies to those used previously The nature of these changes and their impact on
the opening Balance Sheet and Profit and Loss Account are explained below and in the notes

Gomg concern

The Partnership participates as an underwriting member of Lloyd’s but has ceased accepting new business and is runnng off its affairs
m an orderly manner Its underwriting 1s supported by Funds at Lloyd’s either made available by the Partnership directly or by 1ts
Members The Members are of the opinion that the Partnership has adequate resources to meet 1ts underwriting and other operational
obligations for the foreseeable future Accordingly, the going concern concept has been adopted in preparation of the Financial
Statements Preparing accounts on a break up basis including a provision for future run-off expenses would not result 1n any material
adjustment to the figures

Basis of accounting

The Financial Statements are prepared under the historical cost basis of accounting modified to include the revaluation through profit
and loss of certam financial instruments held at fair value, through profit or loss

The Financial Statements are prepared using the annual basis of accounting  Under the annual basis of accounting, a result 1s determined
at the end of each accounung peniod, reflecting the profit or loss from providing insurance coverage during that period and any
adjustments to the profit or loss of providing insurance cover during earlier accounting periods

Amounts reported 1n the general business technical account relate to movements in the pertod in respect of all relevant years of account
of the syndicates on which the Partnership participates

Assets and liabilities ansing as a result of the underwritng activities are mainly controlled by the syndicates’ managing agents
Accordingly, these assets and habilities have been shown separately in the Balance Sheet as “Syndicate participation™ Other assets
and habilities are shown as ‘Partnership’  The syndicate assets are held subject to trust deeds for the benefit of the syndicates’ insurance
creditors

The informatien included 1n these Financial Statements in respect of the syndicates has been supplied by managing agents based upon
the various accounting policies they have adopted The following describes the polcies they have adopted

General business

L Premiums
Premiums wnitten comprise the total premiums recervable in respect of business incepted dunng the year together with any
differences between booked premiums for prior years and those previously accrued, and include estimates of premmums due but

not yet receivable or notified to the syndicates on which the Partnership participates, less an allowance for cancellations  All
premiums are shown gross of commussion payable to intermediaries and exclude taxes and duties levied on them

12




Nomina No 415 LLP

Notes to the Financial Statements (continued)
for the year ended 31 December 2015

n

V.

Accounting policies (continued)
Unearned premiums

Written premium 15 earned according to the nisk profile of the pohey Uneamed premiums represent the proportion of premiums
written 1n the year that relate to unexpired terms of policies in force at the Balance Sheet date, calculated on a time apportionment
basis having regard where appropriate, to the incidence of risk  The specific basis adopted by each syndicate 15 determined by
the relevant managing agent

Deferred acquisition costs

Acquisition costs, which represent commussion and other related expenses, are deferred over the pertod in which the related
premiums are earned

Reinsurance premiums

Managing agents enter into remnsurance contracts on behalf of syndicates, 1n the normal course of business in order to limit the
potential for losses arsing from certain exposures Reinsurance premium costs are allocated by the managing agent of each
syndicate to reflect the protection arranged in respect of the busmess written and earned

Claims incurred and rewnsurers’ share

Claims incurred comprise claims and settlement expenses (both internal and external) occurning in the year and changes in the
provisions for outstanding claims, tncluding provisions for claims mcurred but not reported and settlement expenses, together
with any other adjustments to claims from previous years Where applicable, deductions are made for salvage and other
recoveries

The provision for claims outstanding comprises amounts set aside for clauns notfied and claims incurred but not yet reported
( IBNR”) The amount included 1n respect of [IBNR 1s based on statistical technuques of esumation applied by each syndicate’s
in house reserving team and reviewed by external consulting actuanes These techniques generally involve projecting from past
experience the development of claims over iime 1o form a view of the likely ultimate claims to be expernienced for more recent
underwnting, having regard to variations in the business accepted and the underlying terms and conditions ‘The provision for
claims also includes amounts n respect of internal and external claims handhing costs For the most recent years, where a high
degree of volaulity anises from projections, estimates may be based in part on output from rating and other models of the business
accepted and assessments of underwriting conditions

The teinsurers’ share of provisions for claims 1s based on calculated amounts of outstanding claims and projections for IBNR,
net of esumated 1recoverable amounts, having regard to each syndicate’s remsurance programme in place for the class of
business, the claims expertence for the year and the current securnity rating of the reinsurance compantes involved Each syndicate
uses a number of statistical techimiques to assist in making these estimates

Accordingly the two most enitical assumptions made by each syndicaie’s managing agent as regards claims provistons are that
the past 1s a reasonable predictor of the likely level of claims development and that the ratng and other models used including
pricing models for recent business are reasonable indicators of the likely level of ultimate clams to be incurred

The level of uncertainty with regard to the esmations within these provisions generally decreases with time as the exposure
period recedes In addition, the nature of short tail claims, such as property where claims are typically notified and settled within
a short penod of time, wilt normally have less uncertanty after a few years than long tail nisks, such as some hability business
where 1t may be several years before claims are fully advised and settled In addition to these factors, if there are disputes
regarding coverage under policies or changes in the relevant law regarding a claim this may increase the uncertainty n the
estirnation of the outcomes

The assessment of these provisions 1s usually the most subjective aspect of an msurer’s accounts and may result 1 greater
uncertamty within an insurer’s accounts than within those of many other businesses The provisions for gross claims and related
rewnsurance recovenes have been assessed on the basis of the information currently available to the directors of each syndicate’s
managing agent However, ultimate liabihty will vary as a result of subsequent information and events and this may result in
significant adjustments to the amounts provided Adjustments to the amounts of claims provisions established 1n prior years are
reflected in the Financial Statements for the period in which the adjustments are made The provisions are not discounted for the
investment earnings that may be expected to arise in the future on the funds retained to meet the future hiabilities The methods
used, and the estimates made, are reviewed regularly

The retnsurers share of provision for claims together with any other reinsurance assets are assessed for impairment at the balance
sheet date, based on the likely amounts to be recovered Any impairment loss 1s recognised as an expense in the Profit and Loss
Account for the period




Nomina No 415 LLP

Notes to the Financial Statements (continued)
for the year ended 31 December 2015

VIl

VL,

Accounting policies (continued)
Unexpired risks provision

Provisions for unexprred risks are made where the costs of outstanding claims, related expenses and deferred acquisition costs
are expected to exceed the uneamed premium provision carnied forward at the Balance Sheet date  The provision for unexpired
risks 1s calculated separately by reference to classes of business which are managed together, after taking 1nto account relevant
mvestment return The provision 15 made oh a syndicate by syndicate basis by the relevant managing agent

Closed years of account

At the end of the third year, the underwriting account 1s normally closed by remnsurance into the following year of account The
amount of the remnsurance to close premium payable 15 determined by the managing agent, generally by estimating the cost of
claims notified but not settled at 31 December, together with the estimated cost of claims incurred but not reported at that date,
and an estimate of future claims handling costs

Any subsequent vanation in the ultimate habilities of the closed year of account 1s borne by the year of account into which 1t 1s
reinsured

The payment of a reinsurance to close premium does not eliminate the hability of the closed year for outstanding claims If the
remnsuring syndicate was unable to meet 1ts obligations, and the other elements of Lloyd’s cham of security were to fail, then the
closed underwniting account would have to seftle outstanding claims

The Members consider that the likelihood of such a failure of the reinsurance to close 1s extremely remote, and consequently the
reinsurance to close has been deemed to seitle the labihties outstanding at the closure of an underwriting account The Partnership
has included its share of the reinsurance to close premiums payable as technical provisions at the end of the current period, and
no further prevision 15 made for any potential vanation in the vltimate liability of that year of account

Run-off years of aceount

Where an underwniting year of account 1s not closed at the end of the third year (a “run-off” year of account) a provision 1s made
for the estimated cost of all known and unknown outstanding liabilities of that year The provision 1s determuned imtially by the
managing agent on a simular basis to the remnsurance to close However, any subsequent vanation m the ultimate habiliies for
that year remains with the underwriuing member participating theremn  As z result, any run-off year will contmue to report
movements in uts results after the third year untii such time as 1t secures a remnsurance to close

Net operating expenses (including acquisition costs)

Net operating costs include acquisition costs, profit and loss on exchange and other amounts incurred by the syndicates on which
the Partnership participates

Acquisition costs, comprising commission and other costs related to the acquisitien of new nsurance contracts, are deferred to
the extent that they are attributable to premiwums unearned at the Balance Sheet date

Distribution of profits and collection of losses

Lloyd’s operates a detailed set of regulations regarding solvency and the distnibution of profits and payment of losses between
syndicates and thewr underwnung members Lloyd’s continues to require membership of syndicates to be on a year of account
bass and profits and losses belong to members according to their membership of a year of account  Normally profits and losses
are transferred between the syndicate and members after results for a year of account are finalised after 36 months Thus period
may be extended 1f a year of account goes nto run-off The syndicate may make earlier on account distnbutions or cash calls
according to the cash flow of a particular year of account and subject to Lloyd’s requirements
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Notes to the Financial Statements (continued)
for the year ended 31 December 2015

2.

XL

Accounting policies (continued)

Financial assets and financial habilities

The syndicates investments comprise of debt and equity investments, dervatives, cash and cash equivalents and loans and
recervables

Debtors/creditors arising from insurance/reinsurance operations shown 1n the Balance Sheet include the totals of all the syndicates
outstanding debit and credit transactions as processed by the Lloyd’s central facility No account has been taken of any offsets
which may be apphcable 1n calculating the net amounts due between the syndicates and each of their counterparty msureds,
reinsurers or intermediaries as appropriate

Recognition
Financial assets and liabilities are recognised when the syndicate becomes party to the contractual provisions of the instrument

Financial habilities and equity instruments are classified according to the substance of the contractual arrangements entered into
An equity instrument 1s any contract that evidences a residual mnterest in the assets of the syndicate after deducting all of its
liabilities

Initial measurement

All financial assets and lhabilities are mitially measured at transaction price (including transaction costs), except for those
financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which 1s normally the
transaction price excluding transaction costs), unless the arrangement constitutes a financmg transaction If an arrangement
constitutes a finance transaction, the financial asset or Liability 1s measured at the present value of the future payments discounted
at a market rate 1f interest for a similar debt mstrument

Subsequent measurement
Non-current debt instruments are subsequently measured at amortised cost using the effective interest method

Debt instruments that are classified as payable or receivable within one financial year and which meet the above conditions are
measured at the undiscounted amount of the cash or other consideration expected to be paid or received

Other debt instruments are measured at fair value through profit or loss

De-recognition of financial assets and liabihities
Financial assets are derecognised when and only when a) the contractual tights to the cash flow from the financial asset expire

or are settled, b) the syndicates transfer to another party substantially all of the nisks and rewards of ownership of the financial
asset, or ¢) the syndicates, despite having retained some significant nisks and rewards of ownership, have transferred control of
the asset to another party and the other party has the practical ability to sell the asset in 1ts entirety to an unrelated third party and
15 able to exercise that ability unilaterally and without needing to impose additional restnictions on the transfer

Financial habilities are derecognised only when the obligation specified in the contract 15 discharged, cancelled or expires

Fair value measurement

The best evidence of fair value 1s a quoted price for an 1dentical asset in an active market When quoted prices are unavailable,
the price of a recent transaction for an 1dentical asset provides evidence of fair value as long as there has not been a significant
change 1n economic circumstances or a sigmficant lapse in time since the transaction took place If the market 1s not active and
recent transactions of an 1dentical asset on their own are not a good estimate of fair value, the syndicates estimate the fair value
by using a valuation technique

Impairment of financial instruments measured at amortised cost or cost

For financial assets carried at amortised cost, the amount of an impairment 1s the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted at the financial asset’s onginal effective interest rate, 1 ¢ using
the effective interest method

For financial assets carried at cost less impairment, the impairment toss 1s the difference between the asset’s carrying amount and
the best estimate of the amount that would be received for the asset 1f 1t were to be sold at the reporting date

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event occurring after
the impairment was recognised, the prior impairment loss 15 tested to determine reversal An impairment loss 1s reversed on an
individual impaired financial asset to the extent that the revised recoverable value does not lead to a revised carrying amount
higher than the carrying value had no impairment been recogrised The amount of the reversal s recognised n profit and loss
immediately
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Notes to the Financial Statements (continued)
for the year ended 31 December 2015

2. Accounting policies (continued)
xl. Investment return

Investment return compnises all investment income, reahised investment gamns and losses and movements 1n unreahsed gains and
losses, net of investment expenses and charges

Realised and unrealised gains and losses are measured by reference to the original cost of the investment 1f purchased in the year.
or 1f held at the beginning of the vear by reference to the fair value at that date

Investment return 15 initrally recorded in the non-technical account A transfer 15 made from the non-techmical account to the
general business techrucal account to reflect the investment return on funds supporting the underwriting business

xi.. Basis of currency translation

The presentational and functional currency of the Partnership 1s Pound Sterling, which 1s the currency of the primary economic
environment 1n which it operates Supported syndicates may have different functional currencies

Income and expenditure in US dollars, Canadian dollars and Euros 1s translated at the average rate of exchange for the year
Underwnting transactions denominated 1n other foreign currencies are included at the rate of exchange ruling at the date the
transaction 1s processed

Monetary assets and habilhities, which according to FRS 103 are deemed to include unearned prermums and deferred acquisition
costs, are translated into Pound Sterling at the rates of exchange at the Balance Sheet date

Any non-monetary items are translated into the functional currency using the rate of exchange prevailing at the time of the
transaction FRS 103 states that insurance assets and habilities (unearmed premiums and deferred acquisition costs), that were
previously considered non-monetary 1tems, are now required to be treated as monetary items This 1s a change in accounting
policy from 1 January 2014 These assets and liabihties have been retranslated at period end to the functional currency at the
closing rate

Differences ansing on translation to the functional currency of the syndicates where the functtonal currency was not Pound

Sterling are reported in Other Comprehensive Income  All other exchange differences are reported within the Profit and Loss
Account, Non-Technical Account (or the Technical Account 1n respect of Life syndicates)

Reimnsurance at partnership level

Where considered applicable, the Partnershup may purchase additional retnsurance to that purchased through the syndicates Any such
reinsurance premiums and related reinsurance recovertes are treated 1n the same manner as described for syndicates 1n Note 2 (1v) and
(v) above

Taxation

Income tax payable on the Partnership’s profits 1s solely the personal liability of the Members and consequently 15 not dealt with in
these Financial Statements

Intangible assets
Costs mcurred by the Partnership in the Corporation of Lloyd’s auctions in order to acquire nghts to participate on syndicates’
underwriting years are included within intangible assets and amortised over a five year period beginning i the year following the

purchase of the syndicate participation

The ntangible assets are reviewed for impairment where there are indicators for impairment, and any impairment 15 charged to the
Profit and Loss Account for the period

16
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Notes to the Financial Statements (continued)
for the year ended 31 December 2015

2.  Accounting policies (continued)
Cash and cash equivalents and cash flow statement

Cash and cash equivalents include deposits held at call with banks, other short-term hquid investments with onginal matunities of three
months or less and cash 1n hand

The Partnership has no control over the dispesition of assets and habilities at Lloyd’s Consequently, the Cash Flow Statement 1s
prepared reflecting only the movement in Parmership funds, which includes transfers to and from syndicates at Lloyd s

Members® interests

The net profit/loss of the Partnership for the financial year 1s allocated to each Member 1n accordance with their respective profit shares
for the relevant year(s) of account

Loans and other debts due to Members rank par passu with other unsecured creditors on the winding up of a partnership
Members’ remuneration

Under the partnership agreement the net profit of the LLP 1s allocated to each Member 1 accordance with the Members® yearly shares
for the underwriting years of account Allocation between the underwriting years of account are apportioned on a fair and equitable
basis

Under the agreement the net profits are divided between Members when ascertained Accordingly the net profits have been treated as
an expense 1n the Profit and Loss Account To the extent they remain unpaid at the year end they are shown as liabilittes 1n the Balance
Sheet

3. Key accounting judgements and estim